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Beijing-̂ !!-HIGHLIGHTS OF THE WEEK 

MD and China Plan to Create a New Tomorrow 
• W i t h t h e S i n o - A m e r i c a n j o i n t a s s e m b l y o f M D - 8 2 p l a n e s 
p r o g r e s s i n g s m o o t h l y , t h e M c D o n n e l l - D o u g l a s C o . o f t h e U n 
i t e d S t a t e s a n d C h i n a ' s S h a n g h a i A i r c r a f t M a n u f a c t u r i n g 
P l a n t h a v e p l a n s f o r f u r t h e r c o - o p e r a t i o n ( p . 1 2 ) . 

Prevention of Mountain Disasters 
• C h i n a h a s l o n g b e e n p l a g u e d b y m o u n t a i n d i s a s t e r s , e s p e 
c i a l l y m u d - r o c k f l o w s a n d l a n d s l i d e s . T h e C h e n g d u M o u n 
t a i n D i s a s t e r a n d E n v i r o n m e n t R e s e a r c h I n s t i t u t e u n d e r t h e 
C h i n e s e A c a d e m y o f S c i e n c e s h a s , s i n c e i t s f o u n d i n g i n 1 9 6 3 , 
a n a l y s e d p o t e n t i a l d i s a s t e r s i t e s a n d a c h i e v e d r e m a r k a b l e s o 
c i a l , e c o n o m i c a n d e n v i r o n m e n t a l r e s u l t s ( p . 1 5 ) . 

Commodity Inspection Boosts Imports and 
Exports 
• C h i n e s e c o m m o d i t y i n s p e c t i o n d e p a r t m e n t s c o n s t a n t l y i m 
p r o v e t h e i r w o r k s k i l l s a n d d o t h e i r u t m o s t t o p r o t e c t t h e r i g h t s 
a n d i n t e r e s t s o f t h e s t a t e a n d t h e b e n e f i t s o f c o n s u m e r s . 
C h i n a ' s i n s p e c t i o n t e c h n i q u e s a r e n o w r e c o g n i z e d w o r l d w i d e 
a n d i t s i n s p e c t i o n i n s t r u m e n t s a r e u p t o t h e i n t e r n a t i o n a l l e v e l 
o f t h e 1 9 8 0 s ( p . 1 8 ) . 

G-7 Cautious on Aid to Moscow 
• A t t h e i r a n n u a l s u m m i t m e e t i n g i n L o n d o n , l e a d e r s o f t h e 
w o r l d ' s s e v e n m a j o r i n d u s t r i a l n a t i o n s p r o m i s e d s o m e t e c h n i 
c a l a n d m o r a l a s s i s t a n c e t o t h e S o v i e t U n i o n b u t n o t l a r g e 
s u m s o f m o n e y a s t h e S o v i e t s e x p e c t e d ( p . 8 ) . 

Draft Basic Law of Macao 
• U p h o l d i n g n a t i o n a l u n i t y a n d t e r r i t o r i a l i n t e g r i t y , b e n e f i t 
i n g t h e s o c i a l s t a b i l i t y a n d e c o n o m i c d e v e l o p m e n t o f M a c a o , 
a n d t a k i n g i n t o a c c o u n t i t s h i s t o r y a n d r e a l i t i e s , t h e P e o p l e ' s 
R e p u b l i c o f C h i n a h a s d e c i d e d t h a t u p o n C h i n a ' s r e s u m p t i o n 
o f t h e e x e r c i s e o f s o v e r e i g n t y o v e r M a c a o i n 1 9 9 9 , a M a c a o 
S p e c i a l A d m i n i s t r a t i v e R e g i o n w i l l b e e s t a b l i s h e d i n a c c o r d 
a n c e w i t h t h e p r o v i s i o n s o f A r t i c l e 3 1 o f i t s C o n s t i t u t i o n . 
P u b l i s h e d i n t h i s i s s u e o f Beijing Review i s t h e D r a f t B a s i c L a w 
o f t h e M a c a o S p e c i a l A d m i n i s t r a t i v e R e g i o n ( f o r S o l i c i t a t i o n 
o f O p i n i o n s ) . 
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DONG YUGUO 
Beijing Residents donate generous sums for tlieir disaster-stricken fellow 
countrymen. 

World Dips Deep 
To Aid Flood Victims 

As residents of China 's 
flood-stricken areas pull 
together against the 

worst floods in a century, peo
ple around the world have hur
riedly come to their aid by dip
ping deep into their purses. 

By July 20, the National 
Committee for the Interna
tional Decade for Natural Di
saster Reduction had received 
donations totalling more than 
80 million yuan (about US$16 
million) from domestic sym
pathizers, among si^hom were 
individuals, enterprises and in
stitutions. 

At the same time, donations 
from overseas amounted to 
more than US$65.7 million, 80 
percent of which were from 
Hong Kong residents. Compa
triots in Macao and Taiwan 
have also contributed a size
able portion to the total sum. 

Meanwhile, large quantities 
of relief food, medicines and 
other materials have come 
pouring in since the govern
ment appealed for internation
al assistance. 

According to Yang Zhen-

huai, deputy head of the State 
Flood Control Headquarters, 
the flooding in major parts 
of the country since June has 
killed 1,781 people. Still more 
have been injured. 

Leaders of the State Council 
have repeatedly inspected the 
worst flooded areas. Medicines 
and other relief goods have 
been rushed to disaster vic
tims. And more than 32,000 
medical workers have been 
sent to control the spread of 
diseases resulting from water 

pollution. 
The flood control official 

said the most urgent work for 
the government was to provide 
the millions of stranded people 
with enough food and medi
cine. 

About 20 percent of Chi
na's summer crops have been 
ruined and the direct losses 
caused by the floods have hit 
more than 40 billion yuan 
(about US$7.5 billion), accord
ing to sources. 

The governmenta l flood-
control office warned that 
large parts of the country will 
remain in the grip of severe 
floods as the main flood season 
continues. The mainstreams of 
the Yangtze and six other ma
jor rivers, such as the Yellow, 
Haihe, Songhuajiang, Liaohe 
and Zhujiang, still face possi
ble flood disaster. 

The water level of the 
Yangtze River, the longest in 
China, remains high in its mid
dle and lower reaches although 
the rainbelt is moving north
ward. 

"Severe situation will occur 
if storms and floods appear in 
the near future along the riv
er," Yang said. 

Fortunately, floodwaters in 

Flood made traffic in Changzhou, Jiangsu Province, a travel in water. 
XU CHEN 
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cities such as Suzhou, Chang-
zhou and Wuxi have been 
receding. 

Scientists a t t r ibu te this 
year's abnormal weather, 
which is characterized by a 
prolonged rainy season and ex-
essive precipitat ion, to the 
green-house effect, sunspots, 
volcano eruptions and the el 
nino phenomenon. 

Professor Tu Qipu with the 
Nanjing Institute of Meteorol
ogy said that the globally ab
normal high temperatures in 
1990, resulting from a high 
dioxide content in the atmos
phere, has led to more rains in 
the country's coastal areas. 

Jiangsu Province had a total 
rainfall of about 1,500 mm in 
the first half of this year, the 
highest amount since 1911, 
which has led to the devastat
ing floods. Professor Tu said. 

by Staff Reporter Shuang Yu 

Handicapped 
Get More Help 

Liang Xiaokun was excited 
when he was told he had 
won a first-class prize at 

a children's competition for 
poetry recitation in Beijing. 

Only a few years ago, he was 
a deaf-mute who could only 
communicate in sign lan
guage. After receiving aural-
oral training, he can now speak 
and attends a regular school 
in Beijing, studying with other 
healthy children. 

According to Shang 
Yingchun, an official from the 
China Disabled Persons Fed
eration, marked progress has 
been achieved in helping reha
bilitate, educate and employ 
the handicapped since the na
tion unveiled its first five-year 
programme for China's handi
capped people in 1988. 

Under the programme a to
tal of 830,000 disabled people 
will have received rehabilita

tion treatment by the end of 
September, 1993. Of this num
ber, 500,000 cataract sufferers 
will receive operations to res
tore their eyesight, 300,000 po
lio victims will be given ortho
paedic treatment and 30,000 
deaf-mute children taught to 
speak. 

Shang said that in the past 
three years, 600,000 handi
capped people, including 140,-
000 polio victims and 10,000 
deaf-mute children, have been 
treated at the cost of 200 mil
lion yuan. By the end of June, 
500,000 cataract sufferers have 
been operated on. 

Statistics show that China 
has 5.3 million people who suf
fer from cataract-caused blind
ness and poliomyelitis while 
more than 1.8 million children 
under 14 are deaf-mutes. 

According to Shang, the 
country's rehabilitation plan 
for these disabilities is not 
without problems. 

Aural-oral training of deaf-
mute children, for example, 
has been slow due to the lack 
of skilled trainers, facilities 
and training materials. 

The government has 
planned to establish 430 spe
cial training centres for the 
deaf-mutes at the provincial 
and city levels in the next few 
years, for the purpose to serve 
30,000 children born deaf-
mute every year. These centres 
will be well equipped and 
manned with more skilled trai
ners. 

According to statistics from 
the federation, since 1988 the 
number of primary and middle 
schools for the handicapped 
has increased from 577 to 820, 
and the number of special 
training classes for such child
ren run by regular schools has 
increased from 599 to 2,651. 
At present, 105,000 disabled 
children are receiving compul
sory education with specially 
designed curricula. 

But there is still room for 
improvement, Shang said. The 
special education for the han
dicapped children should be 
regarded as a part of the coun
try's compulsory educat ion 
system. 

In coming years, the rate of 
blind, deaf-mute and retard
ed children attending school 
could reach 60 percent in ur
ban and developed areas, and 
30 percent in less developed 
areas. 

Vocational training for the 
disabled has been a weak 
point, Shang said. In accord
ance with the five-year pro-
gramme,'^&ch province, muni
cipality and autonomous re
gion should set up at least one 
vocational training centre be
fore 1992. By far there are only 
23 job training centres for the 
handicapped across the coun
try. 

Shang said that the country's 
regular colleges and univers
ities will soon start enrolling 
the handicapped young people 
who pass state entrance exami
nations. The State Education 
Commission also plans to set 
up a special college for the 
handicapped in the Eighth 
Five-Year Plan period 
(1991-95). 

Since 1988, Shang said, 750,-
000 handicapped people have 
found jobs. The number of en
terprises for the handicapped 
increased to 42,000, with a 30 
billion yuan output value last 
year. 

However, the pace to help 
the handicapped still lags far 
behind the country's economic 
and social development. To 
improve the situation,-Shang 
said, after the completion of 
the first five-year programme 
in 1992, there will be three 
years of readjustment to make 
way for the institution of a se
cond programme. 

by Staff Reporter Yanjuan 
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MountHuangshan: 
Business as Usual 
f-w-^ourism in the Huang-
I shan Mountain, a world-

famous tourist attraction 
in China's Anhui Province, has 
quickly returned to normal af
ter a short hiatus caused by 
unprecedented torrential rain
fall that has affected much of 
east China. 

Since July 12, the mountain 
area has received an average of 
1500 visitors a day. A Japanese 
tourist said, "The heavy rain 
has made Huang§han look 
more beautiful ." *'He added 
that he would come again next 
summer. More than 200 for
eign tourist groups will be 
sightseeing in Huangshan as 
scheduled. 

Since early this month, Chi
na's Anhui, Jiangsu and some 
other provinces have been sev
erely hit by flooding. Torren
tial rain made travel to and 
from Huangshan impossible 
for a time. With the effort 
of hosting organizations in 
Huangshan, the airlines, rail
ways and highways were 
reopened on July 15. Passen
ger cableways were restored to 
normal operation on July 13. 
Domestic and overseas com
munications for tourists have 
also been linked up. There is 
ample suppply of water and 
electricity. 

The partially damaged Tao-
yuan (Peach Blossoms) Hotel 
has reopened to receive a Ja
panese touring party. Local 
travel agencies have kept nor
mal reception hours and prov
ided tourists with satisfying 
services. 

During the flood-stricken 
period from July 1 to 8, 
a total of 8,651 tourists visited 
Huangshan, including 316 for
eigners and 1,188 Taiwan 
Compatriots . No accidents 
were reported despite the huge 

volumes of water rushing 
down the mountain. All visi
tors left Huangshan safely. 

Furthermore, there has not 
been a single case of epidem
ic disease reported in Huang
shan. 

During the Huangshan In
ternational Tourism Festival 
and the International Seminar 
on Tourist Environment spon
sored by the United Nations in 
October, some new services in
cluding Karaoke clubs and 
dancing parties and night mar
kets will be arranged for tour
ists in Huangshan ' s scenic 
spots. 

by Correspondent Hu Ning 

More Couples 
Forgo Parenthood 

Forty-year-old He Ying is 
an engineer and a career 
minded wife. In order to 

further her career she and her 
army officer husband opted to 
be childless. When He Ying 
discovered she was pregnant, 
she decided on an abortion 
rather than sacrifice her job. 

He Ying and her husband 
are not alone in choosing to be 
childless. In big cities all over 
China couples forgo parent
hood by choice. The tradition
al family philosophy which 
values big families is now 
being challenged. 

According to ancient 
Chinese custom, a man fails 
his parents most if he is unable 
to have a child to continue the 
family lineage. The less edu
cated farmers and older people 
are still influenced by this cus
tom. However, the younger ge
neration, urban yuppies and 
white collar workers in parti
cular, feel otherwise. 

A recent survey of voluntar
ily childless couples in Bei
jing shows that 73.7 percent 
of them were officials and in
tellectuals and about 67 per

cent had at least a college edu
cation. 

Several years ago voluntary 
sterilization was suggested in 
China in an attempt to control 
the overgrowing population. A 
no-birth for five years was pro
posed by some people with no 
success. 

The childless phenomenon 
appeared mainly due to the po
pulation explosion. The survey 
indicates that this explosion, 
considered serious, was reason 
enough for couples to remain 
childless. "Giving no birth to a 
baby means bringing benefit to 
our society," one sterilization 
volunteer said when answering 
the questionaire. A middle-
aged woman echoed on anoth
er occasion, "Our country is 
full of people. It seems to me 
that three is a crowd in a fam
ily. So why don't we advocate 
two-face home? You can't get 
the population down simply by 
carrying out one-child policy." 

In addition, this childless
ness, as some people say, is 
a product of the reform and 
opening to the outside world, 
so it bears some modern ideo
logical brands. More and more 
new couples now give priority 
to their career. They no longer 
treat parenthood as their boun-
den duty, neither do they in-
tentionaly perpetuate a family 
name. 

He Ying said, "I don't un
derstand why the Creator en
dows a woman with so many 
responsibili t ies and obliga
tions, such as a nine-month 
pregnancy, rearing children 
and managing household af
fairs. I wish that I were a 
superwoman with three heads 
and six arms, so I can gain 
something in my career while 
being a good wife and mother." 

Also childlessness has an ad
ded bonus. A woman can be 
free from pregnancy and the 
couple need not be concerned 
about the economic burden of 
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r a i s i n g a c h i l d . 
M o r e o v e r , o t h e r c h i l d l e s s 

c o u p l e s r e g a r d h a v i n g a c h i l d 
as a n a d d e d c h o r e . R a t h e r t h a n 
s p e n d t i m e w a s h i n g d i a p e r s 
a n d m i l k b o t t l e s t h e y p r e f e r 
t o e n j o y t h e i r o w n c o m p a n y . 
T h e y f e e l t h a t r o m a n t i c l o v e 
w o u l d d i e w i t h t h e r e s p o n s i b i l 
i t y o f b r i n g i n g u p a c h i l d . 

W h i l e m a n y c h i l d l e s s c o u 
p les a r e h a p p y w i t h t h e i r d e c i 
s i o n , t h e y h a v e t o c o n t e n d w i t h 
t h e t r a d i t i o n a l a s s u m p t i o n t h a t 
" t h o s e w h o d i d n ' t h a v e a c h i l d , 
c o u l d n ' t " a n d " i t w a s a l m o s t 
e v i d e n c e o f a p h y s i c a l o r m e n 
t a l d e f i c i e n c y . " A w o m a n f o r 
g o i n g h e r m o t h e r h o o d c a n b e 
l a b e l l e d as " a h e n t h a t c a n ' t 
g i v e e g g s . " S o m e o b s e r v e r s 
m a i n t a i n t h a t a c h i l d l e s s f a m 
i l y , a l t h o u g h a p p e a r i n g c o m 
f o r t a b l e f r o m t h e o u t s i d e , i s i n 
m a n y w a y s u n s t a b l e . 

by Staff Reporter L i Haibo 

China Breaks 
With Central Africa 
r • ^ h e C h i n e s e g o v e r n m e n t 

I s u s p e n d e d d i p l o m a t i c r e -
l a t i o n s w i t h t h e R e p u b l i c 

o f C e n t r a l A f r i c a as o f J u l y 8 
because o f t h e C e n t r a l A f r i 
c a n g o v e r n m e n t ' s d e c i s i o n t o 
r e s u m e " d i p l o m a t i c r e l a t i o n s " 
w i t h t h e T a i w a n a u t h o r i t i e s . 

L i E h , c h a r g e d ' a f f a i r e s a d 
i n t e r i m o f t h e C h i n e s e E m b a s 
sy i n C e n t r a l A f r i c a , s a i d t h a t 
s u c h a d e c i s i o n v i o l a t e d p r i n c i 
p les e n d o r s e d i n 1 9 6 4 a n d 1 9 7 6 
o n t h e e s t a b l i s h m e n t o f d i 
p l o m a t i c r e l a t i o n s b e t w e e n t h e 
t w o c o u n t r i e s . 

L i n o t e d t h a t t h e g o v e r n 
m e n t o f t h e P e o p l e ' s R e p u b l i c 
o f C h i n a i s t h e so l e l e g a l g o v 
e r n m e n t r e p r e s e n t i n g C h i n a 
a n d t h a t T a i w a n i s a n i n a l i e n 
a b l e p a r t o f t h e C h i n e s e t e r r i 
t o r y . 

B y o p e n l y " r e s u m i n g d i 
p l o m a t i c r e l a t i o n s " w i t h t h e 
T a i w a n a u t h o r i t i e s i n d i s r e 

g a r d o f t h i s p r i n c i p l e d p o s i t i o n 
o f C h i n a , t h e g o v e r n m e n t o f 
C e n t r a l A f r i c a h a s j e o p a r d i z e d 
f r i e n d s h i p b e t w e e n t h e p e o p l e 
o f C h i n a a n d C e n t r a l A f r i c a 
a n d t h e c a u s e o f C h i n a ' s r e u n i 
f i c a t i o n , L i E h a d d e d . • 

GNP Picks Up, Prices 
Stable 

Gr o s s n a t i o n a l p r o d u c t i n 
t h e f i r s t s i x m o n t h s r o s e 
6 . 1 p e r c e n t t o 8 2 0 . 7 b i l 

l i o n y u a n ( U S $ 1 5 3 . 2 7 b i l l i o n ) , 
b u t t h e f l o o d d i s a s t e r i n E a s t 
C h i n a i s t h r e a t e n i n g c o n t i n u e d 
e c o n o m i c g r o w t h , a c c o r d i n g t o 
t h e S t a t e S t a t i s t i c a l B u r e a u . 

T h e b u o y a n t f i r s t h a l f c o m 
p a r e d f a v o u r a b l y w i t h l a s t 
y e a r ' s G N P g r o w t h r a t e o f 2 . 1 
p e r c e n t , s a i d b u r e a u s p o k e s 
m a n Z h a n g Z h d h g j i oh 
J u l y 2 2 . 

H o w e v e r , h e s a i d t h a t des
p i t e t h e h e a l t h y i n c r e a s e , C h i 
na ' s e c o n o m y w a s s t i l l bese t b y 
p r o b l e m s o f l o w e c o n o m i c e f f i 
c i e n c y , d e b t d e f a u l t s a n d b u d g 
e t a r y i m b a l a n c e . 

T h e f l o o d s w h i c h h a v e r a v 
aged 18 p r o v i n c e s a n d r e g i o n s 
i n t h e l a s t m o n t h w o u l d f u r t h 
e r c o m p o u n d t h e s e e c o n o m i c 
a i l m e n t s , h e s a i d . 

P r e l i m i n a r y e s t i m a t e s p u t 
t h e t o t a l o u t p u t o f s u m m e r 
g r a i n a t 9 8 . 2 b i l l i o n k i l o g r a m s , 
1.9 p e r c e n t b e l o w l a s t y e a r ' s 
r e c o r d h a r v e s t . 

F u r t h e r m o r e , a t l e a s t 10 p e r 
c e n t o f g r a i n s t o r e d i n t h e 
f l o o d - h i t a r e a s w a s r o t t i n g be 
cau s e o f t h e d a m p c o n d i t i o n s . 

H e s a i d t h e o v e r a l l e c o n o m i c 
i m p a c t o f t h e f l o o d s r e m a i n e d 
t o be s e e n , b u t t h e g o v e r n m e n t 
h a d n o p l a n s t o a l t e r i n d u s t r i 
a l a n d a g r i c u l t u r a l p r o d u c t i o n 
b e c a u s e o f t h e d i s a s t e r . 

Z h a n g s a i d t h e b u d g e t a r y s i 
t u a t i o n w o u l d c o n t i n u e t o 
ge t w o r s e as t h e g o v e r n m e n t 
p u m p e d b i l l i o n s o f y u a n i n t o 
f l o o d r e l i e f . 

T h e g r o w t h o f g o v e r n m e n t 
r e v e n u e s h a d b e e n s l o w e r t h a n 
t h e g r o w t h o f i n d u s t r i a l p r o d 
u c t i o n b e c a u s e o f l o w e c o n o 
m i c e f f i c i e n c y , s o a r i n g p r o d 
u c t i o n cos t s a n d b u l g i n g d e b t 
d e f a u l t s . 

R e v i e w i n g t h e o v e r a l l e c o n o 
m i c d e v e l o p m e n t i n t h e f i r s t 
h a l f , Z h a n g s a i d t h a t t h e e c o n 
o m y h a d seen a n i m p r o v e d r e 
l a t i o n s h i p b e t w e e n s u p p l y a n d 
d e m a n d . 

S t a t i s t i c s s h o w e d t h a t i n v e s t 
m e n t i n f i x e d assets g r e w 14 
p e r c e n t t o 1 7 4 b i l l i o n , y u a n 
( U S $ 3 2 . 5 2 b i l l i o n ) , w i t h t h e 
s t a t e - o w n e d e n t e r p r i s e s ac 
c o u n t i n g f o r 2 1 . 4 p e r c e n t o f 
t h e t o t a l . 

R e t a i l sa les i n c r e a s e d 12 .8 
p e r c e n t t o 4 5 8 . 1 b i l l i o n y u a n 
( U S $ 8 5 . 6 3 b i l l i o n ) , o f w h i c h 
u r b a n sales r o s e 16 .9 p e r c e n t 
a n d r u r a l sates w e r e u p 9 . 4 p e r 
c e n t . 

I n d u s t r i a l o u t p u t w e n t u p 
13 .4 p e r c e n t t o 1,126 b i l l i o n 
y u a n ( U S $ 2 1 0 . 4 7 b i l l i o n ) . 

Z h a n g s a i d p r i c e s r e m a i n e d 
s t a b l e a l t h o u g h t h e g o v e r n 
m e n t h a d l i f t e d p r i c e s o f g r a i n 
a n d e d i b l e o i l , a m o n g o t h e r 
p r i c e i n c r e a s e s i n t h e f i r s t h a l f . 

T h e g e n e r a l p r i c e l e v e l o f r e 
t a i l s a l e s - o n e o f t h e i m p o r 
t a n t i n d i c a t o r s f o r i n f l a t i o n -
- rose 1.8 p e r c e n t . 

H e s a i d t h a t h e d i d n o t f o r e 
see a n y b i g p r i c e f l u c t u a t i o n s 
i n t h e n e a r f u t u r e b u t w a r n e d 
o f a r e s u r g e n c e i n i n f l a t i o n . 

P e o p l e c o n t i n u e d t o e n j o y 
g o o d i n c o m e s , w i t h a w o r k e r s ' 
a v e r a g e s a l a r y r o s e 11 . 6 p e r 
c e n t t o 1,039 y u a n f o r t h e f i r s t 
h a l f o f t h i s y e a r a n d a f a r m e r ' s 
a v e r a g e c a s h i n c o m e s t o o d a r 
o u n d 3 2 8 y u a n , u p 10 .7 p e r 
c e n t . 

B y t h e e n d o f J u n e , h e s a i d , 
t h e s a v i n g s a c c o u n t s o f u r b a n 
a n d r u r a l r e s i d e n t s w e r e 1 2 2 . 3 
b i l l i o n y u a n m o r e t h a n t h e f i 
g u r e a t t h e b e g i n n i n g o f t h i s 
y e a r . • 
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INTERNATIONAL 

Soviets Gain Little at G-7 Summit 
by Zhong Xin 

r T M h e leaders of the world's 
I seven major industrial 

JL countries (Group of Seven) 
agreed to grant some technical 
assistance to the Soviet Union. 
But, as expected, no large sums 
of money were dispensed. 

The package reflected the 
G-7's desire to encourage Presi
dent Mikhail Gorbachev to con
tinue perestroika, economic and 
democratic reform. The G-7 also 
fears that cash given now could 
be wasted or used to prop up the 
old-style Soviet economic sys
tem. 

Another reason for the G-7 to 
act so prudently was the plight 
of the Western economies. Be
ginning last year, Western econ
omies, headed by the United 

States, have been struggling in a 
recession. 

This year's summit meeting of 
the G-7 concluded on July 17 in 
London with an apparent dif
ference from previous summits 
—Soviet President Mikhail Gor
bachev was added to the picture. 

It is the first time that a So
viet president has been invited 
to meet the G-7 leaders imme
diately after their summit. This 
fact testifies to the Soviets' desire 
to participate in the G-7 club and 
in global economic and political 
affairs and to the West's willing
ness to support Gorbachev in or
der to maintain co-operative re
lations with Moscow. 

Gorbachev's presence added a 
strong political touch to the an

nual summit meeting of the sev
en industrial nations—the Unit
ed States, Canada, Japan, Ger
many, Britain, France and Italy. 
The question whether or not to 
provide financial assistance to 
Moscow was one of the central 
topics at the summit. 

After the summit meeting was 
over, Gorbachev met with lead
ers of the seven nations and 
briefed them on Soviet plans for 
further economic and political 
reforms. 

In a joint press conference, 
Gorbachev said he had not dis
cussed assistance to his country 
but discussed how to make the 
Soviet Union an integral part of 
the world economy. He said his 
country would overcome the cur
rent difficulties irrespective of 
whether the West provides aid or 
not. 

British Prime Minister John 
Major, who was the host of the 
G-7 summit meeting, said that 
although outside assistance could 
contribute in some way, it was 
the Soviet Union itself which the 
Soviets must rely on. 

Under a six-point agreement 
an aid package programme was 
adopted at the summit, includ
ing special status for the So
viet Union at the International 
Monetary Fund, promotion of 
trade, technical assistance on 
energy and switching defence 
plants to civilian use. 

A final communique issued by 
the G-7 expressed concern over 
the deterioration of the Soviet 
economy, saying that it creates 
severe hardship for all the coun
tries of Central and Eastern Eu
rope. 
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" W e s u p p o r t t h e m o v e s t o 
w a r d s p o l i t i c a l a n d e c o n o m i c 
t r a n s f o r m a t i o n i n t h e S o v i e t 
U n i o n a n d a r e r e a d y t o ass i s t i t s 
i n t e g r a t i o n i n t o t h e w o r l d e c o n o 
m y , " t h e d o c u m e n t s a i d . 

T h e G - 7 ' s e c o n o m i c d e c l a r 
a t i o n s a i d t h a t m o n e t a r y a n d f i s 
c a l d i s c i p l i n e s w e r e n e e d e d a n d 
t h a t M o s c o w m u s t a c t t o c r e a t e 
t h e f u n d a m e n t a l s o f a m a r k e t 
e c o n o m y . T h e c o m m u n i q u e a l s o 
s a i d t h a t e c o n o m i c a n d p o l i t i c a l 
r e f o r m s d e p e n d e d o n c l e a r d e f i n 
i t i o n s o f t h e r e s p e c t i v e r e s p o n s i 
b i l i t i e s o f t h e S o v i e t U n i o n ' s 
c e n t r a l g o v e r n m e n t a n d i t s r e 
p u b l i c s . 

T h e c o m m u n i q u e m e n t i o n e d 
t h e i m p o r t a n c e o f s h i f t i n g S o v i e t 
r e s o u r c e s f r o m m i l i t a r y t o c i v i l i 
a n use . 

T h e p a r t i c i p a t i o n b y t h e S o v i e t 
U n i o n i n t h e G - 7 s u m m i t h a s 
b e e n d i s c u s s e d f o r q u i t e a l o n g 
t i m e . W h e n t h e G - 7 g a t h e r e d i n 
J u l y 1 9 8 9 i n P a r i s , G o r b a c h e v 
w r o t e t o t h e h o s t o f t h a t m e e t i n g , 
F r e n c h P r e s i d e n t F r a n c o i s M i t -

I N T E R N A T I O N A L 

t e r r a n d , s a y i n g t h a t t h e S o v i e t 
U n i o n w a n t e d t o h a v e " c o n s t r u c 
t i v e d i a l o g u e s " w i t h G - 7 l e a d 
e r s c o n c e r n i n g e c o n o m i c c o 
o p e r a t i o n . H o w e v e r , t h e S o v i e t 
r e q u e s t a t t h a t t i m e w a s t u r n e d 
d o w n . 

A t l a s t y e a r ' s H o u s t o n s u m m i t , 
t h e S o v i e t r e q u e s t w a s a g a i n r e 
j e c t e d b e c a u s e t h e s e v e n c o u n 
t r i e s , c i t i n g t h e e x c u s e t h a t " S o 
v i e t r e f o r m s u n t i l n o w h a v e n o t 
g o n e f a r e n o u g h , " h e l d d i v e r s i 
f i e d p o s i t i o n s o n t h e m a t t e r . 

I n M a y t h i s y e a r , w h i l e v i s i t 
i n g t h e U n i t e d S t a t e s , G o r b a c h 
e v ' s s p e c i a l e n v o y Y e v g e n y P r i 
m a k o v d i s c u s s e d w i t h P r e s i d e n t 
G e o r g e B u s h G o r b a c h e v ' s p o s s i 
b l e p a r t i c i p a t i o n i n t h e L o n d o n 
G - 7 m e e t i n g . A f t e r c o n s u l t i n g 
w i t h o t h e r l e a d e r s , J o h n M a j o r 
o n J u n e 13 o f f i c i a l l y e x t e n d e d a 
f o r m a l i n v i t a t i o n t o G o r b a c h e v 
t o b e a g u e s t o f t h e L o n d o n s u m 
m i t . 

A t a n e w s c o n f e r e n c e o n J u l y 
1 2 , G o r b a c h e v , i n r e s p o n s e t o a l 
l e g a t i o n s t h a t h i s m a i n g o a l i n 

L o n d o n w a s t o s e e k W e s t e r n a i d , 
s a i d h e w a s n o t g o i n g t o L o n d o n 
t o k n e e l d o w n a n d b e g f o r a i d 
f r o m t h e s e v e n w e a l t h i e s t W e s t 
e r n n a t i o n s . 

T h e f i n a l c o m m u n i q u e a l s o 
m e n t i o n e d t h e U r u g u a y R o u n d 
o f w o r l d t r a d e t a l k s . " N o i s s u e 
h a s m o r e f a r - r e a c h i n g i m p l i c a 
t i o n s f o r t h e f u t u r e p r o s p e c t s o f 
t h e w o r l d e c o n o m y t h a n t h e suc 
c e s s f u l c o n c l u s i o n o f t h e U r u g 
u a y R o u n d , " i t s a i d . 

