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Beijing«-ir HIGHLIGHTS OF THE WEEK 

China's Position on ttie Guif Crisis 

• A t a n U N S e c u r i t y C o u n c i l m e e t i n g o n F e b r u a r y 
14 , C h i n a ' s p e r m a n e n t r e p r e s e n t a t i v e t o t h e U n i t e d 
N a t i o n s e l a b o r a t e d o n C h i n a ' s s t a n d o n a p e a c e f u l 
s e t t l e m e n t o f t h e G u l f c r i s i s . A m b a s s a d o r L i D a o y u 
s a i d t h a t i n o r d e r t o g i v e p e a c e e f f o r t s a c h a n c e , 
t h e r e s h o u l d b e f i v e e l e m e n t s ( p . 8 ) . 

Tiie Guif War and ttie US Economy 

• T h e G u l f w a r w i l l n o t b r i n g a b o o m t o t h e U S 
e c o n o m y . H o w e v e r , s o m e p o s i t i v e c h a n g e s h a v e o c ­
c u r r e d i n t h e o i l a n d s t o c k m a r k e t s s i n c e t h e w a r 
b e g a n ( p . 9 ) . 

Nonferrous IMetai industry Goes Internationai 

• C h i n a i s n o w t h e w o r l d ' s f o u r t h l a r g e s t n o n f e r r o u s 
m e t a l p r o d u c e r . T h e c u r r e n t e c o n o m i c r e s t r u c t u r ­
i n g , a n e x p a n s i o n o f t h e m a r k e t r o l e a n d c h a n g e s i n 
t h e m a n a g e m e n t c o n c e p t s h a v e a l l h e l p e d t h e i n d u s ­
t r y d e v e l o p i t s i n t e r n a t i o n a l m a r k e t a n d e x p a n d m u ­
t u a l l y b e n e f i c i a l t r a d e e x c h a n g e s w i t h f o r e i g n c o u n ­
t e r p a r t s ( p . 1 3 ) . 

Nanjing iMalces Fresii Progress in 0|>ening Up 

• S i n c e N a n j i n g w a s d e s i g n a t e d as o n e o f t h e 14 
c o a s t a l c i t i e s o p e n t o f o r e i g n i n v e s t m e n t a n d t r a d e 
i n M a r c h 1 9 8 3 , m o r e t h a n 1 2 0 f o r e i g n - f u n d e d e n t e r ­
p r i s e s h a v e b e e n s e t u p a n d m o s t o f t h e m a r e i n 
s m o o t h o p e r a t i o n . M o r e o v e r , t h e f i r s t g r o u p o f f a c ­
t o r i e s h a v e g o n e i n t o p r o d u c t i o n i n t h e h i g h - t e c h 
d e v e l o p m e n t z o n e o f t h e c a p i t a l c i t y o f J i a n g s u 
P r o v i n c e ( p . 1 8 ) . 
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Ground War Begins 
To China's Keen Regret 
fTpihe C h i n e s e g o v e r n m e n t 

I c a n n o t b u t e x p r e s s i t s d e e -
- • - pes t r e g r e t a t t h e e s c a l a t i o n 

o f t h e G u l f w a r b u t i s s t i l l h o p ­
i n g f o r a p e a c e f u l r e s o l u t i o n t o 
t h e G u l f c r i s i s , a C h i n e s e F o r ­
e i g n M i n i s t r y s p o k e s m a n s a i d i n 
B e i j i n g o n F e b r u a r y 2 4 . 

O n F e b r u a r y 2 4 , t h e m u l t i ­
n a t i o n a l f o r c e s o f t h e U n i t e d 
S t a t e s a n d o t h e r c o u n t r i e s k i c k e d 
o f f a f i e r c e g r o u n d o f f e n s i v e 
a g a i n s t I r a q i t r o o p s i n K u w a i t 
a n d I r a q , a t a t i m e w h e n h o p e s 
w e r e r u n n i n g h i g h f o r a p e a c e f u l 
s e t t l e m e n t o f t h e G u l f c o n f l i c t . 

" S i n c e t h e o u t b r e a k o f t h e 
G u l f c r i s i s , w e h a v e p a i n f u l l y 
w i t n e s s e d a h e a v y t o l l o f h u m a n 
l i v e s , i n c l u d i n g t h o s e o f m a n y 
i n n o c e n t c i v i l i a n s , a n d t h e des ­
t r u c t i o n o f e n o r m o u s w e a l t h , " 
t h e s p o k e s m a n s a i d . H e a d d e d 
t h a t t h e g r o u n d w a r w i l l c a u s e 
e v e n g r e a t e r s u f f e r i n g t o t h e p e o ­
p l e i n t h e r e g i o n . 

T h e C h i n e s e g o v e r n m e n t 
s t r o n g l y a p p e a l s t o t h e w a r r i n g 
p a r t i e s t o e x e r c i s e r e s t r a i n t s so as 
t o p r e v e n t g r e a t e r a n d i r r e t r i e v ­
a b l e . losses. 

C h i n a h o p e s t h a t a l l p a r t i e s i n ­
v o l v e d w i l l c o n t i n u e t h e i r e f f o r t s 
t o f i n d a p r a c t i c a b l e p e a c e f u l so ­
l u t i o n t o t h e c o n f l i c t a t t h e e a r l i ­
est p o s s i b l e d a t e . • 

Six-Point Peace 
Proposal by China 

De s p i t e t h e o u t b r e a k o f 
g r o u n d w a r i n t h e G u l f , 
t h e i n t e r n a t i o n a l c o m ­

m u n i t y s h o u l d c o n t i n u e t o s t r i v e 
f o r a p e a c e f u l s e t t l e m e n t o f t h e 
c o n f l i c t . 

S p e c i a l e n v o y o f t h e C h i n e s e 
g o v e r n m e n t Y a n g F u c h a n g s a i d 
o n F e b r u a r y 2 4 as h e e n d e d h i s 
t o u r o f S y r i a , T u r k e y , Y u g o s l a ­

v i a a n d I r a n , i n s e a r c h o f a 
p e a c e f u l s o l u t i o n t o t h e G u l f 
c o n f l i c t . 

D u r i n g h i s v i s i t , Y a n g , v i c e -
m i n i s t e r o f f o r e i g n a f f a i r s , se t 
f o r t h a s i x - p o i n t p r o p o s a l o f t h e 
C h i n e s e g o v e r n m e n t f o r a peace­
f u l s o l u t i o n t o t h e G u l f c r i s i s . 

T h i s p r o p o s a l i n c l u d e s : 
— I r a q s h o u l d u n c o n d i t i o n a l ­

l y w i t h d r a w i t s t r o o p s f r o m K u ­
w a i t ; 

— T h e p a r t i e s i n v o l v e d s h o u l d 
s h o w a w i l l i n g n e s s f o r p e a c e ; 

— T h e u r g e n t t a s k a t t h e m o ­
m e n t i s t o p r e v e n t t h e w a r f r o m 
e x p a n d i n g a n d e s c a l a t i n g a n d t o 
c r e a t e f a v o u r a b l e c o n d i t i o n s f o r 
p e a c e f u l e f f o r t s . A l l s i d e s i n -

I v o l v e d i n t h e c o n f l i c t s h o u l d d o 
j t h e i r b e s t t o a v o i d a n y a c t i o n s 

w h i c h m a y c a u s e a n i n c r e a s e o f 
p e r s o n n e l c a s u a l t i e s a n d d e s t r u c ­
t i o n o f c i v i l i a n i n s t a l l a t i o n s ; 

I — M a t t e r s c o n c e r n i n g t h e se­
c u r i t y o f t h e G u l f r e g i o n i n t h e 
a f t e r m a t h o f t h e c o n f l i c t s h o u l d 

I be c o n s u l t e d a n d s o l v e d p r i m a r i -
i l y b y t h e r e g i o n a l c o u n t r i e s . F o r ­

e i g n t r o o p s s h o u l d p u l l o u t o f 
t h e r e g i o n , a n d A r a b a n d I s l a m ­
i c c o u n t r i e s s h o u l d p l a y a m o r e 
i m p o r t a n t r o l e ; 

— A s f o r t h e M i d d l e E a s t i s ­
s u e , t h e r e c a n n e v e r b e a r e a l a n d 
l a s t i n g peace i n t h e M i d d l e E a s t 
a n d G u l f r e g i o n as l o n g as t h e 
c o n f l i c t b e t w e e n t h e A r a b c o u n ­
t r i e s a n d I s r a e l r e m a i n s u n ­
s o l v e d . T h e i n t e r n a t i o n a l 
c o m m u n i t y s h o u l d f o c u s i t s 
f u l l a t t e n t i o n o n t h i s i s s u e ; 

— T h e a b o v e f i v e i s s u e s m a y 
n o t b e l i n k e d w i t h e a c h o t h e r , 
b u t t h e y c a n b e d e a l t w i t h o n e 
a f t e r a n o t h e r . H o w e v e r , a l l t h e s e 
i s s u e s s h o u l d b e g i v e n e q u a l c o n ­
s i d e r a t i o n a n d a t t e n t i o n . 

Y a n g h a d d i s c u s s e d t h e 
C h i n e s e p r o p o s a l w i t h l e a d e r s 
a n d d i p l o m a t s o f t h e f o u r c o u n ­
t r i e s d u r i n g h i s v i s i t . 

T h r o u g h w i d e - r a n g i n g e x ­
c h a n g e o f o p i n i o n s , Y a n g s a i d 
t h a t C h i n a r e a c h e d a n e x t e n s i v e 
c o n s e n s u s w i t h t h e f o u r c o u n ­
t r i e s o n t h e G u l f c r i s i s , a n d t h e s e 

c o u n t r i e s a l l h o p e d t h a t C h i n a , a 
p e r m a n e n t m e m b e r o f t h e U N 
S e c u r i t y C o u n c i l , w o u l d p l a y a n 
i m p o r t a n t r o l e i n b r i n g i n g a n 
e n d t o t h e G u l f w a r . 

" T h e G u l f w a r h a s b e e n esca­
l a t e d w i t h t h e s t a r t i n g o f g r o u n d 
w a r , " Y a n g s a i d , a d d i n g t h a t i t i s 
r e g r e t t a b l e t o see t h e c h a n c e o f a 
p e a c e f u l s e t t l e m e n t o f t h e G u l f 
c r i s i s l o s t d u e t o t h e e s c a l a t i o n o f 
w a r . 

H o w e v e r , Y a n g s a i d h e d i d 
n o t b e l i e v e t h a t t h e i n t e r n a t i o n a l 
c o m m u n i t y w i l l g i v e u p i t s e f f o r t 
f o r peace . 

H e u r g e d a l l p a r t i e s i n v o l v e d 
i n t h e w a r t o e x p r e s s t h e i r w i l l ­
i n g n e s s f o r peace . " N o o t h e r o p ­
p o r t u n i t i e s s h o u l d b e m i s s e d 
a g a i n , " h e a d d e d . 

T h e v i c e - f o r e i g n m i n i s t e r s a i d 
t h a t C h i n a w i l l c o n t i n u e t o s u p ­
p o r t a l l t h e i n t e r n a t i o n a l a c t i v i ­
t i e s a i m e d a t b r i n g i n g a b o u t a 
p e a c e f u l s o l u t i o n t o t h e G u l f 
c o n f l i c t , a n d p l a y i t s o w n p a r t i n 
p u t t i n g a n e n d t o t h e w a r a n d 
r e a l i z i n g peace as s o o n as p o s s i ­
b l e . • 

Chinese Lunar New 
Year Celebrated 

Ch i n a ' s s o c i a l i s t m o d e r n i z a ­
t i o n i s t h r i v i n g a n d i t s p e o ­
p l e l i v e a n d w o r k i n p e a c e 

a n d a r e c o n f i d e n t o f t h e f u t u r e , 
s a i d P r e m i e r L i . P e n g o n F e ­
b r u a r y 15 a t a S p r i n g F e s t i v a l 
g a t h e r i n g h e l d a t B e i j i n g ' s G r e a t 
H a l l o f t h e P e o p l e . 

