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PUBLISHER’S NOTE

This translation of J. V. Stalin’s
Political Report of the Central Com-
mittee to the Fourteenth Congress of
the C.P.S.U.(B.) has been made from
the Russian edition published by Gos-
politizdat, Moscow 1949.
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Usually, the report of the C.C. commences
with the external situation. I will not violate this
custom. I, too, will begin with the external situa-
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I
THE INTERNATIONAL SITUATION

The fundamental and new, the decisive fea-
ture, which has affected all the events in the sphere
of foreign relations during this period, is the fact
that a certain, temporary equilibrium of forces
has been established between our country, which

is building Socialism, and the countries of the -

‘ca.pi’oalist world; an equilibrium which has deter-
Inined the present period of “peaceful coexistence”
between the Land of Soviets and the capitalist
couniries, What we at one time regarded as a
brief respite after the war became a whole period
of respite. Hence, this certain equilibrium of
forces and certain period of “peaceful coexist-
eznce” between the bourgeois world and prole-
tarian world.

At the bottom. of all this lies the internal weak-
ness, the weakness amd debility of world capi-
talism, on the one hand, and the growth of the
workers’ revolutionary movement in general, and
particularly, the growth of strength in our coun-
try, the Land of Soviets, on the other.

8
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What lies at the bottom of this weakness- of
the capitalist world? :

At the bottom of this weakness lie the contra-
dictions which capitalism cannot overcome, and
within the framework of which the entire inter-
national situation is taking shape—contradictions
which the capitalist countries cannot overcome,
and which can be overcome only in the course
of development of the proletarian revolution in
the West,

What are these contradictions? They can be
reduced to five groups. \

The first group of contradictions are the N —

tagonisms between the proletariat and the bour-
geoisie in the capitalist countries. ’

The second group of contradictions are the
antagonisms between imperialism and the move-
ment for liberation in the colonies and dependent
countries.

The third group of contradictions are the
antagonisms that are developing, and cannot help
developing, between the countries that were victo-
rious in the imperialist war and those that were
vanquished.

The fourth group of contradictions are the an-
tagonisms that are developing, and cannot help
developing, among the victor countries themselves.

And the fifth group of contradictions are the
antagonisms that are developing between: the Land
of Soviets and the lands of capitalism as a whole.

9



Such are the five fundamental groups of con-
tradictions, within the framework of which the
development of our international position is pro-
ceeding.

Comrades, unless we briefly examine the na-
ture and the growth of these contradictions, we
shall not be able to understand our country’s
present international position. Therefore, a brief
review of these contradictions must inevitably
form a part of my report. -

1. THE STABILIZATION OF CAPITALISM

And so, we will commence with the first series
of contradictions, the antagonisms between the
proletariat and the bourgeoisie in the capitalist
countries. In this sphere, the major facts may be
reduced to the following.

Firstly. From the chaos in production, trade
and in the sphere of finance that set in after the
war, and in-which it found itself, from this chaos
capitalism is emerging, or has already emerged.
The Party called this the partial, or temporary,
stabilization of capitalism. What does that mean?
It means that the.production and trade of the
capitalist countries, which at ome tfime have
dropped frightfully in the period of the postwar

crisis (I have in mind the years 1919-1920), has -

begun to make progress, and the political power
of the bourgeocisie has begun, more or less, to

10
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fortify itself. It means that capitalism has tem-
porarily extricated itself from the chaos in
which it found iiself after the war.

Here are the figures, if we take Europe.

Production in all the advanced countries of
Europe is either making progress compared with
1919, is growing, and in some places has reached
80-90 per cent of the prewar standard, or is keep-~
ing on one level. Only in England are there some
spheres of production which have not yet straight~
ened themselves wout. In the main, if we take
Europe as a whole, production and trade are
making progress, although they have not yet
reached the prewar standard. If we take the pro-
duction of grain, we find that England has reached
80-85 per cent of the prewar standard, France
83 per cent, and Germany 68 per cent.  In
Germany, the production of grain is rising very
slowly. In France it is not rising, and in England
it is sinking. Al this is compensated by exports
of grain from America. Coal output in England
in 1925 has amounted to 90 per cent of the pre-
war standard, in France 107 per cent of the
prewar standard, in Germany 93 per cent. Steel
output in England amounted to 98 per cent of the
prewar standard, in France 102 per cent, in Ger-
many 78 per cent. Consumption of raw cotton in
England is equal to 82 per cent of the prewar
standard, in France 83 per cent, in Germany 81
per cent. England’s foreign tradé¢ shows an un-
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favourable balance and amounts to 94 per cent of -

prewar; that of Germany is slightly higher than
in 1919 and also shows an unfavourable balance;
that of France is now higher than the prewar
standard—102 per cent. The level of European
trade as a whole, taking 1921, was 63 per cent of
the prewar standard, but now, in 1925, trade has
reached 82 per cent of that standard. The budgets
of these countries balance in one way or another,
but the balance is obtained by imposing a fright-
ful burden of taxation upon the population.
There is a fluctuation in the currency in some
countries, but, in general, the former chaos is
not observed.

The general picture is that the postwar eco-
nomic crisis in Europe is passing away, production
and frade are moving towards the prewar stand-
ard. One of the European countries, France, has
already crossed the prewar standard in the fields
of trade and -production, while another European
country—I am speaking of England—is still
keeping on_the same, or almost the same level,
without reaching the prewar standard.

Secondly. Instead of a period of the rising tide
of revolution that we observed in the years of the
Postwar crisis, we now see a period of ebb tide in
Europe. This means, that the question of taking
power, of the proletariat capturing power any
day, is not now on the order of the day in Europe.
The period of rising revolutionary tide, when the

12

movement pushes forward and wp‘v.vard and thﬁi _
Party’s slogans cannot keep pace with the mmie :
ment, as was the case in this wooun‘try-, ’.for example;
in 1905, or 1917—this period of rising tide sfill
fies ahead. But it does not exist now; n.nste;aad, tifrﬁ |
is a period of temporary ebbt a period in W zd
the proletariat is mustering its f().mce“s, a peri
which offers big tesults as regards mdmahng new
forms of the movement, as regards the em-s’[enﬁe
and growth of a mass moxvemm.an’[ uat}‘der the
banner of the struggle for trade union 1.Jmty, as re- |
gards establishing and strengthening ties between .
the working-class movement in the West a.nd the
working-class movement in the S‘ov_n?t Umon,_ :Zs
regards the swing to the left—the British vs»rorrkln"a»-;
class movement for example—as regards the dl's.-4
integration of Amsterdam,’ the deep .ﬁ-ssure§ rthu;
it, ete., etc. I repeat, we are in a period .of ] ,
accumulation of forces, which is of great 11‘11p0r-
t=nce for future revolutionary actions. It is tpe
period in which the slogan of the communist
movement is: take hold of the mass proletzflw'm‘
organizations (the trade unions, etc.) and di-
miss” the Social-Democratic leaders, as was. the
case in this country in 1911-19‘12.. e
Thirdly. The centre of financial p‘ovaer.mjhiai
capitalist world, the centre of the f'm.anma.}:,ex:
ploitation of the whole world, has shlftecvl,fr;)h]-n:/
Europe to America. Formerly, the centre o -le.,v
financial exploitation of the world was usually -
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France, Germany and England. This cannot be said
now without special reservations. Now, the centre
of the financial expleitation of,the world is mainly
the United States of America. That state is grow-
ing in every respect: in respect to produclion, in
respect to trade, and in respect to accumulations.
I will quote a few figures. The production of
grain in North America has risen above the pre-
war level: it is mow 104 per cent of that level.
Coal output has reached 90 per cent of the pre-
war standard, but the deficit is compensated by
an enormous increase in the output of oil. And it
must be said that the oil ocutput of America
amounts to 70 per cent of” world output. Steel
output has risen to 147 per cent—47 per cent
higher than the prewar standard. National income
amounts to 130 per cent of prewar—exceeding
the prewar level by 30 per cent. Foreign trade has

‘reached 143 per cent of the prewar standard and

has an endrmous favourable balance at the ex-
pense of the European countries. Of the total
world gold reserve amounting to 9,000 millions,
about 5,000 millions are in America. Uniied States
currency is the most stable of all currencies.
As regards export of capital, America, at the pres-
ent time, is almost the only country that is ex-
porting capital in ever-growing proportions. The
amount exported by France and Germany is
frightfully small; England has also considerably
reduced her export of capital.

14

Fourthly. The temporary stabilization of Eu-
ropean capitalism fo which I re‘fe:rred above has
been achieved mainly with the aid of .AmexrlcaIi
capital, and at the price of the ﬁna}nmal subor
dination of Western Europe to America. To»pmv’e
this, it is sufficient to quote the figures of Europe's
state debts to America. This ﬁgure. xal.noun’ns to no
less than 26,000 million rubles. TMS: is aparjn frm?
private debts to America, i.e., Amerwan- inves ;_
ments in European enterprises, ‘amounmr.lg. for
Europe to the sum of several thousand mﬂhon§.
What does this show? It shows that Europe has

begun to get on its feet, more or less, as a result

of the influx of capital from America {and Par*tb;
from England). At what price? At the price ©
Europe’s financial subordination to America. t
Fifthiy. In view of this, in order t.wo be able ,t o
pay interest and principal, Europe 1s forzgegl' to
increase the burden of taxation on the popuila’t.lon_l,
to worsen the conditions of the workers, This 1s
exactly what is happening in the European C(.)Ujl.'_
tries now. Already, before ihe pa‘ymer%lt‘ of pmm@
pal and interest has scarcely -s,wta.r-t‘ed‘, in Englapd,_
for examuple, the burden of taxation In propo‘rhon‘,
to total national income has increased ;from 11 per-
cent (in 1913) to 23 per cent in 1?24; im Fra;;ce—r_ S
from 13 per cent of the national income to 21 Per -
cent, and in Italy—{rom 13 per cent to 19 per
cent. Needless to say, in the very near future 't:he
burden of taxation will grow still heavier. In view .
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of this, the material conditions of the working peo-
ple in Europe, and primarily of the working
class, will certainly deteriorate and the working
class will inevitably become revolutionized. Symp-
toms of this revolutionization are already to be
‘observed in England and in other European
countries. I have in mind the definite swing to
the left of the working class in Europe.

Such are the major facts which show that the
temporary stabilization of capitalissn which Eu-
rope has achieved is a putrid stabilization that
has grown up on putrid soil.

It is very likely—I do not exclude the possi-
bility—that production and trade in Europe will
reach the prewar level. But this does not mean
that capitalism will thereby reach the degree of
stability it possessed before the war, That degree
of stability it will never reach again. Why? Be-~
cause, firstly, Europe has purchased her tempo-
rary stability at the price of financial subordination
to America, which is leading to a colossal increase
in the burden of faxation, to the inevitable dete-
rioration . of the conditions of the workers, and
to the revolutionization of the European countries;
secondly, because of a number of other reasoms
—about which I will speak later—that make the
" present stabilization undurable, unstable.

- The general conclusion, if we sum up allthat I
have just said relative to the amalysis of the first
series of contriadictions—the general conclusion is

16

that the circle of major world-exploiting states has
shrunk to the utmost degree compared with the
period before the war. Formerly, the major exploi-
ters were England, France, Germany, and partly
America; this circle‘has now shrunk tothe utmost
degree. Today, the major financial exploiters of the
world, and, consequently, its major creditors, are
North America, and partly her assistant England..

This does not mean that Europe has
sunk to the position of a colony. The European
countries, while continuing to exploit their colo-
nies, have themselves now fallen into a state of
subordination to America and, as a ¢onsequernce,
are in their furn being exploited, and will contin-
ue to be exploited by America. In this sense, the.
circle of major states “which exploit the world
financially has shrunk to the minimum, whereas
the circlie of exploited countries has expanded.

This is one of the reasons for the imstability
and inherent infirmity of the present stebilization:
of capitalism. :

2. IMPERIALISM, COLONIES
AND SEMI-COLONIES

Let us pass to the second series of coniradic-
tions~—the antagonisms between the imperialist -
couniries and the colonial couniries.

The major facts in this sphere are: the devel-
opment and growth of industry and of the pro-

2719 17



letariat in the colonies, especially during and after
the war; the growth of culture in general, and of
the national intelligentsia in particular, in these
countries; the growth of the national-revolution-
ary movement in the colonies and the crisis in the
world domination of imperialism in general; the
struggle for liberation waged by India and Egypt
against British imperialism; the war for liberation
waged by Syria and Morocco against French
imperialism; China’s struggle for Iiberation
against Anglo-Japano-American imperialism, eic.;
the growth of the working-class movement
in India and China and the increasingly impor-
tant role the working class in these countries
are playing in the nahonal-revolu\tionary move-
ment.

From this it follows that the great powers are
faced with the danger of losing their principal
rear, i.e., the colonies. Here, the stabilization of
capitalism is'lame on both legs; for the revolu-

tionary movement in the oppressed countries, -

growing step by step, is beginning in some places
to assume the form of open war against imperial-
ism (Morocco, ‘Syria, China), whereas imperial-
ism is obviously unable to cope with the task of
curbing “their” colonies.

It is said—especially by bourgeois writers—
that the Bolsheviks are to blame for the growing
crisis in the colonies. I must say that they are
paying us too much honour by biaming us for

18

this. Unfortunately, we are not yet sirong enough
to.render all the colonial countries direct assistance’
in the matter of securing their liberation. It is
necessary {o deive deeper to find the cause. Ths
cause is, apart from everything else, that the
European states, being in debt to America, andf
having to pay her interest, are obliged to increase
the oppression and exploitation of the colonies
and dependent couniries, and this cannot but lead
to the intensification of the crisis and of the rev-
olutionary movement in these countries. :

All this goes to show that, in this sphere, the
affairs of world imperialism are more than in 4
bad way. Whereas, in the . sphere of the first
series of confradictions, European capifalism has
become partly stabilized and the question of- the
proletariat seizing power any day is not an i_xmfv
mediate one for the time being,. in-the colonies,
the crisis has reached its apex, and the gquestion
of expelling the imperialists from a number of
colonies is on the orlder of the day. - Ty

3. VICTORS AND VANQUISHED . . [i.

I pass to the third series of contradictions—ihe
an’fadomsm between the victor countries and i:ha
vanquished countries.
The major facts in this sphere are the foliow-
ing. Firstly, after the Versailles Peace, Europe
found herself split up intc two camps—ihe camp
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of the vanquished ' (Germany, Austria and other
countries) and the camp of the victors (the En-
tente plus America). Secondly, the circumstance
must be noted, that the victors, who, at first, iried
to: sirangle the vanquished countries by meansof
goilitary occupation (I remind you of the Rubr),
have abandoned this line and have adopied a
different method, the method of financial exploi-
talion, first of Germany and then of Ausiria. This
- new method finds refleciion in the Dawes plan,
the baneful results of which are only just making
themselves felf, Thirdly, the Locarno Conference,’
which was supposed to have eliminated all the
antagenisms between -the victors and the van-
gquished, in spite of ail the clamour arcund this
(uesiion, actually eliminated none of the antago-
nisms; in fact, it only aggravated them, ‘

.~ The:-gist' of the Dawes plan is that Germany
must pay the Entente no less than about 138,000
millioh gold marks in several installments. The
results of the Dawes plan are already making
themselves felt in the deterioration of Germany’s
economic position, in the bankruptcy -of a whole
group of enferprises, in growing unemployment,
etc. The Dawes plan, which was drawn up in
America, is as follows: Europe is to pay her debis
to America at the expense of Germany, who is
obliged to pay Eurcpe reparations; but as Ger-
many is unable fo pump this sum out of a vacu-
um, she must be given a number of free markeis,

LT
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not yet occupied by other capitalist countries, 80.
as 0 be able to gain fresh strength and fresh
blood for the reparation payments. In addition fo
a number of small markets, America has in view
our Russian markets. According to the pwawes
plan, they are to be placed at Germany’s disposal
in order that she may be able to squeeze some
thing out of them and have thevwherewiﬂ:aal. to
make reparation payments to Europe, who, in her
turn, must make payments to America on account
of state debts. The whole of this plan is well con-
structed, but i was drawn up without reckoning

with the host, for it means for the German people~—

a double yoke—the yoke the German bourgeoisie
imposes on the German proletariat, and the yoke
foreign capital imposes on the whole of the Ge‘r—
man nation. To say that this double yoke will
have no effect upon the German nation would be
a mistake. That is why I think that in this respecft
the Dawes plan is pregnant with an inevitable‘
revolution in Germany. It was created for the
pacification of Germany, but it, the Dawes plan,
must inevitably lead to a revolution in Germany.
The second part of this plan, which says that
Germany must sgueeze money out of the Russian
marketsv for the benefit of Europe, is also a de-
cision taken without reckoning with the host.
Why? Because, we have not the least désh“e to be
transformed into an agrarian country for the bfen-
efit of any other commtry whatsoever, including

71
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Germany. We ourselves will manufacture ma-

ot b )
cgmes and other means of production. Therefore,
to’ reckon that we will agree to convert our Mother-

fand intc an agrarian country for the benefit of

%-grmany, means reckoning without the host. In
this respect, the Dawes plan stands on feet of clay
- As for Locarno, it is only a continuation oi:'
Vérsailles, and the only object it can have is to
preserve the “status quo,” as they say in the lan-
guage -of diplomacy, i.e., to preserve the existing
@rc_f{er of things, under which Germany is the Vant
guished couniry and the Entente the victor. The
‘Locarno Conference gives this order of things
‘juridical sanction in the sense that Germanwy?s
new frontiers are preserved to the advantage of
Poland, are preserved {o the advantage of Fance*
that Germany loses her colonies and at the samé

- time ‘pinioned and forced to lie in a Procrustes’

bgd,_ must take all meastires fo pump out 130,060
m‘_’ﬂ_hon' gold-marks. To believe that Germany
which is. growing and pushing forward, will r!ésif’I;
herself to this situation means counting on a mi?r-
acle. If; in the past, after the Franco-Prussian
W{ifr, the question of Alsace-Lorraine, one of the
points. of the antagonisms that existed at that

- time, s ‘
, served as one of the gravest causes of the

1=_A?1per.1ahst war, what guarantee is there that the-
‘ye};saﬂlezs* Peace and its continuation, Locarno,
égefﬁh l?gaflze and give . juridical sanction to
sermany’s los: Silesia, t i i

y's loss of Silesia, the Danzig Corridor

22

and Danzig; the Ukraine’s loss of Galicia -and
Western Volhynia; Byelorussia's loss of her
western territory; Lithuania’s loss of Vilna, etc.—
what guarantee is there tbat this treaty, which
has carved up a number of states and has created
a number of points of antagonism—will not share
the fate of the old Franco-Prussian Tr‘eaty which,
after the Franco-Prussian War, tore Alsace-Lor-
raine from France? :

There is no such guarantee, nor can there be.

Whereas the Dawes plan is pregnant with rev-
olution in Germany, Locarno is pregnant with a
new war in Europe. 7 '

The English Conservatives think that they ean’
preserve the “status quo” against Germany and
at the same time use Germany against the Soviet
Union. Aren’t they wanting too much?

There is talk about pacifism, there is talk about:
peace among the states of Europe. Briand and
Chamberlain embrace and Kiss; Stresemann . is
lavish in his compliments to England. This is ail
nonsense. We know from the history of Europe
that every time treaties were concluded for the
alignment of forces for a new war, those treaties
were called peace treaties. Treaties were conclud-
ed that determined the elements of the subse-
quent war, and the conclusion of such treaties was
always accompanied by noise and clamour about
peace. False bards of pveajce/ were always found
on those occasions. I recall the case in history

23
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after the Franco-Prussian War when Germany
was the victor, when France was the vanquished,
when Bismarck did everything to preserve the
“status quo,” i.e., the order of things after Ger-
many’s victorious war against France. At that
time Bismarck stood for peace, because that peace

- gave him a whaole series of privileges over France.
France, too, siood for peace, at all events in the
beginning, before she had recovered from the un-
successful war. Well, in that period, when every-
body was taiking about peace and the false
bards were lauding Bismarck’s peaceful intentions,
Germany and Austria concluded an agreement,
an absclutely peaceful and absolutely pacifist
agreement, which later served as one of the causes
of the subsequent imperialist war., I am speak-
ing of the agreement between Austria and Ger-
many in 1879. Against whom was that agreement
directed? Against Russia and France, What did
that agreement say? . Listen:

“Whereas close collaboration between Ger-
many and Austria threatens nobody and is intend-
ed to consolidate peace in Europe on the prin-
ciples laid down in the Berlin, Treaty, their Ma jes-
ties [i.e., the two Sovereigns] have resclved to con-
clude an alliance of Peace and mutual accord.”

Do you hear: closa collaboration between Ger-
many and Austria for the sake of peace in Europe.
That agreement was t reated as a “peace alliance,”
but all historians agree that this agreement served

2

as direct preparation for the imperialist. war of:
1514. A consequence of this agree.men‘-t for peace
in Europe, but actually for war in Europe, was
another agreement, the agreement between Russia
and France of 1891-1893—also for peace—ifor
nothing else! What did that agreement say? It
said: ,
udld“France» and Russia, animated by an eflual.
desire to preserve peace, have reached the follow-
ing agreement.”
e \%Ohat agreement was not openily stated at tl.]at'
time. But the secret text of the agreement -swz'nd:v
in the event of war, Russia must put up aga}mst‘
Germany 700,000 troops and France (I think)
,300,000. _ ) )
" Both these agreements were officiaily called
agreements for peace, friendship and tyanqumty:
i e whole of Europe.
. t'lll‘i crown all this,psix years later, in 1899, the
Hague Peace Conference assembled and the ques-
tion of reducing armaments was brought. up
there. That was at the time when, on t}.l‘e bngsw of
the agreement between France and Russia, French
General Staff officers arrived in Russia to draw u(pl.
plans for trcop movements in the event of war,
and Russian General Staff officers went to France-

* to draw up in conjunction with the French gener-

als plans for future military operations agai_nsi
Germany. That was at the time when the (Jtrenera--
Staffs of Germiany and Austria were drawing up-
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jnglaéz and drafting the terms on which Austria
d ermany were jointly to attack the; :
and Ge i ! eir neigh-
E::‘s( alﬁ glle West and in the East. At that v-zry
;J‘ehjnd o is, of course, was done on the guiet
med ‘ 18430 scenes) the Hague Conference ass‘em:
b l‘o‘t’ él;fl ! a9, ap@ there peace was proclaimed and
: ypocritical noise was raised about reds
ing armaments., e
; ,
. ﬁel‘"_e youw have an example of the matchless
: gpo‘?rln‘sy of bourgeois diplomacy, when b‘
L ‘qutlngg and singing about peace they tir *y
covg up preparations for a new war T
e Q,Z:i ‘Wﬁ any n,g:rounds, after this, for believing
h S ‘; gs about the League of Nations and Lvo?
: 11"1’10‘. Qf course not. That is why we cannot
1;5 ;gve eg’th@r Chamberlain or Briand when the};
» Or Stresemarnin when he i i
. : | e is lavish with hi
;i(:;o;np}]lments. That is why we think that Loc'ar?rl;
a plan for the alignment of forces for a
war and not for peace.- ' v
[nt eiﬂ;llltegesftzllg is the role played by the Second
national in this question. It ; jeaders o
the Seepur on. this. . It is the leaders of
ational who are
cutting capers in th e o
e endeavour to assure the
workers that Locarno is an instrument of peac;

-and the League of Nations an ark of peace; that

:;10; SB};fsheViks refuse to join the League of Na-
son alict.zl;se tpeey are opposed to peace, ete. What
et  noise 1.nadfe by the Second Internation-

nt to, taking into account what has been
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said above, and in particular, the historical case
I quoted about the conclusion after the Franco-
Prussian War of a whole series of agreements that
were called peace ‘agreements, but which actually
proved fo be war agreements? What does the
present position of the Second International -in
relation to Locarno prove? That the Second "In-
ternational is not only an orgemization for the
bourgeois corruption of the working class, but also
an organization for the moral justification of all
the injustices’ of the Versailles Peace; that the
Second International is a subsidiary of the Entente,

an organization whose function is, by its activ——

ities and its clamour in support of Locarno and
the League of Nations, to give moral justification
fo all the injustices and all the oppression that
have been created by the Versailles-Locarno re-
gime. - o
4. THE ANTAGONISMS AMONG
THE VICTOR COUNTRIES

I now pass to the fourth series of “contradic-
fions, the antagonismsamong the victor countries.
The major facts heie are that, in spite of the exisl-
ence of a sort of bloc between America and
England, a bloc based on an agreement between
America and England.against the annulment of
Allied debts, in spite of this bloc, I say, the con-
flict of interests between England and America -
is not being allayed; on the contrary, it is becom-
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ing T 1 '

n ;1 :11{:1('); m;en.se. One of the fundameéntal prob-
; acing t ‘ i .
s fo\rb ’he world powers is the oil

i, for example, we take America, we

find that she produces about 70 per cent of the

“Orly 5 1

t\;vlorltd_;)h output and consumes over 60 per cent of

W?, i ﬁ al W(j.r-ld consumption. Well, in this swpherel
ch conslitutes the principal nerve of the entiré

eco .
onomic and military activities of the world

g;\w;:;;néfzgii?, e(;zeryv\rh‘ere and always, comes
> ag : glan: ’s opposition. If we e
2‘:) (;i lelirlorlld oil companies—Sﬁanﬂarde thwllll( ° ;il(;
o ;ndu;;}el—SheH, the former representing Amer-
s{w‘rurry(‘r}‘ e latter England—we find that the
afl ;;I:S }())eft‘:geen these companies is geing on in
P f the world, wherever oil is obtai "
Ilqjtnfly‘slaggec;ely' a ;st.ru‘gglev between An(fe);?é: a.i;ed
o sause .th ot the 0?1 problem is a vital problem;
e : possesspn of most oil will determine’
vio il O‘.inmv;nd in the hext war. The possession
of “iné W 1 deftermme who will command
vorld. | ‘thushy and trade. Now that the
to ]:‘ao‘wbo;d e adv:a;n_vced countries are passing over
o oo ¢ f;::e, oil is the vital nerve of the strug-
S m ;VZ ; }tV.Torld st‘:aites for supremacy in pea;e
o W ‘t. ! is premsely.in this sphere that the
o fm er.e Wee.n the English oil companies and
e Ame ;sag;;fl viompames is a mortal struggle,
bt o g an open character, it is true,
s Ay 1;1] ceg_cll'ng and smouldering, as is evi-
m the history of the negotiations and
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from the history of the clashes between: England
and America on thisground. Itis sufficient to recall
the series of notes Hughes wrote against England
on the oil question when he was United- States
Secretary of State. This struggle is proceeding in
South America, in Persia, in Europe, in those
districts of Rumania and Galiela where oil is to
be found, in all parts of the world, sometimes in
a concealed and sometimes in an open form. This
is apart from a fact of no little importance like -
the conflict of interests between England and
America in China. You no doubt know that there
gole is a concealed one, and that very oft=——
en America, operating in a more flexible manner,
re‘fr‘aining from the crude colonial methods which
the English lords still resort to, succeeds in put~
iing a spoke in England’s wheel in China in order
to oust England and lay a road for herself in
China. Tt goes without saying that England can-
not look upen this with indifference. '

I will not speak at length on the antagonism
of interests between France and England arising
from the struggle for supremacy on the European
continent. This is a commonly-known fact. It is
also clear that the conflict of interests between
England and France is proceeding not only on: the
guestion of begemony on the Continent, but also
in the colonies. Information has got into the press
that the war in Syria and Morocco against French

imperialism was organized not without England’s
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participation. I have mo documents, but I think
that this information is not without feundation.

