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PUBLISHER'S NOTE

1954, Dien Bien Phu, libevating the novthern half of
Vietnam from colonial and feudal dominatiosn, opened
up wide economic prospects.

However 8o years of colonial yule had bequeathed a
backward agricultural economy based on small produc-
tion and practically ruined by 18 years of war. Agricul-
ture which accounted for the bulk of national production,
had an appallingly low productivity. The per capita
arable land holding was tiny, nearly one-tenth of an
hectare! Industry, a mere appendage to that of the
metropolis, was almost non-existent. Very few were the
enterprises which ran smoothly in the newly liberated
towns. Handicrafts was long since strangled.

An urgent and hard task faced us: lo heal the war
scars, set up a balanced and independent national eco-
nomy, raise ihe peopie’s lving siandard, and make of
North Vietnam a solid base for peaceful national ren-
nificaiion.

te was weczssary: which way fo go? Capi-

talism or socialism? Our people knew by experience

that the capitalist voad would lead right lo the ruls of

the past, pauperism and slavery. The Party of the work-
ing class which had mobilized the toiling smasses for the
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Cvoiwiion, wWas i to reptidiate ils ideais of social
fisiice. Movcover, capitaiisin wes clveady doomed.
There vemains only {he socialist voad. A maest.
Our national economy was rapidly rehabilitated. At
the end of 1957, it reached the prewar level. A plan of
socialist transformation was carried out in three years
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become the

period of firsi five-year plans for the building of

material and technical basis of socialism. We have cood
advaniages: the energy of a people on the road to suc-
cess, abundant natural resources, the correct leadership
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shadowed a radiant future.

This booklet will deal with the general line of our
socialist industrialization, its guiding principles, main
stages, [1rst achievements, along with its deficiencies and
dificultics. We hope that this bricf survey will appeal
io our friends in the countries which have just, like the
Democratic Republic of Vietnam, wrested back their
independence.

FOREIGN LANGUAGES PUBLISHING HOUSE
HANOI
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LEGACY OF A COLONIAL REGIME

Prior to the August 1945 Revolution, Vietnam was
a French colony. The French colonialists did not
ceasc bragging of their civilizing work. Let us see
what their achievements were. Former Minister
Méline, a spokesman of the French industrialists’
interests, said in 1900, “In a good colonial organi-
zation, colonial production must be limited to fur-
nishing to the metropolis raw materials or goods
which have no equivalent with us.” *

In 1937 and 1938, the colonialists debated on the so-
called “‘problem of industrialization of Indo-China® **.
Justi a French M. P., after his visit to

Ciilal 222
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* 1. Chesnaux, Contribution & Uhistoire de la mation Viel-
nawienne, p. 16L

**Indo-China (Vietnam, the Kingdom of Cambodia and the
Kingdom of Laos) was under the authorities of a French
Governor General. The 1054 Geneva Agreements recognized
the independence of the three couutries with a provisional
military demarcation line at the 17th parallel between North
Vietnam (the Democratic Republic of Vietnam) and South
Vietnam (under the domination of the US-Diem clique).



Indo - China, said, ““A policy advoucating the indus-
trialization of Indo-China would be an error and a
crime.’’* o

Marius Moutet, a French minister of colonies, also
stated, *‘ In my opinion, the industrialization of Indo-
China is quite advanced and is sometimes a source of
impediments.”” **

This debate was closed without any fuss. It was
the French financiers who invested the greater part of

apital in the cxploitation of Indo-China in general
dnd of Vietnain in particular. They wanted to main-
tain Vietnam oniy in the role of a supplier of raw
materials and a consumer of goods turned out by
the metropolitan industry.

=

Whbat were the consequences of such a policy in
practice ?

In electricity, the 1939 output for the whole of

~North Vietnam did not exceed 122.5 million kwh. A
comparison of this output with that of other coun-
tries will enable us to see clearly the weakness of the

electricity branch and hence of Vietnam’s former

industry as a whole.
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the peonle daily life. The electricity needed by

industry was supplzcd not by an independent branch
run by electricity companies, but bv about twenty

power statlons belonging to various enterprises. The
Indo-Chinese Electricity Com any, a big enterprise in
J J (s]

* —** G. Kherian. Revue Indochinoise Juridique et Ecoio-
mique, 1938, p.631.
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North Vietnam, supphed electricity only te the people
for their daily use.

In engineering, never under the French domina-
tion was there a machine-building enterprise in the
true meaning of the word. The small enterprises set
up were mainly to maintain and re;bmr the equipment
of a small industry. *

“As for the engineering workshops, they did not
belong to companies specializing in machine-building,
but to transport firms dealing with repair and assem-

various mieans of transport. The Gia Lam
workshop of the Yunnan Railways Company was an

All the above-mentioned enterprises depended on
the metropolitan mdustry Almost all the materials,
tools and spare parts were imported fror: France. It
can be said that such a scattered and warped engineer-
ing industry branch had no effect on the transfor-
mation and technical equipment of other branches

f the naticnal economy.

North Vietnam has a great deposit of iron ores and
advantageous conditions to produce iron and steel.
The French colonialists were aware of this. However,
throughout their Lommatlon they did not build even
a single ironworks.

The metallurgical branch was composed of a few
small works for the Smeiting of tin and zinc. The
French capitalists engaged in this iine because they
could find in North Vietnam available raw materials

* Bulletin Econviiigue de UIndockine 1939. L'vHort 'indus-
trialisation de I'Indachine,



and dirty-cheap Manpower. Moreover, the products
thus extractcd were in the form of ingots, that is to
say they ware ronghlv processad and mainly exported
to I'rance, therefore they werc only profitable and not
harmful to the metropolitan industry.
With regard to the building material industry, most
notewprthy «was the Ln‘l"\nnﬂv coemont T

HES 34 8556389
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arIV (at th end of the last century)
a reiatively rapi t t

requirements of colonial e\pIOItauon. At that time
as the colonialists temporarlly succeeded in repressing

the Vietnamese people’s insurrection movement for

4+ 1 Tevnds +3 T+l + 3 T
national salvation, they had to speed up the building
- . h .
and consolidation of seaperts, posts, barracks, prisens,

palaces, bridges, roads, etc. in order to begin the ex-
ploitation oi the country. Moreover, raw materials
and outlets could guarantee the building of this plant.

Besides, there were some small kilns for bricks and
tiles and fire-proof materials. The Haiphong glassworks
produced only bottles.

With regard to the chemical industry, it could be
said that it was virtually nor-existent till the Second
World War. North Vietnam produced only oxygen

and acetylene in small quantities. During t

World War, due to the difficulties in the communi-
cation with the mother country, the French capitalists
began to produce a number of chemicals timely to
satisfy the requirements of Indo-China, such as calcium
carbide, explosive, potassium chlorate, etc. But their
production was very small and very slow. Some pro-
ducts had a substitute character. Others werc by-
products.
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“”' ihe nmung IIAUSLIY, E€3pCuadliy vUas saisainy,
deve lop -d more powerfully than others due to
advantageous mining conditions. The minerals thwus
extracted were mainly exported. (in 1930, the coal

utput was 2,000,000 tons, two-thirds of which
were exported).

The mining and exportation of minerals from 1¢35
to 1939 were as follows: (Value in millions of inde-

{, J’1~-"~€ .ﬂac‘[fCQ)

ITEMS 1535 | 1936 | 1937 | 1938 | 1939

Gross outpul value of _
minerals exiracted 11.2 | 13.01 1 10271 27 30

Qutput value of mine-
rals eXported
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248 | 28.1

Proportion of value o
minerals exported in
the gross output

value of minerals ) o
extracied g70; | 869 | 939% | 92% | 93%

However, the development of the coal branch was

very weak. The percentage of coal exported was far
below tlau of agricultural products, accounting for
or 15 5.6 per cent, ranking fourth after rice (49.2 per

ent), maize and rubber.

As for light industry, naturally it could not develop
with a policy aimed at transforming cclonies into,
outlets for metropolitan gcods.

Most noteworthy was the cotton industry with the
Nam Dinh weaving and spinning mill. Why did the
colonialists build this mill ? Of course it was not be-
cause they were concerned with the clothing of the
Vietnamese. The indigenous weaving trade was ruined

13



by this mill. Their aim was to profit by the cheap
manpower to compete with Indian textiles and seize
the textile monopoly in- Indo-China because though
protected by a customs barrier, French textile products
could not compete with Indian goods owing to high
production cost and transpert charges.

The colonialists did not build a single sugar refin-
ery in North Vietnam though conditions were most
favourable for sugar-cane growing. :

There were only some factories such as paper mills,
tobacco-curing miils, husking mills, printing houses,
distilleries, etc. All these enterprises were smaii, except
the distilleries whose harmful products were forced on
the people by the colonial administration for con-
sumption.

It is necessary to add that the equipment of those
enterprises was miscellaneous and of many types. To
exploit the workers, many links in the production chain
were not mechanized because ‘‘ the dense population is

“an abundant source of manpower which should be
ht;hZ instead ¢ chines ’*, For examnle in t

[y

. *

coal mines, in 1 tr
machines accounted for only 6 per cent of the total
volume of coal exploited.

The output of large-scale industry was very low.
Thouzh agricaltur
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was very backward, in 1939, the

value of industrial output accounted for only T0 per

cent of the value of indusirial and agricultural output.
Let us compare the per capita output of some
products between Indo-China and a number of South-

* L’Industrie minérale on Indochine, Novembre 1931, p il
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East Asian countries and Eastern Europe in 1937,
the year when the world economic situation was

relatively stable: .

