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PUBLISHER’S NOTE

This translation of J. V. Stalin’s
Report to the Seventeenth Congress 0}
the C.P.S.U(B.) on the Work of the
Central Commitiee has been made from
the Russian edition published by Gos-
politizdat, Moscow 1950.
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~ THE CONTINUING CRISES OF WORLD
CAPITALISM AND THE POSITION

i OF THE SOVIET UNION

i IN INFTERNATIONAL AFFAIRS

Comrades, more than three years have passed
since the Sixteenth Congress. That is mot a very
leng period. But it has been fuller in content than

any other period. I do not think a single period
in the last decade has been so rich in events as

| this one.

In the economic sphere these years have heen
years of continuing world economic crisis. The
crisis has affected not only industry, but also -
agriculture as a whole. The crisis has raged not
only in the sphere of production and trade; it has
also invaded the sphere of credit and money cir-
culation, and has completely upset the established
credit and currency relations among couniries.
While formerly people here and there still debat-
ed as to whether there was a world economic cri-
sis or not, now this is no longer a matter of de-
bate; for the existence of the crisis and its dev-
astating effects are only too obvious. Now the
controversy centres around another question: Is
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there a way out of the crisis or not; and if there
is, how is it to be effected?

In the political sphere these years have been
years of growing tension in the relations among
capitalist countries as well as within these coun-
tries. Japan’s war on China and the occupation
of Manchuria, which have strained relations in the
Far East; the victory of fascism in Germany and
the triumph of the idea of revenge, which have
‘strained relations in Europe; the withdrawal of
Japan and Germany from the League of Nations,
which has given a new impetus to the growth of
armaments and to the preparations for an impe-
rialist war; the defeat of fascism in Spain, which
is one more indication that the revolutionary crisis
is maturing and that fascism is far from being
durable—such are the most important events of
the period under review. It is not surprising that
bourgeois pacifism is breathing its last and that
the trend towards disarmament is openly and
.definitely giving way to a trend towards arma-
-ment -and re-armament.

.Amid the surging waves of economic pertur-
bations and military-political catastrophes, the
U.S.S.R. stands out alone, like a rock, continuing
its work of socialist construction and its fight to
preserve peace. While in the capitalist countries
the economic crisis is still raging, the U.S.S.R. is
‘advancing steadily both in the sphere of industry
and in the sphere of agriculture. While in the
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capitalist countries feverish preparations are in

- progress for a new war, for a new redivision of

the world and of spheres of influence, the U.S.S.R.
is continuing its systematic and persistent struggle
against the menace of war and for peace; and it
cannot be said that the efforts of the U.SS.R. in
this sphere have been entirely unsuccessful.

Such is the general picture of the international
sitnation at the present moment.

Let us examine the most essential data on the
economic and political situation in the capitalist
countries.

1. THE COURSE OF THE ECONOMIC CRISIS
IN THE CAPITALIST COUNTRIES

The present economic crisis in the capitalist
countries differs from all analogous crises, among
other things, in the fact that it is the longest and
most protracted crisis. Formerly crises would pass
over in one or two years; the present crisis, how-
ever, is now in its fifth year, devastating the
economy of the capitalist countries year after year
and using up the fat accumulated in previous
years. It is not surprising that this is the most
severe of all the crises that have taken place.

" How is the unprecedentsdly protracted charac-
ter of the present industrial crisis to be explained?

It is to be explained, first of all, by the fact
that the industrial crisis has affected every capi-
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talist country without exception, thus making it
difficult for some countries to manoeuvre at the
expense of others.

Secondly, it is to be explained by the fact that
the industrial crisis has become interwoven with
the agrarian crisis which has affected all the
agrarian and semiagrarian countries without
exception, and this could not but make the
industrial ecrisis more complicated and more
profound.

Thirdly, it is to be explained by the fact that
the agrarian crisis has grown more acufe in this
period, and has affected all branches of agricul-
ture, including livestock farming; that it has
“brought about a deterioration of agriculture, the
reversion from machine labour to hand labour,
the substitution of horses for tractors, a sharp
reduction in, and in some cases the complete aban-
donment of, the use of artificial fertilizers—all of
which has caused the industrial crisis to become
still more protracted.

Fourthly, it is to be explained by the fact that
the moncpolist cartels which dominate industry
strive to maintain high commodity prices, a cir-
cumstance which makes the crisis particularly
painful and hinders the absorption of commodity
stocks.

Lastly—and this is the most important thing—
it is to be'explained by the fact that the industrial
crisis .broke out in the conditions of the general

10

crisis of capitalism, when capitalism no longer
has, nor can have, either in the major countries
or in the colonial and dependent countries, the
strength and stability it had before the war and
the October Revolution; when industry in the cap-
ilalist countries is confronted with the heritage
it received from the imperialist war in the shape
of chronic undercapacity operation of industry,
and of an army of millions of unemployed of
which it is no longer able to rid itself.

These are the circumstances that have com-
bined to give the present industrial crisis its ex~
tremely protracted character.

These are also the circumstances that explain
the fact that the crisis has not been confined to the
sphere of production and trade, but has also affect-
ed the credit system, foreign exchange, the debt
settlements, etc., and has broken down the fradi-
tionally established relations between countries
and between social groups in the various coun-

‘fries.

An important part was played by the drop
in commodity prices. Notwithstanding the resist-
ance of the monopolist cartels, the drop in prices
continued with elemental force, affecting prima-
rily and mosily the unorganized commodity
owners, viz., peasants, artisans, small capitalists,

‘and only gradually and to a smaller degree the or-

ganized commodity owners, viz., the capitalists
united in cartels. The drop in prices made the
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position of debtors = (manufacturers, artisans,
peasants, etc.) intolerable, while, on the other
hand, it placed the creditors in an unprecedent-
edly privileged position. Such a situation was
bound to lead, and actually did lead, to the mass
bankruptcy of iirms and of individual entrepre-
neurs. As a result, tens of thousands of joint stock
companies have failed in the United States, Ger-
many, Great Britain and France during the past
three years. The bankruptcy of joint stock com-
panies was followed by a depreciation of cur-
rency, which slightly alleviated the position of
the debtors. The depreciation of currency Wwas
followed by the nonpayment of debts, both for-
eign and internal, legalized by the state. The
coliapse of such banks as the Darmstadt and the
Dresden banks in Germany and the Kredit-An-
stait in Austria, and of concerns like Kreuger’s
in Sweden, the Insull Company in the United
States, ete., is well known fo all.

Naturally, these phenomena, which shook the
foundations of the credit system, were bound to
bring in their train, and actually did bring about,
the cessation of payments on credits and foreign
loans, the cessation of payments on inter-Allied

debts, the cessation of export of capital, a further -

decline in foreign trade, a further decline in the
export of commodities, an intensification of the
struggle for foreign markets, trade war between
countries, and—dumping. Yes, comrades, dump-
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_ing. I do not mean the alleged Soviet dumping

about which only very recently certain honour-
able members of honourable parliaments in
Europe and America were shouting until they
were hoarse. I mean the real dumping that is now
being practised by almost all “civilized” states,
and about which the gallant and honourable
members of parliaments maintain a prudent
silence.
~ Naturally, also, these destructive phenomena

accompanying the industrial crisis, which set in
outside the sphere of production, could not but
in their turn influence the course of the industrial
crisis, aggravating it and complicating the situa-
tion still further. '

Such- is the general picture of the course of
the industrial crisis.

Here are a few figures taken from official data
which illustrate the course of the industrial crisis
in the period under review,

VOLUME OF INDUSTRIAL OUTPUT
(Pexr cent of 1929)

| 1020 | 1930 | tos1 | 1032 | 1033
U.S.S.R. . . .. .| 100 |129.7 |161.9 |184.7 |201.6
US.A. . .. ...} 100 80.7 | 68.1 | B3.8 | 64.9
Great Britain. . .| 100 92.4 | 83.8 | 83.8 | 86.1
Germany . . . . . 100 88.83 | 71.7 | 59.8 | 66.8
France . . . . . . 100

100.‘7] 89'2\ 69.1 | 774

As you see, this table speaks for itself.

13




While industry in the principal capitalist
countries declined from year to year, as com-
pared with 1929, and began to recover somewhat
only in 1933—though it is slill far below the
level of 19229—industry in the U.S.S.R. increased
from year to year, experiencing an uninterrupted
rise.

While industry in the principal capitalist coun-
tries at the end of 1933 shows on the average a
reduction of 25 per cent and more in volume of
production as compared with 1929, industrial
output in the U.S.S.R. has more than doubled
during this period, i.e., it has increased more
than 100 per cent. (Applause.)

Judging by this table it may seem that of
these four capitalist countries, Great Britain is
in the most favourable position. But that is not
quite correct. If we compare industry in these
countries with its prewar level we get a somewhat
different picture.

Here is the corresponding table:

VOLUME OF INDUSTRIAL OUTPUT
(Per cent of prewar level)

| 1013 | 1020 | 1080 | 1931 | 1932 | 1033

U.S.S.R. . .| 100 |194.3 |252.1 |314.7 |359.0 391.9

U.S.A. .. .| 100 |170.2 |187.3 |115.9 | 914 [110.2

Great Britain| 100 | 99.1 | 91.5 | 83.0 | 825 | 85.2

Germany . .| 100 [113.0 | 99.8 | 810 | 676 | 7.4

France . . .| 100 |139.0 140.0 [124.0 | 96.1 |107.6
14
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As you see, industry in Great Britain and
Germany has not yet come up” to the prewar
level, while the United States and France have
exceeded it by several per cent, and the U.S.S.R.
has raised, increased its industrial output during
this period by more than 290 per cent as compared
with the prewar level. (Applause.)

But there is still another conclusion to be
drawn from these tables.

While industry in- the principal capitalist
countries declined steadily after 1930, and par-
ticularly after 1931, and reached its lowest point
in 1932, in 1933 it began to recover and pick up
somewhat. If we take the monthly returns for
1932 and 1933 we find still further confirmation
of this conclusion; for they show that, despite
fluctuations of output in the course of 1933, in-
dustry in these countries has revealed no tend-
ency to droep to the lowest point reached in the
summer of 1932,

What does this mean?

- It means that, apparently, 1ndustry in the
principal capitalist countries had already reached
the lowest point of decline and did not return to
it in the course of 1933.

Some people are inclined to ascribe this
vhenomenon exclusively to the influence of arti-
ficial factors, such as the war and inflation boom.
There can be no doubt that the war and inflation
boom plays ao small part in it. This is particu-

~
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larly true in regard to Japan, where this artificial
factor is the principal and decisive force stim-
ulating a certain revival in some industries, prin-
cipally the war industries. But it would be a
gross mistake to explain everything by the war
xamd.inﬂaﬁon boom. Such an explanation wouid
be incorrect, if only for the reason that the
changes in industry which I have described
are observed, not in separate and chance

districts, but in all, or nearly all, the industri-.

al couniries, including the countries with a
stable currency. Apparently, in: additlion tc
the war and inflation boom, the internal eco-
nomic forces of capitalism are also operating
here. 7

.Capitalism has succeeded in alleviating the
position of industry somewhat af the expense of
the workers, by speeding them up and thus in-
tensifying their exploitation; at the expense of the
farmer.s, by-pursuing a policy of paying the low-
est prices for the products of their labour—
foodstuffs and, partly, raw materials; and at the
éxpense of the peasants in the colonies and in
the ?conomically weak countries, by still further
forcing down prices on the products of their
labour, principally on raw materials, and also
on foodstuffs,

Does this mean that We are witlnessing a
tFansition from a crisis to an ordinary depares-
sion, to be followed by a new upward trend and

i6

industrial boom? No, it does not mean that. At

" any rate, at the present time there is no evidence,

direct or indirect, to indicate the approach of an
industrial boom in capitalist couniries. Moreover,
judging by all things, there can be no such evi-

.~ dence, at least in the near future. There can be

no such evidence, because all the unfavourable
conditions which prevent industry in the capital-
ist countries from rising to any serious extent
continue to operate. 1 have in mind the fact that
the economic erisis is proceeding in the condi-
tions of the continuing general crisis of capital-
ism: the chronic undercapacity operation of
industry; chronic mass unemployient; the inter-
weaving of the industrial crisis with an agricultur-
al crisis; the absence of tendencies towards a more

or less serious renewal of fixed capital, which

usualily heralds ihe approach of a boom, etc,
ete.

Evidently, what we are witnessing is a transi-
tion from the lowest point of decline of industry,
from the lowest point of the industria] crisis,
{o a depression—not an ordinary depression, but
a depression of a special kind, which does not
lead to a new upward frend and industrial
boom, but which, on the other hand, does not
force industry back to the lowest point of
decline.

21162 ’ 1 7



2. THE GROWING TENSION
IN THE POLITICAL SITUATION
IN THE CAPITALIST COUNTRIES

A result of the protracted economic crisis has
been the hitherto unprecedented tension in the
political situation in capitalist countries, both
within these countries and in their mutual rela-
tions.

The intensified struggle for foreign markets,
the abolition: of the last vestiges of free trade,
prohibitive tariffs, trade war, currency war, dump-
ing, and many other analogous measures which
demonstrate exireme nationalism in economic poi-
icy have made the relations among the various
countries extremely strained, have prepared the
ground for military conflicts, and have put war
on the order of the day as a means for a new
redivision of the world and of spheres of influence
in favour of the stronger siates.

Japan’s war against China, the occupation of
Manchuria, Japan’s withdrawal from the League
of Nations, and her advance in North China have
made the situation still more tense. The intensi-
fied struggle for the Pacific and the growth of
naval armaments in Japan, the United States,
Great Britain and France are results of this in-
creased tension.

Germany’s withdrawal from the League of
Nations and the specire of revenge have furth-
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er added to the tension and have given a fresh
impetus to the growth of armawments in Eu-
rope.

It is not surprising that bourgeois pacifism is
now dragging out a miserable existence, and that
idle talk of disarmament is giving way to “busi-
nesslike” talk about armament and re-arma-
ment.

Again, as in 1914, the parties of bellicose im-
perialism, the parties of war and revenge are
coming into the foreground.

Quite clearly things are heading for a new
war.

The internal situation of the capitalist coun-
tries, in view of the operation of these same fac-
tors, is becoming still more tense, Four years of

industrial crisis have exhausted the working class

and reduced it to despair. Four years of agricul-
tural crisis have utterly ruined the poorer strata
of the peasantry, not only ip the principal cap-
italist countries, but also—and particularly—in
the dependent and colonial countries. It is a fact
that, notwithstanding all attempts to manipulate
stafistics in order to show a drop in unemploy-
ment, the number of unemployed, according to
the .official figures of bourgeois institutions,
reaches 3,000,000 in Great Britain, 5,000,000 in
Germany and 10,000,000 in the United States, not
to mention the other European countries. Add
to this the more than ten million part-time work-
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ers; add the millions of ruined peasanis—and you
will get an approximate picture of the poverty
and despair of the labouring masses. The masses
of the people have not yet reached the stage when
they are ready to storm capitalism; but the idea
of storming it is maturing in the minds of the
masses—of that there can hardly be any doubt.
This is eloguently festified to by such facts as,
say, the Spanish revolution which overthrew the
fascist regime, and the expansion of the Soviet
districts in China, which the united counterrev-
olution of the Chinese and foreign bourgeoisie is
unable to stop.

This, indeed, explains why the ruling classes
in the capitalist countries are so zealously de-
stroying or nullifying the last vestiges of parlia-
mentarism and bourgeois democracy which might

be used by ihe working class in its struggle

against the oppressors; why they are driving the
Communist Parties underground and resorting
to open terrorist methods to maintain their dic-
tatorship.

Chauvinism and preparation of war as
the main elements of foreign policy; repres-
sion of the working class and terrorism in
the sphere of home policy as a necessary
means for strengthening the rear with a view
to future wars—that is what is now partic-
ularly engaging the minds of contemporary
imperialist politicians.

20
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It is not surprising that fascism has now
become the most fashionable commodity among
bellicose bourgeois politicians. I am refer-
ring. not only to fascism in general, but, pri-
marily, to fascism of the German type, which
is wrongly called National-Socialismm—wrongly
because the most searching examination
will fail to reveal even an atom of Socialism
iny it.

In this connection the victory of fascism in
Germany must be regarded not only as a symp-
tom of the weakness of the working class and a
result of the betrayals of the working class by
the Social-Democratic Party, which paved the
way for fascism; it must also be regarded as a
symptom of the weakness of the bourgesisie, of
the fact that the bourgeoisie is no longer able to
rule by the old methods of parliamentarism
and bourgeois democracy, and, as a conse-
quence, is compelled in its home policy fo resort
to terroristic methods of rale—as a symp-
tom of the fact that it is no longer able to find
a way out of the present situation on the basis
of a peaceful foreign policy, and that, as a conse-
quence, ‘it is compelled fo resort to a policy of
war.

That is the situation.

As you see, things are heading towards a new
imperialist war as a way out of the present situa-
tion.

21



Of course, there are no grounds for assuming
that a war can provide a real way out. On the
contrary, it will confuse the situation still more.
More than that, it is sure to unleash revolution

and jeopardize the very existence of capitalism in -

a number of countries, as was the case in the
course of the first imperialist war. And if, not-
withstanding the experience of the first imperi-
alist war, the bourgeois politicians clutch at war
as a drowning man clutches at a straw, that
shows that they have gotten into a hopeless mess,
have reached an impasse, and are ready to rush
headlong over the precipice.