Nor will I dwell on the antagonism of interests

between America and Japan—ithat, too, is com-
mon knowledge. It is enough to recall the recent
American naval manoeuvres in the Pacific and the
Japanese naval manoeuvres to understand why
this is done. ,
Lastly, I must note a fact which must surprise;
everybody, namely, the colossal growth of afmaf
ments in the victor countries. I am speaking
about the victors, about the antagonisms ameng
the- victor- states. These victors call themselves.
allies. True, America does not belong to the En-
tente, but she fought in alliance with it against
Germany. Well, these allies are now arming
themselves to the utmost. Against whom are they
arming? In the past, when the Entente countries
piled up armaments, they usually pleaded Ger-
many as-the excuse, saying that she was armed
to the- teeth and constituted a danger to. world
peace, and that it was therefore necessary to arm
for defence. But what about now? Germany as
an armed force no longer exists: she has been
disarmed. Nevertheless, the growth of armaments -
is now proceeding in the victor countries ag it
has never done hefore. How, for example, is the
monstrous growth of the air force in France to
be explained? How is the monstrous growth of
armaments, and especially of the navy, in Eng-
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land to be explained? ng is the mons;;oz;
growth.of naval armaments in America and ap: s
fo be explained? What and whwon_l are héesﬁ:; .
the “Allies,” who jointly \Txaﬂqmshed | e thé}:
and have disarmed her, afraid of ‘7 What are N 33
afraid of, and why are they arming? .And W-h?ch.
is the pacifism of the Second Internah?nd W Zé-’
is shouting about peace and does E-om‘ _s‘\(.ae’—f%ho
ds that it does not see——ﬂ.lat the Allles,.‘ e
officially call each other 'f?eli’é’ls’ eiiil i‘gvea:\;\s;}; j{
ing against a ‘nonexisten v 9 &
igrél;r{[%ealg_‘eague of Nations and the Second Inter-

nafional done to put a stop to this furious growth:

of armaments? Don’t they know ‘thg’t Wlthhﬂ‘;i
orowth of armaments “the guns. begm to Sf Qﬁ}
Zf their own accord”? Don’t expect a replly_‘t r;)la.-
the League of Nations and the Se}co,nxd‘ n efr. -
ticnal. The point here i:s ﬂlia’[ -the- con;ﬂmc.tc; L;;dz
terests among the victor ooumrl‘(‘as. is grwo-\jvui-ot }?e‘
becoming more tense, that a colhsmop amo?n? ﬁorii
is becoming inevitable; anwd‘th.ey, m.ant}rmpa. o-m
of a new war, are arming v.vlt‘huall their Gle N
and with all their means. I will not be fx;ttf,b.ere‘xd.
ing if I say that in this case we have not 31 ‘rienan
ly peace among the victor xcoun)tmesr,; ?HLT:@G_
armed peace, a state of armed peace that is P tﬁ,@
nant with war. What is now gomg: -GIi Lllil I-
victor couniries reminds 1s very mucn oi ; ;3, _si -
wation that prevailed before the war Qf 1914 ‘
state of armed peace.
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Tl}-e ruters of Europe are now irying to cover

up this fact with clamour about paciﬁ:m. But I

have already said what this pacifism is worth and

W_hat value should be attached to it. The Bolshe-

‘V.iks‘ have been demanding disarmament® ever

- since the time of Genoa. Why do not the Seconw(-i-»

‘International and all the others who are chatter-
ing aibput pacifism back our proposal?

T}_us ‘.ci*rcums‘tanwc‘e proves once again that the
stabilization, the temporary, partial stabilization
that Europe has achieved at the price of its own
e;}-slavement, is undurable, for the antagonisms
amo.n»g the victor couniries are growing an be-
coming more tense, not to speak of the antago-

ms.fms between{ the victor countries and the van-
guished countries.

5. THE CAPITALIST WORLD
AND THE SOVIET. UNION

e Lpa‘;?s to the fifth series of contradictions, the
ggtz.tgomsms between the Soviet Union and the
capitalist world..

_’ 'Ihe major factor in this sphere is that an ali-
embracing world capitalism no longer exists. After
the .Lap.vd‘ of Soviets. came into being, after old
Russia was transformed into the Soviet Union, ali-
embracing world capitalism ceased to exist. ,The
.wvorld_ has split up into two camps: the camp of
imperialism and the camp that is fighting impe-
rialism. This is the first point that must bg noted.
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The second point that must be noted in this
sphere is that two major countries are coming ottt
al the head of the capitalist countries—England
and America, as an Anglo-American alliance. Our
country—the Soviet Union—is coming out at the
Head of the discontented who are engaged in
miortal struggle against imperialism.

The third point is that two major, but oppo~ -
site, centres of attraction are being created and,
in conformity with this, two lines of gravitation
towards these cenires all over the world: the
Anglo-American—for the bourgeois governments,

and the Soviet Union for the workers of the West—__|

and for the revolutionaries of the East. The
power of attraction of the Anglo-American centre
lies in its wealth; credits can be obtained there.
The power of attraction of the Soviet Union Lies
in its revolutionary experience, its experience in
the struggle for the emancipation of the workers
from capitalism and of the oppwressed\ nations |
from imperialism. I am speaking of the gravita-
tion of the workers of Europe and of the revolu-
tionaries of the East towards our comniry. You
know what a visit to our couniry means to a
Furopean worker, or to a revolutionary from an
oppressed country, how they make pilgrimages to
our country, and what an attraction our country
has for all that is honest and revolutionary all
over the world. '
Two camps, two centres of attraction.
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" The fourth point is that in the other camp, the
camp of capitalism, there is no unity of interests

and no sclidarity; that a conflict of interests, dis-

integration, a struggle between victors and van-
quished, a struggie among the victors themselves,
a struggle among all the imperialist countries over
colonies, over profits, reign there; and because of
all this, stabilization in that camp cannot be dur-
able. Cn the other hand, in our country a healthy
stabilization is proceeding and gaining strength,
our economy- is growing, our socialist construc-
tion is growing, and throughout the whole of our
camp ail the discontented elements and strata in
the West and in the East are gradually and stead-
ily rallying around the proletariat of our coun-
try, railying around the Soviet Union.

In that camp, the camp of capitalism—there is
strife and disintegration. In our camp, the camp

{ Socialism—there is solidarity and ever-increas-
ing unity of interests against the common foe—
against imperialism: .

Such are the major facts that I wanted io
note in the sphere of the fifth series of contradic-
tions—the antagonisms between the capitalist
world and the Soviet world.

I want particularly to dwell on the fact which
I have called the gravitation of the revolutionary
and socialist elements all over the world towards
the proletariat of our country. I have in mind
the workers’ delegations which come to our

X

®

country, delegations which carefully inspect every-
detail of our work of construction in order to con-
vince themselves that we are able not only to
destroy, but also Yo build the new. What is the:
significance of these workers’ delegations—this
p‘ilgTiI'nag‘e of the- workers to our country—dele-:
gaticns ‘which today reflect an entire stage in the
development of the working-class movement in the’
West? You have heard how leaders of the Soviet'
State have met an English workers’ delegation,:
and a German workers’ delegation. Have you

. . . S
noticed that our comrades, directors of differeént——

spheres of our administration, not only gave the
represeniatives of the workers’ delegations infor-
mation, but actually reported to them? I was not-
in Moscow at the time, I was away, but I read
the newspapers, and I read that Comrade Dzer-
zhinsky, the director of the Supreme Councii of
National Economy, did not merely give the Ger-
man workers’ delegation information, but reported
to them. This is something new and special in
our life, and special attention should be paid to
it. I read that the directors of cur oil industry—
Kosior in Grozny and Serebrovsky in Baku<—did
not merely give the workers’ delegates informa-
tion as is done to fourists, but reported to these
workers’ delegations as is done to superior super-
vising authorities. I read that all our higher in-
stitutions, the Council of People’s Commissars and
the Central Executive Convmittee of Soviets, right
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down to the local Executive Committees of So-
viets, were willing to report to the workers’ dele-
gations, whose visits to us they regarded as the
friendly, fraternal inspection °by the working
class of the West of our work of construction, as
inspection of our workers’ state.

What do all these facts show? They show
two things. First, that the working class of Eu-
rope, at all events the revolutionary section of
the working class of Europe, regards our state as
its own child, that the working class sends its
delegations to our country not out of curiosity,
but in order to see how things are here, and what
is being done; for, evidenily, they regard them-
selves as being morally responsible for everything
that we are building here. Second, that the revo-
lutiomary section of the working class of Europe,
having adopted our state, and regarding it as
their child, are ready to defend it and to fight
for it if necessary. Mention another state, even
the mosi- democratic, that would dare to submit
to the fraternal inspection of workers’ delegations
from other countries! You cannot mention such a
state, because there is no other state like it in
the world. Only our state, the workers’ and peas-
ants’ state, is capable of taking such a step. But,
in placing the utmost confidence in the workers’
delegations, our country thereby wins the utmiost
confidence of the working class of Europe. And
this confidence is more valuable to us than all
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loans, because this confidence that the workers
place in our state is the fundamental an?ido@e to
imperialism and its interventionist ma-chl.nahons.

This is what lies at the botiom of the change
in the mutual relations between our state and the
proletariat in the West that has taken, or .is‘ t‘.ak-
ing, place on the basis of the workers’ pﬂgrl.m-
ages to our country. This is the new .fact-or, Vll:ll'Ch
many have failed to discern, but which is \d(.%:C‘l;S‘lV‘e
at the present time. For if we will be regarded as
a part, as the child of the Workinjg class of Eu-
rope, if on these grounds, the working class of Eu-

rope takes upon itself moral respousibility, takes

upon itself the task of defending our state against
capitalism in case of intervention, say, th'e "Las:k
of defending our ‘interests against imperialism,
what does it show? It shows that our forces are
growing and will continuwe to grow rapuivdly '»day
after day. It shows that the weakness of f:aplfiétl'
ism will increase rapidly day after day. For with-
out the workers it is impossible to wage war
nowadays. If the workers refuse 4o fight against
our Republic, if they regard our Republic as their
child in whose fate they are closely interested,
then war against our country becomes impo'ssible.
That is the secret, that is the roet, that is the
significance of the pilgrimage to our country that
we have had, of which we will have more, and
which it is our duty to encourage to the utmost
as a pledge of solidarity and a pledge of the
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strengthening of the ties of friendship between
the workers of our couniry and the workers of
the Western couniries.

Perhaps it will not be, superfluous to say a
word or two about the number of these delega-
tions that have visited our couniry. I heard recent-

ly that at the Mosecow Conference a comrade

asked Rykov: “Are these delegations not costing us
too much?” Comrades, we must not say such
things. We must never talk about the workers’
delegations that visit us in that strain. It is dis-
graceful to talk like that. We cannot and must
- not shrink from any expense, or any sacrifice,
to help the working class in the West to send
their delegates to us, to help them to comvince
themselves that the working class, after capturing
power, is capable not only of destroying capi(-
talism, but also of building Socialism.- They, the
workers of the West, many of them at ans; rate,
are still convinced that the working class cannot
do without the bourgeoisie. This prejudice is the
chief ailment of the working class in the West,
instilled into it by the Social-Democrats. We shall
not shrink from any sacrifice to give the working
class in the West the opportunity, through their
delegales, to become convinced that the working

S S . .
class, after capturing power, is capable not only -

of Ac.les_troying the old order, but also of building
Som.a‘hsrn. We shall not shrink from any sacrifice
to give the working class in the West the oppor-
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funity to become convinced that our coumiry is
the only state in the world that is a workers’
state, which they in the West ought to fight for and
which they ought to defend against capitalism.
{Applause.) . S

Three kinds of delegations have visited us:
delegations of intellectuals, schoolteachers, and
others; delegations of adult workers, I think,
counting roughly, about ten; and delegations of

_young workers. In all, 550 delegates and tourists

have visited our couniry. Another sixteen dele-
gations, registered with the All-Union Central
Council of Trade Unions are expected. We will
continue to promote these visits in the future in
order to slrengthen the ties between the working
class of our country and the working class in the
West, and thereby erect a barrier against all anxd
every possibility of intervention. C
Such are the characteristic features of ‘the
fundamental contradictions that are corroding
capitalism. , '
“What {follows from all these contradictions?
What do they show? They show that the capital-
ist world is being corroded by a whole series of
inherent contradictions which are enfeebling cap-
italism; that, on the other hand, our world, the
worid of Socialism, is becoming more and more
closely welded, more united; that because of this,
on precisely this ground, arose that temporary
equilibrium of forces that put an end to war
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against us, that ushered in theperiod of “pea
coexistence” between the Swogg’:‘lggtaci gizcefgé
capitalist states.

I must mention two other facts which helped
to bring it about that instead of a period of war
we have a period of “peaceful coexistence.”

T‘I.le first fact is that at the present moment
America does not want war in Europe. It is as
though she were saying to Europe: I have loaned

you billions; sit still and behave yourself if you.

want to gef more money in future, if you don’t
want your currency to flop; sit and work e‘a‘rr;
money and pay the interest on your =debts, That
this advice of America’s, even-if it is not d%.zwcisive
for Europe, at all events cannot but exercise in-
fluence, scarcely needs proof. i
The second fact is that sinee the victory of
the proletarian revolution in our country, a whole
vast country with iremendous marketS ’an\d tre-
mendous sources of raw materials, has drop éd
out of-the world capitalist system, and thdsppof
course, could not but affect the economic ‘s‘ituva’tionl
in Europe. The loss of one-sixth of the globe, loss
of the markets and the scurces of 1'aWDm<at¢;rials
of our country, means for capitalist Europe re-
duced production, means a severe shaking for
pr‘f)rduvcti‘on, and so, in order to put a sitg . to
this valienaﬁo‘n of European " capital from pour
cowtmrfry', from our markets and sources of raw rrﬁ-
terials, it was found nercweésary to agree to a ce(r-
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tain period of “peaceful coexistence” with us, in
order to be able to get to our markets and
sources of raw materials—without this, it ap-
pears, it is impossible to achieve any economic
stability in Europe.

6. THE U.S.S.R’S EX’I‘ERNAL'SITUATION

Such are all the factors that have created a
certain equilibrium between the camp of Social-
ism and the camp of capitalism all over the
world; that have ushered in a period of respite in

place of the period of war; that have transformed

the brief respite into a whole period of respite,
and have enabled us to conducta sort of “collab-
oration,” as Ilyich called it, with the capitalist
world. .
Hence the series of “recognitions” of the
U.S.S.R. which has commenced, and which must

continue. t

T will not enumerate the countries that have
“recognized” us. I think that of the big countries,
America is the only one that has not done so. Nor
will T dilate on the fact that after these “recogni-
tions” we concluded a number of trade agree-
ments, with Germany and Iialy, for example, I
will not deal at length with the fact that our for-
eign trade has grown considerably, that America
as a country which exports cotton to us, and
England and Germany as couniries which import
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our grain and agricultural produce, are exception-
ally interested in this trade. There is one thing
I must say, namely, that this year is the first year
in which we are on anything like a large scale,
since the advent of the period of “coexistence”
with the capitalist states, entering into rich and
wide commercial relations with the capitalist
world.
This, of course, does not mean that we have
already put a siop to all those, so to speak,
reservations, and to all those, what shall we
call them, claims and counterclaims that have
existed and still exist between our state and the
Western states. We know that it is demanded of
us that we should pay the debts. Europe has not
forgotten this, and probably will not forget it, at
any rate, not so soon. We are told that our pre-
war debts to Europe amount to 6,000 millions,
that the war debts are estimated at over 7,000
million rubles, hence, a total of 13,000 millions.
Allowing for depreciation of currency, and sub-
tracting from this sum the share of the border
countries, it works out that we owe the West-
European states no less than 7,000 millions. It is
known that our counterclaims in connection with
the intervention of England, France and America
during the Civil War amount, I think, to the
figure (if 'we take Larin’s calculations) of 50,000
million rubles. Consequenily, they owe us five
times more than we owe them. (Larin, from his
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seat: “We will get it.”) Comrade Larin says th%}
in good time we will get all this. (LCfughter.) 1“,.
however, we make a more cv‘ornse;rvatwe ;@cu ae
Hon, as the People’s Commissariat for ‘muam‘:}L
does, it will amount to no less than 20,600 mil-

" ion. Even then we stand o gain. (Laughter.) But

the capitalist countries refuse to erconc.ﬂert}:erg;
selves to this, and we still figure in their lists &
debi(t}riss; on this ground that the.sn_ag;s an»c.l ,stutwlrlx—
bling blocks arise during neg‘ot{ahons ;nt(}; anz
capitalists. That was the case .Wlth England,
no doubt it will be the case with- F‘rance ’[oo.‘. .
What is the position of the Central Commitiee
arty on this gquestion?
! (;?zspstiﬂywhat it was when thle:,i iag:reement was
ing concluded with MacDonald.
ben;lvz‘:/’eciisllnot repeal the well-known law‘o.f‘ our
country that was passed in 1918, annulling the
isar’s debts® We shall stand by .t‘ha*t law. We
cannot repeal those decrees which were p:k(l)-.
claimed, and which gave legal sgnchon o ! e
expropriation of the expropr'na\‘torr‘s in our coun ry.
We stand by those laws and wﬂl. continue to df) ,SOL
But we are not averse to making certe.un. excep
tions, in the course of practical nezgo‘tratlpn-s, 111n
the case of England and of France, as r‘egal"zds.’s g
former tsar’s debtis, to pay a small part provmex_-
we get something forit. We are not averse to s:elt
isfying the former private owners by granting
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them concessions, but again, on the understand-
ing that the terms of these concessions are not
usurious. On this basis we were able to reach
agreement with MacDonald. The undercurrent of
these negotiations was the idea of actually annul-
ling the war debts. It was precisely for this rea-
son ‘that this agreement was frustrated. By
whom ? Undoubtedly, by America. Although Amer-
ica did not take part in the negotiations between
Rakovsky and MacDonald, although MacDonald
and Rakovsky reached the point of drafting an
agreement, and although this draft agreement pro-
vided a way out for both parties and the interests
of both parties were more or less satisfied by this
draft, nevertheless, in view of the fact that this
draft was based on the idea of annulling the war
debts, and America did not want to create such a
precedent, for she stood to lose the billions that
Europe owed her, she, ie., America, “advised,”
and the agreement vanished,
Nevertheless, we still stand on the basis of the
afore-mentioned draft, A
Of the ‘questions concerning our foreign policy,
of the questions that arose in the period under
review, questions that are exceptionaily delicate
and urgent, that concern the relations between
our government and the governments of the
West-European countries, I would like to men-
tion two: first, the question that the English Con-
servatives have raised more than once and will
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ai gain—the question of tpmropag.antda;- am{
Zi::?nda,b?he quest?én of .ther Communist Interna--
hon‘il\lf.e are accused of conducting special propa—A
ganda in Europe, and in the (_:rol"ome‘st‘ and c}l;p:ln»g;
ent countries, against impenah‘srp. %hin rllf[;l;szts
Conservatives assert that. ﬂ'lenRﬁsiai c({es t}:;lo e
are the people whose mission if 1 ey
might of the BI’i‘ti‘Sj.[l empire. I woul ke o=y
t all this is utter nonsense. We ‘
Eig 2\}111?7 special propaganda, exi:ther 1? t’cih;; ngsslf[
or in the East, now that workers’ delega ‘<‘) ds o
our country, see for themselves: t.he ;)ﬂl)‘ elj; thé
f things here to a est Ties
%1&;2635 frfr?tl ngwe‘e:d any other propagzinwda-. Thms0 lf
the best, the most potent and most eff.ecm;g pzap_
aganda for the Soviet system and against the cap
ﬁahis;fs B;fee %léﬁﬁgia:vss 'zu'e conducting propagan-
da in the Fast. I assert that thi:s. too is u’r:er | ;1‘0211;
sense. We do not need any special pror%)ialbany‘f a:) .
the East, now that, as we kn(?w , the who e.okt our
state system rests on ih(? basis of the tcoe}gg e oy
and fraternal collaboration of the ex rené hiynese
verse nationalities in our couniry. Any : Ou;
any Egyptian, any Imhan who comes ﬂge ur
counfry and stays her‘e}lgx erffO?;zst I;ii the o
it ‘ ince hims :
E))Eg;ngzn::x?y Ct(;il:t]mu;derstands the spirit of the
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oppressed peoples and is able to arrange collabo-
ration between the proletarians of the former
dominant nationality and the proletarians of the
former oppressed nationalities. We need no other
propaganda, no other agitation in the Fast except
that the delegations that come here from China,
India and Egypt, after working and locking
round, should carry their information about our
order of things all over the world. This is the best
propaganda, and is more effective than all other
forms, than all other kinds, of propaganda.

But there is a force that can destroy, and cer-
tainly wiil destroy the British empire. That force
is the English Conservalives. That is the force that
will, certainly, inevitably lead the British empire
to its doom. It is sufficient to recall the Conserv-
atives’ policy when they came into power.” What
did they begin with? They began by putting the
curb on Egypt, by increasing the pressure on
India, by intérvening in China, and so forth. Such
was the-policy of the Conservatives. Who is fo
blame, who-is to be accused, if the English lords
are incapable of pursuing any other policy? Is it
difficult to understand that by proceeding on these
iines the Conservalives must, as surely as twice
two are four, lead the British empire to inevitable
doom ? ,

A few words about the Comintern. Hirelings
of the imperialists and authors of forged letiers

are spreading rumours in the VWest to the effect
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that the Comintern is an or‘gani_za’fi'on of conspir-
‘ators and terrorists, that Communists areh’g(?[uﬁlirrllﬁ
the Western countries for the purpose of i- Othei 4
plots against the Eu‘rop.ean .ruierSvj Ar{}‘O%O géing
things, the Sofia explosion in Bulgaria is be '8
linked with Communists. I must dfaclare.wha’; e -
ery cultured person must know, if he IS}) n_gedi ‘
utter ignoramus, and if he ha_s not been | n o
I must deciare that Commmms’zs have nex:gr . '11;
have not now and never can navej any’u'lm‘? e
common with the theory and practice of_ 1n‘d1;171d
ual terrorism; that Communists have 1’1«3:761 th?n;
have not now and never can l‘:l.ave anythi g
in common with the theory of plotiing at_gamswt ’:1? _
dividual persons. The theory and pvrac’mwcel;of e
Comintern is to organize the mass riavolmzor%ar.y
movement against capitalism. This is tree. Thig is
ihe aim of the Communists. Only 15@0‘ram1;}[s§§
and idiots can confuse plots anwd‘ mﬁ.wmdual er“'
rorism with the Comintern’s policy m the ma.s,s
lutiona vement. ~ _
T‘EV(E;&;OI;;;%;T ;%out Japan. Some of »om:'.eneml‘es
in the West are rubbing their h:anldws with gleye»
as mueh as o say: there, a re‘vom’m‘am‘?ry rmxo}‘;1 e
ment has begun in China—of course, the Bols ie;
- viks have bribed the Chinese people-—whihi e
could hribe a nation numbering 40@,0‘?’0,@% —
and this will tead to a scrap between ihe R%S“
sians” and the Japanese. Ali this is nonsense, coni-

rades. The forces of the revclutionary movement
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in China are imménse. They have not yet made

themselves fully felt. They will make themselves
felt in the future. The rulers in the East and West
who do not see these forces and do not reckon
with them to the degree that they deserve will
suffer for this. We, as a state, cannot refrain from
teckoning with this force. We are of the opinion
that China is faced with the same problem that

faced North America when she was uniting in a
single siate, tha

t faced Germany when she was tak-
ing shape as a state and was uniting, and that
faced Italy when she was uniting and freeing
herself from external enemies. Here, truth and
Justice are entirely on the side of the Chinese rev-
- olution. That is why we sympathize and will

conlinue to sympathize with the Chinese revo-
lution in its struggle to liberate the Chinese people
from the yoke of the imperialisis - and to wunite
China in a single state. Whoever does not and
will not reckon with this force certainly stands to
- lose. T think that Japan will understand that she
too must reckon with #his growing force of the
national movement in China, which is pushing
forward and sweeping everything from its path.
It is precisely because he did not understand this,
that Chang Tso-lin is going under. But he is go-
ing under also because he based his whole policy
on the calculation that sirife weoildd break out he-
iween the U.S.S.R. and Japan, that relations be-
tween them would become strained. Every gener-
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ers in the West for trade union unity, of strength-
ening the friendship between the proietariat in
our Union and the proletariat in the -capitalist
countries. This includes the pilgrimages I spoke
about and the significanice of which I described
above. Thirdly, to work in the direction of strength-
ening the link between the proletariat in our
country and the movement for liberation in the
oppressed countries, for they are our allies in the
struggle against imperialism. And fourthly, to work
in the direction of strengthening the socialist ele-
ments in our country, in the direction of securing
the victory of these elements over the capitalist
elements, a victory that will be of decisive signif-
icance for the revolutionization of the workers of
all countries. Usually, when speaking about our
Party’s tasks in the sphere of the internationat
revolutionary movement, our comrades confine
themselves to the first three tasks and forget about

the fourth- task, namely, that our struggle in -

our couniry, the struggle to secure the victory
of the socialist elements in our country over the
capitalist elements, our struggle in construction,
is also of international significance, for our
couniry is the base of the international revolu-
tion, for our country is the principal lever for
expanding the international revolutionary move-
ment; and if our work of construction here, in
our country, is proceeding at the proper tempo,
it means that we are performing our work in all
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the other channels of the international revolution-
ary movement precisely in the way the Party de-
mands that we should do it.

Such are the Party’s tasks in the sphere of the
international revolutionary movement.

Now about the Party’s tasks in the sphere of
our Union’s foreign policy. ‘

Firstly, to work in the dlrectlon of fighting

’ against new wars, in the direction of preserving

peace and ensuring so-called normal relations
with the capitalist couniries. The basis of our gov-
ernment’s policy, its foreign policy, is the idea
of peace. The siruggle for peace, the strug ggle——
against new wars, exposure of all the steps that
are being taken to prepare a new war, exposure of
those steps that cover up actual preparation of
war with the flag of pacifism—such are our tasks.
It is precisely for this reason that we refuse to
join the League of Nations, for the League of Na-
tions is an organization for covering up the pre-
paratory work for war; for, to join the League of
Nations, we must choose, as Comrade Litvinov
has rightly expressed it, between the hammer and
the anvil. Well, we do not wish to be either a
hammer for the weak nations or an anvil for the
strong ones. We want neither the one nor the

- other; we stand for peace, we stand for the ex-

posure of all those steps that lead fo war, no

" matter by what pacifist bunting they may be con-

cealed. Whether the League of Nations or Locar-
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o makes no difference—ihey can’t fool us with
a flag, nor frighten us with noise.

Secondly, to work in the direction of expand-
ing our trade with the outside world on the ba-
sis of the monopoly of foreign trade.

Thirdly, to work in the direction of rapproche-
ment with the countries that were vanquished
in the imperialist war, with those capitalist coun-
tries which have been most wronged and swin-
dled and, asa consequence of this, are in opposi-
tions to the ruling alliance of great powers.