Cotton yarn

Coal | Iron E};a;: t,li' Cement|~ -
" 11337/38| 1930
Indo-China 100k] O0k7 | 3.2kwn| 10k2 0k39
japan 6451 4.2 4108 |872 | 1028 | 593
India 83-1 6.1 83 *| 37 173§ 201

‘Korea ** 1134 ¢ 108.6 30.9 125§ 8.35

Czechoslovakia| 1,158 42.3 [1857 1834 | 6.1
Germany ** |2,524- 40.7 {7222 [185.9 | 5.d4

* 1939 figures
** Korea and Germany prior to World War II

In short the large-scale industry formerly built
by the French colonialists in North Vietnam was
1n51gmﬁcant backward and warped.
as not that the Democratic Republic of
ietnam could enjoy the whole of this industrial
legacy when embarkmg on socialist industrialization.

When in 1940 the French colenialists surrendered
to the Japanese fascists and opened wide the Indo-

-
-
pee]

Chinese frontier to the Japanese troops, North Viet-
nam was heav1ly damaged by the war. After the

Second World War, North Vietnam was again ruin
by the aggressive war kindled by the Frznch colonia-
lists with the assistance of the U.S. imperialists. Torn
by the war for fifteen years (1940-1954), the economy
of our country was completaly desolate.

15



Many enterprises and mines were seriously damaged.
Some like the Truong Thi workshop, the Uong Bi
and Mong Duong coal mines, the Cho Dien zinc miine,
the Tinh Tuc tin mine, were razed to the ground. A
number of enterprises in the areas provisionally con-

trolled by the enemy vegetated and their output -

decreased notahly. )
Besides, when withdrawing, the French colonialists

took away many important machines, cquipment and
documents. For example they took away a great
quantity of equipment and means of transport from

the Hongay coal mine, the Halphong cement plant
and almost 2ll the equipment of the enterprises for
the repair of motor-cars and boats and building: of
motor-boats. The machines at the Nam Dinh weaving
mill were left behind but materials, raw materials and
the main part of the turbine of the power station
were taken laway.

In the former free zones, during the Resistance War
the people’s power built or helped build a number of
industrial enterprises and handicraft production bases.
These enierprises and bases supplied weapous and
munitions to the army, means of production and
staple consumer goods. This is an achievement .of
the Vietnamese people, an important condition for

the victory of the protracted and hard Resistancé

War. But these were small and medium-scale enter-
prises built scatteringly and equipped with a number
of obsolete and patched up machines.

As a result, in 19535 the output value of modern
industry in the aggregate value of industrial and

agricultural output accounted for only 3.4 per cent. ,

16
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o coilege to ‘train engmeers Ior mduetry Throughou
nearly a ce,ntury of ** civili )

1939 T,240 kilos ‘of paddy, 1940° 1,316 kg, To41: 1.224 kg, 1942 -
©LI58 kg, 1943 L155 kg," 1944 771,158 kg~ 1945 1190 L (Sne

In fact, late in 1934, soon after peace had been restored,
this proportion was estimated at only 1.5 per cent.
Therank of workers and technicians was very thin due

to the enemy perﬁdlous pohcy of hamstrmgmg and -
reatrlctmg the study of science and technology and the’ T
development of the abilities of the Vietnamese workers,
technicians and intellectuals. In the 1939- 1940 school-
year, Indo-China had only five higher education schools
witn a_total enroiment of six hundred students, more .
than half of whom were Iaw studems. There was no

o T

few of them, if allowed to worlf m mterprrses, Wwere
given only minor posts :

What about agnculture, unother ma]or productxv
branch in the national economy ? Vietnam was orig-
inally a backward agricultural country. F ormerly
throughout North Vietnam, there was not a single -
tractor. The productivity of land was very low, about .
I.3 tons per hectare on the aveiage, and has the ten~_ :
dency to decrease *. As a result, under the F rench
domination, the North Vietnam people did not eat -
their fiil notwithstanding " the 200,000 tons “of - r1ce

—h e i e . i i

" they had to buy annually from South Vletnam North
- Vietnam’s agriculture was ‘ruined ‘more tnan’ &¥er by

- "f‘:."'* . . I S T .f:'_', e o
* Productivity of an hectare of Iand in North \letnam

T\'vhlen Cuu Kinh Te, 1962, Nol. 1, p. ). o e T e e
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ﬁfteen yearé of war.- Almost all hydraulic works
_were destroyed, tens of thousands of buffaloes and
_oxen killed, over 140 000 hectares of rlceﬁelds lymgr

'»fallow =
Transport and commt mcatlons are the'arteries
necessary for the restoration and building of economy,
but during the war almost: all communication lines
~and main means of transport were dﬂstroyed As for
‘the telecommunication system, there remaine only
r\hnng '

the inter-urban lines of Hanoci and Haiphor
Such was North Vietnam’s economic situation in

PR S aa

1354, aft the reste at'ionv_gi_ peace,

P T AT IS KT
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To get rid of poverty and backwardzess, our fore-
most task is-to industrialize our countrv. Only with
the development of a large-scale industry can we
guarautee the technical re-equipment of ‘he whole of
our national economy, including agriculture, raise
labour productivity and the people’s living standards,

Immedlatnly after the restoratlon of peace {1954)
we have made uOCJ.U:d,DxP efforts. A session of the
! Bureau of the Ceutral Comuittee of the
Vietnam Workers’ Party heid in September 1954 set

forth the task of rehabilitating economy as follows :

« We must almciz utmost 'mzpr»n‘anw o the vehabilita-

tion of indus i3] conreneven, B help the statc-owned
enterpu:es as well as prua.e ones continue func-
tioning... Wo will snconrage the rahabiliatisn aad

deveiopment of any industriai or commercial
branches advantagsous to the naticnal economy.”’

. In 1933, the government of the Democratic Repu-
blic of Vietnam asked the Soviet Unica, China and
other brother countries to help it rehzbilitate and

9



build industry and transport and communications.
After many years of war, consumer goods ran short
seriously. On the other hand, we did not yet make
full preparations for the building of large-scale enter-
prises. Therefore the Political Bureau pointed  out
in éhe above-mentioned resolution, ‘‘ At present we
cannot yet carry out a pian for the building of an

_industry on a large scale at 2 rapid rate. We must

pay attention to the immediate rehabilitation  and- ~
building of a number of factories to turn out commod- - -
iities for the people, workshops for the repair of the . .
means of transport and communications, and a num- "
ber of enterprises of light ‘industry . requiring small -~

. capital and rapid building, to solve the pressing prob-;v SN

lems affecting the people’s livelihood.:”’

The period of economic rehablhtatxon ran from
1955 to 1957. Most of the approprlatlons were
directed to transport, posts and industry. Allocations
made for industry increased with every passing day

as has been shown by the following proportions (in -

the total amount earmarked for capital construction):
1955: 6.9 per cent; 1956: 30.6 per cent; and 1957:
41.8 per cent.

. Parallel with the increase of equipment for the_ )
" Hongay colliery,. the rehabxhtatxon of ‘the Falphongiv-
cement plant and the Lao Cai apatite mine, we have =~

restored and enlarged the Haiphong shipyard, the

car-repair- workshops, the Gia Lam railway .repair-

e o

workshop, increase the equipment for the Nam Dinh

weaving miil, build the Hanoi engineering plant, the’
Cao Bang tin enterprise, the Hanoi plywood factory,.

20
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tea-curing mill, and others. R

Early in 1958, North Vietnam’s economy was fun-
damentally rehabilitated to the level of 1939, prior
to World War II. S

A Three-Year Plan (1958-1960) for economic devel-
opment and transformation and-cultural development
was worked out with the following basic tasks’

transforma.txon -of the individual pea.sants and_.‘._v
handlcraftsmens economy and - of the  private .
capitalist_economy. At the. sam.e tlme we_must
“endeavour to develop “the’ state economy whmh is -
“the leadmg force‘ of the natlonal economy’ as- a
who:e YR o

With regard to the bulldmg and development of‘? :
1ndLs’cry, 'our policy is: ~ '

“ To endeavour to develop the 1ndustry ’curmng‘
out means of production, at the same timc continue
~to step up the developm.en" of the indusiry turmncr,'L g
out consumer goods ”,
and ‘ Parallel with the development of the centra.lly o
run state industry, we must speed up the transfor-
mation and development of handicrafts and start i
the building of locai state-run enterprises. ’ _ 'f'

During these three years, the state has invested as
much as 36.4 per cent of the total appropriations

~ earmarked for capxtal construction. Many important . -

workshops have been built, ushering in a new stage’
* Resolution, of the 14th Sesszon of the Partv Ceniml Com-
miltee, p. 12. 3
** Resolution 0] the 141]& Sesszon of ithe Party L,entmt Com- :
mitiee, pp. 27, 28
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in the buxldmg and development "of economy in
North Vietnam such as the Thai Nguyen iron and
- steel complex, the Viet Tri chemical plant, the Phu
“Tho superphosphate plant, the Ha Bac nitrogenous

'iIertmzer plant, the Thac Ba*h_ydro~power plant, the -

thermo-power pIan*s at Vlet Tri, Thax Ngu en, Uong
Bi, etc.”

. sz-After the economic rehabilitation, «e€conomic trans-
.formation and development and cultural development

the life in.North Vietnam has undergone great revo-

ludonary changes.
 The Thvrd Nztional Congres; of the Vietnam Work-

. ers’ Par rty held in September 1960 advecated that..

socialist industrialization must be acentral task
"throug‘lout the period of transition of North Vietnam
to socialism. The Congress also defined the line,
‘guiding principles and measures for industrialization
and set forth the Fu‘st Five-Year Plan (1961-1963).