T h e c o m m u n i q u e c o m m i t t e d 
G - 7 m e m b e r s t o p o l i c i e s t h a t 
w o u l d l e a d t o l o w e r i n t e r e s t 
r a t e s . C h e a p m o n e y w o u l d h e l p 
s t i m u l a t e b u s i n e s s a c t i v i t y a n d 
t r a d e . I t s a i d t h e s e v e n f a v o u r e d 
c l o s e c o - o p e r a t i o n o n f o r e i g n e x 
c h a n g e m a r k e t s a n d w o r k i n g t o 
i m p r o v e t h e f u n c t i o n o f t h e i n 
t e r n a t i o n a l m o n e t a r y s y s t e m . I t 
a l s o c o v e r e d a r a n g e o f o t h e r i s 
sues , i n c l u d i n g a i d t o f a m i n e -
p l a g u e d A f r i c a n c o u n t r i e s a n d 
s u p p o r t f o r f r e e r t r a d e . B u t t h e 
l e a d e r s s a i d t h e y h a d t o w o r k 
h a r d e r t o r e s o l v e t h e i r d i f f e r 
ence s o n t r a d e i s s u e s . • 

Yugoslavia in Danger of a Split 
by Zhang Xiaodong 

r • i h e f i g h t i n g i n Y u g o s l a v i a 
I h a s t e m p o r a r i l y c a l m e d 

d o w n a f t e r r e p r e s e n t a t i v e s 
o f t h e S l o v e n i a n , S e r b i a n a n d 
C r o a t i a n R e p u b l i c s s i g n e d a n 
a g r e e m e n t w i t h t h e f e d e r a l l e a d 
e r s o n a p e a c e f u l s e t t l e m e n t t o 
t h e c r i s i s u n d e r t h e m e d i a t i o n o f 
a E u r o p e a n C o m m u n i t y m i s s i o n 
o n J u l y 8. 

T h e a g r e e m e n t s t a t e d t h a t o n l y 
t h e Y u g o s l a v i a n p e o p l e c o u l d de 
c i d e o n t h e i r f u t u r e . I t c a l l e d f o r 
t h e i m m e d i a t e s t a r t o f n e g o t i a 
t i o n s o n e v e r y a spec t o f Y u g o s l a 

v i a ' s f u t u r e w i t h n o p r e c o n 
d i t i o n s , a n d s t r e s s e d t h a t t h e f e d 
e r a l c o l l e c t i v e p r e s i d e n c y o f Y u 
g o s l a v i a h a d f u l l p o w e r o v e r i t s 
a r m e d f o r c e s . 

I n a d d i t i o n , i t a p p e a l e d t o a l l 
p a r t i e s t o m a i n t a i n r e s t r a i n t t o 
a v o i d a n y u n i l a t e r a l a c t i o n s . 

T h e Y u g o s l a v n e w s a g e n c y 
T a n j u g c a l l e d t h e a g r e e m e n t a 
s t e p i n t h e r i g h t d i r e c t i o n t o 
w a r d s t h e s e t t l e m e n t o f t h e c r i s i s . 

Y u g o s l a v i a i s a m u l t i - n a t i o n a l 
s t a t e c o m p o s e d o f s i x r e p u b l i c s 
a n d t w o a u t o n o m o u s p r o v i n c e s . 

T h e t w o s e c e s s i o n i s t r e p u b l i c s o f 
S l o v e n i a a n d C r o a t i a a r e t h e 
m o s t p r o s p e r o u s r e p u b l i c s o f Y u 
g o s l a v i a . H i s t o r i c a l l y , t h e s e t w o 
r e p u b l i c s h a v e c l o s e t i e s w i t h 
W e s t e r n E u r o p e a n d r e l i g i o u s l y 
b e l o n g t o t h e R o m a n C a t h o l i c 
C h u r c h . 

T h e seeds o f e t h n i c f e u d w e r e 
p l a n t e d w h e n N a z i G e r m a n y o c 
c u p i e d t h e c o u n t r y d u r i n g W o r l d 
W a r I I , a n d n a t i o n a l c o n t r a d 
i c t i o n s h a d b e e n s u c c e s s f u l l y 
e a sed , t h o u g h n o t c o m p l e t e l y r e 
s o l v e d , w h e n Y u g o s l a v i a w a s u n -
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INTERNATIONAL 

Dawn of Cambodian National Reconciliation 

Leaders of Cambodia's four 
factions met in Beijing on 
July 16-17 to exchange 

views on how to bring peace to 
their country. 

The two-day working meeting 
of Cambodia's Supreme Nation
al Council (SNC), the first in 
China, was chaired by Prince 
Norodom Sihanouk and brought 
together leaders of all four of 
Cambodia's conflicting factions, 
including Hun Sen, Khieu Sam-
phan, Pr ince N o r o d o m Ran
ariddh and Son Sann. The meet
ing ended with the election of 
Sihanouk as the SNC president 
and a number of other decisions. 

The final communique issued 
at the end of the meeting states 
that the SNC reiterates its ac
ceptance of the framework do
cument of the five permanent 
members of the U N Security 

by Zhou Qingchang 

Council in its entirety. 
Immediately after the meeting 

Chinese Premier Li Peng met 
with SNC President Sihanouk 
and other members, congratulat
ing them on the success of the 
two-day working meeting and 
the election of Sihanouk as pres
ident. Li said he was pleased at 
the emergence of the dawn of 
national reconciliation in Cam
bodia. 

Li said the framework docu
ment worked out by the five per
manent members of the U N Se
curity Council provided a basis 
for the political settlement of the 
Cambodian issue and the final 
goal should be reahzed by the 
Cambodian people. 

Li stressed that the Chinese 
people will, as always, support 
the national reconciliation ef
forts in Cambodia. 

In order to fully implement his 
role as president of the SNC, Si
hanouk decided to resign all 
his positions as president of the 
Cambodian National Resistance 
and as president of the National 
Government of Cambodia. He 
said he has decided to stand neu
tral acting as a conciliator with
out belonging to any faction or 
political party. 

The SNC decided to hold its 
next formal meeting in Bangkok, 
Thailand, from August 26-28, 
and to send a delegation to the 
46th session of the United Na
tions General Assembly. 

The SNC agreed at the meet
ing to request that the United 
Nations send a survey mission to 
evaluate the modalities of con
trol and send an appropriate 
number of UN personnel to con
trol the ceasefire and the cessa-

der president Josip Broz Tito. 
In the 1970s, Yugoslavia re

formed its leadership system by 
establishing a collective one. The 
President was rotated among re
presentatives of the six republics 
and the two autonomous prov
inces. In this way, local govern
ments strengthened their power. 

During the post-Tito period, 
the central government was 
further weakened and the econo
my worsened. 

Leaders of the League of Com
munists of Yugoslavia (LCY) 
worked in favour of their own 
republics, aggravating conflicts 
among the republics. Since the 
14th national congress, the LCY 
has been on a downhill slide, los

ing its position as a leader to 
maintain national unity. As a re
sult, new political forces advo
cating Western-style parliamen
tary democracy came to power in 
Slovenia and Croatia. The non-
communist parties modified the 
constitutions and removed "so
cialist" from the names of the 
two republics. The nationalists 
and separatists of the two republ
ics asked the federal government 
of Yugoslavia to change Yugos
lavia into a loose grouping of 
sovereign states. They also or
ganized their own armed forces. 

Disputes on the state's political 
system led to an expanding dif
ference between the republics. 
On June 25, the parliaments of 

Slovenia and Croatia declared 
their independence from Yugos
lavia. 

After an emergency meeting, 
the federal government declared 
the move illegal and invalid, and 
federal troops were dispatched to 
intervene, but were attacked by 
the Slovenian militia. The skir
mishes left 43 people dead and 
84 wounded. 

On the morning of June 28, the 
federal government called for a 
cease-fire and a settlement to the 
crisis in a peaceful and demo
cratic way. An agreement to the 
cease-fire was reached that even
ing. 

The next day, leaders of Ser
bia, Croat,ia, ,and Slovenia 
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t i o n o f f o r e i g n m i l i t a r y a i d i n 
c o - o p e r a t i o n w i t h t h e S N C m i l i 
t a r y w o r k i n g g r o u p s . 

T h e S N C m e m b e r s a l s o 
a g r e e d : 

— T o s e n d a d e l e g a t i o n t o p a r 
t i c i p a t e i n t h e s p e c i a l m e e t i n g o f 
t h e M e k o n g C o m m i t t e e i n m i d -
A u g u s t 1 9 9 1 , as w e l l as t h e f u l l 
s e s s i o n f r o m N o v e m b e r 4 - 6 , 
1 9 9 1 ; 

— T o a p p o i n t s i x o f f i c i a l s t o 
t h e S N C s e c r e t a r i a t . T h e sec re 
t a r i a t s h a l l b e g i n i t s w o r k o n e 
w e e k p r i o r t o t h e f o r t h c o m i n g 
S N C m e e t i n g i n B a n g k o k , T h a i 
l a n d , i n A u g u s t 1 9 9 1 , p e n d i n g 
t h e i n s t a l l a t i o n o f t h e S N C - f e e a d -
q u a r t e r s i n P h n o m P e n h ; 

— T o set u p a n o p e r a t i o n a l 
S N C w o r k i n g g r o u p t o d r a f t t h e 
p r o c e d u r a l r u l e s , t h e p r i n c i p l e s 
o f t h e n e w c o n s t i t u t i o n o f C a m 
b o d i a , as w e l l as t h e e l e c t o r a l 
l a w s , a n d t o e x a m i n e t h e m o d a l 
i t i e s r e l a t e d t o t h e i n s t a l l a t i o n o f 
t h e S N C h e a d q u a r t e r s i n P h n o m 
P e n h ; 

— T o r e q u e s t a s s i s t a n c e f r o m 
t h e U N s e c r e t a r y - g e n e r a l t o f a 
c i l i t a t e t h e r e p a t r i a t i o n o f C a m 
b o d i a n r e f u g e e s . 

I n a r e l a t e d d e v e l o p m e n t , a 

Prince Sihanouk at the press conference 
in Beijing telling why he resigned as 
leader of the Cambodian National Res
istance. C H E N ZONGUB 

c o m m u n i q u e i s s u e d b y t h e f i v e 
p e r m a n e n t m e m b e r s o f t h e U N 
S e c u r i t y C o u n c i l a n d t h e c o -
c h a i r m e n o f t h e P a r i s C o n f e r 
e n c e o n C a m b o d i a w h o m e t i n 
B e i j i n g o n J u l y 18 s a i d , " t h e s e 
d e v e l o p m e n t s h a v e c r e a t e d a n e w 

s i t u a t i o n a n d a n e w o p p o r t u n i t y 
t o b r i n g l a s t i n g peace t o C a m 
b o d i a . T h e f i v e a n d I n d o n e s i a 
t h u s u r g e t h e n o w o p e r a t i o n a l 
S N C t o a c c e l e r a t e e f f o r t s t o o v 
e r c o m e t h e r e m a i n i n g d i f f i c u l 
t i e s a n d t o r e a c h c o n s e n s u s , i n a 
c o n t i n u i n g s p i r i t o f n a t i o n a l r e 
c o n c i l i a t i o n , o n a c o m p r e h e n s i v e 
p o l i t i c a l s e t t l e m e n t — b a s e d o n 
t h e d r a f t a g r e e m e n t s o f N o v e m 
b e r 2 6 , 1 9 9 0 — a t i t s f o r t h c o m 
i n g m e e t i n g i n B a n g k o k o n A u 
g u s t 2 6 - 2 8 , 1 9 9 1 . S u c h c o n s e n s u s 
w o u l d m a k e p o s s i b l e t h e e a r l y 
r e c o n v e n i n g o f t h e P a r i s C o n f e r 
e n c e o n C a m b o d i a t o a d o p t a n d 
e n d o r s e a c o m p r e h e n s i v e p o l i t i 
c a l s e t ^ e m e n t w h i c h w o u l d b e 
r e f e r r e d t o t h e U n i t e d N a t i o n s 
f o r a p p r o v a l a n d i m p l e m e n t a 
t i o n . " 

O b s e r v e r s o f C a m b o d i a n a f 
f a i r s n o t e d t h a t as l o n g as t h e 
w a r r i n g f a c t i o n s v a l u e t h e i n 
t e r e s t s o f t h e C a m b o d i a n n a t i o n 
a n d f o r g e t t h e i r p a s t h a t r e d 
a m o n g t h e m s e l v e s , t h e y w i l l i n 
c r e a s e m u t u a l u n d e r s t a n d i n g , 
c o n f i d e n c e a n d c o - o p e r a t i o n a n d 
r e s o l v e t h e 1 2 - y e a r - o l d c o n f l i c t 
i n a c o m p r e h e n s i v e , j u s t a n d r e a 
s o n a b l e w a y . • 

r e a c h e d a n a g r e e m e n t w i t h a E u 
r o p e a n C o m m u n i t y m i s s i o n d e 
m a n d i n g o n a n i m m e d i a t e t r u c e 
a n d e l e c t e d S t i p e M e s i c o f t h e 
C r o a t i a R e p u b l i c as h e a d o f t h e 
c o l l e c t i v e p r e s i d e n c y , w h i c h h a d 
b e e n i n o p e r a t i v e s i n c e M a y 1 5 t h , 
w h e n S e r b i a b l o c k e d t h e e l e c t i o n 
as i t s c h a i r m a n f o r o n e y e a r o f a 
C r o a t , M e s i c . 

T h e Y u g o s l a v c r i s i s a r o u s e d 
g r e a t c o n c e r n a m o n g t h e E C 
c o u n t r i e s . T h e y f e a r e d t h a t t h e 
d e t e r i o r a t i o n o f t h e Y u g o s l a v 
c o n f l i c t s w o u l d e s c a l a t e t o a c i v i l 
w a r a n d t h u s t h r e a t e n t h e s e c u r 
i t y a n d s t a b i l i t y o f E u r o p e . L e a d 
e r s o f t h e E C m e t i n L u x e m 
b o u r g o n J u n e 2 8 a n d a p e a c e 
m i s s i o n w a s s e n t t o Y u g o s l a v i a t o 

b r e a k t h e c r i s i s . 
O n J u l y 3 a n d 4 , 3 5 c o u n t r i e s 

o f t h e C o n f e r e n c e o n S e c u r i t y 
a n d C o - o p e r a t i o n i n E u r o p e 
( C S C E ) h e l d e m e r g e n c y c o n s u l 
t a t i o n m e e t i n g s t o d i s c u s s t h e 
Y u g o s l a v s i t u a t i o n . M e a n w h i l e , 
t h e E C h e l d a s p e c i a l m e e t i n g 
a n d o n c e a g a i n s e n t a d e l e g a t i o n 
t o m e d i a t e a n d m o n i t o r t h e t r u c e 
i n Y u g o s l a v i a . A t t h e s a m e t i m e , 
i t s u s p e n d e d e c o n o m i c a n d f i n 
a n c i a l a s s i s t a n c e t o Y u g o s l a v i a 
a n d i m p o s e d a w e a p o n s e m b a r g o . 

W i t h t h e d e v e l o p m e n t o f t h e 
Y u g o s l a v s i t u a t i o n , s o m e W e s t 
e r n c o u n t r i e s s u b t l y c h a n g e d 
t h e i r a t t i t u d e t o w a r d s t h e c r i s i s . 
T h e y n o l o n g e r s t r e s s e d s u p p o r t 
f o r Y u g o s l a v i a ' s u n i t y , b u t a s k e d 

f o r a p e a c e f u l s e t t l e m e n t t o t h e 
p r o b l e m . Y u g o s l a v i a w a r n e d t h a t 
t h e a t t e m p t t o l e g a l i z e S l o v e n 
i a a n d C r o a t i a b y s o m e W e s t 
e r n c o u n t r i e s w a n t o n l y v i o l a t e d 
t h e p r i n c i p l e s o f t h e C S C E a n d 
t h e n o r m s o f i n t e r n a t i o n a l l a w 
a n d c o u l d l e a d t o c i v i l w a r . 

A t p r e s e n t , t h e Y u g o s l a v s i 
t u a t i o n r e m a i n s c o m p l i c a t e d a n d 
u n s t a b l e . T h e r e i s s t i l l t h e d a n g e r 
o f c i v i l w a r i n t h e c o u n t r y . T h e 
U n i t e d N a t i o n s a n d s o m e o t h e r 
i n t e r n a t i o n a l o r g a n i z a t i o n s a n d 
r e g i o n a l g r o u p s h a v e e x p r e s s e d 
s u p p o r t f o r t h e u n i t y a n d t e r r i t o 
r i a l i n t e g r i t y o f Y u g o s l a v i a a n d 
c a l l e d o n p a r t i e s c o n c e r n e d t o 
s e t t l e t h e i r d i s p u t e s t h r o u g h 
p e a c e f u l m e a n s . • 
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CHINA 

MD and China Creating a New Tomorrow 
by Our Staff Reporter Li Ming 

The Sino-American joint assembly of McDonnell-Douglas planes, a mutually 
beneficial venture, is being followed up by a co-operative project already in 
the pipeline. 

Last April, the Chinese Min
istry of Foreign Economic 
Relations and Trade ap

proved an agreement for the joint 
development of four-wheel land
ing gears for the MD-90 airplane 
by the Shanghai Aircraft Man
ufacturing Plant and the Mc
Donnell-Douglas Co. of the Unit
ed States. This marked a major 
new co-operative venture for 
Sino-American aircraft industry 
following the joint assembly of 
MD-82 jumbo planes. The agree
ment is the basis for the joint 
development of trunk route air
planes in the 1990s. Prior to this, 
the two sides jointly assembled 22 
passenger planes. TThe remaining 
three of a batch of 25 will be 
commissioned for service in the 

China Civil Aviation Co. in Au
gust. By working together, a sen
ior manager of the American 
company noted, McDonnel l -
Dougals and China are creating a 
new tomorrow. 
The First to Arrive 

When China's door finally was 
opened to the outside world in 
the late 1970s, foreign investors 
discovered a potentially enor
mous market, a market where 
aircraft design and manufacture 
were almost non-existent. The 
possibilities cast a spell on them. 

A m o n g the new-comers to 
China were the Boeing and Mc
Donnell-Douglas companies of 
the United States. Although both 

companies had a strong interest 
in developing co-operative ven
tures with China, McDonnell-
Dougals beat all rivals because of 
its ftesibility and sincerity, be
coming in the process China's 
only partner in the joint produc
tion of jumbo passenger planes. 

McDonnell-Douglas began to 
cast an eye on the China market 
as early as 1975. That year, it 
delivered a written proposal for 
the joint production of MD-80 
aircraft to the Chinese govern
ment. However, as the "cultural 
revolution" begun in 1966 didn't 
end until a year later, the propos
al was shelved. 

The initial failure did not stop 
McDonnell-Douglas. It later pro
posed in 1979 the joint prod
uction of its newest model, the 
MD-82. Tlje company's vice-
president led a group of spe
cialists to the Shanghai Aircraft 
Manufacturing Plant, where they 
were briefed on the factory's de
velopment of China's first pas
senger plane, the Yun-10. They 
also investigated the production 
capacity, production costs and 
other related matters concerning 
aircraft production. The investi
gation reinforced the US com
pany's confidence that the Shang
hai plant was technically strong 
enough to assemble the entire air
craft, had the potential to prod
uce wings and large parts and 
would have a comprehensive 
production capacity in five years. 
They decided to join with the fac
tory in a co-operative project. 

McDonnell-Douglas flew its 
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An MD-82 being assembled at the Shanghai Aircraft Manufacturing plant under a contract signed with McDonnell-Douglas Co. of the United States. 
ZHOU YOUh4A 
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C H I N A 
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Jorge A. Prado (second left) from the McDonnell-Douglas Co. and Chinese workers. 

test balloon in October 1979 dur
ing negotiations with China by 
asking the Shanghai factory to 
process 100 landing gear cabins 
for MD-82 aircraft. The Shang
hai factory completed the con
signment in February 1981. With 
product quality up to standard, 
McDonnell-Douglas issued a test-
free certificate for the landing 
gear cabins. Following this, the 
Shanghai factory completed an
other satisfactory consignment of 
front landing gear cabins for 
MD-80 aircraft. The initial prod
uction success paved the way for 
future co-operation. 

On March 31, 1985, the Gener
al Agreement on the Joint Prod
uction of MD-82 and Associated 
Planes, the Joint Development 
of Advanced Feeder Line Planes 
and Compensation Trade was of
ficially signed in Shanghai. The 
general agreement had the fol
lowing five major contents. 

—The transfer of technology 
and of the production licence 
for the assembly of 25 MD-82 
planes; 

—China's purchase of 15 
planes; 

—The joint development of 
next-generation commerc ia l 
planes; 

—Conducting compensat ion 
trade at a rate of 30 percent and 
counter trade to reduce China's 
foreign exchange expenditure; 
and 

—The transfer of a manage
ment system and the training of 
Chinese managers. 

The signing and implementa
tion of this general agreement 
turned McDonnell-Douglas into 
China's first production partner 
for passenger planes and made it 
possible for the company to ex
pand, for the first time, its prod
uction of large passenger planes 
from the United States to a for
eign country. 
S u c c e s s f u l C o - o p e r a t i o n 

The successful Sino-American 
production of MD planes lay in 

mutual benefits which both sides 
received. For the American side, 
the co-operation is an "open se
same" to the China market and 
will result in the sale of 25 
MD-82 planes. For China, the 
planes were available at low cost 
and, moreover, the co-operation 
offered a chance to study adv
anced technology and managerial 
expertise as well as to gain the 
experience needed for interna
tional co-operation. 

The McDonnell-Douglas is a 
sincere and co-operative partner 
with China. From the very begin
ning, it offered the Chinese side 
blueprints for the manufacture of 
entire planes in the Shanghai fac
tory as well as management pro
cesses. Later, in accordance with 
China's concrete situation, the 
US company and the Shanghai 
factory jointly worked out a new 
process on the basis of Mc
Donnell-Douglas's management 
system and trained 200 Chinese 
workers at McDonnell-Douglas's 
Long Beach base. All of the 
workers trained received qualifi
cation certificates. 

In the Shanghai factory, this 
reporter met Jorge A. Prado, the 
FAA designated manufacturing 
inspection representative. Jorge, 
married to a Chinese woman who 

speaks fluent English, was about 
to leave China for the United 
States. He spoke highly of the 
MD-Shanghai co-operation, say
ing that the success of the project 
was the direct result of bipartisan 
work for a common goal. "The 
Chinese workers and technicians 
are of high quality," he said. 
"Through these initial years of 
co-operation, they have been able 
to master McDonnell-Douglas' 
production technology and man
agement processes, and even sur
pass us in some fields." 

The successful co-operation 
has yielded tangible results. Ac
cording to Wu Zuoquan, director 
of the Shanghai Aircraft Manu
facturing Plant, his factory as
sembled two MD-82 passenger 
planes in 1987, four in 1988, sev
en in 1989, seven in 1990 and two 
of a scheduled five this year. 
The 22 MD-82 passenger planes 
which have been put into service 
now serve 65 international and 
domestic routes. They have flown 
70,000 hours in all and taken off 
and landed 50,000 times. There 
have been no major problems. 
The Shanghai factory now has 
the annual assembly capacity 
for 14 MD-82 jumbo passenger 
planes. 
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F A A C o n f i r m a t i o n 
T h e U S F e d e r a l A v i a t i o n A d 

m i n i s t r a t i o n m a d e a c o m p r e h e n 
s i v e s u r v e y o f t h e S h a n g h a i 
A i r c r a f t M a n u f a c t u r i n g P l a n t 
b e g i n n i n g i n A p r i l 1 9 8 6 . I f t h e 
F A A , t h e m o s t a u t h o r i t a t i v e a i r 
c r a f t i n s p e c t i o n o r g a n i n t h e 
w o r l d , d i d n o t i s s u e a c e r t i f i c a t e 
t o t h e M D - 8 2 p l a n e s j o i n t l y p r o d 
u c e d b y t h e S h a n g h a i f a c t o r y a n d 
M c D o n n e l l , t h e y w o u l d n o t b e 
a l l o w e d t o f l y o u t s i d e C h i n a . 

A s t h e S h a n g h a i f a c t o r y h a d 
d i f f i c u l t i e s a d a p t i n g t o t h e m a n 
a g e m e n t m o d e a n d p rocesses o f 
M c D o n n e l l - D o u g a l s , t h e F A A 
f o u n d t h a t o n l y 8 8 of__4he r e 
q u i r e d 5 8 8 processes h a d b e e n set 
u p a n d , a f t e r a s e v e n - d a y i n s p e c 
t i o n , t h e a g e n c y a n n o u n c e d a sus 
p e n s i o n o f t h e i n s p e c t i o n . 

T h e F A A d e c i s i o n m e a n t t h e 
t e r m i n a t i o n o f t h e j o i n t p r o d u c 
t i o n c o n t r a c t , a n a c t i o n w h i c h 
w o u l d b r i n g i m m e a s u r a b l e eco 
n o m i c losses t o t h e S h a n g h a i f a c 
t o r y b e c a u s e i t h a d a l r e a d y p a i d 
i n a d v a n c e f o r t h e p u r c h a s e o f 
b u l k p a r t s f o r 2 5 M D - 8 2 s . E v e n 
m o r e i m p o r t a n t , C h i n a ' s p l a ; n 
t o p r o d u c e j u m b o p l a n e s w o u l d 
h a v e t o be p u t o n t h e s h e l f . 

I n o r d e r t o t u r n t h e t i d e a n d 
e a r n t h e p r o d u c t i o n l i c e n c e , M c 
D o n n e l l - D o u g l a s a n d t h e S h a n g 

h a i f a c t o r y se t u p 13 s p e c i a l 
g r o u p s , f o r m u l a t e d 1 ,414 r u l e s 
f o r r e o r g a n i z a t i o n a n d i m p r o v e 
m e n t a n d c o n d u c t e d e v a l u a t i o n 
a n d i m p r o v e m e n t i n 16 f i e l d s i n 
c l u d i n g q u a l i t y c o n t r o l , t e c h n i c a l 
d a t a , m a n u f a c t u r i n g t e c h n i q u e s , 
d a m a g e t e s t i n g , d i s q u a l i f i c a t i o n 
e x a m i n a t i o n a n d s t o r a g e . 

A f t e r a n o t h e r r o u n d o f s t r i c t 
i n s p e c t i o n , o n N o v e m b e r 7 , 1 9 8 7 , 
t h e F A A d i d i s s u e t h e M D -
S h a n g h a i f a c t o r y i t s f i r s t l i c e n c e 
f o r t h e p r o d u c t i o n o f a i r c r a f t 
o u t s i d e t h e U n i t e d S t a t e s , t h u s 
t u r n i n g t h e C h i n e s e c i t y i n t o t h e 
c o m p a n y ' s f o u r t h j u m b o a i r c r a f t 
m a n u f a c t u r i n g base a f t e r S e a t 
t l e , L o s A n g e l e s a n d T o u l o u s e , 
F r a n c e . 

W h e n J a m e s C o n n e l l y a n d P a 
t r i c k D y i o y f r o m F A A p a i d a 
o n e - w e e k i n s p e c t i o n v i s i t t o t h e 
S h a n g h a i f a c t o r y b e t w e e n A p r i l 
2 0 a n d 2 6 , t h e t e n t h o f i t s k i n d 
s i n c e 1 9 8 6 , t h e y e x p r e s s e d sa
t i s f a c t i o n w i t h t h e h i g h - l e v e l o f 
S i n o - A m e r i c a n c o - o p e r a t i o n . 

F o r a N e w T o m o r r o w 
M c D o n n e l l - D o u g l a s s p e a k s 

h i g h l y o f t h e c o - o p e r a t i o n 
a n d p r o d u c t i o n c a p a c i t y o f i t s 
C h i n e s e p a r t n e r . I n M a r c h 1 9 9 0 , 
t h e c o m p a n y s i g n e d a c o n t r a c t 
w i t h t h e S h a n g h a i f a c t o r y f o r t h e 

j o i n t p r o d u c t i o n o f 2 0 m o r e 
M D - 8 2 s , i n c l u d i n g t e n o f f i c i a l l y 
o r d e r e d a n d t e n i n t e n t i o n a l l y o r 
d e r e d . O f t h e o f f i c i a l l y o r d e r e d 
t e n p l a n e s , f i v e w i l l b e r e s o l d t o 
t h e U n i t e d S t a t e s . T h u s , a n e w 
r o u n d o f c o - o p e r a t i o n ha s b e g a n . 

D u r i n g t h e F o u r t h S e s s i o n o f 
t h e S e v e n t h N a t i o n a l P e o p l e ' s 
C o n g r e s s i n A p r i l 1 9 9 1 , t h e sec re 
t a r i a t r e c e i v e d a m o t i o n f o r t r u n k 
a i r r o u t e d e v e l o p m e n t i n t h e 
1 9 9 0 s . I t w a s s i g n e d b y s o m e 1 3 0 
d e p u t i e s , m o r e t h a n a n y o t h e r 
m o t i o n b r o u g h t t o t h e s e s s i o n . 
T h e d e v e l o p m e n t b l u e p r i n t h a s 
not«r*been i n c o r p o r a t e d i n t o t h e 
E i g h t h F i v e - Y e a r P l a n ( 1 9 9 1 - 9 5 ) . 
A s M c D o n n e l l - D o u g l a s c o n t i n 
ues t o p r o v e i t s e l f a s u c c e s s f u l 
p a r t n e r i n a i r c r a f t p r o d u c t i o n , 
C h i n a w i l l i n v i t e i t t o j o i n t h e 
n e w a i r c r a f t p r o g r a m m e , c r e a t 
i n g w i t h C h i n a a m o r e b e a u t i f u l 
t o m o r r o w . 

Z h a n g Z h e n z h o n g , p r e s i d e n t 
o f t h e A s i a n - P a c i f i c B r a n c h o f 
M c D o n n e l l - D o u g l a s , h a s f u l l 
c o n f i d e n c e i n t h e f u t u r e a n d s a i d 
t h a t M c D o n n e l l - D o u g l a s p l a n s t o 
u p g r a d e i t s j o i n t p r o d u c t i o n w i t h 
t h e S h a n g h a i f a c t o r y t o t h e l e v e l 
o f a j o i n t v e n t u r e . O f t h e 1 5 0 
M D - 8 2 s t o be p r o d u c e d w i t h o t h 
e r c o u n t r i e s i n t h e f o r m o f j o i n t 
v e n t u r e , m o r e t h a n 5 0 p e r c e n t o f 
t h e w o r k w i l l be d o n e i n C h i n a . 
I n a d d i t i o n , 5 0 p e r c e n t o f t h e 
p a r t s f o r M D a s s e m b l y l i n e s i n 
t h e U n i t e d S t a t e s w i l l be t u r n e d 
o i i t i n S h a n g h a i , X i a n , C h e n g d u 
a n d S h e n y a n g . 

M r . Z h a n g h i g h l i g h t e d t h e f a c t 
t h a t M c D o n n e l l - D o u g l a s d o e s 
n o t h a v e a t i m e l i m i t o n i t s 
c o - o p e r a t i o n w i t h C h i n a . O p e n -
e n d e d c o - o p e r a t i o n n o t o n l y 
h e l p s C h i n a r a i s e t h e o v e r a l l l e v e l 
o f i t s a i r c r a f t i n d u s t r y a n d m e e t s 
t h e n e e d o f t h e C h i n e s e m a r 
k e t , b u t a l s o h e l p s M c D o n n e l l -
D o u g l a s f u r t h e r r e d u c e i t s p r o d 
u c t i o n cos t s , t h u s e n h a n c i n g i t s 
c o m p e t i t i v e n e s s i n t h e i n t e r 
n a t i o n a l m a r k e t . • 

The MD-82 aircraft assembly worlishop in Shanghai. 
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CHINA 

Prevention of Mountain Disasters 
by Our Staff Reporter Lou Linwei 

China is plagued by serious mountain disasters, especially mud-rock flows and 
landslides. To overcome them, the Chengdu Mountain Disaster and Environ
ment Research Institute under the Chinese Academy of Sciences has, since its 
establishment in 1963, done a lot of work. 