It will not be amiss, therefore, briefly to ex-
amine the plans for the organization of war
which are now being hatched in the circles of
bourgeois politicians.

Some think that war should be organized
against some one of the Great Powers. They think
of inflicting a crushing defeat upon that power
and of improving their own affairs at its ex-
pense. Let us assume that they organize such a
war. What may be the upshot? As is well known,
during the first imperialist war it was also in-
tended to destroy one of the Great Powers, viz,,
Germany, and to profit at her expense. And what
was the upshot of this? They did nct destroy

" Germany; but they sowed such a hatred for the

victors in Germany, and created such a rich soil
for revenge, that they have not been able fo clear

22
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up the revoliing mess they made even to this
day, and will not, perhaps, be .able to do so for
quite some time. But they did get the smash-up
of capitalism in Russia, the victory of the prole-
tarian revolution in Russia, and—of course—the
Soviet Union. What guarantee is there that the
second imperialist war will produce -“better” re-
sults for them than the first? Would it not be
more correct to assume that the opposite wiil be
the case?

Others think that war should be organized
against a country that is weak in the military
sense, but represents an extensive market—for
example, against China, which, it is claimed, can-
not even be described as a state in the strict sense
of the word, but is merely ‘“unorganized terri-
tory” which needs to be seized by sirong states,
They evidently want tc divide her up completely
and improve their affairs at her expense. Let us
assume that they organize such a war. What may
be the upshot? It is well known that at the begin-
ning of the nineteenth century Iialy and Ger-
many were regarded in the same light as China
is today, i.e., they were considered ‘“unorganized
territories” and not states, and they were subju-
gated. But what was the upshot of this? As is
well known, the upshot was wars for independ-
ence waged by Germany and Italy, and the
amalgamation of these countries into independent
states. The upshot was increased hatred for the

23



oppressors in the hearts of the peoples of these
countries, the results of which have not been
removed to this day and will not, perhaps, be
removed for quite some time. The question arises:
What guarantee is there that the same thing
will not result from an imperialist war against
China?

“Still others think that war should be organ-
ized by a “superior race,” say, the German “race,”
against an “inferior race,” primarily against the
Slavs; that only such a war can provide a way
out of the situation, for it is the mission of the
“superior race” to fecundate the “inferior race”
and rule over if. Let us assume that this queer
theory, which is as far removed from science as
the sky from earth, let us assume that this queer
theory is put into practice. What may be the
upshot? It is well known that ancient Rome
looked upon the ancestors of the present-day Ger-
mans and French in the same way as the represent-
atives of the “superior race” now look upon the
Slavenic fribes, It is well known that- ancient
Rome treated them as an “inferior race,” as
“barbarians,” destined to live in eternal subor-
dination to the “superior race,” to “great Rome”;
and between ourselves be it said, ancient Rome
had some grounds for ihis, which cannot be said
of the representatives of the “superior race” of
today. (Thunderous applause) But what was
the upshot of this? The upshot was that the non-
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Romans, i.e., all the “barbarians,’
" the commen enemy and brought Rome down

k

united against

with a crash. The guestion arises: What guaran-
tee is there that the claims of the representatives
of the “superior race” of today will not lead to
the same grievous results? What guarantee is
there that the fascist literary politicians in Ber-
lin will be more fortunate than the old and ex-
perienced conquerors in Rome? Would it not be
more correct to assume that the opposite will be
the case?

Finally, there are others who think that war
should be organized against the U.S.S5.R. Their
plan is to defeat the U.S.S.R, divide up its ter-
ritory, and profit at iis expense. It would be a
mistake to believe that it is only certain military
cireles in Japan who think in this way. We know
that similar plans are being hatched in the lead-
ing political circles of certain states in Europe.
Let us assume thai these gentlemen pass from
words to deeds. What may be the upshol? There
can hardly be any doubt that such a war would
be the most dangerous war for the bourgeoisie.
It would be the most dangerous war, not only
because the peoples of the U.S.S.R. would fight
to the very death to preserve the gains of the
revolution; it would be the mos! dangerous war
for the bourgeoisie for the added reason that it
would be waged not only at the fronis, but also
behind the enemy’s lines. The bourgeoisie need

25



have no doubt that the numerous friends of the
working class of the U.S.S.R, in Europe and in
Asia will do their best to sirike a blow in the
rear at their oppressors who start a criminal war
against the fatherland of the working class of all
countries. And let not Messieurs the bourgeoisie
blame us if some of the governments so near and
dear to them, which foday rule happily “by the

" grace of God,” are missing on the morrow after

such a war. (Thunderous applause.) One such
war against the U.S.S.R. has heen waged already,
if you remember, fifteen years ago. As is well
known, the universally esteemed Churchil! clothed
this war in-a poetic formula—‘“the campaign
of fourteen states.” You remember, of course, that
this war rallied the working people of our eoun-
try into one united camp of heroic warriors, who
stalwarily defended their workers’ and peasants’
motherland against the foreign foe. You know
how it ended. It ended in the ejection of the in-
vaders from our couniry and the establishment
of revolutionary Councils of Action in Europe.
It can hardly be doubted that a second war
against the U.S.S.R. will lead fo the complete de-
feat of the aggressors, to revolution in a number
of countries in Europe and in Asia, and to the de-
struction of the beurgeois-landlord governments
in those countries.

Such are the war plans of the perplexed bour-
geois politicians,
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As you see, they are not distinguished
either for their brilliance or for their valour.
(Applause.)

But while the bourgeoisie chooses the path of
war, the working class in the capitalist countries,
brought fo despair by four years of crisis and
unemployment, is taking the path of revolution.
This means that a revolutionary crisis is matur-
ing and will continue to mature. And the more
the bourgeoisie becomes entangled in its war
combinations, the more frequently it resorts to
terroristic methods in its fight against the work-
ing class and the labouring peasantry, the more
rapidly will the revolutionary ecrisis develop.

Some comrades think that, once there is a
revolutionary crisis, the bourgeoisie must be in
a hopeless position; that its end is therefore pre-
determined; that the victory of the revolution is
thus assured, and that all they have to do is to
wait for the fall of the bourgeoisie and to draw
up victorious resolutions. This is a profound
mistake. The victory of the revolution never
comes by itself. It must be prepared for and womn.
And only a strong proletarian revolutionary party
can prepare for and win victory. Moments occur
when the situation is revolutionary, when the rule
of the bourgeoisie is shaken to iis very founda-
tions, and yet the victory of the revolution does
not come, because there is no revolutionary parly
of the proletariat sufficiently strong and influen-
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tial to lead the masses and to take power. It would
be unwise to believe that such ‘“cases” cannot
occur. a

It will not be amiss in this connection lo recall
Lenin’s prophetic words on revolutionary crises,
uttered at the Second Congress of the Communist
Internaticnal:

“We have now come to the guestion of the revolu-
tionary crisis as the basis of our revolutionary action.
And here we must first of all note two widespread errors.
On the one hand, the bourgeois ecoromists represent this
crisis simply as ‘unrest’ as the English so elegantly ex-
press it. On the other hand, revoluticnaries sometimes try
to prove that the crisis is absclutely hopeless. That is a
mistake. There is no such thing as an absolutely hopeless
situation. The bourgeoisie is behaving iike an arrant brig-
and who has lost his head: it commits blunder after
blunder, thus making the situation more acutz and hasten-
ing its own doom. All this is true. But it cannot be ‘proved’
that there iz absolutely no chance of its guiling seme
minority of the exploited with some concessions or other,
or of suppressing some movement or uprising of some
section or another of the oppressed and exploited. To try
to ‘prove’ beforehand that a situation is ‘absolutely’ hope-
less would be sheer pedantry, or juggling with concepts
and catchwords. In this and similar questions the only
real ‘proof’ is practice. The bourgeois system all over the
world is experiencing a mosi profound revolutionary
crisis. And the revolulionary parties must now ‘prove’ by
their practical actions that they are intelligent and organ-
ized enough, are in contact emough with the exploitad
masses, are determined and skilful enough to utilize this
crisis for a successful and victorious revelution.” (Lenin,
Vol. XXV, pp. 340-41.)
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3. THE RELATIONS BETWEEN THE U.S.S.R.
AND THE CAPITALIST STATES

It is quite easy to understand how difficult it
has been for the U.S.S.R. to pursue its peace pol-
icy in this atmosphere which is poisoned with
the miasma of war combinatinns.

In the midst of this eve-of-the-war hullabaloo
which is going on in a number of countries, the
U.S.S.R. during these years has stood firmly and
indomitably by its position of peace: fighting
against the menace of war; fighting to preserve
peace; meeting half-way those countries which
for one reason or another stand for the preserva-
tion of peace; exposing and tearing the masks
from those who are preparing for and provoking
war.

What did the U.S.S.R. rely on in this difficult
and complicated struggle for peace?

a) On its growing economic and political
might. .

b) On the moral support of the vast masses
of the working class in every country, who
are vitally interested in lhe preservation of
peace.

¢) On the prudence of those countries which
for one motive or another are nct interested in
disturbing the peace, and which want to develop
commercial relations with such a punctual client
as the U.S.S.R.
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d) Finally—on our glorious army, which
stands ready to defend our country against at-
tacks from without.

1t was on this basis that we began our cam-
paign for the conclusion of pacts of nonaggres-
sion and of pacts defining the aggressor with
neighbouring states. You know that this campaign
has been successful. As you know, pacts of non-
aggression have been concluded not ouly with
the majority of our neighbours in the West and
in the South, including Finland and Poland, but
also with such countries as France and Italy; and
pacts defining the aggressor have been concluded
with those same neighbouring states, including
the Little Entente.

On this basis, also, the friendship between the
U.S.S.R. and Turkey has been consolidated; re-
lations between the U.S.S.R. and Italy have been
improved and have become indisputably satis-
factory; relations with France, Poland and other
Baltic states have improved; relations have been
restored with the U.S.A., China, etc.

Of the many facts reflecting the successes of
the peace policy of the U.S.S.R. two facts of in-
disputably material significance should be noted
and singled out. '

1. I have in mind, first, the change for the
better that has taken place recently in the rela-
tions between the U.S.S.R. and Poland and be-
tween the U.S.S.R. and France. As is well known,
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our relations with Poland in the past were not
at all good. Representatives of our state were
assassinated in Poland. Poland regarded herself
as the barrier of the Western states against-the
U.S.S.R. All and sundry imperialists counted on
Poland as their vanguard in the event of a
military aftack upon the U.S.S.R. The relations
between the U.S.5.R. and France were no better.
We need only recall the facts relating to the
trial of the Ramzin wreckers’ group in Moscow
to bring back the picture of the relations be-
tween the U.S.S.R. and France. But now these
undesirable reiations are gradually beginning to

- disappear. They are giving way to other rela-

tions, which cannot be otherwise described than
as relations of rapprochement. It is not only
that we have concluded pacts of nonaggression
with these countries, although these pacts in
themselves are of great importance. The point
is, primarily, that the atmosphere of mu-
tual distrust is beginning to be dissipated. This
does not mean, of course, that the incipient proc-
ess of rapprochement can be regarded as suffi-
ciently stable and as guaranteeing ultimate suceess.
Surprises and zigzags in policy, for example in
Poland, where anti-Soviet sentiments are still
strong, cannot by far be regarded as precluded.
But a change for the better in our relations, ir-
respective of its resulls in the future, is a fact
worthy of being noted and singled out as a
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factor in the advancement of the cause of

ce, ‘
peaWhat is the cause of this change? What stim-
ulates it?

Primarily, the growth of the strength and
might of the U.S.5.R. '

In our times it is not the custom to give any
consideration to the weak—consideration is given
only to the strong. Besides, there have been some
chavﬂge:s in the policy of Germany Whic-h reﬂec-’[
the growth of revanchist and imperialist senti-
ments in Germany. .

In this connection some German politicians say
that the U.S.S.R. has now taken an orientation
towards France and Poland; that from an oppo-
nent of the Versailles Treaty it has become a sup-
porter of that ireaty, and that this change is .to
be explained by the establishment of the fascist
regime in Germany. That is not frue. Of course,
we are far from being enthusiastic about the fas-
cist r‘egimer in Germany. Buf fascism is n_ot t}}e
issue here, if only for the reason that fascism in
Italy, for example, has not prevented_ the U.S.S.R.
from establishing the best relations with that coun-
try. Nor is it a question of any alleged change in
our aititude towards the Versailles Treaty. It is
not for us, who have experienced the shame of
the Bresi-Litovsk Peace, to sing the praises of the
Versailles Treaty. We merely do not agree to the

- world being flung into the abyss of a new war
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on account of this treaty. The same must be said

~ of the alleged new orientation taken by the

U.S.S.R. We never had any orientation towards
Germany, nor have we any orientation towards
Poland and France. Our orientation in the past
and our orientation at the present time is towards
the U.S.SR., and towards the U.S.S.R. alone.
(Loud applause.) And if the interests of the
USSR. demand rapprochement with one
couniry or another which is not interested in dis-
turbing peace, we take this step without hesita-
tion. .

No, that is not the point, The point is that
Germany’s policy has changed. The point is that
even before the present German politicians came
into power, and particularly after they came into
power, a contest began in Germany between two
political lines: between the old policy, which was
reflected in' the well-known treaties between the
U.S.S.R. and Germany, and the “new” policy,
which, in the main, recalls the policy of the for-
mer German Kaiser, who at one time occupied the
Ukraine, marched against Leningrad, and con-
verted the Baltic countries into a military base for
this march; and this “new” policy is obviously
gaining the upper hand over the old policy. The
fact that the advocates of the “new” policy are
gaining supremacy in all things, while the sup-
porters of the old policy are in disfaveur, cannot
be regarded as an accident. Nor can the well-

31162 , 33



known statements made by Hugen.be.rg in London:
nor the equally well-known de-claijatrons of Ro:ifena
berg, who directs the foreign policy o_f the I‘l’} gl?[
party in Germany, be regarded as accidents. 1ha
i int, comrades. _
° 112173 SI:;;];&]Y’ I have in mind the restoration of
normal relations between the U.S.S.R. and the
United States of America. There .cannot be any
doubt that this act is of great sigmf:lcance f(‘)r thi
whole system of international relations. It 15‘ 1'10(T
only that it improves the chances gf preserving
peace, and that it jmproves the relatw.ons_bet.ween
the two countries, strengthens commercial mtq—
course between them, and creates a base f01.~ tbelr
mutual collaboration. The prOiIl’[‘l.S that it is a
landmark between the old position, when in
various countries the U.S.A. was 1:eagarded as the
bulwark for all sorts of anti-Soviet trends, and
the new position, when this bulwark has been
voluntarily removed, to the mutual advantage
th countries.
! kg?l?h are the two main facts which reflect the
successes of the Soviet peace policy. .

It would be wrong, however, to t.hlnk that
everything went smooihly in the period under
review. No, not everything went smoothly, by 2

g way-
1Oﬂ%{ecal}lr, say, the pressure that was brought to‘
bear upon us by England; the er.nbaargo .0? f)ux
exports, the attempt to interfere in our internal
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affairs to see how the land lies and thereby to
* test our power of resistance. True, nothing came
of this attempt, and later the embargo was lifted;
but the unpleasant taste left after these sallies is
still felt in everything affecting the relations be-
tween England and the U.S.S.R,, including the ne-
gotiations for a commercial treaty. And these sal-
lies against the U.S.S.R. must not be regarded as
accidental. It is well known that a certain section
of the Brifish conservatives cannot live without
such sallies. And precisely because they are not
accidental we must bear in mind that in the future,
too, sallies will be made against the U.S.S.R., ail
sorts of menaces will be created, attempts will be
undertaken to damage the U.S.S.R,, etc.

Nor can we lose sight of the relations between
the U.S.S.R. and Japan, which stand in need of
very considerable improvement. Japan’s refusal to
conclude a pact of nonaggression, of which Japan
stands in no less need than the U.S.S.R., once
again emphasizes the fact that all is not well in
the sphere of our relations. The same must be
said of the rupture of negotiations concerning the
Chinese-Eastern Railway due to no fault of the
U.S.S.R.; and also of the outrageous actions of
the Japanese agents on the C.E.R., the illegal
arrests of Soviet employees on the C.E.R., etc. All
this apart from the fact that one section of the
military people in Japan, with the avowed approv-
al of another section of the military, is openly
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advocating in the press the necessity for a war
against the U.S.S.R. and the seizure of the Maritime
Province; while the government of Japan, instead
of calling these instigators of war to order, pretends
{hat it has nothing to do with the matter. It is
not difficult to understand that such circumstances
cannot but create an atmosphere of uneasiness
and uncertainty. Of course, we will persistently
continue our policy of peace and wil] strive to
-bring aboul amn improvement in our relations
with Japan, because we want to improve these
relations. But it does not depend entirely upon
us. That is why we must at the same time take
all measures to guard our couniry against sur-
prises, and be prepared to defend it in the event
of attack. (Loud applause.)

"As you see, besides successes in our peace
policy we also have a number of negative occur-
rences. N

Such it the situation as regards the foreign re-
lations of the U.S5.5.R.