The efforts of - our government and people have
,v,ach1eved _ initial _successes. ~Late in 1g6br, the
“number of ceptxally-run enterprlses the majority
- of which endowed with modern’ equipment, increased
“nearly tenfold compared with the end of 1954.

A number of industrial centres have taken shape :
Han01 Haiphong, Hong Quang, Thau T\Tguyen Viet
Tri, Vinh, etec. '

Our economy has made noticeable progresses in

structure. The, relations between various industrial -

branches and between industry and agriqulture have
gradually been readjusted and balanced with every
passing day. In 1955, the proportion of industry and

22
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handicraf in the industrial and agricultural output
value was 16.9 per cent. In 1961 it rose to 43.5 per

=#- cent. The proportion of modern industry alore in the
1industrial and agricultural output value rose from 3.4

per cent in 1955 to I7.3 per cent in 1960. The indus-
trial and handicraft output value increased by 569.2
per cent from 1955 to 1961. Industrial output value
alone increasea by more than 12.3 times from 19535 to
“~1961. From 1958 to 1962, the annuai average industrial
"and handicraft output value increased by 19.8 per

_cent (industry by 31.5 k,er ceut, handicrafts by 2.6
per cent). The output of many industrial zoods increas-

ed rapidly whereas many “er items were produce
. The structure of industry itself experienced impor-
tant progresses. The formerly warped industry was
initially redressed. The proportion of group A* in the
industrial output value accounted for 27 per cent in
1955, 35 per cent in 1960 and 35.4 per cent in 1961 In
this same period, the proportion of group B* decreased
from 73 per cent to 64.6 per cent, The proportion
d s FPpe pop. |

Fu

l
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of industry in the industrial and handicraft branch
alss increased from 28.8 percent in 1535 to 34.4 per

cent in 1960 and 62.9 per cent in 1961. A number of im-
portant industrial brancheshas begun to take shape and
develop strongly such as electr1c1ty, engineering, met-
allurgy, fertilizers, chemicals, building materials, etc,

On the backg{ound of a dependent backward eco-
nomy, we are baiiding a sovereign economy graduaily
to advance to socialism. -

* Group A includes the enterprises turmncr out the means
of production. Group Bincludes the mterpnse\ manufacturing
consuiner ‘7000\
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engineering plant in Hanoi which can turn eut medium

{NDICESOF DEVELOPMLNT OF THE OUTPUT VALUE = = . |
OF VARIOUS INDUSTRIAL BRANCHES (1957 : 100)

ITEMS | 1960 1951 i
Electricity ~ i 211390 | 244.7 9 ;
Fuel ~ 220.3 — | 235.7 —
Chemicals, Rubber = ° o 267.8 — | 4.5 times l
Building materials - - - 257.6 — | 259.1 9 i
J_Aplc:_..t;“ and processing  of : ‘
wood 431.8 — | 5.3 times l
Weaving, (.wuuug, Ac-dtnci ) 08.4 — | 183.89% -4 - -
. Foods ...l S ] 2182 =) 203.8 -1} E
Cultural goods : . 222.2 — 279.7h—

- - ,,-i,,é,.

Elcctr‘utj-y

LRG]S A P §
- Exploitation and metallurgy of - )
iron ., ' - 04106 -

- Exploitation and metallurgy of RS P

non-ferrous metals - - : 1
‘Envmv:,“ng and repairing of . e - :
machines 5.2 10.4 13.2 -
Chemicals, Rubber .. 54 1- 58, -~ 8.i i
Fxploxranon and processing of - i
wood 6.7 11.9 11.8 !
Building materials 7.7 8.1 661 ~ !

- We have lald the xmtml wunaatxon ofthe machi e
buzldmg zndustry ‘ =

“Immediately after the restoration of peace, with the
assistance of the Soviet Union, we have builta modern -

* Excluding handicrafts,
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Tke Hanoi Engirvecring FPlani :
Up-to-date equipment



On the construction yards of the Thai

Nguyen Ivon and Steel Commplex



In the photo:

New power stations
a tower jor high tension line

R

size machine tools with second-degree precision, tha
Is to say a precision to 1/1,000mm. At present the
plant is being enlarged to raise further the cutput
and be able to produce bigger machine tools. We have
supplied many modern machines to other repair en-
terprises to turn them into engineering-workshops.

ATanxr r\onfr‘a]hv run An+0rﬂr1rnc havya anch

ralativrales
............ L Cia

1
LLvay

large engineering workshop All prownces in North

Victrnam harn annh
viCislalil {llave Calr

a
oo

vy ¢

st 1}’ o .|
it3 OWii Cngineeri Llls WOrks

Shop, some
are relatively large. All these enterprises and work-
shops either build machines or repair and build ma-

chines at the same time. For example scme engineering

..

“vr\v-bcknnc 11'1170 ﬂrnr’nnaﬂ o]on‘-rvn matarc-camall frane .
y UAALULLVrI ‘t AVWWw LA A LA ‘-\JA\’, DALAALL VA CLAAODT

formers, automatic looms, - shuttle-maki ing machmes, »
etc. Even the small repair enterprlses formerly run
by private. l,apltahsts or small industrialists, after
being transformed into joint state-private enterprises
or handicraftsmen’s co-operatives and guided and
assisted by the state, can already produce machine
tools and many other simple machines such as the
machines to process agricultural- produce, sock-and
underwear - knitting machines, . small rice-husking
machines, etc. There are also some enterprises which

- can produce relatively complicated machines.

At present many machines used in various enter-
prises are home-made. There are enterprises whose

_equipment is largely made in the country such as brick-

and tile-making machines, oil-pressing machines, small
rice-husking machines with a capacity of from 15 to
45 tons per day, etc. At present, besides agricultural
machines, we can produce brick- and tile-making ma-
chines, concrete mixers of xoa-litre and 250-litre

25



capacity, 300-kg capacity cranes, generators, small
electric motors, barges from 100 to 500 tons, boats
from 40 to 9o H.P., etc. A number of such machines
...have reached international standards. In 1900, we
- supplied 25 per cent of engineering goods.

~The produc'tive,ggpacity of each enterprise increases
every year and the goods they produce are more
-complicated and more precise. = - SR

zIn  short, . our . engineering branch has developed
rapidly. - ‘ C '
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|
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and engineering '
T outpul value I
Industry as a : i
whole 100 1 197.9/273.1 | 319.9 | 41471 |
Engineering 100 | 180.21 275.8 | 384.2 TS|
| Machine- building] » | 108 |172.4] 12.3] 70
o : times| times

Proportion’ of the| "~ |"*.
_engineering ‘1
“"branch in .the| - W
. .industrial_ _out-
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- whole - 110.5%] 6.3%/5.6% [6.19]8.19|9.89,
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In the clectiic power indusivy, after the restoration
~of peace, we had, as legacy bequeathed by the French
colonialists, only four power stations : one in Hanoi,
one in Haiphong, one at the Haiphong cement plant
and one at the Hongay coal mine. Togcther with

s I

repairing and increasing the equipment to “rejuve-
.nate " the old enterprises, we have built a number of

small thermo-power stations and hydro-power stations.

_Besides, in _a number of provinces there are small
power stations worked by diesel motors or by steam-

power. Late in 1960, the capacities of various power
stations doubled that of 1939; compared with 1955,
the 1961 output of electricity increased by 5.5 times.

“To bring into full play the capacity of various power

stations and to distribute électricity regularly, the
state is endeavouring to develop the transmission
lines aimed at building a unified eleciric nétwork. At
present a ring has linked the various deita provinces

-and is being built to link with a number of midland

provinces such as Thai Nguyen, Vinh Phuc, Phu

Tho, etc. ,
In the metallurgical thdustry, we have also scored

~many achievements.

Concerning the metallurgy of iron, we had not any
productive bases. With the assistance of China, we

are building the Thai Nguyen iron and stecl complex
which will produce in the first.stage, about 200,000

tons a year. Within a short period of time, the com-
plex will be commissioned. At the same time we have
built a number of small semi-mechanized furnaces.

~ Besides, in a number of engineering workshops we

have equipped electric furnaces to produce alloy steel.

With ihe assistance of China, the exploitation ot
the chromium mine at Thanh Hoa province has been
carried out since 1956 and from 1960 onward this

- mine has applied mechanized methods of exploitation

by means of water-power.



The production of non-ferrous metals has been
iitially developed. The Cao Bang tin works com-
pieted in 1057 is a modern works endowed with a
modern teaction furnace to work tin and raise the tin
of third and second grades to first grade. A number
of localities have built small bases to extract antimo-
nv, lead, zinc. granhite, amianthns. We have also

completed the survey of zinc mines and make prepa-

o L 1 £ . - 1
rations for the building of a large-scale zinc plant.

The exploitation of coal has also developed rapidly.
The output of coal of various mines in 1955 was only
641,500 tens. t rose to 2,829,400 tons in 1961 Almost

quppe

transport. The Lang Son 11
ed to supply coal to the cement plant, hence we can
reduce the importation pf coal rich in volatile sub-
stances.

We are preparing to mechanize the big coal mines
and restore the Uong Bi coal mine within this five-
year plan period.

The chemical industry, especially the branch turning -

out fertilizers, begins to be built and developed.
Besides the production of natural phosphates we
have completed ‘the building of the Hanoi thermo-

phosphate plant, the Phu Tho superphosphate plant,.
and are speeding up the building of the Ha Bac nitro-
genous’ fertilizer plant. Apart from the big modern
centraliy-run fertilizer plants, we have also built in

various provinces many semi-mechanized or handi-
raft entcrprzscs for the production of fertilizers, some
of them relatively big such as the phosphate fertilizer

mine has been explmt-

——
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mill in Thanh Hoa province with a capacity of
10,000 tons a year. Great attention has been paid to
the exploitation of the Lao Cai apatite mine to satisfy
the requirements in the country and for gxportation.
With the assistance of the Soviet Union and Rumania,
the mine is being enlarged and gradual‘" mechanized.