H e s a i d t h a t 1 9 9 0 h a d b e e n a n 
e x t r a o d i n a r y y e a r d u r i n g w h i c h 
t h e P a r t y C e n t r a l C o m m i t t e e 
h e a d e d b y J i a n g Z e m i n d i d e f ­
f e c t i v e w o r k d e s p i t e d i f f i c u l t i e s 
a t h o m e a n d p r e s s u r e f r o m 
a b r o a d . 

T h e p r e m i e r n o t e d t h a t C h i n a 
n o w e n j o y e d a s t a b l e e c o n o m i c , 
p o l i t i c a l a n d s o c i a l s i t u a t i o n , a n d 
a l l u n d e r t a k i n g s w e r e s t e a d i l y 
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4̂ 

On February 13, General Secretary Jiang Zemin and Premier Li Peng meet leaders of democratic parties and some non-party 
personage. WA ,VG CHUA NC UO 

Vuung Tibetan farmers joyously celebrate the Year of Golden Sheep according to 
Tibetan calendar. TUBDAN 

On the eve of Spring Festival, TV sets 
are sold like hot cakes among farmers in 
Shandong Province. wu GANG 

developing. 
Progress has been made in im­

proving the economic environ­
ment -and rectifying the eco­
nomic order and in deepening 
reforms. Inflation has been 
checked, and the consumer price 
index has dropped sharply. 

The country recorded a bum­

per harvest last year, and wit­
nessed an industrial recovery. In 
addition, Li said, there had been 
a steady increase in imports and 
exports. 

Li admitted that although 
China had achieved great results, 
it was still faced with financial 
difficulties and its larger enter-
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p r i s e s w e r e s t i l l h a n d i c a p p e d b y 
p o o r e c o n o m i c e f f i c i e n c y . 

H e s a i d t h e g o v e r n m e n t w i l l 
w o r k t o e n s u r e a n o t h e r g o o d 
g r a i n h a r v e s t , a p p r o p r i a t e l y d e ­
v e l o p t h e e c o n o m y b y k e e p i n g a 
b a s i c b a l a n c e b e t w e e n s o c i a l d e ­
m a n d a n d s u p p l y , i m p r o v e t h e 
e c o n o m i c r e s u l t s o f l a r g e a n d 
m e d i u m - s i z e d e n t e r p r i s e s , a n d 
d e e p e n r e f o r m s i n s c i e n t i f i c a n d 
t e c h n i c a l m a n a g e m e n t a n d t h e 
e d u c a t i o n s y s t e m . 

C h i n a w i l l f u r t h e r o p e n t o t h e 
o u t s i d e w o r l d t h i s y e a r a n d e x ­
p a n d f o r e i g n e c o n o m i c a n d 
t e c h n i c a l c o - o p e r a t i o n a n d e x ­
c h a n g e i n v a r i o u s f o r m s , t h e p r e ­
m i e r s a i d . 

T h e g a t h e r i n g , w h i c h w a s h e l d 
t o m a r k t h e t r a d i t i o n a l C h i n e s e 
l u n a r N e w Y e a r ' s D a y , w a s a t ­
t e n d e d b y G e n e r a l S e c r e t a r y 
J i a n g Z e m i n a n d o t h e r P a r t y a n d 
s t a t e l e a d e r s a l o n g w i t h m o r e 
t h a n 4 , 0 0 0 p e o p l e f r o m a l l w a l k s 
o f l i f e i n t h e C h i n e s e c a p i t a l . 

O n N e w Y e a r ' s E v e , J i a n g a n d 
L i e x t e n d e d f e s t i v a l g r e e t i n g s 
t o p e o p l e o f a l l n a t i o n a l i t i e s 
t h r o u g h o u t t h e c o u n t r y w h i l e 
v i s i t i n g a s t e e l p l a n t a n d r e s i ­
d e n t s ' h o m e s i n B e i j i n g . 

J i a n g v i s i t e d N o . 2 S t e e l M i l l 
o f t h e S h o u d u I r o n a n d S t e e l 
C o m p a n y . H e m e t w i t h w o r k e r s 
o p e r a t i n g a c o n t i n u o u s c a s t i n g 
m a c h i n e a n d a s k e d a b o u t t h e i r 
w o r k i n g c o n d i t i o n s . 

T h e p r e m i e r v i s i t e d t w o f a m i ­
l i e s i n J u e r L a n e o f D o n g c h -
e n g D i s t r i c t t o g e t h e r w i t h B e i ­
j i n g M a y o r C h e n X i t o n g . ' 

J u e r L a n e i s a n a r r o w l a n e 
l i n e d w i t h o l d , c r o w d e d c o m ­
p o u n d s . I n o n e s m a l l r o o m w h i c h 
h o u s e d a n e n t i r e f a m i l y , t h e p r e ­
m i e r p r o m i s e d t h e h o u s e w i f e 
t h a t t h e g o v e r n m e n t w i l l m a k e 
g r e a t e r e f f o r t s t o i m p r o v e t h e 
h o u s i n g c o n d i t i o n s i n t h e c o m i n g 
y e a r s . 

M e a n w h i l e , f o r m e r C h a i r m a n 
o f t h e M i l i t a r y C o m m i s s i o n 
D e n g X i a o p i n g , P r e s i d e n t Y a n g 
S h a n g k u n a n d C h a i r m a n o f t h e 
C h i n e s e P e o p l e ' s P o l i t i c a l C o n ­

s u l t a t i v e C o n f e r e n c e L i X i a n n i -
a n a p p e a r e d i n S h a n g h a i , e x ­
c h a n g i n g f e s t i v a l g r e e t i n g s w i t h 
l o c a l p e o p l e a t a S p r i n g F e s t i v a l 
g a t h e r i n g . • 

4 Sentenced for 
Roles in Turmoil 
n p i h e B e i j i n g M u n i c i p a l I n t e r -

I m e d i a t e P e o p l e ' s C o u r t a n -
n o u n c e d j u d g e m e n t s o n 

F e b r u a r y 12 o n f o u r m e n w h o 
v i o l a t e d l a w d u r i n g t h e t u r m o i l 
a n d r e b e l l i o n i n B e i j i n g i n 1 9 8 9 . 

A m o n g t h e f o u r , C h e n X i a o p ­
i n g , w h o c o m m i t t e d s e r i o u s 
c r i m e s , w a s e x e m p t f r o m p u n i s h ­
m e n t a c c o r d i n g t o l a w f o r v o l u n ­
t a r i l y g i v i n g h i m s e l f u p t o t h e 
p o l i c e a n d s h o w i n g w i l l i n g n e s s t o 
r e p e n t . 

L i u G a n g , w h o c o m m i t t e d ser­
i o u s c r i m e s , w a s g i v e n a m i t i g a t ­
e d p u n i s h m e n t o f s i x y e a r s ' 
i m p r i s o n m e n t w i t h a t w o - y e a r 
d e p r i v a t i o n o f p o l i t i c a l r i g h t s , 
b e c a u s e h e o w n e d u p t o h i s 
c r i m e s a n d s h o w e d w i l l i n g n e s s t o 
r e p e n t d u r i n g t h e t r i a l . 

C h e n Z i m i n g a n d W a n g J u n -
t a o , w h o c o m m i t t e d g r a v e c r i m e s 
b u t h a v e so f a r s h o w n n o w i l l i n g ­
ness t o r e p e n t , w e r e e a c h s e n t ­
e n c e d t o 13 y e a r s ' i m p r i s o n m e n t 
w i t h a d e p r i v a t i o n o f p o l i t i c a l 
r i g h t s f o r f o u r y e a r s . C h e n a n d 
W a n g w e r e a c c u s e d o f w a n t o n ­
l y i n c i t i n g o t h e r s t o s u b v e r t t h e 
p e o p l e ' s g o v e r n m e n t a n d t h e so ­
c i a l i s t s y s t e m , e s t a b l i s h i n g i l l e g a l 
o r g a n i z a t i o n s i n B e i j i n g a n d c o n ­
d u c t i n g a s e r i e s o f a c t i v i t i e s t o 
s u b v e r t t h e p e o p l e ' s g o v e r n m e n t . 
D u r i n g t h e e n f o r c e m e n t o f m a r ­
t i a l l a w i n p a r t s o f B e i j i n g , t h e 
t w o a l s o p a r t i c i p a t e d i n o r g a n i z ­
i n g a n d d i r e c t i n g t h e i n t e r c e p ­
t i o n o f a n d a t t a c k s a g a i n s t t h e 
a r m e d f o r c e s t h a t w e r e e n f o r c ­
i n g m a r t i a l l a w a n d h e l p i n g s a f e ­
g u a r d p u b l i c o r d e r , a c c o r d i n g t o 
t h e c o u r t . 

T h e c o u r t h e l d s e p a r a t e p u b l i c 
h e a r i n g s o f t h e cases o f t h e f o u r 
d e f e n d a n t s o n F e b r u a r y 5, 6 , 1 1 
a n d 12 . E a r l i e r , t h e c i t y ' s p u b l i c 
s e c u r i t y o r g a n s i n v e s t i g a t e d t h e i r 
cases b e f o r e t r a n s f e r r i n g t h e m t o 
t h e p r o c u r a t o r i a l o r g a n s f o r r e ­
v i e w i n g . T h e l a t t e r t h e n i n s t i t u t ­
e d p u b l i c p r o s e c u t i o n s a g a i n s t 
t h e o f f e n d e r s . 

T h e p u b l i c h e a r i n g s w e r e a t ­
t e n d e d b y m o r e t h a n 2 0 0 l o c a l 
r e s i d e n t s , i n c l u d i n g f a m i l y m e m ­
b e r s o f t h e a c c u s e d , j o u n a l i s t s , 
a n d t e a c h e r s a n d s t u d e n t s f r o m 
l o c a l u n i v e r s i t i e s a n d c o l l e g e s . 
L a w y e r s f o r t h e a c c u s e d c o n ­
d u c t e d d e f e n s e s o n t h e i r b e h a l f . 

Qian Unveils 
European Tour 

Ch i n e s e F o r e i g n M i n i s t e r 
Q i a n Q i c h e n l e f t B e i j i n g 
o n F e b r u a r y 2 1 f o r o f f i c i a l 

v i s i t s t o P o r t u g a l , S p a i n , P o l a n d , 
B u l g a r i a , H u n g a r y , G r e e c e a n d 
M a l t a a t t h e i n v i t a t i o n o f h i s 
c o u n t e r p a r t s o f t h e s e c o u n t r i e s 
— t h e f i r s t t i m e f o r a C h i n e s e 
f o r e i g n m i n i s t e r e v e r t o v i s i t E u ­
r o p e s i n c e t h e l a t t e r h a l f o f 1 9 8 9 . 

C h i n a h a s a l w a y s e n j o y e d a 
v e r y g o o d r e l a t i o n s h i p w i t h E u ­
r o p e a n c o u n t r i e s a n d a g r o w i n g 
S i n o - E u r o p e a n r e l a t i o n s h i p i s b e ­
n e f i c i a l t o b o t h s i d e s , Q i a n s a i d 
a t a p r e s s c o n f e r e n c e b e f o r e h i s 
d e p a r t u r e . H e s a i d h e w a s v e r y 
g l a d t o h a v e t h e o p p o r t u n i t y t o 
g a i n f i r s t - h a n d k n o w l e d g e o f t h e 
l a t e s t d e v e l o p m e n t s a n d n e w i s ­
sues t h a t h a v e o c c u r e d i n t h e 
w a k e o f d r a m a t i c c h a n g e s i n E u ­
r o p e . 

" I a m r e a d y t o d i s c u s s w i t h 
l e a d e r s o f t h e E u r o p e a n c o u n ­
t r i e s t h e n e w a p p r o a c h e s a n d 
p r o s p e c t s o f d e v e l o p i n g b i l a t e r a l 
r e l a t i o n s , " Q i a n a d d e d . 