On July 9, 1981, a mud-rock 
flow suddenly broke out at 
Ganluo County's Lizi Yida 

Gully. Mud and rock rumbled 
down the mountain at a velocity 
of 13.8 metres per second. The 
flow, averaging 2.3 tons per cubic 
metre, destroyed the Chengdu-
Kunming Railway, overturning a 
passing passenger train. More 
than 300 people died and the 
train service was halted for 370 
hours. Economic loss amounted 
to 10 million yuan. 

According to incomplete statis
tics, since 1949 mud-rock flows 
have overturned trains more than 
ten times, suspended train ser
vices on some 300 occasions, and 
buried 33 train stations 41 times. 

Such disasters are found in 24 
out of the mainland's 30 prov
inces, municipalities and auton
omous regions that have a total of 
8,500 dangerous mud-rock flow 
gullies. Each year they inflict a 
human death toll of 1,000 and 
destroy 300 million yuan worth of 
properties. What is even more dis
turbing is that Fujian and other 
places, where no historical re
cords show any mud-rock dis
charges, have begun to experience 
these catastrophes in recent years. 

China is a country with many 
mountains. Disasters such as 
mud-rock flows, landsl ides, 
floods, water and soil erosion, and 
avalanches are very serious. They 

The Red Flag Canal, the 1,500-km-long irrigation ditch which farmers in Linxian County, Henan Province built over a ten-year period, provides water for crops even during dry spells in the mountainous area. 
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endanger economic development 
and the safety of people in the 
stricken areas. 

The Chengdu Mountain Disas
ter and Environment Research 
Institute (CMDERI) under the 
Chinese Academy of Sciences was 
set up in 1963 on the Chengdu 
Plain, Sichuan Province, well 
known in China as the J^and of 
Plenty. CMDERI chose the loca
tion because the 120-odd coun
ties ranging from the highlands 
in western Sichuan to hilly areas 
in eastern Sichuan are exposed to 
serious mountain disasters, mak
ing it a good place to study these 
disasters plaguing Sichuan, Yun
nan, Guangxi and Guizhou in 
southwest China. 

Thus far, CMDERI has under
taken 360 research projects focus
ing on mountain tragedies and 
made breakthroughs in 165 
of them. Sixty-eight research 
achievements have been awarded 
prizes by the Chinese Academy of 
Sciences and Sichuan Province. 

C o m p r e h e n s i v e C o n t r o l 

The Jiuzhaigou Nature Pres
erve in Nanping County, western 
Sichuan Province, is referred to 
as a "fairy world" because of its 
numerous lakes, waterfalls and 
primitive forests. It was among 
the first group of scenic spots 
brought under state protection. 
This dreamland, however, is po
tentially endangered by mud-rock 
flows. 

Geographically speaking, the 
lakes unique to Jiuzhaigou re
sulted from mud-rock flows. The 
same flows in recent years are 
threatening the very existence of 
these lakes. A few years ago, the 
Heyeba Lake was covered up by 
the flow, which also destroyed lo
cal traffic, ruined local scenery 
and endangered the lives of lo
cal people. Heavy rainfall, loose
ly structured limestone strata and 
steep slopes combine to cause 
mud-rock flows at Jiuzhaigou. 

CMDERI set up in 1984 a la

boratory for the comprehensive 
study and control over the mud-
rock flows at Jiuzhaigou. It was 
equipped with automatic record
ing geothermometers, ombrome
ters and fluviographs the fol
lowing year. In 1986, a wood
en structure laboratory building, 
covering an area of 150 square 
metres, was built. With the com
plet ion of these projects, 
CMDERI and the Jiuzhaigou Na
ture Preserve Administration be
gan joint control of mud-rock 
flows by planting grass and trees 
and construction of mud-rock 
flow stemming dams. 

At the No.2 Rize Gully, where 
mud-rock slides often blocked 
traffic in the past, a high concrete 
dam was built in 1987 to stem the 
fall of boulders. Small rocks and 
mud which pass through can be 
blocked by another dam built a 
dozen metres further down. The 
presence of these dykes has min
imized damage. Of the 33 mud-
rock flow gullies, 11 serious ones 
have been brought under control. 

The basic experience CMDERI 
has gained from engineering and 
natural control measures which 
have saved Jiuzhaigou from des
truction is being enriched by pro
jects geared to save railways, 
highways and key construction 
projects. As early as the 1970s, 
CMDERI spent eight years to 
harness a mud-rock flow gully 
notoriously known as the Black 
Sand River at the Liangshan Ti
betan Autonomous Prefecture in 
Sichuan together with local gov
ernment departments. Mudslides 
from the gully had buried five 
villages an3 200 hectares of culti
vated land. They threatened the 
safety of the Chengdu-Kunming 
Railway, Sichuan-Yunnan High
way and a power plant in Xich-
ang which is the launching site 
for China's satellites. The strategy 
has proved successful, since two-
thirds of the buried cultivated 
land has been recovered. And no 
slides have hit that area for ten 
consecutive years. 

Over the last 20 years, with the 
close co-operation of local govern
ments, CMDERI has brought un
der control 18 dangerous gullies, 
including the above-mentioned 
Black Sand River and Jiuzhaigou 
as well as those in Yunnan and 
Henan. The social, economic and 
biological results are encour
aging. 

F i e l d O b s e r v a t i o n 

The Xiaojiang river valley in 
northeast Yunnan Province is 
a typical mountaineous area in 
southwest China facing mudslide 
problems. During the monsoon 
season between May and October 
each year, the Jiangjiagou Gully 
sees ten to 20 such slides. Each 
flow, with a volume of up to 
1,000 cubic metres of mud and 
rock per second, lasts three to 
four hours, with the longest en
during for dozens of hours. As 
the flow at Jiangjiagou Gully 
shows all the stages associated 
with such disaster, it is regarded 
as a natural museum for study of 
mud-rock slides. 

To facilitate long-term field ob
servation, CMDERI set up an ob
servation station at Jiangjiagou 
in the late 1960s, and it became 
semi-automated in the 1980s. 
Opened to domestic and foreign 
experts in 1988, it is the oldest 
facility of its kind in China. 

The field observation station 
has large cables to collect mud 
and rock for study when the area 
is hit by disastrous flows. The 
static laboratory is furnished with 
instruments and meters such as 
radar velocity meters, remote-
control impact force meters and 
dynamic cameras to facilitate the 
observation and study of the 
movement of the slides. Mud-
rock flow warnings are possible 
due to the installation of remote-
control rainfall monitoring dev
ices, which boast an accuracy of 
over 85 percent, as well as 
Chinese-made NJ-2 alarms and 
DFT-1 warning devices, with 
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o v e r 9 0 p e r c e n t a c c u r a c y . T r e e s 
a n d g r a s s h a v e a l s o b e e n p l a n t e d 
s i n c e t h e 1 9 6 0 s t o s t e m t h e s l i d e s . 

I n t h e l a s t t w o y e a r s , C h i n e s e 
a n d f o r e i g n e x p e r t s h a v e u s e d t h e 
o b s e r v a t i o n s t a t i o n t o s t u d y 1 8 
m u d - r o c k s l i d e s a n d o b t a i n e d 
d a t a c o n c e r n i n g f l o w m o v e m e n t , 
r a i n a n d f i v e o t h e r a r e a s . 

A l t h o u g h s t a f f e d w i t h o n l y 2 0 
p e o p l e , t h e s t a t i o n h a s b e c o m e a 
s h o w c a s e f o r t h e s t u d y o f m u d -
r o c k f l o w s a n d a c e n t r e f o r p e r 
s o n n e l t r a i n i n g , a t t r a c t i n g b o t h 
d o m e s t i c a n d f o r e i g n e x p e r t s . 

C M D E R I h a s a l s o s e t u p a l a n 
d s l i d e o b s e r v a t i o n s t a t i o n a t t h e 
J i n l o n g s h a n m o u n t a i n a r e a . L o 
c a t e d c l o s e t o t h e S i c h u a n E r t a n 
H y d r a u l i c P o w e r S t a t i o n , t h e 
a r e a i s t h r e a t e n e d b y s e r i o u s 
s l i d e s . 

I n d o o r S i m u l a t i o n 

B e t w e e n 1 9 8 5 a n d 1 9 8 9 , 
C M D E R I e s t a b l i s h e d a 
3 , 0 0 0 - s q u a r e - m e t r e s i m u l a t i o n l a 
b o r a t o r y i n C h e n g d u f o r t h e s t u 
d y o f m u d - r o c k f l o w s . I t h a s s i 
m u l a t i o n t e s t i n g g r o u n d s , a n d 
p h y s i c a l a n d c h e m i c a l a n a l y s i s 
s e c t i o n s . 

T h e s i m u l a t i o n e q u i p m e n t 
s t a n d s 1 8 m e t r e s h i g h . C h u c k 
b u c k e t e l e v a t o r b r i n g s m u d a n d 
r o c k ( t h e l a r g e s t w i t h a d i a m e t e r 
o f 1 0 0 m m ) t o a h e i g h t o f 1 4 
m e t r e s t h r o u g h a 3 0 0 x 0 . 5 s q u a r e 
m e t r e c o n v e y o r w i t h a c h a n g e 
a b l e s l o p e o f 0 - 1 7 d e g r e e s . W i t h 
a f l o w i n g v o l u m e o f 5 4 0 c u b i c 
m e t r e s p e r h o u r , t h i s e q u i p m e n t 
s o l v e s t e c h n i c a l p r o b l e m s h a m 
p e r i n g m u d - r o c k f l o w d y n a m i c 
s t u d y , s a v e s e n e r g y a n d c u t s t h e 

u s e o f m a t e r i a l s b y h a l f . I t i s a 
n e w c r e a t i o n i n t e r n a t i o n a l l y . 

T h e l a b h a s b e e n o f f i c i a l l y p u t 
i n t o s e r v i c e . B e t w e e n O c t o b e r 
1 9 9 0 a n d A p r i l 1 9 9 1 , i t c o m p l e t 
e d s i m u l a t i o n t e s t s f o r t h e X i c h -
a n g s a t e l h t e l a u n c h i n g s i t e . B a s e d 
o n d a t a t h u s c o l l e c t e d , a m o r e 
e c o n o m i c a l a n d r e l i a b l e m u d -
r o c k f l o w p r e v e n t i o n a n d c o n t r o l 
s c h e m e h a s b e e n w o r k e d o u t 
t o t h e s a t i s f a c t i o n o f t h e S t a t e 
S c i e n c e a n d T e c h n o l o g y C o m m i s 
s i o n . 

T e r a s h i m a , d i r e c t o r o f t h e 
R a i n f a l l L a b o r a t o r y o f t h e J a 
p a n e s e N a t i o n a l R e s e a r c h C e n t r e 
f o r D i s a s t e r P r e v e n t i o n S c i e n c e 
a n d T e c h n o l o g y A g e n c y , h o l d s 
t h a t t h e C h i n e s e s t a t i o n o f f e r s 
t e s t i n g c o n d i t i o n s o f t h e w o r l d ' s 
a d v a n c e d c l a s s . • 

Shashiyu in Zunhua County, Hebei Province, used to be a poor mountain village where stones were more plentiful than soil. 
Farmers removed stones and carried soil from other places to create farmland. 
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Commodity Inspection 
Boosts Foreign Trade 

by Our Staff Reporter Li Rongxia 

Chinese commodity inspection departments are 
constantly updating their work skills and doing their 
best to protect the rights and interests of the state 
and the interests of consumers. 

One of the many cases these 
departments have han
dled is the following. 

The Tianjin-based North China 
Goods and Materials Supply De
partment of the Ministry of 
Petroleum Industry discovjered 
some defects in the appearance 
of a batch of casing pipes it or
dered from Argentina. A check 
by the Tianjin Administration 
for the Inspection of Import and 
Export Commodities showed the 
goods were below the required 
standard for the rolled steel 
structure and also heating. The 
department claimed compen
sation for the losses. The Argen
tine side turned down the claim 
but agreed to inspect the prod
ucts together with the Chinese. 
The facts revealed that the Tian
jin commodity inspection admin
istration was in the right and the 
department received US$1.6 mil
lion as compensation. 

As foreign trade has developed 
and the volume of imports and 
exports increased over the last 
few years, the commodity inspec
tion departments in China have 
done their best to protect the 
rights and interests of the coun
try and the interests of consu
mers. During the Seventh Five-
Year Plan from 1986 to 1990, 
these inspection departments ex
amined 5,147,096 batches of im
port and export goods, valued at 
US$176.3 billion. Of the 4,559,-

490 batches of export goods they 
inspected, which are valued at 
US$95.85 billion, they discov
ered 110,453 lots, or 2.42 percent 
of the total, to be under the 
required standards. The goods 
were exported only after the sub
standard ones were replaced and, 
as a result, claims were avoided 
and the state's reputation safe
guarded. They viewed 587,606 
containers of import goods val
ued at US$80.49 billion and 
found 65,207 batches, or 11.1 
percent of the total, did not meet 
standards. They enabled China 
to claim US$100 million for loss
es each year. 

Techniques Improved 
Early last year, the Food and 

Drug Administration of the Un
ited States asked China to exam
ine meat and other foods to be 
exported to the United States for 
pesticide residues. Scores of data 
on eight points from four select
ed sections on each of ten select
ed pigs were printed out by com
puter. The Tianjin commodity 
inspection administration fin
ished the job within the fixed 
time. The US counterparts were 
satisfied with the results and sur
prised at the level of Chinese in
spection meters and instruments. 

Last year, the United States 
sent personnel to look over 
Chinese meat product factories 

and test laboratories. After visits 
they concluded that the inspec
tion data were credible and re
ported to the US Congress on 
their agreement on import of the 
Chinese meat products scrutin
ized by the Tianjin Administra
tion for Inspection of Import and 
Export Commodities. 

Chinese inspection techniques 
have been recognized overseas 
and the inspection machinery 
and techniques have been up to 
the international levels of the 
1980s. China has constantly im
proved its inspection methods 
since the founding of the Peo
ple's Republic in 1949. In the 
1950s China inspected commod
ities in sensitive and chemical 
ways. The number of inspection 
items increased year by year. 
Outdated methods have been re
placed by advanced equipment. 

At present, Chinese inspection 
departments have 20,000 pieces 
of equipment. Of these, 40 per
cent are imported and up to the 
international level of the 1980s. 
They include nuclear magnetic 
resonance spectroscopes and gas 
chromotography/mass spectrog-
raphy meters. Of the domestical
ly produced meters and instru
ments, half are as good as their 
counterparts in other countries. 

A total of 900 varieties of 
goods from more than 20 in
dustries require inspection us
ing various meters and instru
ments. Since China's economy is 
underdeveloped and its financial 
resources are limited, it is impos
sible for the country to purchase 
all this equipment. The inspec
tion departments have made ex
tensive use of the machinery 
available in society and at the 
same time developed many sim
ple but effective inspection 
methods. 

Cashmere is a product with 
high export value and some peo
ple try to make money by export
ing imitations of it. The Inner 
Mongolian commodity inspec
tion administration developed an 
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Under the Standing Committee of the National 
People's Congress 
Preamble 
Macao, including the Macao Peninsula, Taipa 

Island and Coloane Island, has been part of the 
territory of China since ancient times; it was grad
ually occupied by Portugal after the mid-16th cen
tury. On 13 April 1987, the Chinese and Portuguese 
Governments signed the Joint Declaration on the 
Question of Macao, affirming that the Government 
of the People's Republic of China will resume the 
exercise of sovereignty over Macao with effect from 
20 December 1999, thus fulfilling the long-cherished 
common aspiration of the Chinese people for the 
recovery of Macao. 

Upholding national unity and territorial integr
ity, benefiting the social stability and economic de
velopment of Macao, and taking account of its his-

I 



D O C U M E N T S 

tory and realities, the People's Republic of China 
has decided that upon China's resumption of the 
exercise of sovereignty over Macao, a Macao Special 
Administrative Region will be established in accord
ance with the provisions of Article 31 of the Consti
tution of the People's Republic of China, and that 
under the principle of "one country, two systems," 
the socialist system and policies will not be practised 
in Macao. The basic policies of the People's Republ
ic of China regarding Macao have been elaborated 
by the Chinese Government in the Sino-Portuguese 
Joint Declaration. 

In accordance with the Constitution of the Peo
ple's Republic of China, the National People's Con
gress hereby enacts the Basic Law of the Macao 
Special Administrative Region of the People's Re
public of China, prescribing the systems to be prac
tised in the Macao Special Administrative Region, 
in order to ensure the UBplementation of the basic 
policies of the People's Republic of China regarding 
Macao. 

Chapter I: General Principles 
Article 1 The Macao Special Administrative Re
gion is an inalienable part of the People's Republic 
of China. 
Article 2 The National People's Congress authoriz
es the Macao Special Administrative Region to ex
ercise a high degree of autonomy and enjoy exe
cutive, legislative and independent judicial power, 
including that of final adjudication, in accordance 
with the provisions of this Law. 
Article 3 The executive authorities and legislature 
of the Macao Special Administrative Region shall be 
composed of permanent residents of Macao in ac
cordance with the relevant provisions of this Law. 
Article 4 The Macao Special Administrative Re
gion shall safeguard the rights and freedoms of the 
residents of the Macao Special Administrative Re
gion and of other persons in the Region in accord
ance with law. 
Article 5 The socialist system and policies shall not 
be practised in the Macao Special Administrative 
Region, and the previous capitalist system and way 
of life shall remain unchanged for 50 years. 
Article 6 The Macao Special Administrative Re
gion shall protect the right of private ownership of 
property in accordance with law. 
Article 7 The land and natural resources within 
the Macao Special Administrative Region, with the 
exception of the private land as stipulated by the 
previous law of Macao, shall be State property. The 
Government of the Macao Special Administrative 
Region shall be responsible for their management, 
use and development and for their lease or grant to 
individuals or legal persons for use or development. 
The revenues derived therefrom shall be exclusively 
at the disposal of the government of the Region. 
Article 8 The laws, decrees, administrative regula

tions and other normative acts previously in force in 
Macao shall be maintained, save for whatever ther
ein may contravene this Law, or subject to any 
amendment by the legislature or other relevant or
gans of the Macao Special Administrative Region in 
accordance with legal procedures. 
Article 9 In addition to the Chinese language, Po
rtuguese may also be used as an official language by 
the executive authorities, legislature and judiciary 
of the Macao Special Administrative Region. 
Article 10 Apart from displaying the national flag 
and national emblem of the People's Republic of 
China, the Macao Special Administrative Region 
may also use a regional flag and regional emblem. 

The regional flag of the Macao Special Admin
istrative Region is 

The regional emblem of the Macao Special Ad
ministrative Region is 
Article 11 In accordance with Article 31 of the 
Constitution of the People's Republic of China, the 
systems and policies practised in the Macao Special 
Administrative Region, including the social and eco
nomic systems, the system for safeguarding the fun
damental rights and freedoms of its residents, the 
executive, legislative and judicial systems, and the 
relevant policies, shall be based on the provisions of 
this Law. 

No law, decree, administrative regulations and 
normative acts of the Macao Special Administrative 
Region shall contravene this Law. 

Chapter II 
R elationship Between the Central 
Authorities and the Macao Special 

Administrative Region 
Article 12 The Macao Special Administrative Re
gion shall be a local administrative region of the 
People's Republic of China, which shall enjoy a high 
degree of autonomy and come directly under the 
Central People's Government. 
Article 13 The Central People's Government shall 
be responsible for the foreign affairs relating to the 
Macao Special Administrative Region. 

The Ministry of Foreign Affairs of the People's 
Republic of China shall establish an office in Macao 
to deal with foreign affairs. 

The Central People's Government authorizes 
the Macao Special Administrative Region to con
duct relevant external affairs on its own in accord
ance with this Law. 
Article 14 The Central People's Government shall 
be responsible for the defence of the Macao Special 
Administrative Region. 

The Government of the Macao Special Admin
istrative Region shall be responsible for the mainte
nance of public order in the Region. 
Article 15 The Central People's Government shall 

II 
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appoint or remove the Chief Executive, the princi
pal officials of the government and the Procurator-
General of the Macao Special Administrative Re
gion in accordance with the relevant provisions of 
this Law. 
Article 16 The Macao Special Administrative Re
gion shall be vested with executive power. It shall, 
on its own, conduct the administrative affairs of the 
Region in accordance with the relevant provisions of 
this Law. 
Aticle 17 The Macao Special Administrative Re
gion shall be vested with legislative power. 

Laws enacted by the legislature of the Macao 
Special Administrative Region must be reported to 
the Standing Committee of the National People's 
Congress for the record. The reporting for record 
shall not affect the entry into force of such laws. 

If the Standing Committee of the National Peo
ple's Congress, after consulting the Committee for 
the Basic Law of the Macao Special Administrative 
Region under it, considers that any law enacted by 
the legislature of the Region is not in conformity 
with the provisions of this Law regarding affairs 
within the responsibility of the Central Authorities 
or regarding the relationship between the Central 
Authorities and the Region, the Standing Commit
tee may return the law in question but shall not 
amend it. Any law returned by the Standing Com
mittee of the National People's Congress shall imme
diately be invalidated. This invalidation shall not 
have retroactive effect, unless otherwise provided 
for in the laws of the Rfcgion. 
Article 18 The laws in force in the Macao Special 
Administrative Region shall be this Law, the laws 
previously in force in Macao as provided for in 
Article 8 of this Law, and the laws enacted by the 
legislature of the Region. 

National laws shall not be applied in the Macao 
Special Administrative Region except for those list
ed in Annex III to this Law. The laws listed therein 
shall be applied locally by way of promulgation or 
legislation by the Region. 

The Standing Committee of the National Peo
ple's Congress may add to or delete from the list of 
laws in Annex III after consulting its Committee for 
the Basic Law of the Macao Special Administrative 
Region and the government of the Region. Laws 
listed in Annex III to this Law shall be confined to 
those relating to defence and foreign affairs as well 
as other matters outside the limits of the autonomy 
of the Region as specified by this Law. 

In the event that the Standing Committee of the 
National People's Congress decides to declare a state 
of war or, by reason of turmoil within the Macao 
Special Administrative Region which endangers na
tional unity or security and is beyond the control of 
the government of the Region, decides that the Re
gion is in a state of emergency, the Central People's 
Government may issue an order applying the rele

vant national laws in the Region. 
Article 19 The Macao Special Administrative Re
gion shall be vested with independent judicial pow
er, including that of final adjudication. 

The courts of the Macao Special Administrative 
Region shall have jurisdiction over all cases in the 
Region, except that the restrictions on their jurisd
iction imposed by the legal system and principles 
previously in force in Macao shall be maintained. 

The courts of the Macao Special Administrative 
Region shall have no jurisdiction over acts of state 
such as defence and foreign affairs. The courts of 
the Region shall obtain a certificate from the Chief 
Executive on questions of fact concerning acts of 
state such as defence and foreign affairs whenever 
such questions arise in the adjudication of cases. 
This certificate shall be binding on the courts. Be
fore issuing such a certificate, the Chief Executive 
shall obtain a certifying document from the Central 
People's Government. 
Article 20 The Macao Special Administrative Re
gion may enjoy other powers granted to it by the 
National People's Congress, the Standing Committee 
of the National People's Congress or the Central 
People's Government. 
Article 21 Chinese citizens who are residents of the 
Macao Special Administrative Region shall be enti
tled to participate in the management of state affairs 
according to law. 

In accordance with the assigned number of seats 
and the selection method specified by the National 
People's Congress, the Chinese citizens among the 
residents of the Macao Special Administrative Re
gion shall locally elect deputies of the Region to 
the National People's Congress to participate in the 
work of the highest organ of state power. 
Article 22 No department of the Central People's 
Government and no province, autonomous region, 
or municipality directly under the Central Govern
ment may interfere in the affairs which the Macao 
Special Administrative Region administers on its 
own in accordance with this Law. 

If there is a need for departments of the Central 
Government, or for provinces, autonomous regions, 
or municipalities directly under the Central Govern
ment to set up offices in the Macao Special Admin
istrative Region, they must obtain the consent of the 
government of the Region and the approval of the 
Central People's Government. 

All offices set up in the Macao Special Admin
istrative Region by departments of the Central Gov
ernment, or by provinces, autonomous regions, or 
municipalities directly under the Central Govern
ment, and the personnel of these offices shall abide 
by the laws of the Region. 

For entry into the Macao Special Administra
tive Region, people from the provinces, autonomous 
regions or municipalities directly under the Central 
Government must apply for approval. Among them, 
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the number of persons who enter the Region for the 
purpose of settlement shall be determined by the 
competent authorities of the Central People's Gov
ernment after consulting the government of the Re
gion. 

The Macao Special Administrative Region may 
establish an office in Beijing. 
Article 23 The Macao Special Administrative Re
gion shall enact laws on its own to prohibit any act 
of treason, secession, sedition, subversion against the 
Central People's Government, or theft of state se
crets, to prohibit foreign political organizations or 
bodies from conducting political activities in the 
Region, and to prohibit political organizations or 
bodies of the Region from establishing ties with 
foreign political organizations or bodies. 

Chapter III 
Fundamental RigRts and Duties of the 

Residents 
Article 24 Residents of the Macao Special Admin
istrative Region ("Macao residents") shall include 
permanent residents and non-permanent residents. 

The permanent residents of the Macao Special 
Administrative Region shall be: 

(1) Chinese citizens born in Macao before or 
after the establishment of the Macao Special Ad
ministrative Region; 

(2) Chinese citizens who have ordinarily resided 
in Macao for a continuous period of not less than 
seven years before or after the establishment of the 
Macao Special Administrative Region; 

(3) Persons of Chinese nationality born outside 
Macao of those permanent residents listed in catego
ries (1) and (2); 

(4) The Portuguese who were born in Macao 
before or after the establishment of the Macao Spe
cial Administrative Region and have taken Macao 
as their place of permanent residence; 

(5) The Portuguese who have ordinarily resided 
in Macao for a continous period of not less than 7 
years before or after the establishment of the Macao 
Special Administrative Region and have taken Ma
cao as their place of permanent residence; 

(6) Other persons who have ordinarily resided 
in Macao for a continuous period of not less than 7 
years before or after the establishment of the Macao 
Special Administrative Region and have taken Ma
cao as their place of permanent residence; 

(7) Persons under 18 years of age born in Macao 
of those residents listed in category (6) before or 
after the establishment of the Macao Special Ad
ministrative Region. 

The above-mentioned residents shall have the 
right of abode in the Macao Special Administrative 
Region and shall be qualified to obtain permanent 
identity cards. 

The non-permanent residents of the Macao Spe
cial Administrative Region shall be persons who are 
qualified to obtain Macao identity cards in accord
ance with the laws of the Region but have no right 
of abode. 
Article 25 All Macao residents shall be equal be
fore the law, and shall be free from discrimination, 
irrespective of their nationality, descent, sex, race, 
language, religion, political or ideological belief, ed
ucational level, economic status or social conditions. 
Article 26 Permanent residents of the Macao Spe
cial Administrative Region shall have the right to 
vote and the right to stand for election in accordance 
with law. 
Article 27 Macao residents shall have freedom of 
speech, of the press and of publication; freedom of 
association, of assembly, of procession and of de
monstration; and the right and freedom to form and 
join trade unions, and to strike. 
Article 28 The freedom of the person of Macao 
residents shall be inviolable. 

No Macao resident shall be subjected to arbi
trary or unlawful arrest, detention or imprisonment. 
To cope with arbitrary or unlawful detention or 
imprisonment, residents have the right to apply to 
the court for the issuance of a writ of habeas corpus 
to prevent the arbitrary use of power. Unlawful 
search of the body of any resident, deprivation or 
restriction of the freedom of the person shall be 
prohibited. Torture of or inhuman treatment to
wards any resident shall be prohibited. 
Article 29 Macao residents shall not be punished 
by law, except for those whose acts are prescribed as 
a crime in accordance with the provisions of the law 
and shall be punished. 

When they are charged with criminal offences, 
Macao residents shall enjoy the right to be tried by 
the court as early as possible and, before convicted, 
shall be presumed innocent. 
Articel 30 The human dignity of Macao residents 
shall be inviolable. Any means of humiliation, slan
der and false accusation against residents shall be 
prohibited. 

Macao residents shall enjoy the right to personal 
honour and the privacy of the private and family 
life. 
Article 31 The homes and other premises of Macao 
residents shall be inviolable. Arbitrary or unlawful 
search of, or intrusion into, a resident's home or 
other premises shall be prohibited. 
Article 32 The freedom and privacy of communi
cation of Macao residents shall be protected by law. 
No department or individual may, on any grounds, 
infringe upon the freedom and privacy of commun
ication of residents except that the relevant author
ities may inspect communication in accordance with 
the provisions of the law to meet the needs of public 
security or of investigation into criminal offences. 
Article 33 Macao residents shall have freedom of 
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movement within the Macao Special Administrative 
Region and freedom of emigration to other countries 
and regions. They shall have freedom to travel and 
to enter or leave the Region, and shall, in accordance 
with law, have the right to obtain travel documents. 
Unless restrained by law, holders of valid travel 
documents shall be free to leave the Region without 
special authorization. 
Article 34 Macao residents shall have freedom of 
conscience. 

Macao residents shall have freedom of religious 
belief and freedom to preach and to conduct and 
participate in religious activities in public. 
Article 35 Macao residents shall have freedom of 
choice of occupation and work. 
Article 36 Macao residents shall have the right to 
resort to law, to have access to the courts, and to get 
help from lawyers for protection of their lawful 
rights and interests, and to obtain judicial remedies. 

Macao residents shall have the right to institute 
legal proceedings in the courts against the acts of the 
executive authorities and their personnel. 
Article 37 Macao residents shall have freedom to 
engage in education, academic research, literary and 
artistic creation, and other cultural activities. 
Article 38 The freedom of marriage of Macao re
sidents and their right to form and raise a family 
freely shall be protected by law. 

The underaged, the aged and the disabled shall 
be taken care of and protected by the Macao Special 
Administrative Region. 
Article 39 Macao residents shall have the right to 
social welfare in accordance with law. The welfare 
benefits and retirement security of the labour force 
shall be protected by law. 
Article 40 The provisions of international labour 
conventions as applied to Macao shall remain in 
force and shall be implemented through the laws of 
the Macao Special Administrative Region. 
Article 41 Macao residents shall enjoy the other 
rights and freedoms safeguarded by the laws of the 
Macao Special Administrative Region. 
Article 42 The interests of residents of Portuguese 
descent in Macao shall be protected by the Macao 
Special Administrative Region in accordance with 
law, and their customs and cultural traditions shall 
be respected. 
Article 43 The rights and freedoms enjoyed by 
Macao residents shall not be restricted unless as 
prescribed by law. Such restrictions as prescribed by 
law shall be limited to those necessary for safe
guarding the state security, social order, public san
itation and morality as well as others' rights and 
freedoms. 
Aticle 44 Persons in the Macao Special Adminis
trative Region other than Macao residents shall, in 
accordance with law, enjoy the rights and freedoms 
of Macao residents prescribed in this Chapter. 
Article 45 Macao residents and other persons in 

Macao shall have the obligation to abide by the laws 
in force in the Macao Special Administrative Re
gion. 

Chapter IV 
Political Structure 

Section 1: The Chief Executive 
Article 46 The Chief Executive of the Macao Spe
cial Administrative Region shall be the head of the 
Macao Special Administrative Region and shall re
present the Region. 