A chemicai plant, the first of its kind, has been
built in Viet Tri to produce soda, chlorine, 666 insec-
ticides, etc., the plants to produce oxygen (Ha Bac),
battcries (Haxphowg) dry cells '(”apox) havp ‘hpv--
commissioned. T - AR

Besides, the productxon of a number of chemxcals
such as sulphuric acid, hydro- chlor1c af‘ld etc is

To meet the requlrementb of the building of indus-
try and other works serving culture, education, public
health, housing, etc. the bmldzno material branch has
developed rapidly. The output value of this branch
increased by 36.7 times in 1959 compared with 1953.

In 1960, the output of the Haiphong cement plant
increased by 37.7 per cent compared with 1939 when
the colonialists speeded up production to serve war.
At present with the assistance of Rumania, the plant
is being enlarged to double the 1960 output. Czecho-..

slovakia also helped us complete ‘the building of the -~

Hanoi saw and plywood mill at the.end of 1g58.
Another saw mill built in Vinh was commissioned in
mid-1959. Many large brick- and tile-kilns were built in
Viet Tri, Thanh Hoa, and Hanoi.The joint state-private
brick-and tile-kilns were enlargéd. ‘In 1959 a fire-
brick works to produce silica bricks and alumina
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bricks was built in Hanei to satisfy the lecal require-
(ments in fire-bricks of average quality. To enlarge
the .application of thesassembly method and increase
. the rate of construction, we- have - built two works
for the production of prefabricated concrete, one in
Hanoi and the other in Haiphong., A modern glass
works built with the .assistance of the Democratic
Republic of Germany has just been” cominissioned.

E PaialléL with the “building of large-scale modern

works, the’state has helped handicraftsmen’s organiz-
_ations and lecal authoritics to develop the production
of building materials. Many bases have been equipped
with machines to mix and. pug clay, mould bricks and
tiles, and have produced fairly good items.

In light industry, weaving is one of the branches .

which have been paid special attention. Right in the
first years of economic rehabilitation, the Nam Dinh
weaving mill, restored and equipped with an addi-
tional number of over 1,000 automatic looms and
.many other machines has become one of the great
weaving ‘combinats in- h ia. Co
of this mill hae .
present the state is speeding; up the building in
‘Hanoi of another weaving combinat, some sections
of which have been commissioned early in 1963.
Most of its. products are good -quality tevtiles of
internationa] standard. A modern knitting manufac-
tory was also built in Hanol in 1959. The ilaiphong
wool manufactory has been restored and enlarged,
Besides, the state has helped the indigenous weaving
trade and the 'semi-mechanized‘knitting branch to
- develop.
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Is the food industry, we have restored the brev ery
and the distillery which ‘were damaged by the French
colenialists before their withdrawal from the North.
Moreover, we have built in Phu Tho province two
tea-curing mills. We have also built three sugar
refineries in Nghe An, Viet Tri and-Ha Dong prov-
inces; the sugar-refinery at Ha Dong is a big one,

‘with a capacity of I,000 tons of sugar-cane a day.

We are preparing to -enlarge the Nghe An and Viet
Tri sugar-refineries and build other sugar-refineries.

We have built a fish-canning factory in Ilaiphong,
a tovacco factory in Ifanci and a number of

factories such as the gourmet powder factory, the
fruit-canning factory, etc. Ten rice-husking mills have
been built to supply rice to the people.

In paper-making, printing, and manufacture of
sundry articles, fermerly we had not such mills a3
the Viet Tri paper-making mill, the Hanoi Tien Ro

inting house, the Haiphong enamelware and alumi-

nium ware factories, the Haiphong plastic factory,

the lai Duong chinaware {actory, the match factory,
the office requisite factory, the electric bulb and
vacuum flask factory (Hanoi), etc. - ' S

Our industry has begun to technically equip other
branches of the national economy, transforn and
promote them 1o develon. :

The material and techﬁicrz,} hasis has heen rain.
forced a step further, especially in industry.

It is also due to the development of our industry

that our exportation and importation have made
continuous progress. In imports, the means of pro- -
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iie great pait machines and equipmeit —
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’e i
account for an ever increasing proportien.

Side bv side with the development of industry, the -

socialist transformation of the non-socialist indus-
trial sectors has been stepped up.- At present the
socialist sector *has gained absolute supremacy and
played the leading role in the national economv, The
new. socialist production relations which have been
set up have paved the way for the devel:
the productive forces. ‘
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PROPORTION OF THE ECONOMIC SECTORS IN THE .

VALUE OF GROSS INDUSTRIAL OUTPUT

.. ITEMS ‘51955 1957 | 1960

Total © 100 o0 | 100 ]

State ind.ustry ; '! 12 ! 234 | 53.3
Jjoint state-private mdustry | 5 C149
Private capitalist industry ; 16.8 I 14.22] 0.5
. Handicrafts P72 1574 |13

! t
i .

A new division of social labour force has been car-
ried out. Hundreds of thousands of toilers in the delta
have been shifted to the midlands and highlands to
participate in the building of industry. . . _

The rank of workers and employees in induétry has

rapidly swollen and grown to maturity. In 1962, the
number of technical workers increéased sixfold and

that of cadres of higher education level 12 times com-

pared with 1037, At the restoration of peace, the
management of industry was very new to most of our
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‘cadres. Since then, the elaboration of ;;lans of
production, technical Mmanagement, management of
: labour, business accounting, etc., in enterprises and
. construction sites have made progress. Many local-
P Tites have succeeded in fixing technical and laboyr
‘ . norms, .and organizing business accounting down to
workshops and production teams. 7
L o The annual increase of acc-urlnu]'a‘fion in the’country
‘has made it possible to cover the great part of the
needs for expansion of capital construction,

The working people’s living conditions have been
gradually improved. The progress’ made in the
cultural life has given rise to enthusiasm.

However, we have committed mistakes and shert-
‘comings which could not be avoided in a big, difficult,
complex and new work. _ '

In the building of industry some concrete policies
have not yet contribited to the gradual, stéady and

~ harmoenious development of agriculture and light 'in-
* dustry; the bases producing the important raw mate-
' ials and indispenisabie consumer g00ds are not built
o time.  Attention is not duly paid to handicraft
production and to a number of important branches
such as lumbering, fishery, salt production.- .
In the years to come, we must do our best to over-
come great difficulties, ' _ : :
The hewly-built socialist production relations must
be consolidaied aud bettered. The most impertant
problem faced by our present-day economy is the
: weak material and technical basis, the predominant
part played by manual labour and the low social

labour efficienty. -

=

i

Mechawization of mining
In the photo: Extraction of coal from an ofen-cast mine
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Agricultural production does not yet constitute a
favourable basis for industrial development.

Modern industry accounts for a iow percentage in
the value of gross industrial and agricultural output.
Industry has not yet satisfactorily served the develop-
ment of industry and other economic branches.

Trnholonae 2431l accinta amanmce +he warigns hranchea
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of the national economy. especially between agricul-
ture and industry.

~ Therefore the Eighth Session of the Central Com-
mittee of the Vietnam Workers’ Party set for the
First Five-Year Plan the task to build the initial
material and technical basis ot socialism, carry out
socialist' ‘industrialization a step further, achieve

socialist transformation, and continue taking North

Vietnam to socialism rapidly, vigorously and steadily.

The concrete trends of industry are: '
- I. Actively supply technique and
agriculture, capital construction, communicati
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and transport, and ot!

foremost agriculture
2. Supply further consumer geods to the people.

3. Create conditions for our economy in general and
our r to develop more vigorously

industry in particula
in the next five-year plan, .

In the five years to come, the capital allocations for
industry will take up about 48-per cent of the total
investments in economy and culture. The value of

gross industrial output will annually increase by

about 17 per cent on the average (about 20 per cent
for Group A and about 15 per cent for-Group B). The
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wil staic ldustry wiil have an annual in-

creasez of about 22 per cent.

Vo will buiid « ' ' '

X.]; ,ré build a great part of machines and equip the
smail and medium-size" i ' ' |
yra e : . ng enterprises by our_own means.
A dum €r of engineering workshops will be enlarged
an re-eqmpped, a-number of specialized engineering
workshops will be set . We will construct o shij

: > I / ULl dCy 4 “P"
bplldmg yard, and workshops to produce diesel en-
;_zme‘s. sp%re-parts for motor-cars, bicycles, etc. The
ocal engineering network will be extended.

The engineering output will be 169 per cent in
.1965 compared with 1960, and will have an annual
inCrease of z1 per cent. : ’

_ DY the end of 1965 electric power output will be 3
times over that under French -domination, and will
be 15-8 per cent that of 1g6o. In electricity, besides
securing the requiréments for industry, agriculture and
the townsfolks, a.number of villages and hamlets in -
the delta and of mountain towns can also use electri-’
city in their daily life. ' :

Xxr X3 P
Yve will also produce a part of ordinary steel,
ht 1r 3 . e

wrougat 1ron, alloy iron and non-ferrous metals. T he
wrought iron, 2 s. The
l‘hal Nguyen iron and steel complex will be com-
wlptad dan 41 e . ¥ - N
PiCiCa in tne uain in 1966 and will be enlarged,

We 'w111 struggle to bring the coal output to about
5 mililion tons in 1963, '

.$CSldSS the production of fertilizers and insec-
ides  fn i ; il '
ticides for agriculture, - the chemical branch will
produce medicines. for men and animals, and actively

orevare the consiriel: : ¥ ; Ao
prepare the volstiuction o a mil making artificial
sitk and fibre. zw e e :
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On the one hand, we further speed up the building
and development of heavy industry, on the other, we
continue devéloping light industry in order to meet
the requhements of the people’s daily life.