Our foreign policy is clear. It is a policy
of preserving peace and of sirengthening
commercial relations with all countries. The
U.S.S.R. does not think of threatening any-
body—let alone of attacking anybody. We stand
for peace and champion ihe cause of peace. Bul
we are notafraid of threats and are prepared to
return the instigators of war blow for blow. (Loud
applause.)) Those who want peace and seek busi-
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ness relations with us will always have our
support. .But those who try to attack our couniry
:\vﬂl rle;cel’}f;e a crushing repuise to ieach them not
to poke their pig snouts into our Sovi n
1t oviet garde

(Thunderous applause.) ’ sarden
Such is our foreign policy. (

plause.) Tx’}ll{lderous ap-

. The task is to continue this policy with unflag-
ging perseverance and consistency,




I

THE CONTINUED PROGRESS OF THE NATIONAL
ECONOMY AND THE INTERNAL SITUATION
IN THE U.5.8.R.

I now pass to the question of ihe internal sit-
uation in the U.S.S.R.

From the point of view of the internal situa-
tion in the U.S.S.R. the period under review pre-
sents a picture of ever-increasing progress, both
in the sphere of national economy and in the
sphere of culture. '

This progress has not been merely a simple
quantitative accumulation of strength. This prog-
ress is remarkable in that it has iniroduced fun-
damental changes into the structure of the
U.S.S.R., and has radically changed the face of
the country. ’

During this period, the U.S.S.R. has become
radically transformed and has cast off the integ-
ument of backwardness and medievalism. From
an agrarian country it has become an industrial
country. From a country of small individual agri-
culture it has become a country of collective, large-
scale mechanized agriculture. From an ignorant,
illiterate and uncultured country it has become
—or rather it is becoming-—a literate and cultured
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country covered by a vast network of higher,
secondary and elementary schools teaching in the
languages of the nationalities of the U.S.S.R.

New industries have been created: machine-tool

construction, automobile, tractor, chemical, motor
construction, aircraft, harvester combines, the con-
strurction of powerful turbines and generators, high-
grade steel, ferro-alloys, synthetic rubber, nitrates,
artificial fibre, etc., ete. (Prolonged applause.)

During this period thousands of new, up—tov—
date industrial plants have been built and put into
operation. Giants like the Dnieprostroi, Magnito?
stroi, Kuznetskstroi, Chelyabstroi, Bobriki, Ural- \
mashstroi and Krammashstroi have bheen built.
Thousands of old plants have been reconstructed
a{1d provided with modern technical equipment.
New plants have been built, and industrial cen-
tres created, in the national republics and in the
border regions of the U.S.S.R.: in Byelorussia, in
the Ukraine, in the North Caucasus, in Transc’au-
casia, in Central Asia, in Kazakhstan, in Buryat-
Mongolia, in Tataria, in Bashkiria, in the Urals,
in East and West Siberia, in the Far East, etc.

More than 200,000 collective farms and 5,060
state farms have been organized, with new district
centres and industrial centres serving them.

New large towns, with large populations, have
sprung up in what were formerly almost vacant
spaces. The old towns and industrial centres have
grown enormously. )
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The foundations have been laid for the Urals-
Kuznetsk Combine, which unites the coking coal
of Kuznetsk with the iron ore of the Urals. Thus,
we may consider that the dream of a new metal-
lurgical base in the East has become a reality.

The foundalions for a powerful new oil base
have been laid in the regions of the western and
southern slopes of the Ural range—in the Ural
Region, Bashkiria and Kazakhstan.

It is obvious that the enormous capital invest-
ments of the state in all branches of national-econ-
omy, which in the period under review amount-
ed to over 60,000,0060,600 rubles, has not been ill-
spent, and is beginning to bear fruit.

As a result of these achievements the national
income of the U.S.S.R. has increased from
29,000,0060,000 rubles in 1929 to 50,000,000,000 in
1933; whereas there has been an encrmous decline
in the national income of all capitalist couniries
without exception during this period.

It goes without saying that all these achieve-
ments and all this progress had to lead—and really
did lead—to the further consolidation of the in-
ternal situation in the U.S.S.R.

How was it possible for these colossal changes
to take place in a matter of three or four years
on the terriiory of a vast state with a backward
technique and a backward culture? Was it not a
miracle? It would have been a miracle had this
development proceeded on the basis of capitalism
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and individual small farming. But it cannot be
described as a miracle if we bear in mind that
this development took place on the basis of ex-
panding socialist constructiomn. '

It goes without saying that this enormous prog-
ress could take place only on the basis of the
successful building of Socialisms; on -the basis of
the collective work of scores of millions of people;
on the basis of the advantages which the socialist
system of economy has over the capitalisi and
individual-peasant system.

It is not surprising, therefore, that the colossal .
progress in the economy and culture of the
U.S.S.R. during the period under review hasalso
signified the elimination of the capitalist elements,
and the relegation of individual-peasant economy
to lhe background. It is a fact that the socialist
system of economy in the sphere of industry now
represents 99 per cent of ihe total; and in agricul-
ture, according lo area sown to grain crops, it
represents 84.5 per cent of the total, whereas in-

dividual-peasant economy accounts for only 15.5

per cent.

It follows, then, that capitalist economy in the
U.S.S.R. has already been eliminated and thai the
individual-peasant sector in the countryside has
been: forced back to a secondary position. ’

At the time when the New Economic Policy
was being introduced Lenin said that we had the

-elements of five forms of economy in our country:
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1) patriarchal economy (largely natural econo-
my); 2) small commodity production (the majori-

ty of the peasants who sell grain); 3) private cap- -

italism; 4) state capitalism; 5) Socialism. Of all
these forms of economy, Lenin said, the socialist
form of economy must in the end gain the upper
hand. We can now say that the first, the third
and the fourth forms of economy no longer exist;
the second form of economy has been forced into
a secondary position, while the fifth form of econ-
omy—the socialist form of economy—now holds
unchallenged sway and is the sole commanding
force in the whole national economy. (Loud pro-
Ienged applause.)

Such is the result.

This result is the basis of the stability of the
internal situation in the U.S.S.R., the basis of the
firmness of its front and rear positions in the
midst of the capitalist encirclement.

Let us fiow examine the concrete material

relating to the various questions of the economic

and political situation in the Soviet Union.

1. PROGRESS OF INDUSTRY

Of all branches of the national economy, the
one that has grown most rapidly is industry.

During the period under review, i. e., since 1930,

the output of our industry has more than doubled
—namely, it has increased by 101.6 per cent; and
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compared with the prewar level it has grown al-
most fourfold—namely, by 291.9 per cent.

This means that industrialization has been
going on full steam ahead.

As a result of the rapid growth of industrial-
ization the output of industry has advanced to
first place in the total volume of production of

- the whole of our national economy.

Here is the corresponding table:

PROPORTION OF INDUSTRIAL OUTPUT IN GROSS
OUTPUT OF NATIONAL ECONOMY
(Per cent of total, in prices of 1926-27)

| 1013 | 1020 | 1930 | 1931 | 1032 | 1033

1. Industry (with-
out small in-
dustry) . . .| 42.1 | 546 | 61.6 | 66.7 | 70.7 | 70.4

2. Agriculture. .| 57.9 | 45,5 | 38.4 | 83.3 | 29.3 | 29.6

Total . . . 100.0‘100.0\100.0‘100.0{100.0 100.0

This means that cur country has definitely and
finally become an: industrial country.

Of decisive significance for the industrializa-
tion of the country is the growth of the output
of instruments and means of production in the
gross output representing the development of
industry. The figures for the period under review
show that this item has become predominant in
the gross output of industry.

Here is the corresponding table:
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PROPORTION OF OUTPUT OF THE TWO MAIN
GROUPS OF LARGE-SCALE INDUSTRIES
(In prices of 1526-27)

l Volume of output
(in billions of rubles)

1929| 1930 | 1931 | 1932 | 1033/

Total large-scale industry .| 21.0|275|33.9 83.5|41.9

Of which:
Group “A”: instruments and
means of production . .| 10.2114.5|18.8/22.0 24.3
Group “B”: econsumers’
goods . . . . . . o . - 10.8113.0115.1}16.5/17.6

Per cent of total

Group “A”: instruments and
means of production , .| 48.5|52.6|55.4 57.0158.0
€roup “B”: consumers’

goods . . . . .. . .| 51.5|47.4{44.6|43.042.0

Total . . .| 100.0/100.0/100.0/100.0)100.0

As you See, this table requires no explanation.

In our country, which is still young as re-
gards technical development, industry has a special
task to Fulfil. It must reconstruct on a new tech-
nical basis not only itself, not only all branches
of industry, including the light industries, the
food industries, and the timber industry; it must
also reconstruct all forms of transport and all
branches of agriculture, It can fulfil this task,
however, oaly if the machine-building industry—
which is the main lever for the reconstruction of
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the national economy—occupies a predominant
place in it. The figures for the period under re-
view show that our machine-building industry has
advanced to the leading place in the total volume
of industrial ouiput. :
Here is the corresponding table:
PROPORTION OF QUTPUT OF VARIOUS BRANCHES

OF INDUSTRY IN GRGSS OUTPUT
{Per cent of total)

U.S.8.R..

1013 | 1029 | 1032 | 1033
Coal . . . . . . ... 2.9 2.1 1.7 2.0
Coke . . . . . ... 0.8 0.4 0.5 0.6
0il (extraction) . . . . 1.9 1.8 15 1.4
Oil (refining) . . . . . 2.3 25 [ 29 2.6
Iron and steel . . . .| No data| 45 3.7 4.0
Nonferrous metals » » 1.5 1.3 12
Machine-building . . . 11.0 14.8 | 25,0 | 26.1
Basic chemicals 0.8 0.6 0.8 0.9
Cotton textiles.. . . . 18.3 15.2 7.6 7.3
Woolen textiles . . . 3.1 3.1 1.9 1.8

This shows that our industry is developing on
a sound foundation, and that the key to recon-
struction—the machine-building industry—is en-
tirely in our hands. All that is required is that
we use it skilfully and rationally.

The development of our industry during this
period according to social sectors presents an in-
teresting picture.

Here is the corresponding table:
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RS
GROSS OUTPUT OF LARGE-SCALE INDUSTRY ACCORDING TO SOCIAL SECTO

(In prices of 1926-27)
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From this table it is evident that we have put

- an end to the capitalist elements in industry and

that the socialist system of economy is now the
sole system, the system holding a position of mo-
nopoly, in our industry. (Applause.) .

However, of all the achievemenis scored by
industry in the period under review the most
important is the fact that it has succeeded in this
period in fostering and training thousands of new
men and women, of new leaders of indusiry—a
whole stratum of new engineers and technicians—
hundreds of thousands of young skilled workers
who have mastered the new technique and who
have advanced our socialist industry. There can
be no doubt that without these men and women
industry could not have achieved the successes it
has achieved, and of which it has a perfect right
to be proud. The figures show that in this period
about 800,000 more or less qualified wqrkers
have heen graduated from factory training schools,
and over 180,000 engineers and technicians from
higher technical educational institutions, universi-
ties and technical schools; all of these are now
working inindustry. If itis true that the problem
of cadres is a most important problem of our
development, then it must be admitted that our
industry is beginning really to cope with this
problem.

Such are the main achievements of our mdus-
try. ‘
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1t would be wrong, however, to think ﬂ.lat in-
dustry has only successes to record. No, it also
has its defects. The principal of ﬂ.lese are: 1
a) The continuing lag of the iron and stee!
industry; B .
b) The lack of order in the nonferrous metals
iridustries; .
c¢) The underestimation of the great importance
of developing the mining of local coal for the
general fuel balance of the couniry (Moscow R.e-
gion, Caucasus, Urals, Karaganda, Central .ASLa,
Siberia, the Far East, the ‘Northern Territory,
ete.); ‘ : . "
d) The absence of proper attention to the
i izi e the oil in-
testion of organizing new centres of ol in-
gzzsirl] in the Urals, Bashkiria, and Emba districts;
e)k The absence of sericus concern for the de-
velopment of the production of consumers’ .goods
both dn the light and food indusiries and in the
timber industry; s _
f) The absence of proper attention to the
question of developing local industr_y;
g) An absolutely infolerable attitude towards
the question of improving the quality of products;
h) The continuing backwardness in the mat.ter
of increasing the productivity of labog..r, reducing
the cost of production, and inculcating business
accounting; o
i) The fact that bad organization of work and
wages, lack of personal responsibility in work,
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and wage equalization have not yet been elimi-
‘nated;

§) The fact that bureaucratic routine methods .-
of management. in the economic Commissariats
and their departments, including the Peoplé’s
Commissariats of the light and food industries,
have not yet been eliminated by far,

The absolute necessity for the speedy elimina-
tion: of all these defects need hardly be explained.
As you know, the iron and steel and nonferronus
metals industries failed to fulfil their plan through-
out the First Five-Year Plan period; nor. have
they fulfilled the plan of the first year of the
Second Five-Year Plan period, If they continye
to lag behind they may become a drag on indus-

- try and cause disruptions in its work, As to the

creation of new centres of the coal and oil in-
dustries, it is not difficult to understand that unless
this urgent task is fulfilled both industry and
transport may be run aground. The question of
preducing consumers’ goods and of developing
local indusiry, as well as the questions of improv-
ing the quality of output, of increasing the pro-
ductivity of labour, of reducing production costs,
and of inculcating business accounting also need
no further explanation. As for the bad organiza-
tion -of work and wages, and the bureauecratic
routine methods of management, the case of the
Donbas and of the faciories in the light and food
industries has shown that this dangerous disease
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has affected all our industries and hinders their
development. If it is pot removed, industry will
just hobble along.
Our immediate tasks are: .
1. To miaintain the present leading role of ma-
chine building in the system of industries.
2. To eliminate the lag of the iron and steel
industry.
" 3. To put the nonferrous metals industries in

" order.

4. To develop to the utmost the mining of

local coal in all the districts where it is known to
be available; to develop new coal fields (for exam-
ple, in the Bureya District in the Far East), and
to convert the Kuzbas into a second Donbas.
{Prolonged applause.) _

) 5. To tackle seriously the job of organizing
a centre of the oil industry in the districts on the
western and southern slopes of the Ural range.

6. To expand the production of consumers’
goods in all the industries controlled by the eco-
nomic Commissariats.

7. To develop local Soviet industry; to give
it the opportunity to display initiative in the pro-
duction of consumers’ goods and to lend it all
possible assistance in the way of raw materials
and funds.

8. To improve the quality of manufactured
goods; tc discontinue the practice of producing
incomplete sets of goods, and te punish all those
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comrades, without respact of person, who violate
or evade the laws of the Soviet government con-
cerning the quality and completeness of sets of
goods. '

9. To secure a systematic increase in the pro-
ductivity of labour, a reduction in production
costs, and the inculeation of business accounting.

10. To put an end to lack of personal respon-
sibility in work and to wage equalization. '

11. To eliminate bureaucratic rouiine methods
of management in all the departments of the
economic Commissariats, and to check up system-
atically on the fulfilment of the decisions and
instructions of the directing centres by the subor-
dinate organizations.

2. PROGRESS OF AGRICULTURE

Development in -the sphere of agriculture has
proceeded somewhat differently. In the period

T

under review progress in the main branches of

agriculture was much slower than in industry,
but nevertheless more rapid than in the period
when individual farming predominated. In live-
stock farming, however, there was even a reverse
process—a decline in the number of livestock;
only in 1933 were symptoms of progress ob-
served, and then only in hog breeding. '
Apparently the enormous difficulties attending
the amalgamation of scattered small peasant farms
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into colleciive farms, the difficult task of crealing
a large number of big grain and livestock farms,
which had to be buili practically from the ground
up, and, in general, the period of regrganization,
when individual agriculture was being remodeled
and put on the new, collective-farm basis, which
required considerable time and involves consider-
able outlay—all these factors inevitably predeter-
mined the slow rate of progress in agriculture, as
well as the relatively long period of decline in
the number of livestock.

In point of fact, in agriculture the period un-
der review was not so much a period of a rapid
progress and powerful upswing as a period dur-
ing which we created the conditions for such a
progress and upswing in the pear future.

If we lake the figures for the increase in the
area under all crops, and separately the figures
for industrial crops, we will get the following
picture of the development of agriculture in the
period under review,

AREA UNDER ALL CROPS IN THE U.S.S.R.

(In millions of hectares)

| 1913|1020 | 1930 | 1931 | 1032 | 1033

Total erop area . . 105.(}!115.0 127.2|136.3 | 184.41129.7
a) Grain crops . .| 94.4] 96.0] 101.8 | 104.4] 99.7|101L.5
b) Industrial crops | 4.5 8.8 10.5| 14.0] 145{ 12.0
¢) Vegetables and

melons . , . .| 3.8 6 8.0

7. 9.2
d) Fodder. . . .| 2.1 b.0j 6.5

1
.81 10.6

8.6
7.3

[eakde]

¢

AREA UNDER INDUSTRIAL CROPS IN THE U.5.8.R.