The Chief Executive of the Macao Special Ad
ministrative Region shall be accountable to the Cen
tral People's Government and the Macao Special 
Administrative Region in accordance with the prov
isions of this Law. 
Article 47 The Chief Executive of the Macao Spe
cial Administrative Region shall be a Chinese citi
zen of not less than 40 years of age who is a per
manent resident of the Region and has ordinarily 
resided in Macao for a continuous period of not less 
than 20 years. 
Article 48 The Chief Executive of the Macao Spe
cial Administrative Region shall be selected by elec
tion or through consultations held locally and be 
appointed by the Central People's Government. 

The specific method for selecting the Chief Ex
ecutive is prescribed in Annex I: "Method for the 
Selection of the Chief Executive of the Macao Spe
cial Administrative Region". 
Article 49 The term of office of the Chief Execu
tive of the Macao Special Administrative Region 
shall be five years. He or she may serve for not more 
than two consecutive terms. 
Article 50 The Chief Executive, during his or her 
term of office, shall not have right of abode' in any 
foreign country and shall not engage in any activi
ties for his or her personal gains. The Chief Execu
tive, on assuming office, shall declare his or her 
assets to the President of the Court of Final Appeal 
of the Macao Special Administrative Region. This 
declaration shall be put on record. 
Article 51 

The Chief Executive of the Macao Special Ad
ministrative Region shall exercise the following 
powers and functions: 

(1) To lead the government of the Region; 
(2) To be responsible for the implementation of 

this Law and other laws which, in accordance with 
this Law, apply in the Macao Special Administrative 
Region; 

(3) To sign bills passed by the Legislative Coun
cil and to promulgate laws; 

To sign budgets passed by the Legislative Coun
cil and report the budgets and final accounts to the 
Central People's Government for the record; 

(4) To decide on government policies and to 
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issue executive orders; 
(5) To formulate the executive regulations and 

promulgate them for implementations; 
(6) To nominate and to report to the Central 

People's Government for appointment the follow
ing principal officials: Secretaries of Departments 
(equivalent to Assistant-Secretary), Commissioner 
Against Corruption, Director of Audit, the principal 
officers of the Police and the Customs; and to re
commend to the Central People's Government the 
removal of the above-mentioned officials; 

(7) To appoint partial members of the Legisla
tive Council; 

(8) To appoint or remove members of the Exe
cutive Council; 

(9) To appoint or remove presidents and judges 
of the courts at all levels and procurators in accord
ance with legal procedures; 

(10) To nominate and report to the Central 
People's Government for appointment of the 
Procurator-General and recommend to the Central 
People's Government the removal of the Procurator-
General in accordance with legal procedures; 

(11) To appoint or remove holders of public 
office in accordance with legal procedures; 

(12) To implement the directives issued by the 
Central People's Government in respect of the rele
vant matters provided for in this Law; 

(13) To conduct, on behalf of the Government 
of the Macao Special Administrative Region, exter
nal affairs and other affairs as authorized by the 
Central Authorities; 

(14) To approve the introduction of motions 
regarding revenues or expenditure to the Legislative 
Council; 

(15) To decide, in the light of security and vital 
public interests, whether government officials or 
other personnel in charge of government affairs 
should testify or give evidence before the Legislative 
Council or its committees; 

(16) To confer models and titles of the honour 
of the Macao Special Administrative Region in ac
cordance with law; 

(17) To pardon persons convicted,of criminal 
offences or commute their penalties in accordance 
with law; and 

(18) To handle petitions and complaints. 
Article 52 If the Chief Executive of the Macao 
Special Administrative Region considers that a bill 
passed by the Legislative Council is not compatible 
with the overall interests of the Region, he or she 
may give his or her reasons in written and return it 
to the Legislative Council within 90 days for recon
sideration. If the Legislative Council passes the ori
ginal bill again by not less than a two-thirds majority 
of all the members, the Chief Executive must sign 
and promulgate it within 30 days or act in accord
ance with the provisions of Article 53 of this Law. 
Article 53 If the Chief Executive of the Macao 

Special Administrative Region refuses to sign a bill 
passed the second time by the Legislative Council, 
or the Legislative Council refuses to pass a budget 
introduced by the government or any other bills 
which he or she considers concern the overall in
terests of the Region, and if consensus still cannot 
be reached after consultations, the Chief Executive 
may dissolve the Legislative Council. 

The Chief Executive must consult the Executive 
Council before dissolving the Legislative Council. In 
dissolving the Legislative Council, he or she shall 
explain the reason for it to the public. 

The Chief Executive may dissolve the Legisla
tive Council only once in each term of his or her 
office. 
Article 54 If the Legislative Council of the Macao 
Special Administrative Region refuses to pass the 
budget introduced by the government, the Chief 
Executive may approve provisional short-term ap
propriations according to the level of expenditure of 
the previous fiscal year. 
Article 55 The Chief Executive of the Macao Spe
cial Administrative Region must resign under any of 
the following circumstances: 

(1) When he or she loses the ability to discharge 
his or her duties as a result of serious illness or other 
reasons; 

(2) When, after the Legislative Council is dis
solved because he or she twice refuses to sign a bill 
passed by it, the new Legislative Council again pass
es by a two-thirds majority of all the members the 
original bill in dispute, but he or she still refuses to 
sign it within 30 days; and 

(3) When, after the Legislative Council is dis
solved because it refuses to pass a budget or any 
other bill concerning the overall interests of the 
Macao Special Administrative Region, the new Leg
islative Council still refuses to pass the original bill 
in dispute. 
Article 56 If the Chief Executive of the Macao 
Special Administrative Region is not able to dis
charge his or her duties for a short period, such 
duties shall temporarily be assumed by the secretar
ies of the departments in the order of precedence. 
Such an order of precedence shall be stipulated by 
law. 

Tn the event that the office of Chief Executive 
becomes vacant, a new Chief Executive shall be 
selected within 120 days in accordance with the 
provisions of Article 48 of this Law. During the 
period of vacancy, his or her duties shall be assumed 
according to the provisions of Article 50 of this Law 
and the preceding paragraph. 
Article 57 The Executive Council of the Macao 
Special Administrative Region shall be an organ for 
assisting the Chief Executive in policy-making. 
Article 58 Members of the Executive Council of 
the Macao Special Administrative Region shall be 
appointed or removed by the Chief Executive. The 
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term of office of members of the Executive Council 
shall not extend beyond the expiry of the term of 
office of the Chief Executive who appoints them. 
Before the new Chief Executive is selected, the 
members of original Executive Council shall be tem
porarily in office. 

Members of the Executive Council of the Ma
cao Special Administrative Region shall be Chinese 
citizens who are permanent residents of the Region. 

The Chief Executive may, as he or she deems 
necessary, invite other persons concerned to sit in on 
meetings of the Council. 
Article 59 The Executive Council of the Macao 
Special Administrative Region shall be presided 
over by the Chief Executive. The meeting of the 
Executive Council shall be held at least once each 
month. Except for the apppointment, removal and 
disciplining of officials and the adoption of mea
sures in emergencies, the Chief Executive shall con
sult the Executive Council before making important 
policy decisions, introducing bills to the Legislative 
Council, formulating administrative regulations, or 
dissolving the Legislative Council. 

If the Chief Executive does not accept a major
ity opinion of the Executive Council, he or she shall 
put the specific reasons on record. 
Article 60 A Commission Against Corruption shall 
be established in the Macao Special Administrative 
Region and function independently. Commission
er Against Corruption shall be accountable to the 
Chief Executive. 
Article 61 A Commission of Audit shall be esta
blished in the Macao Special Administrative Region 
and function independently. Director of Audit shall 
be accountable to the Chief Executive. 

Section 2: The Executive Authorities 
Article 62 The Government of the Macao Special 
Administrative Region shall be the executive au
thorities of the Region. 
Article 63 The head of the Government of the 
Macao Special Administrative Region shall be 
the Chief Executive of the Region. Departments, 
bureaux and divisions shall be established in the 
Government of the Macao Special Administrative 
Region. 
Article 64 The principal officials of the Macao 
Special Administrative Region shall be Chinese citi
zens who are permanent residents of the Region and 
have ordinarily resided in Macao for a continuous 
period of not less than 15 years. 
Article 65 The Government of the Macao Special 
Administrative Region shall exercise the following 
powers and functions: 

(1) To formulate and implement policies; 
(2) To conduct administrative affairs; 
(3) To conduct external affairs as authorized by 

the Central People's Government under this Law; 
(4) To draw up and introduce budgets and final 

accounts; 
(5) To introduce bills and motions and to draft 

administrative regulations; and 
(6) To designate officials to sit in on the meet

ings of the Legislative Council to receive opinions or 
speak on behalf of the government. 
Article 66 The Government of the Macao Special 
Administrative Region must abide by the law and be 
accountable to the Legislative Council of the Re
gion: it shall implement laws passed by the Council 
and already in force; it shall present regular policy 
addresses to the Council; and it shall answer ques
tions raised by members of the Council. 
Article 67 The executive authorities of the Macao 
Special Administrative Region may, when neces
sary, establish advisory bodies. 

Section 3: The Legislature 
Article 68 The Legislative Council of the Macao 
Special Administrative Region shall be the legisla
ture of the Region. 
Article 69 The Legislative Council of the Macao 
Special Administrative Region shall be composed of 
the permanent residents of the Region. Apart from 
Chinese citizens, no more than 20 percent of the 
members of the Legislative Council of the Region 
may also be permanent residents of the Region who 
are not of Chinese nationality. 
Article 70 The majority of members of the Legis
lative Council of the Macao Special Administrative 
Region shall be selected by election. 

The specific method for forming the Legislative 
Council is prescribed in Annex II: Method for the 
Formation of the Legislative Council of the Macao 
Special Administrative Region. 
Article 71 The term of office of the Legislative 
Council of the Macao Special Administrative Re
gion shall be four years, except the first term which 
shall be stipulated otherwise. 
Article 72 If the Legislative Council of the Macao 
Special Administrative Region is dissolved by the 
Chief Executive in accordance with the provisions of 
this Law, it must, within 90 days, be reconstituted in 
accordance with Article 70 of this Law. 
Article 72 The Legislative Council of the Macao 
Special Administrative Region shall exercise the fol
lowing powers and functions: 

(1) To enact, amend, suspend or repeal laws in 
accordance with the provisions of this Law and legal 
procedures; 

(2) To examine and approve budgets introduced 
by the government; examine the report on audit 
introduced by the government; 

(3) To decide on taxation according to govern
ment motions; 

(4) To receive and debate the policy addresses 
of the Chief Executive; 

(5) To debate issues concerning public interests; 
(6) To receive and handle complaints from Ma-
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cao residents; 
(7) If a motion initiated jointly by one-fourth of 

all the members of the Legislative Council charges 
the Chief Executive with serious breach of law or 
dereliction of duty and if he or she refuses to resign, 
the Council may, after passing a decision for inves
tigation, give a mandate to the President of the 
Court of Final Appeal to form an independent in
vestigation committee to carry out the investigation. 
If the committee considers the evidence sufficient to 
substantiate such charges, the Council may pass a 
motion of impeachment by a two-thirds majority of 
all its members and report it to the Central People's 
Government for decision; and 

(8) To summon, as required when exercising the 
above-mentioned powers and functions, persons con
cerned to testify or give evidence. 
Article 74 The President and Vice President of the 
Legislative Council of the Macao Special Adminis
trative Region shall be elected by and from among 
the members of the Legislative Council. The Presi
dent and Vice President of the Legislative Council 
shall be Chinese citizens who are permanent resi
dents of the Region and have ordinarily resided in 
Macao for a continuous period of not less than 15 
years. 
Article 75 In the event that the office of President 
and Vice President of the Legislative Council of the 
Macao Special Administrative Region becomes va
cant, new President and Vice President shall be 
elected. 

In case of absence of the President of the Legis
lative Council of the Macao Special Administrative 
Region, the Vice President shall act as President. 
Article 76 The President of the Legislative Council 
of the Macao Special Administrative Region shall 
exercise the following powers and functions: 

(1) To preside over meetings; 
(2) To introduce the agenda, giving priority to 

government bills for inclusion in the agenda on the 
request of the Chief Executive; 

(3) To decide on the time of meetings; 
(4) To call special sessions during the recess; 
(5) To call emergency sessions or to call emer

gency sessions on the request of the Chief Execu
tive; and 

(6) To exercise other powers and functions as 
prescribed in the rules of procedure of the Legisla
tive Council, 
Article 77 Members of the Legislative Council of 
the Macao Special Administrative Region may in
troduce bills in accordance with the provisions of 
this Law and legal procedures. Bills which do not 
relate to public expenditure or political structure or 
the operation of the government may be introduced 
individually or jointly by members of the Council. 
The written consent of the Chief Executive shall be 
required before bills relating to government policies 
are introduced. 

Article 78 Members of the Legislative Council of 
the Macao Special Administrative Region shall have 
the right to raise questions about the government 
work in accordance with legal procedures. 
Article 79 The quorum for the meeting of the 
Legislative Council of the Macao Special Adminis
trative Region shall be not less than one half of all 
its members. Except otherwise prescribed by this 
Law, bills and motions shall be passed by more than 
half of all the members of the Council. 

The rules of procedure of the Legislative Coun
cil shall be made by the Council on its own, provided 
that they do not contravene this Law. 
Article 80 A bill passed by the Legislative Council 
of the Macao Special Administrative Region may 
take effect only after it is signed and promulgated 
by the Chief Executive. 
Article 81 Members of the Legislative Council of 
the Macao Special Administrative Region shall be 
immune from legal action in respect of their state
ments and voting at meetings of the Council. 
Article 82 Members of the Legislative Council of 
the Macao Special Administrative Region, exclud
ing active criminals, shall not be subjected to arrest 
without the permission of the Council. 
Article 83 The President of the Legislative Council 
of the Macao Special Administrative Region shall 
declare, according to the decision of the Council, 
that a member of the Council is no longer qualified 
for the office under any of the following circumst
ances: 

(1) When he or she loses the ability to discharge 
his or her duties as a result of serious illness or other 
reasons; 

(2) When he or she assumes posts which he or 
she is not permitted to hold concurrently by law; 

(3) When he or she, with no valid reason, is 
absent from meetings for five consecutive times or 
for 15 times at intervals without the consent of the 
President of the Legislative Council; 

(4) When he or she violates oath; and 
(5) When he or she is convicted and sent

enced to 
imprisonment for 30 days or more for a criminal 
offence 
committed within or outside the Region. 

Section 4: The Judiciary 
Article 84 The courts of the Macao Special Ad
ministrative Region shall exercise fhe judicial 
power. 
Article 85 The courts of the Macao Special Ad
ministrative Region shall exercise judicial power 
independently, only subordinated to the law, free 
from any interference. 
Article 86 The primary courts, intermediate courts 
and Court of Final Appeal shall be established in the 
Macao Special Administrative Region. 

The power of final adjudication of the Macao 
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Special Administrative Region shall be vested in the 
Court of Final Appeal of the Region. 

The structure, powers and functions as well as 
operation of the courts of the Macao Special Admin
istrative Region shall be prescribed by law. 
Article 87 The primary courts of the Macao Spe
cial Administrative Region may, when necessary, 
establish special courts. 

Former courts of criminal prosecution shall be 
maintained. 
Article 88 Administrative Courts shall be es
tablished in the Macao Special Administrative Re
gion. They shall be the courts to govern administra
tive and taxing procedures. Anyone who refuses to 
accept the arbitration of the administrative courts 
may appeal to the intermediate courts. 
Article 89 Judges of the courts of the Macao Spe
cial Administrative Region at all levels shall be 
appointed by the Chief Executive on the recommen
dation of an independent commission composed 
of local judges, lawyers and noted public figures. 
Judges shall be chosen by reference to their profes
sional qualifications. Qualified judges of foreign na
tionalities may also be invited to serve as judges. 

A judge may only be removed for inability to 
discharge the functions of his or her office, or for 
behaviour incompatible with his or her post, by the 
Chief Executive on the recommendation of a tribun
al appointed by the President of the Court of Final 
Appeal and consisting of not fewer than three local 
judges. 

The removal of the judges of the Court of Final 
Appeal shall be decided upon by the Chief Execu
tive on the recommendation of a review committee 
consisting of the members of the Legislative Council 
of the Macao Special Administrative Region. 

The appointment and removal of the judges of 
the Court of Final Appeal shall be reported to the 
Standing Committee of the National People's Con
gress for the record. 
Article 90 The presidents of courts of the Macao 
Special Administrative Region at all levels shall be 
chosen from among judges and appointed by the 
Chief Executive. 

The President of the Court of Final Appeal of 
the Macao Special Administrative Region shall be a 
Chinese citizen who is permanent resident of the 
Region. 

The appointment and removal of the President 
of the Court of Final Appeal shall be reported to the 
Standing Committee of the National People's Con
gress for the record. 
Article 91 The judges of the Macao Special Ad
ministrative Region shall exercise judicial power 
according to law, not be subjected to any order or 
instruction, except for the ruling of the higher court 
over an appealing case and those prescribed in the 
third paragraph of Article 19 of this Law. 

Judges shall be immune from legal action for 

his or her ruling except for those that law stipulates. 
During the term of his or her office, a judge 

shall not concurrently assume other public or pri
vate posts, nor assume any post in political bodies. 
Article 92 The procuratorates of the Macao Spe
cial Administrative Region shall exercise procurato-
rial functions as vested by law, independently and 
free from any interference. 

The Procurator-General of the Macao Special 
Administrative Region shall be a Chinese citizen 
who is permanent resident of the Region, shall be 
nominated by the Chief Executive and shall be 
reported to the Central People's Government for 
appointment. 

Procurators shall be nominated by the 
Procurator-General and appointed by the Chief Ex
ecutive. 

The structure, powers and functions as well as 
operation of the procuratorates shall be prescribed 
by law. 
Article 93 The system previously in force in Ma
cao for appointment and removal of supporting 
members of the judiciary shall be maintained. 
Article 94 On the basis of the system previously 
operating in Macao, the Government of the Macao 
Special Administrative Region may make provisions 
for local lawyers and lawyers from outside Macao to 
practise in the Region. 
Article 95 The Macao Special Administrative Re
gion may, through consultation and in accordance 
with law, maintain judicial relations with the judi
cial organs of other parts of the country, and they 
may render assistance to each other. 
Article 96 With the assistance or authorization of 
the Central People's Government, the Macao Special 
Administrative Region may make appropriate ar
rangements with foreign states for reciprocal judi
cial assistance. 

Section 5: Municipal Organizations 
Article 97 Municipal organizations which are not 
organs of political power may be established in the 
Macao Special Administrative Region, to be author
ized by the government of the Region to provide 
services in such fields as culture, recreation and 
environmental sanitation, and to be consulted by the 
government of the Region on the above-mentioned 
affairs. 
Article 98 The powers and functions of the muni
cipal organizations and the method for their forma
tion shall be prescribed by law. 

Section 6: Public Servants 
Article 99 Public servants serving in all govern
ment departments of the Macao Special Administra
tive Region must be permanent residents of the 
Region, except for the public servants as prescribed 
by Article 100 and 101 of this Law and except for 
the professional and technical personnel and the 
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primary public servants invited by the government 
of the Macao Special Administrative Region. 
Article 100 Upon the establishment of the Macao 
Special Adminstrative Region, public servants serv
ing in all previous Macao government departments, 
including the police, and the supporting members of 
the judiciary serving in previous Macao judicial 
organs may all remain in employment, continue 
service and retain their seniority with pay, allow
ances, benefits and conditions of service no less 
favourable than before. 

The Government of the Macao Special Admin
istrative Region shall pay to the above-mentioned 
public servants who retire after the establishment of 
the Macao Special Administrative Region, or to 
their dependants, all pensions and allowance due to 
them on terms no less favourable than before, and 
irrespective of their nationality or place of residence. 
Article 101 The Government of the Macao Special 
Administrative Region may employ Portuguese and 
other foreign nationals previously serving in the 
public service in Macao, or currently holding per
manent identity cards of the Region, to serve as 
public servants in government departments at all 
levels, except where otherwise provided for by this 
Law. 

The Government of the Macao Special Admin
istrative Region may also invite Portuguese and 
other foreign nationals to serve as advisers to gov
ernment departments and to hold professional and 
technical posts in the government departments. 

The above-mentioned persons shall be employed 
only in their individual capacities and shall be res
ponsible to the government of the Macao Special 
Administrative Region. 
Article 102 The appointment and promotion of 
public servants shall be on the basis of their quaUfi-
cations, experience and ability. Macao's previous 
system of employment, discipline, promotion and 
normal rise in rank remain basically unchanged, but 
to be improved in line with the development of the 
Macao society. 

Section 7: Swearing Allegiance 
Article 103 The Chief Executive, principal offi
cials, members of the Executive Council, members 
of the Legislative Council, judges and procurators in 
the Macao Special Administrative Region must up
hold the Basic Law of the Macao Special Adminis
trative Region of the People's Republic of China, 
must be devoted to their duties, must be honest in 
performing official duties, must serve the Macao 
Special Administrative Region wholeheartedly, and 
must take an oath in accordance with law. 
Article 104 When assuming office, the Chief Exe
cutive, principal officials, President of the Legisla
tive Council, President of the Court of Final Appeal 
and Procurator-General of the Macao Special Ad
ministrative Region must swear allegiance to the 

People's Republic of China. 
Chapter V 
Economy 

Article 105 The Macao Special Administrative Re
gion shall, in accordance with law, protect the right 
of individuals and legal persons to the acquisition, 
use, disposal and inheritance of property and their 
right to compensation for lawful deprivation of their 
property. 

Such compensation shall correspond to the real 
value of the property concerned at the time and shall 
be freely convertible and paid without undue delay. 

The ownership of enterprises and investments 
from outside the Region shall be protected by law. 
Article 106 The Macao Special Administrative Re
gion shall have independent finances. 

The Macao Special Administrative Region shall 
use its financial revenues exclusively for its own 
purposes, and they shall not be handed over to the 
Central People's Government. 

The Central People's Government shall not levy 
taxes in the Macao Special Administrative Region. 
Article 107 The Macao Special Administrative Re
gion shall follow the principle of keeping expendi
ture within the limits of revenues in drawing up its 
budget, and strive to achieve a fiscal balance, avoid 
deficits and keep the budget commensurate with the 
growth rate of its gross domestic product. 
Article 108 The Macao Special Administrative Re
gion shall practise an independent taxation system. 

The Macao Special Administrative Region 
shall, taking the low tax policy previously pursued 
in Macao as reference, enact laws on its own con
cerning types of taxes, tax rates, tax reductions, 
allowances and exemptions, and other matters of 
taxation. The taxation system for monopolized bus
inesses shall be otherwise prescribed by a law. 
Article 109 The monetary and financial systems of 
the Macao Special Administrative Region shall be 
prescribed by law. 

The Government of the Macao Special Admin
istrative Region shall, on its own, formulate mone
tary and financial policies, safeguard the free oper
ation of financial markets and all kinds of financial 
organs, and regulate and supervise them in accord
ance with law. 
Article 110 The Macao Pataca, as the legal tender 
in the Macao Special Administrative Region, shall 
continue to circulate. 

The authority to issue Macao currency shall be 
vested in the Government of the Macao Special 
Administrative Region. The issue of Macao curren
cy must be backed by a 100 percent reserve fund. 
The system regarding the issue of Macao currency 
and the reserve fund system shall be prescribed by 
law. 

The Government of the Macao Special Admin-
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istrative Region may authorize designated banks to 
perform or continue to perform the function of its 
agents in the issuance of Macao currency. 
Article 111 No foreign exchange control policies 
shall be applied in the Macao Special Administra
tive Region. The Macao Pataca shall be freely con
vertible. 

The Government of the Macao Special Admin
istrative Region shall safeguard the free flow of 
capital within, into and out of the Region. 
Article 112 The Macao Special Administrative Re
gion shall maintain the status of a free port and shall 
not impose any tariff unless otherwise prescribed by 
law. 
Article 113 The Macao Special Administrative Re
gion shall pursue the policy of free trade and safe
guard the free movement of goods, intangible assets 
and capital. 
Article 114 The Macao Special Administrative Re
gion shall be a separate customs territory. 

The Macao Special Administrative Region may, 
using the name "Macao, China", participate in rele
vant international organizations and international 
trade agreements (including preferential trade ar
rangements), such as the General Agreement on 
Tariffs and Trade and arrangements regarding inter
national trade in textiles. 

Export quotas, tariff preferences and other sim
ilar arrangements, which are obtained by the Macao 
Special Administrative Region, shall be enjoyed ex
clusively by the Region. 
Article 115 The Macao Special Administrative Re
gion may issue its own certificates of origin for 
products in accordance with prevailing rules of ori
gin. 
Article 116 The Macao Special Administrative Re
gion shall, in accordance with law, protect the free 
operation of industrial and commercial enterprises 
and make policies on its own for the development of 
industry and commerce. 

The Government of the Macao Special Admin
istrative Region shall improve the economic envi
ronment and provide legal guarantees for promoting 
the development of industry and commerce and for 
encouraging investments, technological progress and 
the development of new industries and new markets. 
Article.117 The Macao Special Administrative Re
gion, on the basis of economic development, shall 
make labour policy and perfect labour law on its 
own. 

The Macao Special Administrative Region shall 
establish social co-ordination organizations com
posed of representatives from the government, the 
employers' organizations and the employees' organ
izations to provide consultation for the making of 
labour law, social security system and economic 
plan. 
Article 118 The Macao Special Administrative Re
gion shall maintain and perfect Macao's previous 

systems of shipping management and shipping regu
lation, and make shipping policy on its own. 

The Macao Special Administrative Region shall 
be authorized by the Gentral People's Government 
to maintain a shipping register and issue related 
certificates under its legislation, using the name 
"Macao, China." 

With the exception of foreign warships, access 
for which requires the special permission of the 
Central People's Government, ships shall enjoy ac
cess to the ports of the Macao Special Administra
tive Region in accordance with the laws of the 
Region. 

Private shipping businesses and shipping-related 
businesses and private terminals in the Macao Spe
cial Administrative Region may continue to operate 
freely. 
Article 119 The Macao Special Administrative Re
gion shall, on its own, make policies on tourism and 
recreation based on its overall interests. 
Article 120 The Macao Special Administrative Re
gion shall perform the protection of environment in 
accordance with law. 
Article 121 The Macao Special Administrative Re
gion shall, in accordance with law, recognize and 
protect legal leases of land granted or decided upon 
before the establishment of the Macao Special Ad
ministrative Region and extending beyond 19 De
cember 1999, and all rights in relation to such leases. 

The grant or renewal of land leases after the 
estabhshment of the Macao Special Administrative 
Region shall be dealt with in accordance with rele
vant land laws and policies of the Region. 

Chapter VI 
Cultural and Social Affairs 

Article 122 The Government of the Macao Special 
Administrative Region shall, on its own, formulate 
policies on education, including policies regarding 
the educational system and its administration, the 
language of instruction, the allocation of funds, the 
examination system, the recognition of educational 
quahfications and the system of academic awards so 
as to promote educational development. 

The Macao Special Administrative Region 
shall, in accordance with law, gradually institute a 
compulsory education system. 

Community organizations and individuals may, 
in accordance with law, run educational undertak
ings of various kinds. 
Article 123 The existing educational institutions of 
all kinds in Macao may remain in operation. All 
educational institutions in the Macao Special Ad
ministrative Region shall enjoy their autonomy and, 
in accordance with law, enjoy teaching and academ
ic freedom. Schools run by religious organizations 
may continue to provide religious education, includ
ing courses in religion. 
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Educational institutions of all kinds may con
tinue to recruit staff and use teaching materials 
from outside the Macao Special Administrative Re
gion. Students shall enjoy freedom of choice of 
educational institutions and freedom to pursue their 
education outside the Macao Special Administrative 
Region. 
Article 124 The Government of the Macao Special 
Administrative Region shall, on its own, formulate 
policies to improve medical and health services and 
to develop Western and traditional Chinese medi
cine. Community organizations and individuals may 
provide various medical and health services in ac
cordance with law. 
Article 125 The Government of the Macao Special 
Administrative Region shall, on its own, formulate 
policies on science and technology and protect by 
law achievements in scientific and technological re
search, patents, discoveries and inventions. 

The Government of the Macao Special Admin
istrative Region shall, on its own, decide on the 
scientific and technological standards and specifica
tions applicable in Macao. 
Article 126 The Government of the Macao Special 
Administrative Region shall, on its own, formulate 
policies on culture. 

The Government of the Macao Special Admin
istrative Region shall protect by law the achieve
ments and the lawful rights and interests of authors 
in their literary and artistic creation. 

The Government of the Macao Special Admin
istrative Region shall protect by law scenic spots, 
historical sites and other historical relics. 
Article 127 The Government of the Macao Special 
Administrative Region shall, on its own, formulate 
policies on sports. Non-governmental sports organi
zations may continue to exist and develop in accord
ance with law. 
Article 128 The Government of the Macao Special 
Administrative Region shall, based on the principle 
of religious freedom, not interfere in the internal 
affairs of religious organizations or in the relations 
that religious organizations and believers in Macao 
maintain and develop with their counterparts out
side Macao, or restrict religious activities which do 
not contravene the laws of the Region. 

Religious organizations may, in accordance 
with law, run seminaries and other schools, hospitals 
and welfare institutions and to provide other social 
services. 

Religious organizations shall, in accordance 
with law, enjoy the rights to acquire, use and dispose 
of property and the right to receive donations. Their 
previous property rights and interests shall be pro
tected by law. 
Article 129 The Government of the Macao Special 
Administrative Region shall, on its own, establish a 
system for the professions and, based on the princi
ple of fairness and reasonableness, formulate provi

sions for assessing and issuing various profession
al qualifications and qualifications for profession
al practice in the various professions. 

Persons with professional qualifications or qual
ifications for professional practice obtained prior to 
the establishment of the Macao Special Administra
tive Region may retain their previous qualifications 
in accordance with the relevant regulations of the 
Macao Special Administrative Region. 

The Government of the Macao Special Admin
istrative Region shall, in accordance with relevant 
regulations, recognize the professions and the pro
fessional organizations recognized prior to the esta
blishment of the Region, and may, as required by 
social development and in consultation with the 
parties concerned, recognize new professions and 
professional organizations. 
Article 130 On the basis of the previous social 
welfare system, the Government of the Macao Spe
cial Administrative Region shall, on its own, formu
late policies on the development and improvement 
of the social welfare system in the light of the 
economic conditions and social needs. 
Article 131 Local organizations providing social 
services in the Macao Special Administrative Re
gion may, on their own, decide their forms of ser
vice, provided that the law is not contravened. 
Article 132 The Government of the Macao Special 
Administrative Region shall, when necessary and 
possible, gradually improve the policy previously 
practised in Macao in respect of subventions for 
non-governmental organizations in fields such as 
education, science, technology, culture, art, sports, 
recreation, medicine and health, social welfare and 
social work. 
Article 133 The relationship between non
governmental organizations in fields such as educa
tion, science, technology, culture, art, sports, recrea
tion, the professions, medicine and health, labour, 
social welfare and social work as well as religious 
organizations in the Macao Special Administrative 
Region and their counterparts in other parts of the 
country shall be based on the principles of non-
subordination, non-interference and mutual respect. 
Article 134 Non-governmental organizations in 
fields such as education, science, technology, cul
ture, art, sports, recreation, the professions, medi
cine and health, labour, social welfare and social 
work as well as religious organizations in the Macao 
Special Administrative Region may maintain and 
develop relations with their counterparts in foreign 
countries and regions and with relevant internation
al organizations. They may, as required, use the 
name "Macao, China" in the relevant activities. 