After the success of the Flrst Five-Year Plan the

second five-year plan will fulfil the task put forth for -

the first stage (1961-1970), that is:

“to bring about a fundamental change in our
national economy, generalize the mechanization and
semi-mechanization of equipment, do away with
backward manual labour and the present ';ervouQ
imbalance in economy, and ensure a halanced, har-

. monious and vigorous development of industry,
. agriculture and other economic brauches, with a
view fundamentally to satisfying the everyday
requirements of the people in foodstuffs, clothing,
housing, study .and health protectlon at the same
time we will make preparations in all fields — ma-
terial, technique, cadres, workers, etc. — to continue
developing economy all-sidcdly’, vigorously and

~ steadily.” * :
The completion of the matenal and technical basis
of “ socialism, which enables large-scale mechanized

production to win absolute supremacy in the national

economy, will be carued out from the Third Five-
Year Plan. . o _ -

* Resclution of the Seventh Session of the Centval Conmmitiee
. of the Vieinam Vi ovkers’ Party.
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LINE FOR INDUSTRIALIZATION

. We have obtained the aforesaid rcsults and have
entire confidence in the future because we have for-
mulated a correct line for the industriaiization of
our country. ‘

This line relies on the universal Marxist-Leninist
principles in the period of transition to socialism and
the experience applied by the Soviet Union and other
socialist courtries. Besides, we have also paid due

attention tc the situ
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We carry on mdustrlallzatlon in favourable condi-
tions. North Vietnam has abundant natural resources.
Though the tropical condition inevitably creates some
difficulties, it is fundamentally advantageous to the

evelopment of cultivation, animal husbandry,forestry
and fishery, which are the bases to develop industry.

At the beginning of 1961, when stepping into the
First Five-Year Plan, we have built in North Vietnam
a system of advanced production relations with two



forms of ownérship— ownership by the entire peonle
and collective ownership. 87.7 per cent of peasz;nf
households have joined agricultural co-operatives, G5
per cent of professional handicraftsmen and 82 per
cent of retail traders have participated in various
forms of co-cperatives. All the private capitalist indus-

trialists’ and traderc’ entasmsicoc wore o I
triafistss and Iracers entorprises were given the joint

state-private form or co-overative form#*

In the world, the socialist camp has become a world
system, .endowed with a prosperous economy and a
high scientific and technical standard. Thanks to the
assistance of the brother countriés, we can rapidly
acquaint ourselves with the scientific and technical
" achievements, and in the first périod we can-rely on

the large-scale engineering industry of the whole camp
to build the main and indispensable branches of heavy
industry. :

~ But we start from a backward industry. left by the
former regime. Therefore we must struggle to overcome
great difficulties to set up the material and technical
basis of sccialism. .

We must carry out reconstruction in a relatively
short period and raise the extremely low living stand-
ards oi our people. Vietnam is temporarily divided

* With regard to the national bourgeois, the government
of the Democratic Republic of Vietnam did not confiscate
their enterprises. After inventory and valuation, these en-
terprises belonged to the state which bought them and gradual -
ly refunded the capital to those bourgeois, at the rate of
from 6 to 8 percenta year. Jobs were given to the bourgeois

according to their ability. The joint state-private enterprises -

were re-organized and provided with new equipment and have
developed rapidly. .
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in two zones. This situation has limited the possibility
of economic development in the North and set for us
many problems which must be solved, especially the
raising of the people’s living conditions and the
strengthening of national defence.

Basing themselves on the aforesaid characteristic
P I eV SV 1A 2l 2 A £ o Vnan s A
SitudoiUii, Ul PCUPYC SiIVUIG ST PLIUT UL phalt v a

© big and complex task which is to

«strive to carry out sociatist incustrialization, and
build the material and technical basic of sariglism
with a view to consolidating the new production

- relations, speeding up the development of production,
raising our people’s material and caltural life and
strengthening national defence. *

Concerning the line for indﬁstrialization, the Reso- -
lution of the Third National Congress of the Vietnam
Workers’ Party has pointed out:

“To build a balanced and moderu socialist eco-
nomy combining industry with agriculture and tak-
ing heavy industry as foundation, to give priority
to the rational development of heavy industry, at
the same time 'striving to develop agriculture and
light industry with a view to turning our backward
agricultural country into a country endowed with

modern industry and modern agriculture.” * _
Relying on this line, the Resolution of the Seventh
Session of the Central Committee of the Vietnam
Workers’ Party has concretized the trend and the
-steps of socialist industrialization.

* Resolution of the Seventh Session of the Central Cowmmities
of ihe Vieinam Workers' Party. ' : .
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I —TO GIVE PRIORITY TO THE RATIONAL
DEVELOPMENT OF HEAVY INDUSTRY

Some of us thought that in North Vietnam we
should take advantage of the international division of
labour and ¢o-operation between the socialist coun-
tries to postpone the vigorous. development of heavy

~industry, and concentrate our forces to speed up agri- _

cultural production and develop our tropical agricul-
ture in order to exchange for machines and equipment
-with the brother ‘countries. Thev reckoned that by
so doing accumulation would not be great, and the
peopie’s livelihood wouid be rapidly improved. But
if we want to push forward agricultural production,
, first of all we must vigérously develop heavy industry
so that it can supply machines, equipment and other
means of production fo agriculture and to the branches
concerned, such as ‘industry (to process agricul-
tural products for export) and communications and
transport (to build roads and transport agriculturaj
products), ctc. S
Why is our 'agriculvturai' yieid irregular and depend-
ent on nature?. Because our heavy industry has not
yet supplied enough pimps and electricitv to combat
drought and waterlogging, improved implements and
,‘ fertilizers to increase productivity, and insecticides.
Why have we not yet exported agricultural preducts in
great quantities ? Because we lack indispensable means
of processing, preserving and transport.
Cun we rely only on thte exchange with abroad to

satisfy our needs in machines, equipment and other
raw materials ? ‘

RN

North Vietnam is not too smali a country; at pres-

ent its population is about 17 million and on a rapid

‘increase” Our needs in machines, equipment and raw
" materials are great and complex. Though the brother.

countries are ready. to help us they cannot entirely
satisfy our needs. As North Vietnam is far from them,:
communications and transport is difficult and expen-
sive. The freight of a ton of phosphate bought from

“the Soviet Union is equal to half of its cost price!

Our country teems with natural resources; it is not
economical if we do not produce for our needs when
we enjoy favourable conditions to do so. Being a tro-
pical country we have our own particular require-
ments, ‘

In the conditions of our country, it is impossible for
us not to give priority to the development of heavy .
industry, and reserve capital  to speed up light
industry. ' N

. Why at present have we met with difficulties in
the production of consumer goods? The main cause
is that on the one hand, our agriculture has not yet
supplied sufficient agricultural products to industry
and for export. On the_ other hand, our industry is

"too small to turn out machines and raw materials

necessary for light industry. In the last analysis, this
is due to the weakness of heavy industry, In spite of

- the internationa] division of labcur and co-operation,

our country must still pay attention to the priority

development of heavy industry to speed up agricul-
‘tural production, light industry and other branches of

the national economy, in order'ceaselessly to raise
the people’s material and cultural living standards.
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I'he Resolution of the Third Congress of the Viet -
nam Worlers” Partv has affirmed ;

“ The keyv-point in socialist indusirialization is the
priority development of heavy industry, the {oun-
dation of socialist economy. Only. by giving priority
to the development of heavy industry can we pro-
vide means of preduction to industry and agricul-
TUIC. guaranice  the continuous achievementi o
extended socialist reproduction, develop the na-

10

{ional economy
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improve the life of the working people. o

Of course the priority development of our heavy

industry differs from tbat given to heavyv industrv in
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“Qur Party’s policy concerning socialist industri-
alization’ in the North is to give pricrity to the
rational Gevelopment of heavy industry. '**

Relving on the international division of labour and
ce-operation and the powerful force of the socialist
‘camp we need not'de'vote too big appropriations to

heavy industry. and can reserve a relat*vplv hg'

a3’
»
:

industry, we need not ‘)ui}d all t‘1e branche\ Ve

S€ O the possibilities the country to
supply the main raw materials and capital for the
home needs and export, to calculate the size and the
rate of building the various branches. The structure
of each branch must be balanced. Its structure and
scale must suit the conditions and needs in the

* Third National Congress of the Vietnam Workers' Party,
Vol. 1, p. 83 (English edition; F.L.P.H.).

** Third National Congress of the Vietnam Waweia’ Larty,.
Vol. I P- 83 (I‘nghah C\uuurl, FLP H)
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country, and correspond to the division of labour
and co-operation in the socialist camp.

Our hp av v vnnncf-v \r cvxfrqn w 113 C l\mnvlgn
branches which our countrv must at all costs build
and which it has the possibility of building... and -
in each branch we shall bnild what is necessarv
and what can be e“panded with a view to laying
the nedessary aterial and technical founda-
tious oi soclailsm and cleaimg the conditions. to
meet the constdntlv growing needs of our people in
fond r]r“h.r.g T—.nnmnd education, =tc. V¥

10004, Lol U at

Heavy industry must be carried out mainly on a
large scale, but in the beginning, owing to the Iimit

of our mv tmcnt the shortage of cadres and worker
tee o . . - L‘L,—: severnoads 43 At mrrvvrass
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is not necessary for us to build all th factories on
a large scale. Besides these major enterorxses we can
and must build small and medium-size enterprises
such as regional engineering workshops, small-size
power stations, cement ! 1195, etc.