Fourthly, to work in the direction of strength-
ening our link with the dependent and colenial
countries,

Such are the tasks that face the Party at the
present time.in the sphere of international rela-
lions and of the international working-class move-
ment.

i e
THE INTERNAL SITUATION
IN THE SOVIET UNION

I pass to the second part of the Central Com-
mittee’s report. This part deals with the internal
situation in our state and with the Central Com-
mitfee’s policy on questions concerning the inter-
nal situation. I would like to quote several fig-
ures. Although no few figures have been published
in the press recently, nevertheless, we cannot,

" unfortunately, avoid quoting some here.

1. THE NATIONAL ECONOMY AS A WHOLE

But permit me, before passing fo the f_igures,.
to expound several general postulates which de-
fine our work in the building of socialist econo-
my (I intend to start with our economy). o

First postulate. We are working and building

- within a capitalist encirclement. This means that

our economy and work of construction will devel~
op in antagonism, in conflicts between our sys-
temn of economy and the capitalist system of econ-
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omy. This antagonism we cannot possibly awvoid.
It is the framework within which the struggle
between the two systems, the socialist and the cap-
italist systems, must proceed. It means, further-
more; that our economy must be built up not
only in opposition o the capitalist economy out-

side our country, but also in opposition to the

different elements within it, the opposition of
the socialist elements o the capitalist elements.

Hence the conclusion: we must build our econ-
.omy in such a way as o prevent our country
from becoming an appendage of the world capi-
~talist system, to prevent it from being drawn into
the general system of capitalist development as its
_subsidiary enterprise, so that our economy should
develop not as a subsidiary enterprise of world
capitalism, but as an independent economic unit,
based mainly on the home market, based on the
link between our indusiry and peasant husband-
Iy in_our country.

There are two general lines: one proceeds
from the assumption that our country must for
a long time yet remain an agrarian country, must
export agricultural produce and import equip-
ment; that we must take this stand and develop
along this line in the future. In essence, this line
demands that we should pack up our industry.
It found expression recently im Shanin’s theses
(perhaps some of you have read them in Ekono-
micheskaga Zhizn®). To follow this line would
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ey,

mean that our couniry would never be able, or
almost never be able, to become really industrial-
ized; that instead of being an economically inde-
pendent unit based on the home market, our
country would, objectively, become an appel?»d—
age of the general capitalist system. '_T‘hls h‘ne
means the abandonment of our construction tasks.
That is.not our line. v B
There is another general line, which proceeds
from the assumption that we must exert all ef-
forts to make our couniry an economically self-
reliant, independent couniry based on the home

market; a couniry that will serve as a centre—of —__|

attraction for all those countries which gradually
drop out of capitalism and enter the channel of
socialist economy. This line demands the u’cmo;st
expansion of our industry, in proportion and in
conformity, however, with the resources 2.11' our
command. It emphatically rejects the policy of
converting our couniry into an appendage of the
world capitalist system. It is our line of .conwsﬂc_ruc—
tion that the Party adheres to and will continue
to adhere to in the future. This line is obligatory
as long as the capitalist encirclement exisf'[s. _

It will be different when the revolution is
victorious in Germany or in France, or in bf)th
couniries together, when the building of So’-cw.al-
ism commences there on a higher technical basis.

“We will then pass from the policy of transform-

ing our ccuniry into an jindependent economic
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unit to the policy iof steering our country into the
general channel of socialist development. But
until that happens, we shall imperatively need
that minimum of independence for our national
economy ‘without which it will be impossible to
safeguard our couniry from economic subordi-
nation to the world capitalist system.

That is the first postulate.

The second postulate, by which we should
‘also be guided in our work of construction as by
the first, is that we must always take into account
the specific feature of our management of the
national economy that distinguishes it from such
‘management in capitalist countries. There, in the
capitalist countries, private capital reigns; there,
the blunders committed by individual capitalist
trusts, syndicates, or one or other group of capi-
talists, are rectified by the anarchy of the market.
If too much is produced—a crisis ensues; but
later, after.the crisis, the economy assumes its
normal course. If they indulge too much in im-
. ports and ean unfavourable balance of trade re-
sults—the rate of exchange will be shaken, infla-
tion will ensue, imjports will drop and exports
will rise. All this in the form of crises. No blun-
der of any magnitude, no overproduction of any
magniiude, or serious’ discrepancy between pro-
duction and total demand takes place in capital-
ist countries without these blunders, mistakes and
discrepancies being rectified by some crisis or
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other. That is how they live in capitalist coun-
tries. But we cannot live like that. There we §ee
crises, economic, commercial and financial, Whl(?h
affect individual groups of capitalists. Here,‘ in
our country, it is different. Every serigus hitch
in trade, in production, every serious m{s-calculw
tion in our economy does not result in some
individual crisis or other, but hits the whole o.f
our national economy. In cur couniry, every Cri-
sis, commercial, financial or mdu‘s-t.rial,. may
develop into a general crisis that will hit the

.whole state. That is why special circumspection .
and foresight in construction are demanded of

us. That is why we here must manage our econ-
omy according to a plan so as to reduce miscal
culétions to a minimum, so that our management

* of economy should be conducted with archfore-

sight, archcircumspection and archinfallibility.
But as, comrades, we, unfortunately, are not
distinguished for either excepiiona% fo'resig@l‘.t., ex-
ceptional circumspection or exceptional ability to
manage cur economy without error, as we a‘re
only just learning how to build, we make mis-
takes, and will continue to do so in the future.
That is why, in building, we must have reserves;
we must have reserves with which to rectify our
blunders. Cur entire work during the past ’fwo
years shows that we are not insured either agaln‘%t
fortuities or against errors. In the sphere of agri-
culture, very much depends in this couniry not
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only on the way we manage, but also on the
forces of nature (crop failures, etc.). In the sphere

of industry, very much depends not only on the E

way we manage, but also on the home market,
which we have not yet mastered. In the sphere
of foreign trade, very much depends not only
on us, but also on the behaviour of the West-

European capitalists; and the more our exports.

and imports grow, the more dependent we be-
come upon the capitalist West, the more vulner-
:tible ‘we become to the blows of our enemies, To
insure ourselves against all these fortuities and
inevitable mistakes, we must accustom ourselves
fo the idea that we must accumulate reserves.

. We are not insured against crop failures in ag-
ricutture. That is why we need reserves, We al?e
not insured against the fortuitiesof the home mar-
ket as regards the development of our industry.
Not to mention the fact that, living on our own
acc.umula\ted Tesources, we must be exceptionally
frugal and” restrained in spending accumulated
r‘eso‘urcve‘s; we must try to invest every kopek wise-
1y, 1e., In such an enterprise, the development
of which is absolutely necessary at each given
moment. Hence the need for reserves for i;»dl;s—
try. We are not insured against fortuities in the
sphere of foreign trade (masked boycott, masked
blockade, etc.). Hence the need, for reserves.

We could double the sum allocated for agri-
cultural credits; but if we did that we would ;vot
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have a sufficient reserve for financing industry;
the development of industry would then lag far

"“-behind agriculture; the output of manufactured

goods would shrink, and we would get an infla-

‘tion in the price of manufactured goods anvd all

the consequences arising therefrom. _
We could double the assignments for the ex-

pansion of industry; but this would cause such

a rapid rate of industrial development that we
would not be able to maintain because of the
great shortage of spare capital, and it would -
certainly lead to a breakdown, not to speak of

the fact that we would not have a reserve from—___

which to provide credits for agriculture.

We could speed up the developmeni of our
imports, chiefly imporits of equipment, we could
double the amount we import now in order to

. speed up the development of industry; but this

might cause an excess of imports over exports,
which would result in an unfavourable balance
of trade and in the depreciation of our currency,
i.e., the only basis on which it is possible fo
plan and develop industry would be under-
mined. ' '

We could recklessly speed up exports to the
utmost, ignoring the state of the home market;
but this would certainly cause great complica-
tions in the towns in the shape of a rapid rise
in the price of agricultural produce and, con-
sequently, the undermining of wages, a certain
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degree of artificially organized starvation with all
the consequences arising therefrom.

. 'We could go all out and raise the workers’
wages not only to the prewar level, but higher;
but this would reduce the tempo of development
of our industry, because under our conditions,
with the absence of foreign loans, the absence of
credits, etc., the expansion of industry is possi-
ble only on the basis of the accumulation of a
certain amount of profit necessary for financing,
supplying industry, which, however, would be
precluded, i.e., accumulations of any serious
magnitude would be precluded if the tempo of
raising wages were excessively accelerated.

And so on, and so forth,

Such are the two fundamental guiding pos-
tulates that must serve as the torch, the beacon,
in our work of construction in our country.

Permit me now to pass to the figures.

But just one more digression. Our system of
economy- is somewhat mixed—mno less than five
forms. There is one form that is almost on the
level of natural economy: the peasant farms that
produce very little for the market. There is a
second form of economy, the commedity produc-
tion form—ithe peasant farms which produce
chiefly for the market. There is a third form
of economy—private capitalism, which is not
dead, which has revived and will continue to re-
vive, up to certain limits, as long as we have
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NEP. The fourth form of economy is state capi-
talism, i.e., the capitalism that we have permitted
and are able to conirol and restrict in the way
the proletarian state wishes. Lastly, there is the
fifth form—socialist industry, i.e., our state indus-
iry, in which not two antagonistic classes are
represented in rp\roduc’mon——’[he proletariat and

the bourgeoisie—but one class—the proletariat.

I would like to say a word or two about these
five forms of economy, because otherwise it will -
be difficult to understand the group of figures I
propose to give you and the trend that is ob-
served in the development of our.industry; the
more so that Lenin dealt in considerable detail
wiith these five economic forms in our social sys-
tem’ and taught us to take the siruggle among
these forms into account in our work of con-
struction.

I would like to say a word or two about state

" capitalism, and about state industry which 1is

socialistic in type, in order to clear up th‘g m;isun"l- :
derstandings and confusion that have arisen in
the Party around this question.

Would it be right to wcall our state industry,
state capitalist industry? No. Why? Because un-
der the dictatorship of the proletariat, state cap-
ilalism is a form of organization of productioa
in which two classes are represented: an expl-oit-
ing class which owns the means of production,
and an exploited class which does not own the
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means of production. No matter what special
foa"m state capitalism may assume, in substance
it must after all remain capitalistic. When Ilyic};
anal.y.zed state capitalism, he had in mind pri-
marily concessions. Let us take concessions and
see whether two classes are represented in them
.lfezs, they are represented. The capitalist ‘c}a‘ss'
Le, the concessionaires, who exploit and te‘mpo-;
rarily own the means of production, and the
pro.letarian class, whom the concessionaire ex-
ploat:sl. That we have no elements of So‘cialis;n
here is evident if only from the fact that niobod).r
would dare turn up at a concession enterprise to
start a campaign to increase productivity of la-
bour; .fjor everybody knows that a concession
enterprise is not a socialist enterprise, that it is
an enterprise alien to Socialism.

Let us take another type of enterprise—state
enterprises. Are they state capitalist enterprises?
No, they are not. Why? Because in them al‘é
represenfed not two classes, but one class, the
.Workmg class, which, through its state, ‘own,s the
Instruments and means of production and is no;
fexploitevd; for the major part of what is produced
in these enterprises over and above wages is ﬁsed
for .the further expansion of ‘industr;, ie., for
’fhe improvement of the conditions of the,v:rork-
ing class as a whole.-

It may be said that, after all, this is not com-
plete Socialism, bearing in mind the survivals of
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bureaucracy that have remained in the organs of
administration of these enterprises. This is true.
But this does not coniradict the fact that state
industry belongs to the socialist type of production.
There are two types of production: the capitalist
type, including state capitalism, where there are
two classes, where producﬁoh is carried on for the
profit of the capitalist; and there is another type,
the socialist type of production, where there is
no exploitation, where the means of production
belong to the working class, and where the en-
terprises are run not for the profit of an alien

class, but for the expansion of industry for the ~—

henefit of the workers as a whele. This is exactly
what Lenin said: our state enterprises are a con-
sistently socialist type of enterprises.

Here an analogy with our state could be
drawn. Our state too is not called a bourgeois
state, for, according to Lenin, it is a new type of
state, the proletarian type of state. Why? Because
our state apparatus functions not for the purpose
of oppressing the working class, as is the case
with all bourgeois states without exception, but
for the purpose of freeing the working class from
the oppression of the bourgeoisie. That is why
our state is a proletarian type of state, although
any amount of trash and survivals of the olden
days can be found in the state apparatus. Lenin,
who proclaimed our Soviet system as a proletar-
ian type of state, castigated it for its bureau-
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Ic\;:ljzctiuivivals more strongly than anybody else
veriheless, he kept on reiterati ‘ to
! _ ) rating that our stat
i8S a new proletarian t £ o o
‘ tar ype of state. The type of
:rta‘[e. maust be' dl's‘rhngui;s‘hed from the heriiaile)i‘ir?d
aurvwals which still remain in the sys’ce&% and
t(;p%ailszﬁtus '0£ sf}?t-e. It is also equally impera‘ti\;e
aistngush the bureaucratic survi i
to distinguis! ' anic survivals in siat
:ilitegrtlsve_s from the type of structure of in»dwsf-:
Sa; ; h:; i v}y}e call the socialist type. It is wrong to
because there are misiak o
€y, ete., in our economi ration Pancaera:
) Omic organizations or in oq
trusts, our state ind is Stic. Tt 1s
; ate mdusiry is not socialisti i
‘ tic. It is
;{;?eng ;0' say that. If that were frue, then our
e 2, V;LI‘C}I. is of the proletarian type, would not
bloup:;o e.zbarnan. I can pame a whole number of:
ﬁm f‘beOlS app‘aratm‘es that function better and
pm; : use‘c<oll)1§;[1n;lclaljclydfﬂhan our proletarian state ap~
‘ » DUl that does not mean that our st
jgt)aratus is not proletarian, that the type Zfsi%utf
tjrp; aV%}):aifl\tus Is not superior to the bourgeois
paraé ?y I.Becauvse although that bmlrgeoisa ap-
italistus ﬁpchons better, it functions for the cap-
ul ;f?tn Kvie;‘:jswogrﬂ; lproletarl’an state apparatus
A €S woibble sometimes, aft -
tions for the proletari inst the Lo
eniie prolefariat and against the boyy-
This fundamental dj ‘
gotter. ental difference must not he for-
The sa e sai
We I]:vl Sstame must be said about state industry
not, because of the discrepancies and'
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survivals of bureaucracy that are to be found in
the organs of administration of our state enter-
prises, and which will exist for some time yet,
we must not because of these survivals and de-
fects forget that, by their mature, our enterprises
are socialist enterprises. At the Ford plants, for
example, which function efficiently, there may be
less thieving, but after all, they function for the
benefit of Ford, a capitalist, whereas our enter-
prises, where thieving takes place sometimes, and
things do mot always run smoothly, after all,
function for the benefit of the proletariat.

Now this fundamental difference must not be
forgotten.

Let us now pass to the figures concerning our
national econocmy as a whole.

Agriculture. Its gross output in 1924-25, com-
paring its level with the prewar level, the level
of 1913, reached 71 per cent. In other words, the
output in 1913 amounted to over 12,000 million
rubles at prewar prices, and in 1924-25, the
output amounted to over 9,000 million: rubles.
Next year, in 1925-26, we anticipate, on the basis
of the data in the possession of our planning bod-
ies, a further rise that will bring the output up
to 11,000 million rubles, i.e., up to 91 per cent
of the prewar level. Agriculture is growing—such
is the natural conclusion to be drawn from this.
_ Industry. Taking all industry, state, conces-
sion and private, the gross output of all industry
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in 1913 amounted to 7,000 million rubles; in
1924-25, the gross output amounted to 5,000 mil-
lion. This is 71 per cent of the prewar standard.
Our planning bodies anticipate that mext year
output will reach 6,500 million, i.e., will amount
to about 93 per cent of the prewar standard.
Industry is rising. This year it rose faster than
agriculture.

Special reference must be made to the ques-
tion of electrification. The GOELRO plan in
1921 provided for the erection in the course of
10-15 years of thirty electric power stations of
a total capacity of 1,500,000 kw. at a cost of
800,000,000 gold rubles. Before the October Rev-
olution, the total capacity of eleciric power sta-
tions amounted to 402,000 kw. Up to the present
we have built stations with a total capacity of
152,350 kw. and it is planned to start in 1926 a
total capacity of 326,000 kw. If development con-
tinues at this rate, the plan for the electrification
of the U.S.S.R. will be fulfilled in ten years, i.e.,
appp&xihiéte’ly by 1932 (the shortest date planned
for). Parallel with the growth in electric power
construction runs the growth of the electrical
engineering industry, the 1925-26 program of
which provides for bringing output up to 165-
170 per cent of the prewar level. It must be ob-
served, however, that the erection of big hydro-
electric power stations leads o a large overex-
penditure of funds compared with what had been
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.. planned. For example, the original estimates for

the Volkhov project amounted to 24,300,000
“tentative” rubles, but by September 1925 they
had risen to 95,200,006 chervoni rubles, which
is 59 per cent of the funds spent on the erection
of the priority stations, although the capacity of
the Volkhov project amounts o 30 per cent of
the capacity of those stations. The original esti-
mates of the Zemo-Avchaly stalion amounted to
2,600,000 gold wubles, but the Ilatest request
amounis to about 16,000,000 chervoni rubles,
of which about 12,000,000 have already been
spent. ’ -

If we take and compare the output of state
and cooperative indusiry, which is united in one
way or another, with the output of private
industry, we will get the following: in 1923-24,
the output of state and cooperative industry
amounted to 76.3 per cent of the total industrial
output for the year, while that of private indus-
iry amounted to 23.7 per ceml; in 1924-25,
however, the output of state and cooperative in-
dustry amounted to 79:3 per cent of the total,
and that of private industry was mo longer 23.7
per cent, but 20.7 per cent.

The proportion of private industry to the
total diminished in this period. It is anticipated
that next year the share of state and cooperative
industry will amount to about 8¢ per cent, while
that of private industry will sink to 20 per cent.
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In absolute figures, private industry is growing,
but as state and cooperative industry is growing
faster, the proportion of private indusiry to the
total is progressively diminishing,

This is a fact that must be reckoned with, and
which shows that socialist industry undoubted-
1y preponderates over private industry.

' If we take the Property concentrated in the
hands of the state and the property in the hands
of private business people, we will find that in
this sphere foo—I have the Siate Planning Com-
Inission’s control figures in mind—preponder-
ance is on the side of the proletarian state, for the
state possesses capital funds amounting to no less
than 11,700 million (chervoni rubles), whereas
private owners, mainly peasant farms, possess
funds amounting to no more than 7,500 million.
- This fact shows that socialized funds consti-

tute a very large share of the total, and this share

is growing compared with the share of prop-
erty i the non-socialized sector.

- For all that, our system as s whole cannot
yet be called either capitalistic or socialistic. Our
system as a whole is transitional from capitalism
to Socialism—a system in which privately-owned
Peasant production still preponderates in the total
svolume of production, but in which ihe
share of socialist industry is continuously grow-

© ing. The share of socialist industry is growing in

such a way that, taking advantage of its con-
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centration and organization, taking.a-dvan‘[age of
the fact that we have the dictatorship of the pr}clx,‘
letariat, that transport is in the hands ojfr the
state, that the credit system and. the baan z;ri
ours—taking advantage of all this, our socia }Sﬁ
industry, the share of which in the total volume of

national production is growing step by step, this

industry' is advancing and i§ beginning tg g:ul]‘r;
the upper hand over private industry, to adap ~,
itself and to lead all the other fo.rms (_)f economy»,‘
Such is the fate of the coumtryside—it vr.n‘ust »folj
low the lead of the towns, of lvarge-s(.:ale mldustryf

This is the fundamental conclusion that folr_
lows if we raise the question of the character of

- our system, of the share socialist industry rep=

resents in this system, of the share private capi-
talist industry represents, and lastly, of the shfn'e
small commodity—chiefly Igiasant-—productlon
- * in the total national economy. ‘
feprzssil;idl or two about our state budget. Yt?u
no doubt know that it has grown to 4,000 rfl»ﬂ—
lion rubles. Counting in prewar rubles, our state
budget amounts to nec less than 71 per cer%t of
the state budget of prewar times. Further, if ‘to
the amount of the state budget we add - the
amounts of the local budgets, as far as they can
be calculated, our tofal state budget will amount
to no less than 74.6 per cent of the 1913 budget.
A characteristic feature is that in our state bu(.ige{
the proportion of nontax revenues is much high
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:rm orl’-hiz éf;al:h Of revenues from taxes. All this
ws that our O i "OWi
making proges economy is growing and
OurT?ei question of the profits we obtained from
o.f‘uzhi e‘tapd cooperative enterprises last year is
o utn oS 1njrp0rtarwe, because ours is a countrA
g.(;ozlf in capital, a country that does not o«bf[ahz
big loans frofm abread. We must closely seru-
;t);ll;lzi oulf Industrial and commercial en'terprisleli
T banks and cooperative societi o
w ban ive societies, in ord
ascertain what we can get § homs fhe o
" in w an get frrom them for the pur-
54?56 tof fl.ll ther expanding our industry. In lg;.;-
G];V‘srjl:fallllquf;ry of Union importance and the
: etal ylelded, I think, about 14
net , : 2,000,0
:ilervon.l rubles profit. Of this sum, 71 Oﬂ'g’ggg'
as assigned to the exch ’ 495
‘ | ‘ xchequer. [ 24-
_jallready ‘heave.315,010‘0,0*00. Of thrils Is?uil?{;t T
b algltletd, to assign 173,600,000 to the excheq‘u»er‘ °
“1923_;4@' trade of ‘gmo:n importance yielded .in
T »\; about 37,000,000, of which sum
.( all;oﬁi;fqo"went as state revenue. In 1925 the
ame _is smail'er—22,0‘00,000, as a resuit 0% our
;])0 O%y of r‘e:diwcmg prices. Of this sum about
0, Fl(a){;OOO‘ wmllfg‘o as state revenue.
m our foreign -itrade in 1923-2
. -24 we ob-
St{'i:nriedba p;roiﬁ; of over 26,000,000 rubles ofw :zh(i);)h
about 17,000,000 went as state revenue. 1
bou . state reven 1
1925, f9le1gn trade will yield, or rathere hlsi. jlrf
rea ¥ yielded, 44,000,000. Of this sum 29’ 000,000
will go as state revenue, o
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According to the calculations of the People’s
Commissariat for Finance, in 1923-24 the banks
yielded a profit of 46,000,000, of which
18,000,000 went as state revenue: in 1924-25 the
profit amounted to over 97,000,000, of which
51,000,000 has gone as state revenue.

The consumers’ cooperatives in 1923-24 yield-
ed a profit of 57,000,000 and the agricultural
cooperatives—4,000,000. '

The figures I have just guoted are more OT
less understated. Yon know why. You know how
our economic organizations calculate with the
view to keeping as much as possible for the ex-
pansion of their business. If these figures seem

small to you, as indeed they are, then bear in

" mind that they are slightly understated.

A few words about our foreign trade turnover.

If we lake our iotal trade turnover for 1913
at 100, we will find that our foreign trade in
1923-24 reached 21 per ceat of the prewar level,
and in 1924-25—26 per cent of the prewar level.
Exports in 1923-24 amounted to © 522,000,000
rubles; impowr"ns——439,0‘00,0‘00; total turnover—
961,000,000; favourable balance—=83,000,000, In
1923-24 we had a favourable balance of trade. In
1924-25 exports amounted  to 564,000,000; im-
ports—708,000,000; total turnover—1,272 mil-
lion; balance—minus 144,000,000. This year we
wound up our foreign trade with an unfavour-
able balance of 144,000,000.
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Permit me to dwell on this somewhat,

People here are often inclined to attribute the
unfavourable balance of trade that we have had
in the past economic year to the fact that this
year we imported a large quantity of grain ow-
ing to the crop failure. But we imported grain
amounting to 83,000,000, whereas the trade defi-
cit amounts to 144,000,000, What does this defi-
cit lead t0o? To this, that by buying more than
we sell, by importing more than we export, we
upset our balance of payments and thereby up-
set our currency. We received directives from the
Thirteenth Party Congress that the Party should
at all costs secure a favourable balance of
trade.”” T must admit that all of us, the Soviet
bodies and the Central Committee, are guilty of
a grave error in failing to carry out the directives

- that were given us. It was difficult to carry them
out; but still, we could have obtained at least a
small favourable balance if we had exeried some
effort. We are guilty of this grave error and the
Congress must rectify it, Incidentally, the Central
Committee itself took steps to rectify it in Novem-
ber this year at aspecial meeting at which it exam-
ined the figures of our imports and exports and
passed a decision that next year—at this meeting
we sketched the chief elements of our foreign
trade for next year—that next year our foreign
trade should wind up with a favourable balance
of at least 100,000,000. This is essential. It is
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“ahsolutely essential for a couniry like ours, whe(l;i
‘we have little capital, where there are no,

" 2d,
exceedingly little, imports of capital from wab_l;)‘;aﬂ;
where the balance of payment;, llts eg?l-t:a o
‘ intained by the balance o :
um, must be maintaine " Jrade
o ‘ i currency from g
to prevent our chervoni om bare
i w urrency, to reta ‘
shaken and, by saving our cu o retain 11
ibili ding our industry
ossibility of further expanding : y anc
1';:g1*ic:111t113~’e. You have all experienced vahSt inatrg
unstable currency means. We mu's”t. no’cW ;1 into
i sition again; :
such an unfortunate positi s
; dicate all factors
ke all measures to era al ,
:;aly in future land us in conditions that may
our currency. o )
Shalé?lch are the figures and considerations COE-
cerning our national ecomomy as a whol? clor
cerninbg industry and agriculture in par 1(;:11 3 },’
ning N tion of socialist indus
concerning the propor | oy
i ‘ r forms of economy,
relaiive to the other ' by e
ing ing ideas in, the building
concerning the leading i g o
iali e about, and on the ba
Socialism that I spoke . ,
of which the Central Committee of our Party
stands.

2. INDUSTRY AND AGRICULTURE

1f, further, we take the questions that_diyectly
concérn industry and agriculture in tﬁflr' i}’ﬁ;

i _ present time and in the im
-elations at the present | -
ti‘iate future, they can be reduced to the follow
ing points.
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Firstly, We are still an agrariany country:
agricultural production predominates over in-
dusirial production. The main thing in industry
is that it has already reached the limit of prewar
standards, that further steps in industry mean
developing it on a new techmical basis, the utili-

~ zation of new equipment, and the extensive build-
ing of new plants. This is a very difficult matter.
Stepping across this threshold, passing from the
policy of utilizing to the utmost all that we have
had in industry to the policy of building up a
new industry on a new technical basis, on the
basis of building new plants, crossing this thresh-
old, calls for amounts of capital. As, how-
ever, we suffer from a considerable short-
age of capital, the further develepment of our
industry will, in all probability, proceed at
a less rapid tempo than it has done up till
TIOW,
This is not the case in agriculture. It cannot
Dbe said that all the potentialities inherent in agri-
culture on its present technical basis are already
exhausted. Unlike industry, agriculture can make
rapid progress for a certain time even on its
Dresent fechnical basis. Even simply raising the
culture of the peasant, literacy, even a simple
thing like cleaning seed, could increase the gross
output of agriculture 10-15 per cent. Count up
what this means for the entire couniry. Such are
the potentialities still inherent in agriculture.
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That is why the further wdevel(?pmernt of a;grt(ﬁf;
ture does not, for the time bt.emg, encoun erTha-lt
technical difficulties that our industry does. a2
is why the discrepancy betwee]g the balairlllci >
industry and the balance of agriculture wb ‘cau-s.e |
tinue to grow during the next few ye.rallts, I{e]It s
agriculture possesses a number .of inhere };Jet
tentialities which are far from b.emg used u]i %re“;
and which are to be used during the nex
yeal;;hat.are our tasks in connection with this
ircumstance? .
mm;?;;: of all, {o raise our large-§cille -s.tatet }11 ;
dustry at all cost in spite of the dlfdcultlesf Sa_
confront us. Next, to raise the local type ot , S:e
viet industry. Comrades, we ca»nnwofz corilcen 1§V
only on the development of Umog m-dltls :[s,
because Union indusiry, our cen*tral.lze»d ruts
-and syndicates, cannot satisfy all the dlvers'eit? fls
and requirements of a 140,0‘00,0‘09 p‘opuwta i0 ‘é
To be able to satisfy these requirements, W
must set life, industrial life, brulbb[lmg‘ in ezf.ry
district, in every area, in every gubernia, reg;n
and mnational republic. Unless we unleas':.h t (i
forces inherent in the localities foa.r economic cgn
struction, unless we lend l‘oca:l 1.ndu(stry ever\y
support, beginning with the districts and .ﬁreagi,:
unless we unleash all these forces, we wi tno_
achieve that general uplift of economic qonsi)‘l'ui
fion in our country that Lenin spoke -about.
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Unless we do this, unless we link the interests
and advantages of the centre with the interests
and advantages of the localities, we will not solve
the problem of releasing initiative in construe-
tion, the- problem of the general economic
uplift in the country, the problem of secur-
ing the speediest industrialization of the coun-
try.