{In millions of hectares)

| 1013 | 1020 | 1030 | 1031 | 1982 | 1933 |

Cotton . . . .| 0.69]1.06| 1.58 [ 214 | 217 { 2.05

Flax (long fibre)| 102 | 1.63 | 1.75 | 2.39 | 2.51 | 2.40

Sugar best . .| 0.65 | 0.77 | 1.04 | 1.39 | 1.54 | 1.21 |.
522 | 755 | 7.98 | 5.79

Oil seed . . .| 2.00 | 5.20

¥

These tables reflect the two main lines in ag-
riculture:

1. The line of the greatest possible expansion
of crop areas in the pericd when the reorganiza-
tion of agriculture was at its height, when collec-
tive farms were being formed by the tens of
thousands and were driving the kulaks from the
land, seizing the vacated land, and taking charge
of it. :

2. The line of discontinning the practice of in-
discriminate expansion of crop areas; the line of
passing on from indiscriminate expansion of crop
areas fo improved cultivation of the land, to the
introduction of proper rotation of crops and fal-
low, to increasing the harvest yield and, if prac-
tice shows this to be necessary, ic a temporary
reduction in crop areas.

As is well known, the second line, the only
correct line in agriculiure, was proclaimed in
1932, when the period of reorganization in agri-
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culture was drawing to a close, and when the
guestion of increasing the harvest yield became
one of the fundamental questions of the progress
of agriculture. '

But the figures for the crop areas cannot be
regarded as a sufficient index of the development
of agriculture. It sometimes happens that while
the crop area increases, output does not increase,
or even declines, because cultivation of the soil
has deteriorated, and the yield per hectare has
declined. In view of this, the figures for crop areas
must be supplemented by figures for gross output.

Here is the corresponding table:

GROSS OUTPUT OF GRAIN AND INDUSTRIAL
' CROPS IN THE U.S.5.R.
(In millions of centners)

| 1013 | 1920 | 1030 | 1931 | 1032 | 103

Grain, ., . .. |80L.0|717.4]835.4|694.8698.7|898.0
Raw cotton . 74 8.6 11.1| 1294 12.7| 13.2
Flax fibre . ., 33| 3.6 447 bb| bHO| 5.6
Sugar beet . . |109.0| 62.51140.21120.5( 65.6| 90.0
0il seeds 2151 35.81 86.2| 51.0| 45.5| 46.0

It can be seen from this table that the years
in which the reorganization of agriculture was at
its height, viz., 1931 and 1932, were the years in
which the output of grain diminished most.

It can also be seen from this table that in the
flax and cotton districts, where the reorganization
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of agriculiure proceeded at a slower pace, flax
and cotton hardly suffered, and progressed more
or less evenly and steadily, while maintaining a
high level of development. '

Thirdly, it can be seen from this table that
there was only a slight fluctuaticn in the output
of oil seeds, and a high level of development, as
compared with the prewar level, was maintained,
while in the sugar beet districts, where the reor-
ganization of agriculture proceeded at the most
rapid rate, sugar heet farming, which was the
last to enter the period of reorganization, suffered
its worst decline in the last year of reorgani-
zation, viz., in 1932, when output dropped below
the prewar level,

Lastly, it can be seen from this table that
1933, the first year after the completion of the
reorganization period, marks a turning point in
the development of grain and industrial crops.

This means that from now on grain crops, to
begin with, and then industrial crops, will firmly
and surely advance with giant strides.

It was livestock farming that suffered most in
the reorganization period.

Hereisthe correspondingtable: [Seep. 56—Fd.]

This table shows that in the period under
review there was not an improvement, buif a
continual decline in the number of livestock in the
country as compared with the prewar level. It
is obvious that this table reflects, on the one
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LIVESTCGCK IN THE U.S.8.R.
(Million head)

| | 1016 | 1020 | 1020 | 1081 | 1032 | 1033

a) Horses . . .| 351 34.0| 30.21 26.2 | 19.6 | 16.6
b) Large cattle . | 589 68.1| 52.5| 47.9 | 40.7 | 38.6
c) Sheep and goats| 1152 | 147.2 { 108.8| 77.7°| 52.1 | 50.6

11.6 | 12.2

d) Hogs . . . .| 20.3| 20.9( 13.6| 144

-

hend, the fact that livesiock farming was domi-
nated by big kulak elements to a greater ex-
tent, and, on the other, the intense kulak agi-
tation for the slaughter of livestock which found
favourable soil in the years of reorganization.

Furthermore, it follows from this table that
the decline in the number of livestock began in
the very first year of reorganization (1930) and
continued right up to 1933. The decline was most
marked in the first three years; in 1933, however,
the first year after the termination of the period
of reorganization, when the grain crops marked an
advance, the decline in the number of livestock
reached its minimum.

Lastly, it follows from this table that the
reverse process has already commenced in hog
breeding, and that in 1933 sympioms of direct
progress were already to be seen.

This means that the year 1934 can and must
mark a turning point towards progress in all
branches of livestock farming.
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. How did the collectivization of peasant farms
develop in the period under review?
Here is the corresponding table:

COLLECTIVIZATION

1920 | 1930 | 1031 | 1032 | 1033

Number of collective
farms (thousands) | 57,0 | 85.9 [211.1 | 211,05 1224.5
Number of house-
holds in collective
ferms (millions) .| 1.0 | 6.0 | 13.0 | 14.9 15.2
Per cent of peasant

5% farms collectivized | 3.9 |23.6 | 52.7| 615 65.0

And what was the development as regards the
areas under grain crops according to sectors?

Here is the corresponding table:

AREAS UNDER GRAIN CROPS ACCORDING

TO SECTORS
(In millions of hectares)

5
Sectors 1929 1930 1931 1932 1933 | 8 =8
£21
1. State farms | 15| 29| 81| 93| 10.810.6
i 2. Collective
farms . . .| 84| 29.7| 61.0 | 69.1 | 75.0 | 78.9
. 3. Individual
£ peasant farms; 911 | 692 | 853 | 21.3 | 15.7 | 15.5

Total U.S.S.R.| 96.0 [101.8 ’104.4 ] 99.7 ’10‘1.5 ’100.0
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What do these tables show?

They show that the period of reorganization
in agriculture, during which the number of col-
lective farms and the number of their members
increased al a tempesiuous pace, is now al an
end; that it came to an end already in 1932.

Hence, the further process of collectivization
is a process of the gradual absorption of the re-
maining individual peasant farms and the re-edu-
cation of the individual peasants by the collective
farms.

‘This means that the collective farms have
triumnphed completely and irrevocably. (Loud and
prolonged applause.)

They show also that the state farms and col-
lective farms together control 84.5 per cent of
the total area under grain in the U.S.S.R.

~ This means that the collective farms and state
farms together have become so great a force as
to determine the fate of the whole of agriculture
and of all its branches.

The tables further show that the 65 per cent
of the peasant farms, which are organized in col-
lective farms, control 73.9 per cent of the total
area under grain; whereas all the individual farms
put together, representing 35 per cent of the en-
tire peasant population, control only 15.5 per cent
of the total area umder grain crops.

If we add to this the fact that in 1933 the
various deliveries to the state made by the col-
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lective farms amounted to more than 1,000,0060,800

poods of grain, while the individual peasants, who
fulfilled their plan 100 per cent, delivered only
about 130,000,000 poods; whereas in 1929-30 the
individual peasants delivered to the state about
780,000,000 poods, and the collective farms not
more than 120,000,000 poods—then it becomes as
clear as clear can be that during the period under
review the collective farms and the individual
peasants have completely exchanged roles: The
collective farms during this period have become
the predominant force in agriculture, whereas the
individual peasants have dropped to the position
of a secondary force and are compelled to sub-
mit and adapt themselves to the collective-farm
system.

It must be admitted that the labouring peas-
aniry, our Soviet peasantry, has completely and
irrevocably taken its stand under the red banner
of Socialism. (Prolonged applause.)

Let the Socialist-Revolutionary, Menshevik,
and bourgeois-Trotskyite gossips tell old wives’
tales about the peasantry being counterrevolu-
tionary by its very nature; about its being destined
to restore capitalism in the U.S.S.R.; about its
inability to serve as the ally of the working class
in building Socialism, and about the impossibili-
ty of building Socialism in the U.S.S.R. The facts
show that these gentlemen are slandering the
U.S.S.R. and the Soviet peasaniry. The facts show
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WUMBER OF TRACTORS EMPLOYED IN AGRICULTURE

IN THE U.S.8.R.

(Allowance made for depreciation)

Capaeity in thousand hp

Number of tractors in thousands

1920 | 1930 | 1031 | 1032 | 1933 | 1020 | 1030 | 1031 | 1092 | 1083
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that our Soviet peasantry has quit the shores of
capitalism for good and is headed, in alliance
with the working class, for Socialism. The facis
show that we have alreadybuilt the foundations
of socialist society in the U.S.S.R., and that all. we
have to do now is to erect the supersiructures—a
task which undoubtedly is much easier than that
of building the foundations of socialist society.

The increase in crop area and in output is not
the only thing, however, that reflects the strengih
of the collective farms and state farms. Their
strength is reflected also in the increase in the
number of tractors at their disposal, in the grow-
ing rate of their use of machinery. There is
no doubt that in this respect our collective farms
and state farms have made very marked
progress.

Hereisthecorrespondingtable: [Seep.60.—Ed.]

Thus, we have 204,000 tractors with a toial of
3,106,000 hp working for the colleetive farms and
state farms. As you see, this is not a smalil force;
it is a force capable of pulling up all the roots of
capitalism in the countryside; it is a force twice
as great as the number of tractors that Lenin
once mentioned as a remote prospect.

As regards the number of agricultural ma-
chines in the machine and-tractor stations and in
the state farms under the People’s Commissariat
of State Farms, the figures are given in the fol~
lowing tables:
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‘ IN STATE FARMS CONTROLLED
IONS
IN MACHINE AND TRACTOR STAT f BY THE PEOPLE’S COMMISSARIAT
: ; OF STATE FARMS
1930 1931 1932 1933 |
| 1930 | 1931 | 1932 1933
Harvester combines Harvester combines
(thousands) . . . 7 (units) 0.1 2.2 115 (thousands) , . . . . 1.7 6.3 119 18.5
! » Internal combustion Internal combustion and ‘
and steam engines steam engines (thou-
(thousands) . . . 0.1 4.9 6.2 17.6 4 sands) . . . . ... 0.3 0.7 . 1.2 2.5
Complex and semicom- Complex and semicom-
plex grain thresh- _ plex grain threshers |
ers (thousands) . 2.9 27.8 37.0 50.0 (thousands) . . . . . 1.4 4.2 7.1 8.0
Electric threshing in- Electric installations
stallations (units) .| 168 268 b51 | 1,283 (umits) . . . . .. .| 42 |112 |164 2992
M.T.S. re_pagr shops Repair shops (units)
} . ‘ (units) . . . . . .| 104 770 | 1,220 11,933 a) For capital repairs .| 72 | 133 | 208 302
ﬁ] Motor trucks (thou- | b) For medium repairs | 75 160 215 476
3‘ “sands) . . . . . . 0.2 1.0 6.0 13.5 c) For current repairs , | 205 | 310 {578 1,166
Passenger antomobiles i Motor trucks (thousands) 2.1 3.7 6.2 10.9
(anits) . .. . . . ~17 191 245 2,800 Passenger automobiles )
(units) . ., . ., .. 118 |38 |625 1,890
|
1
| ¢
[




I do not think these figures require explana-
tion.

Of no little importance for the progress of
agriculture was the formation of the Political
Departments of the machine and tractor stafions
and state farms and the sending of qualified work-
ers into agriculture. Everybody admits now that
the personnel of the Political Departments played
an extremely important part in improving the
work of the collective farms and state farms. You
know that during ihe pericd under review the
Central Committee of the Parly sent more than
23,000 Communists to the rural districts to rein-
force the cadres in agriculture. Of these, more
than 3,000 were sent to work in the Land Depart-
ments, more than 2,600 to state farms, more than
13,000 to the Political Departments of the M.T.S.,
and over 5,000 to the Political Departments of the
state farms. _ -

The same is to be said in regard fo the task of
providing new engineering, technical and agre-
nomic forces for the collective farms and state
farms. As you know, more than 111,000 workers
of this category were sent into agriculture during
the pericd under review.

During the period under review, over
1,900,000 tractor drivers, harvester combine driv-
ers and operators, and automocbile drivers were

trained and sent to work by the organizationsg
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~ under the People’s Commissariat of Agriculture

alone,

During the same period more than 1,600,000
chairmen and members of management boards of
ceollective farms, foremen for field work, foremen
on livestock ranches, and bookkeepers were
trained or received additional training. '

This, of course, is not enough for our agri-
culture. But still, it is something.

As you see, the state has done all it p0§51b1y
could to help the depariments of the People’s
‘Commissariat of Agriculture and of the People’s
Commissariat of State Farms to direct the work
of collective-farm and state-farm development.

Can it be said that the best use has been made
of these possibilities?

Unfortunately, this cannot be said.

To begin with, these People’s Commissariats
-are more infected than others with the disease of
bureaucratic office rouline. Decisions are made,
but not a thought is given to checking up on their
fulfilment, to calling to order those who disobey

. the instructions and orders of the leading bodies,

-and to promoting honest and conscientious work-
ers.

One would think that the existence of an enor-
mous number of tractors and machines would
impose upon the land departments the obligation
‘to keep these valuable machines in geod cendi-
tion, to see to their timely repair, to empioy them
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more or less efficiently. What is being done in this
respect? Unfortunately, very little. The mainte-
nance of tractors and machines is unsatisfactory.
Repairs are also unsatisfactory, because even to
this day these people refuse to understgnd that ’Fhe
basis of repairs is current and medium repairs,
and not capital repairs. As for the utilization of
tractors and machines, the unsatisfactory position
in this respect is so clear and well known that it
needs no proof.

One of the immediate tasks in agriculture is
to introduce proper rotation of crops and to se-
cure the extension of clean fallow and the improve-
ment of seeds in all branches of agriculiure.
What is being done in this respect? Unfortu-
nately, very little as yet. The state of affairs in re-
gard to grain and cotton seed is so muddled that
it will take a long time to straighten things out.

Cne of the effective means of increasing the
yield of industrial crops is to supply them with
fertilizers." What is being done in this respeci?
Very little as yet. Ferlilizers are available, but the
organizations 'of the People’s Commissariat of
Agriculture fail to get them; and when they do
get them they do not fake the trouble to deliver
them on time to the places where they are re-
quired, and to see to it that they are utilized
properly.

In regard to the state farms, it must be said
that they still fail to cope with their tasks. I do
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not in the least underestimate the great revolu-
tionizing role of our state farms. But if we com-
pare the enormous sums the state has invested in
the state farms with the actual resulis they have
achieved to date, we will find an enormous dis-
crepancy with an adverse balance against the state
farms. The principal reason for this discrepancy
is the fact that our state grain farms are too
unwieldy; the directors cannot manage such huge
farms. The farms are alse too specialized, they
have no rotation of crops and fallow land; they
do not engage in livestock breeding. Evidently, it
will be necessary to split up the state farms and
make them less specialized. One might think that
it was the People’s Commissariat of State Farms
that raised this question opportunely and succeed-
ed in solving it. But that is not so. The question
was raised and settled on the initiative of people
who had no connection whatsoever with the
People’s Commissariat of State Farms.

Finally, there is the problem of livestock breed-
ing. I have already reported on the gravity of
the sitnation with regard to livestock. One might
think that our Land Departments woulg display
feverish activity in an effort to put an end to the
livestock ecrisis; that they would raise the alarm
and mobilize their people to attack the livestock
problem. Unfortunately, nothing of the kind has
happened, or is happening. Not cnly have they
failed to raise the alarm about the serious live-
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stock situation, but, on the contrary, they iryto
gloss over the question, and sometimes in their
reports even try to conceal from the public apin-
jon of the country the real state of affairs in
regard to livestock, which is an absolutely imper-
‘missible thing for Bolsheviks to do. To hope, after
this, that the Land Departments will be able {o
bring livestock farming on to the highroad and
raise it to its proper level would be building on
sand. The whole Party, all our workers, Party
-and non-Party, must take this matlter in hand,
bearing in mind that the livestock problem today
is just as urgent as the grain problem—now suc-
cessfully solved—was yesterday. There is no need
to prove that our Soviet men and women, who
have overcome many a serious obstacle in the
path to the goal, will be able to overcome this
obstacle as well. (Thunderous applause.)

Such is a brief and far from complete enumer-
ation of defects which must be removed, and an
enumeration of the tasks which must be fulfilled
in the nearest fature.

But 1he matter does not end with these tasks.
There are other tasks in agriculture, concerning
which a few words must be said.