_The rate of development of heavy muustr) must be
qulclxer than that of other branches (but vot too
quick) and in harmony with agriculture and light
industry. ‘ N

To carry out priority development of heavy indus-
try in a rational way will ensure the rapid develop-
ment of the national economy, and the constant
improvement of the people’s living standards. 4

While developing heavy industry we also see to a
lasting requirement, which is to build a relatively
compreliensive industry.

* Third National Congress of the V ietnam Workers' Paity,
Vol. I, p. 86 (Epnglich edition, TLP H.).
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Each country is an economic unit and requires the
building of a sovereign economy,. :

On the other hand, North Vietnam is densely pop-

ulated and its natural resources varied. Theindustrial .

development in" such a ' tropical country as North
Vietham is uot only necessary to the home needs, but
also to export.

Owing to these requlrements and conditions, North
Vietnam can and must build a relative lv comprehen-
sive industry, involving all the major branches of
heav industry. In each branch, we must devclop the
bases of production according to the conditions of
our natural resources and the importance of the
products required in order to supply by our own
mieans the major part of technical equipment and
materials to various branches, thus ensuring the

- sovereign character of our national economy.

The buildiug of a relatively comprehensive industry

does not limit but strengthen international co- opera-’

tion. Only with a developed industry which can satisfy
the requirements of thé national economy car we have
abundant product: to exchange with forelgn coun-
tries. *

In the economic co-operation with the brother

countries our contribution is not yet great, because
our industry is still small and the productive force

In the political report read at the Third National
Congress of the Party, Le Duan, First Secretary of
the Central Committee of the Vietnam Workers’
Party, has stressed : ‘
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“We must strive to cultivate the spirit of self-
*reliance and to make preper use of the aid of
‘brother countries in the building of our economy
into an independent and comparatively comprehensive
economy, serving as a basis for the independence of the
nation and playing an aciive pavt in the co-operation
with the brother countries. *'*

At the meeting ‘held in Moscow in June 1062 the
Council of Mutual Economic Co- -operation of the
socialist countries also ascertained:

“ The tendency to set up a generzl national eccne-
my which retires within itself, and does not take
‘advantage of the strengthening of the rational
division of labour between the countries, and on
the other hand, the economic specialization- in a
unilateral way between the countries, can limit the
results and decrease the rate of economic develop-
ment of each socialist country as well as the whole -
socialist system, "**

In a sovereign economy, what are the branches that
heavy industry in North Vietnam must inciude ?

Here the decisive important problém in socialist
industrialization is to technically. equip "and trans-
form the” whole national economy, carry out the
mechanization of the different branches of production,

‘construction and transport, in order rapidly to raise

labour productivity.
At present we mainly rely on the brother countries
for the supplv of eqmpment and machines. But in the

* Third National Congress of the Vietnam Workers' Partv, Vol 1,
p. 75 (English edition, °F. L.P.H).

** Resolution of the Council of Mutua! Economic Co- -opera-
tion held in June 6 and ;, 1662, published in Prarde on June
17, 1002,
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IUture we wild produce tie equipment and machines
we need in order to satisfy the ever growing needs of

our national economy.
“ Therefore, we must strive to develop the
machine-buiiding industry and consider it as tie key
branch of heavy indusivy. ''*

- Besides the machine-b ailding industry, the metal-

lurgical mdust*y and electmc power tndustry are two
otlier niain uranche 28 01 eavv lnﬂLCTI‘V

The metailurgical industry has a great enect on the
development of many other economic branches, of
science and technology, and human life. Metals, partic-
ularly iron and steel, are necessary for the machine-
building industry. The rate of production and of
utilization of metals is the yardstick to determine
in-a country the Ievel of the development of industry
in particular and of economy in general. -

At present our machine-building industry and ca-
pital construction often meet with difficulties due to
lack of iron and steel. Therefore, we will strive to
develop our metallurgical industry, particularly iron
and steel. In cur country the- metallurgical industry
will have a Drlght prospect of aevelonmcnt ovvmer to
our abundance in mineral resources, coal and electric
energy. '

The electric’ power indusiry is the basis of energy of
the large-scale mechanized production. To develop
the economic branches, first of all we must develop

this industry. At present, many- natural resources in-

o™

ioizl Congiess of the Vietiam Workers' Paviy, Vol
ish edition, Ir, L P.H.).

Ul

our country are not yet exploited, an important cause
is that our electric power is still too weak. Electri-
bacdly needed for the people’s life,

The requirement in electric power in socialist indus-
trialization is very great. That is why we endeavour
to- develop the electric power mdustry and give it
ylt(,i"l.‘f' Ce L6 Ullier €COnoLILIe LI an\,xlCS. \Vb Ala\«(, GVeEr
a thousand rivers of varied sizes which can yield a
great energy, and some of them can be harnessed
most advantageously. We also possess big coal mines
and minerals needed “for the manufacture of electric
equipment, such as iron; copper ammmlum and varx-
ous msuxatmg substances. S

The development of hydro-power in our country is
of important significance not only because it can cur-
tail the productioncost of electricity and save a big
quantity of fuel; but it is co-ordinated with the task
of taming and harnessing the big rivers, first of all
the Red. River. However hydro-power installation
requires a big capital and a long period of construc-
tiom Therefore we combine the. deve:op--wnt of

rivers, irrigation, Commumca’clons and tra_nsport. :

Chemicals is also the basis of technical progress. It
creauy contributes to the raising of labour producti-
vity in industry and agrlculture and helps the com-
bined utilization of raw materials. The more developed
the industrial production, the higher the technique of
production and the more important the position of
chemical industry. We must create conditions for the
development of the fundamental chemical branch, and
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on ‘this Dbasiz we develop synthetic ChemlStrV and Machine-tools for exportation carvving
organic chemistry. 7 _ . o trade marks of our engineering wovkshops

In the course of socialist constructios in general
and of industrialization in particular, capital cons-
" truction for economic, cultural and social undertak-
ings and public utilities in€teases very rapidly, so' do °
the ‘needs in building materials., That is why the rate o
of development of the productlon of building mate- -
rials is closely related to the rate of capital construc- o
tion, of the economic and cultural development, and
of the improvement of the people’s-living standards.
For the aforesaid reasons the chemical industry and '
~ ‘the building material industry -are also the. irmportant -
branches of heavy industry the develoomeflt of whlcn !
needs our attention. {

\

2 — CLOSELY TO CO- ORDINATE INDUSTRY
WITH AGRICULT 'RE" . o

In the natxona; cconumy, mdu:try and agl lture
v e~ 1\.«\—. ~Ath. J.«»- & a1 o A..l
ate LYy uvraty \4 LCQ l.u.uuu\,tus main matcrias wEdi
- The relation between industry and agrlculture is one
of the most important relations of the national eco-
nomy. If industry-takes the lead in the national
economy, agriculture is the basis to develop industry,
It supphes food and raw materials to industry and is -

ua uu,uu marxet.

Therefore in the course of socialist construction, we
must always pay attention to closelv combining indus--
try with agriculture. For us this problem has a very
great significance. There is ne country which builds ;

48 : : - : !



3

Frototype tractors made by the Tran
At the Viet Tri Chemical Werks : Hung Dao Lnginecring Workshop
1t produces also inseriicides ,




Light industvy making big strides
In the photo: Sugar cane crushing
at the Van Diem Sugay Refinery

socialism with such a small industrv and a great
agriculture in the national eccnomy as ours. The
overwhelming part of wealth of the country is pro-
duced by agriculture. Over go per cent of the popu-
lation are farmers. There is no socialist country whose
average land holding is small-and farming technique
backward like ours. Therefore we must pay utmost

+ attention to the development of agriculture, and serve

it as the basis of sccialist industrialization.

Normally speaking, a ccuntry which wants to be
industrialized must speed up food production to satisfy
the needs of the ever increasing number of non-farmers.
In our country thanks to the assistance of the brother
countries, our industry develops at a high rate, cons-
truction sites and enterprises spring up everywhere,
and the number of non-farmers increases rapidly. The
life of all strata of people improves tangibly, requiring
a rapid increase in food and consumer goods. Not only
we must meet the requirements, but we also need
many agricultural products to exchange for machines
and equipment and primary goods. At -present, we
have a number of difficulties in the supply of fcod to
the people because agriculture does not yet keep pace
with industrial development.

Agriculture has been brought under co - operativi-
zation, - but - the material and technical basis of
agriculture is still very backward. That is why the
agricultural co-operatives have not vet fully shown
tueir superiority, and the new production relations in
the countryside are not yet rcally steady.

- Since the August Revolution, particularly since the
restoration of peace,” our people’s life has been
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improved ; yet it is still very low and needs to be raised
rapidly. At present our people’s livelihood depends
greatly on the rate of agricuitural development. We
must know how to raise their income, first of all the
peasants’, when labour productivity is still. low:
Therefore - ‘agriculture " must be .the main branch
serving industry.

. Co-ordination between industry and agriciilture con-

sists in giving priority: to the development of heavy "
industry while endeavouring to develop agriculture.

We must- develop as.soon as possible the bases of

heavy industry to equip” agriculture " with - modern

technigue. First we must solve tie problems of water;
ertilizer and semi-mechanized: farm implements. We

will gradually” mechanize  the “operations. and the

main processes of labour in agricultural productxon

Our light muustry must build the bases to process )

agricultural products in time.