Secondly. Before, the problem in relation to
fuel was thai of overproduction. Now we are
approaching the problem of a fuel crisis, because
our indusiry is growing faster than the fuel
supply. We are approaching the level on which
our country stood under the bourgeois system,
when there was a shortage of fuel, and we were
obliged to import it. In other words, the position
is that there is a discrepancy between the fuel

“ balance and the balance of industry, its require-
ments. Hence the task of accelerating the devel-
opment of our fuel industry, of improving its
technical methods, so that its development should
overtake, should be able o overtake, the devel-
opment of industry.,

Thirdly. There is some discrepancy between
the metals balance and the balance of the nation-
al economy as a whole. If we calculate the min-
imum metal requirements and the maximum
possibility of producing metals, we will find that
we have a shortage running into tens of millions.
Under these conditions, our economy, and our
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industry in particular, cannot make furthter | e};l:;‘gre
ress. That is why this circum;tance 1’nuvs ;fowr
special attention. Metal is the Kf:’oundahon 0 v
dations of our industry, and its balance _mgsstr
made to correspond to the balance of indusiry
d transport. .
anszurthI;y. The discrepancy betweenh tlgelalia(;:le
ance of our skilled labour power and the bal nee
of industry. A series of ﬁ.gures have bf}?n p >
lished in the press and I will nwo’; quote g.r?, .
1 will say is that r_equirements of ad hl Llonv.n
skilled labour power in indusiry as a whole 1

1925-26 amount to 433,000 men, and we can_____

fo of these requirements.
Supg’li;rtl(z)?‘l}l? F?ﬁ; like to mention one other
defect and discrepancy, namely, 'that the ratee;:
which railway rolling stock is b-e1.ng used exce ®
all limits. The demand for. rolling .stock is °
great that next year we will be obliged to 1[usf
fo‘c,omoti‘v-e:s and freight cars not 100 per cer; ‘ch
capacity but 120-130 per ‘Ce-I.L'IZ. ’Iihus, ’[he‘.1 12;61S
capital of the People’s Commissariat for Railw yd
will be subjected to excessive wear and tealf*, f;e
we may be faced with disaster in theeS near fu
if we t take resolute measures. .
! WS?lcio a?g all the defects and discrepancies th.at
exist in our national economy in gex.ler‘al, an(ti ]1;;
our industry im particular, and which must !
removed.



3. QUESTIONS CONCERNING TRADE

ing lzzzn:t ’1;1; now to pass to questions concern-
;g trade. @ figuresw show that in this sphere,
S in the Industrial sphere, the relative proportion
g;. i;festate; tp;‘inciple is gaining ground over the
private capitalist principle. If we take the total
internal trade turnover before the war ase‘b(? aﬂ’
fgu@l to 20,000 ma:llion commodity rubles te}il;;l
: at for 1923-24 will he equal to 10,000 m’ill‘ion
1.e.; 50 per cent of the prewar turnover; that foxi
%34—25 equals 14,000 million, ie., 70 ’per cent
% ;eo E;elnzral growth o:f internal trade turnover 1s
thg -t‘ doubt. Speaking of the state’s share in
S turnover, we find that in 1923-24, the state’s
share was equal to 45 per cent of ﬂ,le total i
t;ernal trade turnover; the share of the ctoo 'm-
h’yve.s‘ was 19 per cent, and the share of pr?zi:
;:ggztzlfi per cent. In the following year, ie., in
o h, Lhe state’s share was equal to 50 per
nt; t e share of the cooperatives, instead of 19
per cent, was 24.7 per cent, and the share of
private capital, instead of 35 per acez;li was e2409
fv(;r jcent. T‘hlf‘l share of private capital ’in the tw(;-
al turnover is dropping; the share of the stat
and of the cooperatives is rising. If we divid the
rt‘;izi?»o‘ver :Eto two parts, wholesale and retaile W:
see the same ftrend. T te’ ,
wholesale trade in 1923-24 afioui?ég S’toSIql)‘iiae g2f
ber cent of the total turnover; in 1924-.‘55 it

78

amounted to 68.9 per cent. An obvious increase.
The share of the cooperatives shows an increase
from 15 to 19 per cent. The share of private
trade was 21 per cent; now it is 11 per cent. In
retail trade, ihe state’s share in 1923-24 was equal
to 16 per ceni; in 1924-25 it was almost 23 per
cent. The cooperatives’ share of retail trade last
year was equal to 25.9 per cent, and in 1924-25
it was equal to 32.9 per cent. The growth is
beyond doubt. Private capital’s share of the retail
trade in 1923-24 was equal to 57 per cent; now,
however, it is 44.3 per cent. We have obviously

crossed the threshold in the sphere of retail trade. —

Last year, private capital predominated in
retail trade; this year, the state and the coop-
eratives predominate.

The growth of the importance of the state and
the cooperalives in the purchase of raw mate- -
rials and grain is shown by the following figures:
oilseed in 1924-25—65 per cent; flax—94 per
cent; raw cotton—almost 10§ per cent; grain in
1923-24—75 per cent and in 1924-25—70 per
cent. Here we have a slight drop. On the whole,
the growth of the state and cooperative principles
in the sphere of internal trade is beyond doubt
both in the wholesale and in the retail branch.

Although the percentage of the state’s share
of grain purchases is preponderant, nevertheless,
it is not growing as much as it did last year, and
this points to mistakes that have been committed
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in the purchasing of grain. The point is that the
miscalculations that were made in the purchasing
of grain were miscalculations not only on the
part of the Soviet bodies, but also of the Central
Committee, for it is the latter’s duty to supervise
the Soviet bodies, and it is responsible for everv-
thing they do. The miscalculation was that, m
planning, we failed to take into account the fact
that the state of the market, the conditions for
grain purchases this year, presented something
new, something special, compared with what the
tase was last year and the year before. This is
the first year in which we came into the grain
market withont coercive measures, in which we
had reduced the burden, the pressure of taxation
o a minimum, and in which the peasants and
the government’s agents came face to face in the
market as equals. These were the circumstaneces
that were left out of account by our planning
bodies, which intended to purchase 70 per cent of
the total purchases for the year by January 1,
1926." We  failed to take into account the fact
that-the ‘muzhik is also able to manoeuvre, that
he puts by his currency commodity—wheat—fer.
the future in anticipation of a further rise in
prices and prefers, for the time being, to come
into the market with other, less valuable grain.
This is what we failed to take into account. In
connection with this, the purchases plan has
been revised; the grain exports plan has been re-
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duced and the imports plan is also being corre-

spondingly reduced. The exports and impgrts&;;}alrf

is being revised; it has to show a favourable %1-

ance of trade of not less than a hun]dred mi

Lion rubles, but it has not yet been finally drawn

Up. |

4. CLASSES, THEIR ACTIVITY,
THEIR CORRELATION

The development of the national ego?omy }11n
the country has led to an improvemeni in t i,
material conditions primarily of ’the W0~r'1:;1nb
class. The declassing of the Wo\rkm:g cllass\ is 3
thing of the remote past. T}'le* reSLGrat.lon an
growth of the working class is »prooee_«dmg at 4:a
rapid rate. Here are the ﬁg‘ure‘s‘f on Aprll. 1, 192 )
counting all workers, In vaH. forms of undusui\i,_
including small-scale, including seaso?nal LWO:h
ers and agricultural laubourerg, acgo:‘dmg to the
returns of the People’s Commissariat f'o? Labour,
we had 5,500,000 workers, of w{mwm 1_,0‘%,290;
were agricultural labourers and /60;00‘0 unﬂmd
ployed. On October 1, 1925, we alrea\dl-y a
over 7,000,060 workers, of whom 1,200,650 alzie
agricuitural labourers and 715,%?0 unenépcllgi;%tf
The growth of the working class is beyon ot.

The average monthly wage per worker 1}n
indusiry as a whole, in chervoni rubles, amogmj—?
ed in April 1925 to 35 rubles, or 62 p?r ce118t805
prewar. In September 1925—50 rubles, or 88.

617106 - 8l
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per cent of prewar. Some branches have leaped
over the prewar level. The average daily real
Wwage per worker in commodity rubles amounted
in April 1925 to 0.88 rubles; in September 1925
it amounted to 1 ruble 21 kopeks. The average
output per man-day worked amounted in indus-
fry as a -whole, in prewar rubles, to 4.18 in
April 1924, but in 1925 it amounted to 6.14, ie.,
85 per cent of prewar. If we take the relation
between wages and productivity of labour month
by month we will find that they run in two rows:
wages rise, and productivity of labour rises. But
in June and July wages rose; productivity of
labour, however, rose to a lesser degree than
wages. This was due to vacations and to the
influx in the factories and works of new strata
of workers—semi-peasants. ’

- Now' as regards wage funds. Wage funds,
according to the returns of the People’s Commis-
sariat for_Labour (I have in mind industry, leav-
ing out -other branches), in 1923-24, amounted
to 808,000,000; in 1924-25—over 1,200 million;
the estimate for 1925-26 is 1,700 million rubles.

I will not, comrades, speak of fhe needs for
which the social insurance funds are used, every-
body knows that. Permit me to mention one genr
eral figure to enable you to judge how much
the proletarian state spends on workers’ insur-
ance. The total number of insured workers in
1924-25 was 6,700,000; the estimate for 1925-28
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is 7,000,000. The average confribution in 1924-25
amounted to 14.6 per cent of the pay roll; the -
estimate for 1925-26 is 13.84 peér cent of the pay
roll. Expressing this in gross figures, the amount
expended on this in 1924-25 was 422,000,000
rubles; the estimate for 1925-26 is 588,000,000.
Perhaps it will not be superfluous to inform you
that from the fund that was allocated last year -
a certain sum was left in the social insurance
offices amounting to 71,000,000 rubles. _

As regards the peasants, the increase in the

output of agriculture was naturally bound to find

reflection in an improvement in the material con-~
ditions of the peasant populatiomn. Accordir.tg to
the returns of our planning bodies, the individual
consumption of the peasant population, the: per
cent of increase in this consumption, is higher
than the per cent of increase in the consumption
of the urban population. The muzhik has begun
to feed better, and he retains a far larger share
for his husbandry, for his individual consump-
tion, than was the case last year.

What assistance did the proletarian state ren-
der the husbandry of the poor peasants and
those who had suffered from the crop fgilur*e? The
People’s Commissariat for Finance estimates that
financial assistance to poor peasants in 1924-25
amounted, in tentative figures, not quite eXa:ct
to 100-105 million rubles, of which tax and in-
surance exemptions amounted to about 63,000,000
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rubles; furthermore, disbursements from the
fund for combating the consequences of the crop
failure amounted to 24,000,000 rubles, and cred-
its—12,000,000 rubles. Assistance fo ‘sufferers
from the crop failure in 1924 covered an area
with a .population of over 7,000,000. The total
spent for this purpose amounted to 108110 mil-
lion rubles, of which 71,000,000 came from the
state budget and 38,000,000 from the funds of
public organizations and banking institutions. In
addition to this; a fund of 77,000,000 has been
set up for combating drought. Such was the as-
sistance the proletarian state rendered the poor
strata of the peasaniry, not adequate assistance,
of course, but such as deserves a word or two of
comment,

Improvement of the material conditions of
the working class and of the peasantry is a fun-
damental premise, without which we can make
no progress in our sphere of construction. We
see that this premise already exists.

A few words about the increase in the activ-
ity of the masses. The chief thing in our inter-

‘nal situation, that which strikes the eye, and
which one cannot possibly turn away from, is
that as a consequence of the improvement in the
material conditions of the workers and peasants
there has been an increase in their political ac-
tivity, they have become more critical in their
_ attitude towards our shortcomings, are speaking
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more loudly about the defects in our practical

“work. We have entered a period of revived activ-

ity among all classes and’ all soclal grquping;.
The working class has become more active, the
peasantry, with all its gmup’mwgs,. .h‘as. become
more active, and the new bourgeoisie, 1?cs agents
in the rural districts (the kulaks), and its repre-

‘sentatives among the intelligentsia, have become .

more active. This fact served as the basis for ‘th.e
turn in our policy which is expressed in the def:l-
sions of the Fourteenth Party Conxfgrence. T.h‘e
policy of reviving the Soviets, the policy _ef reviv-
ing the cooperatives and the trade unions, j[he
concessions to the peasantry as regards precising
the question of renting land and hiring labour,
the material assistance rendered the poor peas‘-.ants,
the policy of a stable alliance with the middle
peasants, the liquidation of the remnants of war:
communism—that, mainly, expresses #[he Party’s
new course in the rural districts, What the situa-
tion was in the rural districts at the end of last
year and in the beginning of this, you know very -
well, General discontent among the peasantry was
growing, and here and there attempts at revolt
were even made. Such were the circumstances
that determined the Party’s new. course in the
rural districts. '
Such are the foundations of the Party’s po!lcy
towards the peasantry in the period of the revival
of the activity and organization of the masses;
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g policy c‘allculated to regulate relationships in the
1.*ur“al xdlstr‘l.cts, to raise the prestige of the prole-
:;111;1;2 :';urldf 11:’[}51 Party there, and to ensure a stable
a ce ol the prelefariat and poor peasan i

the middle peasantry. i peasants with

You k 113, . ‘ i . .
itself. now that this policy has fully justified

5. LENIN’S THREE SLOGANS
ON THE PEASANT QUESTION

Did we act rightly in steering u -
wards the middle peas};nrtry? Holsvbdiegogjemz-
ter 'st'anrfi with the new course from the aspect
of principle? Have we any directions from Lenin
on this score?

I’f is said that the Second Congress of the
Corm:.atern adopted a resolution on the peasant
question stating that the only ally the proletariat
can have in -the epoch of the struggle for power
are the poor- peasants, that the middle peasants

- can only be neutralized. Is that true? It is tru;
When writing this resclution'' Lenin had in mmd
parties that were proceeding towards power. We
howev:er, are a Party that is already in p;)weir’.
rJ?‘ha"c is where the difference lies. On the gues-
tion of the peasantry, on the question of al-lia»;léé
b:etween the workers and the peasantry, or indi-
vidual strata of the peasantry, Leninism has three
fundamental slogans corresponding to the three
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periods of the revolution. The whole point is cor-

- rectly to discern the transition from one slogan

to the other, from the other to the third.
Formerly, when we were proceeding towards
the bourgeois revolution, when we Bolsheviks

" first sketched our tactics in relation to the peas-

antry, Lenin said: alliance with the whole of the
peasantry against the tsar and the landlords,
with the Cadet bourgeoisie neutralized. With
this slogan we, at that time, proceeded to-
wards the bourgeois revolution and we achieved
victory. This was the first stage of our revo-
lution.

Later, when we had reached the second stage,
October, Lenin issued a new slogan correspond-
ing to the new situation: the proletariat’s alliance
with the rural poor against the entire bourgeoisie

. with the middle peasantry neutralized. This is the

slogan that is necessary for Communist Parties
that are proceeding towards power. And even
when they have won power, but have not con-
solidated - it, they cannot count on an alliance
with the middle peasantry. The middle peasant is
cautions. He waits to see. who comes out on top,
and only when you have gained the upper hand,
when you have expelled the landlords and the
bourgeoisie, will he enter into alliance with you.
That is the nature of the middle peasant. Hence,
at the second stage of the revolution our slogan
was no longer alliance of the workers with the

&7
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w-f_z'olc’ peasantiry, but alliance of the proletariat
with the poor peasants.

.An\d after that? After that, when we had suf-
ficzenﬂy consolidated cur power, when we had
repulsed the attacks of the imperialists and had
ve.nteijed t}.l‘e period of extensive socialist construc-
tion, Lenin advanced a third slogan—stable al-
liance .of the proletariat and poor peasantry with
the middle peasantry. This is the only correct
slogan,'corre-sponding to the mew period of our
rev\iolu»txon, the period of extensive construction
It is correct not only because we can now ccmnt'
omy an alliance, but also because, in building So-
c_wlhsm, we have to operate not only ‘Withbmil-
hgns_, but tens of millions of people in the rural
d1.51tr'1vcts‘. It is impossible to build Socialism other-
wise. ‘So.cia}ism does not embrace only the towns
Syo.clahs_m is an organization of ec;)nomy that'
unites indusiry and agriculture on the basis of
the socigli@tion of the means and instruments of
production. If these two branches of econom
are not united, Socialism is impossible, ’

That is how the matter stands with the slo-
gans of Leninism on alliance with the peasantr

that' Lenin said at the Second Congress gf
the Comintern was absolutely correct, for when
you are proceeding towards power, or have not
.ye-t Tnanaged to consolidate power after captur-
ng it, you can count only on an alliance with
the poor peasantry and on neutralizing the mid-
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dle peasaniry. But when you have consolidated
your position, have captured power, have begun
to build, and you already have to operate with
tens of millions of people, alliance of the prole-
tariat and poor peasants with the middle peasants
is the only correct slogan.

This transition from the old slogan “alliance
of the proletariat with the poor peasantry,” from
the old slogan of neutralizing the middle peas-
antry, to the slogan of stable alliance with the
middle peasantry took place as far back as the
Eighth Congress of our Party. Permit me to
quote a passage from Ilyich’s speech in opening
the Congress. Here it is:

“The best representatives of Socialism of the old days
—swhen they still believed in revolution and served it theo-
retically and ideologically—spoke of neuiralizing the peas-
antry, ie., of turning the middle peasantry inio a social
stratum, which, if it did not actively aid the revolution
of the proletariat, at least would not hinder it, would
remain neutral and would not take the side of our ene-
mies. This abstract, theoretical presentation of the problem
is perfectly clear to us. But it is not enough.” We have
entered a phase of socialist construction in which we
must dra\\/r up concrete and detailed basic rules and in-

structions, tested by the experience of our work in the
rural districts, by which we must be guided in order to
achieve a stable alliance with the middle pedsaniry.”#12

Such is the theoretical basis of the Party’s
policy, calculated to achieve in the present histor-

# A1} italics mine.~—J. St
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ical period a stable allian i

vty e alliance with the middle peas-
Secgzgogzirgli‘ginksf cﬁl using the resolution of the

! ss of the Comintern, whi i
wrote, to-refute thes ni ,1Ch -
. ffan!kly, e words of Lenin’s, let him»
@ ggta,i ;i how the question stands in theory. We

€ a separate part of Lenin’

w? t'ake the whole. Lenin had thr;: o
ri ai?clon to th.'e peasantry: oneﬁduriné the bour-
% e(z;sl lt'fa-voluhon; another—during tﬁe October
of t‘(; ;1 1on, and a third—after the consolidation
sﬁb‘ {'t power of the Soviets. Whoever thinks of

sitd .uvt}ngb one general slogan for these three, i
com’ﬁlttmg a most grievous error e

at is how the question s i

! : 11 stan

practice, it stands as followsa'nds o
_through :
the landl

slogans in

; theory. In
ds after carrying
thg O‘ctob?r Bevoﬂution, after expell'm:
et o-rls ‘a;'lvd distributing the land among thcf,:
pe LS, clearly, we have more or 1 i
. : ess middle-
Iléieglleus.ma, as Lenin expressed it, and toda ﬂf
lddle peasants constifute the majorit » the
rural districts, !
ferentiation.
Differentiation is, of
o 8, of course, proceeding. ‘
gﬁP,' tat. the prresel?it stage, it cannot be o’cghegvlslr?seer
. It 1s proceeding at a slow pace. Recentl .
. {;rr-(;,gd a;l h;lndbo-ok, issued, I think by the Agiti’
- and Propaganda Departmen 77 )
» : ropag t of the Centr
Committee itself, and another handbook igg;[(lazl

_ . y in the
notwithstanding the process of dif-
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- if T am not ‘mistaken, by the Agitprop Depart-

ment of the Leningrad organization. If we are
to believe these handbooks, it appears. that un-
der the tsar, the poor peasants in this country
constituted somewhere about 60 per cent, but
now they constitute 75 per cent; that under the
tsar the kulaks constituted 5 per cent, but now,
§ or 12 per cent; under the tsar there were so
many middle peasants, but now there are fewer.
I don’t want to indulge in strong language, but
it must be said that these figures are worse than
counterrevolution. How can a mamn who thinks on

Marxist lines say a thing like that, and print it, in ~—__ _

2 handbook, too? As a member of the Central
Committee, I, too, of course, am answerable for
this incredible blunder. If, under the tsar, a policy
of creating kulaks was practised, when land was
private property and the land was being mobi-
lized (which exceptionally aggravates differentia-
tion), if the government was of the kind that
forced differentiation to the utmost, and, for all
that, the poor peasants constituted no miore than
60 per cent, how could it happen that under our
governmert, under the Soviet Government, ‘when
there is no private property in land, i.e., when
the land is withdrawn from circulation and this
obstacle to differentiation exists, after we expro-
priated the kulaks for a couple of years and have
not entirely abandoned the expropriating method
to this day, when we are conducting a special
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credit and cooperative policy which is unfavour-
able for differentiation—hovw could it happen
that with these obstacles it turns out, as is claimed,
that there is more differentiation today than un-
der the tsar, many more kulaks and poor peas-
ants than in the past? How. can people who call
themselves Marxists talk Such utter piffle? It’s
enough to make yoy laugh, and cry. (Laughter.)
The same must pe said about the unlucky
grain and fodder balance drawn up by the Cen-
tral Statistical Board, in June, according to which
the well-to-do Peasants had 61 per cent of the
surplus market grain, the poor peasants none,
. while the middle peasants had the rest. The fun-
ny thing about this is that several months later
the CSB came out with a different figure: not 61
per ceat, but 52 per cent. And recently, the CSB
came out again, not with 592 per cent this time,
but 42 per cent. Is that the way to calculate? We
believe that the CSB is g citadel of science. We
are of the opinion that without the CSB’s figures
not a single administrative body could calculate
or plan. We think that the GSB should provide
objective statistics free from all preconceived
opinions, for the attempt to fit statistics to any
given preconceived opinion is a crime. But after
this, how can we believe the CSB’s figures if it
has ceased to believe them itseif?
More briefly. Since we have middleized the
rural districts as a result of the agrarian revolu-
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tion, since the middle peasants constitute the ma
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resolution on work among the poor peasants
that the Central Committee unanimously adopted
in October," in the same way as it unanimously
adopted the resolutions of the Fourteenth Confer-
ence? The chief task that confronted us at the
October Plenum of the Central Committee was fo
prevent the disruption of the policy we had worked
out ‘at the April Conference, the policy of a
stable alliance with the middle peasants; to pre-
vent the disruption of this policy, for sentiments
were observed in the Party expressing the view
that the policy of a stable alliance with the middle
peasants was wrong, or inacceptable. Sentiments
were also observed expressing the view that the
policy of a stable alliance with the middle
peasants implied forgetting the poor peasants,
that somebody was trying to bring about a stable
alliance with the middle Deasants over the heads
of the poor peasants. This iy silly, comrades, but
it is a faet, for such sentiments were expressed.
Did the qiiestion of the poor peasants constitute
something new for us when we gathered at the
October Plenum? Of course not. As long as there
areé poor peasants, we must be in alliance with
them. We learned that as far back as 1903, when
Lenin’s pamphlet To the Village Poor™ first
appeared. Precisely because we are Marxists, be-
cause we are Communists, we must lean on the
PoOT peasants in the rural districts. Upon whom
-else can we lean? This question is not a new one;
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-thefe was nothing new in it for us either in April,

: the
or Orctober, either at the Confex.‘ence or atcould
Plenum of the Central Committee, nor

there be anything new in it. If the .quels-ﬁ.(inr di)(ii'
,‘t»hAe poor peasants did come up a.fter gl ;7 el o
" s0 in conmection with the experience ¥

accumulated during the ‘ele‘ctieo‘ns to"the.,stzmvézs]i
“What did we find? We revived the So};ﬁ:t ‘.what
began to implant Soviet democracy. el
fox? 9 After all, Soviet demo‘cr.acglf means sup
by' the working class. No Soviet Qem!OwiJ;?zgariw
be called genuine Soviet and genuine p

democracy if the leadership of the proletariat and

of its Party is absent. But what .d'oesA 510\;1;‘; g:l;
ocracy with the ‘leadership of. the pro o
rrﬁearﬁ }Irt means that the proletariat must }tla:;:l e1Se
nts i ; istricts. Who mus
sents in the rural distric st these
2?3’(5 be? Representatives of the poor piasaf?;.sd
In what condition did the poor pe_astar; sIn nd
themselves when we revived the SoweIst ? In e
; incolesi iffuse condition. It seemed,
st incohesive and diffuse co cemed,
mo’cs only to certain elements among ’[%l‘e‘ poor pefl}fé
no‘l but also to certain Commumsts,A rt}iat he
:lr)lai;donmemt of expropriation of the kula‘{s a;he
‘ he I g
of administrative pressure mexs.tn,t ?bfn(i;l;mbAnd
poor peasants, forgetting their i er(;e S.tmgcle
i organize gg
instead of conducting an organ struggle
;Uainst the kulaks, they began tio Whme ‘
b - - . -
he most disgraceful manner. ' -
’[hé \;\/nﬁzt ha'g to be done to vanquish these senti
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ments? Firstly, to carr
. » to y out the task th -
.I(e,e?gﬂ;‘ Party Conference had set the P«aﬁyF?uel
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fhe T " du}; amigdle lp‘ea,s‘an’cs and to isolate
he Kulaks g the elections to th oviet
eleci%gl}s in the cooperatives, etc, ° Soviels
e 1o is vl‘s,‘ exactly what Comrade Molotov did in
fe i es;shon work among the poor peasants, as a
sult of his three months’ on the T
result of Tee 18" work on the Ru
gllszémrt:h@om‘mms‘smn of the Central C»-ommi:ttzl
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cz er Plenum of the Central Commitfee.
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o It was. Decessary, firstly, to present the ques-
tion of material assistance concretely, so as'yto
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anls; and secondly, it was nec i e
o econdly, S necessary to issue thé
ganizing the poor peas: his i
the new feature in'tb ' ety by Commds
: , roduced enfirely by ‘
Molotov; the sloga i oronos of e
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pose of liquidating the diffuseness of the poor
- peasants and of giving them the opportunity to

o-ganize, with the aid of the Communists, into
an independent political force capable of serving
as an organized bulwark of the proletariat in the
raral districts in the struggle against the kulaks,
i. the struggle to win over the middle peasants.
The poor peasants are still imbued with the de-~
pendent mentality; they place their hopes in the
GPU, in officials, in everything you please, €x-
cept in themselves, in their own strength. This
passivity, this dependent mentality must be oblit-
crated from the minds of the poor peasants. We
must issue to the poor peasants the slogan that
they must, at last, stand on their own feet, that
they must, with the aid of the Communist Party,
and with the aid of the state, organize in groups;
that they must learn in the arena of the So-
viets, in the arena of the cooperatives, in the
arena of the Peasant Committees, in all the arenas
of rural public life, to fight the kulaks, but to
fight not by appealing to the GPU, but in-a polit-
ical struggle, in an organized struggle. Only in
this way can the poor peasants become steeled;
only in this way camni the poor peasants be organ-
ized, and only in this way cam the poor peasants
be transformed from a dependent group into a
bulwark of the proletariat in the rural districts.
That is why the question of the poor peasants
“was brought forward in October.
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6. TWO DANGERS AND TWO DEVIATIONS
ON THE PEASANT QUESTION

In connection with the peasant question, two

deviations are observed in our Party. A -de-

viation in the direction of belittling the kulak
danger, and a deviation in the direction of exag-
gerating it, in the direction of belittling and un-
derestimating the role of the middle peasants.
I will not say that there is anything fatal for usin
thése deviations. A deviation is a deviation; a
deviation is something that has not yet taken
definite shape. A deviation is the beginning of a
mistake. Either we allow this mistake to develop
—and that will be bad; or we nip this mistake
in the bud—and then the danger wiil be removed,
A deviation is something mistaken that will pro-~
duce results later if it is not checked in time.