W h e n a s k e d t o c o m m e n t o n 
S i n o - P o r t u g u e s e r e l a t i o n s , h e 
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EVENTS/TRENDS 

s a i d t h a t C h i n a h a s e n j o y e d v e r y 
g o o d r e l a t i o n s w i t h P o r t u g a l , 
w h i c h i s t h e f i r s t l e g o f h i s t o u r . 

T h r e e y e a r s a g o C h i n a a n d 
P o r t u g a l s i g n e d a j o i n t d e c l a r a ­
t i o n o n t h e i s s u e o f M a c a o . S i n c e 
t h e n , b i l a t e r a l r e l a t i o n s h a v e d e ­
v e l o p e d s m o o t h l y . T h e 
P o r t u g u e s e P r e s i d e n t M a r i o A l ­
b e r t o N o b r e L o p e s S o a r e s ' s v i s ­
i t t o M a c a o l a s t N o v e m b e r h a d 
p l a y e d a n i m p o r t a n t r o l e i n s t a ­
b i l i z i n g t h e s i t u a t i o n t h e r e a n d 
s t r e n g t h e n i n g S i n o - P o r t u g u e s e 
t i e s . C h i n a a p p r e c i a t e d t h i s v e r y 
m u c h , Q i a n s a i d . 

O n r e l a t i o n s h i p b e t w e e n C h i n a 
a n d E a s t e r n E u r o p e , Q i a n s a i d 
t h a t C h i n a h a s e n j o y e d " t r a d i ­
t i o n a l " f r i e n d s h i p a n d c o o p e r a ­
t i o n w i t h t h e E a s t e r n E u r o p e a n 
c o u n t r i e s . C h i n a m a i n t a i n s t h a t 
t h e m a j o r c h a n g e s o c c u r r i n g 
t h e r e o v e r t h e pas t t w o y e a r s a r e 
a m a t t e r o f c h o i c e o n thfe p a r t o f 
E a s t E u r o p e a n p e o p l e . " C h i n a 
r e spec t s t h e i r c h o i c e s , " h e a d d e d . 

H e s a i d h e d o e s n o t t h i n k t h a t 
t h e r e a r e a n y o b s t a c l e s t o e x ­
p a n d i n g r e l a t i o n s b e t w e e n C h i n a 
a n d t h e s e c o u n t r i e s . T h e t w o 
s ides c a n f i n d c o m m o n i n t e r e s t 
a n d f u r t h e r t h e i r r e l a t i o n s o n t h e 
bas i s o f n o n - i n t e r f e r e n c e i n e a c h 
o t h e r ' s i n t e r n a l a f f a i r s . • 

Shanghai Seeks 
Development in '90s 

r • i h e 1 9 9 0 s i s a d e c i s i v e p e r i o d 
I f o r S h a n g h a i ' s t r a n s f o r m a -

t i o n a n d d e v e l o p m e n t . I n 
t h e 10 y e a r s t o c o m e , t h e c i t y i s 
f a c e d w i t h t h e t w i n t a s k s o f d e ­
v e l o p i n g t h e P u d o n g N e w A r e a 
a n d r e n o v a t i n g P u x i , t h e t r a d i ­
t i o n a l c i t y p r o p e r , b y u s i n g i n ­
v e s t m e n t a n d a d v a n c e d t e c h n o l ­
o g y f r o m a b r o a d . 

M a y o r Z h u R o n g j i m a d e t h e s e 
c o m m e n t s w h e n a d d r e s s i n g t h e 
o p e n i n g c e r e m o n y o f a n i n t e r n a -
. t i o n a l s y m p o s i u m h e l d i n S h a n g ­

h a i F e b r u a r y 4 - 7 . 
T h e I n t e r n a t i o n a l S y m p o s i u m 

o n S h a n g h a i ' s E c o n o m i c D e v e l ­
o p m e n t w a s c o - s p o n s o r e d b y 
t h e m u n i c i p a l g o v e r n m e n t a n d 
W o r l d B a n k a t t h e l a t t e r ' s p r o ­
p o s a l . T h e c o n f e r e n c e w a s t o as­
sess S h a n g h a i ' s r o l e i n t h e 
w o r l d ' s f u t u r e e c o n o m i c d e v e l o p ­
m e n t a n d d i s c u s s t h e p o t e n t i a l 
l o n g - t e r m c o - o p e r a t i o n b e t w e e n 
S h a n g h a i , C h i n a ' s n u m b e r o n e 
m e t r o p o l i s , a n d t h e W o r l d B a n k 
as w e l l as t h e U n i t e d N a ­
t i o n s D e v e l o p m e n t P r o g r a m i n e 
( U N D P ) . 

I n h i s o p e n i n g r e m a r k s , Z h u 
s p o k e h i g h l y o f t h e a i d t h e W o r l d 
B a n k h a d o f f e r e d i n s u p p o r t o f 
t h e c o n s t r u c t i o n o f t h e c i t y ' s i n ­
f r a s t r u c t u r e a n d t h e d e v e l o p ­
m e n t o f i t s e c o n o m y o n t h e 
w h o l e . T h e m a y o r m e n t i o n e d a 
r e c e n t o f f e r o f a U S $ 1 5 0 m i l l i o n 
i n d u s t r i a l l o a n f r o m t h e b a n k f o r 
t h e r e n o v a t i o n o f f o u r o f t h e c i ­
t y ' s i n d u s t r i a l s e c t o r s i n c l u d i n g 
e l e c t r o n i c c o m p o n e n t s a n d p r i n t ­
i n g m a c h i n e r y . T h e l a t e s t o f t h e 
8 8 W o r l d B a n k l o a n s t o C h i n a 
w a s g r a n t e d i n t h e U n i t e d S t a t e s 
b y t h e e x e c u t i v e b o a r d o f t h e 
b a n k o n J a n u a r y 2 9 , 1 9 9 1 . Z h u 
b e l i e v e d t h a t t h e p r o s p e c t s o f 
S h a n g h a i ' s c o - o p e r a t i o n w i t h t h e 
W o r l d B a n k a r e b r o a d a n d 
b r i g h t . 

P a r t i c i p a n t s i n t h e s y m p o s i u m 
w e r e u n a n i m o u s t h a t S h a n g h a i ' s 
e c o n o m i c s t r e n g t h w i l l b e b e n e f i ­
c i a l t o b o t h i t s o w n r e s u r r e c t i o n 
a n d C h i n a ' s e c o n o m i c b o o m . 

I n a r e p o r t e n t i t l e d " T h e E c o n ­
o m y o f S h a n g h a i o n t h e W a y t o 
t h e 2 1 s t C e n t u r y , " V i c e - M a y o r 
H u a n g J u e x p l a i n e d S h a n g h a i ' s 
c u r r e n t p o s i t i o n , t h e s t r a t e g i c 
g o a l s a n d g u i d e l i n e s f o r f u t u r e 
d e v e l o p m e n t a n d p l a n s t h e c i t y 
w i l l u n d e r t a k e i n t h e n e x t 1 0 
y e a r s . 

T h e s y m p o s i u m w a s a t t e n d e d 
b y 2 0 0 o f f i c i a l s , e c o n o m i s t s , 
t h e o r i s t s a n d o b s e r v e r s , i n c l u d ­
i n g s e n i o r r e p r e s e n t a t i v e s f r o m 
t h e C h i n a B u r e a u o f t h e W o r l d 
B a n k , t h e B e i j i n g O f f i c e o f 

U N D P a n d t h e F o r d F o u n d a ­
t i o n . 

D u r i n g t h e f o u r - d a y c o n f e r -
n e c e , t h e a t t e n d a n t s a l s o l i s t e n e d 
t o a b r i e f i n g o f t h e g e n e r a l p l a n 
o f t h e P u d o n g p r o j e c t a n d m a d e 
a f i e l d i n s p e c t i o n o f t h e n e w 
a r e a . 

by Staff Reporter Dai Gang 

NPC Deputy 
Rentoved from Position 

X u J i a t u n h a s b e e n r e m o v e d 
f r o m h i s p o s i t i o n as a d e ­
p u t y t o t h e S e v e n t h N a ­

t i o n a l P e o p l e ' s C o n g r e s s ( N P C ) 
f o r h i s u n a u t h o r i z e d d e p a r t u r e 
f r o m t h e c o u n t r y . 

F o r m e r l y a m e m b e r o f t h e 
N P C S t a n d i n g C o m m i t t e e a n d 
d i r e c t o r o f t h e H o n g K o n g 
B r a n c h o f t h e X i n h u a N e w s 
A g e n c y , X u l e f t C h i n a a n d w e n t 
t o t h e U n i t e d S t a t e s o n A p r i l 3 0 , 
1 9 9 0 , w i t h o u t a u t h o r i z a t i o n a n d 
t o d a t e h a s n o t r e t u r n e d . 

A r e p o r t f r o m t h e 1 8 t h ses­
s i o n o f t h e S t a n d i n g C o m m i t t e e 
o f t h e G u a n g d o n g P r o v i n c i a l 
P e o p l e ' s C o n g r e s s h e l d F e b r u a r y 
1 9 p o i n t e d o u t t h a t X u , w h o w a s 
e l e c t e d a d e p u t y t o t h e S e v e n t h 
N P C b y t h e p r o v i n c i a l c o n g r e s s , 
" h a s b e t r a y e d t h e p e o p l e , c a u s ­
i n g e x t r e m e l y b a d c o n s e q u e n c e s 
b o t h a t h o m e a n d a b r o a d , a n d 
b e t r a y e d t h e b a s i c c o n d i t i o n s e x ­
p e c t e d o f a n N P C d e p u t y . " 

A d e c i s i o n w a s m a d e t o r e ­
m o v e h i m f r o m h i s p o s i t i o n as a n 
N P C d e p u t y , a c c o r d i n g t o A r t i ­
c l e 4 0 o f t h e e l e c t o r a l l a w c o n ­
c e r n i n g t h e n a t i o n a l a n d a l o c a l 
p e o p l e ' s c o n g r e s s e s . T h i s w i l l b e 
s u b m i t t e d t o t h e S t a n d i n g C o m ­
m i t t e e o f t h e N a t i o n a l P e o p l e ' s 
C o n g r e s s f o r r e c o r d . 

A s p o k e s m a n f o r t h e G e n e r ­
a l O f f i c e o f t h e N P C S t a n d i n g 
C o m m i t t e e e x p l a i n e d t h e m o v e 
o n F e b r u a r y 2 3 t h a t " i f a d e p u t y 
h a s l o s t c o n f i d e n c e f r o m h i s e l ec ­
t o r s , t h e y m a y n a t u r a l l y r e m o v e 
h i m . " • 
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I N T E R N A T I O N A L 

For Peaceful Settlement of Gulf Crisis 
by Xin Zhou 

At a n U N S e c u r i t y 
C o u n c i l ' s m e e t i n g o n 
F e b r u a r y 1 4 , A m b a s s a ­

d o r L i D a o y u , C h i n a ' s p e r ­
m a n e n t r e p r e s e n t a t i v e t o t h e 
U n i t e d N a t i o n s , o n c e a g a i n 
c a l l e d o n t h e b e l l i g e r e n t p a r ­
t i e s i n t h e G u l f w a r t o e x e r c i s e 
t h e g r e a t e s t r e s t r a i n t , a n d c o n ­
s i d e r e d t h a t t h e r e s h o u l d e x i s t 
f i v e e l e m e n t s f o r t h e p e a c e f u l 
s e t t l e m e n t o f t h e G u l f c r i s i s . 

T h e f i v e e l e m e n t s a r e : f i r s t , 
I r a q s h o u l d s i g n i f y t h a t i t w i l l 
w i t h d r a w i t s t r o o p s f r o m K u ­
w a i t i m m e d i a t e l y ; s e c o n d , t h e 
p a r t i e s c o n c e r n e d a g r e e t o 
s e e k a p e a c e f u l s o l u t i o n ; 
t h i r d , t h e b e l l i g e r e n t p a r t i e s 
w i l l e x e r c i s e r e s t r a i n t so as t o 
r e d u c e h o s t i l i t i e s a n d p r e v e n t 
t h e e x p a n s i o n a n d e s c a l a t i o n 
o f t h e w a r ; f o u r t h , t h e s e t t l e ­
m e n t o f t h e M i d d l e E a s t q u e s ­
t i o n s h o u l d be s c h e d u l e d ; a n d 
f i f t h , t h e a r r a n g e m e n t s a f t e r 
t h e G u l f w a r s h o u l d be m a d e 
m a i n l y b y t h e c o u n t r i e s i n 
t h e r e g i o n a n d f o r e i g n m i l i ­
t a r y f o r c e s s h o u l d w i t h d r a w 
f r o m t h e G u l f r e g i o n . 