Chapter VII 
ExternalAffairs 

Article 135 Representatives of the Government of 
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the Macao Special Administrative Region may, as 
members of delegations of the Government of the 
People's Republic of China, participate in negotia
tions at the diplomatic level directly affecting the 
Region conducted by the Central People's Govern
ment. 
Article 136 The Macao Special Administrative Re
gion may on its own, using the name "Macao, 
China," maintain and develop relations and con
clude and implement agreements with foreign states 
and regions and relevant international organizations 
in the appropriate fields, including the economic, 
trade, financial and monetary, shipping, communi
cations, tourism, cultural, science, technology, and 
sports fields. 
Article 137 Representatives of the Government of 
the Macao Special Administrative Region may, as 
members of delegations of the People's Republic of 
China, participate in international organizations or 
conferences in appropriate fields limited to states 
and affecting the Region, or may attend in such 
other capacity as may be permitted by the Central 
People's Government and the international organi
zations or conferences concerned, and may express 
their views, using the name "Macao, China." 

The Macao Special Administrative Region may, 
using the name "Macao, China," participate in inter
national organizations and conferences not limited 
to states. 

The Central People's Government shall, in ac
cordance with the circumstances and needs of the 
Region, adopt measures to ensure that the Macao 
Special Administrative Region shall continue to re
tain its status in an appropriate capacity in those 
international organizations of which the People's 
Republic of China is a member and in which Macao 
participates in one capacity or another. 

The Central People's Government shall, in ac
cordance with the circumstances and needs of the 
Region, facilitate the continued participation of the 
Macao Special Administrative Region in an appro
priate capacity in those international organizations 
in which Macao is a participant in one capacity 
or another, but of which the People's Republic of 
China is not a member. 
Article 138 The application to the Macao Special 
Administrative Region of international agreements 
to which the People's Republic of China is or be
comes a party shall be decided by the Central Peo
ple's Government, in accordance with the circumst
ances and needs of the Region, and after seeking the 
views of the government of the Region. 

International agreements to which the People's 
Republic of China is not a party but which are 
implemented in Macao may continue to be imple
mented in the Macao Special Administrative Re
gion. The Central People's Government shall, as 
necessary, authorize or assist the government of the 
Region to make appropriate arrangements for the 

application to the Region of other relevant interna
tional agreements. 
Article 139 The Central People's Government 
shall authorize the Government of the Macao Spe
cial Administrative Region to issue, in accordance 
with law, passports of the Macao Special Adminis
trative Region of the People's Republic of China to 
all Chinese citizens who hold permanent identity 
cards of the Region, and travel documents of the 
Macao Special Administrative Region of the Peo
ple's Republic of China to all other persons lawfully 
residing in the Region. The above passports and 
documents shall be valid for all states and regions 
and shall record the holders' right to return to the 
Region. 

The Government of the Macao Special Admin
istrative Region may apply immigration controls on 
entry into, stay in and departure from the Region by 
persons from foreign states and regions. 
Article 140 The Central People's Government 
shall assist or authorize the Government of the 
Macao Special Administrative Region to negotiate 
and conclude visa abolition agreements with rele
vant foreign states or regions. 
Article 141 The Macao Special Administrative Re
gion may, as necessary, establish official or semi
official economic and trade missions in foreign 
countries and shall report the establishment of such 
missions to the Central People's Government for the 
record. 
Article 142 The establishment of foreign consular 
and other official or semi-official missions in the 
Macao Special Administrative Region shall require 
the approval of the Central People's Government. 

Consular and other official missions established 
in Macao by states which have formal diplomatic 
relations with the People's Republic of China may 
be maintained. 

According to the circumstances of each case, 
consular and other official missions established in 
Macao by states which have no formal diplomatic 
relations with the People's Republic of China may 
be permitted either to remain or be changed to 
semi-official missions. 

States not recognized by the People's Republic 
of China may only establish non-governmental insti
tutions in the Region. 

Chapter VIII 
Interpretation and Amendment of the 

Basic Law 
Article 143 The power of interpretation of this Law 
shall be vested in the Standing Committee of the 
National People's Congress. 

The Standing Committee of the National Peo
ple's Congress shall authorize the courts of the Ma
cao Special Administrative Region to interpret on 
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their own, in adjudicating cases, the provisions of 
this Law which are within the limits of the autono
my of the Region. 

The courts of the Macao Special Administrative 
Region may also interpret other provisions of this 
Law in adjudicating cases. However, if the courts of 
the Region, in adjudicating cases, need to interpret 
the provisions of this Law concerning affairs which 
are the responsibility of the Central People's Gov
ernment, or concerning the relationship between the 
Central Authorities and the Region, and if such 
interpretation will affect the judgments on the cases, 
the courts of the Region shall, before making their 
final judgments which are not appealable, seek an 
interpretation of the relevant provisions from the 
Standing Committee of the National People's Con
gress through the Court of Final Appeal of the 
Region. When the Standing Committee makes 
an interpretation of the provisions concerned, the 
courts of the Region, in applying those provisions, 
shall follow the interpretation of the Standing Com
mittee. However, judgments previously rendered 
shall not be affected. 

The Standing Committee of the National Peo
ple's Congress shall consult its Committee for the 
Basic Law of the Macao Special Administrative 
Region before giving an interpretation of this Law. 
Article 144 The power of amendment of this Law 
shall be vested in the National People's Congress. 

The power to propose bills for amendments to 
this Law shall be vested in the Standing Committee 
of the National People's Congress, the State Coun
cil and the Macao Special Administrative Region. 
Amendment bills from the Macao Special Adminis
trative Region shall be submitted to the National 
People's Congress by the delegation of the Region to 
the National People's Congress after obtaining the 
consent of two-thirds of the deputies of the Region 
to the National People's Congress, two-thirds of all 
the members of the Legislative Council of the Re
gion, and the Chief Executive of the Region. 

Before a bill for amendment to this Law is put 
on the agenda of the National People's Congress, the 
Committee for the Basic Law of the Macao Special 
Administrative Region shall study it and submit its 
views. 

No amendment to this Law shall contravene the 
established basic policies of the People's Republic of 
China regarding Macao. 

Chapter IX 
Supplementary Provisions 

Article 145 Upon the establishment of the Macao 
Special Administrative Region, the laws previously 
in force in Macao shall be adopted as laws of the 
Region except for those which the Standing Com
mittee of the National People's Congress declares to 

be in contravention of this Law. If any laws are later 
discovered to be in contravention of this Law, they 
shall be amended or cease to have force in accord
ance with the procedure as prescribed by this Law. 

Documents, certificates, contracts, and rights 
and obligations valid under the laws previously in 
force in Macao shall continue to be valid and be 
recognized and protected by the Macao Special Ad
ministrative Region, provided that they do not con
travene this Law. 

Contracts signed by the previous Macao govern
ment whose term of validity extends beyond 19 
December 1999 shall continue to be valid except 
those which the Chinese delegate to the Sino-
Portuguese Joint Liaison Group or Chinese delegate 
to the Sino-Portuguese Land Group has publicly 
declared to contravene this Law or to be inconsis
tent with the stipulations contained in the Sino-
Portuguese Joint Declaration on transitional ar
rangements. 

Annex I 

Method for the Selection of the 
Chief Executive of the IVIacao 
Special Administrative Region 

1. The Chief Executive shall be elected by a 
broadly representative Election Committee in ac
cordance with this Law and appointed by the Cen
tral People's Government. 

2. The Election Committee shall be composed of 
300 members from the following sectors: 

Industrial, commercial and financial sec
tors 100 

The professions (including education and the 
media) 80 

Labour, social services, religious and other sec
tors 80 

Representatives of members of the Legislative 
Council, representatives of members of municipal 
organizations, Macao deputies to the National Peo
ple's Congress, and representatives of Macao mem
bers of the National Committee of the Chinese Peo
ple's Political Consultative Conference 40 

The term of office of the Election Committee 
shall be five years. 

3. The delimitation of the various sectors, the 
organizations in each sector eligible to return Elec
tion Committee members and the number of such 
members returned by each of these organizations 
shall be prescribed by an electoral law enacted by 
the Macao Special Administrative Region in accord
ance with the principles of democracy and openness. 

Corporate bodies in various sectors shall, on 
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their own, elect members to the Election Committee, 
in accordance with the number of seats allocated 
and the election method as prescribed by the elector
al law. 

Members of the Election Committee shall vote 
in their individual capacities. 

4. Candidates for the office of Chief Executive 
may be nominated jointly by not less than 50 mem
bers of the Election Committee. Each member may 
nominate only one candidate. 

5. The Election Committee shall, on the basis of 
the list of nominees, elect the Chief Executive desig
nate by secret ballot on a one-person-one-vote basis. 
The specific election method shall be prescribed by 
the electoral law. 

6. The first Chief Executive shall be selected in 
accordance with the "Decision of the National Peo
ple's Congress of the People's Republic of China on 
the Method for the Formation of the First Govern
ment and the First Legislative Council of the Macao 
Special Administrative Region." 

7. If there is a need to amend the method for 
selecting the Chief Executives for the terms subse
quent to the year 2009, such amendments must be 
made with the endorsement of a two-thirds majority 
of all the members of the Legislative Council and 
the consent of the Chief Executive, and they shall be 
reported to the Standing Committee of the National 
People's Congress for approval. 

Annex II 

Method for the Formation 
Of the Legislative Council 
Of the Macao Special 
Administrative Region 

1. The first Legislative Council of the Macao 
Special Administrative Region shall be formed in 
accordance with the "Decision of the National Peo
ple's Congress of the People's Republic of China on 
the Method for the Formation of the First Govern
ment and the First Legislative Council of the Macao 
Special Administrative Region." 

The Legislative Council in the second shall be 
composed of 27 members, including 

Members directly returned 10 
Members indirectly returned 10 
Appointed members 7 
The Legislative Council in the third term and in 

the subsequent terms shall be composed of 29 mem
bers, including 

Members directly returned 12 
Members indirectly returned 10 

Appointed members 7 
2. Specific methods for electing members of the 

Legislative Council shall be stipulated in the elector
al law proposed by the Government of the Macao 
Special Administrative Region and approved by the 
Legislative Council. 

3. If there is a need to amend the method for 
forming the Legislative Council of the Macao Spe
cial Administrative Region after 2009, such amend
ments must be made with the endorsement of a 
two-thirds majority of all the members of the Coun
cil and the consent of the Chief Executive, and they 
shall be reported to the Standing Committee of the 
National People's Congress for the record. 

Annex III 

National Laws to Be Applied in the 
Macao Special Administrative 
Region 

The following national laws shall be applied 
locally with effect from 20 December 1999 by way 
of promulgation or legislation by the Macao Special 
Administrative Region: 

1. Resolution on the Capital, Calendar, Nation
al Anthem and National Flag of the People's Re
public of China 

2. Resolution on the National Day of the Peo
ple's Republic of China 

3. Declaration of the Government of the Peo
ple's Republic of China on the Territorial Sea 

4. Nationality Law of the People's Republic of 
China 

5. Regulations of the People's Republic of China 
Concerning Diplomatic Privileges and Immunities 

6. Regulations of the People's Republic of China 
Concerning Consular Privileges and Immunities 

7. National Flag Law of the People's Republic 
of China 

8. National Emblem Law of the People's Re
public of China 

Decision of the National People's 
Congress on the Method for the 
Formation of the First Government 
and the First Legislative Council of 
the Macao Special Administrative 
Region (Draft) 

1. The first Government and the first Legisla
tive Council of the Macao Special Administrative 
Region shall be formed in accordance with the prin-

XV 



DOCUMENTS 

c i p l e o f s t a t e s o v e r e i g n t y a n d s m o o t h t r a n s i t i o n . 
2 . W i t h i n t h e y e a r 1 9 9 8 , t h e N a t i o n a l P e o p l e ' s 

C o n g r e s s s h a l l e s t a b l i s h a P r e p a r a t o r y C o m m i t t e e 
f o r t h e M a c a o S p e c i a l A d m i n i s t r a t i v e R e g i o n , w h i c h 
s h a l l b e r e s p o n s i b l e f o r p r e p a r i n g t h e e s t a b l i s h m e n t 
o f t h e R e g i o n a n d s h a l l p r e s c r i b e t h e s p e c i f i c m e t h 
o d f o r f o r m i n g t h e f i r s t G o v e r n m e n t a n d t h e f i r s t 
L e g i s l a t i v e C o u n c i l i n a c c o r d a n c e w i t h t h i s D e c i 
s i o n . T h e P r e p a r a t o r y C o m m i t t e e s h a l l b e c o m p o s e d 
o f m a i n l a n d m e m b e r s a n d o f M a c a o m e m b e r s w h o 
s h a l l c o n s t i t u t e n o t l e s s t h a n 5 0 p e r c e n t o f i t s m e m 
b e r s h i p . I t s c h a i r m a n a n d m e m b e r s s h a l l b e a p p o i n t 
e d b y t h e S t a n d i n g C o m m i t t e e o f t h e N a t i o n a l 
P e o p l e ' s C o n g r e s s . 

3. T h e P r e p a r a t o r y C o m m i t t e e f o r t h e M a c a o 
S p e c i d l A d m i n i s t r a t i v e R e g i o n s h a l l b e r e s p o n s i 
b l e f o r p r e p a r i n g t h e e s t a b l i s h m e n t o f t h e S e l e c 
t i o n C o m m i t t e e f o r t h e F i r s t G o v e r n m e n t o f t h e 
M a c a o S p e c i a l A d m i n i s t r a t i v e R e g i o n ( t h e " S e l e c 
t i o n C o m m i t t e e " ) . 

T h e S e l e c t i o n C o m m i t t e e s h a l l b e c o m p o s e d e n 
t i r e l y o f p e r m a n e n t r e s i d e n t s o f M a c a o a n d m u s t b e 
b r o a d l y r e p r e s e n t a t i v e . I t s h a l l i n c l u d e M a c a o d e p u 
t i e s t o t h e N a t i o n a l P e o p l e ' s C o n g r e s s , r e p r e s e n t a 
t i v e s o f M a c a o m e m b e r s o f t h e N a t i o n a l C o m m i t t e e 
o f t h e C h i n e s e P e o p l e ' s P o l i t i c a l C o n s u l t a t i v e C o n 
f e r e n c e , p e r s o n s w i t h p r a c t i c a l e x p e r i e n c e w h o h a v e 
s e r v e d i n M a c a o ' s e x e c u t i v e , l e g i s l a t i v e a n d a d v i s o r y 
o r g a n s p r i o r t o t h e e s t a b l i s h m e n t o f t h e M a c a o S p e 
c i a l A d m i n i s t r a t i v e R e g i o n , a n d p e r s o n s r e p r e s e n t a 
t i v e o f v a r i o u s s t r a t a a n d s e c t o r s o f s o c i e t y . 

T h e S e l e c t i o n C o m m i t t e e s h a l l b e c o m p o s e d o f 
2 0 0 m e m b e r s i n t h e f o l l o w i n g p r o p o r t i o n s : 

I n d u s t r i a l , c o m m e r c i a l a n d f i n a n c i a l s e c t o r s 
6 0 

T h e p r o f e s s i o n s ( i n c l u d i n g e d u c a t i o n a n d m e 
d i a ) 5 0 

L a b o u r , s o c i a l s e r v i c e s , r e l i g i o u s a n d o t h e r sec 
t o r s 5 0 

F o r m e r p o l i t i c a l f i g u r e s , M a c a o d e p u t i e s t o t h e 
N a t i o n a l P e o p l e ' s C o n g r e s s , a n d r e p r e s e n t a t i v e s o f 
M a c a o m e m b e r s o f t h e N a t i o n a l C o m m i t t e e o f t h e 
C h i n e s e P e o p l e ' s P o l i t i c a l C o n s u l t a t i v e C o n f e r 
e n c e 4 0 

4 . T h e S e l e c t i o n C o m m i t t e e s h a l l r e c o m m e n d 
t h e c a n d i d a t e f o r t h e f i r s t C h i e f E x e c u t i v e t h r o u g h 
l o c a l c o n s u l t a t i o n s o r t h r o u g h n o m i n a t i o n a n d e l e c 
t i o n a f t e r c o n s u h a t i o n s , a n d r e p o r t t h e r e c o m m e n d 
e d c a n d i d a t e t o t h e C e n t r a l P e o p l e ' s G o v e r n m e n t f o r 
a p p o i n t m e n t . T h e t e r m o f o f f i c e o f t h e f i r s t C h i e f 
E x e c u t i v e s h a l l b e t h e s a m e as t h e r e g u l a r t e r m . 

5. T h e C h i e f E x e c u t i v e o f t h e M a c a o S p e c i a l 
A d m i n i s t r a t i v e R e g i o n s h a l l b e r e s p o n s i b l e f o r p r e 
p a r i n g t h e f o r m a t i o n o f t h e f i r s t G o v e r n m e n t o f t h e 
R e g i o n i n a c c o r d a n c e w i t h t h i s L a w . 

6 . T h e f i r s t L e g i s l a t i v e C o u n c i l o f t h e M a c a o 
S p e c i a l A d m i n i s t r a t i v e R e g i o n s h a l l b e c o m p o s e d o f 
2 3 m e m b e r s , w i t h e i g h t m e m b e r s r e t u r n e d d i r e c t l y , 
e i g h t m e m b e r s r e t u r n e d i n d i r e c t l y a n d s e v e n m e m 

b e r s a p p o i n t e d b y t h e C h i e f E x e c u t i v e . I f t h e c o m 
p o s i t i o n o f t h e l a s t M a c a o L e g i s l a t i v e C o u n c i l b e f o r e 
t h e e s t a b l i s h m e n t o f t h e M a c a o S p e c i a l A d m i n i s t r a 
t i v e R e g i o n i s i n c o n f o r m i t y w i t h t h e r e l e v a n t p r o v 
i s i o n s o f t h i s D e c i s i o n a n d t h e B a s i c L a w o f t h e 
M a c a o S p e c i a l A d m i n i s t r a t i v e R e g i o n , t h o s e d i r e c t 
l y r e t u r n e d m e m b e r s w h o u p h o l d t h e B a s i c L a w o f 
t h e M a c a o S p e c i a l A d m i n i s t r a t i v e R e g i o n o f t h e 
P e o p l e ' s R e p u b l i c o f C h i n a a n d p l e d g e a l l e g i a n c e t o 
t h e M a c a o S p e c i a l A d m i n i s t r a t i v e R e g i o n o f t h e 
P e o p l e ' s R e p u b l i c o f C h i n a , a n d w h o m e e t t h e r e 
q u i r e m e n t s s e t f o r t h i n t h e B a s i c L a w o f t h e R e g i o n 
m a y , u p o n c o n f i r m a t i o n b y t h e P r e p a r a t o r y C o m 
m i t t e e , b e c o m e m e m b e r s o f t h e f i r s t L e g i s l a t i v e 
C o u n c i l o f t h e R e g i o n . I f t h e r e a r e v a c a n c i e s , t h e 
P r e p a r a t o r y C o m m i t t e e s h a l l b e r e s p o n s i b l e f o r f i l l 
i n g , t h e m . 

T h e t e r m o f o f f i c e o f m e m b e r s o f t h e f i r s t 
L e g i s l a t i v e C o u n c i l s h a l l e x p i r e o n 15 O c t o b e r , 2 0 0 1 . 

Proposal by the Drafting 
Committee for the Basic Law of the 
l\/lacao Special Administrative 
Region on the Establishment of the 
Committee for the Basic Law of the 
Macao Special Administrative 
Region Under the Standing 
Committee of the National People's 
Congress 

1 . N a m e : T h e C o m m i t t e e f o r t h e B a s i c L a w o f 
t h e M a c a o S p e c i a l A d m i n i s t r a t i v e R e g i o n u n d e r t h e 
S t a n d i n g C o m m i t t e e o f t h e N a t i o n a l P e o p l e ' s C o n 
g r e s s . 

2 . A f f i l i a t i o n : T o b e a w o r k i n g c o m m i t t e e u n d e r 
t h e S t a n d i n g C o m m i t t e e o f t h e N a t i o n a l P e o p l e ' s 
C o n g r e s s . 

3 . F u n c t i o n : T o s t u d y q u e s t i o n s a r i s i n g f r o m 
t h e i m p l e m e n t a t i o n o f A r t i c l e s 1 7 , 1 8 , 1 4 3 a n d 1 4 4 
o f t h e B a s i c L a w o f t h e M a c a o S p e c i a l A d m i n i s t r a 
t i v e R e g i o n a n d s u b m i t i t s v i e w s t h e r e o n t o t h e 
S t a n d i n g C o m m i t t e e o f t h e N a t i o n a l P e o p l e ' s C o n 
g r e s s . 

4 . C o m p o s i t i o n : T e n m e m b e r s , f i v e f r o m t h e 
m a i n l a n d a n d f i v e f r o m M a c a o , i n c l u d i n g p e r s o n s 
f r o m t h e l e g a l p r o f e s s i o n , a p p o i n t e d b y t h e S t a n d i n g 
C o m m i t t e e o f t h e N a t i o n a l P e o p l e ' s C o n g r e s s f o r a 
t e r m o f o f f i c e o f f i v e y e a r s . M a c a o m e m b e r s s h a l l b e 
C h i n e s e c i t i z e n s w h o a r e p e r m a n e n t r e s i d e n t s o f t h e 
M a c a o S p e c i a l A d m i n i s t r a t i v e R e g i o n w i t h n o r i g h t 
o f a b o d e i n a n y f o r e i g n c o u n t r y a n d s h a l l b e n o m i 
n a t e d j o i n t l y b y t h e C h i e f E x e c u t i v e , P r e s i d e n t o f 
t h e L e g i s l a t i v e C o u n c i l a n d P r e s i d e n t o f t h e C o u r t 
o f F i n a l A p p e a l o f t h e R e g i o n f o r a p p o i t n m e n t b y 
t h e S t a n d i n g C o m m i t t e e o f t h e N a t i o n a l P e o p l e ' s 
C o n g r e s s . • 
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efficient method for certifying 
whether cashmere products are 
genuine or not to maintain the 
reputa t ion of the state. The 
method is very simple. Just drop 
some Uquid onto the surface and 
it shows if a product contains 
genuine cashmere or some other 
form of yarn. 

This is one of many imple
mented ideas. Dai Lixian from 
the science and technology de
partment of the state commodity 
inspection administrat ion told 
this reporter that the inspection 
depar tments th roughou t the 
country achieved 196 scientific 
and technological research re
sults during the Seventh Five-
Year Plan. Of these, 69 research 
results were of state level, six 
merited state awards for inven
tion and 55 won the scientific 
and technological progress prizes 
of the Ministry of Foreign Eco
nomic Relat ions and Trade . 
These breakthroughs have great
ly contributed to the Chinese in
spection of import and export 
commodities. 

U p t o W o r l d S t a n d a r d s 

In 1980 China joined the In
ternational Laboratory Accredi- ' 
Chinese inspection officials check Hunan embroidery 
bound for export. 

A border inspector examines export commodities with his Soviet counterpart. 

tation Conference and has ac
tively participated in its activi
ties since then. China has speed
ed up the construction of in
spection laboratories and re
ceived international recognition 
for some of them. 

International laboratory accre
ditation was developed in the 
1970s as foreign trade boomed. 
To achieve accreditation, it is 
necessary to transform "inter
national accreditation examina
t ion" into "domestic accredi

ta t ion examina t ion 
with international re
cogni t ion ." This 
serves to save China 
fees and l ime for 
accreditation abroad 
and also promote its 
foreign trade. 

By the end of 1990, 
a total of 53 Chinese 
inspection laborato
ries had registered or 
were accredited by in
ternational organiza
tions and accredita
tion admin i s t r a t ion 
organiza t ions . Four 
textiles laborator ies 
of the commodity in
spection administra
tion in Shanghai and 

other cities were certified by the 
International Wool Secretariat as 
centres for inspection of import 
and export wool products in 
China. The Tianjin commodity 
inspection administration and its 
counterparts in 10 other cities 
were recognized by the Inter
nat ional Wool Secretariat as 
centres for inspection of the ap
pearance of wool products. The 
electrical appliances laboratory 
in Guangdong Province and four 
others were approved as safety 
inspection centres for the UL 
listing of the United States. Food 
inspection institutes in Beijing 
and 29 other cities were regis
tered with the Ministry of Health 
and Welfare of Japan . The 
minerals inspection centre under 
the Liaoning commodity inspec
tion administration and other 
two similar laboratories were 
listed at the American Society 
for Testing Materials. 

In addition, China has brought 
the role of social inspection 
forces into full play. By the end 
of last year, 114 laboratories at 
the state level (including 19 la
boratories of accreditation) and 
254 regional ones had been 
granted the right to inspect im
port and export commodities. All 
these laboratories examine 20 
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p e r c e n t o f t h e n a t i o n ' s t o t a l i m 
p o r t a n d e x p o r t g o o d s . 

T o i m p r o v e i n s p e c t i o n o f i m 
p o r t a n d e x p o r t c o m m o d i t i e s a n d 
p r o t e c t t h e i n t e r e s t s o f t h e s t a t e 
a n d i t s c u s t o m e r s , t h e S t a t e A d 
m i n i s t r a t i o n f o r I n s p e c t i o n o f 
I m p o r t a n d E x p o r t C o m m o d i t i e s 
p u b h s h e d t h e f i r s t L i s t o f I m p o r t 
C o m m o d i t y Q u a l i t y L i c e n s e o n 
A u g u s t 1 , 1 9 8 9 i n a c c o r d 
a n c e w i t h i n t e r n a t i o n a l p r a c 
t i c e . F r o m M a y 1 , 1 9 9 0 o n , t h e 
b o d y i m p l e m e n t e d t h i s q u a l i t y l i 
cense s y s t e m o n n i n e c a t e g o r i e s 
o f c o m m o d i t i e s . I t r e q u i r e s t h a t 
t h e s e n i n e c a t e g o r i e s o f c o m m o d 
i t i e s be i m p o r t e d o n l y a f t e r t h e i r 
s a f e t y a n d p r o d u c t i o n s u r r o u n d 
i n g s a r e u p t o t h e C h i n e s e s t a n 
d a r d s , f o l l o w i n g r e c e i p t o f q u a l i 
t y l i c e n s e s a n d s a f e t y l a b e l s f r o m 
i n s p e c t i o n d e p a r t m e n t s . 

B y t h e e n d o f l a s t y e a r , C h i n a 
h a d r e c e i v e d 4 5 0 a p p l i c a t i o n s f o r 
q u a l i t y l i c e n s e s f r o m e x p o r t e r s 
a n d e x p o r t g o o d s m a n u f a c t u r e r s 
f r o m 2 7 c o u n t r i e s a n d r e g i o n s 
i n c l u d i n g J a p a n , S i n g a p o r e , B r i 
t a i n , F r a n c e , t h e S o v i e t U n i o n 

a n d t h e U n i t e d S t a t e s . I n t o t a l , 
C h i n e s e i n s p e c t i o n d e p a r t m e n t s 
h a v e o f f e r e d 2 0 0 q u a l i t y l i c e n s e s 
a n d 7 m i l l i o n s a f e t y l a b e l s f o r 
a b o u t 6 0 0 p r o d u c t s . 

I n t h e l a s t f e w y e a r s t h e s t a t e 
c o m m o d i t y i n s p e c t i o n a d m i n 
i s t r a t i o n h a s e s t a b l i s h e d ' t e n 
w h o l l y - o w n e d o r S i n o - f o r e i g n 
c o m m o d i t y i n s p e c t i o n i n s t i t u 
t i o n s i n T h a i l a n d , G e r m a n y , t h e 
N e t h e r l a n d s , A u s t r a l i a , B a n g l a 
d e s h , S i n g a p o r e , t h e P h i l i p p i n e s , 
B r a z i l a n d V e n e z u e l a . 

A t p r e s e n t , t h e C h i n e s e c o m 
m o d i t y i n s p e c t i o n d e p a r t m e n t s 
h a v e o f f e r e d i n s p e c t i o n c e r t i f i 
ca te s f o r m o r e t h a n 1 7 0 c o u n t r i e s 
a n d r e g i o n s c o v e r i n g t r a d e , ac
c o u n t b a l a n c e s , t a x e s , c l a i m s f o r 
c o m p e n s a t i o n , a r b i t r a t i o n a n d 
l a w s u i t s . T h e y a r e p l a y i n g a n i n 
c r e a s i n g l y i m p o r t a n t r o l e i n f o r 
e i g n t r a d e . 

D u r i n g t h e E i g h t h F i v e - Y e a r 
P l a n p e r i o d s t a r t i n g t h i s y e a r , 
C h i n a w i l l e s t a b l i s h a n d p e r f e c t 
a n i n s p e c t i o n s y s t e m f o r i m p o r t 
a n d e x p o r t c o m m o d i t i e s w h i c h i s 
s u i t a b l e t o C h i n a ' s n a t i o n a l s i 

t u a t i o n a n d f i t s i n t e r n a t i o n a l 
p r a c t i c e . 

B y t h e e n d o f t h e p e r i o d , a 
t o t a l o f 1 0 0 d o m e s t i c i n s p e c t i o n 
l a b o r a t o r i e s a n d a n o t h e r t e n o v 
e rseas w i l l h a v e r e c e i v e d i n t e r n a 
t i o n a l a c c r e d i t a t i o n . T h e C h i n e s e 
i n s p e c t i o n d e p a r t m e n t s w i l l e s t a 
b l i s h b i l a t e r a l r e l a t i o n s w i t h l a 
b o r a t o r i e s i n o t h e r c o u n t r i e s a n d 
a c c r e d i t a t i o n t i e s w i t h t h e E C , 
N o r t h A m e r i c a , A s i a a n d A u s 
t r a l i a , r a i s i n g t h e i r p r e s t i g e i n 
t h e i n t e r n a t i o n a l f i e l d o f i n s p e c 
t i o n o f i m p o r t a n d e x p o r t c o m 
m o d i t i e s . 

A t t h e s a m e t i m e , C h i n a w i l l 
s t r e n g t h e n s c i e n t i f i c a n d t e c h 
n o l o g i c a l e x c h a n g e p l u s c o 
o p e r a t i o n w i t h o t h e r c o u n t r i e s 
a n d a c t i v e l y p a r t i c i p a t e i n i n t e r 
n a t i o n a l c o n f e r e n c e s , a c a d e m i c 
a n d t r a i n i n g a c t i v i t i e s . A l s o i t 
w i l l p r o m o t e t h e e s t a b l i s h m e n t 
o f a n i n t e r n a t i o n a l f o o d i n s p e c 
t i o n t r a i n i n g c e n t r e t o u p g r a d e 
i t s i n s p e c t i o n t e c h n i q u e s f o r i m 
p o r t a n d e x p o r t c o m m o d i t i e s , 
a n d n a r r o w i t s g a p w i t h a d v 
a n c e d w o r l d l e v e l s . • 

Life Insurance in China Developing 
by Our Staff Reporter Han Guojian 

Since life insurance underwriting began a few years ago in China, public 
awareness about the service has gradually grown. In time, the new insurance 
is expected to replace the current social insurance system. 

Ac c o r d i n g t o s t a t i s t i c s p r e 
s e n t e d a t t h e n a t i o n a l l i f e 
i n s u r a n c e c o n f e r e n c e h e l d 

l a s t A p r i l , b y t h e e n d o f 1 9 9 0 , 
a b o u t 2 2 0 m i l l i o n C h i n e s e p e o p l e 
h a d l i f e i n s u r a n c e c o v e r a g e . A l 
t h o u g h t h e f i g u r e i s q u i t e s m a l l 
f o r s u c h a b i g c o u n t r y as C h i n a 
w i t h a p o p u l a t i o n o f 1.1 b i l l i o n , i t 
is a t r e m e n d o u s c h a n g e f r o m o n l y 
a decade ago . 