A word or two about underestimating the ku-
lak danger.-There is talk about a kulak deviation.
That is foolish, of course. There cannot be a
kulak deviation in the -Party. The point at issue
is not a kulak deviation, but a deviation in the
direction of underestimating the kulak danger..
Even if there were no people who had fallen
victims to this deviatien, who had stepped om to
the ground of this deviation, they would have
appeared eventually anyhow, because development
. in our country is proceeding in the direction of

some revival of capitalism, and the revival of

93

|
g![
t
P
|
|
|

oot 4 hound to create confusion around
pifalism is bound to crea usion_arou
Z?ll;ltParty. On the other hand, socialist mdustr.y
is developing in our country,. an‘d’a.stbrugglye' ;151
proceeding between it and privatet ca%ge;;dwerhlaﬁce :
il i ; ? At present, preponceranc
will outstrip the other . A
is on the si . socialist elements. We
is on the side of the socia \ .
lés‘ugju\@ate both the kulaks amd the uorhant E‘T;Vi:
i QT hat the
ifali the fact remamns
: talists. But so far, the |
12?111);1?; are growing, and we have not bezlltiI;
them economically by a long way ye’[ Tpe ktu gli;'
are mustering their forces, 'tha‘t is lILdlSpl} ‘a-th‘ai
and whoever fails to see this, whoever says |

this is a trifle, that the kulak is a bogey, puts the—

Party in danger of losing its Vig\ivlanice an»d.oftﬁxtl&;
i i e struggle agams
ing itself disarmed in the struggle agan  the
;?uglallsss in the struggle against capltahsgll,d.f-otr-g;se
- , italism’s agenis in the rural Gisiricis.
kulaks are capitalism’s ager st
There is talk about Boguus.hwev'sky.. Qf Ppul;;ee
his is not a kulak deviation. He is ‘dev1a‘t(1ing ;21- p
irection erestimating the kulak danger.
direction of underestimating , o
' viation, he would have to
his were a kulak deviation, ; ave o 52
[ till now, I think, as
elled from the Party. Up : a8
Z‘? eas I know, nobody has d_eman-de\(.i }}le explé]}_
sﬁon from the Party. This deviation 1? én "g’ie 1;
ing the kulak danger
ection of underes«hrnatmg' ' lange
Iﬁg ll(‘)ural districts, a deviation which hlnde:*s u;
from keeping the Party in a gonstal'lt state ‘tﬁe
readines‘s'for the struggle, Whlch -@1sa1;mnients_
Party in its struggle against the capitalist elg d : ;
as is known, this deviation was condemned by
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the decision of the € | Commi
by the Central Committee of the
. But fthere w another deviation—in the direc-
dliglel!c t?‘iHOr\g?restlm:itMg the kulak danger, in the
ction ‘consternation in face of -tihr, 1
danger, in the direction of panic: “The Emﬁfag
g?llézggNEHglp!" A. strange thing! People iniro-
o 5{31\: P, kngwm:g that NEP was a revival of
¢ (ﬂild ism, i r;lvwal of the kulaks, that the kulaks
td mevitably raise their heads. B it
enough for the kulaks to sho . these peont
10 snow up for these pe
to start shouting “Hel 3 e Do
: D, p!” and to lose thei :
And in their co;stern [ r b
! ation they went so far
ig;izzﬁa‘h(::li J[thek middle peasants. And yetasﬂiz
dameny ask in the rural distri ,

‘ ! : disiricts at the
p;:;enf time is to fight to win over the middle
Ewa .;u}ts, toﬂhﬁght to tear the middle Jprewa“san‘ts'

Trom the kulaks, to fight i i
e Y o by et o ght i order to isolate
tablishing a stable alli i
the middle peasants. T is 1 fen by thoo,
dle pea, - This is forgotten by th
the 1 ose
t(i;)mrades‘ who become panic-stricken in }fr

e kulak danger. S ace of
o t}I] thmk thzat.if.we delved down to the roots

ese two deviations we could bring them d
to the following starting points - o
o ﬂ’]ihiﬁrsi deviation consists in belittling the role
rur“ led.l‘ﬂz}ks and of the capitalist elements in the
: a; istricts generally, in slurring over the kulak
) }?ntcer. It starts out from the wrong assumption
at NEP does not lead to the revival of the cap-
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italist elements in the rural districts, that in our
country the kulaks, and the capitalist elements
generally, are passing, or have already passed,
into the sphere of history, that differentiation is
not proceeding in the rural districts, that the
kulaks are an echo of the past, a bogey, and
nothing more. :

What does this deviation lead to? ,

In practice, this deviation leads to the denial
of the class struggle in the rural districts.

The second deviation consists in inflating the
role of the kulaks, and of the capitalist elements
generally, in the rural districts, in becoming panic-
stricken in face of these elements, in denying
that an alliance of the proletariat and poor peas-
ants with the middle peasanis is possible and
expedient.

This deviation starts from the assumption that
what is taking place in the rural districts is just
the restoration of capitalism, that this process of
restoration of capitalism is an all-absorbing
process that embraces the whole, or the over-
whelming part, also of our cooperatives, that the

result of such a development must be a continuous
and large-scale growth of differentiation among
the peasantry, that the extreme groups, i.e., the
kulaks and the poor peasants, must grow in
strength and numbers year after year, that the
middle group, i.e., the middle peasants, must grow
weaker and be washed out, also year after year.
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In practice, this deviation leads to fanning the
flames of the class struggle in the rural districts,
to a reversion to the Poor Peasants’ Committee
policy of expropriating the kulaks, consequently,
to proclaiming civil war in our country, and thus,
to the disruption of all_our work of construction,
and thereby, to the repudiation of Lenin’s cooper-
ative plan to incorporate the millions of peasant
farms in the system of socialist construction,

You will ask: which deviation is worse? It is -

wrong to put the question that way. One is as
bad as the other. And if these

deviations are al-
lowe

d to develop they may disintegrate and de-
stroy the Party, F ortunatlely, there are forces in
our Party capable of ridding it of both
deviations. (Applause.) Although one devia-
tion is as bad as the other, and it is foolish
to ask which of them is more dangerous, never-
iheless, there is another point of view from which
these two deviations must be approached. Which
deviation is the Party best prepared to fight—the
first or the second?—that is the practical question
that should be put. Both deviations are danger-
ous, one is as bad as the other; it ig wrong to
ask which of them is more dangerous; but it is
right and necessary to ask: which deviation is
the Party best prepared to fight? If we were to
ask Communists what the Party is better prepared

for—to strip the kulaks; or not to do that, but
enter into alliance with

the middle peasants—-I
102

think that 99 out of a 100 Commﬁn;i-s%s I;vgid
say that the Party is best prepared for the s! 0.‘?t A :
beat the kulaks. Just let them——thfzg{ would s rp—
the kulaks in a jiffy. As for refralmrlllg from ?z
' : ing the more in-
opriating the kulaks and pursuing _
D poley o i ing the kulaks by entering
icate policy of isolating he o :
;;1’;)& anpalliance with the middle pe‘i‘s‘a?fttsh m’t]ilatth :ﬁ
ily assimilated. That is why i
not so easily assimilated. W] e
n i 3 inst both deviations, the y.
in its struggle against bo . ‘
Elluits afte: O2111, concentrate its fire on the secolrEL;Il
devia,tion. (Applause.) No plea of Marxism, rifu{gaks
of Leninism can cover up the fact that the

are dangerous. The kulaks are kulaks, they are.

dangerous, no matter how muqh’ Bogwslyllf;;:isg
may talk about bogeys. No quotations ?atn lgut o
ate this from the mind of a Comn;nlllmtsh. ut e
postulate that a stable alliance w1t. the iade
peasants is necessary—although Lem;m, ;;dut e
olution of the Second Congress, wirote o e
tralizing the middle peasants—this p«qi ;1.1‘ le can
always be slurred over, obscured, wit a pa: ases
abont. Leinism, e e 1 a ieh ild for
otations, here ih :
gjigyif)ogs L;(;;[xzslgvanis to confuse the Party, who

wants to conceal the truth from the Party, the

i easa’ > Lenjn
truth that in relation to the peasantry 1 -
had not one, but three slogans. Here,.ti ‘ Mamg- |
of manipulations can be t};}g‘rfo‘l;;l:élnmﬁre e

isel or this reason, €
ism. And precisely for e
be concentrated on the second deviation.
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T-‘his is how the matter stands with the inter-
?lal situation in the Union, with its economy, it
md.us_’cry, and agriculture, with the classes y,ﬂlls
activity of the classes, the revival of the S vi y
the peasantry, and so forth. o oviets
COHI w1¥1 not stop to deal with certain questions

.c»é‘zrmn‘g the state apparatus, which is growing
and is striving to escape from the Part c"s 'd?
anc% in v.rhirch, of course, it will not suiceg»(lil i
stat; c:l') pv;l;t ;s 'd?aleﬁeth ::hz bureaucracy of our

us; 1l not do so bec

port iJs' already too long wdrawfr? };E:a]isewl;;ly re’;
deal with this question because it Ls in > way

a 'n‘e\W (On'e for the P«‘ar’cy. no way

7. THE PARTY'S TASKS

I pass to the Party’s
domestic policy.

In th? sphere of developing our national
om‘zl )aga} txgho%i We must conduet work: reon

in e‘.l“'%.- ) N '-
output of the na(et;(t)lri)fl ngflliﬂ];r nereasing the
yib‘) in the direction of transforn,lin,cr
from an agrarian into an industrial bo
o nia)] 1@ the direction of ensuring within the na-
economy a decisive preponderance of the

socialist elements over the capitalist elements:

PCOSL in the udirectiron. of ensuring for the national
> my qf the Soviet Union the mecessary in-

1oz

tasks in the sphere of

our country
ountry;

D iaad

dependence amidst our capitalist encirclement;

e) in the direction of increasing the proportion
of nontax revenue in the total state budget.

In the sphere of industry and agriculture we
must conduct work: , _

a) in the direction of expanding our socialist
industry on a higher technical level, of increas-
ing productivity of labour, reducing cost of pro-
duction and accelerating the turnover of capital;

b) in the direction of bringing the fuel and
metals balances, and also the fixed capital of the
rajlway transport system, in conformity with the
couniry’s growing requirements;

¢) in the direction of accelerating the develop-
ment of Soviet local industry;.

d) in the direction of increasing the fertility
of the soil, raising the technical level of agricul-
ture, developing the cultivation of industrial crops,
industrializing agriculture;

e) in the direction of drawing the scattered
peasant farms into socialist construction by or-
ganizing the peasant masses in cooperative socie-
ties and by raising their cultural level.

In the sphere of irade we must conduct work:

2) in the direction of expanding and improv-
ing the quality of the trading channels (coopera-
tives of all kinds, state trade);

b) in the direction of accelerating irade turn-
over to the utmost; '

¢) in the direction of reducing retail prices
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and further increasin
and £ ‘ sing the preponderance o
Sovget f:owopwer‘atm.ve trade over ,I}))rfi'vat:; n:fadf
front) al;ld tili(:r . éhrecm;l of establishing a unite&
ron; G rigid purchasing discipline .
the purchasing bodies; § iscipline among all
" €) in the direction of increasi
: : ] easing the trade turn-
over with the outside world, Whil‘: ensuring au;:-
;fui)able balance of trade, and hence a fa?zoura—‘
: aile :Zlvangg.of Payments, which is an indispén-
sable ondition for preserving the stability of our
urrency and a n i
Fiey niecessary guarantee against in-
Wori] ilt]h‘ihsplcll‘?re ;)‘f planning, we must. conduct
ork e direction of absolu ‘ i
movessany pesireC of absolutely ensuring the
A T . ‘
Snurlce:vo;d or two, by the way, about one of the
ﬂﬁnk S O rzes‘efrves—’vodka. There are people who
Wh.‘t that it is ppssible to build Socialism in
v n’]j reédg;ov?. This is a most grievous mistake
; €s. oince we do not receive ] since
We are poor in capital, and si rthermors,
v poor i » and since, furthermo
::Vae; iiaaﬁniot go into bondage to the West-Eurvopwe;’;
Sis, we cannot accept the usuri
they offer 1s o or € usurious terms
, an ich we reject, we h
one other alternative—ito oo oy
seek sources i
spheres, After all, that i ol
, s better than b
Here we have to o,
i choose between bond:
vodka, and those p i e
; , people who think that it i
sible to build Socialism i i re srion
' m 7 i i
STy et in white gloves are griev-
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In the sphere of the correlation of classes we

must conduct work:

- a) in the direction of ensuring an alliance of
the proletariat and the poor peasants with the
middle peasants;

b) in the direction of ensuring the leadership
of the proletariat inv this alliance; '

c) in the direction of politically isolating and
economically ousting the kulaks and the urban
capitalists.

In the sphere of Soviet administration, we
must ‘work in the direction of resolutely combat-
ing bureaucracy, in the direction of enlis
broad masses of the working class in this struggle.

I would like to say a word or two about the
new bourgeoisie and its ideologists—the Smena-
Vekhites. Smena-Vekhism is the ideology of the
new bourgeoisie, which is growing and gradually
linking up with the kulaks and the civil service
intelligentsia. The new bourgeoisie has advanced
its own ideology, the Smena-Vekh ideology, ac

cording to which the Communist Party is bound

to degenerate, while the new bourgeoisie is bound
to consolidate itself, and, it appears, impercepti-
bly to ourselves, we Bolsheviks are bound to
reach the threshold of the democratic republic,
then cross that threshold and with the assistance
of some “Caesar,” who will come forward from
the ranks of the military, or from the civil service,
it is not certain which, are bound to find our-
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selves in- the position of an ordinary bourgeois
republic,

Such is the new ideology with which attempts
are being made to fool our civil service intelli-
gentsia, and not only the latter, but also certain
circles that stand close to us. I will not refute the
thesis that our Party is degenerating. It is not
worth while refuting nonsense. Qur Party is not
degenerating, and will not do so. It is not made
of such stuff, and it was not forged by such a
man, that it should degenerate. (Applause.) Our
cadres, young and old, are growing ideologically.
It is a fortunate thing for us that we have man-
aged to publish several editions of Lenin’s works.
People are now reading, learning and beginning
to understand. Not only the leaders, but also the
average Party members are beginning to under-
stand, and they cannot be fooled. Shouting about
degeneration will not frighten anybody now. Peo-
Ple know what’s what. They can shout as much
as they please, they may try to frighten us with
quotations as much as they please, but the average
Party member will listen, and understand, because
be now possesses the works of Lenin, °(Applause.)
This fact is one of the fundamental guarantees
that our Party will not step off the road of Lenin-
ism. (Loud applause.)

I have mentioned the Smena-Vekhites only
in order, in a few words, to answer all those who
are counting on the degeneration of our Party
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d our Central Committee. Ustryalov is tilrel :tilli.e
fcl}]ior of this ideology. He is in our semlcie o

ilways. It is said that he is serving Wed. S
:ﬁat if he is serving well, let him go on ‘re‘ min;
‘Bo(mt the degeneration of our Part}'r. Drezream
? ot prohibited in our country. Iiet him can
l’i nhisphe:art’s content. But let hm{l kn‘(])wmust’
\;v‘hile dreaming about our sd?generahon, Bl(:;shevj;k
at the same time, bring grist to 0.‘11}1; Dol : e
mill. Otherwise, it will go hard wit : ‘

plause.)



i
THE PARTY

I pass to the question of '
Ston of the Party. I do not
_put the Pa_rty'al' the end of my report because it

developrflent. No, not because of that, but b
Cause, with us, the Party crowns the Who’le eéiﬁcz-
.I ha"ze spoken about the successes the prolé:
tarle.m dlc"ta.tor‘swhi‘p has achieved in the sphere of
foreign and domestic policy; in the sphere of ex-
terrfal manoeuvring under the conditions of ony
c'apl'r’r»ahst encirclement and in, the sphere of Ii‘
cialist construction within the country Bvbtoiﬁhs0
suocve§seg could not have been achiev.ew.d had oeljf
Party” not heen equal to these tasks had it not
]?e‘co‘r.ne big and sirong. The Party’s’ importa
in this respect, as the guiding force, is immeasl;l;f
cxecied tommutan; O 1, Prolelaiat is o
w Omatically; it is exercise, i i
by the Party’s forces, under its gﬁ?glaslige P%lﬁil(‘)li}t’
the Party’s guidance, under the present c.onldition
of our capitalist encirclement, the dictatorshj i’
the proletariat would have been impossibleH (;t

119

woilld ‘be enough to shake the Party, to weaken
it, for the dictatorship of the proletariat to sway
and become weak in an instant. It is precisely for
this reason that the entire bourgeoisie in all coun-
tries talks with such fury about our Party.
"By this I do not at all wish to say that our
Party is identical with the state. Not in the least.
The Party is the guiding force in our state. It
would be foolish to say on these grounds, as
some comrades do, that the Political Bureaw is
the supreme organ of the state, That is:not true.
It is confusion that brings grist to the mill of
our enemies. The Political Bureau is the supreme
organ not of the state, but of the Party; and the
Party is the supreme guiding force in the state.
The Central Committee and the Political Bureau
are organs of the Party. I do not want te identify
the state institutions with the Party. All'I want
to say'is that on all fundamental questions con-
cerning our domestic and foreign policy, the
Party played the guiding role.-And it was. solely
due to this that we achieved success in our do-
mestic and foreign policy. That is why the ques-
tion of the Party’s composition, of its ideological
level, of the Party’s cadres, of ifs ability to guide
the presentation of questions concerning economic
construction and Soviet administration, of its
w.ight in the working class and among the peas-
antry, and lasily, of its internal condition gen-
erally—is a fundamental question of our policy.
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First of all, about the Party’s composition.
The total numerical strength of the Party by
April 1, 1924, not including the Lenin Enrollment,
is expressed by the figure 446,000 Party members
and candidates. Of these, workers numbered
186,000, ie., 44 per cent; peasants, 128,000, i.e.,
28.8 per cent; office employees and others, 121,000,
ie, 272 per cent. By July 1, 1925, we had in
the Party not 446,000, but 91 1,600 members and
candidates; of these, workers—534,000, ie., 58.6
ber cent; peasants—216,000, ie., 23.8 per cent;
office employees and others—160,000, ie., 17.6
per cent. On November 1, 1925, we had 1,025,000
Communists, :
What percentage of the working class (if we
take the -whole working class) is organized in
our Party? At the Thirteenth Congress I said in
my report on organization that the total number
of workers in our country was 4,100,000 (includ-
ing agricultural ‘workers). I did not then include
the workers employed in small -industry who
could not be counted, as social insurance had not
yet been extended and statistics did not deal with
them. At that time I gave the figures for January
1924. Later, when it became possible to count the
workers employed in small industry, it was found
that by July 1, 1924, the total number of workers
was 5,500,000, including agricultural workers, Of
these workers, 390,000, ie., 7 per cent of the en-
tire working class, were members of the Party.
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By July 1, 1925, the workers numbered 6,500,090;
oty these, 534,000, i.e., 8 per cent of the ’e-n-tge
working class, were members of the Pa;tyi{.erg
Octobe; 1, 1925, we had 7,000,000 wor (i
agricutfural and industrial, smgll, 'melduil'mtha;i
Iabrde—scale industry without di’Si'lnC’[LOIl. Oft ? '
575,000, i.e., 8 per cent, were in the Par y.h '
1 am saying all this in 0‘1jder to show {O(Z\;
unwise it is to talk about getting 90 per :en_ o
the entire working class in the country organiz i

in the Parly in one or two years. .
" Now letyus see in what proportion Ihet }\ivoﬂ:;;g
i ‘ tands toc the num-
, section of the R.<C.P.(].3.) stal fo the num-
S;S‘Sof workers employed in regmsteredt md;l(f}’;r;,
nent workers, not seas ;
The number of permanen asonas

industry, state an
in large-scale registered tr ate 2

1s{lla"te t'1’nc1‘1:ud!'1nwg also the munitions industry, the

- principal railway workshops and principal depots

- the number of workers in all these bran.c:?gsé
by January 1, 1924, was 1,605,000, At that '_[l‘I}I]l\s
?; had 196,000 workers in the Par‘t.y.. , v“1>
v(‘moun‘ts to 12 per cent of the entire w'orfkmg;) clasi
; et . ‘ he number o
i - industry. If we take t
in large-scale indus ’ | per o
‘ ho are Party me
workers at the bench w . em e
ntage of the entfire working
and see what percentage o ‘ °. s
class in large-scale industry they re'prttalslenga::y
will find that by January 1h, Wedhfii ;noonzmuted
3,000 workers at the bench, an st !
231:;22 ce‘);mt of the total number of workers in lfggz
scale industry. All this was by January 1, .
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By June 1, 1924, there were 1,780,000 workers in
large-scale industry; in the Party at that time
there were 389,000, i.e., 21.8 per cent of the total
number of workers in large-scale ‘industry, Of
workers at the bench there were 267,000 in the
Party, i.e.,, 15 per cent of the total working class
in large-scale industry. By January 1, 1925, there
were 1,845,000 workers in large-scale registered
industry; the total number of workers in the Par-
ty, those at the bench and those not at the
bench, was 429,000, ie, 23.2 per cent of the
working class in large-scale industry; of workers at
the bench, we had in the Party 302,000, ie., 16.3
per cent of the total working class in large-scale
industry. By July 1, 1925, there were 2,004,000
workers in large-scale industry; number of work-
ers in the Par“ty—534,‘0‘00, ie., 25.5 per cent;

number of workers at the bench—383,600, ie., .

18.2 per cent ofthe total working class in large-
scale industry.
Yoir see that, whereas in relation to the entire
working class the growth of the proportion of
workers organized in the Party to the total work-
ing class is slower than the growth of the working
class itself, in large-scale industry we have the
opposite: the growth of the percentage of workers
in the Party is faster than the growth of the
working class in this large-scale industry. This
must be noted in order to have in mind what the
face of the Party is like when we speak of its
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W i i y "RerS
orkinﬁ—class core, it consists mamly of work
=}

in large-scaie industry.' AR
. Cail we now, looking at all :Z}f[l;, i{;&i ('1)11
- e ‘
ringing the number of w_orkers a .
?}I;:an%}iiy up to 90 per cent in the oourive ofmctn;i
' . we do not want
ear? No, we cannot, because not want 1o
%e fantastic. Because, since v;r.e };iv§ 353),323 ;ﬁoalie
nch i . Party, then, 1o g
ers at the bench i the 1 the
is al 700,000 not at the benc
rest—ithat is about 700, , - bench—10
would have to rais
onstitute 10 per cent, we ‘wou ‘
:}‘1): Sl;[';;ty m-enf)berrshipw in the corurse.of one y_elza;
to 7,000,000. The comrades have simply faile

" to count, and have got into difficulties with their

ure of 90 per cent. s o
ﬁgul;isethe weight of the Party in the working cl‘a;s
rowing? This self-evident truth scarcely needs
imof. C”’You know that our Party Lis sfh‘t-or:sageca}[
. the working class. In-this respe
. party elected by e e
‘ ieve at no other party
we have achieved wha ope

i iy fact alone shows

rorld has achieved. This fac bha

nglgarsy’s weight in the ranks of the working

class is immeasurable, and that our Party enjoys-

i orki lass.

onopoly in the working < . —
) mAS\ rie)gaids our Party’s weight in thehrm;;ll dxsf

y ituati is rat ad. At the time

icts, the situation is rather ba the time
:;:36 ’1s"hirteenth Congress, the rural populaho(l}lgf&(;i)n.
the age of 18 to 60 in our country was 53,0 t, nﬂ;

at thz present time—ihe time of the Fourtee

Congress—it is over 54,00 .
nists in village nuclei at the i
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0,600, But the Commu-
me of the Thirteenth -



Congress numbered 136,000, ie., 0.26 per cent of
the total . adult rural population, at the present
lime we have 202,000 peasants in the Party, i.e.,
0.37 per cent. Our Party’s growth in the rural
distriets is frightfully slow. I do not want to say
that it ought to grow in seven-league strides, but
the percentage of the peasantry that we have in
the Party is, after all, very insignificant. Our
Party is a workers’ party. Workers will always
preponderate in it.This is an expression of the
fact that we have the dictatorship of the proletar-
iat. But it is also clear that without an alliance
with the peasantry, the dictatorship of the pro-
letariat is impossible; the Party must have a cer-
tain percentage of the best people among the
peasantry in its ranks as an essential foothold in
the rural districts, From this aspect, matters are
still far from well.