L i D a o y u s a i d C h i n a r e g r e t -
e d t h a t d e s p i t e t h e g r e a t e s t e f ­
f o r t s b y t h e i n t e r n a t i o n a l 
c o m m u n i t y f o r a p e a c e f u l se t ­
t l e m e n t o f t h e G u l f c r i s i s , a l l 
t h e s e e f f o r t s h a d u n f o r t u n a t e ­
l y f a i l e d a n d t h e w a r f i n a l l y 
b r o k e o u t . 

" T h e w a r h a s b e e n g o i n g o n 
f o r n e a r l y a m o n t h , i n f l i c t i n g 
d i s a s t r o u s losses o f l i v e s a n d 
p r o p e r t i e s , " L i n o t e d " M a n y 
i n n o c e n t c i v i l i a n s h a v e b e e n 

k i l l e d a n d m a n y n o n - m i l i t a r y 
i n s t a l l a t i o n s d e m o l i s h e d . W e 
e x p r e s s o u r d e e p g r i e f a n d 
s y m p a t h y a b o u t i t . W e a r e 
d e e p l y a n x i o u s a n d w o r r i e d 
t h a t t h e r e e x j s t s a s e r i o u s d a n ­
g e r o f t h e e x p a n s i o n a n d esca­
l a t i o n o f t h e w a r a n d t h e s i ­
t u a t i o n i s e x t r e m e l y g r a v e . " 

T h e C h i n e s e a m b a s s a d o r 
s a i d t h a t f r o m t h e v e r y s t a r t 
o f t h e G u l f c r i s i s , t h e C h i n e s e 
g o v e r n m e n t h a s a d o p t e d a 
p r i n c i p l e d a n d r e s p o n s i b l e 
p o s i t i o n . C h i n a h a s o p p o s e d 
I r a q i i n v a s i o n a n d a n n e x a t i o n 
o f K u w a i t a n d d e m a n d e d t h a t 
I r a q w i t h d r a w i t s t r o o p s f r o m 
K u w a i t i m m e d i a t e l y a n d u n ­
c o n d i t i o n a l l y , a n d r e s t o r e a n d 
r e s p e c t t h e i n d e p e n d e n c e , s o v ­
e r e i g n t y , t e r r i t o r i a l i n t e g r i t y 
a n d t h e l e g i t i m a t e g o v e r n ­
m e n t o f K u w a i t . A t t h e s a m e 
t i m e , t h e C h i n e s e g o v e r n m e n t 
h a s c o n s i s t e n t l y h e l d t h a t t h e 
G u l f c r i s i s s h o u l d b e s e t t l e d 
t h r o u g h p e a c e f u l m e a n s w i t h ­
i n t h e f r a m e w o r k o f t h e r e l e ­
v a n t r e s o l u t i o n s o f t h e S e c u r i ­
t y C o u n c i l . C h i n a b e l i e v e s a 
p e a c e f u l s o l u t i o n t h r o u g h n e ­
g o t i a t i o n s m a y t a k e a l o n g e r 
t i m e , b u t w i t h a l o w e r c o s t , 
w h e r e a s t h e u se o f f o r c e w i l l 
n o t p r o v i d e a s o l u t i o n i n s h o r t 
t i m e a n d t h e r e e x i s t s t h e p o s ­
s i b i l i t y o f a p r o t r a c t e d a n d e x ­
p a n d e d w a r . A l l t h e p a r t i e s 
c o n c e r n e d w i l l p a y a h i g h 
p r i c e f o r i t . C o n s i d e r a t i o n 
s h o u l d be g i v e n t o t h e f a c t 
t h a t w a r h a s i t s o w n l o g i c i n ­
d e p e n d e n t o f m a n ' s w i l l , a n d 

t h a t w a r w i l l l e a d t o m a n y 
s e r i o u s c o n s e q u e n c e s , d i f f i c u l t 
t o e s t i m a t e a t p r e s e n t . M o d e r n 
w a r i s c r u e l . T h e l o n g e r t h e 
w a r l a s t s , t h e m o r e s e r i o u s t h e 
c o n s e q u e n c e s w i l l be . T h e r e ­
f o r e , C h i n a o n c e a g a i n c a l l s 
u p o n t h e b e l l i g e r e n t p a r t i e s t o 
e x e r c i s e t h e g r e a t e s t r e s t r a i n t 
a n d p r e v e n t t h e s p r e a d a n d 
e x p a n s i o n o f t h e f l a m e s o f w a r 
so t h a t t h e p e o p l e o f t h e M i d ­
d l e E a s t a n d t h e G u l f r e g i o n 
a n d t h e c o u n t r i e s c o n c e r n e d 
w i l l b e s a v e d f r o m g r e a t e r d i ­
s a s t e r s , t h u s c r e a t i n g f a v o u r ­
a b l e c o n d i t i o n s a n d p r o v i d i n g 
o p p o r t u n i t i e s f o r t h e i n t e r n a ­
t i o n a l c o m m u n i t y t o c o n t i n u e 
i t s s e a r c h f o r a p e a c e f u l s o l u ­
t i o n t o t h e c o n f l i c t . 

T h e G u l f w a r h a s c a u s e d 
u n i v e r s a l c o n c e r n a n d a n x i e t y 
o f t h e i n t e r n a t i o n a l c o m m u n ­
i t y . L e a d e r s o f s o m e s t a t e s 
h a v e p u t f o r w a r d m a n y peace ­
f u l p r o p o s a l s f o r a n e a r l y e n d 
t o t h e w a r . " W e a p p r e c i a t e 
t h e i r e f f o r t s , " L i s a i d . 

T h e C h i n e s e g o v e r n m e n t 
h a s a l w a y s s u p p o r t e d t h e pos ­
i t i v e r o l e p l a y e d b y t h e S e ­
c u r i t y C o u n c i l , t h e S e c r e t a r y -
G e n e r a l a n d t h e r e l e v a n t 
m e m b e r s t a t e s o f t h e U n i t e d 
N a t i o n s i n s e e k i n g a p e a c e f u l 
s o l u t i o n t o t h e G u l f c r i s i s . T o ­
g e t h e r w i t h t h e i n t e r n a t i o n a l 
c o m m u n i t y , C h i n a i s w i l l i n g 
t o c o n t i n u e t o m a k e i t s o w n 
c o n t r i b u t i o n s t o a c h i e v i n g a n 
e a r l y s o l u t i o n t o t h i s c r i s i s a n d 
r e s t o r i n g peace a n d s t a b i l i t y 
i n t h e G u l f r e g i o n . • 
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Guff War: No Boost for the US Economy 
by Cao Dahong 

What influences will the 
Gulf war produce on the 
US economy? Will it de­

lay or accelerate the slump in the 
US economy or will it give a 
boom to it? 

Contrary to expectations, there 
was a sharp drop in oil prices 
while the prices in stock market 
showed a tendency of rising after 
the Gulf war broke out. Some 
positive changes have 'also hap­
pened in other markets. Can we 
conclude from this that the Gulf 
war will bring new vigours to the 
US economy which is sliding? 
My answer is no. 

Of course, several wars in his­
tory have brought prosperity to 
the US economy. For example, 
in World War II, the US govern­
ment had successfully brought 
its economy out of the great de­
pression beginning in the 1930s. 
In both the Korean and Viet­
namese wars, massive orders 
from the government for mili­
tary equipment and weapons had 
stirred an increase in the US 
economy. As a result, wars have 
been seen by some Western econ­
omists as an element which can 
stimulate the development of the 
economy. 

However, the Gulf war differs 
from the others. The facts of the 
past wars prove that if the avail­
able productive ability of a coun­
try cannot meet the need of its 
government for a war and it is 
necessary to expand productive 
ability to satisfy an increasing 
general demand of society, the 
economy of that country will be 
stimulated. In World War I and 
II and the Vietnamese War, the 

US government had inadequate 
armament. As a result, it made 
huge appropriations for building 
new ammunitions factories while 
increasing the production of its 
old ones. The measure succeeded 
in increasing the general demand 
of society, expanding the scale of 
production and creating new op­
portunities for employment. The 
entire US economy was stimulat­
ed and developed rapidly. 

The situation of the Gulf war 
is quite different. Most of the 
military supplies and weapons 
provided to the US troops in the 
Gulf come from the country's 
military depot. Any deficiency 
can be provided by taping the 
surplus capacity of its available 
military industry. There is no 
need to build new factories. In 
addition, since the Cold War has 
ended and relations between the 
East and West have relaxed, the 
US government will unlikely in­
crease its military budget to re­
plenish its military stock after 
the Gulf war. 

Moreover, the Gulf war will 
probably not last for a time long 
enough to stimulate the US econ­
omy. All of the wars in history 
which have brought a boom to 
the US economy had lasted for 
over 12 months. US President 
George Bush has repeatedly de­
clared that the Gulf war is not 
another Vietnamese War, but a 
war of quick decision. In the eyes 
of the White House, the Gulf 
war can be seen as a war of 
quick decision if it lasts for two 
or three months. Any war which 
is limited in duration will prod­
uces no positive changes in em­

ployment, interest rate and stock 
prices, nor will it promote the 
development of the entire econo­
my. No US military actions dur­
ing the 1980s, such as the US 
invasion into Grenada and Pan­
ama and bombing Libya, played 
any role in creating an economic 
boom. The reason is that all of 
these actions were brief in dura­
tion. 

Furthermore, the Gulf war is a 
modern electronic war. It means 
that not all branches of the 
US military industry will make 
money from the war. Since the 
war began, stocks in the US com­
panies producing advanced mili­
tary equipment and weapons 
have been increasing while those 
of the companies producing less 
advanced conventional weapons 
have remained low. It demon­
strates that the Gulf war has not 
brought a boom to the entire US 
military industry, let alone the 
whole economy of the country. 

There is another difference be­
tween the Gulf war and the wars 
which had played a role in stimu­
lating the US economy. As the 
present war is fought in an area 
known as "the world's largest oil 
store." It will easily produce an 
effect on the psychology of some 
people. Before the war, some 
investors and consumers showed 
their worries about rising oil 
prices and worsening inflation. 
Their confidence has been hit 
and has not been restored with 
the outbreak of the Gulf war. 
Although stock prices rose fol­
lowing the outbreaking of the 
war, it was not encouraged by an 
increasing demand for new in-
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v e s t m e n t b u t c a u s e d b y t h e p s y ­
c h o l o g y o f i n v e s t o r s . A s t h e w a r 
p rogres ses , s t o c k p r i c e s w i l l c o n ­
t i n u e f l u c t u a t i n g . I n v e s t m e n t 
a n d c o n s u m i n g a c t i v i t i e s w i l l n o t 
b e c o m e a c t i v e u n l e s s t h e w a r i s 
o v e r a n d t h e w o r r i e s o f i n v e s t o r s 
o v e r a r i s e i n o i l p r i c e s a n d i n f l a ­
t i o n a r e r e m o v e d . 

I s e e m s t h a t t h e U S g o v e r n ­
m e n t a n d e c o n o m i s t s d o n o t e x ­
p e c t t h e w a r t o b r i n g p r o s p e r i t y 
t o t h e U S e c o n o m y . T h e y a r e 
h o p i n g t h a t t h e w a r w i l l s e t t l e 
t h e " o i l p r o b l e m , " t h u s p a v i n g 
t h e w a y f o r a n e c o n o m i c r e c o v ­
e r y a f t e r t h e r e c e s s i o n . 