I n 1 9 8 2 w h e n t h e P e o p l e ' s I n 
s u r a n c e C o m p a n y o f C h i n a r e i n -
s t i t u t e d t h e l i f e i n s u r a n c e b u s i n e s s 
a f t e r a s u s p e n s i o n o f m o r e t h a n 2 0 
y e a r s , o n l y 1 0 0 , 0 0 0 p e o p l e w e r e 
c o v e r e d a n d t h e p r e m i u m i n c o m e 
t o t a l l e d o n l y 1.58 m i l l i o n y u a n . 
A f t e r e i g h t y e a r s , t h e n u m b e r o f 
p e o p l e p u r c h a s i n g i n s u r a n c e rose 
t o 2 2 0 m i l l i o n a n d t h e p r e m i u m 
i n c o m e a m o u n t e d t o 5.9 b i l l i o n 

y u a n . L i f e i n s u r a n c e h a s t h u s be
c o m e a s i g n i f i c a n t p a r t o f C h i 
na ' s i n s u r a n c e u n d e r t a k i n g s ( C h i 
n a ' s t o t a l p r e m i u m i n c o m e s t o o d 
a t 17.8 b i l l i o n y u a n i n 1 9 9 0 ) . 

A c c o r d i n g t o W a n g N i n g j u n 
f r o m t h e P e o p l e ' s I n s u r a n c e C o m 
p a n y , C h i n a has m o r e t h a n 3 0 l i f e 
i n s u r a n c e s e r v i c e s a n d a l m o s t e v 
e r y age g r o u p h a s t h e o p p o r t u n i t y 
f o r l i f e , d e a t h , m e d i c a l a n d u n e x -
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p e c t e d i n j u r y i n s u r a n c e . A t t h e 
s a m e t i m e , t h e c o m p r e h e n s i v e i n 
s u r a n c e s e r v i c e c o m b i n i n g l i f e 
w i t h d e a t h i n s u r a n c e h a s g r a d u a l 
l y e x p a n d e d t o i n c l u d e m o t h e r -
i n f a n t h e a l t h i n s u r a n c e , c h i l d 
i n s u r a n c e , s t u d e n t i n s u r a n c e , e d u 
c a t i o n a n d m a r r i a g e i n s u r a n c e f o r 
s o n s a n d d a u g h t e r s a n d o l d - a g e 
i n s u r a n c e f o r t h e c o u p l e s w i t h 
f a m i l y p l a n n i n g . S t a t i s t i c s s h o w 
t h a t b y t h e e n d o f 1 9 9 0 , s o m e 2 0 

A Chinese insurance organization staff 
member at work on the computer. 

m i l l i o n p e o p l e t h r o u g h o u t t h e 
c o u n t r y h a d p a r t i c i p a t e d i n c h i l d , 
e d u c a t i o n a n d m a r r i a g e i n s u r 
a n c e , n i c k n a m e d a n " i n v e s t m e n t 
i n l o v e , " a n d t h a t 5 0 p e r c e n t o f 
s t u d e n t s h a d p u r c h a s e d i n s u r a n c e . 

I n a d d i t i o n t o d e v e l o p i n g t h e 
a b o v e i n s u r a n c e s e r v i c e s , a v a r i e 
t y o f n e w i n s u r a n c e c o v e r a g e s u c h 
as t o u r i s m , m e d i c a l a n d c u s t o m e r 
r e s p o n s i b i l i t y i n s u r a n c e a r e b e i n g 
d e v e l o p e d . C h i n a ' s l i f e i n s u r a n c e 
s e r v i c e h a s t h u s g r o w n o v e r t h e 
y e a r s . 

O l d - A g e I n s u r a n c e 

O l d - a g e i n s u r a n c e , a n a u x i l i a r y 
m e a s u r e o f t h e r e f o r m , i s o n e p a r t 
o f t h e l i f e i n s u r a n c e s e r v i c e w h i c h 
h a s m a d e r a p i d p r o g r e s s i n r e c e n t 
y e a r s . 

P r e v i o u s l y , e n t e r p r i s e s w e r e 
r e s p o n s i b l e f o f o l d - a g e i n s u r a n c e 
f o r t h e i r w o r k e r s a n d s t a f f m e m 
b e r s a n d s o m e e n t e r p r i s e s w e r e 
s o f i n a n c i a l l y b u r d e n e d t h a t t h e y ' 
w e r e i n a r r e a r s w i t h t h e i r r e t i r e 
m e n t p a y m e n t s , t h u s a f f e c t i n g 
t h e s t a b i l i t y o f s o c i e t y . S h e n y a n g 
C i t y , f o r i n s t a n c e , i s a n o l d i n d u s 
t r i a l c i t y a n d t h e p e r c e n t a g e o f t h e 

r e t i r e d w o r k e r s t h e r e a c c o u n t s f o r 
a c o n s i d e r a b l e p r o p o r t i o n . O n e 
t e x t i l e m i l l i n t h e c i t y w i t h 6 2 
w o r k e r s a n d s t a f f m e m b e r s o n i t s 
p a y r o l l s u p p o r t s 107 r e t i r e d w o r k 
e r s . A w o r k e r t h u s h a s t o s u p p o r t 
t w o r e t i r e d w o r k e r s a n d , a s a r e 
s u l t , t h e t e x t i l e m i l l f a c e s a h e a v y 
b u r d e n . 

I n A u g u s t 1 9 9 0 , t h e L i f e 
I n s u r a n c e C o m p a n y ' s S h e n y a n g 
b r a n c h , C h i n a ' s f i r s t , a n n o u n c e d 
t h e f o u n d i n g . 

B y t h e e n d o f 1 9 9 0 , a t o t a l o f 
7 , 0 0 0 e n t e r p r i s e s a n d i n s t i t u t i o n s 
i n t h e c i t y t o o k a d v a n t a g e o f o l d -
a g e i n s u r a n c e . A c o n s i d e r a b l e 
n u m b e r o f w o r k e r s a n d s t a f f 
m e m b e r s i n t h e e n t e r p r i s e s t h a t 
d i d n o t . p a r t i c i p a t e i n e n t e r p r i s e -
s p o n s o r e d p r o g r a m m e s p u r c h a s e d 
i n s u r a n c e i n d i v i d u a l l y . O v e r a l l , 
9 8 p e r c e n t o f t h e c i t y ' s e n t e r p r i s e s 
w e r e p a r t o f a n i n s u r a n c e c o v e r 
a g e p l a n . 

A c c o r d i n g t o G a o 
F e n g , g e n e r a l m a n a 
g e r o f t h e S h e n y a n g 
B r a n c h o f t h e L i f e I n 
s u r a n c e C o m p a n y , h i s 
c o m p a n y d r a w s 1 4 
p e r c e n t o f t o t a l w a g e s 
a n d 4 0 p e r c e n t o f t h e 
t o t a l r e t i r e m e n t p a y 
m e n t a s i n s u r a n c e 
f u n d s f r o m p a r t i c i p a t 
i n g e n t e r p r i s e s . A s a 
r e s u l t , t h e r i s k s o f a n 
e n t e r p r i s e a r e u n d e r 
w r i t t e n b y t h e p u b l i c 
a n d e a c h r e t i r e e i s e n 
s u r e d o f a f i x e d r e t i r e m e n t p a y 
m e n t . 

D u r i n g i t s t r i a l o p e r a t i o n , 
t h e i n s u r a n c e c o m p a n y r e c e i v e d 
5 4 0 . 3 4 m i l l i o n y u a n i n i n s u r a n c e 
p r e m i u m s a n d d i s b u r s e d 5 3 0 . 7 3 
m i l l i o n y u a n i n p a y m e n t s . W o r k 
e r s a n d s t a f f m e m b e r s o f t h e e n 
t e r p r i s e s t h a t h a v e t a k e n p a r t i n 
t h e i n s u r a n c e r e c e i v e s c h e d u l e d 
r e t i r e m e n t p a y m e n t s . T h e p r e 
v i o u s s i t u a t i o n w h e r e i n w o r k e r s 
a n d s t a f f m e m b e r s d i d n o t r e c e i v e 
r e t i r e m e n t p a y m e n t s a n d s o t h e y 
w e r e o n b a d t e r m s w i t h f a c t o r y 

d i r e c t o r s h a s d i s a p p e a r e d . D i s 
a g r e e m e n t s b e t w e e n n e w a n d o l d 
w o r k e r s a n d - s t a f f m e m b e r s a b o u t 
r e t i r e m e n t p a y m e n t , f a m i l y i n 
f i g h t i n g a n d s t r a i n e d r e l a t i o n s b e 
t w e e n c a d r e s a n d t h e m a s s e s a r e 
n o l o n g e r t h e c a s e . S i n c e 1 9 9 0 , 
m o r e o v e r , t h e i n s u r a n c e c o m p a n y 
h a s g r a n t e d p r e f e r e n t i a l t r e a t m e n t 
t o 2 7 4 e n t e r p r i s e s u n a b l e t o m a k e 
o l d - a g e i n s u r a n c e p a y m e n t s o n 
t i m e . E v e n i f e n t e r p r i s e s p o s t p o n e 
p a y m e n t o f t h e i r i n s u r a n c e p r e m 
i u m , w o r k e r s a n d s t a f f m e m b e r s 
w i l l s t i l l r e c e i v e r e t i r e m e n t p a y 
m e n t s a s u s u a l , t h u s e n s u r i n g t h e 
l i v e l i h o o d o f t h e 4 1 0 , 0 0 0 r e t i r e d 
w o r k e r s i n t h e c i t y . A t t h e s a m e 
t i m e , t h e i n s u r a n c e c o m p a n y h a s 
i s s u e d 5 6 0 , 0 0 0 y u a n i n o l d - a g e 
p e n s i o n s t o 8 3 6 r e t i r e d w o r k e r s i n 
e i g h t e n t e r p r i s e s t h a t h a v e g o n e 
b a n k r u p t , p a i d 2 . 7 8 m i l l i o n y u a n 
i n r e v o l v i n g f u n d s f o r 4 0 , 0 0 0 

Door-to-door social insurance service is available for 
retirees. 

h o u s e h o l d s i n 4 1 8 e n t e r p r i s e s a n d 
r e s o l v e d a m y r i a d o f d i f f i c u l t i e s 
f o r t h e e n t e r p r i s e s . 

S t a t i s t i c s s h o w t h a t e n t e r p r i s e s 
p r e s e n t l y o w n e d b y t h e p u b l i c i n 
2 , 2 7 2 c i t i e s a n d c o u n t i e s a n d c o l 
l e c t i v e l y o w n e d e n t e r p r i s e s i n 
1 , 0 1 5 c i t i e s a n d c o u n t i e s i n C h i n a 
h a v e o l d - a g e i n s u r a n c e . O f t h e s e , 
5 0 m i l l i o n a c t i v e w o r k e r s a n d 
1 0 m i l l i o n r e t i r e e s o f p u b l i c l y 
o w n e d - e n t e r p r i s e s h a v e i n s u r a n c e , 
s o m e 5 0 p e r c e n t a n d 6 0 p e r c e n t , 
r e s p e c t i v e l y , o f t h e n a t i o n ' s t o t a l 
a c t i v e a n d r e t i r e d w o r k e r s . • 
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C H I N A 

R u r a l O l d - A g e I n s u r a n c e 
T h e u s e o f l i f e i n s u r a n c e h a s 

a l s o m a d e m u c h h e a d w a y i n r u r a l 
a r e a s . I n r e c e n t y e a r s , t h e g r o w t h 
r a t e o f l i f e i n s u r a n c e p r e m i u m s i n 
r u r a l a r e a s h a s b e e n 2 0 p e r c e n t 
h i g h e r t h a n i n t h e c i t i e s , g r e a t l y 
s u r p a s s i n g t h e b e n e f i t s p r o v i d e d 
u n d e r t h e u r b a n s y s t e m . 

E a r l y i n 1 9 9 0 , D a l i a n , a p o r t 
c i t y l o c a t e d o n t h e L i a o d o n g P e n 
i n s u l a , i n s t i t u t e d a r u r a l o l d - a g e 
i n s u r a n c e s y s t e m i n p r o s p e r o u s 
L u s h u n k o u , G a n J i n g z i a n d J i n -
z h o u p r e f e c t u r e s a n d C h a n g h a i 
C o u n t y . B y t h e e n d o f 1 9 9 0 , s o m e 
5 6 , 0 0 0 r u r a l l a b o u r e r s o r 5 p e r 
c e n t o f t h e c i t y ' s 1.24 m i l l i o n l a 
b o u r e r s , h a d v a r i o u s t y p e s o f o l d -
a g e i n s u r a n c e c o v e r a g e . O l d - a g e 
i n s u r a n c e p r e m i u m s t o t a l l e d 1 4 . 5 
m i l l i o n y u a n . 

T h e r e w a s p r o f o u n d s o c i a l a n d 
e c o n o m i c b a c k g r o u n d f o r D a l i a n 
C i t y t o e s t a b l i s h a n o l d - a g e i n s u r 
a n c e s y s t e m i n t h e r u r a l a r e a s . I n 
1 9 9 0 , t h e p e r - c a p i t a i n c o m e o f t h e 
c i t y ' s f a r m e r s r e a c h e d 1 , 0 0 0 y u a n , 
o r 5 0 0 p e r c e n t m o r e t h a n 1 9 7 8 . 
A f t e r p r o v i d i n g a m p l e f o o d a n d 
c l o t h i n g f o r t h e m s e l v e s , f a r m e r s 
r e a l i z e d t h e y n e e d e d a n o l d - a g e 
i n s u r a n c e s y s t e m l i k e t h e c i t y 
d w e l l e r s s o t h a t t h e i r b a s i c l i v e l i 
h o o d c o u l d b e e n s u r e d a f t e r t h e y 
b e c a m e o l d . T h i s w a s p a r t i c u l a r 
l y i m p o r t a n t f o r D a l i a n b e c a u s e , 
s i n c e 1 9 7 8 , the, c i t y ' s p o p u l a t i o n 
b e c a m e q u i t e e l d e r l y . P e o p l e o l d 
e r t h a n 6 0 y e a r s n o w a c c o u n t f o r 
1 0 . 8 p e r c e n t o f t h e c i t y ' s t o t a l p o 
p u l a t i o n . W h e n a c o u p l e h a s t o 
s u p p o r t f o u r e l d e r l y p e o p l e a n d 
o n e o r t w o c h i l d r e n , t h e y f a c e a 
h e a v y f i n a n c i a l b u r d e n . T h e r e 
f o r e , t h e r e w e r e s t r o n g e c o n o m i c 
r e a s o n s f o r t h e e s t a b l i s h m e n t o f 
a n o l d - a g e i n s u r a n c e s y s t e m i n t h e 
c i t y ' s r u r a l a r e a . 

F o l l o w i n g t h e p r a c t i c e i m p l e 
m e n t e d i n o t h e r c i t i e s , t h e i n s u r 
a n c e c o m p a n y p a y s o u t t h e p r o f i t 
o f t h e i r i n s u r a n c e p r e m i u m t o i n 
s u r a n c e a p p l i c a n t s . I f a f a r m e r 
d i e d w i t h i n t e n y e a r s a f t e r b e g i n 
n i n g t o r e c e i v e a n i n s u r a n c e a n d 
o l d - a g e p e n s i o n , h i s o r h e r b e n e f i 

c i a r y o r l e g a l h e i r m a y o b t a i n t h e 
r e m a i n i n g o l d - a g e p e n s i o n . 

T h e d i f f e r e n c e i s t h a t i n r u r a l 
a r e a s i n d i v i d u a l s p a y f o r t h e o l d -
a g e i n s u r a n c e p r e m i u m w h i l e t h e 
c o l l e c t i v e u n i t s p r o v i d e p r o p e r a l 
l o w a n c e s . T h e a m o u n t o f t h e o l d -
a g e p e n s i o n i s t h u s c l o s e l y r e l a t e d 
t o t h e a m o u n t o f t h e i n s u r a n c e 
p r e m i u m p a i d b y i n d i v i d u a l s . 
T h i s p r a c t i c e a v o i d s a s i t u a t i o n 
w h e r e i n , a l o n g w i t h a d e e p e n i n g 
a g e i n g t r e n d i n t h e p o p u l a t i o n 
a n d a g r o w t h i n t h e n u m b e r o f 
r e t i r e d w o r k e r s , t h e s t a t e a n d t h e 
c o l l e c t i v e e c o n o m y m u s t s h o u l d e r 
a g r o w i n g b u r d e n . E c o n o m i s t s a r e 
o f t h e o p i n i o n t h a t t h i s p r a c t i c e 
w i l l b e t h e g u i d i n g o r i e n t a t i o n f o r 
t h e r e f o r m o f C h i n a ' s s o c i a l i n s u r 
a n c e s y s t e m . 

S t i l l a L o n g W a y t o G o 

G a o S h a n g q u a n , v i c e - p r e s i d e n t 
o f t h e S t a t e C o m m i s s i o n f o r R e s 
t r u c t u r i n g t h e E c o n o m y , s a i d t h a t 
t h e r e f o r m o f t h e o l d s o c i a l i n s u r 
a n c e s y s t e m a n d d e v e l o p m e n t o f a 
n e w l i f e i n s u r a n c e s e r v i c e i s o f 
u t m o s t i m p o r t a n c e . I t i s e s t i m a t e d 
t h a t b y 2 0 0 0 C h i n a w i l l p a y o u t 
1 0 0 b i l l i o n y u a n i n o l d - a g e p e n 
s i o n s a l o n e , a n a m o u n t w h i c h t h e 
s t a t e f i n a n c e s c a n h a r d l y b e a r . I f 
n o e f f e c t i v e o l d - a g e i n s u r a n c e s y s 
t e m i s e s t a b l i s h e d q u i c k l y , a v a r 
i e t y o f p r o b l e m s w i l l c r o p u p . A t 
p r e s e n t , o n e o f t h e r e a s o n s f o r 
t h e l o w e f f i c i e n c y o f l a r g e a n d 
m e d i u m - s i z e d s t a t e - o w n e d e n t e r 
p r i s e s i s t h a t t h e y h a v e t o s u p p o r t 
a l a r g e n u m b e r o f r e t i r e d w o r k e r s 
a n d s t a f f m e m b e r s . A f t e r t h e p u b 
l i c a t i o n o f t h e E n t e r p r i s e B a n k 
r u p t c y L a w , a f e w e n t e r p r i s e s 
h a v e g o n e b a n k r u p t . T h e r e a s o n i s 
t h a t C h i n a i s p r a c t i s i n g e n t e r p r i s e 
i n s u r a n c e i n s t e a d o f s o c i a l i n s u r 
a n c e a n d o n l y w h e n a s o c i a l i n s u r 
a n c e s y s t e m i s t r u l y e s t a b l i s h e d , 
w i l l t h e f u n d a m e n t a l p r o b l e m s b e 
r e s o l v e d . 

Y u W a n g , v i c e - p r e s i d e n t o f t h e 
S t a t e F a m i l y P l a n n i n g C o m m i s 
s i o n , s a i d t h a t t h e k e y t o i m p l e 
m e n t i n g f a m i l y p l a n n i n g i s t o 
a l l e v i a t e p e o p l e ' s f e a r f o r n o t 

h a v i n g c h i l d r e n t o s u p p o r t t h e m 
w h e n t h e y b e c o m e o l d . C h i n a i s 
n o w i n i t s t h i r d b a b y b o o m p e r 
i o d a n d i t s a n n u a l n e t p o p u l a t i o n 
g r o w t h i s 1 7 m i l l i o n . T h e n a t i o n ' s 
r u r a l p o p u l a t i o n , a b o u t 8 0 p e r c e n t 
o f t h e t o t a l , s t i l l f a v o u r s l a r g e 
f a m i l i e s b e c a u s e t h e y b e l i e v e t h e i r 
c h i l d r e n w i l l s u p p o r t t h e m w h e n 
t h e y a r e o l d . T h e r e f o r e , t h e r e i s 
a g r e a t p o t e n t i a l f o r t h e d e v e l o p 
m e n t o f a l i f e i n s u r a n c e s e r v i c e i n 
C h i n a . 

I n v i e w o f t h i s f a c t , C h i n e s e 
i n s u r a n c e e x p e r t s b e l i e v e t h a t a l 
t h o u g h l i f e i n s u r a n c e h a s m a d e 
r a p i d p r o g r e s s i n r e c e n t y e a r s , 
C h i n a s t i l l h a s a l o n g w a y t o g o . 
M o s t p e o p l e h a v e i n s u r a n c e c o v 
e r a g e f o r m i n o r i n j u r i e s a n d o n l y 
a s m a l l n u m b e r h a v e m a j o r o l d -
a g e a n d u n e m p l o y m e n t i n s u r a n c e , 
t h e m a j o r i n s u r a n c e s o l d i n d e v e l 
o p e d c o u n t r i e s . I n a d d i t i o n , e v e n 
t h o u g h s t a t e l a b o u r d e p a r t m e n t s 
h a v e s e t u p a n o l d - a g e a n d u n e m 
p l o y m e n t i n s u r a n c e s y s t e m f o r 
t h e w o r k e r s a n d s t a f f m e m b e r s , 
t h e i r i n s u r a n c e p r e m i u m s a r e 
p a i d f o r m a i n l y b y t h e s t a t e , e n 
t e r p r i s e s a n d i n s t i t u t i o n s . T h e r i s k 
f a c t o r h a s n o t b e e n t r a n s f e r r e d t o 
t h e p u b l i c . T h e l i m i t e d v i s i o n o f 
i n s u r a n c e a p p l i c a n t s a n d t h e i m 
p r o p e r u s e o f t h e i n s u r a n c e p r e m 
i u m s h a v e a l s o a d v e r s e l y a f f e c t e d 
t h e e x p a n s i o n o f l i f e i n s u r a n c e 
c o v e r a g e . H u Z h o n g w e n , g e n e r a l 
m a n a g e r o f t h e L i f e I n s u r a n c e 
D e p a r t m e n t u n d e r t h e P e o p l e ' s 
I n s u r a n c e C o m p a n y o f C h i n a , 
s a i d t h a t , b e f o r e t h e p o t e n t i a l 
m a r k e t f o r l i f e i n s u r a n c e i n r u r a l 
a r e a s a n d i n a v a r i e t y o f e n t e r 
p r i s e s c a n b e t a p p e d , t h e s i t u a 
t i o n w h e r e i n r e t i r e m e n t a n d o l d -
a g e p e n s i o n s o f w o r k e r s a n d s t a f f 
m e m b e r s i n s t a t e i n s t i t u t i o n s a n d 
s t a t e - o w n e d e n t e r p r i s e s a r e p a i d 
f o r b y t h e s t a t e m u s t b e e l i m i n a t 
e d . H e p r e d i c t s t h a t a l o n g w i t h t h e 
i m p r o v e m e n t o f t h e e x i s t i n g l i f e 
i n s u r a n c e s y s t e m , l i f e i n s u r a n c e 
u n d e r w r i t i n g w i l l u l t i m a t e l y b e 
c o m e t h e m a i n s t r e a m o f C h i n a ' s 
s o c i a l i n s u r a n c e s y s t e m . • 
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CHINA 

Crackdown on Abduction of 
Women and Children 

by Our Staff Reporter Huang Wei 

In recent years, the abduction of women and 
children, a crime which was once wiped out 
after liberation, has again reared its ugly head 
in China. In response, the governments has 
mobilized efforts to crack down on such 
activity. This article describes the on-going 
efforts by officials in Sichuan Province.—Ed. 

r r i h e abduction of women 
I and children is a major 

crime which requires 
severe punishment accord
ing to law. The Chinese 
Criminal Law stipulates, 
"Whoever engages in abduc
tion for purposes of traffick
ing in human beings shall be 
sentenced to imprisonment 
for not more than five years 
or, in serious cases, to im
prisonment for not less than 
five years." In October 1983, 

the Standing Committee of 
the National People's Con
gress made a supplement 
to the stipulation that gang 
leaders involved in the ab
duction or trafficking in hu
man beings and those who 
engage in these activities to a 
serious extent shall be sent
enced to the highest degree 
of punishment as stipulated 
by the Criminal Law, includ
ing capital punishment. 

An Insidious 
Comebacl( 

Sichuan Province in 
southwest China has a po
pulation of 100 million and 
covers an area of 560,000 
square km. According to Liu 
Qi, an official of the provin
cial public security depart
ment in charge of the crack
down, soon after the nation
wide liberation in 1949 the 
Chinese government im
posed severe punishment on 
those who trafficked in hu
man beings and eliminated 
the practice. During the ten 
chaotic years from 1966 to 
1976, however, the insidious 
activity reappeared in poor 
mountainous areas of east
ern Sichuan Province and 
then spread to urban areas in 
the last decade by way of 
farm markets, labour mar
kets and other public places 
of entertainment. 

Liu said most victims were 
rural women between 16 and 
25 years of age, lured with 
false promises of good 
jobs, friendship, prospective 
spouses or who were simply 
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Peng Vuru's daughter was freed in early 1991. HUANG W£i 

asked to be' travel compa
nions and then kidnapped 
and sold in other locations 
around the country. Child
ren, however, were always 
kidnapped and taken away 
by force. 

U n d e r l y i n g R e a s o n s 

Such criminal activity is 
the result of a value system 
which puts money before ev
erything. Yu Zhengwei, a 
criminal from Chongqing, 
Sichuan Province, was one 
person who abducted wom
en. He previously lived by 
doing odd jobs until he hap
pened to learn how easy it 
was to make several thou
sand yuan by trafficking in a 
woman. 

Women in economically 
and culturally underdevel
oped areas will do almost 
anything for a more com
fortable life in richer areas 
and so can be easily de
ceived. When the surplus la
bour force, a product of the 
improved rural productivity, 
swarmed into the cities, the 
rural women become easy 
prey to abduction. They 
have illusions about city life 
and little social experience. 
For example, when 21-year-
old Lu Mengzhen of Linshui 
County looked for job at a 
spontaneous labour market 
in Shangqingsi City, she met 
a young man who asked her 
to work in his pharmacy and 
accompany him to Beijing 
to buy medicines. Lu trusted 
him. Instead of getting a job, 
however, she was sold in 
Shandong Province to be the 
wife to a man she had never 

met before. 
In some poor mountain 

villages, women were mar
ried off in order to escape 
the poverty of their home
town. This created difficul
ties for the men in the vil
lage who wanted to find 
spouses. In addition, some 
outdated customs such as be
trothal gifts and banquets 
cost the groom at least 5,000 
yuan. In comparison, buy
ing a wife was cheaper, only 
2,000-3,000 yuan. 

Another problem is tha't 
childless couples or couples 
that have only a girl are will
ing to buy a child, prefer-
ablly male, at a high price. 
These actions all contribute 
to the illegal trade in child
ren. 

C r a c k d o w n s 

Various levels of govern
ment and the public have 
bitter hate for such activity. 
In 1982 the Sichuan provin

cial government, procurato-
rate and court organized a 
special office to crack down 
on those who abduct wom
en and children. Chaired by 
Liu Qi, the office's main 
task is to help public secur
ity bureaus, procuratorates 
and courts handle cases in
volving abduction and res
cue victims as quickly as 
possible. 

Liu Qi said the main prin
ciple for the crackdown cam
paign is to deal with the gang 
leaders severely and quick
ly. All gang leaders, habi
tual offenders and recidiv
ists seriously involved in 
such activities are sentenced 
either to life imprisonment 
or capital punishment. Li 
Changqing from Mianyang 
City was once imprisoned 
for abduction and released 
in 1987. He then kidnapped 
a five-year-old boy who died 
as he was being taken to be 
sold. Li was captured and 
sentenced to capital punish
ment. 
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Overall, the public securi
ty bureaus investigate cases 
in a timely manner, the pro-
curatorates give rapid ap
proval for the arrest of ab
ductors and the courts try 
the cases quickly. 

Saving the Victims 

A major task of the office 
in charge of the crackdown 
is to quickly rescue the vic
tims from their fate and 
send them back to their 
homes. 

Zhuo Dayun, head of the 
Chengdu office, said his off
ice takes a serious look at all 
correspondence sent by vic
tims and their families. At 
the end of November 1990, 
for example, the office 
learnt that Peng Yuru could 
not locate her five-year-old 
daughter. Within a month, 
the office discovered the girl 
had been abducted and sold 
in Anhui Province. The off
ice arrested the abductor 
and quickly took the girl 
home soon after New Year's 
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Day of 1991. 
Pang J inhua from the 

Shuangliu County office has 
taken part in the rescue of 
victims four or five times 
each year. He said that the 
biggest problem he faced in 
his work, however, was the 
lack of legal knowledge 
among some rural leaders. 
They not only supported 
those who had purchased ab
ducted women but also ham
pered efforts to rescue the 
victims. One day as he came 
to a village to free a 15-year-
old from her buyer, he was 
stopped by dozens of villa
gers. They wanted him to 
compensate the buyer for his 
expenses before they would 
let him take the girl away. 
Together with local public 
security workers, Peng ex
plained both state policies 
and the law to the villagers. 
He pointed out that it was a 
crime to abduct and trade in 
women and children. After 
his patient persuasion, the 
villagers understood their 
action was wrong and did 
not block his way to free the 

girl. 
In general, female victims 

have a hard life because 
their families are not well 
off and because they are op
pressed by backward cus
toms and discrimination. 

Liu Qi said the Sichuan 
provincial government has 
called upon people not to 
look down upon the abduct
ed victims and, along with 
the women's federation, has 
helped victims find employ
ment after they are freed 
from their abductors. As of 
now, the local government 
has helped all of the families 
of victims to begin a new 
life. 

Peng Surong, director of 
the Rights and Interests De
partment under the Sichuan 
Provincial Women's Federa
tion, said it is duty of the 
women's federation to help 
former victims prosper as 
quickly as possible. 

Li Hui, a victim from 
Pengshan County, had a 
hard life. Her parents were 
seriously ill. In addition to 
regular local government 
subsidies, she was sent to at
tend a tailoring class free of 
charge and was permitted to 
use the sewing machine of 
an official of the women's 
federation. Today, Li Hui 
supports both herself and 
her parents by tailoring. The 
county women's federation 
members frequently visit 
victims' families, befriend 
victims and encourage them 
to begin a new life. After 
coming back home, for ex
ample, Huang Suqiong felt 
depressed because of the 
township gossip about her 
and refused to see anyone. 
Learning of the situation. 

Pan Chao was reunited with her family In Chengdu in May 1989. She was 
discovered in Yuzhou, Henan Province. CHENC DU 
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t h e c h a i r m a n o f t h e t o w n 
s h i p w o m e n ' s f e d e r a t i o n 
w e n t t o see h e r . A t t h e s a m e 
t i m e , s h e s p o k e w i t h t h e 
n e i g h b o u r s , t e l l i n g t h e m t h a t 
t h e y s h o u l d v e n t t h e i r a n i 
m o s i t y o n t h e a b d u c t o r s , 
n o t t h e v i c t i m s . B e f o r e l o n g , 
H u a n g h a d o n c e a g a i n b e g u n 
a n o r m a l l i f e . 