Further, I must note a general rise in our
Party’s ideological level. As regards the organi-
zational. side, Comrade Molotov will report on
this, and therefore, I will not dwell on it; but I
cannot refrain from saying one thing, namely,
that all the evidence shows that the ideological
level of our leading cadres, young and old, has
risen considerably. This can be illustrated by the
discussion we had with trotskyism last year. As
you know, the point at issue was the revision of
Leninism, changing the leadership of the Party
while on the march, so to speak. How solidly the
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Party encountered that ‘anti-Pazty' wave, tjlyoll,talllli, |
know. What does that SEOW? (;;e Sshg;vse- ;icome
Pa-r’csY has grown up. Its cadres e
trong: it is not afraid of discussion. Loy ay, W
;E'(*erfl;ltely, we have enterad into a ‘pem'(;{i o\f;?;;nf
discussion. I am sure that the Party wi qg;ée‘ 3: ‘
overcome this discussion too 'a‘{xd 'no»thx.ngtc‘a’ . AI;;-
tional can happen. (Voices_: . Quite Tight! it
plause.) 'In order not to anticipate events al}é ot
to irritate people, Ithwill not ;tonhfh Srfi;x;ngmd
t touch upon the essence Ol ° ‘
:@I:)i?l;a?ei? be'hzwiour at their conference danld 0?
the way the Moscow comrades reacte.H Lyo‘é ;k
I think the members of this Co.ngres‘s wi ‘spm ,
about this themselves, and I will sum up in my
re‘vply to th;edde'bate. eport
nding my report. . ‘
II iI;lv: I;pok?en zbout our foreign policy, ak.):);if
the contradictions that are corr!o\du?g, 'th-e capi .
ist world. I said that these ‘con'tmdlcytxc{ns can oe
overcome only by a workers’ re»volutlotn“ in
Wéi;[‘;lrthermore, 1 have spoken aboq.l't the oqn:ra:
fictions within the framework of which m})lur g(l)»ve,;z .
relations, the interrelations between hte e Sove
Union and the capitalist states, Pu‘r‘sulet mr‘\ o Ou];
I said that these states will strive to conve Lo
couniry into an appendagg of th_e?, -c:.eqna.ns;P
tem, that they will try mtervent}'on agal '
151357,S an»d’l we will repel them; that in this we cournt
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on the utmost support of the working dlass in
the West, particularly after the workers of the
West have begun to visit us frequently and to
fraternize with us. We are of the opinion that
this fraternization will cost the capitalists dear.
We are overcoming these contradictions too. But
in the last analysis, we cannot overcome the exter-
nal contradiction between the world of capitalism
" and the world of Socialism solely by cuir own ef-
forts; for that we need the assistance of a. victorious
proletarian revolution in a number of countries.
Furthermore, I have spoken about the con-
tradictions within our country, between the capi-
talist elements and the sccialist elements. 1 said
that we can overcome these contradictions by our
own.efforts. Whoever does not believe that this
is possible is a liquidator, does not believe in so-
cialist construetion. We will overcome these con-
tradictions; we are already doing so. Of cdourse,
the soomer assistance comes from the West the
better, the sooner will we overcome these contra-
dictions in order to deliver the finishing stroke to
private capital and to achieve the complete vic-
tory of Socialism in our country, the building of
complete socialist society. But even if we do not
receive outside assistance we will not become de-
spondent, we will not become panic-stricken, we
will not abandon our work (applause) and will not
be daunted by difficulties, Whoever is weary, who-
ever is scared by difficulties, whoever is losing his
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head, let him make way for those Wh& halve ree-)-
’ i ‘ 4 staymchness. (AppLause.
tained their courage and s u
i ; ple to be daunted by
7e are not the kind of peop! |
Ef%culﬁexs. We are Bolsheviks, we have begn0
steeled by Leninism, and consequently, »We ,'
not run away from gifficulties, but faze a;rnd oxaer—
om cros: “Quite right!” Applatse.

e them. (Voices: “Quite 11g ,
COI?urthermore, comrades, I have spoken a-bo.u.’f
our Party’s achievements, and mistakes. %f 1311;{“
takes there have been not a fevxf. In ’ch}? ie! e
foreion trade, in the field of grain purc asesi1 !
in sebveral other of our fields of work we hav

i ’ t
committed no few mistakes. Ilyich taught us DOt

to become conceited. We will po\-t bec%mf t;(;?e
ceited. There have beenno few mistakes. ue ol
arel also achievements. Wk_x,atever the. cas c;m_
be, we have achieved on‘(;:1 th;nig'f ;gﬁztl?ﬁft v}v:; il
ot possibly be deprived of. : , by o
Egtegs‘iVe ‘c};‘nstmcrbi»om work, by our Bols?;x;l;
assault on the economic front, by the su»ch‘m.?m
we have gained in this field, we }}ave §a Qtur-
the whole world that the V&lfortie‘rl(s):3 ; ts;p:i(i a%sm’
ing power, are able not only (‘} e RS
. Iv to destroy, but also to bull?l the n
Zf(;:;n’fg build Socialism. Of ﬂ.llis achlevement,t OEZ
having made this tru*th. obvious, we c%a:fgilgﬁcun
deprived. This is the blgge§'t and 'n;‘o‘s- Wé ot
of all our achievements up till now. For P
shown the working class in the West an e
oppressed. nations in the Fast that the wor
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who throughout history were able only to work
for masters, while the masters ruled, that these
workers, after capturing power, have proved ca-
pable of governing a vast country, of building
Socialism under the most difficuls conditions,
What is needed to enable the proletariang of
the West to win? First of all, confidence in their
own strength, the consciousness that the woerking
class can do without the bourgeoisie, that the
working class is capable not only of destroying
the old, but also of b1uildin;g the new, of building
Socialism. The entire work of S:ocial-Demov‘cracy
consists in imbuing the workers with . loubt, with
distrust in their own strength, with disbelief in the
possibility of achieving victory over the bourgeoi-
sie by force. The significance of all our work, of all
our construction, lies in that this work and this con-
struction convince the working class in the capital-
ist countries that it can do without the bourgeoisie
and can build the new society by its own efforts.
The workers’ pilgrimages to our country, the
fact that the workers’ delegations that come fo
our country finger every detail of our work of
construction and try to get the feel of our achieve-
ments in construction, all shows that the work-
ing -class of the capitalist countries, in~ spite of the
Social-Democrats, are beginning to acquire con-
fidence in their own strength and in the ability

of the working class to build the new society on
the ruins of the old. '
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I will not say that we have ach;?fec;urm;;}:;
during the year under review, but., a t }e;x;t bg, one
thing must be admittexc_l, and that is, t by our

hievements in socialist construction e oo
32m0n:strate>d and proved that thej wor ma{ ‘kin‘é
after ov:erihrowvingh thg bizig%;gizeo‘?ﬁgbuﬁdmg
power into i‘ts owil har s, s e o e s W
capitalis‘(}tli‘S‘fozgetzn‘(c)inn(s)‘;igysgvi%)ll‘g;pgve us of th%s
e ag[:te: VW};ét happens. This achiev?mem is
flOesl”g;la]o1e. For what does this ac.hlevement
ﬁean? It means, imbuing the workers in the cap

i i eir own
italist countries with confidence in their —

. s It
strength, with confidence in their v1cto?ar -
mean: - placing into their hands a new lzv \Upu
a@ains:c the bourgeoisie, That they ‘argtt.a; :;t;de rﬁ
his w ared to use 1t 1 3
this weapon and are prep et ces
i t that. workers’ pilgrimag
if only from the fac . < pilgrimages
Y t ceasing, but are g
o our country are no are 8o
;[1(1)6 more numerous. And when the WOl‘kersn ellr;
th:; capitalist couniries gain conﬁdencg_ in thelt
wn strength, you may be sure tl.mt't is W;jl e
fc)he beginning of the end of capitalism ;em .eV:
surest sign of the victory of the proletarian T
01“’%%1’;-,[ is why I think that we are not woﬁiil}g:
in vain in building Socialism. That is -vs;hy Ionlan
; i rk we must achieve viclory
that in this work we mus ‘ ;
inite‘rnational scale. (Loud and prolonged applanse
Ovation from the entire Congress.)



REPLY TO DEBATE
ON THE POLITICAL REPORT
OF THE CENTRAZ, COMMITTER

: December 23, 1925

Comrades. T will not separately answer the
notes that have been sent up on individual ques-
tions, because the whole of my speech in reply to
the debate will practically be an answer to these
notes.

Nor do T intend to answer personal attacks or
any verbal thrusts of 4 Personal character, for I
‘think that the Congress is in possession of suffi-
cient material with which to verify the motives
of these attacks and what is behind them.

Nor will I deal with the “cave
Ple who gathered somewhere near
devised all sorts of combinations f

organs of the Central Committee,
combinate, that is their busin,
to emphasize that Lashevic
with aplomb in op
tics, was himself fo

men,” the peo-
Kislovodsk and
or the different
Well, let them
ess. I would only like
h, who talked here
position to combinator poli-
und to be one of the cembina-
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i : t the “cave men’s” con-
and, it turns out, a "
;Z;che near Kislovodsk, played a role t%a;thvivm
far from unimportant. Well, God be wi .
{Laughier.) _
- I pass to the subject.

N
1. SOKOLNIKOV AND THE DAWESATIO
. OF OUR COUNTRY

I will begin with individual ‘reétoinq_e‘rs,. ;{Zg;t
rejoinder—to Sokolnikov. He said mlhll's ;p {W(;
“When Stalin indicated two general lnes, !

istad——
lines in the building of our economy, he misl

us, because he should have formulated tr(l;:s.zb ’27:(;
1i1£ers differently, he should have ta.lkewd ;1t o
e Fonent it this statement of Sokol
i ”? er
Lliﬁ}i:gv’gso‘?ﬂiém;a:mposes him as a -supportir 1 ;ﬁ
Shanin’s theses., I want to say thatdhe;(;[esi ;) o
kov practically speaks as an ‘al. v; e o
e 0"-11.”(‘1C ‘(iu;ﬂzz}:(\f;’iﬁ;dg‘e 'elz)gports and
lirflnérj)?;xtzeg;:;‘; I())Xf (;()uli‘se not. Eveﬁ:yhody knoyvi
thal’z at present we are obliged tc? }m\Pvg;;itqulIlllzo
ent. But Sokolnikov converts this nec d v nto
?principle, a theory, into a p]];ospewot ?fta Egehfs
at is where Sokolnikov’s miste fes.
EenrzyTlT'lefgort I spoke afbwoutw t.vvo fundam;g;il:
guiding, general linesin the bum!d.n_ag ofdzgrtﬁ fion-
;1 economy. I spoke about this in or
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up the question of the wa £ .
up the g ¥s of ensuring fo
t ggnégﬁ Efjgendent economic developmgn{olfnggf
o my .r,eportsl of ‘oujr capitalist encirclement
Aot oepor spoke about our general Iiné.
conntre frlz) Izspeots as r(.agarfds trarnsforming o‘u‘r’
conntry. W _an‘ agrarian  into an industrial
cor Coul.ﬁr a IS an agrarian country? An ‘adréf-
s County Iirl sznre thea}t exports agricultural pbpod-
InanufaCmrep @s equipment, but does not itself
mant (maehi;leor -rﬁnanunﬂaf:tu‘»rers\ very little, equip-
st mack ths, ellc.) by its own efforts. If we get
o mlod a Le stage of development at whi‘bch
produce theg;)r]la; q:)llllgnéivn:l al;fd o e i st
| . ; etforts, wi i
1:;; gilﬁzar;’;:e against the conversion 0? ‘::11? ‘CI(;EI:
Tt s |pme(;;lsp}])‘en’dage of the capitalist system
v {he dey why we must steer ai course.
of e ine e‘velopmfent of the productio
& pocans o‘SOiI{)Arfl)r\iIiuchon .in our counvtry.‘ VCaE
Cclementasy ‘thi];lo; :lfov farfls to understand gn
g o g like this? But it wasg this
o 1Ly 1, that I spoke about j 7
ort 7 out in my
W
mand:]‘:_;l a(ioeé the Dawes plan demand? It de-
for the o meelztmany should pump out mone
chielly £ n}; nt of f'epsaraﬁ\ons from marke‘tsy
frone i F;?ur S'O‘eret. markets. What follow,
o S‘up;pl. rom this it follows that Germans
o y ‘rqu ?’V.lfh equipment, we wil] i t
Xport agricultural produce We iemport
. , 1.e., our
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'co‘uuntry for the benefit of any. other ocou

industry, will thus find itself tethered to Europe.
This is precisely the basis of the Dawes plan. Con-
cerning this, I said in my report, that insofar as
it affects our country, the Dawes plan is built on

‘sand. Why? “Because,” I said, “we have not the

least desire to be transformed into an agrarian
niry
whatsoever, including Germany,”’ because, “yve
ourselves will manufacture machines and other
means of production.” To transform our country
from an agrarian into an industrial country ca-
pable of p‘roduacing the necessary equipment by
its own efforts—such is the essence, the basis of
our general line. We must so arrange things that
the thoughts and strivings of our business execu-
tives be directed preeisely towards this aspect, the
aspect of transforming our country from one that
imports equipment into one that manufactures
this equipment. For this is the fundamental guar-
antee of the economic independence .of our coun-
try. For this is the guarantee that our couniry will
not be transformed into an appendage of the cap-
italist countries.
stand this simple and obvious thing. They, the
authors of the Dawes plan, would like to restrict

ys to the manufacture of, say, calico; but this is
~ not enough for us, for we want to manufacture

not only calico, but also the ma
manufacturing calico. They would like us to re-
strict ourselves to the manufacture of, say, auto-
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Sokolnikov refuses to under- .

chines needed for



mobiles; but that is not enou
want to manufacture not only automohbiles, but
also the machines that make automobiles, They
want to restrict us to the manufacture of, say,
shoes; but that is not enough for us, for we want
to manufacture not only shoes, but also the

machines that make shoes. “And so on, and so
forth.

gh for us, for we

This is the difference between, the
lines; and this is what Sokolniko
derstand, ,

To abandon our line means abandoning the
tasks of socialist construction, meang taking the
viewpeint of the Dawesation of our country,

two general
v refuses to un-

2. KAMENEV AND OUR CCNCESSIONS
TO THE PEASANTRY

Second rejoinder—io Ka
by'adopting the well-kn
Fourteenth Party Conference on economic devel-
opment, op reviving the Soviets, on liquidating

_the survivals of war communism, on Precising the
question of renting land ang of hiring labour,
we made concessions to the kulaks and not to the
beasants; that these are concessions not to the
Peasantry, but to the capitalist elements, Ig that
lrue? I assert that it is not true; that this is cal-
umny against the Party. I agsert that a Marxist
cannot approach the question in thig way; ‘that

menev, He said that
own decisions at the
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only a Liberal can approach the question in this
Wa};;Vhat are the concessions that we made at- ;hsei
Fourteenth Party Conference? Dovthes_‘e corIL1 ol
sions fit into the framework wof NEPI;QZE ) NE}{)
{Jnd(')wb-ted‘ly they do. Perhaps vge g{p};&osﬁion o
i 2 Let the Opposition an
- the April Conference? . O

fiver' DicgJ we expand NEP in Apr;l, otlil nogzngé ;;;cz
expar i id th ote for the dec :
anded it, why did they vo the de n
e)fipthe Fourteenth Conference? And is it not We;
in wn that we are all opposed to the expaps;o‘s
of ?\IEP‘? What is the point, then? The point 1

that Kamenev has got himself mixed up; for NEP

includes the permission of :tria(.ie, of C?}?ﬂi“ ‘ osﬁr-
of hired labour; and the decmswns; of fe e
teenth Conference are an exg)re-s‘5‘1ilasowjth‘ -
hi i i hen Lenim was Wi .
which was introduced w as wiih
id Leni w that in the first stages, .
Did Lenin know tha : O e the
ould be taken primarily
tage of NEP woul narly D
itali rchants, the kulaks?
apitalists, the merchants, hs? O s
‘fi?knew But did Lenin say that mt mglzd;i%g:
NE: - oncessions to
NEP we were making con | ;
teers and capitalist elements and not to El(lle ﬁ)eee:l 1
antry? No, he did not say that, ngg Sﬁzt el
. O : lways said t ;
0. On the conirary, he a : t in pe
iﬁzittincr trade and capitalism, and in changmik?;;
policybin the direction of NEP, we W}fre‘@e Hine
concessions to the peasanlry ‘Vv’l’[h t e.ﬂwlfli\t' g
preserving and strengthening our link ;m céimot
under present conditions, the peasantry ¢
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exist without trade, without some revival of cap-
italism; for at the present time we cannot estab-
lish the link in any way except through trade,
for only in this way can we sirengthen the link
and build the foundations of socialist economy.
That is how Lenin approached the question of
concessions. That is how the question of the con-
cessions made tin April 1925 should be ap-
proached. ' '

Permit me to read to you Lenin’s opinion on
this subject. This is how he substantiated the
Party’s transition to the new policy, to the New
Economic Policy, in his address “On the Food
Tax” at the conference of Party nucleus secre-
taries of the Moscow Gubernia:

“I want to deal with the question of how this pol-
icy can be reconciled with the point of view of Com-
munism; and how it comes about that the Communist
Soviet State is facilitating the development of free trade.
Is this good from the point of view of Communism? In
order to reply to this question we must carefully exam-
ine the changes that have taken place in peasant farm-
ing. Ai first the position was that we saw the whole of
the peasantry fighting against the rule of the landlords.
The landlords were equally opposed by the poor peas-
ants and the kulaks, although, of course, each did so
with different intentions: the kulaks fought with the inten-
tion of taking the land from the landlords and developing
their kulak farming on it. It was then that it became
revealed that the kulaks and the poor peasants had dif-
ferent interests and different aims. In the Ukraine, even
today, we see this difference of interests much more
clearly than here. The poor peasanis could obtain very
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little direct advantage from the transfer of the land from

the landlords to the peasants because they had meither

the materials nor the implements. And we saw the poor
peasants organizing to prevent the kulaks from seizing
the land that had been taken from the landlords. The
Soviet government assisted the Committees of Poor Peas-
ants that sprang up in Russia and in the Ukraine. What
was the result? The result was that the middle peasants
became the predominant element in the rural districts. . ..
The extremes of kulaks and poor have diminished; the
majority of the population has come nearer to the po-
sition of the middle peasant. If we want to raise the
productivity of our peasant farming we must first of all
reckon with the middle peasant. It was in accordance
with this circumstance that the Communist Party had
to mould its policy.... Thus, the change in the policy
towards the peasantry is to be explained by the change
in the position of the peasantry. The rural districts have
become more middle-peasant, and in order lo increase
the productive forces we must reckon with this”* (Cf.
Vol. XXVI, pp. 304-305.)

And in the same volume, on page 247, Lenin

draws the general conclusion:

“We must build our state economy in conformity
with the economy of the middle peasants* which we
have been unable to transform in three years, and will
not be able to transform in ten years.”

In other words, we infroduced free trade, we
permitied a revival of capitalism, we intro uced
NEP, in order to increase the productive forees,

* ANl italics mine—J. St

#* My italics.—J. St
9—1719 129




to increase the quantity of produce in the coun-
try, to strengthen our link with the peasaniry.
The link, the interests of our link with the peas-
antry as the basis of our concessions on the lines
of NEP—such was Lenin’s approach to the sub-
ject.

Did Lenin know at that time that the profi--

teers, the capitalists, the kulaks would take ad-
vantage of NEP, of the concessions to the peas-
antry? Of course he knew. Does that mean that
these concessions were practically concessions to
_the profiteers and kulaks? No, it does not. For
advantage of NEP in general, and of trade in
particular, is being taken not only by the capital-
ists and kulaks, but also by our state and cooper-
ative organizations; for it is not only the capital-
ists and kulaks who trade, but also our state
organizations and cooperatives; and when our
state organizations and cooperatives learn how to
trade, they will gain (they are already gaining!)
the upper hand over the private traders, linking
our industry with peasant farming.

What follows from this? It follows from this
that our concessions proceed mainly in the direc-
tion of strengthening our link, and for the sake
of our link, with the peasaniry.

Whoever fails to understund this, approaches
the subject not as a Leninist, but as a Lib-
eral.
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- 8. WHOSE MISCALCULATIONS?

Third rejoinder—to Sokolnikov. "He says:
“The considerable loss that we have sustained on
the economic front since the autumn is due
precisely to an overestimation of our forces, to an
overestimation of our socialist maturity, overesti-
mation of our ability, the abilily of our state
economy, to guide the whole of our national econ-
omy already at the present time.”

It turns out, then, that the miscalculations in
state purchases and in foreign trade—I have in
mind the unfavourable balance of trade im 1924-
25—that these miscalculations were. due not to
the error of our regulating hodies, but to an over-
estimation of the socialist maturity of our econ-
omy. And it appears that the blame rests upon
Bukharin, whose “school” deliberately cultivates
exaggeraled ideas about the socialist maturity of
our economy.

Of course, in making speeches one “may”
play all sorls of iricks, as Sokolnikov ofteny does.
But, after all, one should know the limit. How
can one talk such utter nonsense and downright
uniruth at a congress? Does not Sokolnikov know
about the special meeting of the Political Bureau
held in the beginning of November, at which
state purchases and our foreign trade were dis-
cussed, at which the errors of the regulating bod-
ies were rectified by the Central Committee, by
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the majority of the Central Committee, which is
alleged to have overestimafed our socialistic po-
tentialities? How can one talk such monsense at
a congress? And what has Bukharin’s “school,”
or Bukharin himself, to do with it? What style is
this of blaming others for one’s own mistakes?
Does not Sokolnikov know that the stenographic
reports of the speeches delivered at the meet-
ing of the Central Committee on the question of

miscalculations were sent to all the Gubernia-

Party Commiitees? How can one fly in the
face of obvious facts? One “may” play tricks
when making speeches, but one should know
the limit.

4. HOW SOKOLNIXOV PROTECTS
THE POCR PEASANTS

Fourth rejoinder—also to Sokolnikcv, He said
here that he, as People’s Commissar for Finance,
don’t you see, sirives in every way to ensure that
our agricultural tax is collected in proportion io
income, but he is hindered in this, hindered be-
cause he is not allowed to protect the poor peas-
ants and curb the kulaks. This is not true, com-
rades. It is calumny against the Party. The ques-
tion of officially revising the agricultural tax on
the basis of income—I say officially, because ac-
tually it is an income tax—this question was
brought up at the Plenum of the Central Commit-
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FT

the peasaniry,

il

tee in October this year, but nobody except So-
kolnikov supported the proposal that it be
brought up at this Congress, because it was not
yet ready for presentation at the Congress. At that
time Sokolpikov did not insist on his propesal.
But now it turns out that Sokolnikov is not averse
to using this against the Central Committee, not
in the interests of the poor peasants, of course,
but in the interests of the Opposition. Well,
since Sokolnikov talks here about the poor peas-
ants, permit me to inform you about a fact which
exposes the actual stand taken by Sokolnikov,
this alleged sworn protector of the poor peasants.
Not so long ago, Comrade Milyutin, People’s
Commissar for Finance of the R.S.F.S.R, took a
decision to exempt from taxation poor peasant
farms, the tax on which amounts to less than a
ruble. From Comrade Milyutin’s memorandum to
the Central Committee it is evident that the total
sum from the tax less than a ruble, which irritates
amounts to about 300-400
thousand rubles for the whole of the R.S.F.S.R.,
and that the cost of collecting this tax will be
only a little less than the revenue from it. What
did Sokolnikov, this protector of the poor peas-
ants, do? He vetoed Comrade Milyutin’s decision.
The Central Committee received protests against
this from fifteen Gubernia Party Committees. So-
kolnikov would not give way. The Central Com-
mittee had to exercise pressure to compel Sokol- 2
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nikov to rescind his veto on the absoluiely correct
decision of the People’s Commissar for Finance
of the RS.F.S.R. not to collect taxes amounting
to less than a ruble. This is what Sekelnikov calls
"protecting” the interests of the poor peasants
And people like that, having such a load on
their backs, have the—what's the mildest way
of putting it—the audacity to speak against
the Central Committee, Strange, comrades,
sirange,

5. IDEOLOGICAL STRUGGLE OR. SLANDER?

Lastly, one more rejoinder. I have in mind a
rejoinder to the authors of “A Collection of Ma-
terials on Controversial Questions.” Yesterday, “A
Collection of Materials on Controversial Ques-
lions,”- only just issued, was privately distributed
here, for members of the Congress only. In this
coliection it is stated, among other things, that in
April this year I received a delegation of village
correspondents and expressed sympathy with the
idea of restoring private property in land. It ap-
pears that analogous “imipressions” of one of the
village correspondents were published in the Bed-
nota;” I did not know about these “impressions,”
[ did not see them. I learned about this in Oe-
tober this year. Earlier than this, in April, the
Riga news agency, which is distinguished from
all other news agencies by the fact that it fabri-’
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cates all the false rumours about us, had circu-
lated a similar report to the foreign press, about
which we were informed by our people in Paris,
who telegraphed to the People’s Commissariat
for Foreign Affairs demanding that it be refuftgd.
I, at that time, answered Comrade Chicheru?,
through my assistant, saying: “If Comrade C}n-
cherin thinks it necessary to refute every kind
of nonsense and gossip, let him refute” (cf. ar-
chives of the Central Committee). B
Are the authors of this sacramental “Collec-
lion” aware of all this? Of course they are. W.hy,
then, do they continue to circulate every kind
of nonsense and lies? How can they, how can
the Opposition, resort to the methods of the Riga
news agency? Have they really sunk as low as
that? (A voice: “Shame!”) .
Further, knowing the manners of the cave
men,” knowing that they are capable of repeating
the methods of the Riga news agency, I sent a

‘refutation to the editor of the Bednota. It is ridic-

uvlous to refute such nonsense, but knowing
with whom I am dealing, I, for all that, sent a
refutation. Here it is:

. “TQ THE EDITOR OF THE BEDNOTA

“Comrade editor. Recently I learned from some com-
rades that in a sketch, published in' the B.ednota of
5/1V, 1925, of a village correspondent’s {mpresswns of an
interview with me by a delegation of village corres'ponc’.!f
ents, which I had not the opportunity to read at the time, it
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is reported that I expressed

> ssed sympath ith the i }
guaranteeing ownership of land flzr 4% _V:ltg e
with the idea of L cto. Althenes

thi P
uttIeraﬁtaStI? report needs no refutation because of it
perﬂuj surdity, nevertheless, Perhaps it will not b0 s.l ;
perue ;:t-tfhi:slieym;tr _permission to declare in the eBes-

2 th 218 report is a gross mistake .
attribuied entirely to the author’s imaginati?)rllld must be

J. STALIN.”

. Al;e the authors of the “Collection” aware of

| sﬂ;etter? Undoubtedly they are. Why, then

Vv;i)hatey (;(})lnténue to circulate gossip and :"ablevs;
al method of fighting is this? T \ .

this is an ideologi " St oy thal

this ological struggle. But no, co:

it is not an ideologi e e R

an ideol gical struggle. In o ussi

lan‘g;age It is called simply s;cfnder . EHS‘Slan
ermit me now to pa the

Questions of primerste Pass to the fundamental

- 6. CONCERNING NEP
The question of NE

| s P. I have in mi
. . | mind Com-
I\?éi; I(g'}tllepsi{a?};a zg;d the speech she delivered on

. says: “in essence, NEP is capital .
f;;;nﬁ;sed unwder. certain  conditions, C‘agiltalgrrz
pat nie proletarian staie keeps on a chain ”
capit:; true? Yes, fmd no. That we are ‘k‘e‘e.([;i'n.o
capita ism qn a chain, and will keep it so as lon:
o %susts, is a fact, that is true. But to say th ?

1s capitalism is nomnsense, utler nonZen-si
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private property in land, etc. Although .