Inversely, agriculture must take the developm nt of :

industry into account, ceaselessly increase the volume
of agricultural goods, and secure the supply of food
for the people, first of all the non-farmers. We must
strongly develop industrial crops in order fully to
supply raw materials to light mdustry and reserve a

part of them for export to exchar‘ge ;or equlpment

and machmes

<t

That is why upon entermg thn p°r10d of economic
restoration (1955-1957), at its meeting of September
1054 the Political Bureau of the Central Committee of
the Vietnam Workers’ - Party passed the foliowing
resolution: - - S eeeEe G Craaran
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. “In the period of restoration, first of all it is
necessary to grasp the restoration and development
of agricultural production. This is the key proble m
the basis for the improvement of the people’s
~ livelihood, supply of food to the people,economic
prospenty and - development of the c1rcu1at10n of
- goods...” : : :
The 14 th Session of the Party (,Pntral (ommlttee
held to discuss the. Three-Y ear Plan (1958-;96_0); has
also decided that:~" ;

e Agrlvultural tra.naformauon and development is™"
the  main link  of the whole task of economic
development and transformatzon. and cultural devel-'

onment V% -
: SP= —

In order to “repare ;he ﬁrst §tep of thc F 1rst vae;g_’_,_'
Year Plan, the Thlrd Natlonal Congress of the Vlet-"f :
nam Worxers Party has stressed: - g

. “Industry and agriculture are.the two main
branches of the national economy. They are closely .

. copnected  with ome  another. Only by intimately

* combining the industrial and agricultuial branches,
and by striking a correct balance between. mdus*r)
and agriculture, will- we be able to lay successfully
the material and technical foundations of socialism...
At present, agrxculture occupies a very big place
ip the national eoonomy of the North of our coun-
try; morcover, the North liés in the tropical zone
and has: very _great - possibilities for- agricuitural

- production.-So, for North Vietnam, the co-ordination
between the mdustrlal and agrlcultural branches,
and the striking of a correct balance between
them in the course of socialist industrialization,
take on all the more importance Sk

* Résolutioin of »he 14#; Session of zlze Parfy Centval Commzttee

*% Third Notional Congress of the Vietnam, War/ws Party,
Vol T, p. 84 (English edxtlon F.L.P.H.). ’
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According to the aforesaid policies, bases of indus-
trial and handicraft production have been built down
to districts or villages timély to satisfy the needs

‘in ‘agricultural " production. A number of modern

works producing phosphate, superphosphate, nitro-
genous fertilizers and insecticides begin to be built
and others have been brought into productlon

Agrlculture has also made efforts to satlsfy the
needs of industry. Food and mdustrlal crops have
increased.

3—TO GIVE PRIORITY TO THE DEVELOPMENT
'OF HEAVY INDUSTRY AND ACTIVELY TO
DEVELOP LIGHT INDUSTRY

Heavy industry is the foundation of the nationai
economy because it has the guiding role and a deci-
sive effect upon the development of other branches.
- But it is not for this reason that we must not pay
~attention to the adequate developm\.m of these

hran "]10; T]’\A natinnal srnramer ic 2 romnlovw r\v'r'r':\n\r\
A daLAACS 40 dddveaviasiasr Cuviila Aiy 49 @ LlaLpata Ao

system whose branches are closely connected with
~and dependent on one another. To a certain extent
heavy industry is mﬁuenced by other economic
branches.

The weak development of light industry will limit
the effect of heavy industry. Supplied by heavy
industry with means of production, agriculture will
develop and need that agricultural products be con-

sumed. The peasants requirc a great quantity of

consumer goods, and if light industry cannot satisfy
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these requirements, certainly the zeal of the peasants
will be affected.

The highest goal of socialism is the happiness of
the people, and the constant raising of their material
and spiritual life in the society. We must constantly

=~ pay attention to the development of light industry,

a main branch producing consumer goods and | having
direct influence on the people’s daily life. Together
with the progresses made in.socialist construction,
the people’s life will be more improved and the need
in consumer goods will increase day by day. In our
country, this is not only an cconomic problem but
it is also a political-one. The low living standard of
the Vietnamese people is all the lower aiter 15 years
of war. The acceleration of light industry is, on the
one hand, aimed at rapidly improving the people’s
livelihood, on the other, it proves more concretely
the superiority and human character of socialism,
and contributes to push forward the revolutionary
movement in South Vietnam. ‘ _ ,

Industrialization requires a big capital and con-
stant expansion of the funds for accumulation. As
light industry re\qulres a relatively small investment,
makes the capital circulate quickly and gives quick
returns, it has a very great ef‘ect on the accuimulation
of capital.

The development of llght industry contributes an
iiup\u tant part to the acceleration of agrluuxturdl pro-
duction, increases the value of agricultural products
and improves the peasants’ living standard.

In the present conditions, we can rely on the
economy of the socialist camp, and on the fraternal
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assistance and co-operation of the camp to give
priority to the devclopment of heavy industry and at
the same time to develop light industry. This means
that, parallel with the acceleration of heavy indus-
try, we can and must speed up the development of
light industry. It is not essential for us to wait for
the construction of the main bases of heavy industry
to develop light industry as we can rely on the
heavy industry of the brother countries, chiefly in the
first period. And in the course of industrialization,
we can develop light industry at a rate net too low
comparea with heavy industry. '

What must we do to speed up the devel opment of

light industry when we “do not have a bm capxtal ? -

 First of "all 'we’ “must” develop the ‘indispensable
Branches to supply the people with food, clothing,

medicines, education, etc. We also pay attention to -

producing a number of high-quality consumer goods
for specified requirements, for example for export.
- Then we gradually raise the quality of our commo-
dities, produce a larger range of items to meet the
ever growing requirements of the people, and further
increase the volume of exports. Therefore we consider
foodstuffs,” weaving, wood and paper as the most
important branches. They are also the most developed

branclies’ because the raw materials they need can,

be easxly found in North Vletnam P

" On the other hand our state only invests in those
branches whose products cannot be sufficiently turned
- out by handicrafts and local state-run industry; it

only builds: the enterprises whose technique of pro-
duction is complex. Our principle to develop light
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industry is that the state reserves an adequate capital
to develop the indispensable enterprises, and utilizes
the force of all the inhabitants and all the localities
to produce consumer goods. . . __ :

In order to secure raw materials for hght mdustry
we strive to speed vp agricultural production, fishery,

v N farpotcs 4b o
anim L} h\_‘_bur‘dr.] » :d -O.eau_,, (31371 ..U S\-» ut/ Vuu‘

zones for industrial crops or for stock-breeding. We
pay attention to the. uevewpment of bases of heavy
industry turning out raw materials for light industry,
first of all the branches producme artlﬁcml sxlk and

‘ ﬁbre - R G 8 A I AN ..t”w et N it

From' 1955 to" IQ0I our produ"ction’ of:cdn‘sﬁméf
goods increased nearly fivefold. We have satlsﬁed an -
important part of the needs of the people in primary
consumer goods. This achievement is linked with our

“correct policy to develop ught industry.”

The Third National Congress of the Vletnam Woxk- ,
ers Party has stressed: =

* Alongside the bmldmg of the bases of heavy mdus- :
try, we must strive to develop light mdustry, above
ali the food, weavmg and wood-processing indus-
tries, to ensurc. the production ‘of nearly- ali the

staple consumer goods used by the people ; and the
more the people’s life is improved, the more. the

_+ demand for light muustry products grows, and the_v B

‘more we must attend to the development of light
- industry, the more we-must* guard sgainst any -
tendency to neglect light industry, to overlook it,
on the pretext of przonty development ‘of heavy
mdustry E -

* lemi Natzonal Congress o)‘ Ihe Vwmam Workero P'c'z'rty,"
Vol. 1, p. ng (English edlthl], F.L.P.H.)... Ty
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4 — CO-ORDINATION BETWEEN MODERN

"TECHNIQUE AND RUDIMENTARY METHOD,

 BETWEEN LARGE-SIZE, MEDIUM AND
"SMALL-SIZE 'UNDERTAKINGS

Socialist industrialization is in essence a technical

revolution to replace manual labour by mechaniza-
tion. Only by building and developmg a great industry
can this task be fulfilled. However in this industrial
construction and development no country can go
without making full use of the bases of production
and technique — though rudimentary —, and at the
same time to auply saentmc and technical achieve-
ments. R

Thanks to the wholehearted asalstmm of the social-
ist countries, we have been able to build fairly big

enterprises and equip ‘them with modern technique. .

At present, most of the centrally-run enterprises of
" the major lines are endowed with modern equipment.
They have a high productlvxty and the’ p0551b111ty of
making a radxcal use of raw materials, turning out
* high quahtv goods “and lowermg production costs.
'Th“y are the nuclei in the building and development
of our industry.

. But we cannot rely on these entexpuses to satisfy
the needs of the people, because, having limited pos-
sibilities and natural resources (now under prospection)
we are not yet in a position to build a large nuinber
of enterprises. A problem lies ahead of us : either we
go in for the construction of big and modern enter-
prises when possible, in which case the commodltxes
turncd out will be cheap and of good quality but will

-
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Neon lubes inade by the Flasic! factory joy ¢hs
production of electric butbs and vacuuwm flashs
which advantagecusly veplace imported goods




At the Hanoi Fru t-Canning Factory



At the Phu Tho Tea-curing mill
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not meet the people’s requirements for a long time to
come; or we shall build a large number of small

* enterprises operating by semi-mechanized or rudimen-

tary method. The goods produced by these enterprises
will leave room for improvement and their production

-cost will be rather-high, but these factories can be

built in great numbers and commissioned rapidly. to

" cater for the needs of the _population.

- In the regions where natural resources are scattered

- and agricultural zones not specialized, the setting up

of small enterprises is adequate. Besides, these enter--
prises will make use of the redundant labour in the

-countryside to raise the income of the peasants and

improve the cultural standard of the local population.