O v e r a l l M e a s u r e s 

S i c h u a n P r o v i n c e i s m o b i l 
i z i n g a l l o f i t s s o c i a l f o r c e s 
t o s t o p t h e s p r e a d o f a b d u c 
t i o n s . 
Publicizing legal knowledge. 
O n a s h o p p i n g s t r e e t i n 
S h u a n g l i u c o u n t y t o w n , s e v 
e r a l w i n d o w d i s p l a y s d e s 
c r i b e i n s i m p l e l a n g u a g e a n d 
p i c t u r e s a n a b d u c t i o n c a s e 
h a n d l e d b y t h e c o u n t y p e o 
p l e ' s c o u r t t w o m o n t h s b e 
f o r e . D i s p l a y e d i s a d e s 
c r i p t i o n o f t h e c r i m i n a l a c 
t i v i t i e s , t h e v i c t i m ' s p r i v a t e 
p r o s e c u t i o n , t h e i n v e s t i g a 
t i o n o f t h e c a s e a n d t h e 
j u d g m e n t o f t h e c o u r t . O n e 

p a s s e r - b y n o t e d , " I n e v e r 
t h o u g h t a b d u c t o r s w e r e s o 
t r i c k y . I n t h e f u t u r e , I w o n ' t 
t r u s t a n y s t r a n g e r s . " 

T h e l o c a l g o v e r n m e n t h a s 
a l s o s t a r t e d n e w b r o a d c a s t s 
a n d T V p r o g r a m m e s t o p u b 
l i c i z e l e g a l k n o w l e d g e a n d 
t h e o n - g o i n g e f f o r t s b y t h e 
g o v e r n m e n t t o a t t a c k t h o s e 
w h o a b d u c t w o m e n a n d 
c h i l d r e n . C h e n g d u c i t y h a s 
m a d e v i d e o t a p e s o n s o m e o f 
t h e a b d u c t i o n cases i n a n e f 
f o r t t o r a i s e p u b l i c v i g i l a n c e 
a g a i n s t t h e a c t i v i t y . 
Administration of public 
places. S t a r t i n g i n 1 9 8 9 , 
C h e n g d u a u t h o r i t i e s t o o k a c 
t i o n s t o c l e a n u p l a b o u r 
m a r k e t s a n d b a l l r o o m s a n d 
s t r e n g t h e n o v e r s i g h t o f p u b l 
i c p l a c e s . 

A t l a b o u r m a r k e t s b o t h 
c l i e n t s a n d t r a d e r s m u s t r e 
g i s t e r . B a l l r o o m s m u s t a l s o 
f o l l o w . s e c u r i t y r e g u l a t i o n s . 

T h e l o c a l g o v e r n m e n t h a s 
c a l l e d o n v a r i o u s p l a c e s t o 
s t r e n g t h e n p u b l i c s e c u r i t y i n 
h o t e l s , a t w h a r v e s a n d b u s 
a n d r a i l w a y s t a t i o n s a n d 
a d o p t e f f e c t i v e m e a s u r e s t o 

d i s c o v e r a n d p u t a h a l t t o a l l 
a b d u c t i o n a c t i v i t i e s . 
Economic development. T h e 
p r o v i n c e h a s a d o p t e d v a r 
i o u s m e t h o d s t o d e v e l o p 
t h e b a c k w a r d m o u n t a i n o u s 
a r e a s a n d e n c o u r a g e w o m e n 
t o p r o s p e r t h r o u g h h o n e s t l a 
b o u r . T h i s i s a n i m p o r t a n t 
m e a n s o f r e d u c i n g cases o f 
a b d u c t i o n . M e i m a n V i l l a g e 
i n C h a n g s h o u C o u n t y , f o r 
e x a m p l e , w a s a p o o r a r e a 
w i t h 2 5 7 h o u s e h o l d s . B e f o r e 
1 9 8 3 , s o m e w e r e a b d u c t e d . 
S i n c e 1 9 8 4 , h o w e v e r , a f t e r 
t h e e c o n o m y d e v e l o p e d , 
t h e r e h a s b e e n n o t r a f f i c k i n g 
i n v i l l a g e w o m e n . T h e d e v e l 
o p e d e c o n o m y h a s a l l o w e d 
v i l l a g e r s t o p r o s p e r . T o d a y , 
8 0 p e r c e n t o f a l l h o u s e h o l d s 
h a v e b u i l t t h e i r o w n t w o -
s t o r e y h o u s e s w h i l e o t h e r s 
h a v e b o u g h t T V s e t s , r a d i o , 
e l e c t r i c f a n s a n d o t h e r e l e c 
t r i c a p p l i a n c e s . 

A t p r e s e n t , j u d i c i a l d e 
p a r t m e n t s a r e s t r e n g t h e n i n g 
t h e e d u c a t i o n o f t h o s e w h o 
a b d u c t w o m e n a n d c h i l d r e n 
a n d h e l p i n g t h e m t o r e a l i z e 
t h e d a m a g e t h e y c a u s e t o s o 
c i e t y . T h e c i v i l a d m i n i s t r a 
t i o n b u r e a u s , w o m e n ' s f e d 
e r a t i o n s a n d C o m m u n i s t 
Y o u t h L e a g u e o r g a n i z a t i o n s 
a r e a l s o p a y i n g g r e a t e r a t t e n 
t i o n t o t h e m a r r i a g e n e e d s o f 
t h e r u r a l y o u n g a n d r e c o m 
m e n d i n g m a r r i a g e p a r t n e r s 
f o r y o u n g p e o p l e w o r k i n g 
o u t s i d e o f t h e p r o v i n c e , t h u s 
e l i m i n a t i n g t h e p o t e n t i a l 
b u y e r ' s m a r k e t f o r w o m e n . 
T h e s e f u n c t i o n a r i e s h a v e 
s t r e n g t h e n e d p u b l i c i t y a n d 
e d u c a t i o n a l w o r k a n d h e l p e d 
p e o p l e t o r i d t h e m s e l v e s o f 
s u c h f e u d a l c u s t o m s a s m e r 
c e n a r y m a r r i a g e s a n d p u r 
c h a s i n g m a l e c h i l d r e n i n o r 
d e r t o c o n t i n u e t h e i r f a m i l y 
l i n e a g e . • 
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Foreign Businessmen 
Keen on Beijing Area 

T h e B e i j i n g Z h o n g g u a n c u n 
N e w T e c h n o l o g y I n d u s t r i a l 
D e v e l o p m e n t T e s t D i s t r i c t a p 
p r o v e d t h e e s t a b l i s h m e n t o f 
13 f o r e i g n - f u n d e d e n t e r p r i s e s 
i n t h e f i r s t q u a r t e r o f t h i s 
y e a r , g i v i n g i t t o p r a n k i n g i n 
t h e d i s t r i c t s a n d c o u n t i e s o f 
B e i j i n g . S o f a r , a t o t a l o f 
7 2 f o r e i g n - f u n d e d e n t e r p r i s 
es h a v e b e g u n o p e r a t i o n i n t h e 
t r i a l a r e a . 

D u r i n g t h i s p e r i o d , t a l k s 
w e r e h e l d a b o u t m o r e t h a n 
1 2 0 f o r e i g n - f u n d e d p r o j e c t s . 
A t o t a l i n v e s t m e n t o f U S $ 7 . 7 3 
m i l l i o n w a s e x a m i n e d a n d a p 
p r o v e d , w i t h r e g i s t e r e d c a p i t a l 
o f U S $ 6 . 3 9 m i l l i o n a n d d i 
r e c t f o r e i g n i n v e s t m e n t o f 
U S $ 3 . 2 5 m i l l i o n . 

B y t h e e n d o f 1 9 9 0 , t h e 
a r e a h a d a t o t a l i n v e s t m e n t o f 
U S $ 5 0 m i l l i o n , a r e g i s t e r e d 
c a p i t a l o f 4 0 m i l l i o n y u a n a n d 
d i r e c t f o r e i g n i n v e s t m e n t o f 
U S $ 2 0 m i l l i o n . T h e s e i n v e s 
t o r s c o m e f r o m a d o z e n c o u n 
t r i e s a n d r e g i o n s i n c l u d i n g t h e 
U n i t e d S t a t e s , J a p a n , H o n g 
K o n g a n d T a i w a n . T h e y 
p l a c e d f u n d s i n t o f i e l d s s u c h 
as e l e c t r o n i c d a t a , m e c h a t r o n -
i c s , n e w m a t e r i a l s , f i n e c h e m - i 
i c a l s , b i o t e c h n o l o g y a n d h i g h 
t e c h n o l o g y . 

I n t h e Z h o n g g u a n c u n d i s 
t r i c t , 1 0 0 p e r c e n t o f f o r e i g n -
f u n d e d e n t e r p r i s e s a r e p r o d - i 
u c t i v e e n t e r p r i s e s . O v e r t h e 
pas t t h r e e y e a r s , t h e i r f o r e i g n 
e x c h a n g e i n c o m e t o t a l l e d 
U S $ 8 8 . 5 m i l l i o n , w i t h e a r 
n i n g s h i g h e r t h a n e x p e n d i 
t u r e . I n 1 9 9 0 , t h e a n n u a l o u t - I 
p u t v a l u e o f e a c h o f 1 1 | 
f o r e i g n - f u n d e d e n t e r p r i s e s i n ! 
B e i j i n g , i n c l u d i n g t h e t w o i n i 
t h e n e w d e v e l o p m e n t a r e a , e x 
ceeded 5 0 m i l l i o n y u a n . I n 
a d d i t i o n , t h e f o r e i g n - f u n d e d 
c o m p a n i e s i n t h d Z h o n g g u a n -
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c u n a r e a r a n k e d f i r s t i n B e i 
j i n g i n e x p o r t e a r n i n g s , p e r 
c a p i t a a v e r a g e o u t p u t v a l u e 
a n d o t h e r e c o n o m i c t a r g e t s . 

T h i s y e a r , t h e n u m b e r o f 
s o l e l y f o r e i g n - o w n e d p r o j e c t s 
i n c r e a s e d r a p i d l y . T h i s i s b e 
c a u s e s o l e l y f o r e i g n - o w n e d e n 
t e r p r i s e s i n t h e p i l o t a r e a c a n 
n o t o n l y e n j o y a 15 p e r c e n t 
r e d u c t i o n i n i n c o m e t a x b u t 
a l s o m o r e p r e f e r e n t i a l t r e a t 
m e n t t h a n o t h e r e n t e r p r i s e s . I t 
i s b e n e f i c i a l f o r s u c h e n t e r 
p r i s e s t o g o i n t o o p e r a t i o n a n d 
y i e l d r e t u r n s as e a r l y as p o s s i 
b l e . 

by Z h a n g Z i p i n g 

Shanghai Promotes 
Foreign Trade 

S h a L i n , t h e n e w l y a p p o i n t 
e d d i r e c t o r o f t h e S h a n g h a i 
C o m m i s s i o n o f F o r e i g n E c o 
n o m i c R e l a t i o n s a n d T r a d e , 
a n n o u n c e d t h a t as o f O c t o b e r 
3 h i s c o m m i s s i o n a n d t h e 
S h a n g h a i F o r e i g n I n v e s t m e n t 
W o r k C o m m i t t e e w i l l m o v e 
t h e i r o f f i c e s t o t h e n e w 
H o n g q i a o M a n s i o n i n t h e 
H o n g q i a o D e v e l o p m e n t A r e a . 

A c c o r d i n g t o S h a , t h e i r a i m 
i s t o p r o m o t e t h e d e v e l o p m e n t 
o f t h e c i t y ' s f o r e i g n e c o n o m y 
a n d t r a d e a n d r e a l i z e t h e 
f u n c t i o n s o f a c t i n g as " a w i n 
d o w , " " a n o r g a n i z a t i o n " a n d 
" a r u b b e r s t a m p " t o p r o v i d e 
f o r e i g n b u s i n e s s m e n w i t h 
m o r e c o n v e n i e n c e s e . 

T h e M i n i s t r y o f F o r e i g n 
E c o n o m i c R e l a t i o n s a n d 
T r a d e a n d t h e S h a n g h a i m u n 
i c i p a l g o v e r n m e n t w i l l j o i n t l y 
h o l d t h e 1 9 9 1 C h i n a F o r e i g n 
T e c h n o l o g y F a i r i n S h a n g h a i 
f r o m S e p t e m b e r 9 t o 15 . I n 
J u l y a n d S e p t e m b e r , S h a n g h a i 
w i l l p u t o n e x p o r t c o m m o d i 
t i e s e x h i b i t i o n s i n S i n g a p o r e 
a n d B r i t a i n . 

I n t h e f i r s t s i x m o n t h s o f 
t h i s y e a r , S h a n g h a i e x p o r t e d 

U S $ 2 , 8 6 5 m i l l i o n w o r t h o f 
g o o d s , f u l f i l l i n g 6 5 . 5 p e r c e n t 
o f t h e s t a t e a s s i g n e d p l a n . 

S p e a k i n g o f t h e c i t y ' s i n 
t r o d u c t i o n o f f o r e i g n i n v e s t 
m e n t , S h a a d d e d t h a t d u r i n g 
t h i s p e r i o d S h a n g h a i a p p r o v e d 
1 8 1 p r o j e c t s u s i n g d i r e c t f o r 
e i g n f u n d s i n v o l v i n g U S $ 2 2 7 
m i l l i o n , a n i n c r e a s e o f 135 
p e r c e n t a n d 8 5 p e r c e n t i n p r o 
j e c t n u m b e r s a n d o v e r s e a s f i 
n a n c i n g r e s p e c t i v e l y . • 

Taiwan-Mainland 
I Accounting Seminar 

\e t h a n 4 0 a c c o u n t a n t s 
I a n d a u d i t o r s f r o m T a i w a n a n d 
[ t h e i r m a i n l a n d c o l l e a g u e s r e -
I c e n t l y a t t e n d e d a s e m i n a r c o -

s p o n s o r e d b y t h e Y o n g - Y o u 
I n s t i t u t e o f A c c o u n t i n g a n d 
A u d i t i n g R e s e a r c h a n d t h e 
T a i w a n S o c i e t y f o r M a n a g e r i 
a l A c c o u n t i n g . T h e t h e m e s o f 

i t h e s e m i n a r c o v e r t h e s t r a t e g i c 
I m a n a g e m e n t , e c o n o m i c p e r -
I f o r m a n c e , a c c o u n t i n g a n d a u -
; d i t i n g o f e n t e r p r i s e s , t h e s t o c k 
I m a r k e t a n d r e g i s t r a t i o n o f ac

c o u n t a n t s , a c o m p a r i s o n be 
t w e e n t h e a c c o u n t i n g s y s t e m s 
o f T a i w a n a n d t h e m a i n l a n d , 

I a n d d e v e l o p m e n t s a n d t r e n d s 
! i n t h e c o m p u t e r i z a t i o n o f ac-
j c o u n t i n g . 

D r S t e p h e n C . Y a m o f t h e 
A c c o u n t i n g D e p a r t m e n t o f 
t h e C h i n e s e U n i v e r s i t y o f 
H o n g K o n g , w h o p r o m o t e d 
t h e m e e t i n g , n o t e d t h a t s i n c e 
C h i n a a d o p t e d i t s r e f o r m a n d 
o p e n i n g u p p o l i c y , t h e e c o n o 
m i c r e l a t i o n s o f t h e m a i n l a n d , 
H o n g K o n g a n d T a i w a n h a v e 
b e c o m e m u c h c l o s e r . H e s a i d 
t h a t a l t h o u g h t h e a c c o u n t i n g 
s y s t e m s i n t h e t h r e e p l a c e s a r e 
a l i t t l e d i f f e r e n t , t h e y c a n a l l 

I b e n e f i t b y l e a r n i n g f r o m e a c h 
I o t h e r . H e h o p e d t h a t t h r o u g h 

t h e s e m i n a r t h e a c c o u n t a n t s 
o f t h e m a i n l a n d a n d T a i w a n 

I c o u l d a c k n o w l e d g e e a c h o t h -
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e r ' s q u a l i f i c a t i o n s a n d e x 
c h a n g e e x p e r i e n c e s . 

T h e w o r k o f a c c o u n t a n t s 
a n d a u d i t o r s h a s c u r r e n t l y b e 
c o m e a k e y l i n k f o r C h i n e s e 
e n t e r p r i s e s t o i n c r e a s e t h e i r 
e c o n o m i c r e t u r n s . B y t h e e n d 
o f l a s t J u n e , i n T a i w a n t h e r e 
w e r e 2 , 1 0 2 p e o p l e w h o h a d ac 
q u i r e d a c c o u n t i n g q u a l i f i c a 
t i o n s a n d 5 9 1 a c c o u n t i n g o f f 
ices . O n t h e m a i n l a n d , t h e r e 
w e r e 6 , 7 2 2 a c c o u n t a n t s a n d 
4 5 7 a c c o u n t i n g o f f i c e s i n o p 
e r a t i o n . 

I n A p r i l 1 9 8 4 , s e v e n c i t i e s 
i n c l u d i n g S h e n y a n g , X i a n , 
B e i j i n g , C h o n g q i n g , S h a n g h a i , 
W u h a n , G u a n g z h o u a n d H a i -
k o u s u c c e s s i v e l y o p e n e d s t o c k 
m a r k e t s . 

B y t h e e n d o f 1 9 9 0 , t h e P e o 
p le ' s B a n k o f C h i n a h a d a p 
p r o v e d 4 6 p r o f e s s i o n a l s e c u r i 
t y c o m p a n i e s w h i c h h a d 
i s s u e d 2 0 0 b i l l i o n y u a n o f 
s e c u r i t i e s . 

O n D e c e m b e r 5 , 1 9 9 0 , B e i 
j i n g o p e n e d a c o m p u t e r -
c o n t r o l l e d b i d d i n g n e t w o r k 
c e n t r e . C i t i e s s u c h as B e i j i n g , 
S h a n g h a i , S h e n y a n g , W u h a n , 
G u a n g z h o u a n d H a i k o u a r e 
n o w u s i n g t h e s y s t e m , w h i c h 
c a n s h o w t h e p r i c e s o f s t a t e 
t r e a s u r y b o n d s a t a n y t i m e . • 

New Hot Spot for 
Investment 

E x p e r t s p r e d i c t t h a t t h e 
P i n g s h a D i s t r i c t i n t h e Z h u h a i 
S p e c i a l E c o n o m i c Z o n e w i l l 
b e c o m e a n e w h o t s p o t o f i n 
v e s t m e n t f o r C h i n e s e a n d f o r 
e i g n b u s i n e s s e s . 

L o c a t e d a t t h e c e n t r e o f 
t h e c o a s t a l S a n j i n a r e a o n t h e 
P e a r l R i v e r , t h e d i s t r i c t c o v e r s 
a n a r e a o f 2 5 7 s q u a r e k m . 
a n d i s k n o w n as t h e " T r e a 
s u r e L a n d " t o t h e w e s t Z h u h a i 
C i t y . T h e d e e p - w a t e r p o r t u n 
d e r c o n s t r u c t i o n , w i t h a b e r t h 
t o a c c o m m o d a t e 1 0 0 , 0 0 0 - t o n -

c l a s s v e s s e l s , w i l l b e c o m e 
a h u b o f t h e G u a n g z h o u -
Z h u h a i R a i l w a y a n d t h e Z h u 
h a i e x p r e s s w a y . A t p r e s e n t , 
l a r g e - s c a l e p r o j e c t s , i n c l u d i n g 
l a n d r e c l a m a t i o n a n d h i g h w a y 
a n d p o r t c o n s t r u c t i o n , a r e u n 
d e r w a y . 

T h e d i s t r i c t i s o n e o f C h i 
n a ' s l a r g e s t p r o d u c t i o n bases 
f o r c a n e s u g a r . I n a d d i t i o n , 
t h e r e a r e 2 , 0 0 0 h e c t a r e s o f f i s h 
a n d p r a w n b r e e d i n g f a r m s , 
t w o l e a n - p o r k p i g f a r m s w i t h 
a n a n n u a l o u t p u t o f 1 0 , 0 0 0 
h e a d e a c h , a n d a l a r g e r e s e r v e 
f o r r a r e a n i m a l s a n d f o w l s . 
P i n g s h a i s a b u n d a n t i n r a i n 
f a l l a n d h a s a l o n g c o a s t l i n e . 
T h e l o c a l h o t s p r i n g ' s t e m p e r 
a t u r e r e a c h e s 8 3 d e g r e e s c e n t i 
g r a d e a n d t h e s p r i n g h a s a 
d a i l y d i s c h a r g e o f 1 ,900 c u b i c 
m e t r e s , p r o v i d i n g f a v o u r a b l e 
c o n d i t i o n s f o r c o n v a l e s c e n t s 
a n d t o u r i s t s . 

C u r r e n t l y , t h e i n f r a s t r u c 
t u r e c o n s t r u c t i o n i n t h e d i s 
t r i c t , i n c l u d i n g w a t e r a n d 
e l e c t r i c i t y s u p p l y s y s t e m , 
h i g h w a y s , s e w a g e w o r k s a n d 
l a n d l e v e l l i n g , h a s b e e n bas
i c a l l y c o m p l e t e d . A b o u t 18 
p r o j e c t s i n c l u d i n g t h e r e p r e 
s e n t a t i v e o f f i c e o f Z h u h a i ' s 
G o n g b e i C u s t o m s i n P i n g s h a , 
t h e 6 , 0 0 0 - k w g e n e r a t i n g se t 
a n d 3 0 , 0 0 0 - c h a n n e l 
p r o g r a m m e - c o n t r o l l e d t e l e 
p h o n e s e x c h a n g e s w e r e e i t h e r 
c o m p l e t e d o r b e g a n c o n s t r u c 
t i o n . A n u m b e r o f p r o j e c t s u s 
i n g a d v a n c e d t e c h n o l o g y i m 
p o r t e d f r o m H o n g K o n g , M a 
c a o a n d t h e U n i t e d S t a t e s 
h a v e b e e n p u t i n t o o p e r a 
t i o n . T h e H u a f e n g O v e r 
seas C h i n e s e F o o d I n d u s t r i 
a l G r o u p C o . w h i c h possesses 
18 p r o d u c t i o n l i n e s h a s be
c o m e C h i n a ' s l a r g e s t i n s t a n t 
n o o d l e p r o d u c t i o n ba se . 

T h e P i n g s h a D i s t r i c t h a s 
d i v i d e d i t s l a n d i n t o a l i g h t 
i n d u s t r i a l a r e a , a h e a v y a n d 

c h e m i c a l i n d u s t r i a l a r e a , a 
c o a s t a l h o t s p r i n g t o u r i s m 
a r e a , a p r o c e s s i n g a r e a a n d 
a c o m m e r c i a l i z e d r e s i d e n t i a l 
a r e a . P r o j e c t n e g o t i a t i o n a n d 
l a n d s a l e a r e u n d e r w a y . • 

Shandong Enters the 
World Building Market 

S h a n d o n g c o n s t r u c t i o n 
t e a m s h a v e c o n t r a c t e d f o r 7 5 
f o r e i g n p r o j e c t s i n m o r e t h a n 
t e n c o u n t r i e s . 

T h e b u i l d i n g i n d u s t r y i s o n e 
o f t h e t h r e e m a j o r i n d u s t r i a l 
p i l l a r s o f t h e n a t i o n a l e c o n 
o m y . I n S h a n d o n g P r o v i n c e , 
b u i l d i n g t e a m s a t c o u n t y l e v 
e l o r a b o v e h a v e 1.3 m i l l i o n 
w o r k e r s a n d p r o d u c e m o r e 
t h a n 10 b i l l i o n y u a n o f o u t 
p u t v a l u e a y e a r . E a r l y i n t h e 
1 9 7 0 s , t h e y e n t e r e d t h e w o r l d 
m a r k e t t h r o u g h c o n t r a c t s f o r 
p r o j e c t s s u c h as r e s i d e n c e s , 
s t a d i u m s , h o s p i t a l s a n d e m 
bass ies . I n t h e 1 9 8 0 s , t e a m s 
s u c c e s s f u l l y t e n d e r e d f o r t h e 
c o n s t r u c t i o n o f m o r e t h a n 5 0 
p r o j e c t s i n K u w a i t , S u d a n , t h e 
U n i t e d S t a t e s a n d L e s o t h o . 
T h e s e p r o j e c t s i n c l u d e t h e L i 
b y a n e m b a s s y i n B o t s w a n a 
a n d C h i n e s e e m b a s s i e s i n S u 
d a n a n d f o u r o t h e r c o u n t r i e s . 

S t a t i s t i c s i n d i c a t e t h a t o v e r 
t h e pa s t d e c a d e t h e p r o v i n c e ' s 
w o r k e r s c o m p l e t e d a t o t a l o f 
6 0 0 , 0 0 0 s q u a r e m e t r e s o f f l o o r 
space a b r o a d a n d d i s p a t c h e d 
m o r e t h a n 5 , 0 0 0 e n g i n e e r s a n d 
t e c h n i c i a n s . • 

Changzhou Honours 
Foreign Contracts 

I I 
C h a n g z h o u , a c i t y o f J i a n g -

s u P r o v i n c e , w a s r e c e n t l y h i t 
b y h u g e s t o r m s . T h e r a i n f a l l 
i n t h e c i t y p r o p e r r e a c h e d 2 5 0 
m m a n d t h e w a t e r l e v e l o f 
t h e C h a n g z h o u s e c t i o n o f 
t h e B e i j i n g - H a n g z h o u G r a n d 
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C a n a l r o s e t o 5 . 5 2 m e t r e s , a 
h i s t o r i c a l r e c o r d . T h e f l o o d 
c a u s e d s e v e r e d i s a s t e r s . N i n e 
o f t h e t e n f o r e i g n t r a d e s t o r e 
h o u s e s w e r e f l o o d e d , a n d c o m 
m o d i t i e s f o r e x p o r t w o r t h 
m o r e t h a n 1 0 0 m i l l i o n y u a n 
w e r e e n d a n g e r e d . T h e c i t y ' s 
F o r e i g n feconomic R e l a t i o n s 
a n d T r a d e C o m m i s s i o n i m m e 
d i a t e l y a r r a n g e d r e s c u e o p e r a 
t i o n s t o g u a r a n t e e t h e e x p o r t 
c o m m o d i t i e s a n d h o n o u r t h e i r 
f o r e i g n t r a d e c o n t r a c t s . 

C o m p a n i e s u n d e r t h e F o r 
e i g n E c o n o m i c R e l a t i o n s a n d 
T r a d e C o m m i s s i o n o r g a n i z e d 
a s h o c k b r i g a d e t o r e s i s t t h e 
f l o o d s d a y a n d n i g h t . T h e y 
p u r c h a s e d m o r e t h a n 1 0 , 0 0 0 
s t r a w bags , g u n n y s a c k s , p l a s 
t i c bags a n d o v e r 3 0 w a t e r 
p u m p s , h e i g h t e n e d s t o r e h o u s e 
f l o o r s , l i f t e d a b o u t 1 ,000 t o n s 
o f c o m m o d i t i e s t o a h i g h e r 
p o s i t i o n a n d t r a n s f e r r e d m o r e 
t h a n 1 ,000 t o n s o f g o o d s . A f 
t e r a s t o r e h o u s e o f t h e c i 
t y ' s c l o t h i n g i m p o r t a n d e x 
p o r t c o m p a n y w a s i n u n d a t e d , 
t h e h e a d o f t h e c o m p a n y o r 
g a n i z e d i t s e m p l o y e e s t o w o r k 
4 8 h o u r s a n d s h i f t e d 8 , 0 0 0 
b a l e s o f 1.2 m i l l i o n m e t r e s o f 
g r e y c l o t h t o a s a f e p l a c e . A f 
t e r a f e w d a y s o f e f f o r t s , l o s ses 
o f t h e c o m m o d i t i e s f o r e x p o r t 
w e r e k e p t t o a m i n i m u m . 

A l t h o u g h t h e c o n t i n u o u s 
s t o r m s m a d e t r a n s p o r t d i f f i 
c u l t , n o c o m p a n i e s f e l l b e h i n d 
i n d e l i v e r i e s . T h e t e x t i l e i m 
p o r t a n d e x p o r t c o m p a n y 
r u s h e d t o d i s p a t c h 2 5 3 t o n s 
o f e x p o r t c o m m o d i t i e s i n 2 8 
b a t c h e s t o J a p a n , S i n g a p o r e , 
t h e U n i t e d S t a t e s a n d C a n a d a . 
A b o u t 7 2 0 c u b i c m e t r e s o f e x 
p o r t g o o d s i n 2 5 c o n t a i n e r s 
f r o m s e v e n u n i t s , i n c l u d i n g 
t h e c i t y ' s m e t a l s a n d m i n e r a l s 
i m p o r t a n d e x p o r t c o m p a n y ; 
t h e c e r e a l s , o i l , n a t i v e p r o d 
u c t s a n d a n i m a l b y - p r o d u c t s 
i m p o r t a n d e x p o r t c o m p a n y , 

t h e H u a l i d a G a r m e n t C o . 
L t d . , w e r e t r a n s p o r t e d t o t h e 
Z h a n g j i a g a n g P o r t t o g u a r a n 
tee t h e s h i p p i n g o f t h e g o o d s 
i n t i m e . 

Joint Design of 
Industrial District 

H u i z h o u C i t y i n G u a n g 
d o n g P r o v i n c e r e c e n t l y d e c i d 
e d t o l e t t h e T a i w a n S h e j i E n 
g i n e e r i n g C o n s u l t a n t C o . a n d 
t h e S h e n z h e n C o n s u l t i n g 
C e n t r e o f t h e C h i n a U r b a n 
P l a n n i n g a n d D e s i g n R e 
s e a r c h I n s t i t u t e j o i n t l y u n d e r 
t a k e t h e d e s i g n o f t h e D a y a 
B a y I n d u s t r i a l D i s t r i c t s i n t h e 
c e n t r a l p a r t o f t h e e c o n o m i c 
d e v e l o p m e n t z o n e t o t h e s o u t h 
o f t h e c i t y . 

T h e t w o c o m p a n i e s b o t h 
h a v e e x t e n s i v e e x p e r i e n c e i n 
c i t y d e s i g n a n d p l a n n i n g a n d 
e n j o y h i g h r e p u t a t i o n s b o t h a t 
h o m e a n d a b r o a d . A t t h e a p 
p r a i s a l m e e t i n g o n t h e p l a n s 
f o r t h e D a y a B a y I n d u s t r i a l 
D i s t r i c t , t h e s c h e m e o f t h e 
C h i n a U r b a n P l a n n i n g a n d 
D e s i g n R e s e a r c h I n s t i t u t e 
p r o v e d u n i q u e a n d v a s t i n 
scope . T h e b l u e p r i n t o f t h e 
T a i w a n S h e j i E n g i n e e r i n g 
C o n s u l t a n t C o . c o m b i n e d 
w e s t e r n s t y l e s w i t h t r a d i t i o n a l 
C h i n e s e g a r d e n s . 

T h e j u d g i n g c o m m i t t e e , 
c o n s i s t e d o f u r b a n p l a n n i n g 
a n d d e s i g n e x p e r t s , i n c l u d i n g 
T a o S o n g l i n g a n d H u a n g 
G u a n g y u , a g r e e s t h e t h e t w o 
p l a n s p r o p e r l y c o m b i n e n a 
t u r e a n d m a n - m a d e c o n s t r u c 
t i o n s a n d i s u p t o i n t e r n a t i o n 
a l 2 1 s t c e n t u r y s t a n d a r d s . I f 
t h e t w o d e s i g n s c a n o f f s e t 
e a c h o t h e r ' s w e a k n e s s , t h e y 
w i l l r e s u l t i n t h e bes t p o s s i b l e 
d e s i g n f o r t h e D a y a B a y i n 
d u s t r i a l d i s t r i c t . E x p e r t s f r o m 
T a i w a n a n d t h e m a i n l a n d e x 
p r e s s e d t h e i r s i n c e r e h o p e f o r 

s u c c e s s f u l c o - o p e r a t i o n a n d 
c o m p l e t i o n o f t h e b l u e p r i n t s . 

Hong Kong Develops 
Zhenshi District 

A p r o g r a m m e t o d e v e l o p 
t h e Z h e n s h i I n d u s t r i a l D e v e l 
o p m e n t D i s t r i c t i n S h i s h i C i t y 
o f F u j i a n P r o v i n c e h a s b e e n 
e x a m i n e d a n d a p p r o v e d b y 
t h e p r o v i n c i a l a u t h o r i t i e s . 