_NEP is a special policy of the proletarian state

calcnlated on permitting capitalism while the key
positions are held by the proletarian state, calcu-
lated on a struggle between the elements of capi-
talism and the elements of Socialism, calculated
on an increase in the role of the socialist elements
io the detriment of the capitalist elements, cal-
culated on the victory of the socialist elements
over the capitalist elements, calculated on the
abolition of classes and on the building of the
foundations of socialist economy. Whoever fails
to understand the transitional, dual mnature of
NEP departs from Leninism. If NEP were ca
italism, then NEP Russia that Lenin spoke about
would be capitalist Russia. But is present-day
Russia a capitalist country and not a country that
is passing from capitalism to Socialism? Why
then, did Lenin not say simply: “Capitalist Russia
will be socialist Russia,” but preferred a different
formula: “NEP Russia will be socialist Russia”?
Does the Opposition agree with Comrade Krup-
skaya that NEP is capitalism, or does it not

~ agree? 1 think that not a single member of this

Congress will be found who would agree with
Comrade Krupskaya’s formula. Comrade Krup-
skaya (may she forgive me) talked uiter nonsense
about NEP. One cannot come out here in defence
of Lenin against Bukharin with nonsense like

that.
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7. CONCERNING STATE CAPITALISM

. tC?nnwected' with this question is Bukharin’s
!LS ?.r:‘e. What was Bukharin’s mistake? On what
quesiions did Lenin, dispurte with Bukharin? Le

asserted that the c nin

ategory state capitalism was

ﬂ.le' opinion, and with him the
:}IS;S‘, including Safarov, were of the opinion tco
. Sla ﬁle category state capitalism was incompai:
1ble with the system of the dictato h

1 / rship of th
proletariat. Len, S ri I .
: €N was right, of course, Bukharin

was wrong. He admitted this mistake. That was

“Left” Commu-

in the past, Now, if in 1925
that he disagrees with Lenir;
state ‘capitalism, I think it
stgn-ding. Either he ought
;Elllns -.stétg»%nvglnt, or it ig a misunderstanding: for
e lmg e is now defending on the qu‘esti%, f
tl{l‘e natire of state industry is Lenin’s line Ll; :
did hot come to Bukharin; on the co‘ntra; l;l H-l
kharin came to Lenin. And precisely for thiy, U
son We back Bukharin, (Applause.) S
VievTI};ea k(;hjgft hl:-;ifi{e tha'tdK}?menev and Zing-
v make is ¥ regard the question of stat
capitalism scholastical] , ialecti y
vorced from the historigal :itoliatiilecsziinyy o
proach to the Guestion is abho‘rrent. to the aérlhiz

in May, he repeals
on the question of
Is simply a misunder-
frankly to withdraw
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' spirit of Leninism. How did Lenin present the

question? In 1921, Lenin, knowing that our in-
dusiry was litlle developed and that the peasantry
needed goods, knowing that it (industry) could

not be raised at one stroke, that the workers,

because of certain eircumstances, were engaged
not so much in industry as in making cigarette
lighters—in this situation, Lenin was of the opin-
ion, that the best of all possibilities was to in-
vite foreign capital, to set industry on its feet
with its aid, thus introduce state capitalism and

through it establish a link between the Soviet gov-—_

ernment and the rural districts. That line was
absolutely correct at that time, because we had
no other means then of satisfying the peasantry;
for cur industry was in a bad way, transport was
at a standstill, or almost at a standstill, there was a
lack, a shortage of fuel. Did Lenin at that time re-
gard state capitalism as permissible and desirable
as the predominant form in our economy? Yes,
he did. But that was then, in 1921. What about
now? Can we now say that we have no indus-
iry, that transpert is at a standstill, that there is no
fuel, etc.? No, we cannot. Can it be denied that
our industry and trade are already establishing
a link between industry (our industry) and peas-
ant farming directly, by their own efforts? No,
it cannot, Can it be denied that in the sphere of
industry “state capitalism” and “Socialism” have
-already exchanged roles, considering that social-
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ist industry has become predominant and the pro-
portion of concessions and leases (the former have
50,000 workers and the latter 35,000) is smafl? No,
it cannot. Already in 1929 Lenin said that nothing
had come of concessions and leases in our country.
What follows from this? From this it fol-
lows that since 1921, the situation i our country
has undergone a radical change, that in this pe-
riod our socialist indusiry and Soviet and cooper-
ative trade have already succeeded in becoming
the predominant force, that we have already
learned to establish the link between town, and
couniry by our own efforts, that the most strik-
ing forms of state capitalism—concessiong and
leases—have not developed to any extent during
this period, that to Speak now, in 1925, of state
capitalism ag the predominant form in our econ-
omy, means distorting the socialist nature of
our state industry, means failure to understand
the utter difference between the past and the pres-
ent situation, means approaching the question of
stale capitalism not dialecﬁc:aﬂy, but scholasti-
cally, metaphysically.
Would you not like to hear Sokolnikoy? In
his speech he said:

“Our foreign irade is being
capitalist enterprise, . . .
also state-capitalist enter
our State Bank is also
about our monetary g

conducted as a gtate.
Our home trading companies are
prises. I must say, comrades, that
a state-capitalist enterprise. What
ystem? Our monetary system is
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; i ! he con-
: based on the fact that in Soviet economy, under the

iali i el built, & monetary
it i hich Socialism is bvl‘ng ! netary
dm?r;; lI?atswheen adopted which is permeated with
ste ‘ ( n
i));'inciples of capitalist economy.

aat is what Sokolnikov says. .
ggsn he will go to the length of ndeclan_ng tl;:;
the People’s Commissariat for F1nan}w(1::, is dawe
‘ itali ill mow I thought, an
e capitalism. Up till now :
Zt]iltihzupght, that the State Bank is part ofd t-il,i
state apparatus. Up till now 1 éhougl.lt, air;t e
ught, that our People’s ommissariat i ‘
:Il“ll)rgilo?rtl g%?ade, not counting the state-capitalist
s

institutions that encompass it, is part of the state—

¥ - - | - a_
apparatus, that our state apparatus is gl:h gg‘ght
ratus of a proletarian type of :st_ate. Z?Vte a}s o O; o

i the proletarian state is th aly
so up 1ill now, for i e Pl s the only
institutions. But now, g
masier of these insti ns. v g
i se | tions, which are p
Inikov, these institu , ch are part
E} ‘i?llli'ostate apparatus, are ‘state-capx'tahft mtit;e
io ‘ viet apparatus is also s
tions. Perhaps our Sovie .
:;- lgczllsm and not a proletarian type of ‘staSte, -ii
Lei'm said it is? Why not? Does not o‘.ug1 : ov;r_
api -a;atus utilize a “monetary sy_stec}n which isp T
Iill}é)ate‘d with the principles of -oapmtai:ls:_thgcon%nilito.
N ’ talk himse to.
Such is the nonsense a man can i nfo..
SucPeLmit me first of all to quote Lenin’s opmlcfl
on the nature and significance of the Stat: Bfa}gi;
1 would like, comrades, to quote a pﬁass‘ab.en drwe
a book Lenin wrote in 1917. 1 haye in m;) 1the
pamphlet: Can the Bolsheviks Retain State Power?
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in which Lenin
of industry (and

withstanding this
| S, regarded the S i
pi Bt b . 1e State Bank - ;
> ads‘of.' th.e Proletarian state as being niné—*l: ‘,;}]e
! socialist apparatus, This is tht wrofe
- about -the State Bank: 4 he wote

“The big banks ]
need for ’vhz ach e
:sball take ready

: ‘state apparatus’ whj

i ate hich

-m;e(;er;lent of _Soc1alism, and which ;V:

e ihrpm c;apltalism. Gur problem here
Y that which capitalistically disfigures

'. still bigger, still

. ingle hug
‘ sle, e state bank
N belr;ﬁ EVery rural area and every factory—?gk,
ne-tenths of a socialiss apparaiy That'
S. at

will be general -
. state [e1e] eeplng, generat State accoun -

g e productlon and dlStI‘lbu 10n Of aOOdS someth
ing of th tio g 3, SOme lng

in the nature, so t
. " E 0 speak, } ;
society.” (Cf. Vol. XXI, p. 26%f) the skeleton of socialist

- {io;mpare these words of Lenin’

Y o7 T

kolm'ki 5piese(;flai an‘d you will understand what So

' -IS-slipping into. T wil] ‘ .

o ' not be surprise

’ he declares the People’s Commissari tu;pnse‘d
n‘r%afeh to be state capitalism | oo B

at is the trouble he :

. 5 the ) ere? ,
mlﬁv fall into such errorsg? Wy do
SJ[&mldet ;irouxble is that Sokolnikoy fails to u
pane un(;e(iu;i nature of NEP, the dual na*uzrl‘e of

- Teer the present conditions of - rggle
ge;:‘;eie‘ezz the.sociali:s"t elemwenffs ansd Oia?iiaif “}1 pi
's; he fails to understand the rdiﬂle“ﬁcsilf edle—
d1e L e~
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8 with Sokol-

es Sokol-

der-

still held t;he viewpoint of contro]
not na‘twnfaliza‘tion) and, not-

velopment under the conditions of the dictator-
ship of the proletariat, under the conditions of the

transition period, in which the socialist elements
utilize the methods and weapons of the bourgeoi-
sie for the purpose of overcoming and liquidating
the capitalist elements. The point is not at all
that trade and the monetary system are methods
of “capitalist economy.” The point is that the
socialist elements of our economy, in fighting the
capitalist elements, master these methods and
weapons of the bourgeoisie for the purpose of
overcoming the capitalist elements, that they suc-
cessjully use them against capitalism, use them
successfully for the purpose of building the so-
cialist foundation of our economy. Hence, the
point is that, thanks to the dialectics of our devel-
opment, the functions and purpose of these instru-
ments of the bourgeoisie change in principle, fun-
damentally; change in favour of Socialism, to the
defriment of capitalism. Sokolnikov’s mistake lies
i that he fails to understand all the complexity
and contradictoriness of the processes .that are
taking place in our economy. ’ ‘
Permit me now to quote Lenin on the ques
tion of the historical character of stale capitalism,
to quote a passage on the question as to when
and why he proposed state capitalism as the chief
form, what obliged him to do this, and precisely
under what concrete conditions he proposed it.
(4 voice: “Please!”) : :
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“We cannot under any circumstances forget what we
very. often observe, viz., the socialist attitude of the
workers in factories belonging to the state, when they
themselves collect fuel, raw material and food, or when
the workers try properly to distribute manufactured
goods among the beasaniry and to deliver them by means
of the.iransport system. This is Sociglism, But side by
side with it there js small economy, which very often
exists independently of it Why can it exist independently
of it? Because large-scale industry has not been restored,
because the socialist factories can receive only one-tenth,
perhaps, of what they should receive; and in so far as
they do not receive what they require, small economy
remains independent of the socialist factories. The incred.

ible state of ruin of the country, the shortage of fuel,
raw materials and transport facilities, leads fo small

production existing separately from Socialism. And I ask:
Under these circumstances, what is state capitalism? It is
the amalgamation of smali Production. Capital amalgam-
ates small production, capital Srows out of small pro-

course, free trade means the growth of capitalism; one
cannot get away from it. And whoever thinks of gelting
away from it and brushing it aside is only consoling him-
self with words. If small economy exists, if free exchange
exists, capitalism will appear. But does thig capitalism
hold cut any terrors for us if we hold the factories, works,
transport and foreign trade in our hands? And so I said
then, and will say now, and I think it is incontrovertible,
that this capitalism has no terrors for us. Concessions
are capitalism of that king”s (cf. Vol. XXV1, p- 306).

That is how Lenin approached the question of
state capitalism. ‘

 All italics mine—J, St
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In 1921, when we had scarcel}); aily mdfui;rv%
’ ortage of r
‘our own, when there was a sho ¢
(r)rfa’?exrials and transport was at a stanll()lstlllililﬁln;i
ed itali a means by which/
roposed state capitalism as a m by .
?hoxlighl of linking peasant farming with mdusttlllzt
And that was correct. But does .that mea(lil "
Lenin regarded this line as desirable under c; :
g : o
circumstances? Of course not. He was Wﬂlm?L [tz
establish the link through fhrede?::;I;Id (;i cisaili;st
-apitalism because we had no eve ! :
iczgfs%; But now? Can it be said that we- havte
no developed state industry now? Of course not.

. o el, —
Development proceeded along a different channel

concessions scarcely took root, s.tatte mduit;{yi
grew, state trade grew, the cooperatives grew, o
tbhe link between town and country (b»ega;m to ‘
established ‘th'muv.gh socialist inxdjwsir}i; ?17& ﬁl olejﬁt
i ' position than we had thought.
rselves in a better position  thougk
(IiIuow can one, after this, say that state capitalism
oW ¢ !
. chief form of our economy? L
" th’I?he trouble with the Opposition is that it re
fuses to understand these simple things.

8. ZINOVIEV AND THE PEASANTRY

The question of the peasamiry. I-Sﬁldt }i:t IZ}:
report, and speakers here have asseri‘e s L ‘0 o
noviev is deviating towards undereshmau?c‘tel .
middle peasants; that only re‘cgn‘ﬂy he de ln‘ld‘dli
held the viewpoint of neutralizing the mi
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beasants, and is only now,. after the struggle

in the Party, frying to go over to, establish.
the other viewpoint, the viewpoint.

himself on,
of stable alliance with the mid

‘ | ! dle peasants.
all this true? Permit me to quote go‘ni o
ments, . '

_In« an article “On Bolshevization,”
wrote this year:

e docu-

Zinoviev

stratum of the peasant i
ot ry (the middle
Peasants), which muyst be at least neutralized by ys ™+
{Pravda, January 18, 1925). T

This is what Zinoviev writes about the middile
beasantry six years after the Eighth Pafty Con-
gress, at which Lenin rejected the neutralization
of the middle Peasant slogan and, instead adopt-
ed the slogan of a stable alliance with th‘e:, mid:gle
Peasants. Bakayev asks, what is there terrible
apm’lt this? But I will ask you to compare Zino-
viev's article with Lenin’s thesis on stakine on
v'fhe middle peasants and to answer the ques?i'onw:

* All italics mine.—J. St.
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has -Zinoviev departed from Lenin’s thesis" or
not.... (A voice from the hall: “It refers to
countries other than Russiz.” Commotion.) Tt is

not o, comrade, because in Zinoviev's article it

says: “tasks which are absolutely common to all
the Parties in the Comintern.” Will you really.
deny that our Party is also a part of the Comin-~
tern? Here it is definitely stated: “to all Parties.”
(A voice from the benches of the Leningrad del-
egation: “At definite moments.” General laugh-
ter.) - A T
Compare this passage from Zinoviev’s article
about neutralization with the passage from Lenin’s
speech at the Eighth Party Congress in which
he said that we must have a stable alliance
with the middle peasants, and you will realize
that there is nothing in common between
them. I

It is characteristic that after reading these
lines in Zinoviev’s article, Corarade Larin, that
advocate of “a second revolution” in the. ru-
ral districts, hastened to associate himsélf with
them. I think that, although Comrade Larin
spoke in opposition to Kamenev and Zinov-
iev the other day, and spoke rather well, it
does not preclude the fact that we have disag-
reements with him and that we must here dis-
sociate ourselves from him. This is the opinion
Comrade Larin expressed about this article of
Zinoviev’s:
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: « ‘The’.proper approach to the peasantry’ from the
Pomt of view of the common tasks of all* the Parties
in t'he Comintern was quite correctly formulated by- its
Chairman, Zinoviev”
p. 89).

. I see that Comrade Larin protests, saying that
hfe makes the reservation in his book about his
d1$agre:ezing with Zinoviev in so far as Zinoviev
extends the neutralization of the middle peasants
slogan to Russia too. It is true that in his book
he ;makes this reservation and says that neutrali-
zahon is not enough for us, that we must take
‘a step further” in the direction of “agreement
with the middle peasants against the kulaks.” Bui
here, unfortunately, Comrade Larin drags in his
scheme of a “second revolution” again;-i kulak
pr.edomjnance, with which we disagree, which
b.rm,gs him near to Zinoviev and compels me to
dissociate myself from him somewhat,

. As. you see, in the document I have quoted,
Zinoviev speaks openly and definitely in favour
of the neutralization of the middle peasants slo-
gan, in spite of Lenin, who proclaimed that neu-
gt.r.a;hza‘tior} was not enough, and that a stable al-
liance with the middie peasants was necessary
» T.he next document. In his book Lem’nism,.Zi-
noviev, quoting the following Ppassage from Lenin
dated 1918: “With the peasaniry to the end 0}:
the bourgeois-democratic revolution—with ‘the

# My italics.—J. Sp.

48

(Larin, The Soviet Countryside,

poor,. proletarian and semi-proletarian sectiom
of the peasantry, forward to the socialist revo-
lutioni”, draws the following conclusion:

“The fundamental ... problem that is engaging our
minds at the present moment ... is elucidated ins the
above-quoted thesis of Lenin’s fully and to the end. To
this nothing can be added, not a.single word can be

subtracted.* Here everything is said with Tlyich’s terse-

ness and salience, concisely and clearly, so that it
simply asks to be put into a textbook” (Leninism, p. 60).

Such, according to Zinoviev, is the exhaustive

Leninist characterization of the peasant ques~.

tion. With the peasantry as a whole against
the tsar and the landlords—that is the bour-
geois revolution. With the poor peasants against
the bourgeoisie—that is the October Rev-
olution. This is all right. It gives two of Lenin’s
slogans. But what about Lenin’s third slogan—
with the middle peasants against the kulaks for
socialist construction? What has become of
Lenin’s third slogan? It is not in Zinoviev’s book.
Tt has vanished. Although Zinoviev asserts that
“to this nothing can be added,” nevertheless, if
we do not add here Lenin’s third slogan about a
stable alliance of the proletariat and poor peas-
anis with the middle peasants, we run the risk
of misinterpreting Lenin, as Zinoviev misinter-
prets him. Can we regard it as an accident that

* My italics—J. St S [
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iLenyn’s third slogan, which is cur most urgent
s]roggn io_day, vanished, that Zinoviev Jxos'tgit‘r’
lLIl\To, it cannot be regarded as an accident,. hweéau;s;e
mi d;;olds; thg: viewpoint of neuiralizing the
o ¢ peasants. The only difference between
he 1irst and second document is that in the first
',I;ido(ﬁp(md the slogan of stable alliance witﬁ the;
-y ;; Eliﬁits, while in the seconjd,Ahe hushed
_ 'Threv third document—Zinoviev’s article “The
Philosophyof the Epoch.” T am speaking of the
ﬁxzst_version of ‘this article, which does I?(i)t con-
tain the changes and additions that were made
later by members of the Central Committee The
characteristic feature of this article is that. like
:rthe sg-cond document, it completely hushes u\, th
»ql{eshon of the middle peasants and ev:fdil_l:
vﬂus‘most u-rgen"c question, talks about s,ome kin»g
gf a vague, I\\Ia‘rodnik-is't equality, without oint-
ing t? the“-class background of equality. YOE wili
find in it the rural poor, the kulaks, the capitai-
,lStS,’ va'ttacks* ‘on Bukharin, Socialist-Revol*u'tioI;ra “'
:eq.uahty, and Usiryalov; but you will not find “lrly
middle peasants or Lenin’s cooperative plan ;ll-e
though the article is entitled “The P‘hiloslc)m h’ if
Ehe‘ ]:proch.” When Comrade Molotov sent niie );hoi
article (I was away at the time), I sent ba ’k‘a
rurd‘g and sharp criticism. Yes, comrades Ic‘ .
straightforward and rude, T don’t deny it ’(Laua;zxf
ter) I sent back a rude criticism, beca'use itg is
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intolerable that Zinoviev should for a whole year
systematically hush up, or distort, the most char-
acteristic features of Leninism on the peasant
question, our Party’s present-day slogan of - al-
liance with the bulk of the peasantry. This is
the answer I sent Comrade Molotov:

“Zinoviev's article “The Philosophy of -the Epoch’ is
a distortion of the Party line in the Larin spirit. It treats
of the Fourteenth Conference, but the main therne of this
Conference—the middle peasants and the cooperatives—is
evaded. The middie peasants and Lenin’s cooperative plan

_have vanished. This is no accident. To talk, after this,

about the ‘struggle around the interpretation’ of the de-
cisions of the Fourteenth Conference—means pursuing a
line towards the violation of these decisions. To mix up
Bukharin ‘with Stolypin, as Zinoviev does—means ‘slan-
dering Bukharin. On these lines it would be possible
to mix up with Stolypin even Lenin, who said: ‘trade
and learn to trade’ At the present time the equality
slogan is Socialist-Revolutionary demagogy. There can
be mno equality as long as classes exist, and as long
as skilled and unskilled labour exist (cf. Lenin’s State
and Revolution). We must not speak about a vague
equality, but about abolishing classes, about Socialism.
To say that our revolution is ‘not classical’ means slip-
ping into Menshevism. In my opinion, the article must
be thoroughly revised in such a way that it should not
bear the character of a platform for the Fourteenth

Congress.

September 12, 1925
J. STALIN.”

I am ready to defend the whole of this today.
Every word, every sentence. :
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One cannot speak about equalitv rinci
pal Igading article without sw’rr‘(ilc’d;r1 tzlreglnjarllf ?:1112’[
equality is meant—equality between the pe:santry
and the working class, equalitly among the peas-
antry, equality, within the working clazs between
skilled and unskilled workers, orb ewqu:alit in ﬂ;e
sense of abolishing classes. One cannot inya lead-
Ing article hush up the Party’s present-day slo-
gans on work in the rural districts. One must not
play with phrases about equality, because that
means playing with fire; and one must not pla
[vlvuth p!hr‘astres about Leninism while hwshingp ug
1e present-da g i ini
tionli e pegs :E;;n of Leninism on the ques-

Such are the three documents: Zinoviev’s arti-
cl? {(January 1925) in favour of neutralizing the
middle peasantry, Zinoviev’s book Leninism
(September 1925) which hushed up Lenin’s third
slogan about the middle peasants, and Zinoviev’s
new article “The Philosophy of the Epoch” (Sep-
tember 1925), which hushed up the middle peas-
ants anv(_i Lenin’s cooperative plan, ’

Is this constant wobbling of Zinoviev’s on the
peasant question accidental?

;;ou see that it is not accidental,

ecently, in a report on the work o
C?ntr'a.tl Committee he delivered in Leniilfdrgr]]e
Zinoviev at last made up his mind to spe;k in,
f-ayour of the slogan of stable alliance with the
middle peasants. This was after the struggle,
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after the friction, after the collisions on the Cen-
{ral Committee. This is very good. But I am not
sure that he will not repudiate this later on. For,
as facts show, Zinoviev has never displayed the
firmness of line on the peasant question thal we

" peed. (4pplause.)

Here are a few facts illustraling Zinoviev’s vac-
illations on the peasant question. In 1924, Zino~
viev, at the Plenum of the Central Committee,
insisted on a “peasant” policy of organizing non-
party peasant factions, in the cenire and in the

localities, with a weekly newspaper. This propos-

al was rejected because of the objections raised
on the Central Committee. Shortly before this,
Zinoviev had even boasted that he had a “peas-
ant deviation.” This is what he said, for example,
at the Twelfth Congress of the Party: “When I
am told: You have a ‘deviation,” you are deviat-
ing towards the peasantry—I answer: Yes, we
ought not only ‘deviate’ towards the peasaniry
and its economic requirements, but also nenerate
and, if necessary. consecrate the economic require-
ments of that peasaniry which follows our pro-
letariat.” Do you hear: “deviate,” ‘“venerate,”
“consecrate.” (Laughter, applause.) Later, when
things improved with the peasantry, when our
position in the rural districts improved, Zinoviev
“{urned” from his adoration, cast suspicion upon
the middle peasants and proclaimed the neutrali-
zation slogan. A litile later he “turned” again and
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gzlcl.ma}nded what was practically a revision of the
ph11510ns£10f ;lhre Fourteenth Conference (“The
vosophy of the Epoch™) ang s
the whole of the Cent ittee of how s
. Lentral Committee of i
ahpe.as‘anrt rdrevi;‘aﬁon», began to “d‘eviate’?fnii?:;§
pu e;t;aoagly against the middle beasants, Finaliv
}Jl ;S‘“t e ‘0'1‘7(? the Fourt.ewenth Congress of the Parﬁ:
aﬁianggn‘id . 1(1)11—51& agam, this time in favour of
li 1 the middle peasants and, pe h
Zv;ll yet begin to boast that he is acair; Ee;d apts,
~,c0€secrate” the peasantry - o
Vhat guarantee is there inovi i
wobhle s B re that Zinoviev will not
Oﬂifut, zop;rades, this ig roly-poly, but not a
g v, | al‘ngter, applause.) This ig hysterics
ut “};o’t pph’ucs. (Voices: “Quite right!”) ,
al e arg told that there is no neeg to. pay spe-
¢ j‘rri:izenhgﬁ ‘fo the struggle against the second
Hon. Lhat is wrong. Since ther
Svation. : _ S ; e are two de-
zitcl)ons ,anygng ?S‘MB‘ogush‘evsky’s' deviation an'rad
Boau‘;lﬁz VSS 1\{deviahgn-you must understand that
0g SKy stands in no compariso i in
viev, Bo‘gush‘efvs‘ky is done fi R b
A ) d or. (Laught
shevsky has niot an org ol g
hev an of the press, But {
vialion towards neutrzh'z' “midile meprs de-
tor zmg the middle pe
the deviation agai “alli b the iy
gamst stable alliance wit i
dle peasants, the Zinovi ation has an oy
lle , the oviev deviation has an oroa;
o‘f.;the press .and is still fighting the Central %fr?ﬁ
gx; ee to this day. This organ is - called The
ningradskaya Pravda.’® Fop what is the term
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“middle-peasant Bolshevism” recently concocted
in Leningrad, and about which The Leningrad-
skaya Pravda foams atthe mouth, if not an indi-
cation' that that newspaper has departed from
Leninism in the peasant question? Is it not clear
from this circumstance alone, that the struggle
" against the second deviation is more difficult than
the siruggle against the first, against Bogushev-
sky’s deviation? That is why, having before us a
representative of ihe second deviation, a defender

and protector of the second deviation like The

Leningradskaya Pravda, we must fake all meas-

ures to make the Party exceptionally prepared to
fight this deviation, which is strong, comiplicated,
and on which we must concentrate our fire. That
is' why the second deviation must be the object
of our Party’s special attention. (Voices: “Quite
right!” Applause.) .

9. CONCERNING THE HISTORY
OF THE DISAGREEMENTS

Permit me now to pass to the history of our
internal struggie within the majority on the
Cenfral Committee. What did our disagreement
start from? It started from the question: “What
is to be done with Trotsky?”” This was at the end
of 1924. The Leningrad group at first proposed
that Trotsky be expelled from the Party, Here 1
have in mind the period of the discussion in 1924. .
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The Leningrad Gubernia Part i

; az‘iiwroll‘l/vﬁon_ that Tro‘tgky heyeggglllgﬁi?:ogas’fgg
mi‘ﬁee. d'fi Le., the majority on the Ceniral Com-
ridh/ﬂ’:) ;V Irliot agree with this (voices: “Quite
G;(,) ), we | aic\i Some struggle with the Leningrad
SPOUp and persuaded them to delete the p%)l;it

tee ‘ i
Kamlz;i Vangethg Leningrag group, together with
o fmn; X m;nded Trotsky’s immediate expul-
with st e Politica] Bureau, we also disagreed
i s é)notjl)losal of the Opposition, we obtaiz;leda
Ourselvgs " e Cwe»l.l‘t'r:al Committee ang restricted
Peomios Comrer.n‘ovmg Trotsky from the post of
i an;i II{mrssa'r for War. We disagreed with
lopping. gﬁc amenev, because we knew that the
G Parg ‘ ﬁr 1fvats fr:augh.t with grave danger for
eting meihod—ang iy g 1o, e blood-
ey demanded blo
;Ic;a;iiig:vs, cggtagious: today youe?oglogg‘;;is
hia o fqazlﬁer, the day after tomorrow a’
ppiame; We have left in the Party?
This first clash within the jori
c . n the majorit
: ;;t;*sia(llo?!r;mttee was the expressién og ﬂ::: fl?lf
ogaaal < Tllad‘ererll.ce between Us on questions of
e se‘@.o nd-pvo icy in the Party,
ammons o Wa"‘ 1~Lgue-snon that caused disagreement
ao‘ainbt = ‘ s‘ : at connected with Sarkis’ gpe h
samst Bukharin. Thig was . at the Twenty?I:‘:?xfst
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_ Leningrad Conference in January 1925. Sarkis at
. that time accused Bukharin of advocating syn-

dicalism. Here is what he said:

“We have read in the Moscow Pravda Bukharin’s arti-
cle on worker and village correspondents. The views that
Bukharin develops have no supporters in our organi-
zation, But such views, which in their way are syndical-
ist, not Bolshevik, anti-Party, are held by a pumber of
even responsible comrades (I repeat, not in the Lenin-
grad, but in other organizations). These views treat of
the independence and extraterritoriality of various mass
worker-peasant public organizations in relation to the
Communist Party” (Stenographic Report of the Twenty-

First Leningrad Conference).