First of all, we must bear in mind that the
old division of our regions into industrial regions
and agrarian regions has now become obsolete.
We no longer have exclusively agrarian regions
to supply grain, meat and vegetables to the indus-
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trial regions; nor have we exclusively industrial-

regions which can hope to obtain all the necessary
produce from other regions. Development is lead-
ing to the point when ali our regions will be more
or less industrial; and they will become increas-
ingly so as this development proceeds. This
means that the Ukraine, the North Caucasus, the
Central Chernozem Region, and other formerly
agrarian districts can nc longer supply theindus-
trial centres with as much produce as they sup-
plied in the past because now they have to feed
their own towns and their own workers, whose
number will be increasing. But from this it fol-
lows that every region will have to develop ifs
own agricultural base, so as to have its own sup-
ply of vegetables, potatoes, butter and milk, and,
to some extent, grain and meat, if it does not
want to get into difficulties. You know that this
is quite practicable and is aiready being done.
The task is to pursue this line fto the end at
all costs. .
Furthermore, we should note the fact that the
accepted division of our regions into consuming
regions and producing regions is also beginning
to lose its hard and fast ‘character. This year
“consuming” regions such as the Moscow and
Gorky regions delivered nearly §0,000,600 poods
of grain to the state. This, of course, is no small
item. In the so-called consuming zone there are
about 5,000,000 hectares of virgin soil, covered
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with scrub. It is well known that the climale in
this zone is not bad; precipitation is ample, and
droughts unknown. If this land were cleared of
scrub and a number of organizational measures
were undertaken, it would be possible to obtain a
- wvast area for grain crops, which at the usually
high yield in these districts could supply no less
grain for the market than is now supplied by the
Lower and Middle Volga. This would be a great
help for the industrial cenires in the north.

Evidently the task is to develop large tracts
for grain crops in the disiricts of the consuming
zone.

Finally, there ‘is the question of combating
drought in the trans-Volga regions. Aiforestation,
the planting of forest shelter belts in the eastern
distriets of the trans-Volga is a matter of enor-
mous importance. As you know, this work has
been started already, although it cannot be said
that it is being carried on with sufficient intensity.
Further, we must not allow the matter of irri-
gating the trans-Volga regions—the most impor-
tant thing in combating drought—to be indefi-
nitely postponed. It is true that this work has
been held up somewhat by certain external circum-
stances which caused a considerable diversion of
forces and funds to other purposes. But now there
is no longer any reason why this work should be
further postponed. We cannot do without a large
and absolutely stable grain base on the Volga
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which shall be independent of the vagaries of the
weather and which shall provide annually about
200,000,000 poods of grain for the market. This is
absolutely necessary, in view of the growih of the
towns on the Volga, on the one hand, and of the
possibility of all sorts of complicafions in the
sphere of international relations, on the other.

The task is to set to work seriously to organize
the irrigation of the frans-Volga regions. (4p-
plause )

3. THE RISE IN THE MATERIAL
AND CULTURAL STANDARD
OF THE WORKING PEOPLE

We have thus depicted the state of our in-
duslry and agriculture: their development in the
period under review and their position at the pres- -
ent moment.

Tc sum up, we have:

a) A mighty advance in production both in
industry and in the main branches of agricul-
ture.

b) The final victory, on the basis of this ad-
vance, of the socialist system of economy over the
capitalist system both in industry and in agricul-
ture; the socialist system has become the sole
system in the whole of the national economy, and
the capitalist elements have been forced out of
all spheres of the national economy.
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c) The final abandonment of individual small
commodity farming by the overwhelming majori-
ty of the peasants; their amalgamation in collective
farms on the basis of collective labour and the
collective ownership of the means of production;
the complete victory of collective farming over
individual small commeodity farming,

d) The ever-increasing expansion of the col-
lective farms through the absorption of individual
peasant farms, whose number is thus diminish-
ing' month by month—the individual peasant
farms being, in fact, converted into an auxiliary
force for the collective farms and state
farms.

It goes without saying that this historic victo-
ry over the exploiters could not but lead to a rad-
ical improvement in the material standard of the
working people and in their conditions of life
generally.

The elimination of the parasitic classes has led
to the disappearance of the exploitation of man
by man. The labour of the worker and the peas-
ant is freed from exploitation. The incomes which
the exploiters used to squeeze out of the labour
of the people now remain in the hands of the
working people and are used partly for the expan-
sion of production and the enlistment of new de-
tachments of working people in production, and
partly for the purpese of direcily increasing the
incomes of the workers and peasants.
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Unemployment, that scourge of ithe working-
class, has disappeared. In the bourgeois countries.
millions of unemployed suffer want and privation
owing to lack of work; but in our country there
are no longer any workers who have no work and.
no earnings.

With the disappearance of kulak bondage, pov~
erty in the countryside has disappeared. Every,
peasant, whether a collective farmer or an indi-,
vidua] farmer, now has the opportunity of enjoy-
ing a human existence, if only he wants to work
conscientiously and not to be a loafer, a tramp.
and a despoiler of collective-farm property.

The abolition of exploitation, the abolition of
unemployment in the towns, and the abolition of*
poverty in the countryside are such historic
achievements in the material standard of the
working people as are beyond even the dreams
of the workers and peasants in bourgeois coun-
tries, even in the most “democratic” ones.

The very appearance of our large fowns and
industrial centres has changed. An inevitable fea- -
ture of the big towns in bourgeois countries are
the siums, the so-called working-class districts on
the outskirts of the towns—a heap of dark, damp,
and dilapidated dwellings, mostly of the basement
type, where usually the poor live in filth and
curse their fate. The revolution in the U.S.S.R.
has swept the slums out of our towns. They have
been replaced by blocks of bright and well-buili

73



workers’ houses; in many cases the working-class
districts of our towns present a better appearance
than the central districts. '

The appearance of our rural districts has
changed even more. The old type of village, with
the church in the most prominent place, with the

best houses—those of the police officer, the priest,.

and the kulaks—in the foreground, and the
dilapidated huts of the peasants in the back-
ground, is beginning to disappear. Iis place is
being taken by the new type of village, with its
public buildings, clubs, radio, cinemas, schools,
libraries, and créches; with its tractors, harvester
combines, threshing machines, and automobiles.
The former important personages of the village,
the kulak-exploiter, the blood-sucking usurer, the
profiteering. merchant, the “little father” police
officer, have disappeared. Now, the prominent
personages of the village are the leading workers
in the collective farms and state farms, in the
schools and clubs; the senior tractor and com-
bine drivers, the team leaders in field work and
livesiock raising, and the best men and women
shock workers on the collective-farm fields.

The contrast between town and country is’

disappearing. The peasants are ceasing to regard
the town as the centre of their exploitation. The
economic and cultural bond between town and
eountry is becoming stronger. The country now
receives assistance from the town and from ur-
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~ ban indusiry in the shape of tractors, agriéul-

tural machinery, automobiles, workers, and
funds. And the rural districts, tod, now have their
own industry, in the shape of the machine and
tractor stations, repair shops, all sorts of indus-
{rial undertakings in the collective farms, small
eleciric power plants, etc. The cultural gulf be-
tween town and couafry is being bridged.

Such are the main achievements of the work-
ing people in the sphere of improving their ma-
terial conditions, their everyday life, and their
cultural standard.

On the basis of these achievements we have
the following to record for the period under
review: :

a) An increase in the national income from
35,000,000,000 rubles in 1930 to 50,000,000,000
rubles in 1933. In view of the fact that the in-
come of the capitalist elements, including con-
cessionaires, at the present time represents less
than one-half of one per cent of the total national
income, almost the whole of the national income
is distributed among the workers and other em-
ployees, the labouring peasants, the cooperative
societies, and the state. ’

b) An increase in the population of the So-
viet Union from 160,500,000 at the end of 1930
to 168,000,000 at the end of 1933.

¢) An increase in the number of workers and

- other employees from 14,538,600 in 1830 tfo
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91,883,000 in 1933. The number of manual work-
ers increased during this period from 9,489,000
to 13,797,000; the number of workers employed
in large-scale industry, including transpert, in-.
creased from 5,079,000 to 6,882,000; the number
of agricultural workers increased from 1,426,000
to 2,519,000, and the number of workers and
other employees engaged in trade increased from
814,000 to 1,497,000.

d) An increase in the total payroll of the

workers and other employees from 13,597,000,000-
rubles in 1930 to 34,280,000,000 rubles in 1933.

€) An increase in the average annual wages
of industrial workers from 991 rubles in 1930
to 1,519 in 1933.

f) An increase in the SvOCIal insurance fund
for workers and other employees from
1,810,000,000 rubles in 1930 to 4,610,0600,000
rubles in 1933, _

g) The adoption of a seven-hour day in all
surface industries.

h) State aid to the peasants in the form of
2,860 machine and tractor stations, involving an
investment of 2,000,000,000 rubles.

i) State aid to the peasants in the form of
credits to, the collective farms amounting to
1,600,000,000 rubles.

j) State aid to the peasants in the form of
seed and food loans amounting, in the period
under review, to 262,000,000 poods of grain.
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k) State aid to poorer peasants in the shape
‘of partial or complete exemption from taxation
and insurance payments, amounting o
370,000,000 rubles.

As regards the cultural development of the
country, we have the following to record for the
period under review:

a) The introduction of universal compulsory

. elementary education throughout the U.S.S.R.,

and an increase in literacy among the population
from 67 per cent at the end of 1930 to 90 per
-cent at the end of 1933.

b) An increase in the number of pupils and
‘students  attending schools of all grades from
14,358,000 in 1929 to 26,419,000 in 1933, includ-
ing an increase from 11,697,000 to 19,163,000
in the number of pupils attending elementary
schools, from 2,453,000 to 6,674,000 in the num-
ber attending secondary schools, and from
207,000 to 491,000 in the number of students at-
tending institutions of higher learning.

¢) An increase in ihe number of children re-
ceiving preschool education from 838,000 in 1929
to 5,917,600 in 1933.

d) An increase in the number of higher edu-
cational institutions, general and special, from 91
in 1914 to 600 in 1933.

e¢) An increase in the number of scientific

research institutes from 400 in 1929 to 840 in
1933.
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f) An increase in the number of clubs and
similar institutions from 32,000 in 1929 to
54,000 in 1933.

g) An increase in the number of cinema the-
atres, cinema installations in clubs, and travelling
cinemas, from 9,800 in 1929 to 29,260 in 1933.

h) An increase in the circulation of newspa-
pers from 12,500,000 in 1929 to 36,500,000 in
1933.

Perhaps it will not be amiss to point out ihat
the number of workers among the students im
our higher educational institutions represents
51.4 per cent of the total, and that of labouring
peasants 16.5 per cent; whereas in Germany, for
instance, the number of workers among the stu-
dents in higher educational institutions in 1932-33
represented only 3.2 per cent and that of small
peasants only 2.4 per cent of the total.

We must note as a pleasing fact and as an
indication of the progress of culture in the rural
districts, the increased activity of the women col-
lective farmers in social and organizational work.
We know, for example, that about 6,000 women
collective farmers are chairmen of collective
farms, more than 60,000 are members of man-
agement boards of collective farms, 28,000 are
team leaders, 100,000 are group organizers,
9,000 are managers of collective-farm dairies,
and 7,000 are tractor drivers. Needless to say,
these figures are incomplete; but even these fig-
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ures are sufficient to indicate the great progress

“of culture in the rural districts. This fact, com-

rades, is of tremendous significance. It is of tre-
mendous significance because women represent half
the population of our country; they represent a
huge army of workers; and they are called upon
to bring up our children, our future generation,
that is to say, our future. That is why we must
not permit this huge army of working people to
linger in darkness and ignorance! That is why
we must welcome the growing social activity of
the working women and their promotion to lead-
ing posts as an indubitable indication of the
growth of our culture. (Prolonged applduse.)

Finally, I must point out one more fact, but
of a negative character. I have in mind the in-
tolerable fact that our pedagogical and medical
“faculties” are still neglected. This is a great
defect bordering on violation of the interests of
ihe state. We must remove this defect without
fail, and the sconer this is done the better..

4. PROGRESS IN TRADE
AND THE TRANSPORT SERVICES

Thus we have: :

a) An increased output of manufactured
goods, including consumers’ goods.

b) Anincreased output of agricultural produce,

¢) A growth in the requirements of the la-
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bouring masses of town and country and an in-
ereased demand for produce and manufactured
goods.

What is needed o coordinate these conditions
and to make sure that the masses of consumers
receive the necessary goods and produce?

Some comrades think that these conditions
alone are sufficient for the economic life of the
country to make rapid progress. That is a pro-
found delusion. We can imagine a situation in
which all these conditions exist; yet if the goods
do not reach the consumers, economic life—far
from making rapid progress——will,on the contrary,
be dislocated and disorganized toits very founda-
tions. It is high time we realized that in the last

~ analysis goods are produced not for the sake of
producing them, but for consumption. Cases have
occurred ‘where we have had a fair quantity of
goods and produce, but instead of reaching the
consumer, they flowed for years back and forth
in the bureaucratic backwaters of our so-called
commodity-distribution network, out of reach of
the consumers. It goes without saying that under
these circumstances industry and agriculture losi
all stimulus to increase production; the com-
modity-distribution network became overstocked,
‘while the workers and peasants bad to go without
these goods and produce. The result was a dis-
location of the economic life of the country, not-
withstanding the fact that goods and produce
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were available. If the economic life of the coun-~
try is to make rapid progress, and industry aad
agriculture are to have a stimulus for further in-
creasing their output, one more condition is nec-
essary—namely, fully developed trade between
town and country, between the various districts
and regions of the country, between the various
branches of the naticnal economy. The country
must be covered with a vast network of whole-
sale distribution bases, shops and stores. There
must be a ceaseless flow of goods threugh these
bases, shops, and stores from the producer to the
consumer. The state trading system, the cooper-
ative trading system, the local industries, the col-
lective farms, and the individual peasants must
be drawn into this work.

This is what we call fully developed Soviet

trade, irade without capitalists, trade without

profiteers,

As you see, the expansion of Soviet trade is
a very urgent problem, which, if not solved,. will
make further progress impossible.

And yet, in spite of the fact that this truth is
pert."ecﬂy obvicus, the Party had to contendin the
per:_t-od under review with a number of obstacles
Whlc»h arose in the way of expanding Soviet trade
as a result of what could briefly be described as
a dislocation of the brain among a section of the
.Communists on the question of the necessity and
importance of Soviet trade.
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To begin with, there is still among a section
of Communists a supercilious, contemptuous at-
titude towards trade in general, and towards
Soviet trade in particular. These Communists,
so-called, look upon Soviet trade as a matter of
secondary importance, hardly worth bothering
about, and regard those engaged in trade as being
beyond salvation. Evidently, these people do not
realize that their supercilious attitude towards
Soviet trade does not express the Bolshevik point
of view, but rather the point of view of shabby
noblemen who are full of ambition but lack am-
munition. (Applause.) These people do not real-
ize that Soviet trade is our own, Bolshevik, work,
and that the workers employed in trade, includ-
ing those behind the counter—if only they work
conscientiously—are doing our revolutionary,
Bolshevik, work. (Applause.) It goes without say-
ing that the Party had to give these Communists,
so-called, a-slight drubbing and throw their aris-
tocratic prejudices on the refuse dump. (Pro-
longed applause.) ;

Then we had to overcome prejudices of anoth-
er kind. I have in mind the Leflist chatter that
has gained currency among another section of
our functionaries to the effect that Soviet trade
is a superseded stage; that it is now necessary fo
organize the direct exchange of products; that
money will soon be abolished, because it has
become mere tokens; that it is unnecessary to
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develop trade, since the direct exchange of. prod-
ucts is knocking at the door. It must be observed
that this Leftist petty-bourgeois chatter, which
plays into the hands of the capitalist elements who
are striving to prevent the expansion of Soviet

~ trade, has gained currency not only among a sec-

tion of our Red professors, but also among cer-
tain persons in charge of trade. Of course, it is
ridiculous and funny to hear these people, who
are incapable of organizing the very simple busi-

- ness of Soviet trade, chatter about their readiness

to organize the far more complicated and diffi-
cult business of a directexchange of products. But
Don Quixotes are called Don Quixotes precisely
because they lack the most elementary sense of re-
ality. These people, who are as far removed from
Marxism as the sky is from the earth, evidently
do not realize that we shall use money for a long
time to come, right up to the time when the first
stage of Communism, i.e., the socialist stage of
development, has been compleled. They do not
realize that money is the instrument of bourgeois
economy which the Soviet government has taken
over and adapted to the interests of Socialism
for the purpose of expanding Soviet trade to the
utmost, and of thus creating the conditions nee-
essary for the direct exchange of products. They
do not realize that the direct exchange of prod-
ucts can replace, and be the result of, only a per-
fectly organized system of Soviet trade, of which
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we have not a trace as yet, and are not likely
to have for some time. It goes without saying
that in ftrying to organize developed Soviet
trade our Party found it necessary to give a
drubbing to these “Left” freaks as well, and
to scatter their petty-bourgeois' chatter to the
winds.

Furthermore, we had to overcome among the
people in charge of trade the unhealthy habit of
distributing goods mechanically; we had to put
a stop to their indifference to the demand for
varied assortments and to the requirements of the
consumers; we had to put an end to the mechan-
ical comsignment of goods, to lack of personal
responsibility in trade. For this purpose, regional
and interdistrict wholesale disiribution bases and
tens of thousands of new shops and booths
were opened.

Furthermore, we had to put an end fo the
monopoly position of the cooperative societies in
the market. In this connection we instructed all
the People’s Commissariats to start trade in the
goods manufactured by the industries under their
control; and the Pecple’s Commissariat of Sup-
plies was instructed to develop an exiensive open
trade in agricultural produce. This has led, on
the one hand, to an improvement in cooperative
trade as a result of emulation, and, on the other
hand, to a drop in market prices and to sounder
condifions in the market.
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A wide network of dining rooms was estab-

‘lished which provide food at reduced prices

{“public catering”). Workers’ Supply Departments
were set up in the factories, and all those who
had no connection with the factory were taken

" off the supply list; in the factories under the con-

trol of the People’s Commissariat of Heavy In-
dustry alone, 500,000 such persons had to be
vemoved from the list.