I t c a n b e p r e d i c t e d t h a t t h e 

G u l f w a r w i l l n o t b r i n g a b o o m 
t o t h e U S e c o n o m y l i k e t h e w a r s 
i n t h e p a s t . H o w e v e r , i f t h e w a r 
c a n be s h o r t i n d u r a t i o n , t h e o i l ­
f i e l d s i n t h e a r e a w i l l n o t b e des ­
t r o y e d a n d o i l p r i c e s w i l l r e m a i n 
s t a b l e , t h e r e i s s t i l l a h o p e f o r t h e 
U S g o v e r n m e n t t o p u l l t h e e c o n ­
o m y o u t o f i t s s l u m p e a r l i e r . • 

Confidence-Building in Asia-Pacific 
by Si Chu 

In v i e w o f t h e r a p i d l y c h a n g ­
i n g w o r l d t o d a y a n d p a r t i c u ­
l a r l y t h e t r a g i c e v e n t s i n t h e 

G u l f , c o n f i d e n c e - b u i l d i n g m e a ­
s u r e s ( C B M s ) a n d o t h e r s e c u r i t y 
i s sues i n t h e A s i a - P a c i f i c r e g i o n 
h a v e b e c o m e m o r e p r o m i n e n t . 
A g a i n s t t h i s b a c k g r o u n d , t h e 
U n i t e d N a t i o n s R e g i o n a l C e n t r e 
f o r P e a c e a n d D i s a r m a m e n t i n 
A s i a a n d t h e P a c i f i c o r g a n ­
i z e d a r e g i o n a l m e e t i n g o n 
" C o n f i d e n c e - B u i l d i n g M e a s u r e s 
i n t h e A s i a - P a c i f i c R e g i o n " i n 
K a t h m a n d u , N e p a l , f r o m J a n u ­
a r y 2 4 t o 2 6 , 1 9 9 1 . T h i r t y - o n e 
g o v e r n m e n t o f f i c i a l s , d i p l o m a t s , 
s c h o l a r s , a n d t h e p e o p l e f r o m 
t h e n o n - g o v e r n m e n t o r g a n i z a ­
t i o n s a n d t h e press , c o m i n g f r o m 
C h i n a , t h e U S S R , t h e U n i t e d 
S t a t e s , J a p a n , t h e U n i t e d K i n g ­
d o m , A u s t r a l i a , N e w Z e a l a n d , 
C a n a d a , N e p a l , M a l a y s i a , P a k ­
i s t a n , B a n g l a d e s h , K o r e a , V i e t 
N a m , t h e P h i l i p p i n e s , T h a i l a n d , 
S r i L a n k a , L a o s , B r u n e i , A u s ­
t r i a , G e r m a n y a n d o t h e r c o u n ­
t r i e s p a r t i c i p a t e d i n t h e m e e t i n g . 

T h i s m e e t i n g p r o v i d e d t h e p a r ­
t i c i p a n t s w i t h a m p l e o p p o r t u n i t y 
t o e x c h a n g e i d e a s a n d e n h a n c e 
m u t u a l u n d e r s t a n d i n g o n i m p o r ­
t a n t i s sues . 

World Situation 
A s o n e o f t h e b i g c o u n t r i e s i n 

t h e A s i a - P a c i f i c r e g i o n , C h i n a 
a t t a c h e s g r e a t i m p o r t a n c e t o 
m a i n t a i n i n g a n d p r o m o t i n g 
peace , s e c u r i t y a n d d e v e l o p m e n t 
o f t h i s r e g i o n . I n t h i s c o n t e x t , 
a p p r o p r i a t e a p p r o a c h a n d s u i t ­
a b l e m e a s u r e s r e l a t e d t o r e g i o n ­
a l c o n f i d e n c e - b u i l d i n g , s e c u r i t y 
a n d d i s a r m a m e n t i s s u e s h a v e 
b e e n e x p l o r e d . 

I n s u c h w i d e a r e a s as A s i a a n d 
t h e P a c i f i c , r e g i o n a l c o n f i d e n c e -
b u i l d i n g , s e c u r i t y a n d d i s a r m a ­
m e n t i s s u e s c a n n o t e x i s t a l o n e ; 
o n t h e c o n t r a r y , t h e y a r e c l o s e l y 
l i n k e d t o a n d a f f e c t e d b y w h a t i s 
h a p p e n i n g g l o b a l l y o r i n o t h e r 
a r e a s . A s l o n g as t h e s t r o n g a n d 
b i g n a t i o n s c o n t i n u e t o b u l l y t h e 
s m a l l a n d w e a k , t h e s o v e r e i g n t y 
o f s t a t e s c o n t i n u e s t o be t r a m ­
p l e d o n , a n d t h e a r m s r a c e c o n ­
t i n u e s t o e s c a l a t e , peace a n d se­
c u r i t y i n t h e A s i a - P a c i f i c r e g i o n 
as w e l l as e l s e w h e r e i n t h e w o r l d 
w i l l a l w a y s b e u n d e r t h r e a t ; a n d 
as a r e s u l t , c o n f i d e n c e - b u i l d i n g , 
s e c u r i t y a n d d i s a r m a m e n t a r ­
r a n g e m e n t s f o r t h e A s i a - P a c i f i c 
a r e a c a n h a r d l y r e g i s t e r r e a l p r o ­
g res s . 

I n r e c e n t y e a r s , t h e r e h a v e o c ­
c u r r e d t h e m o s t f u n d a m e n t a l 

c h a n g e s i n . t h e i n t e r n a t i o n a l a r ­
e n a s i n c e W o r l d W a r I I . T h e o l d 
w o r l d o r d e r h a s b r o k e n u p a n d 
t h e n e w o r d e r h a s n o t y e t t a k e n 
c l e a r f o r m . T o d a y ' s o v e r a l l i n t e r ­
n a t i o n a l e n v i r o n m e n t a n d a t m o s ­
p h e r e h a v e i m p r o v e d t o a c e r t a i n 
d e g r e e , as s h o w n b y t h e r e d u c ­
t i o n i n E a s t - W e s t m i l i t a r y c o n ­
f r o n t a t i o n as w e l l as b y t h e f a c t 
t h a t c e r t a i n r e g i o n a l c o n f l i c t s a r e 
o n t h e v e r g e o f r e a c h i n g p o l i t i c a l 
s o l u t i o n s . T h i s i n d e e d p r o v i d e s a 
f a v o u r a b l e b a c k g r o u n d f o r d i s ­
c u s s i o n s o n t h e c o n f i d e n c e -
b u i l d i n g , s e c u r i t y a n d d i s a r m a ­
m e n t i s sues i n t h e A s i a - P a c i f i c 
r e g i o n . 

O n t h e o t h e r h a n d , h o w e v e r , i t 
i s a l s o u n d e n i a b l e t h a t t h e w o r l d 
t o d a y c o n t i n u e s t o s u f f e r f r o m a 
s e r i e s o f f a c t o r s w h i c h m e n a c e 
peace a n d s e c u r i t y . H e g e m o n y 
a n d p o w e r p o h t i c s h a v e y e t t o b e 
e l i m i n a t e d . I n c e r t a i n a r e a s , p o l ­
i t i c a l , e c o n o m i c o r n a t i o n a l d i s ­
p u t e s a r e t e n d i n g t o d e e p e n a n d 
w o r s e n , l e a d i n g t o n e w t e n s i o n 
a n d t u r b u l e n c e . S e v e r a l r e g i o n a l 
c o n f l i c t s , i n c l u d i n g , inter alia, 
t h a t o f t h e M i d d l e E a s t , h a v e a 
l o n g w a y t o g o a n d h a v e m a n y 
d i f f i c u l t i e s t o o v e r c o m e b e f o r e 
r e a c h i n g t h e i r j u s t a n d r e a s o n ­
a b l e p o l i t i c a l s o l u t i o n . I n t h e 
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field of disarmament, although 
its momentum has been some­
what abated, the global arms 
race has not yet come to an end. 
Worse still, in some cases, wea­
pons claimed to be reduced have 
in fact been transferred to other 
areas, thus causing new problems 
for peace and security. The pro­
gress of multilateral disarma­
ment efforts remains unsatisfac­
tory, partly because of attempts 
to shift the responsibility for di­
sarmament onto others and to 
deviate from the right objects of 
disarmament. In the economic 
field, increase of world trade has 
slowed, while the economic situa­
tion in the developing countries 
is getting bleaker, the disparity 
between developing and devel­
oped countries deeper and the 
North-South gap wider. 

These grave factors not only 
affect world peace and security, 
but also confine and curb the 
emergence and development of 
regional confidence-building, se­
curity and disarmament mea­
sures. In this regard, the Asia-
Pacific region is no exception. 
D i f f e r e n c e s 

Solutions to issues in Asia and 
the Pacific can only be found in 
light of the specific situation and 
characteristics of the region. This 
also holds true for the arrange­
ments for CBMs, security and 
disarmament. 

An idea has surfaced recently 
that the CSCE (Conference on 
Security und C o-operaiion in Eu­
rope) model for confidence and 
security-building measures and 
the CFE (conventional forces of 
Europe) model for disarmament 
are panaceas that other parts of 
the world should only copy to 
solve their own problems. This, 
however, is not feasible. 

Positive as it may be, the pro­
gress in Europe has been 
achieved under the circumst­
ances prevalent in Europe. Ex­
perience gained in Europe can 

hardly apply to other regions 
where situations and conditions 
differ from those of Europe. Dif­
ferences exist at least in the fol­
lowing aspects: (1) For many 
years, Europe was dominated by 
two clearly-delineated blocs that 
confronted each other both pol­
itically and militarily. No such 
blocs exist among the dozens of 
countries in Asia and the Pacific. 
(2) The Asia-Pacific region also 
differs from Europe in that there 
exists a wide variety of contrad­
ictions and problems of different 
sources and nature in this region, 
and indeed, in every sub-region. 
(3) Countries in Europe may be 
at different levels of develop­
ment, but on the whole, all of 
them are developed countries; 
while in Asia and the Pacific 
there are developed countries, 
developing countries and even 
the least developed countries. (4) 
The political, social and cultural 
diversity among Asian and Pa­
cific countries is also much grea­
ter than that existing in Europe. 
These major differences pre­
clude any possibility of mechan­
ically copying the European ex­
perience and model in this re­
gion. 

Different regions can only find 
and adopt appropriate measures 
to solve their problems in light of 
their own specific circumstances. 
This is a basic principle, a prin­
ciple that must be followed 
in making arrangements for 
confidence-building, security 
and disarmament in Asia and the 
Pacific. 
G e n e r a l A p p r o a c h 

Given the situation in our re­
gion, the following general ap­
proach appears to be reasonable 
and practicable in the search 
for confidence-building, security 
and disarmament arrangements: 

(1) In terms of geographical 
scope, bilateral arrangements 
should be given priority, fol­
lowed by multilateral arrange­

ments in small regions, which 
can then be gradually expanded 
to encompass larger areas if ne­
cessary. 

(2) In terms of the measures 
to be taken, CBMs should take 
precedence, to be developed into 
security arrangements and, at a 
later stage, appropriate arrange­
ments for disarmament could be 
made. 

(3) In terms, of the nature of 
the contacts and meetings be­
tween different countries, em­
phasis should first be laid on 
scholarly discussions and low-
level official contacts, which will 
prepare the ground for high-level 
meetings. 

(4) In terms of time, the insti­
tution of CBMs and security me­
chanism should be viewed as a 
process of continuous accumula­
tion and gradual evolution, 
which needs time and patience. 

This is only a general ap­
proach, which does not preclude 
the adoption of other methods 
and the occurrence of exception­
al cases, so long as objective con­
ditions and needs exist. However, 
viewed in the perspective of the 
overall process and steps to be 
taken, the above-mentioned ap­
proach is close to the logical de­
velopment of things. 