This speech was, firstly, a fundamental mis-
take on Sarkis’ part, for Bukharin was absolutely
right on the question of the worker and village
correspondent movement; secondly, this was, not

~ without the encouragement of the leaders of the
Leningrad organization, a gross violation of the
elementary rules of comradely discussion of a
question. Needless to say, this was bound to ag-
gravate relations within the Central Committee.
The matter ended with Sarkis’ cpen admission of
‘his mistake in the press.
This incident showed that .open admission of
a mistake is the best way of avoiding an open
discussion and of eliminating disagreements pri-
vately.
The third question was that of the Leningrad
“Young Communist League. There are members of
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Gubernia Party Committees here
ably r.e¥nember that the Political
; Oiic,lsslgn rtelatil}g to the Leningrad Gubernia
c‘on,’veie itl)lmﬁnupmst League, which had tried to
foropone In L enllzn‘grad almost an all-Russian con-
el knowle‘& ,f cung Communist League without
B e ge and consent of the Central Com-~
te Go ethyvo;rth league. With the decision of
co‘uldin;)‘t '}ei- e_t .(‘].P.(PT.) you are familiar. Wi
o Cp m.LJ the existence, paratlel with the
foire f01-1.1mi1ttee of the Young Communist
ompsg b Tt W s et i and
g st. » as DBolsheviks, ¢
E(}%fmgl ﬂée existence of duat c‘entr;;;nfo;ﬁatniz
iy %ra keem:ntral Gom.mi:ttee deemed it necessary
Gt o “asufes‘to Infuse fresh blood into the
poniral otrnmxttt_ee‘ of the youth league, which
oad Sa;a ed this act of separatism, an»,d to re-
Lontos ;ur’(év‘ fron.a the post of leader of the
Coningras lfber:ma_ Committee of the Young
‘ .sttvLeague. C
rad;l;h}i ;nca@tenrt vs‘hpwed that the Lenin.gl;ad com-
O{rgamzaﬁz ;1 .‘e?denvcy to convert their Leningrad
Ceamizal nto a centre of struggle against the
ommittee,
The fourth question was that raised

.'.‘ ; . . “ ‘e b‘:r _li A
; ;egeoﬁ ;)ﬁ*ggn}zmg ;}n' Lenipgr'ad a special m; G;gg@
el :‘ . he Bqlshevzk, the editorial bo{at.,rd of
ek ks 0 consist of: Zinoviev, Safaroy Var-
» Darkis and Tarkhanov., We did not ,agrfee
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, and fhey prob..
Burean adopted:

. with this and said that such a magazine, running:
. parallel with the Moscow Bolshevik, would in-,
evitably become the organ of a group, a factional

organ of the Opposition; that such a step was
dangerous and would undermine the unity of the
Party. In other words, we prohibited the publi-.
cation of this magazine. Now, attempts are be-
ing made to frighten us with the word “prohibi-,
tion.” But that is nonsense, comrades. We are
not Liberals. For us, the interests of the
Party stand above formal democracy. Yes, we
prohibited the publication of a factional organ,
and will prohibit things of this kind in future.
(Voices: “Quite right! Of course!” Loud ap-
plause.) ,

This incident showed that the Leningrad lead-
ership wants to segregate itself in a separate
group. '

Next came the question of Bukharin. I have in
mind the “get rich” slogan. I have in mind the
speech Bukharin delivered in April, when he let
slip the phrase “get rich.” Two days later: the
April Conference of our Party opened. None other
than I, in the Conference Presidium, in the pres-
ence of Sokeclnikov, Zinoviev, Kamenev and
Kalinin, stated that the “get rich” slogan is not
our slogan. I do not remember Bukharin: making
any rejoinder to this protest. When Comrade
Larin asked for the floor at the Conference, to
speak against Bukharin, I think, it was none other
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than Zinoviev who then demanded that no
speeches be permitted against Bukharin, How-
ever, after this, Comrade Krupskaya sent in an ar-
ticle against Bukharin, demanding that it be pub-
lished. Bukharin, of course, gave fit for tat, and,
in his turn,” wrote an article against Comrade
Krupskaya. The ma Jority on the Central Commit-
tee decided not to publish any discussion arti-
cles, not to open a discussion, and to instruct Bu-
kharin to state in the press that the “get rich” slo-
gan was a mistake; Bukharin agreed to this and
carried out the instruction, on his return from
vacation, in anarticle against Ustryalov. Now, Ka-
menev and Zinoviev think they can frighten
somebody with the “prohibition” bogey, by ex-
pressing indignation, like Liberals, at our having
prohibited the publication of Comrade Krupska-
ya’s article. Yon will not frighten anybody with
ihat. Firstly, we refrained from publishing mnot
only Comrade Krupskaya’s article, but also Bu-
kharin’s.-Secondly, why not prohibit the publica-
tion of Comrade Krupskaya’s article if the inter-
ests of Party unity demand this of us? In what
way is. Comrade Krupskaya different from every
other respensible comrade? Perhaps you think
that the interests of individual comrades should
be placed above the interests of the Party and
its unity? Are not the comrades of the Opposi-
fion aware that for us, for Bolsheviks, formal
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democracy is a cipher, but the real interests of
" the Party are everything? (4p plause.) o
Let the comrades point to a single arfh.cle in
the Party’s Central Organ, in Pravda, rtha;n directly
or indirectly approves of the “get rich” slogan.
They cannot do so, because there are no such
articles. There was one case, the only one, wl_len
The Komsomolskaya Pravda publishe(.i an article
by Stetsky, in which he tried to justify .the
“get rich” slogan in a mild and barely perceptible
way. But what happened? The very niext day the
Secretariat of the Central Commiitee called t.he
editors of that newspaper to order in a s!ple(;}al
letter signed by Molotov, Andreyev and St‘al}n.
This was on June 2, 1925. Several days lla’[er_, the
Organization Bureau of the Genrtr?l Committee,
with the full consent of Bukharin, adopted a
resolution to the effect that the editor of that
newspaper be removed. Here is an excerpt from
the letter:

“Moscow, June 2, 1925. To all the members of the
editorial board of The Komsomolskaya‘ Pravda. )
, “We are of the opinion that certain passages in
Stetsky’s articles ‘A New Stage in the New E.‘C0n0'1’n1c Eo.l-
icy’ raise doubts. In these articles, in a n’nld way it is
frue, countenance is given to the ‘gc?t I‘lCl:l slogan. This
is not our slogan, it is wrong, it gives rise to a whole
series of doubts and misunderstandings and should find
no room in a leading article in The qupsomolskaya
Pravda. Our slogan is—socialist accumulatl‘on. We are
removing the administrative obstacles to the improvement
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of the welfare of the rural districts. This operation will
ﬁnd.oubtedly facilitate ‘all accumulation, both private-

Jaahs.t and socialist. But the Party has never ete Can'
that It makes private accumulation its slogan. . ”y s

Is the Opposition aware of these facts? Of
course it ‘i‘s. In that case, why don’t the .stol
ba“ltmg Bukharin? How much longer arz ’ch‘ep
going to shout about Bukharin’s misfake? ’
. I know of mistakes made by some comrades
in .Oc"bober 1917, for example, compared W'th,
which Bukharin’s mistake is not even WorthyloF
attention. These comrades were not only mis&akei;
th‘el.l, but had the “audacity,” on two occasions
to violate a vital decision of the Central Comm‘itte;
adlopte@ under the direction. and in the preserbc;
of Lenin. Nevertheless, the Party forgot ab‘out
these H}i'stakes‘ as soon as these Uomrr‘awdbes adsmi‘t‘-
ted their error. But compared with these com-
m_ades, Bukharin' committed a slight error. And he
: d._ld not violate a single Centraj >C‘ommi-t’;ee ‘d‘ec‘-
smm How is it to be explained, then that i
spatev of this, the unbridled baiting of i%ukha n
still continues? What do they r;all o
Bukharin? vt ol
mis;g:i Is how the matter stands with Bukharin’s

~  Next came the . L
cor j question. of Zin Vs articla
The P hﬂo-’s;ophy o Inoviev's articla

f the Epoch” and K ’
: losop , amenev’;
fepoﬁc at the Moscow Plenum in the autumne‘(l)? -
this year, at the end of the summer—g question
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which also aggravated our internal Party rxelat.ion's.
I spoke about this in my speech and I will not
repeat myself. The issue then was “The Philoso-

" phy of the Epoch,” the ‘mistakes in that article,

how we rectified those mistakes, Kamenev’s
mistakes in connection with the GSB’s grain and
fodder balance, how Kamenev credulously accept-.
ed the CSB’s figure of 61 per cent as being the
proportion of the market grain in the hands of
the upper groups of the peasantry, and how, later,

“under pressure of our comrades, he was obliged

to rectify his mistake in a special statement he

made in the Council of Labour and Defence, and ———

which was published in the newspapers, to the
effect that more than half of this market grain
was in the hands of the middlé peasants. All this
undoubtedly aggravated our relations.

Then came -guestions connected - with the
October Plenum—new complications, where the
Opposition demanded an open discussion, where
the question of Zalulsky’s so-called “Thermidor”
came up, and on top of all this the Leningrad
conference, which, on the very first day, opened’
fire on the Central Committee. I have in mind-the:
speeches delivered by Safarov, Sarkis, Shelavin
and others. I have in mind Zinoviev’s speech, one
of his last speeches in closing the conference, in:
which he called upon the conference to wage war
against the Moscow members and proposed that
a delegation be elected consisting of people who
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were willing to fight the Central Committee, That
!E's-htow it was. And that is precisely why the work-
ingmen Bolsheviks Komarov and Lobov were
not ineluded in the Leningrad delegation (they
refused to accept the platform of struggle against
the Central Committee). Their places in the del-
egation were filled by Gordon and Tarkhanov.
Pjut Gordon and Tarkhanov in one scale and
I'\.omaro-v and Lobov in the other, and any un-
biassed person will say that the former stand in
no comparison with the latter. (Applause.) What
were Lobov and Komarov guilty of? All they
were guilty of was that they refused to go against
the Central Commiitee. That sums up their entire
guilt: But only a month before the Leningrad peo~
ple nominated Komarov as first secretary of their
organization. That is how it was. Was it so or not?
(Voices from the Leningrad delegation: “It was,
it was.”) What could have happened to Komarov
in a month? (Bukharin: “He degenerated in a
month.”) What could have happened in a month
to bring it about that a member of the Central
Committee, Komarov, whom you yourselves nom-
inated as first secretary of your organization,
should be kicked out of the Secretariat of the
Leningrad Committee, and that you should not
deem it possible to elect him as a delegate to the
Congress? (A voice from the Leningrad benches:
“He insulted the conference.” 4 voice: “That’s a
lie, Naumov!” Commotion.)
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.'10. THE OPPOSITION’S PLATFORM

Let us now pass to the platform advanced by

Zinoviev and Kamenev, Sokolnikov and Lashevich.
"It is time to speak also about the Opposition’s

platform. It is rather an original one. Many diverse
speeches have been delivered here by the Opposi-
tion. Kamenev said one thing, he pulled in one
direction; Zinoviev said another thing, he pulled
in another direction; Lashevich a third, Sokoini-
kov a fourth. But in spite of the diversity, ail
were agreed on one thing. On what were they

- agreed? What is their platform? Their platform ~

is—reform of the Secretariat of the Central Comr
mittee. The only thing they have in common and

- that completely unites them is the question of the

Secretariat, This is strange and ridiculous, but it
is a fact. : -
_This question has a history. In 1923, after the
Twelfth Congress, the people who gathered in
the “cave” (laughter) drew up a platform for the
abolition of the Political Bureau and for politiciz-
ing the Secretariat, i.e., for transforming the Sec—
retariat into a political and organizational direct-
ing body to consist of Zinoviev, Trotsky and
Stalin. What is the idea behind this. platform?
What does it mean? It means leading the Party
without Kalinin, without Moletov. Nothing came
of this platform not only because it was unprin-
cipled at that time, but also because; without the
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comrades I have mentioned, it is impossible to
1ead the Party at the present time. To a question
sent to me from the depths of Kislovodsk I an-
swered in the negative, slating that, if the com-
rades insist, I am willing to clear out without a
russ, without a discussion, open or concealed,
and without demanding guarantees for the rights
of the minority. (Laughter.) 7
This was, so to speak, the first stage.
"~ And now, it appears, the second stage has been
ushered in, opposite fo the first. Now they are
demanding not the politicization, but the techni-
calization of the Secretariat; not the abolition of
the Political Bureau, but its endowment with ful
powers. ‘
. Well, if the transformation of the Secretariat
m’co. a simple technical apparatus is really con-
vemient for Kamenev, perhaps we oughi to agree
to it. Tam afraid, however, that the Party will not
‘agree to it. (4 voice: “Quite right!”) Whether a
;?echm@al Secretariat will prepare the questions it
18 supposed-to prepare both for the Organization
'Buﬂ'eau and for the Political Bureau, whether it
"will be able to do this, I have my doubts,
- But when they talk about a Political Bureau
"evr‘rdowed with full powers, such a platform de-
serves to be made a laughingstock. Is not the
Political Bureau endowed with full powers? Are
not the Secretariat and the Organization Bureau
‘subordinate to the Political Burean? And the
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Plenum of the Central Committee? Why does not
ur Opposition speak about the Plenum of the

Central Committee? Is it thinking of endowing

the Political Bureaun with fuller powers than

those possessed by the Plenum? .
No, the Opposition is positively unlucky W.lth

its platform, or platforms, about the Secretariat.

11. THEIR “PEACEABLENESS”

What is to be done now, you will ask; what
must we do to extricate ourselves from the situa-
tion that has been created? This question has en-
gaged our minds all the time during the Congress,
and also before it. We need unity of the Party
ranks—that is the gquestion now. The Opposition
is fond of talking about difficulties. But there is
one difficulty that is more dangerous than all ’
difficuliies, and which the Opposition: has created
for us—ihe danger of the disintegration and dis-
organization of the Party. (dpplause) We must
first of all overcome this difficulty. We had this
in mind when, two days before the Congress, we
offered the Opposition terms of a compromise
agreement calculated to secure a possible recon-

ciliation. This is the text of our offer:
“The undersigned members of the Central Committee
believe that preparation for ithe Party Congress was made

by a number of leading comrades of the Leningrad or-
ganization contrary to the line of the Central Committee
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of the Party and in opposition to the supporters of this
lineg in. Leningrad. The undersigned members of the
Central Committee regard the resolution of the Moscow
Conference as being absolutely correct in substance and
in form, and believe that it is the Central Commitiee’s
duty to rebuff all and sundry tendencies that run coun-
ter to the Party line and disorganize the Party.
“However, with the object of preserving the unity of
the Party, peace within the Party, of averting the pos-
sible danger of the alienation of the Leningrad organiza-
tion, one of the best organizations in the R.C.P., from the
Centra] Committee—the undersigned deem it possible, with
the Congress endorsing the Central Committee’s distinct and
clear political line, to make a number of concessions.
With this in view we make the following proposals:

“L. In drafting the resolution on the Central Com-
mittee’s report, to take the resolution of the Moscow Con-
ference as a basis, but to modify some of its formula-
tioms.

“2. The publication in the newspapers, or in bul-
letins, of the letter of the Leningrad Conference and of
the Moscow Committee’s reply to this letter be regarded,
in the interests of unmity, as inexpedient.

' “3. Members. of the Political Bureau... are not to
speak against each other at the Congress.

“4. In speeches at the Congress, to dissociate our-
selves from Sarkis (on regulating the composition of the
Party) and from Safarov (on state capitalism).

“5. The mistake in connection with Komarov, Lobov
and Moskvin be rectified by organizational measures.

“6. The Central Committee’s decision to include a
Leningrad man in the Secretariat of the Central Com-
mittee t0 be put into effect immediately after the Congress.

“1. With the view to strengthening connection with
the Ceniral Organ, to include one Party - worker from
Leningrad in the ediforial board of the Central Organ.
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“8. In view of the weakness of the editor of The
Leningradskaya Pravda (Gladnev), to deem it necessary
to replace him by a stronger comrade in agreement with~
the Central Committee,.

KALININ, STALIN, MOLOTOV,'
DZERZHINSKY, and others. =

December 15, 1925”7

This is the compromise we offered, oeinrades.

But the Opposition was unwilling to come to
an agreement. Instead of peace, it preferred an
open and fierce struggle at the Congress. Such is
the Opposition’s “peaceableness.”

12. THE PARTY WILL ACHIEVE UNITY

In the main, we still hold the viewpoint of
this document. In our draft resolution we, as you
know, have already modified some formulations
in the interesis of peace in the Party.

We are opposed to lopping. We are opposed
to the lopping policy. That does not mean that
leaders will be permitted with impunity to give
themselves airs and sit on the Party’s head. No,
excuse us from that. There will be no obeisances
to leaders. (Voices: “Quite right!” Applause.) We
stand for unity, we are opposed to lopping. The
lopping policy is abhorrent to us. The Party
wants unity, and it will achieve it with Kamenev
and Zinovievif they are willing, without them if
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they are unwilling. (Voices: “Quite right!” Ap-
plause.) :

What is needed for unity? That the minority
should submit to the majority, Without this there
is no Party unity, nor can there be.

We are opposed to the publication of a special

discussion sheet. The Bolshepik has a discussion
section. That will be quite enough. We must not
allow ourselves to be carried away by discussions.
We are a Party that is governing a country—
«don’t forget that. Do not forget that every dis-
agreement at the top finds an echo in the country
that is harmful to us, Not o speak of the effect
it has abroad. ’

The organs of the Ceniral Committee, appar-
ently, will remain in their present shape. It is
doubtful whether the Party will agree to break
them up. (Voices: “Quite right!” Applause.) The
Political Bureau is endowed with full powers as
it is, it is superior to all the organs of the Central
Committee except the Plerium. And the Plenium is
the supreme organ—that is sometimes forgotten.
Our Plenum decides "everything, and it calls its
leaders to order when they begin to lose their
balance. (Voices: “Quite right!” Laughter. Ap-
plause.)

There must be unity among us, and there will
be if the Party, if the Congress displays firmness
of character and does not allow itself o be scared.
(Voices: “We won't, We've been under fire
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before.”) If any of us go too f'ar,' we will be cfa:llzii
to order—this is essential, this is necgssgry.N e
Party cannot be led except \cf)tllxe:ctwely.' o '
that Hyich is not with us '%t ig silly Eolkdzggﬁt (l)l[
such a thing (applause), it is silly to t¢1. '!t n
Collective work, collective leadership, u_mC y i .
the Party, unity in the organs of th-f: 'Geptrw}lb<01¥s
mittee on the condition that the minority submi
to the majority—that is what we n;eed nowé .
As regards the Leningrad workm»grr.lenl o v
munists, I have no doubt that they Wl]:1 a Elay,
be in the front ranks of our Party. VVltp ] e:’lﬁ
we built the Party, with them we re;alrfad g, twg
thern we raised the standard of revoit in Uc¢ o »e;r
1917, with them we vansquishxed the‘ bourgem?&}l )
with them we combated, and WLH combat, ur:
difficulties in our path of construction. I arrtl S e
that the Leningrad WO\I‘kil’lg.IIlerL Commu.nlg ;k‘Sw‘t\?al
not lag behind their friends in iche ‘O‘ther.ll.lw tus r.ty
centres in the struggle for the iron, Leninist uni

 of the Party. (Loudapplause. The Interga‘tionale

is sung.)
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NOTES ' ' i

:The Fourteenth Congress of the C.P.S.U. {(B.) took place
in Moscow on December 18-31, 1925. The Congress
discussed the political and organizational reports of
the Cc?nt‘ral Committee, the reports of the Auditing
Commission, the Central Control Commission and of
the representatives of the R.C.P. (B.) on the Executive
Corztmittee of the Comintern, and also reports on:ithe
work of the trade umions, the work of the Young
Communist League, revision of the Party Rules, etc.
Tht? Congress fully approved the political and organi-
zational line of the Centra] Committee, indicatedD the
further path of struggle for the victory of Socialism
.en‘dorse‘zwd the Party’s general line for the socialisf;
industrialization of the country, rejected the defeatist

plans of the Opposition and instructed the Central

Ct.)vmmitteq»‘resolutely to combat all attempts to under-
mine the unity of the Party. The Fourteenth Congress
of the C.P.S.U.(B.) has gone into the history ofb the
Par‘ty as the Indusirialization Congress. The keynote
of 'It was the struggle against the “new Opposition,”
wh'1ch denied that it was possible to complete ﬂ;e
building of Socialism in the U.S.S.R. By decision of
the Fourteenth Congress, the Party adopted the namé
of Communist Party of the Soviet Union (Bolsheviks)—
C.P.S.U.(B.). (Concerning the Fourtecnth Congress of
the C.P.S.U.(B.), see History of the Communiz‘t Party
of the Soviet Union. Short Course. Moscow 1950,
pp. 340-43.) Title pag’e’
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Amsterdam (the Amsterdam International Federation of
Trade Unions) was formed in July 1919 at an inter-
national congress held in Amsterdam. It consisted of
the reformist trade unions of a number of countries
of Western Europe and the U.S.A. In 1919 its affiliated
membership amounted io 24,000,000, but by the end
of 1923 it had dropped to 16,000,000. In subsequent
years the influence and membership of the Amsterdam
Federation steadily declined. During the second world
war it practically ceased to function. It was dissolved
in December 1945 owing to the formation of the
World Federation of Trade Unions. p- 13

The conference held in Locarno (Switzerland) in
October 5-16, 1925, at which Great Britain, France,
Ttaly, Belgium, Poland, Czechoslovakia and Germany
were represented. (Concerning the Locarno Conference
see pp. 22-23 in this volume.) p. 20

In Genoa (lialy), from  April 10 to May 19, 1922, ap
international economic conference was held in which
England, France, Italy, Belgium, Japan and other capi-
talist states, on the one hand, and Soviet Russia, on the
other, took part. The Genoa Conference was called
for the purpose of determining the relations between
the capitalist world and Soviet Russia. At the opening
of the conference the Soviet delegation submitted an
extensive program for the rehabilitation of Europe
and also a scheme for universal disarmament. The
conference rejected the Soviet delegation’s proposals.

On December 2, 1922, the Soviet Government con-
vened in Moscow a conference of representatives of
the neighbouring Western states (Estonia, Finland,
Latvia, Poland and- Lithuania), at which it submitted
for discussion a plan for proportional reduction of
armaments. On December 27, 1922, the Tenth All-
Russian Congress of Soviets, in an appeal “To All the
Peoples of the World,” reaffirmed the Soviet Govern-
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ment’s peace policy and called mpon the working
people all over the world to suppori this policy. In
February 1924, at the Naval Conference held in Rome,
the Soviet representative submitted concrete proposals
for reducing naval armaments. p. 32

This refers to the gemeral and commercial treaties
between Great Britain and the U.S.S.R. signed in Lon-
don’ on August 8, 1924, by the representatives of the
Soviet Government and of the MacDonald Labour
government. The English Conservative government that

came into power in November 1924 refused to ratify
these treaties. p. 43

The decree of the All-Russian Ceniral Executive Com-
mittee of Soviets of Workers’,  Soldiers’ and Peasants’
Deputies annulling the state debts of the tsarist govern-
ment was adopted on January 21, 1918. p- 43

This refers to the Conservative Baldwin-Austin Cham-
berlain government that came into power in November
1924 in place of the MacDonald Labour government.

p- 46

. Ekonomicheskaya Zhizn (Economic Life), a daily
newspaper, organ of the economic and financial
People’s Commissariats and institutions of the
R.SF.S.R. and U.S.S.R. (Supreme Council of National
Economy, Couhcil of Labour and Defence, the State
Planning Commission, the State Bank, the -People’s
Commissariat for Finance, and others); issued: from
November 1918 to November 1937. p. 54

Cf. V. L Lenin's works: “ Left-Wing’ Childishness and
Petty-Bourgeois Mentality” (Collected Works, Third Ras-
sian edition, Vol. XXII, pp. 503-528). “Speech on the
Food Tax,” delivered at a meeting of secretaries and
responsible representatives of nuclei of the R.C.P. (B.)
of the Moscow City and the Moscow Gubernia, April 9,
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1921, and “The Food Tax” (ibid., Vol. XXVI, Pp- 297-308,
317-352). “Five Years of the Russian Revolution ar.ld the
Prospects of the World Revolution.”™ (Report dehlvlered
at the Fourth Congress of the Communist International,
November 13, 1922). (Selected Works, Two-Volume

Edition, Vol. II, Moscow 1947, pp. 8i1-21.) p. 61

Cf. The C.P.S.U(B.) in the Resolutions and Decisions
of Its Congresses, Conferences and Plenums o;f .the
Central Committee, Moscow 1941, Russian edition,
Vol. I, p. 566. p. 72

Cf. V. L. Lenin, “Preliminary Draft of Theses on the
Agrarian Question (For the Second Congress of the
Communist International).” (Selected Works, Two-

- Volume FEdition, Moscow 1947, Vol. II, pp. 645-53.)

p- 86
Cf. V. 1. Lenin, Collected Works, Third Russian
edition, Vol. XXIV, p. 114. p. 89

This refers to the resolution adopted by the Plenum
of the Central Committee of the R.C.P.(B.) (October
3-10, 1925) on V. M. Molotov’s report “On the Party’s
Work Among the Rural Poor” (cf. The C.P.S.U(B.)
in the Resolutions and Decisions of Iis Congrelsses,
Conferences and Plenums of the Central Committee,
Vol. 11, 1941, pp. 38-41). p. 94

Cf. V. 1. Lenin, Collected Works, Third Russian.fzdi-
tion, Vol. V, pp. 261-317; Fourth Russian -edition,
Vol. VI, pp. 325-392. . p. 94
Bednota (The Poor), a daily newspaper, organ of the

Central Committee of the C.P.S.U.(B.), published from
March 1918 to January 1931. p. 134

The Leningradskaya Pravda, a daily newspaper, organ
of the Leningrad Regional and City Committees of the
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C.P.S.U.(B.}) and Leningrad Regional and City Soviets
of Working People’s Deputies; started publication in
1918 under the title of The Petrogradskaya Pravda.
In 1924 was renamed The Leningradskaya Pravda. At
the end of 1925, The Leningradskaya Pravda, organ
of the Northwestern Regional Bureau of the Central
Committee of the R.C.P.(B.), the Leningrad Gubernia
Party Committee, Leningrad. Gubernia Council of
Trade Unions, and the Regional Economic Conference,
svas utilized by the “new Opposition” for its factional
anti-Party aims. p- 1564
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