We have ensured the proper functioning of
our single centralized short-term credit bank—
the State Bank, with its 2,200 district branches
capable of financing commercial operations.

As a result of these measures we have the fol-
lowing to record for the period under review:

a) An increase in the number of shops and
irading booths from 184,662 in 1930 to 277,974
in 1933. ‘

b) A newly created network of regionak
wholesale distribution bases, numbering 1,011,
and interdistrict wholesale distribution bases,
numbering 864, '

¢) A newly created network of Workers’ Sup-
ply Departments, numbering 1,600.

d) An increase in the number of open trade
stores for the sale of bread, which now exist in
330" towns.

e) An increase in the number of public din-
ing rooms, which at the present time cater to
19,800,009 consumers.
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f) An increase in state and cooperative .

trade, including public dining rooms, from
18,900,000,000 rubles in 1930 to 49,000,000,000
rubles in 1933.

It would be wrong, however, to thlnk that
this expansion of Soviet trade is sufficient to sat-
isfy the requirements of our economy. On the
contrary, it has now become more clear than
ever that the present state of trade cannot satisfy
our requirements. Hence, the task is to develop
Soviet trade still further; to draw local indusiry
into this trade; lo increase collective-farm peas-
ant trade, and thus to achieve new and decisive
suceesses in: the sphere of increasing Soviet trade.

It must be pointed out, however, that we
cannot restrict ourselves merely to the expansion
of Soviet trade. While the development of our
economy depends upon the development of
the exchange of goods, upon the development
of Soviet trade, the development of Soviet trade,

in its.turn, depends upon the development of our -

transport system, of our railways and waterways,
and also of automobile transport. It may happen
that goods are available, that all the possibilities
exist for expanding trade, but the transport sys-
tem cannot keep up with the development of
trade and refuses to carry the freight. As you

know, thishappens rather often. Hence, transport

is the weak spot which may cause a hitch, and
perhaps is already causing a hitch, in the whole
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of our economy, primarily in the sphere of
trade.

It is true that the railway system has in-
creased its freight turnover from 133,900,000,000
ton-kilometres in 1930 to 172,000,000,000 ton-kil-
ometres in 1933. But this it too little, far too
little for us, for our economy.

The water transport system has increased its
freight turnover from 45,600,000,000 ton-kilome-
fres in 1930 to 59,900,000,000 ton-kilometres im
1933. But this is too little, far too little for our
economy.

I need not mentfion automobile transport, in
which the number of automobiles (trucks and
passenger cars) has increased from 8,800 in 1913

to 117,800 at the end of 1933. This is so inade- °

quate for our national economy that one is
ashamed to speak of it.

There can be no doubt that all these transport
services could work ever so much better if the
transport system did not suffer from the well-
known disease called bureaucratic routine meth-
ods of management. Hence, in addition to help-
ing the transport system by providing forces and
funds, our task is to root out the bureaucratic
routine attitude prevalent in the administration
departments of the transport system and to make
them more efficient.

Comrades, we have succeeded in finding the
correct solutions for the main problems of in-
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dustry, and indusiry is now sianding Hrmly on
its feet. We have alsc succeeded in finding the
correct solutions for the main problems. of ag-
riculture, and we can say quite definitely that
agriculture is now also standing firmly on its feet.
But we are in danger of losing all these achieve-
ments if trade begins to limp and if transport
becomes a fetler on our feet. Hence, the task of
expanding irade and of decisively improving
transport is the immediate and urgent problem;
and unless this problem is solved, further progress
will be impossible.

e e

EEE
THE PARTY

1 now come to lhe question of the Party.

The present Congress is taking place under
the flag of the complete victory of Leninism; un-
der the flag of the liquidation of the remnants
of the antl-Lemmst groups.

The anti-Leninist trotskyite group has been
defeated and scattered. Its organizers are now
to be found in the backyards of the bourgeois
parties abroad.

The anti-Leninist group of the Right devia~
tionists has been defeated and scattered. Its or-
ganizers have long since renocunced their views
and are now {rying in various ways to expiate
the sins they committed against the Party.

The groups of nationalist devialors have been
defeated and scattered. Their organizers have
either completely merged with the interventionist
émigrés, or else recanted.

The majority of the adherents to these anti-
revolutionary groups had to admit that the line of
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the Party was correct and have capitulated be-
{fore the Party.

At the Fifteenth Party Congress it was still
necessary to prove that the Parly line was correct
and to wage a struggle against certain anti-Lenin-
ist groups; and at the Sixteenth Party Congress
we had to deal the final blow to the last adher
ents of these groups. At this Congress, however,
there is nothing more fo prove and, it seems, no
one to fight. Everyone now sees that the line of
the Party has triumphed. (Thunderous applause.)

The policy of industrializing the country has
triumnphed. Its resulis are obvious to everyone:
What arguments can be advanced against this
fact?

The policy of eliminating the kulaks and of
mass collectivization has triumphed. Its results
are also ohvious to everyone. What arguments
can be advanced against this fact?

The experience of our country has shown that
it is entirely possible for Socialism to achieve
victory in ome country, taken singly. What ar-
guments can be advanced against this fact?

It is obvious that all these successes, and pri-
marily the victory of the Five-Year Plan, have ut-
terly demoralized and smashed all and sundry
anti-Leninist groups.

It must be admitted that the Party today is
united as it has never been before. (Thunderous,
orolonged applause.)
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1. PROBLEMS
OF IDEOLOGICAL-POLITICAL
LEADERSHIP

Does this mean, however, that the fight is
ended, and that the offensive of Socialism is to
be discontinued as unnecessary?

No, it dees not mean that.

Does this mean that all is well in our Party;
that there will be no more deviations, and that,
therefore, we may now rest on our laurels‘?

No, it does not mean that,

We have defeated the enemies of the Party,
the opportunists of all shades, the nationalist
deviators of all types. But remnants of their
ideology still live in the minds of individual
members of the Party, and not infrequently they
find expression. The Party must not be regarded
as something isolated from the people who sur-
round it. It lives and works in its environment.,
It is not surprising that at times unhealthy moods
penetrate into the Party from outside. And the
soil for such moods undoubtedly exists in
our country, if only for the reason that there
still exist in town ‘and couniry certain interme-
diary strata of the population who represent
the medium that breeds such moods.

The Seventeenth Conference of our Party de-
clared that one of the fundamental political tasks
in connection with the fulfilment of the Second
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Five-Year Plan is. “to overcome the survivals of
capitalism in economic life and in the minds of
people.” This is an absolutely correct idea. But
can we say that we have already overcome all
the survivals of capitalism in economic life? No,
we cannot say that. Still less can we say that we
have overcome the survivals of capitalism in the
minds of people. We cannot say that, not only
because the development of people’s minds lags
behind their economic position, but also because
we are still surrounded by capitalist countries
which are trying to revive and sustain the sur-
vivals of capitalism in the economic life and in
the minds of the people of the U.S.S.R., and
against which we Bolsheviks must always keep
our powder dry.

It stands to reason that these survivals can-
not but create a favourable soil for the revival
of the ideclogy of the defeated anti-Leninist
groups in the minds of individual members of
our Party. -Add to this the not very high theo-
retical level of the majority of the members of
our Party, the inadequate ideological work of
the Party organs, and the fact that our Pariy
workers are overburdened with purely practical
work, which deprives them of the opportunity
of augmenting their theoretical knowledge, and
you will understand the origin of the confusion
on a number of problems of Leninism that
exists in the minds of individual Party mem-
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bers, a confusion which not infrequently penetrates
into our press and helps to reanimate the
survivals of the ideology of the defeated anti-
Leninist groups. :

That is why we cannot say that the fight is
ended and that there is no longer any need for
the policy of the socialist offensive. .

A number of problems of Leninism could be
taken to demonsirate how tenaciously the sur-
vivals of the ideology of the defeated anti-Lenin-
ist groups continue to subsist in the minds of
eertain Party members.

Take, for example, the problem of building
a classless socialist society. The Seventeenth Par-
ty Conference declared that we are heading for
the formation of a classless socialist society. It
goes without saying that a classless society can-
not come of itself, spontaneously, as it were It
has to be achieved and built by the efforts of ali
the working people, by strengthening the organs
of the dictatorship of the proletariat, by iuten-
sifying the class struggle, by abolishing classes,
by eliminating the remnants of the capitalist
classes, and in baitles with enemies both internal
and external.

The point is clear, one would think.

And vet, who does not know that the promul-
gation of this clear and elementary thesis of
Leninism has given rise to not a little confusion
and to unhealthy sentiments among a2 section of
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Party members? The thesis that we are advanc-
ing towards a classless society—which was put
forward as a slogan—was interpreted by them
to mean a spontaneous process. And they began
to reason in this way: If it is classless society,
then we can relax the class struggle, we can re-
lax the dictatorship of the proletariat, and get rid
of the state altogether, since it is fated to die
away soon in any case, They dropped into a state
of moon-calf ecstasy, in the expectation that soon
there will be no classes; and therefore no class
struggle, and therefore no cares and worries, and
therefore we can lay down our arms and retire
—to sleep and to wait for the advent of classless
society. (General laughter.)

There can be no doubt that this confusion of
mind and these sentiments are as like as two peas
to the well-known views of the Right deviation-
ists, who believed that the old must automatically
grow into the¢ new, and that one fine day we
shall wake up and find ourselves in socialist
society. ‘

As you see, remmnants of the ideclogy of the
defeated anti-Leninist groups can be reanimated,
and have not lost their tenacity by far.

It goes without saying that if this confusion
of mind and these non-Bolshevik sentiments ob-
tained a hold over the majority of our Party, the

Party would find itself demobilized and dis-
armed.
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Now take the question of the agricultural
artel and the agricultural commune. Everybody
admits now that under present conditions the
artel is the only proper form of the collective-
farm movement. And that is quite understand-
able: a) the artel properly combines the indi-
vidual, everyday interests of the collective farmers
with their public interests; b) the artel success-
fully adapts the individual, everyday interests to
public interests, and thereby helps to educate the
individual peasants of yesterday in the spirit of
collectivism. : .

Unlike the artel, where only the means of
production are socialized, the.communes, unti}
recently, socialized not only the means of pro-
duction, but also the appurtenances of life of
every member of the commune; that is to say,
the members.of a commune, unlike the members.
of an artel, did not individually own pouliry,
small livestock, a cow, grain, or household land.
This means that in the commune the individual,
everyday interests of the members have not so
much been taken into account and combined
with the public interests as they have been eclipsed
by the latter in the pursuit of petty-bourgeois
equalization. It is clear that this is the weakest
side of the commune. This really explains why
communes are not widespread, why there are but
a few score of them in existence. For the same
reason the communes, in order to preserve their

95




existence and save themselves from disruption,
have been compelied to abandon the system of
socializing the appurtenances of life; they are
beginning to work on the principle of the work-
day unit, and have begun fo distribute grain
-among their members, to permit their members
io own pouliry, small livestock, a cow, etc. But
from this it fellows that, actually, the commumne
has assumed the status of the artel. And there is
nothing bad in this, because it is necessary in
the. interests of the sound development of the
mass collective-farm movement. '
This does not mean, of course, that the com-
mune is not needed at all, and that it no longer
represents a higher form of the collective-farm
movement. No, the commune is needed, and, of
course, it is a higher form of the collective-farm
movement. This does notapply, however, to the
present commune, which arose on the basis of
undeveloped technique and of a shortage of prod-
ucts, and which is itself assuming the status of
the artel; it applies to the commune of the fu-
ture, which will arise on the basis of a more de-
veloped technique and of an abundance of prod-
ucts. The present agricultural commune arose on
the basis of an underdeveloped technique and a
shortage of products. This really explains why it
practised equalization and showed little concern
for the individual, everyday interests of its mem-
bers—as a result of which it is now being com-
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pelled o assume the status of the artel, in which
the individual and public inlerests of the collec-
tive farmers are rationally combined. The future
communes will arise out of developed and pros~
perous artels. The futuyre agricultural commune
will arise when the fields and farms of the artel
are replele with grain, with cattle, with poultry,
with vegetables, and all other produce; when the
artels have mechanized laundries,” modern din-
ing rooms, mechanized bakeries, etc.; when the
collective farmer sees that it is more to his ad-
vantage to receive his meat and milk from the
collective farm’s meat and dairy department than
to keep his own cow and small livestock; when
the woman collective farmer sees that it is more
fo her advantage to take her meals in the din-
ing room, to get her bread from the public bak-
ery, and to get her linen washed in the public
laundry, than to do all these things herself. The
future commune will arise on the basis of a
more developed technique and of a more devel-
oped arlel, on the basis of an abundance of prod-
ucts. When will that be? Not soon, of course.
But be it will. It would be criminal to accelerate
artificially the process of iransition from the ar-
tel to the future commune. That would confuse
the whole issue, and would facilitate the work
of our enemies. The transition from the artel to
the future commune must: proceed gradually,
to the extent that all the collective farmers
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become convinced that such a transition is nec-
essary.

This is the position in regard to the question
of the artel and the commune. :

One would think that this was clear and al-
most elementary, _

And yet there is a fair amount of confusion
on this question among a section of the members
of the Party: There are those who think that
in declaring the artel to be the fundamental form
of the collective-farm movement the Party has
drifted away from Socialism, has refreated from
the commune, from the higher form of the col-
lective-farm movement, to a lower form. The
question arises—why? Because, it is suggested,
there is no equality in the artel, since differences
in the requirements and in the individual lives
of the members of the artel are preserved; where-
as in the commune there is equality, because the
requirements-and the individnal life of all ifs
members have been made equal. But in the first
place, there are no longer any communes which
practise levelling, equalization in requirements
and in individual life, Practice has shown that
the communes would certainly have been doomed
had they not abandoned’ equalization and had
they not actually assumed the status of artels.
Hence, it is useless talking about what no longer
exists. Secondly, every Leninist knows (that is,
if he is a real Leninist) that equalization in the
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- sphere of requirements and individual life is a

piece of reactionary petty-bourgeois absurdity
worthy of a primitive sect of ascetics, but not of a
socialist society organized on Marxian lines; for we

cannot expeci all people to have the same require-

ments and tastes, and all people to live their in-
dividual lives on the same model. And, ﬁnal.ly,
are not differences in requirements and in in-
dividual life still preserved among the workers?
Does that mean that the workers are more re-
mote from Socialism than the members of the
agricultural communes? o
These people evidenily think ihat Socmah.sm
calls for equalization, for levelling the require-
ments and the individual lives of the memb.ers
of society. Needless to say, such an assumph.on
has nothing ip common with Marxism, wn‘hx
Leninism. By equality Marxism means, not equal-
ization of individual requirements and individual
life, but the abolition of classes, i.e., a) the equal
emancipation of all working people from exploi-
talion after Ihe capifalists have been overthrown
and expropriated; b) the equal abolition for‘aH
of private property in the means of production
after they have been converted into the property
of the whole of society; ¢) the equal duty of slk
to work according to their ability, and the equat
right of all working people to receive remunera-
tient according to the amount of work performed
(socialist society); d} the equal duty of all fo work
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according to their ability, and the equal right of
all virorkin‘g people to receive remuneration ac-
cording to their needs (communist society). Fur-
«t%lermore, Marxism proceeds from the assump-
tion that people’s tastés and requirements are not,

and cannot be, identical, equal, in quality or in’

quantity, either in the period of Socialism or in
the period of Communism.
That is the Marxian conception of equality.
Ma1‘rxism has never recognized, nor does it
Tecognize, any other equality.
) To draw from this the conclusion that Social-
ism 9alls for equalization, for the levelling of the
~requirements of the members of society, for the
levelling of their’ tastes and of their individual

lives—that according to the plans of the Marxisls -

all should wear the same clothes and eat the
same dishes in the same quantity—is to deal in
vulgarities and to slander Marxism,

It is timé it was understood that Marxism is
an enemy of equalization. Even in the Manifesto
of the Communist Party Marx and Engels
sco_urged primitive utopian Socialism and bd-e—
icrll?exd it as reactionary because it preached

universal asceticism and social lévelling in its
<rudest form.” In his Anti-Diihring Engels de-
voted a whole chapter to a withering criticism
of the “radical equalitarian Socialism” proposed

.iby Diihring in opposition to Marxian Social-
dsm.
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“ . .the real content of the proletarian demand for

. equality,” said Engels, “is the demand for the abolition

of classes. Any demand for equality which goes beyond:
that of necessity passes into absurdity.”

Lenin said the same thing:

“Engels was a ihousand times right when he wfote-
that to conceive equality as meaning anything beyornd the
abolition of classes is a stupid and absurd prejudice. Bour-
geois professors have tried to make use of the idea of
equality to accuse us of wanting to make all men equal
to one another. They have tried to accuse the Socialists
of this absurdity, which they themselves invented. But in
their ignorance they did not know that the Socialists—and
precisely the founders of modern scientific Socialism, Marz
and Engels—said: equality is an empty phrase unless by
equality is meant the abolition of classes. We want to
abolish classes, and in this respect we stand for equality.
But the claim that we want to make all men equal to one
another is an empty phrase and a stupid invention of in-
tellectuals.” (Lenin’s speech “On Deceiving the People witle
Slogans About Liberty and Equality,” Collected Works,
Vol. XXIV, pp. 293-94.) E

Clear, one would think. . .