In light of this general ap­
proach, it is appropriate to first 
explore realistic and practic­
able CBMs. Generally speak­
ing, CBMs can be divided into 
two categories: military and non-
military, which are mutually 
complementary and promote 
each other. Given the situation 
in Asia and the Pacific, it seems 
that the first step should be taken 
in the non-military field, which 
will prepare the ground for the 
establishment of CBMs. The fol­
lowing steps are undoubtedly ap­
plicable to the Asia-Pacific re­
gion: 

— Political and diplomatic re­
lations between countries should 
be established and developed on 
the basis of the principles of mu-
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I N T E R N A T I O N A L 

t u a l r e s p e c t f o r s o v e r e i g n t y 
a n d t e r r i t o r i a l i n t e g r i t y , n o n -
a g g r e s s i o n , n o n - i n t e r f e r e n c e i n 
t h e i n t e r n a l a f f a i r s o f o t h e r 
c o u n t r i e s a n d p e a c e f u l c o e x i s t ­
e n c e ; 

~ E c o n o m i c r e l a t i o n s b e t w e e n 
c o u n t r i e s s h o u l d b e e s t a b l i s h e d 
a n d d e v e l o p e d o n t h e b a s i s o f t h e 
p r i n c i p l e o f m u t u a l b e n e f i t ; 

— T h e s e a r c h f o r f a i r a n d r e a ­
s o n a b l e p o l i t i c a l s o l u t i o n s t o t h e 
e x i s t i n g r e g i o n a l h o t s p o t s m u s t 
be e x p e d i t e d ; 

— A g g r e s s i o n a g a i n s t a n d o c ­
c u p a t i o n o f o t h e r c o u n t r i e s m u s t 
b e s t o p p e d , i n t e r f e r e n c e i n t h e 
i n t e r n a l a f f a i r s o f o t h e r c o u n ­
t r i e s c h e c k e d , a n d a l l f o r m s o f 
e x t e r n a l e x p a n s i o n a n d h e g e ­
m o n y o p p o s e d ; 

— I n t e r n a i o n a l d i s p u t e s m u s t 
be s e t t l e d b y p e a c e f u l m e a n s , i . e . 
t h r o u g h n e g o t i a t i o n a n d c o n s u l ­
t a t i o n ; 

— N o c o u n t r y s h o u l d s e e k 
t o i m p o s e i t s s o c i a l s y s t e m a n d 
i d e o l o g y u p o n o t h e r c o u n t r i e s , 
n o r s h o u l d a n y c o u n t r y i n t e r f e r e 
i n o t h e r c o u n t r i e s ' i n t e r n a l a f ­
f a i r s o r v i o l a t e t h e i r s o v e r e i g n t y 
u n d e r s u c h p r e t e x t s ; 

— P e r s o n n e l e x c h a n g e s a n d 
i n f o r m a t i o n i n t e r f l o w i n t h e p o l ­
i t i c a l , e c o n o m i c , s o c i a l a n d c u l ­
t u r a l f i e l d s s h o u l d b e p r o m o t e d 
a m o n g a l l c o u n t r i e s , e s p e c i a l l y 
a m o n g t h o s e w h o s e r e l a t i o n s 
w i t h e a c h o t h e r a r e t e n s e . 

W i t h r e g a r d s t o m i l i t a r y o r 
s u b - m i l i t a r y C B M s , t h e f o l l o w ­
i n g a r e c l e a r l y r e l e v a n t t o t h e 
A s i a - P a c i f i c r e g i o n : 

1 . N u c l e a r - w e a p o n s t a t e s 
s h o u l d d e c i d e n o t t o u s e o r 
t h r e a t e n t o u s e n u c l e a r w e a ­
p o n s a g a i n s t n o n - n u c l e a r -
w e a p o n s t a t e s ; 

2 . I n o r d e r t o p r e v e n t t h e p r o ­
l i f e r a t i o n o f n u c l e a r w e a p o n s , 
c o u n t r i e s c o n c e r n e d m a y set u p 
n u c l e a r - w e a p o n - f r e e z o n e s o r 
z o n e s o f peace , a n d s u c h s t a t u s 
s h o u l d be r e s p e c t e d b y n u c l e a r 
s t a t e s ; 

3. M i l i t a r y bases , t r o o p s a n d 
m i l i t a r y e q u i p m e n t , e s p e c i a l l y 

n u c l e a r w e a p o n s set u p o r s t a ­
t i o n e d o n t h e t e r r i t o r i e s o f o t h e r 
c o u n t r i e s m u s t b e d i s m a n t l e d o r 
w i t h d r a w n ; n o c o u n t r y i n t h e 
A s i a a n d P a c i f i c r e g i o n s h o u l d 
s e n d m i l i t a r y f o r c e s o v e r s e a s ; 

4 . M i l i t a r y e q u i p m e n t r e t i r e d 
as a r e s u l t o f d i s a r m a m e n t i n 
o t h e r p a r t s o f t h e w o r l d s h o u l d 
b e d e s t r o y e d . T h e y s h o u l d n o t b e 
t r a n s f e r r e d t o A s i a a n d t h e P a ­
c i f i c , s i n c e s u c h t r a n s f e r s w i l l 
o n l y c o n s t i t u t e n e w f a c t o r s o f i n ­
s t a b i l i t y i n t h i s r e g i o n ; 

5 . E v e r y c o u n t r y s h o u l d e x e r ­
c i s e s e l f - r e s t r a i n t i n t e r m s o f a r ­
m a m e n t s a n d m i l i t a r y s p e n d i n g 
a n d n o t s e e k a l e v e l o f a r m a ­
m e n t s h i g h e r t h a n t h a t o f n e ­
c e s s a r y d e f e n s i v e n e e d s . T h e y 
s h o u l d a l s o t a k e m e a s u r e s t o 
m a k e t h e i r m i l i t a r y s t r a t e g y a n d 
t h e s t r u c t u r e o f t h e i r a r m e d 
f o r c e s s t r i c t l y d e f e n s i v e ; 

6 . I n r e g i o n s w h e r e c o n d i t i o n s 
a r e r i p e , c o u n t r i e s c o n c e r n e d 
c o u l d , t h r o u g h c o n s u l t a t i o n s o n 
a v o l u n t a r y b a s i s , m a k e a r r a n g e ­
m e n t s f o r t h e e x c h a n g e a n d v e r ­
i f i c a t i o n o f m i l i t a r y i n f o r m a t i o n 
a n d s t a t i s t i c s a n d t h e d e c l a r a t i o n 
a n d m u t u a l i n s p e c t i o n o f m i l i ­
t a r y m a n o e u v r e s , e t c . 

T h e s e a r e o n l y s o m e m a j o r as­
p e c t s d e s c r i b e d i n b r o a d t e r m s 
a n d d o n o t e x c l u d e o t h e r C B M s . 

I t m u s t b e p o i n t e d o u t t h a t 
t h e U n i t e d S t a t e s a n d t h e S o v i e t 
U n i o n s t i l l m a i n t a i n h u g e o f f e n ­
s i v e a r m e d f o r c e s i n t h e A s i a -
P a c i f i c r e g i o n , i n c l u d i n g g r o u n d 
a n d a i r f o r c e s a n d f l e e t s , p o s i n g 
a g r a v e t h r e a t t o o t h e r c o u n t r i e s 
a n d e x e r t i n g a n e g a t i v e i n f l u e n c e 
o n t h e p o l i t i c a l s e c u r i t y s i t u a t i o n 
i n t h i s r e g i o n . I n d i s c u s s i n g t h e 
s e c u r i t y o f A s i a a n d t h e P a c i f i c , 
t h i s c a n n o t b u t be t a k e n as a 
p r i o r i t y i s s u e . 

S t e a d y P r o g r e s s 

R e c e n t l y , s o m e v i e w s a n d 
s u g g e s t i o n s h a v e b e e n p u t f o r ­
w a r d b y v a r i o u s c o u n t r i e s o n t h e 
s e c u r i t y o f A s i a a n d t h e P a c i f i c . 

S t i l l a t a r a t h e r p r e l i m i n a r y 
s t age , t h e s e i d e a s h a v e y e t t o b e 
f u r t h e r d e v e l o p e d a n d c l a r i f i e d . 
C h i n a i s w i l l i n g t o p o s i t i v e l y 
c o n s i d e r a l l p r o p o s a l s a n d 
s u g g e s t i o n s t h a t a r e c o n d u c i v e t o 
t h e i m p r o v e m e n t o f s e c u r i t y a n d 
m a i n t e n a n c e o f p e a c e i n t h e 
A s i a - P a c i f i c r e g i o n , a n d w i l l as­
sess a l l t h e r e l a t e d i d e a s a d v ­
a n c e d b y a n y s i d e i n l i g h t o f 
t h e b a s i c p r i n c i p l e s m e n t i o n e d 
a b o v e . 

G e n e r a l l y s p e a k i n g , i t w o u l d 
b e t o o h a s t y t o t r y t o e s t a b l i s h a n 
A s i a - P a c i f i c s e c u r i t y m e c h a n i s m 
o n a l a r g e sca le o v e r n i g h t . I n ­
s t e a d , w h a t s h o u l d b e d o n e i s t o 
l e t t h i n g s t a k e t h e i r o w n c o u r s e , 
p u s h i n g g e n t l y h e r e a n d t h e r e as 
a p p r o p r i a t e a n d n e c e s s a r y . T h e 
m o r e u r g e n t t a s k s f a c i n g t h e 
A s i a - P a c i f i c r e g i o n t o d a y a r e : r e ­
s o l v i n g h o t - s p o t i s s u e s a n d b i l a ­
t e r a l d i s p u t e s ; s t r e n g t h e n i n g e c o ­
n o m i c c o - o p e r a t i o n . C o u n t r i e s 
c o n c e r n e d s h o u l d f i r s t s t r e n g ­
t h e n t h e i r d i a l o g u e s a n d c o n s u l ­
t a t i o n s , a n d t a k e p r a c t i c a l m e a ­
s u r e s t o e n h a n c e t r u s t , r e d u c e 
t e n s i o n s , p u t a n e n d t o c o n f l i c t s 
a n d s t r e n g t h e n s e c u r i t y . O n t h i s 
b a s i s , t h e y c a n g r a d u a l l y es-
t a b h s h a n d d e v e l o p r e g i o n a l se­
c u r i t y m e c h a n i s m s , f i r s t i n s m a l l 
a r e a s , a n d t h e n s t e p b y s t e p a n d 
i f c i r c u m s t a n c e s s o r e q u i r e , e x ­
t e n d t h e m t o l a r g e r r e g i o n s . T h i s 
w i l l p r o v e t o b e a s u i t a b l e a p ­
p r o a c h f o r t h e A s i a - P a c i f i c r e ­
g i o n . F u r t h e r m o r e , i s sues c o n ­
c e r n i n g t h e c o m m o n i n t e r e s t o f 
a l l t h e c o u n t r i e s i n t h i s r e g i o n 
s h o u l d b e s o l v e d t h r o u g h c o n s u l ­
t a t i o n a m o n g a l l c o u n t r i e s o n a n 
e q u a l f o o t i n g . I f m o s t c o u n t r i e s 
t e n d t o f a v o u r a c e r t a i n f o r m o f 
c o n s u l t a t i o n , t h i s c e r t a i n l y d e ­
s e r v e s s e r i o u s a n d p o s i t i v e c o n s i ­
d e r a t i o n . F o l l o w i n g t h e s e p r i n ­
c i p l e s a n d a p p r o a c h e s , t h e A s i a -
P a c i f i c c o u n t r i e s c a n s u r e l y f i n d 
a s u i t a b l e w a y t o s o l v e t h e i r 
p r o b l e m s . • 
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CHINA 

China is now the worlds fourth largest nonferrous 
metal producer. The current economic structural 
reform, the marketplace's increasing role and changes 
that have taken place in the managerial philosophy 
have created favourable conditions for the industry to 
promote international exchanges and co-operation on 
the basis of mutual benefit. 

Nonferrous Metalss Going International 
by Fei Ziwen 

China produced 2.35 
million tons of ten 
kinds of nonferrous 

metals in 1990—copper, al­
uminium, lead, zinc, nick­
el, tin, antimony, mercu­
ry, magnesium and titan­
ium—an increase of 7.2 
percent over the previous 
year. It ranked fourth in 
the world in 1989, follow­
ing the United States, the 
Soviet Union and Canada. 