L o c a t e d i n d o w n t o w n S h i s h i 
C i t y , t h e d i s t r i c t w i l l c o v e r a n 
a r e a o f 1 1 h e c t a r e s . I t i s a 
m a j o r i n v e s t m e n t p r o j e c t o f 
t h e H o n g K o n g O v e r s e a s I n 
v e s t m e n t I n d u s t r i a l C o . F u j i 
a n P r o v i n c e h a s a p p r o v e d a 
5 0 - y e a r l e a se f o r t h e c o m p e n 
s a t o r y t r a n s f e r o f t h e s t a t e -
o w n e d l a n d . T h e H o n g K o n g 
s i d e w i l l i n v e s t m o r e t h a n 8 0 
m i l l i o n y u a n i n f o r e i g n e x 
c h a n g e c e r t i f i c a t e s i n t h e c o n 
s t r u c t i o n o f a n e x p o r t -
o r i e n t e d l i g h t i n d u s t r i a l 
c e n t r e , w h i c h w i l l b e c o m p l e t 
e d i n f o u r y e a r s . 

L a s t N o v e m b e r , X u R o n g -
m a o , c h a i r m a n o f t h e b o a r d 
o f t h e H o n g K o n g c o m p a n y , 
s i g n e d a l e t t e r o f i n t e n t o n t h e 
S h i s h i p r o j e c t w i t h t h e c i t y ' s 
g o v e r n m e n t . U p t o n o w , o v e r 
seas b u s i n e s s m e n f r o m A u s 
t r a l i a , H o n g K o n g a n d T a i 
w a n h a v e c o m e t o i n v e s t i g a t e . 
T h e y h a v e f o r m a l l y s i g n e d l e t 
t e r s o f i n t e n t f o r t h e e s t a b h s h -
m e n t o f a d o z e n o f p r o d u c t i v e 
p r o j e c t s . T h e d i s t r i c t e n c o u r 
ages t h e d e v e l o p m e n t o f i n 
d u s t r i a l p r o j e c t s w h i c h a r e 
p o l l u t i o n f r e e o r c a u s e less 
p o l l u t i o n . 

T h e 1 2 - s t o r e y Z h e n s h i 
C e n t r e M a n s i o n i n t h e Z h e n 
s h i I n d u s t r i a l D e v e l o p m e n t 
D i s t r i c t w i l l s o o n b e c o m p ! n 
e d . • 
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F R O M T H E C H I N E S E P R E S S 

Going Abroad 
Becomes A Craze 
XIANDAI J I A T I N G 
(Modern Family) 

Go i n g a b r o a d h a s b e e n a 
c r a z e f o r y e a r s . A l a r g e 
p r o p o r t i o n o f t h o s e w h o d o 

so c o m e f r o m t h e f a m i l i e s o f 
i n t e l l e c t u a l s . T h e i r p a r e n t s n o t 
o n l y h a v e i n f o r m a t i o n a b o u t t h e 
p o l i t i c a l a n d e c o n o m i c s i t u a t i o n 
o f t h e i r c h i l d r e n ' s h o m e s t a y 
c o u n t r y , b u t a l s o k n o w d e t a i l s 
s u c h as t h e c h a n g e i n t e m p e r a 
t u r e , t i m e d i f f e r e n c e a n d e v e n 
h o w m u c h a m i c r o - w a v e s t o v e 
costs . W h e n a n e a r t h q u a k e t o o k 
p l ace i n S a n F r a n c i s c o i n 1 9 8 9 , 
t h e l o n g - d i s t a n c e c a l l b u r e a u w a s 
c r o w d e d w i t h w o r r i e d p a r e n t s . 
S u c h c o n c e r n f o r t h e i r o f f s p r i n g 
is a f f e c t i n g t h e p s y c h o l o g y a n d 
p e r s o n a l i t i e s o f t h e i n t e l l i g e n t s i a . 

I n t e l l e c t u a l s s h o w v a r i e d r e s 
ponses t o t h e c h a n g e o f t h e i r 
c h i l d r e n a b r o a d . A s e n i o r p r o 
fes so r a t B e i j i n g U n i v e r s i t y s a i d 
t h a t h e d i d n ' t b e l i e v e U S e d u c a 
t i o n i s t h e bes t . H e f e l t d e e p l y 
s o r r y f o r h i s s o n w h o i s s t u d y i n g 
m u l t i - c u l t u r a l e x c h a n g e i n t h e 
U n i t e d S t a t e s a t t h e e x p e n s e o f 
h i s o r i g i n a l m a j o r — t r a d i t i o n a l 
C h i n e s e c u l t u r e . 

A t e a c h e r ' s d a u g h t e r a n d s o n -
i n - l a w w e n t t o N e w Y o r k w h e r e 
o n e b e c a m e a m a s t e r o f F r e n c h 
h t e r a t u r e a n d a n o t h e r a m a s t e r 
o f A m e r i c a n l i t e r a t u r e . T h e y 
m o v e d i n t o b u s i n e s s as s o o n 
as t h e y g r a d u a t e d . T h e f a t h e r 
s i g h e d , " T h e m o r e m o n e y c h i l d 
r e n h a v e , t h e m o r e t h e y t r e a s u r e 
i t . O u r b r o o d t h o u g h t t h e y h a d 
c o n t r i b u t e d a l o t w h e n t h e y g a v e 
t h e f a m i l y a c o l o u r T V . H o w e v e r , 
w h a t w e h o p e f o r i s t h e i r success , 
n o t m o n e y . " 

Y o u n g p e o p l e g o i n g o v e r s e a s 
h a v e b r o u g h t s o m e s p e c i f i c p r o b 
l e m s t o t h e i r i n t e l l e c t u a l f a m i l i e s . 
A c c o r d i n g t o a B e i j i n g U n i v e r s i 
t y t e a c h e r , a l m o s t e v e r y s t o r e y o f 
t h e b u i l d i n g h e l i v e s i n h a s y o u t h 
w h o w e n t o v e r s e a s . A s a r e s u l t . 

t h e r e a r e m a n y " h o u s e h o l d s w i t h 
n o c h i l d r e n a r o u n d t h e e l d e r l y . " 
S o m e e x p a t r i a t e s ge t t h e i r p a r 
e n t s i n C h i n a t o l o o k a f t e r t h e i r 
b a b i e s , w h i c h p l a c e s e x t r a b u r 
d e n s o n t h e o l d e r g e n e r a t i o n w h o 
n e e d t o be a t t e n d e d t o as w e l l . 

(Issue N o . 4, 1 9 9 1 ) 

Five Slanting Pagodas 
In China 
Z H O N G G U O C H U A N T O N G W E N H U A 
Q I G U A N 
(Traditional Chinese Cultural Wonder) 

Am o n g t h e h u n d r e d s o f p a g o 
d a s i n C h i n a , t h e f o l l o w 
i n g f i v e a r e f a m o u s s l a n t 

i n g o n e s : 
H u q i u P a g o d a , o r Y u n y a M o n 

a s t e r y P a g o d a . L o c a t e d o n H u q i u 
H i l l o f S u z h o u C i t y i n J i a n g s u 
P r o v i n c e i n eas t C h i n a , t h e b r i c k 
p a g o d a w a s b u i l t i n 9 5 9 . I t i s 
o c t a g o n a l i n s h a p e w i t h s e v e n s t o 
r e y s . S i n c e i t h a s a 2 . 8 2 m e t r e s 
s l a n t f r o m t o p t o b o t t o m , s o m e 
i n t e r n a t i o n a l a r c h i t e c t s c a l l i t 
" C h i n a ' s L e a n i n g T o w e r o f P i s a . " 
I n o r d e r t o p r e v e n t t h e p a g o d a 
f r o m c o l l a p s i n g , i t h a s b e e n r e i n 
f o r c e d w i t h 4 4 c o n c r e t e p i l e s . 

S u i z h o n g P a g o d a . B u i l t i n t h e 
L i a o D y n a s t y ( 9 0 7 - 1 1 2 5 A D ) 
i n S u i z h o n g C o u n t y , L i a o n i n g 
P r o v i n c e , t h e b r i c k p a g o d a h a s 
e i g h t s t o r e y s a n d i s t e n m e t r e s 
h i g h . A s u r v e y 3 0 y e a r s a g o 
s h o w e d t h a t i t h a d a g r a d i e n t o f 
12 d e g r e e s , o v e r t w i c e t h a t o f t h e 
L e a n i n g T o w e r o f P i s a . T o d a y i t 
i s s t i l l s t a n d i n g l o f t y a n d f i r m . 

H u z h u P a g o d a . C o n s t r u c t e d i n 
1 0 7 9 i n t h e T i a n m a M o u n t a i n i n 
S o n g j i a n g C o u n t y i n S h a n g h a i , i t 
h a s a g r a d i e n t o f 1.5 d e g r e e s o v e r 
t h e f a m o u s I t a l i a n t o w e r . T h e p a 
g o d a h a s s e v e n s t o r e y s a n d i s o c 
t a g o n a l i n s h a p e . T h e w o o d a n d 
b r i c k s t r u c t u r e r e m a i n s e r e c t . 

G u i l o n g P a g o d a . S i t u a t e d o n 
t h e r i g h t h a n d i s l a n d o f t h e Z u o -
j i a n g R i v e r i n C h o n g z u o C o u n 
t y , G u a n g x i Z h u a n g A u t o n o m 
o u s R e g i o n , t h e 2 5 - m e t r e - h i g h 
p a g o d a h a s f i v e s t o r e y s a n d s i x 
p r o t r u d i n g l i n e s a n d a o n e - m e t r e -

l o n g g r a d i e n t . I t i s c a l l e d t h e 
" Z u o j i a n g R i v e r L e a n i n g P a g o 
d a . " A c c o r d i n g t o r e s e a r c h , w o r k 
e r s o f t h e p e r i o d p u r p o s e f u l l y 
b u i l t t h e p a g o d a o n a n o b l i q u e 
a n g l e a f t e r c o n d i d e r i n g t h e w i n d 
f o r c e f r o m t h e r i v e r a n d s u i t a b l e 
f o u n d a t i o n s . 

Y u q u a n P a g o d a . O r i g i n a l l y 
n a m e d S h e l l P a g o d a , i t w a s b u i l t 
i n 1 0 6 1 o n Y u q u a n M o u n t a i n i n 
D a n g y a n g C o u n t y , H u b e i P r o v 
i n c e . T h e base i s c o n s t r u c t e d o f 
s p e c i a l b l a c k b r i c k s w h i l e t h e 
m a i n s t r u c t u r e i s i r o n . T h e b u i l d 
i n g s l a n t s 1.5 d e g r e e s a n d i s 2 3 
m e t r e s h i g h w i t h 18 s t o r e y s . • 

China's Longevity 
City—Shanghai 
X I N M I N W A N B A O 
(Sliangliai Evening News) 

Sh a n g h a i is n o w t h e c i t y i n 
C h i n a w h e r e t h e r e s i d e n t s 
e n j o y t h e l o n g e s t l i f e . T h e i r 

a v e r a g e l i f e s p a n i s 7 3 . 1 6 f o r m e n 
a n d 7 7 . 7 4 f o r w o m e n . T h e r e a r e 
m o r e t h a n 1.8 m i l l i o n p e o p l e 
o v e r 6 0 , i n c l u d i n g h a l f a m i l l i o n 
o v e r 7 0 , a n d 1 6 0 , 0 0 0 o v e r 8 0 . 

S h a n g h a i i s a m o d e r n i n d u s t r i 
a l c i t y . W i t h a d e n s e p o p u l a t i o n , -
i t s n a t u r a l e n v i r o n m e n t i s n o t as 
g o o d as i n r u r a l a r e a s . W h y c a n 
t h e c i t y ' s i n h a b i t a n t s l i v e so l o n g ? 
A s w e l l as t h e f a c t t h a t t h e y e n 
j o y a s e c u r e l i f e a n d g o o d m e d i 
c a l c a r e , a n i m p o r t a n t r e a s o n i s 
t h a t t h e o l d p e o p l e a r e f o n d o f 
p h y s i c a l t r a i n i n g . 

W h a t k i n d s o f a c t i v i t i e s a r e 
g o o d f o r t h e e l d e r l y ? S o m e o f t h e 
l o n g - l i v e d p e r s i s t i n d o i n g t a i j i -
q u a n , s e t t i n g - u p e x e r c i s e s o r t a k 
i n g a w a l k e v e r y d a y . 

N o w , S h a n g h a i h a s set u p m o r e 
t h a n 6 0 0 g u i d a n c e p l ace s f o r t a i -
j i q u a n a n d e x e r c i s e s . T h e a s soc i a 
t i o n f o r t h e e l d e r l y i n S h a n g 
h a i h a s p o p u l a r i z e d t a i j i q u a n , 
q i g o n g , s e t t i n g - u p e x e r c i s e s a n d 
a t o t a l o f 2 1 o t h e r p r a c t i c e s . I n 
1 9 9 1 , m o r e t h a n 1 0 0 , 0 0 0 o l d p e o 
p l e t a k e p a r t i n s u c h a c t i v i t i e s 
e v e r y d a y . 

( A p r i l 10, 1 9 9 1 ) 
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TOURISM 
Health Tours to Baoding 

Hebei Province has developed a new itinerary to 
Baoding this year. It includes qigong (deep-breathing 
exercises) therapy, wushu (Chinese martial arts), 
body-building, tasting of traditional Chinese herbal 
food, visits to the famous Anguo Chinese medicinal 
herb market and other features. 

Baoding, located 150 km from Beijing, has a qigong 
hospital with 11 departments that provide compre
hensive qigong therapy, a special function X-ray la-

YANG ZHIJIAN 
Wang Juemin giving a patient "qigong" tlierapy. 
boratory and acupuncture. Director Wang Juemin, a 
famous qigong master, is in charge of qigong therapy. 

Not far from the hospital is Hebei Province's larg
est wushu school where tourists can watch perform
ances of masterly skill acquired through intensive 
training. Adepts perform practices such as breaking a 
stone slab with a blow of the hand or pressing a long 
spear against the throat. Tourists can also attend 
classes there to learn qigong skills. 

Anguo County, 50 km from Baoding, is the largest 
collection and distribution centre in China for time-
honoured folk remedies. Here almost every household 
grows traditional herbs and manufactures Chinese 
medicine. At present, more than 7,000 hectares of 
land in the county is sown with herbs. There are over 
700 Chinese medicine-processing factories that con
coct over 300 kinds of Chinese ready-made tonics. 

At the "medicine market," which extends for eight 
streets, there are four trading halls and five exhibition 
rooms. The average daily volume of business is 150 
tons. During the annual Anguo International Tradi
tional Chinese Medicine Festival, tourists will be able 
to discover 1,000-odd varieties of Chinese medicinal 
herbs collected nationwide. 

In Anguo City's Museum of Traditional Chinese 
Medicinal Herbs, visitors can see herbs, photos and 
books on display that illustrate the history of Chinese 
medicine. 

At the World of Traditional Chinese Medicine Ho
tel, guests can savour health food, enjoy a Chinese 
herbal bath or receive qigong therapy. 

by Kou Zhengling 

Seaside Resort Art Palaces 
The newly built Journey to the West and Globe 

Trot art palaces in the seaside resort area of Nandaihe 
in Hebei Province have opened to domestic and for
eign tourists since early June. 

Nandaihe and China's popular seaside resort Bei
daihe are only a stone's throw from each other. The 
two amusement places in Nandaihe cover almost 
10,000 square metres. There are 25 tableaus in the 
Journey to the West Palace that display the wonderful 
lively figures and stories of the classic fantasy tale. 
The Globe Trot Palace is unique, with a plain hemis
pherical front structure, while the other three sides 
are simple and plain yet bold replicas of the battle
ments of the Great Wall. The 24 scenes show some of 
the world's famous scenic spots, local customs, na
ture's secrets and the science fiction world of Star 
Wars. 

The two art palaces use modern lighting facilities, 
electricity and sound control. They combine tradi
tional sculpture with painting and stage art, making 
an overall effect that is extremely informative, in
teresting and artistic. 

by Jing Wei 

News in Brief 
• Summer Evening Paradise: The Beijing Friendship 
Hotel Guibin Lou (original Main Building) has re
cently opened the Summer Evening Paradise on its 
Roof Garden to provide nighttime entertainment. 
Guests can taste various local delicacies while listen
ing to music. 
• American Pianist in Beijing: The Jin Lang Meridien 
Hotel located at Chongnei Dajie, Beijing, has recently 
invited black American pianist Tim Davis to play and 
sing traditional American jazz for guests. He per
forms from 8:00 pm to 1:00 am, except on Mondays, 
in the hotel's Victor Bar on the third floor. 
• Bathing facilities were recently completed at 
Gaoshaliftg Beach in Tanggu area, some 45 km from 
downtown Tianjin and 170 km from Beijing. The 
smooth sandy beach is a natural bathing area at high 
tide, while at low tide the sandy expanse is an ideal 
place for tourists to explore the varied seashells and 
marine life along the shore. 

Facilities include a swimming pool supplied by 
water from a local hot spring deposit and high quality 
accommodation and service facilities. In the next five 
to ten years, a beach official said the area will be able 
to accommodate up to 1 million visitors a year. 

by Li Ping 
BEIJING REVIEW, J U I T !29-AUG. 4,1991 31 



CULTURE/SCIENCE 

Epic Film Tells CPC'S An Epoch-making Event, a 
historical film produced by 
the Shanghai Film Studio, 

shows, for the first time, the story 
of the founding of the Commun
ist Party of China. 

The story began in 1919, just 
after the end of World War I. 
China, as one of the victorious 
countries, was expecting a peace
ful period to recover from the 
war. However, the Versailles 
"Peace Conference" convened by 
the predatory imperialist pow
ers including Britain, the Unit
ed States, France, Japan and Ita
ly decided that Japan should take 
over all the privileges previously 
seized by Germany in Shandong 
Province, and the Northern War
lord government prepared to ac
cept the humiliating clause. On 
May 4, 1919, the indignant stu
dents in Beijing held a grand ral
ly at Tiananmen Square, start
ing the world-shaking anti-
imperialist and anti-feudalist pa
triotic May 4th Movement. The 
warlord government made a 
bloody crackdown on the move
ment, only to fuel the revolution
ary fire into a nationwide strug
gle. During this period, a group 

Early History 
of Chinese intellectuals began 
to arm themselves with Marxist 
ideology and decided to create 
a proletarian political party in 
China. They overcame great dif
ficulties and finally founded the 
Communist Party of China in 
July 1921. 

The name of the film is taken 
from a famous statement made 
by the late Chairman Mao Ze
dong, when he said, "The found
ing of the Communist Party of 
China is an epoch-making event." 
After seeing the film, some top 
leaders of the Central Committee 
of the CPC praised the film for 
giving a realistic reflection of the 
whole process of the founding of 
the Communist Party of China 
and vividly explaining the inevit
ability of the birth of the Com
munist Party of China. They 
acclaimed the film as being an 
important milestone in the crea
tion of films depicting revo
lutionary history. 

The film depicts more than 60 
historical figures, including both 
the most influential people in the 
history of the CPC and those who 
later became traitors of Com
munism. Speaking of these his

torical personages, Huang Ya-
zhou and Ren Tainyun, the script 
writers of the film, said, "They 
were young people at that time 
who had suffered countless fail
ures and mistakes, and some of 
them even lost their valuable 
lives. However, they cherished a 
deep love for the future of their 
nation and the world." Li Xiepu, 
director of the film, said, "In 
every nation that denies defeat, 
there are always some pioneers 
who march at the forefront of 
history to call others to arms, to 
encourage them and to advocate 
and fight for their cause. Chen 
Duxiu, Li Dazhao, Mao Zedong 
and Dong Biwu were just such 
revolutionary pioneers." 

Chen Duxiu (1879-1942) who 
used to be one of the chief foun
ders of the CPC and later gave up 
his belief in Communism, for the 
first time, becomes one of the 
leading heroes in this epic film. 
Chen, who was a leading profes
sor of liberal arts at Beijing Univ
ersity, was praised as a bright star 
in modern Chinese ideology. He 
had been general secretary of the 
CPC for six years. Later he be
came pessimistic about the future 
of the revolution and became 
a traitor to the Party. In 
1929, Chen was expelled from 

Left: Chen Duxiu (right), just released from prison, is eating roast meat, his favourite dish. The man standing beside Chen Is 
Li Dazhao; Right: Yang Kaihui, Mao's wife, is pregnant. One of their friends congratulates them with a pair of baby shoes. 

phohi hy 5HANG YINGCONG. 
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C U L T U R E / S C I E N C E 

the Party. 
In the film, the middle-aged 

Chen, was depicted as a brilliant 
revolutionary figure who was en
thusiastic, dauntless and stub
born. Completely disregarding 
his own safety, Chen spread 
Marxism and called for workers 
and peasants to revolt. At the 
same time, the other side of his 
character—being both a husband 
and father—was also described 
in the film. Critics said that the 
character of Chen Duxiu in the 
film was real and believable. Be- ! 
cause of historical reasons, most ! 
Chinese people have little know
ledge about the early revolution
ary activities of Chen Duxiu. For 
a long t ime, the Chinese 
historical circles tended to 
negate Chen's early contribution 
to the Party because of his later 
betrayal. The director, however, 
wanted the audience to know not 
only Chen's limitations in under
standing Marxism, but also his 
great contribution to the found- | 
ing of the Party. 

Chen Duxiu was played by 
Shao Honglai who is popular 
among Chinese audiences for 
his successful portrayals of Li 
Zongren, late acting president of 
the Kuomintang government, in 
a number of historical films. In 
order to look physically like 
Chen Duxiu, who had a broad 
forehead and receding hairline, 
he asked the makeup man to pull 
out the hairs on the front of his 
head. "More important is to re
flect Chen's inner personality," 
said Shao. For this reason he col
lected many materials concern
ing the life of Chen, visiting his
torians and carefully studying 
Chen's letters, writings and bio
graphies about him. His efforts 
paid off and his performance 
won high praise from critics and 
audiences. 

Li Dazhao was one of the first 
Chinese to introduce Marxism to 
China. Li, at that time, was a 
professor of economics and direc
tor of the library at Beijing Univ

ersity. Li served as central com
mittee member of the second, 
third and fourth national con
gresses of the CPC. During the 
first co-operation of the Kuomin
tang and the Communist Party of 
China, Li helped Sun Yat-sen re
form the Kuomintang and was 
put in charge of the Northern 
Sub-committee of the Kuomin
tang Central Political Commit
tee. Li was later killed by a reac
tionary warlord. Sun Jitang, who 
played Li Dazhao in the film, 

! was successful in portraying both 
! the outer appearance and the 

inner world of Li Dazhao. Unlike 
Chen Duxiu, Li appears as an 
introverted and reserved scholar, 
always taking into account the 
interests of the whole and never 
giving thought to personal gains 
or losses. 

The film is the first to portray 
the image of young Mao Zedong. 
In the film, the 26-year-old Mao 
was not depicted as a "prophet," 

I but the ardent youth he was at 
that t ime, from rural Hunan 
Province. He had a great appetite 
for knowledge and a strong pa
triotic spirit. He outshone his 
contemporaries for his wisdom 
and talents. However, he was still 
some distance from the mature 
Mao Zedong. This was not an 
easy task for Wang Ying who, for 
the first time, played Mao Ze
dong. He said, "The position of 
this great man in the heart of the 
people put me under a lot of pres
sure. At the beginning, I was very 
nervous and often haunted by the 
thought that I played someone so 
superior. Then the director said 
to me, 'You are not playing a 
great man, but a young man who 
was seeking truth. ' I gradually 
built up my self-confidence and 
my performance became more 
natural." 

Critics said that this film was 
one of the few films to success
fully combine art with history. 
Without contradicting important 
events, the film producers creat
ed many moving and vivid de

tails according to the natural de
velopment of the plot. For exam
ple, when Chen Duxiu was put 
into prison, his son comes to 
see him from a far-away place. 
Seeing his father, the son cannot 
help but shed tears. But the first 
words Chen says to his son are, 
"It's spineless to cry in such a 
place." This detail reveals Chen's 
persistent charac ter and his 
strictness toward his son. Mao 
Zedong had never kowtowed be
fore, but when he was deeply in 
love with Yang Kaihui, he kneels 
down before the por t ra i t of 
Yang's father without the least 
reluctance to confess his love. 
Critics said that these details con
tribute a lot to the success of the 
film. 

by Hong Lanxing 
Party Birthday 
Celebrated on Stage A distinguished performance 

of The Yellow River and 
the Sun was recently staged 

in Beijing to mark the 70th an
niversary of the founding of 
the Communist Party of China 
(CPC). Many renowned compos
ers, musicians, singers and dan
cers participated in the planning 
and staging of the programme. 

A cast of nearly 1,000 put on 
the show in the 10,000-seat 
Great Hall of the People. They 
created an imposing atmosphere 
that led to a fervid exchange of 
emotions between the cast and 
the audience. 

The entire performance includ
ed three parts. 

The first part had three items. 
Boat Trackers on the Yellow Riv
er was danced to resounding mu
sic, below an image on the stage 
backdrop of the roaring Yel
low River, that represented the 
Chinese nation. The 60 dancers 
portrayed the vitality of the Yel
low River and the fortitude of the 
boat trackers on the 32 metre-
wide stage. The boat trackers 
symbolized the CPC, showing 
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A scene from Boat Trackers on the Yellow River. YU LIE 

that the CPC has for decades 
been pulling the boat of the 
Chinese revolution forward, in 
order to, as in the words of the 
song, "Bring happiness to the 
people." 

Heroic, solemn and stirring, 
the dance reflected the mood of 
the whole performance. 

The next item was a baritone 
solo. The familiar poem, Snow, of 
Mao Zedong was set in the 1970s 
to an old metrical rhythm. Liu 
Bingyi, a well-known singer, ren
dered the song with a deep and 
penetrating voice, which, against 
images of mountains, pines and 
snow, revealed Mao's love for the 
country and his confidence for 
the future. 

The third performance was a 
group dance Look to This Age, 
performed by 60 male and 60 
female dancers . The band 's 
cheerful and light-hearted mu
sic mixed with the lively drum 
rhythm, showing the new genera
tion is growing and New China is 
marching on. Hundreds of red, 
green and yellow silk ribbons 
waved by the cast symbolized a 
happy life. 

Bright Group Stars, the second 
part, was a medley of 12 songs, 
solos and children's choruses. 
These songs, including the earlier 
lyric Boat on the Nanhu Lake, 
which hailed the founding of the 
CPC, and the modern song On 
the Hopeful Field, have been po
pular with generations of the 
Chinese people. They remind 
them of years gone by. The ar
tists include some of the first per

formers of these songs and also 
the new stars in China's music 
arena. Kai Chuan, a prominent 
lyric writer, said, "The songs 
both recall the Chinese revolu
tion and bring back the experi
ence of the development of lit
erature and art of the People's 
Republic of China. People could 
enjoy listening to the different 
styles of various periods." 

The third part. The Yellow Riv
er and the Sun, a newly written 
symphony, brought the perform
ance to its cl imax. In the 
24-minute production, 56 stan
zas were sung non-stop by a 
120-person chorus. Here, the im
ages of the Yellow River and the 
sun, symbols of the Chinese na
tion and the CPC, were given 
music form. Feelings of pride 
moved the audience. In the fin
ale, a red sun, eight metres in 

i diameter, slowly rose above the 
I stage. At this moment, all the 
! l ights were tu rned on and 
( hundreds of school pupils in 

front of the audience waved sun
flowers towards the sun shedding 
its rays over the land. Long and 
loud applause broke out in the 
hall and the performance drew to 
the end in an atmosphere of high 
excitement. 

by Feng Jing 
Xian to Showcase 
Ancient Culture and Art 
r - j~ lhe First Xian Ancient Cul

ture and Art Festival will 
be held from September 9 

to 15, 1991, in Xian, one of the 
T 

four most famous ancient capi
tals in the world. 

The festival offers a wide range 
of activities including a palace 
fireworks show, lion dance, a 
dragon- lantern performance, 
walking on stilts, riding a bam
boo horse, and rowing a land 
boat, sports compet i t ions , a 
beacon-fire display (used to give 
border alarm-in ancient China), 
a selective exhibition of cultural 
relics of 12 ancient dynasties, and 
ancient song and dance perform
ance. At the same time, an exhi
bition of famous brand and new 
products of Xian and trade talks 
will also be held in the city. Also 
scheduled are a tourist commod
ity exhibi t ion, an exhibi t ion 
of scientific and technological 
achievements , and a fashion 
show. 

Xian, an ancient capital city 
with a history of more than 3,000 
years, enjoys a reputation of 
being China's "cultural and artis
tic treasure house." The terracot
ta warriors and chariots of the 
first emperor of the Qin Dynasty, 
known as the eighth wonder in 
the world, is located at the foot of 
Lishan Mountain to the east of 
Xian. 

Xian is also a modern city with 
a solid industrial, scientific and 
technological base. Now it is an 
important centre for aeronautics 
and astronautics, electrical mach
inery, electronics, instruments 
and meters, and textiles. The 
over 430 scientific research insti
tutions and 40 schools of higher 
learning in Xian make the city 
one of the most important bases 
for science and technology and 
education. This year, with the ap
proval of the state, Xian began to 
construct a hi-tech industrial de
velopment zone. 

Xian used to be a centre for 
Sino-foreign exchanges in ancient 
China. The famous Silk Road 
connect ing Asia and Europe 
started here. In the past ten 
years, it has established friendly 
relations with six foreign coun
tries and set up 37 joint ventures. 

by Jing Wei 
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Sketches by 
Hua Kexiong 

H u a K e x i o n g , a n a r m y p a i n t e r , 
b o r n i n T i a n j i n i n 1 9 2 1 , s p e c i a l i z e s 
i n i n k a n d w a s h p a i n t i n g . T h e s e 
l a n d s c a p e s k e t c h e s o f h i s w e r e 
c r e a t e d w h e n h e t r a v e l l e d a l o n g 
a r e a s s o u t h o f t h e Y a n g t z e R i v e r . 

A Morning Market. 



We specialize in: 
Bicyc le s , s e w i n g m a c h i n e s , w a t c h e s , a l a r m c l o c k s , s t a in le s s s t ee l t a b l e w a r e 

a n d k i t c h e n u t e n s i l s , g l a s s w a r e , e n a m e l w a r e , l e a t h e r e t t e a n d p l a s t i c suitcases , 
p la s t i c p a c k i n g p r o d u c t s , f i s h i n g n e t a n d l i n e , h a r d w a r e , b u i l d i n g m a t e r i a l s , 
c leansers a n d c o s m e t i c s , e l e c t r i c a l a p p l i a n c e s , e tc . 

O u r c o r p o r a t i o n a d o p t s v a r i e d , flexible t r a d e m e t h o d s a n d w i l l u s e s u c h 
t r a n s a c t i o n s as s p o t e x c h a n g e , a c c o u n t i n g , c o m p e n s a t o r y a n d b a r t e r t r a d e , 
c o - o p e r a t i v e e n t e r p r i s e s , j o i n t 
v e n t u r e , p r o c e s s i n g w i t h i m 
p o r t e d m a t e r i a l s , p r o c e s s i n g 
w i t h c l i e n t s u p p l i e d m a t e r i a l s 
a n d s ample s , m a n u f a c t u r e o f a 
c l i e n t ' s b r a n d , a n d a s s e m b l i n g 
w i t h s u p p l i e d o r i m p o r t e d 
part s . 

C u s t o m e r s a r e w e l c o m e t o 
v i s i t o u r o f f i c e o r c o n t a c t u s v i a 
c o r r e s p o n d e n c e . 

Tianjin Light Industrial Products 
Import & Export Corporation 

164 Liaoning Road, Tianjin, China 
Fax (22) 700196 TLX 23142 TJLIP CN 
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