Bourgeois writers are fond of depicting Marx-
ian Socialism in the shape of the old tsarist bar-
racks, where everything is subordinated to the
“principle” of equalization. But Marxists cannot
be held responsible for the ignorance and stupid-
ity of bourgeois writers.

- There can be no doubt that the confusion in
the minds of certain Party members concerning
Marxian Socialism, and their infatuation with the
equalitarian tendencies of agricultural communes,
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are as like as twe peas to the etty- geotl:
views of our Leftist blockheads, wyél)lotgtb:;l; Dt?ﬁi:
idealized the agricultural communes to such an
fextent that they even tried to set up communes
in factories, where skilled and unskilled work-
ers, eac%l working at his trade, had to pool thei‘r
wages I a common fund, which was the;:l
§hareo¥ out equally. You know what harm these
infantile equalitarian exercises of our “Left”
blockheads caused our industry.

the :Zsfyotudsee, the remnants of the ideology of
] eleated anti-Party ¢ il di Y
considerable tenaci?}rr.t} Sroups stll display rather

It is obvious that if these Leftist view,
io triumph in the Party, the Partytv:;i?; »:Vezzz
to be a Marxist party; and the collective-farm
movement would be utterly disorganized.

Or take, for example, the slogan “Make ail-
the Follective farmers prosperous.” This slogan
apphes not only_to collective farmers; it ap:ptl’ies
still more to the workers, for we WaI,lt to make
all the workers prosperous—people leading a
prosperous and fully cultured life.

One would think that the point was clear
‘Th.ere vYoul«d have been no use overthrowing cap-.
italism in October 1917 and building Soc?alism
a}l these years if we were not going t;o secure a
{ife of ple{rlty for our peopie. Socialism does not
mcean c.lestltutio-n and privation, but the abolition
o1 destitution angd privation; it means the organ-
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ization of a pvrosper-ous and cultured life for all

“members of sociely.

And yet, this clear and really elementary
slogan has caused perplexity, bewilderment, and
confusion among a section of our Party mem-
bers. Is not this slogan, they ask, a reversion to
the old slogan, “Enrich yourselves,” that was

. rejected by the Party? If everyone becomes pros-

perous, they argue, and the poor cease to be Wii‘ih
us, upon whom can we Bolsheviks then rely in
our work? How can we work without the poor?
' This may sound funny, but the existence of
such naive and anti-Leninist views among a sec*
tion of the members of the Party is an un-
doubted fact, which we must indeed bear in mind-:
Evidently, these people do not understand
that a wide gulf lies between the slogan “Enrich
yourselves” and the slogan “Make all collective
farmers prosperous.” In the first place, only
individual persons or groups can enrich them-
selves; whereas the slogan concerning a Ppros-
perous life applies not to individual persons or
groups, but to all collective farmers. Secondly,
individual persons or groups enrich themselves
for the purpose of subjugaling other people and
of exploiting them; whereas the slogan concern-
ing a prosperous life for all collective farmers—
with the means of production in the collective
farms socialized—precludes all possibility of the
exploitation of some persons by others. Thirdly,
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the slogan “Enrich yourselves” was issued in the
period when the New Economic Policy was in
its injtial stage, when capitalism was befng parily
restored, when the kulak was a power, when in-
dividual peasant farming predominated in the
couniry and collective farming was in a rudimen-
tary state; whereas the slogan “Make all collec-
tive farmers prosperous” was issued in the last
‘.S\tage of NEP, when the capitalist elements in
industry had been eliminated, the kulaks in the
countryside crushed, individual peasant farming
forced into the background and the collective
f:flrms had become the predominant form of ag-
riculture. This is apart from the fact that the
§10gan “Make all collective farmers prosperous”
Is not an isolated slogan, but is inseparably bound
up with the slogan “Ma lecti
Bt .fajrms_t”’ ke the collective farms
. Is it not clear that in point of fact the slogan
'Enwri'ch yourselves” was a call for the restora-
tion of capitalism, whereas the slogan “Make all
collective farmers prosperous” is a call to deat
the 'ﬁnal blow to the last remnants of capitalism
I?y Increasing the economic power of the collec-
tive farm.:s and by transforming all collective
farn:iers into  prosperous -working péople?
(Voices: “Hear, hear/”)
Is it not clear that there is not, and cannot

be, anything in commeon between these .two slo-
gans? (Voices: “Hear, hear/!”)
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As for the argument that Bolshevik work and

‘Socialism are inconceivable without the existence

of the poor, it is so stupid that it is embarrassing

even to talk about it. The Leninists rely upon

the poor when there exist capitalist elements and

the poor who are exploited by the capitalists. But

when the capitalist elements have been crushed

and the poor have been emancipated from exploi-~
tation, the task of the Leninists is not to perpet-
uate and preserve poverty and the poor—the
conditions for whose existenice have already beer
eliminated—bul to abolish poverty and io raise
the poor to the standard of prosperity. It would
be absurd to think that Socialism can be built on
the basis of poverty and .privation, on the basis
of reducing individual requirements and ithe
standard of living to the level of the poor, who,
moreover, refuse to remain poor any longer and
are pushing their way upward to prosperity. Whe
wants this sort of Socialism, so-called? This
would not be Socialism, but a caricature of So~
cialism. Socialism can only be built up on the
basis of a rapid growth of the productive forces
of society; on the basis of an abundance of prod-
ucts and goods; on the basis of the prosperity of
the working people, and on the basis of the rapid
growth of culture. For Socialism, Marxian Social-
ism, means not cutting down individual require~
ments but deveioping them to the utmost, to fult
bloom; not the restriction of these requirements
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or a refusal to satisfy them, but the full and all-
round  satisfaction of all the requirements of cul~
turally developed working people.

There can be no doubt that this confusion in
the minds of certain members of the Party concern-
ing the poor and prosperity is a reflection of
the views of our Leftist blockheads, who idealize
the poor as the eternal bulwark of Bolshevism
under all eondilions, and who regard the collec-
tive farms as the arena of fierce class struggle,

As you see, here too, on this question, the
remnants of the ideology of the defeated anti-
Party groups have not yet lost their tenacity.

It goes without saying that had such blockhead
wviews prevailed in our Party, the collective farms
swould not have achieved the successes they have
gained during the past two years, and would
have disintegrafed in a very short time,

Or take, for example, the national problem.

Here, too, in the sphere of the national problem,
just as in the sphere of other problems, thereiis
a confusion in the views of a section of the Party
which creates a certain danger. I have spoken
of the tenacity of the survivals of capitalism.
Tt should be observed that the survivals of
capitalism in people’s minds are much more te-
nacious in the sphere of the national problem
than in any other sphere. They are more tena-
cious because they are able to disguise themselves
+well in national costume. Many think that Skrvp-
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nik’s fall was an individual case, an excepiion lo

" the rule. This is not true. The fall of Skrypnik

and his group in the Ukraine is not an excep-
tion. Similar aberrations are ohserved among cer-
tain comrades in other national republics as well.

What is the deviation towards nationalism-—
regardless of whether we are dealing with the de-
viation towards Great-Russian nationalism or with
the deviation towards local nationalism? The devia-
tion towards nationalism is the adaptation eof the
internationalist policy of the working class to the
mationalist policy of the bourgeoisie. The devia-
tion towards nationalism reflects the attempts of
“one’s own,” “national” bourgeoisie to undermine
the Soviet system and to restore capitalism. The
source of both these deviations, as you see, is the
same. It is a departure from Leninist interna-
tionalism. If you want to keep both these devia-
tions under fire, then aim primarily against this
source, against those who depart from interna-
tionalism—regardless of whether we are dealing
with the deviation towards local nationalism or
with the deviation towards Great-Russian nation-
alism. (Loud applause.)

There is a controversy as to which deviation
represenis the major danger: the deviation to-
wards Great-Russian nationalism, or the deviation
towards local nationalism? Under present con-
ditions, this is a formal, and, therefore, a poinl-
fess contiroversy. It would be absurd to attempt
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to give ready-made recipes suitable for all times
and for all conditions as regards the major and
the minor danger. Such recipes do not exist. The
major danger is the deviation against which we
have ceased to fight, thereby allowing it to grow
into ‘a danger to the state. (Prolonged applause.)
‘In the Ukraine, only very recently, the devia-
tion towards Ukrainian nationalism did not rep-
resent the major danger; but when we ceased to
fight it and allowed it to grow to such an extent
that it merged with the interventionists, this
deviation became the major danger. The ques-
tion as to which is the major danger in the sphere
of the national problem is determined not by
futile, formal controversies, but by a Marxian
analysis of the situation at the given moment, and
by a study of the mistakes that have been com-
mitted in this sphere. o
The same should be said of the Right and the
“Left” deviations in the sphere of general policy.
Here, too, as in other spheres, there is no little
confusion in the views of certain members of
our Party. Sometimes, while fighting against
the Right deviation, they turn away from the
“Left” deviation and relax the fight against it, on
the assumption that it is not dangerous, or hard-
ly dangerous. This is a grave and dangerous
error. This is a concession to the “Left” devia-
tion which is impermissible for a member of the
Party. It is all the more impermissible for the
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reason that of late the “Lefts” have completely
slid over to the positions of the Rights, so that
there is no longer any essential difference be-
tween them. '
We have always said that the “Lefts” are in
fact the Rights, only they mask their Rightness
behind Left phrases. Now the “Lefts” themselves
confirm the correctness of our statement. Take last
year’s issues of the trotskyite Bulletin. What do
Messieurs the trotskyites deinand; what do they
write about; in what does their “Left” program
express itself? They demand: the dissolution of

the state farms because they do not pay; the dis-

solution of the majority of the collective farms

* .because they are fictitious, the abandonment of

the policy of eliminating the kulaks; reversion to
the policy of concessions, and the leasing io con-
cessionaires of a number of our indusirial en-
terprises, because they do not pay. )

~ There you have the program of these con-
temptible cowards and capitulators—their coun-
terrevolutionary program of restoring capitalism
in  the U.S.S.R.!

What difference is there between this pro-
gram and that of the extreme Rights? Clearly,
there is none. It follows, then, that the “Lefts”
have openly associated themselves with the coun-
terrevolutionary program of the Rights in order
to enter into a bloc with them and to wage a joint
struggle against the Party.
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How can it be said, after this, thai the “Lefts”
are not dangerous, or hardly dangerous? Is it not
clear that those who talk such rubbish bring grist
to the mill of the sworn enemies of Leninism?

As you see, here too, in the sphere of devia-
tions from the line of the Party—regardless of
whether we are dealing with deviations on gen-
eral policy or with deviations on the national prob-
lem—the survivals of capitalism in people’s minds,
including the minds of certain members of our
Party, are quite tenacious.

These, then, are a few serious and urgent
problems of our ideological-political work on
which there is lack of clarity, confusion, and
even direct deviation from Leninism among cer-
tain strata of the Party. Nor are these the only
problems which could serve {o demonsirate the
~confusion in the views of certain members of
the Party. _

After this, can it be said that all is well in the
Party?

Clearly, this cannot be said.

Our tasks in the sphere of ideological-political
work are: :

1. To raise the theoretical level of the Party
to the proper plane,

2. To intensify ideological work in all the or-
ganizations of the Party.

3. To carry on unceasing propaganda of
Leninism in the ranks of the Party.

i10

4. To train the Party organizations and the
non-Party active which surrounds them in the
spirit of Leninist internationalism,

5. Not to gloss over, but boldly to criticize
the deviations of certain comrades from Marxism-
Leninism. ;

6. Systematically to expose the ideology and
remnants of the ideclogy of irends that are hos+
tile to Leninism.

2. PROBLEMS OF ORGANIZATIONAL
: LEADERSHIP

I have spoken of our successes. I have spoken
of the victory of the Party line in the sphere of
the national economy and of culture, as well as
in the sphere of overcoming anti-Leninist groups
in the Party. I have spoken of the world-wide
historical - significance of our victory. But this
does not mean that we have achieved victory
everywhere and in all things, and that-all our

" problems have been solved. Such successes and

such victories never occur in real life. Plenty of
unsolved problems and defects of all soris stilk
remain. We are confronted by a host of problems
demanding solution. But it does undoubtedly mean
that the major part of the urgent problems has
already been successfully solved, and in this
sense the great victory of our Partyis beyond
any doubt.
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But here the question arises: how was. this
wictory brought about; how was it actually ob-
tained; what fight was put up for it; what efforts
were exerted to achieve it?

Some people think that it is sufficient to draw
ap a correct Party line, proclaim it from the
housetops, state it in the form of general theses
and resolutions, and take a vote and carry it
unaninously for victory to come of itself, spon-
taneously, as it were. This, of course, is wrong. it
is a gross delusion. Only incorrigible bureaucrats
and red-tapists can think so. As a matter of fact,
these successes and victories did mot come spon-
taneously, but as the result of a fierce struggle for
the application of the Party line. Victory never
comes by itself—it usually has to be attained.
Good resolutions and declarations in favour of
the general line of the Party are only a beginning;
they merely express the desire for victory, but
not the victory itself. After the correct line has
been laid down, after a correct solution of the
problem has been found, success depends on how
the work is organized; on the organization of the
struggle for the application of the Party line; on
the proper selection of personnel; on the way a
check is kept on the fulfilment of the decisions
of the leading bodies. Otherwise the correct line
of the Party and the correct solutions are in dan-
ger of being seriously prejudiced. Furthermore,
after the correct political line has been laid down,
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ofganizational work decides everything, including
the fate of the political line itself, ifs success or
failure. : I o '

As a matter of fact, victory was achieved and
won by a stern and systematic struggle against
all sorts of difficulties that stood in the way of
carrying out the Party line; by overcoming the
difficulties; by miobilizing the Party and the work-
ing class for the purpose of overcoming the dif-
ficulties; by organizing the struggle to overcome
the difficulties; by removing inefflicient executives
and choosing better ones, capable of waging the
struggle against difficulties. . o

What are these difficulties; and wherein are
they lodged? .

They are difficulties attending our organiza-
tional work, difficulties attending our organiza-

tional leadership. They are lodged in ourselves,

in our leading people, in our organizations, in
the apparatus of our Party, state, economic, trade
union, Young Communist League, and all other
organizations. . )

We must realize that the strength and prestige
of our Party, state, economic, and all other organ-
izations, and of their leaders, have grown tc an
unprecedented degree. And precisely because their
strength and prestige have grown to an unprec-
edented degree, it is their work that now deter-
mines everything, or nearly everything. There can
be no justification for references to so-called ob-~
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jective conditions. Now that the correctness of the

Party’s political line has been confirmed by the
experience of a number of years, and that there
is no'longer any doubt as to the readiness of the
workers and peasants to support this line, the
part played by so-called objective conditions has
been reduced to a minimum; whereas the part
played by our organizations and their leaders
has become decisive, exceptional. What does this
mean? It means that from now on nine-tenths
of the responsibility for the failures and defects.
in our work rests, not on “objective” conditions,
but on ourselves, and on ourselves alone.

We have in our Party more than two million
members and candidate members. In the Young
Communist League we have more than four mil-
lion members and candidate members, We have
over three million worker and peasant corre-
spondents. The Aviation and Chemical Defence
League has more than twelve million members.
The trade unions have a membership of over
seventeen million. It is to these organizations
that we are indebted for our successes. And if,
notwithstanding the existence of such organiza-~
tions and of such possibilities, which facilitate the
achievement of success, we still suffer from quite
a number of defects and not a few failures in our
work, then it is only we ourselves, our organi-
zational ‘'work, our bad organizational leadership;
that ‘are to blame for this. :
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Bureaucracy and red tape in the administra-
tive apparatus; idle chatter about “leadership in
general” instead of real and concrete leadership;
the functional structure of our organizations and
lack of individual responsibility; lack of personal
responsibility in work, and wage equalization; the
absence of a systematic check upon the fulfilment

- of decisions; fear of self-criticism—these are the

sources of our difficulties; this is where our dif-
ficulties are now lodged.

It would be naive to think that these difficul-
ties can be overcome by means of resolutions and
decisions. The bureaucrats and red-tapists have
long become past masters in the art of demonstrat-
ing their loyalty to Party and government deci-

-sions in words, and pigeonholing them in deed.

In order to overcome these difficuliies it was nec-
essary. to put an end to the disparity between our
organizational work and the requirements of the
political line of the Party; it was necessary to raise
the level of organizational leadership in all spheres
of the national economy to the level of political
leadership; it was necessary to see to it that our
organizational work guarantees the practical real-
ization of the political slogans and decisions of the
Party.

‘In order fo overcome these difficulties’ and
achieve success it was necessary to organize the
struggle to eliminate these difficulties; it was
necessary to draw the masses of the workers and
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- peasants into this struggle; it was necessary

to mobilize the Party itself; it was necessary to
purge the Parly and the economic organizations
of unrel_iable, unstable and demoralized ele-
ments.

What was needed for this?