China abounds with var­
ious nonferrous metal re­
sources with deposits of 150 
minerals found on the earth. The 
verified deposits of tungsten, tin, 
antimony, vanadium, zinc, titan­
ium, lithium and rare earth rank 
first in the world and these of 
molybdenum, mercury, tantal­
um and niobium rank second or 
third. The verified reserves of 
lead, nickel, aluminium, copper, 
gold, silver and other kinds of 

The author is general manager of the 
China National Nonferrous Metal In­
dustry Corp, 

rare metals are also relatively 
high. 

The nonferrous metal deposits 
in China are comparatively con­
centrated. They are highly val­
ued for their comprehensive use 
and for their unusual size and 
richness. China lags behind in 
their exploitation, however, be­
cause of historical reasons and 
other factors. Quite a lot of 
mineral deposits are waiting to 
be exploited. The data from 
the state geological departments 

show that of the 800 large 
and medium-sized nonfer­
rous metal deposits, 70 per­
cent or more of the rare 
earth, rare metal, alumi­
nium and molybdenum de­
posits have not yet been 
exploited. Likewise, 60-70 
percent of the magnesium, 
lead, zinc and ti tanium and 
40-60 percent of antimony, 
tungsten, tin and copper 
have yet to be tapped. 
China produced 13,300 
tons of nonferrous metals 

in 1949. Since then the nonfer­
rous metal industry has devel­
oped gradually. The output of 
the ten most used nonferrous me­
tals reached 1.227 million tons in 
1982, a 16.5-fold increase over 
1952, the year of an overall eco­
nomic rehabilitation. This is an 
average annual increase rate of 
9.8 percent. But in the same per­
iod, the steel production rose by 
27.5 fold, from 1.349 million 
tons to 31.759 million tons. In 
the last three decades, although 
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YIN YONGSHENG 
An automatic casting production line at the Daye Nonferrous Metal Co. Smeltery 
in Hubei Province. 

the nonferrous metal industry 
experienced a rapid develop­
ment, the supply of nonferrous 
metals still fell short of demand 
and therefore China had to im­
port large quantities of the me­
tals. During the 1978-82 period, 
China imported 1.6717 million 
tons of nonferrous metals and ex­
ported 372,200 tons. The situa­
tion has changed since 1987, but 
the nonferrous metal industry is 
still a weak link in the national 
economy. 

New Development Stage 

The establishment of the 
China National Nonferrous Me­
tal Industry Corp. (CNNC) in 
April 1983 pushed the nonfer­
rous metal production onto a 
new stage of development. 

Established on the basis of the 
State Administrative Bureau of 
the Nonferrous Metal Industry, 
the CNNC is a large enterprise 
group composed of strong state-
funded prospecting, production, 
scientific research and construc­
tion units. It is a state-owned le­
gal economic entity. In addition, 
the CNNC has the various func­
tions in the nation's management 
of nonferrous metal industrial 
production. 

According to national econo­
mic development plans and the 
demand of the domestic and in­
ternational markets, the CNNC 
draws up and implements annual 
and long-term plans for nonfer­
rous metal industrial develop­
ment and ensures fulfilment of 
the state plan's profit and tax 
quotas. 

It also studies and stipulates 
the principles, policies and regu­
lations underlying development 
of the nonferrous industry, mak­
ing sure they are implemented 
after approval by the State Coun­
cil. 

The CNNC was established af­
ter China introduced economic 
structural reform in order to ad­
minister and promote nonferrous 

metal production by a large en­
terprise instead of governmental 
functional departments. Its role 
is similar to that of the China 
National Petrochemical Industry 
Corp., the China National Land 
Oil and Gas Industry Corp., the 
China National Unified State 
Coal Distribution Industry 
Corp., the China National Ship­
building Corp., and the China 
National Nuclear Industry Corp. 
The CNNC boasts 150 produc­
tion enterprises with a total pay­
roll of 1.01 million and has fixed 
assets of 15.5 billion yuan, prod­
ucing two-thirds of the country's 
annual total nonferrous metals. 

Its direct and unified adminis­
tration of enterprises has facili­
tated the steady development of 
nonferrous metal production. 

The output of the ten most com­
mon metals topped 2 million tons 
for the first time in 1988 and 
reached 2.2 million tons in 1989. 
At the same time, China made 
big progress in technological re­
form, capital construction and 
geological prospecting. 

Ach ievements in Reform 

Before the 1980s, China's non-
ferrous metals were produced 
under a highly centralized man­
datory plan. The state drew up 
production plans and was res­
ponsible for the supply of raw 
materials, the allocation of prod­
ucts, prices and construction 
funds. The enterprises were not 
responsible for their profits or 
their losses. 
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CHEN ZONGLIE The calendering workshop of the Chongqing Southwest Aluminium Processing Factory. 
Since 1979, China has adopted 

a series of measures to elimi­
nate the defects in the economic 
structure and established step by 
step a socialist planned com­
modity economy. All these have 
brought about some important 
changes in the nonferrous metal 
production and the methods of 
operation. 

— Market exerts an increasing 
influence on the nonferrous me­
tal production. China has, step 
by step, minimized the scope of 
mandatory plans and expanded 
the scope of guidance plans as 
part of its reform of the state 
planning structure. The varieties 
of nonferrous metals under the 
mandatory plans decreased from 
more than 80 to 23 in 1985 and 

to 17 in 1988. Antimony, mer­
cury, magnesium, titanium, rare 
metals, rare earth and other me­
tals are now available on the 
market. Even those produced un­
der the state mandatory plans 
can be sold at a market price. 
The increase in nonferrous metal 
production and the in-depth re­
form of the planning structure 
have helped cut the proportion 
of metals under the mandatory 
plans. Statistics show that the 
proportion of copper, alumi­
nium, lead, zinc and tin sold at 
the market price increased from 
26.7 percent in 1983 to 63 per­
cent in 1990. 

— The planned and the market 
prices. The mandatory plans and 
the non-mandatory plans offer 

different prices for a product. 
Take copper and aluminium for 
examples. The planned price re­
mained unchanged for 20 years 
and was in drastic variance from 
the value of products. The re­
form of the pricing system, how­
ever, allowed for two prices, the 
planned price and the market 
price. The chronic shortage of 
nonferrous metals caused a 
quick rise in the market price 
over the last few years, especially 
the leap in 1988 which was the 
result of various factors. The 
market price for copper, aliimi-
nium and nickel was double and 
treble that of the planned price, 
at times reaching as high as four 
or five times. The market price 
began to drop after the overheat­
ed economic development was 
brought under control by the 
economic rectification and con­
solidation in the last two years. 
At the same time the planned 
price has been rectified to reflect 
the true value of products. The 
difference between the planned 
and market prices is thus nar­
rowing. 

— World market is being 
meshed with the domestic mar­
ket. Since more and more for­
eign trade companies and special 
economic zones and coastal open 
areas have been established, the 
scope of nonferrous metals to 
be regulated through the mar­
ket has expanded into the world 
market. The domestic market 
price floats according to the 
world market price. This never 
happened before China imple­
mented the reform and open pol­
icies. In the past, China imported 
nonferrous metals under a uni­
fied plan and allocated them 
to enterprises at the planned 
domestic price and the produc­
tion and operation of the enter­
prises were not affected by mar­
ket changes. Today, enterprises 
are independent in their opera­
tion and responsible for their 
profits or losses. They have to 
survive competition in both the 
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CHEN ZONCLIE 
Nickel products of the Jinchuan Nonferrous Metal Co. in 
Gansu Province. 
domestic and world markets. 

— Changes in composition of 
investment. Enterprises can no 
longer rely on free state invest­
ment but have instead developed 
various financial channels. The 
free state investment or low-
interest loans account for less 
than 10 percent of the CNNC's 
total investment in capital con­
struction. Commercial loans with 
an interest rate exceeding 10 per­
cent make up 50 percent of all 
investment. 

To adapt itself to the changed 
situation, the CNNC has im­
proved its administrative and op­
erational systems. The produc­
tion units under the management 
of the administrative department 
have gradually become indepen­
dent legal economic entities. The 
CNNC contracts for production 
with the state and then subcon­
tracts the tasks out in eight forms 
to enterprises according to their 
different production and operat­
ing conditions. The enterprises 
thus have more decision-making 
power in their operation, more 

enthusiasm for 
production and 
a strengthened 
ability to adapt 
themselves to 
the changing 
market. 

The contract­
ed enterprises 
combine their 
gross payroll 
with economic 
results in order 
to link the in­
terests of their 
employees with 
p r o d u c t i o n , 
marketing and 
success or fail­
ure of enterprise 
operation. After 
the enterprises 
have assumed 
r e s p o n s i b i l i t y 
for profits and 
losses, they 

hand over much more money to 
the state as profits and taxes. 
During the Seventh Five-Year 
Plan period (1986-90), the cor­
poration handed over 108 per­
cent more profits and taxes each 
year than when the quotas were 
fixed by the state in 1983. The 
workers' salary increased by 92.2 
percent during this five-year 
plan period, an average annual 
increase rate of 13.9 percent. At 
the same time, profits retained 
by enterprises went up from 240 
million yuan in 1983 to 1.2 bil­
lion yuan in 1990. 

The reform in management 
has changed operational mechan­
isms to better suit the planned 
commodity economy, provided 
the material conditions for 
technical renovation and for tap­
ping internal potential, and mob­
ilized the enthusiasm of en­
terprises. During the Seventh 
Five-Year Plan period, some 9 
billion yuan was set aside for the 
technical renovation of the enter­
prises, 60 percent of which 
were collected by the enterpris­

es themselves. Statistics show 
that of the added production out­
put in the Seventh Five-Year 
Plan period, two-thirds were at­
tributed to the technical reform. 
The technical reform has in­
creased the strength of the enter­
prises. A number of key enter­
prises have reached the world 
level of the late 1970s and early 
1980s with their updated equip­
ment and technology. 

A total of 10.05 billion yuan 
was used in capital construction 
during the Seventh Five-Year 
Plan period, an increase of 60.5 
percent over the Sixth Five-Year 
Plan Period (1981-85). With this 
money, 22 large and medium-
sized mining and smelting prod­
uction projects were constructed, 
laying a good foundation for the 
development of nonferrous me­
tal production during the Eighth 
Five-Year Plan period (1991-95). 

T e c h n o l o g i c a l P r o g r e s s 

At present, China has 120 non-
ferrous metal scientific research 
and technological development 
institutions with a payroll of 32,-
000 (including 14,700 scientists 
and technicians). They engage in 
nonferrous metal mining, dress­
ing, smelting, processing, equip­
ment manufacturing, safety, en­
vironmental protection, analys­
is, examination and inspection, 
science and technology informa­
tion dissemination and standar­
dization of products. The Beijing 
Nonferrous Metal Research In­
stitute under the CNNC is one 
example. Equipped with various 
kinds of advanced instruments 
and devices, the institute can 
analyse, examine and inspect all 
nonferrous metals and electronic 
raw materials at both low or high 
temperatures, at the micro or the 
macro stage, and from the min­
ing to the smelting process. 

The founding of the CNNC 
has accelerated scientific and 
technological research and prom­
oted scientific and technological 
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C H I N A 

e x c h a n g e a n d c o - o p e r a t i o n w i t h 
o t h e r c o u n t r i e s . A g r o u p o f r e ­
s e a r c h p r o j e c t s o n m i n i n g , s m e l t ­
i n g , a n d t h e c o m p r e h e n s i v e u se 
o f r e s o u r c e s a n d n e w m a t e r i a l s 
a r e o f i n t e r n a t i o n a l l e v e l . 