. Attention has also been paid to the re-habilitation
and development of handicrafts, with regard to finance,
technique, machinery, equipment, raw material, out-

~let, personnel, etc.. The state ‘has outlined for “the

arfisans the co-operative path. At the end of 19ho,
the co-operativization of specialized handicraft bases

and of concentrated zones has been basicallv com-

P DRI | TTen 4n svmsee - svaner hamds
picicu. Up U now, tiladily -alaiia
have been equipped with new machines. Many have
been able to turn out commodities unseen  before,
which require tather an elaborate technique. '

- With their existing manpower and accumulatxons
the handicraft co-operatives have gradually improved

their technique and expanded production. In certain

~branches, some of them have gradually been turned

into local state enterprises.
Over the past few years, local industries and hand-

jcrafts have accounted for a sizable percentage in

(1]
~]



ius ot industrial outpul: 17 per cent in 1957
and 55.89 per cent in 1961, handicrafts alone occupying
38 per cent. With rerard to the production of con-
sumer goods, local industries and handicrafts en-

grossed 61.6 per cent. That is why we are ina position -

to satisfy a notable part of the requirements of pro-
duction and of the people’s consumption. For instance,
in 1960 the furnaces in the provinces were able to
cover one-third of the home need in pig-iron, Improv-

ed farm implements are made chiefly by local work-
‘shops. Locai -industries have been able to satisfy a
sizable part of capital construction and communica-

~ tions and transport “In 1060 cotton fabrics produced

by local mdustry repesented 45 per cent of the whole

production;’silks 64 per cent, knitwear 64.5 per cent;
paper 29 per cent, sawn wood 79 per cent-and soap

33 per cent. There are commodities essentially pro-

duced by local industries such as fish sauce and raw
sugar. . . _ Coe :
Though™ our country is poor and lacks capital over
the past few years, it has been able to invest suffi-
cient capital in heavy industry and accelerate the
production of consumer goods. This is precisely due
to our ability to make the best use of the old bases
of production and rudimentary methods and to de-
velop the existing potentialities of our people. """

‘Practice has shown the accuracy of our pohcy of'

combining ‘modern téchnique with rudimentary meth-
od and large enterprises with medium and small-size

ones, and of utilizing old entecrprises with the building .
of new ones. This policy was confirmed by the Third

' I\zatlonal Congress of the Vietnam Workers’ Party

a8

“In the course of socialist industrialization our
guiding principle in the building and development
of industry is: to combine large cnterprises with
medium and small-size enterprises, to combine

. modern with rudimentary techniques, to combine the

! building of new enterprises with the full use of

s existing enterprises, to combine the development
of central industry and local industry. By grasping
this guiding principle firmly, we can mobilize and
bring iuto play all pusitive faciors, and initiate a

i - broad mass- movement for the development of -

industry, thercby ramdly lvmg the foundation of

our (.ountry s mdustxy vE : i

This does not mean that we will let small bases of"‘:" ’

]
i

; roductxon and rudlmentary methods develop Wlthout
& ‘ rhyme or reason Soc1ahst economy develops under a'.- -
i . plan. There should be a division of work between the
~ central authorxtxes and ‘the local” authomtles apd
f between the provinces. themselves ' S

: * Third Nationul (,ongress of the lzemam Workew Pm’ty
‘ Vol. 1, p. 85 (English edition; F.I..P.H.). * ‘
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CARDINAL MuASURES
To f"‘h‘ the above~methoned task of building and
developmg industry, the Seventh Session of the Cen-
tral Committee of the Vxetnam Workers’ Party has
worked out many measures.
hereundnr we only deal with some problems which
usually concern the backward -countries, such as
accumuliation of capital, trammg of cadres, self-
-sufficiency and self-procurement in co- ordmatlon w1th
v a551stance from outclde :

SDTIRNCTPY 4 - -

.L-—AbbUﬂ'lULAi iON AND UTILIZATION
OF CAPITAL IN'A MOST ECONOMICAL ,
A\TD ET F ECTIVE WAY

In mdustnallzatzon cap'tal is an unportant Droblem
tance and rate of increase of accumulation depend

directly the xmportance and rate of mdustrlal cons-
truction.

'Formerly the capitalist countries have solved the

‘problem of initial accumulation for industrialization
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by means of explciting the toiling people in these
countries and in the colonies and by unieashing pred-
atory wars. - ..&-

Today, a number of under-developed countries have
“asked for loans or ‘“ aids "’ from imperialist countries

to finance their national construction work with

enslaving conditions harmful to their national indepen-

dence. We cannot apply the measures used by the
capitalist countries, nor do we, for some difficulty
or another, fall under the yoke of neo-colonialism.
Experiences have shown that only by energetically
struggling against imperialism and neo-coioniaiism of
all forms, closely uniting the toiling people, develop-
ing their positiveness, distributing and utilizing
material wealth rationally, can a big capital be
accumulated for national construction. If we depend
on imperialism not only our political sovereignty is
trampled underfoot but our economic rights are vio- -
lated, the livelihood of our people not improved and
our cap1ta1 not accumulated extensively.

In' the present-day - conditions when the world
socialist system has come into existence, the -newly
independent countries can find in it another source of
capital for their industrialization and national cons-
truction. The socialist countries are ready to afford
them assistance in all respects. This assistance is
generous and disinterested and has no other aim than
to relieve the difficulties of the under-developed coun-
tries and create favourable conditions for them to
maintain and strengthen their national independence,
and constantly raise the living standard of their
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peopie .t neassistance o1 the socialis cm
countries is of a paramount importance and must be
secured at any cost. But, however great this assist-
ance may be, we feel it necessary to rely mainly on

our own economy.

_The rate of accumuiation depends first on the rate -

of production. The planned development of our social-
ist economy at a high tempo allows us to accumulate
bigger and bigger capitai. We have also found the
branches in which production of wealth can be increas-
ed with maximum speed and minimum;e)&pendituré.
Cur cou»ntry possesses an abundant and valuable min-

eral resource which we are doing our best to exploit.

Over the past few years, we have béen able to restore
and expand such important. enterprises as the coal
mine at Hongay, apatite mine at Lao Cai, tin mine
at Cao Bang, the cement plant at Haiphong... Thanks
to the low expenditure defrayed by these enterprises
we are quick in accumulating funds. Sometimes the
extraction of these mines has not yet directly served
the home need, but through the exchange of commo-
dities with foreign countries we have been able to
import primary goods.

It is necessary for us to make use of all the poten-
tialities of our tropical agriculture in order to develop
it all-sidedly. At present we cannot regard the value
of agricultural goods as rational as it has not yet

* From 1955 to 1665, the Democratic Republic of Vietnam
has receiveddids and loans amounting to 4,229,786.000 dongs
of which 1,708,721,000 dongs have been granted by the Soviet
‘Unign (not inctuding the Vietnam-U.S.S.R. F riendship Hospital
i Hanoi), 1,871,037,000 dongs by the People’s Republic of

China and the remaining by other brother socialist countries,. ..

reacned 30 per cent of the total exports. We must
step up food production and rapidly expand the
acreage of industrial crops. We are not satisfied that
industrial crops represent only 3 per cent of the total
value of agricultural output. o
Full and rational utilization of the labour force of
the people is also a tremendous source of accuinula-
tion. At present there is deficiency in this regard
especially in the countryside Mi}"éfe‘live'vthenfxzijor
part of the population. A peasant works only about
150 days a.year on the average. If- conditions are
available for him to work 200 days a year and more,
the volume of social wealth will increase substantial-
ly. Another measure to make fuller use of the labour -
force is strongly to develop® handicrafts and local
industries and to urge the agricultural co-operatives
to go in for many-sided occupations. In the division
and placing of manpower, we must pay particular
attention to the productive branches. - At present uor
administrative organs are quite cumbersome ; in enter-
prises and on construction 'sites'kthe personnel who
take an indirect part in production still accounts for
a high percentage. This should be ended as soon as
possible. An important measure to raise labour pro-
ductivity -is to -improve technique and- ft;t_i_qﬁpalize
production. Technical improvement should be applied
first to the links of the chain of production which
require a great amount of labour force. Though at
present our heavy industry is small, yet we enjoy
ample possibilities to rapidly raise our labour produc-
tivity. We utilize only 50 per cent of ‘tvh’f‘) capacity of

63



our machinery. At present a worker works only 21
days per month, at 60 per cent of his daily rate..

Should we ‘utilize 70 or 80 per cent of the full
capacity of our machines, strengthen labour discipline,
better the insurance service and improve the working
and living conditions of the workers to enable them
to work 23 or 24 days a month at the rate of 8o or go
per cent of their efficiency —as our present conditions
permit —surely we shall be able to raise our labour
productivity notably. o ‘ -

In agriculture as well as in the mining industry and
in forest exploitation, we work mainly by hand and
have a backward technique. Should we use machines
and apply modern technique in production, or at least
utilize improved implements—which is quite possible—
our labour productivity would rise rapidly.

Our people still have a low standard of living. The
part contributed by the national income to the state
budget is not great. For instance, in 1959, this part
represented 17.3 per cent. On the. contrary, the share
of income contributed by state enterprises to the state
budget increases day by day. In 1960, this share rep-
resented 58 per cent of the state budget. .

Besides we have urged the people to defray part of
the expenditures directly needed for their livelihood
sucii as general educativn schools and first - aid
stations; thus the state can.earmark moere capital for
industrialization.

To encourage the inhabitants to deposit their money
at the bank is also a form of accumulation. In 1933
the money deposited at saving banks did not exceed
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