We had to organize: /

1. Extensive self-crificism and exposure of
the defects in our work.

2. The mobilization of the Party, state, eco-
nomic, trade union, and Young Communist
League organizaticns for the struggle against
difficuliies. ‘

3. The mobilization of the masses of the work-
ers and peasants io fight for the application of
the slogans and decisions of the Party and of the
- government,

4. The extension of emulation and shock work
among the working people.

5. A wide network of Political Departments of
machine and tractor stations and state farms and
the bringing of {he Party and Soviet leadership
- closer o the villages.

6. The subdivision of the People’s Commis-
sariats, head offices, and trusts, and the estab-
lishment of closer contact in the economic sphere
between' the leadership and the enterprises.

7. The elimination of lack of personal respon-
sibility in work and the elimination of wage
equalization.
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8. The elimination of the “functional” systems;

“the extension of individual responsibility, and a

policy aiming at the abolition of collegium man-
agement.

9. The exercise of greater control over the ful-
filment of decisions, while taking the line towards
reorganizing the Central Control Commission
and the Workers’ and Peasants’ Inspection with
a view to the further enhancement of the work
of checking up on the fulfilment of decisions.

10. The transfer of qualified workers from
offices to posts that will bring them into closer
contact with production. )

11. The exposure and expulsion from the ad-
ministrative apparatus of incorrigible bureaucrats
and red-tapists.

12. The removal from their posts of people
who violate the decisions of the Party and the
government, of “window-dressers” and windbags,
and the promotion to their place of new people—
businesslike people, capable of concretely directr
ing the work enirusted.to them and of strength~
ening Party and state discipline.

13. The purging of state and economie
organizations and the reduction of their staffs.

14. Lastly, the purging of the Party of unre-~

liable and demoralized persons.

~ These, in the main, are the measures which
the Party has had to adopt in order to overcome
difficulties, to raise our organizational work to the
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fevel of political leadership, and in this way to
‘ensure the application of the Party line.

You know that this is exactly how the Central
Committee of the Party carried on its organiza-
tional work during the period under review.

In this, the Central Commiitee was guided by
the brilliant thought uttered by Lenin to the ef-
fect that the chief thing in organizational work
was—the choice of personnel and the keeping of
@ check on the fulfilment of decisions.

In regard to choosing the right people and
dismissing those whe fail to justify the confidence
placed in them, T would like to say a few words.
~ Aside from the incorrigible bureaucrats and
red-tapists, as to whose removal there are no dif-
ferenices of opinion ameng us, there are two other
types of executives who retard our work, hinder
our work, and hold up our advance.

One of these types of executives is represented
by people.who rendered certain services in the
past. people who have become aristocrats. who
consider that Party decisions and the Soviet laws
are not written for them, but for fools. These are
the people who do not consider it iheir duty to
fulfil the decisions of the Party and of the govern-
ment, and who thus destroy the foundations of
Party and state discipline. What do they count
upen when they violate Party and Soviet laws?
They presume that the Soviet power will not have

‘the courage to touch them, because of their past
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- services. These overconceited aristocrats think that

they are irreplaceable, and that they can violate
the decisions of the leading bodies with impunity.
What is to be done with executives of this kind?
They must unhesitatingly be removed from t_heir
leading posts, irrespective of past services. {Voices:
“Iear, hear!”) They must be demoted to lower
positions and this must be announced in. the press.
{Voices: “Hear, hear!”) This must be done i
order to knock the pride out of these overconceit-
ed aristocrat-bureaucrats, and to put them in their
proper place. This must be done in order to
strengthen Party and state discipline in the whole
of our work. (Voices: “Hear, hear!” Applause.)
And now about the second type of executives.
I have in mind the windbags, I would say, honest
windbags (laughter), people who are honest and
loyal to the Soviet power, but who are incompe-
tent as executives, incapable of organizing any-
thing. Last year I had a conversation with one such
comrade, a very respected comrade, but an incor-
rigible windbag, capable of drowning any 1iv.1'ng'
cause in a flood of talk. Here is the conversation.
I: How are you getting on with the sowing?
He: With the sowing, Comrade Stalin? We
have mobilized ourselves. (Laughter.) :
I: Weli, and what then? )
He: We have put the question squarely.
(Laughiter.)
I: And what next?
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He: There is a turn, Comrade Stalin; scon
ghere will be a turn. (Laughter.)

{: But still?

He: We can say that there is an indication of
some -progress. {Laughter.)

I: But for all that, how are you geiting on
with the sowing?

He: So far, Comrade Stalin, we have not made
any headway with the sowing. (Generdl
laughter.)

Here you have the physiognomy of the wind-
bag. They have mobilized themselves, they have
put the question squarely, they have a turn and
some progress, but things remain as they were.

) This is exactly how a Ukrainian worker re-
cently described the state of a certain organiza-
tion when he was asked whether that organization
had any definite line: “Well,” he said, “they have
a line all right, but they don’t seem to be doing
any work.” (General laughter.) Evidently that
organization-also has its quota of honest wind-
bags. .

And when such windhags are dismissed from

their posts and are given jobs far removed from
operative work, they shrug their shoulders in per-
plexity and ask: “Why have we been dismissed?

Did we not do all that was necessary to get the

work done? Did we not organize a rally of shock
workers? Did we not proclaim the slogans of the

Party and of the government at the conference
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_of shock workers? Did we not elect the whole

of the Political Bureau of the Central Committee
to the Homorary Presidium? (General laughter.} -
Did we not send greetings to Comrade Stalin—
what more do they want of us?” (General laugh-
ter.) ‘

What is to be done with these incorrigible
windbags? Why, if they were allowed to remain
on operative work they would drown every liv-
ing cause in a flood of watery and endless
speeches. Obviously, they must be removed from
leading posis and given work other than opera-
tive work. There is no place for windbags on
operative work. { Voices: “Hear, hear!”’ Applause.)

1 have already briefly reported on how the
Central Committee handled the selection of per-
sonnel for the state and economic organizations,
and how it pursued the work of keeping a closer
check on the fulfilment of decisions. Comrade
Kaganovich will deal with this in greater detail
in his report on the third item of the agenda of
the Congress.

I would like to say a few words, however,
about future work in connection with the task of
keeping a closer check on the fulfilment of deci-
sions.

The proper organization of the work of check- -
ing up on the fulfilment of decisions is of decisive
importance in the fight against bureaucracy and
office routine. Are the decisions of the leading
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bodies carried out, or are they pigeonholed by -

bureaucrats and red-tapisis? Are they carried out
properly, or are they distorted? Is the apparatus
working conscientiously and in a Bolshevik man-
ner, or is it working ineffectually? These things
can be promptly found out only if a proper
check is kept on the fulfilment of decisions. A
proper check on the fulfilment of decisions is a
searchlight which helps to reveal how the appar-
ratus is functioning at any moment, exposing bu-
reaucrats and red-tapists to full view. We can say
with certainty that nine-tenths of our defects and
failures are due to the lack of a properly organ-
ized system of check-up on the fulfilment of deci-
sions. There can be no doubt that had there been
such a system of check-up on fulfilment, defects
and failures would certainly have been averted.
But if the work of checking up on fulfilment
is to achieve its purpose, two conditions at least

are required: first, that fulfilment be checked up-

systematically and not spasmodically; second, that
the work of checking up on fulfilment in all see-
tions of the Party, state, and economic organiza-

lions be entrusted not to second-rate people, but
to people with sufficient authority, to the leaders

of the organizations concerned

The proper organization of the work of check-
ing up on fulfilment is of Supreme importance for
the central leading bodies. The organizational

structure of the Workers’ and Peasants’ Inspec-
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tion does not meet the requirements of a well~
functioning system for checking up on fulfilment -
of decisions. Several years ago, when our. eco-
nomic work was simpler and less satisfactory, and
when we could count on the possibility of inspect-
ing the work of all the People’s Commissariats .
and of all the economic organizations, the Work-
ers’ and Peasants’ Inspection was adequate. But -
now, when our economic work has expanded and
has become more complicated, and when it is no
longer necessary, or possible, to -inspect it from. _
one centre, the Workers’ and Peasants’ Inspec-
tion must be reorganized. What we need now is-
not an inspectorate, but the checking up on the
fulfilment of the decisions of the cenire— .
what we need now is the control over fulfilment
of the decisions of the centre. We now need an -
orgamization that will not set itself the universal
aim of inspecting everything and everybody, but
which can concentrate all its attention .on the.
work of control, on the work of checking up on:
the fulfilment of the decisions of the central
bodies of the Soviet power. Such an organization
can be only a Soviet Control Commission under the
Council of People’s Commissars of the US.SR.,
working on the assignments of the Council of
People’s Commissars, and having local represent-
atives who are independent of the local authori-
ties. And in order that this organization may
wield sufficient authority and be able, when nec-
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essary, to take proceedings against any respon-
sible executive, candidates for the Soviet Conirol
Commission must be nominated by ihe Party
Congress and endorsed by the Council of People’s
Commissars and the Central Executive Commiitee

of the U.S.S.R. I think that only such an organi-

zation can strengthen Soviet control and Soviet
discipline,

As for the Central Control Commission, it is
well known that it was set up primarily and main-
iy for the purpose of averting a split in the
Party. You know that at one time there really
was a danger of a split. You know that the Central

Control Commission and its organizations suec-
ceeded in averting the danger of a split. Now there
is no longer any danger of a split. But, on the -

other hand, there is an imperative need for an or-
ganization that could concentrate its attention
mainly on checking up on the fulfilment of the
decisions of the Party and of its Central Committee.
Such an organization can be only a Party Control
Commission under the Central Committee of the
‘C.P.S.U.(B.), working on the assignments of the
Party and of its Central Committee and having

local representatives who are independent of the .

local organizations. It goes without saying that
such a responsible organization must have great

authority. In order that it may have sufficient

aulhority, and in order that it may be able to
take proceedings against any delinquent comrade
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holding a responsible post, including members
of the Ceniral Committee, the right to elect or
dismiss the members of this Commission must be
vesled only in the supreme organ of the Parly,
viz., the Party Congress. There can be no doubt
that such an organization will be quite capable
of ensuring control over the fulfilment of the de-
cisions of the central organs of the Party and of
s_trengthening Party discipline.

Such is the position in regard to the questions
of orgamzatmnal leadership.

Our tasks in the sphere of organlzatlonal work
are as follows:

1) Our organizational work in the future,
must, like in the past, be adapted to the require-
ments of the political line of the Party.

-2) Organizational leadership must be raised
to the level of political leadership.

3). Organizational leadership must be made
fully equal to the task of ensuring the realization
of the political slogans and decisions of the Party.

1 have now come to the end of my report,
comrades.

What conclusions must be drawn from it?

Everybody now admits that cur successes are
great and exiraordinary. In a relatively ' short
space of time our country has been switched to
the basis of industrialization and collectivization.
The First Five-Year Plan has been successfully
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carried out. This rouses a sense of pride in our
workers and increases their confidence in their
own powers. That is all very good, of course.

But successes sometimes have their seamy side.

They sometimes give rise to certain dangers,
which, if allowed to develop, may wreck the
whole cause. There is, for example, the danger
that some of our comrades may become dizzy
with successes. There have been cases like that, as
you know. There is the danger that certain of
our comrades, having become .intoxicated with
success, will get swelled heads and begin to Iull
themselves with boastful songs, such as: “If’s a
walkover,” “We can knock anybody into a cocked
hat,” etc. This is not precluded by any means,
comrades. There is nothing more dangerous than
senliments of this kind, for they disarm the Party
and demobilize its ranks. If such sentiments were
to gain sway in our Party we would be faced
with the danger of all our successes being
wrecked. Of course, the First Five-Year Plan has
been successfully carried out. That is true. But
the matter does not, nor can it, end there, com-
rades. Before us is the Second Flve-Year Plan,
which we must also carry out, and also successful-
ly. You know that plans are carried out in the
course of a struggle against difficulties, in the
process of overcoming difficulties. That means that
there will be difficulties and there will be a struggle
against them. Comrades Molotov and Kuibyshev
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will tell you about the Second Five-Year Plan.
From their reports you will see what great dif-
ficulties we will have to overcome in order to
carry out this great plan. This means that we
must not lull the Party, but sharpen its vigilance;

‘we must not lull it to sleep, but keep it ready

for action; not disarm it, but arm.it; not demo-
bilize it, but hold it in a state of mobilization for
the fulfilment of the Second Five-Year Plan.’
Hence, the first conclusion: We must not al-
low ourselves to be carried away by the successes

achieved, and must not get swelled heads. -

We have achieved successes becatise we have
bad the correct guiding line of the Party, and
because we have been able to organize the masses
for the purpose of applying this line. Needless to
say, without these conditions we would not have
achieved the successes we have achieved, and of
which we are justly proud. But it is a very rare
thing for ruling parties to have a correct line and
to be able to apply it.

Look at the countries which surrou:nd us: can
you find mamy ruling parties there that have a
correct line and are applying it? In point of fact,
there are no longer any such parties in the world;
for they are all living without prospects; they
are floundering in the chaos of the crisis, and see
no road to lead them out of the swamp. Our
Party alone knows where to direct the cause; and
it is leading it forward successfully. To what
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does our Party owe its superiority? To the fact
that it is a Marxian Party, a Leninist Party. It
owes it to the fact that it is guided in its work by
the tenets of Marx, Engels, Lenin. There cannot
by any doubt that as long as we remain true to
these tenets, as long as we have this compass, we
-will achieve successes in our work.

It is said that in some countries in the West
Marxism has already been destroyed. It is said
that it has been destroyed by the bourgeois-
pationalist trend known as fascism. That is non-
sense, of course. Only people who are ignorant
of history can say such things. Marxism is the
scientific expression of the fundamental interesis
of the working class. If Marxism is to be destroyed,
the working class must be destroyed. And it is
impossible to destroy the working class. More
than eighty years have - passed since Marxism
came into the arena. During this time scores and
hundreds of bourgecis governments have iried to
destroy Marxism. But what has beeri the upshot?
Bourgeois governments have come and.gone, but
Marxism remained. (Stormy applause.) Moreover.
Marxism bas achieved complete victory on one-
sixth of the globe—has achieved it in the very
country in which Marxism was considered 1o
have been utterly destroyed. (Stormy applause.)
It cannot be regarded as an accident that the
country in which Marxism has fully triumphed
is now the only country in the world which
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~knows no crises and unemployment, whereas i

all other countries, including the fascist countries,
crisis and unemployment have been reigning for
four years now. No, comrades, this is not am
accident. (Prolonged applause.)

Yes, comrades, our successes are due to the
fact that we have worked and fought under the
banner of Marx, Engels, Lenin.

Hence, the second conclusion: We must re-
main true to the end to the great banner of Marx,
Engels, Lenin. (Anplause)

The working class of the U.S.S.R. is strongnot
only because it has a Leninist Party that has been™
tried in battles; and, further, it is strong not only
because it enjoys the support of the millions of
the labouring peasants; it is strong also because
it is supported and assisted by the world prole-
tariat. The working class of the U.S.S.R. is part
of the world proletariat, ils vanguard; and our
republic is the cherished child of the world pro-
letariat. There can be no doubt that had our work-
ing class not been supported by the Working class
in the capitalist countries it would not have heen
able {o relain power; it would not have secured
the condilions for ' socialist construction, and,
hence, would not have achieved the successes that

it has achieved. iInternational ties between the

working class of the U.S.S.R. and the workers of
the capitalist couniries; the fraternal alliance be- )
tween the workers of the U.S.S.R. and the workers
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‘of all countries—this is one of the cornerstones of

- the strength and might of the Republic of Soviets. -

- The workers in the West say that the working
‘.class of the U.S.S.R. is the shock brigade of the
world proletariat. This is very good. It shows
~‘that the world proletariat is prepared to continue
“rendering all the support it can to the working
class of the U.S.S.R. But this imposes a very se-
" rious «duty upon us. This means that we must
- prove by our work that we deserve the honour-
able title of shock brigade of the proletarians of
all countries. It imposes upon us the duty of work-
+ing better and fighting betier for the final victory
“of Socialism in our country, for the victory of
~ Socialism in all countries.

Hence, the third conclusion: We must remain
“drue to the end to the cause of proletarian inter-
nationalism, to the cause of the fraternal alliance
‘of the proletarians of all countries.(Applause.)

Such are_ the conclusions.

Long live the great and invincible banner of
'Marx, Engels, Lenin! (Stormy and prolonged
applause. The Congress gives Comrade Stalin an
‘ovation. The “Internationale” is sung, after which
the ovation is resumed with - renewed vigour.
Shouts of “Hurrah for Stalin!” “Long live Stalin!”
“Long live the C.C. of the Party!”)
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IN LIEU OF CONCLUDING REMARKS

Comrades, the debate at this Congress has
revealed complete unity of opinion among our

Party leaders on all questions of Party policy, one ~——

can say. As you know, no objections whatever
have been raised against the report. Hence, it has
been revealed that there is extracordinary ideolog-
ical-political and organizational solidarity in the
ranks of our Party., {Applause.) The question
arises: Is there any need, after this, for any con-
cluding remarks? I think there is no need for it.
Permit me therefore to refrain from making any
concluding remarks. {Ovafion. All the delegates
rise to their feet. Loud cheers. A chorus of cheers:
“Long live Stalin!” The delegates, all standing,
sing the “Internationale,” after which the cvation
is resumed. Shouts of “Hurrah for Stalin!” ““Long
live Stalin!” “Long live the C.C.I"")
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