T o d a y , C h i n a i s o n e o f a f e w 
c o u n t r i e s i n t h e w o r l d w h i c h c a n 
p r o d u c e 35 k i n d s o f r a r e m e t a l s , 
r a n k i n g s e c o n d i n r a r e m e t a l s 
p r o d u c t i o n i n t h e w o r l d . R a r e 
m e t a l s p r o v i d e h i g h - q u a l i t y r a w 
m a t e r i a l s f o r n e w l y d e v e l o p e d 
i n d u s t r i e s s u c h as e l e c t r o n i c s , 
n u c l e a r e n e r g y a n d a s t r o n a u t i c s 
a n d q u i t e a l o t o f r a r e m e t a l 
p r o d u c t s h a v e e n t e r e d t h e w o r l d 
m a r k e t . F o r e x a m p l e , t h e l a s e r -
w i n d o w m a t e r i a l a r s e n i d e g a l -
h u m a n d t h e t i - s e r i e s - v a p o u r e l i ­
m i n a t i n g a g e n t a r e o f a d v a n c e d 
w o r l d l e v e l a n d t h e t e c h n o l o g y 
u s e d f o r p r o d u c i n g r a r e e a r t h 
p r o d u c t s f o r a g r i c u l t u r a l p r o d u c ­
t i o n l e a d s t h e w o r l d . 

A 4 0 - y e a r e f f o r t h a s p u t 6 4 
k i n d s o f n o n f e r r o u s m e t a l s i n t o 
i n d u s t r i a l p r o d u c t i o n . T h e a l u ­
m i n i u m , c o p p e r , l e a d , z i n c , t i n , 
n i c k e l , a n t i m o n y , m a g n e s i u m , 
c o b a l t , t u n g s t e n , m o l y b d e n u m , 
m e r c u r y , t i t a n i u m , t a n t a l u m , 
n i o b i u m , l i t h i u m , b e r y l l i u m , z i r ­
c o n i u m , s i l i c o n a n d r a r e m e t a l s 
a r e a l l p r o d u c e d b y s p e c i a l e n t e r ­
p r i s e s w h i l e g o l d ( s p e c i a l l y p r o d ­
u c e d b y t h e S t a t e A d m i n i s t r a t i v e 
B u r e a u o f G o l d ) , s i l v e r , p l a t i n ­
u m , r u t h e n i u m , p a l l a d i u m , os ­
m i u m , i r i d i u m a n d r h o d i u m a r e 
p r o d u c e d b y w o r k s h o p s a f f i l i a t ­
e d t o t h e e n t e r p r i s e s . S o m e e l e ­
m e n t s s u c h as g a l l i u m , i n d i u m , 
r u b i d i u m , c e s i u m a n d r h e n i u m 
a r e p r o d u c e d i n t h e r e c o v e r y p r o ­
cess. 

A l u m i n i u m P r o d u c t i o n 

B a s e d o n t h e n e e d s o f n a t i o n a l 
e c o n o m i c d e v e l o p m e n t a n d t h e 
v e r i f i e d d e p o s i t s , t h e s t a t e h a s 
d r a w n u p a s t r a t e g i c p l a n g i v ­
i n g p r i o r i t y t o a l u m i n i u m p r o d ­
u c t i o n , d e v e l o p i n g l e a d a n d z i n c 
p r o d u c t i o n a n d c r e a t i n g b e t t e r 
c o n d i t i o n s f o r c o p p e r p r o d u c ­

t i o n . C u r r e n t l y , a l u m i n i u m o u t ­
p u t a c c o u n t s f o r o n e - t h i r d o f t h e 
t o t a l o u t p u t o f t h e t e n c o m m o n 
n o n f e r r o u s m e t a l s . 

C h i n a i s r i c h i n b a u x i t e r e ­
s o u r c e s a n d h a s g o o d c o n d i t i o n s 
f o r t h e d e v e l o p m e n t o f a l u m i ­
n i u m p r o d u c t i o n . S i n c e m o s t i s 
d i a s p o r e , i t i s m o r e d i f f i c u l t t o 
p r o d u c e a l u m i n a i n C h i n a t h a n 
f r o m g i b b s i t e i n o t h e r c o u n t r i e s . 
H o w e v e r , C h i n e s e t e c h n i c i a n s 
h a v e , a f t e r m u c h r e s e a r c h a n d 
p r a c t i c e , c r e a t e d a n a l u m i n a 
p r o d u c t i o n t e c h n o l o g y s u i t a b l e 
t o C h i n e s e r e s o u r c e s c o n d i t i o n s . 
T h e q u a l i t y , r e c o v e r i n g r a t e a n d 
c o s t s a r e a l l o f a d v a n c e d w o r l d 
l e v e l . 

T h e m a i n p r o b l e m C h i n a f a ce s 
n o w i s t h a t t h e c a p a c i t y o f e l e c -
t r o l y z i n g a l u m i n i u m a n d p r o ­
c e s s i n g a l u m i n i u m m a t e r i a l s 
o u t s t r i p s a l u m i n a p r o d u c t i o n c a ­
p a c i t y . O n e o f t h e m a i n t a s k s f o r 
t h e n e a r f u t u r e , t h e r e f o r e , i s t o 
i m p r o v e t h e p r o d u c t i o n c a p a c i t y 
o f a l u m i n a . 

T h e D e v e l o p m e n t P l a n 

T h e t w o - y e a r e c o n o m i c r e c t i ­
f i c a t i o n a n d c o n s o l i d a t i o n h a s 
m a d e g r e a t p r o g r e s s a n d i m ­
p r o v e d t h e e c o n o m i c e n v i r o n ­
m e n t . D u r i n g t h e E i g h t h F i v e -
Y e a r P l a n p e r i o d , t h e r a w m a t e r ­
i a l i n d u s t r y s t i l l e n j o y s a p r i o r i t y 
i n n a t i o n a l e c o n o m i c c o n s t r u c ­
t i o n . N o n f e r r o u s m e t a l s h a v e a 
l a r g e p o t e n t i a l m a r k e t i n C h i n a 
a n d a s t r o n g a p p e a l i n t h e i n ­
t e r n a t i o n a l m a r k e t . T h i s c r e a t e s 
g o o d c o n d i t i o n s f o r a s u s t a i n e d 
a n d s t e a d y g r o w t h i n n o n f e r r o u s 
m e t a l p r o d u c t i o n . 

T h e d e v e l o p m e n t p l a n o f t h e 
C N N C f o r t h e E i g h t h F i v e - Y e a r 
P l a n p e r i o d i n d i c a t e s t h a t t h e 
o u t p u t o f t e n c o m m o n n o n f e r ­
r o u s m e t a l s w i l l i n c r e a s e b y 5 
p e r c e n t a n n u a l l y t o r e a c h 3 m i l ­
l i o n t o n s i n 1 9 9 5 . I n a d d i t i o n , t h e 
p r o d u c t i o n o f t e n c o m m o n m e ­
t a l s , t u n g s t e n , m o l y b d e n u m , r a r e 
m e t a l , r a r e e a r t h , c o p p e r a n d a l ­
u m i n i u m p r o d u c t s w i l l be o r g a n ­

i z e d a c c o r d i n g t o i n t e r n a t i o n a l 
s t a n d a r d s . A l s o , a g r o u p o f n e w 
n o n f e r r o u s m e t a l m a t e r i a l s w i l l 
b e d e v e l o p e d t o m e e t t h e n e e d s 
o f n a t i o n a l e c o n o m i c c o n s t r u c ­
t i o n . 

T h e u p g r a d i n g o f t h e e x i s t i n g 
n o n f e r r o u s m e t a l e n t e r p r i s e s w i l l 
b e a c c e l e r a t e d a n d t h e c o n s t r u c ­
t i o n o f a n e w e n t e r p r i s e g r o u p 
w i l l b e c o m p l e t e d a n d p u t i n t o 
o p e r a t i o n d u r i n g t h e E i g h t h 
F i v e - Y e a r P l a n p e r i o d . I n a d d i ­
t i o n , a g r o u p o f n e w n o n f e r r o u s 
m e t a l p r o d u c t i o n bases w i l l b e 
b u i l t i n o r d e r t o c o n t i n u e t o i n ­
c r e a s e t h e n o n f e r r o u s m e t a l 
p r o d u c t i o n d u r i n g t h e N i n t h 
F i v e - Y e a r P l a n p e r i o d 
( 1 9 9 6 - 2 0 0 0 ) . 

B y t h e e n d o f t h i s c e n t u r y , t h e 
k e y n o n f e r r o u s m e t a l e n t e r p r i s e s 
w i l l b e u p g r a d e d t o t h e w o r l d 
l e v e l o f t h e l a t e 1 9 7 0 s a n d e a r ­
l y 1 9 8 0 s . T h e n o n f e r r o u s m e t a l 
p r o d u c t i o n c a p a c i t y w i l l b e a b l e 
t o m e e t t h e n e e d s o f n a t i o n a l 
e c o n o m i c c o n s t r u c t i o n i n o u t p u t , 
q u a l i t y a n d v a r i e t y . A l s o , t h e 
n o n f e r r o u s m e t a l p r o d u c t s w i l l 
e n t e r t h e w o r l d m a r k e t a n d , as a 
r e s u l t , t h e n a t i o n ' s r i c h n o n f e r ­
r o u s m e t a l r e s o u r c e s w i l l b e 
b r o u g h t i n t o f u l l p l a y . 

C h i n a w i l l r e l y m a i n l y o n i t s 
o w n r e s o u r c e s a n d t e c h n o l o g y t o 
r e a c h t h e s e t a r g e t g o a l s . A t t h e 
s a m e t i m e , i t w i l l c o n t i n u e t o 
i m p o r t a d v a n c e d f o r e i g n t e c h ­
n o l o g y a n d e q u i p m e n t . B a s e d o n 
e q u a l i t y a n d m u t u a l b e n e f i t , t h e 
v a r i o u s f o r m s o f t e c h n o l o g i c a l 
a n d f i n a n c i a l c o - o p e r a t i o n a n d 
t r a d e e x c h a n g e s w i t h b o t h g o v ­
e r n m e n t a l a n d n o n ­
g o v e r n m e n t a l i n s t i t u t i o n s o f o t h ­
e r c o u n t r i e s w i l l b e s t r e n g t h e n e d . 
C o m p a t r i o t s f r o m T a i w a n , H o n g 
K o n g a n d M a c a o w i l l b e e n c o u r ­
a g e d t o i n v e s t a n d e n g a g e i n b u s ­
i n e s s o n t h e m a i n l a n d . F o r t h e 
c o n v e n i e n c e o f l o c a l b u s i n e s s e s , 
t h e C N N C a n d i t s s u b o r d i n a t e 
e n t e r p r i s e s i n v a r i o u s c o u n t r i e s 
w i l l k e e p t h e m i n f o r m e d o f t h e 
l a t e s t t r a d e n e w s i n o r d e r t o 
s t r e n g t h e n i n t e r n a t i o n a l a n d 
d o m e s t i c b u s i n e s s . • 
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Nanjing Makes Progress in Open Policy 
by Our Staff Reporter Yao Jianguo 

Since Nanjing, ttie capital of Jiangsu Province, was designated as an open 
coastal city in March 1988, altogether 125 foreign-funded enterprises have 
been established in the city, and most of them are now in normal operation. 
The city's high-tech development area provides good conditions for investment 
and the establishment of factories, and the first group of enterprises have been 
put into operation.—Ed. 

N-anjing held its Autumn 
Trade Talks in October 
last year, attended by over 

600 businessmen from more than 
ten countries and regions includ­
ing the United States, Cana­
da, Germany, Japan, Singapore, 
Hong Kong and Taiwan. Eighty-
five foreign investment contracts 
and letters of intent with a total 
value of US$140 million were 
signed with foreign businessmen. 

Favourable Climate 
Located on the lower reaches of 

the Changjiang (Yangtze) River 
—China's largest river, Nanjing 
opened to the outside world nine 
years later than the four special 
economic zones of Shenzhen, 
Shantou and Zhuhai in Guang­
dong Province and Xiamen in Fu-
jian Province, and four years 
later even than the open coastal 
cities of Nantong and Lianyun-
gang in the same province. How­
ever, the latecomer recovered 
dramatic development after open­
ing to the outside. Statistics indi­
cate that by the end of September 
last year, 125 foreign-funded en­
terprises were set up with a total 
investment volume of US$671.87 
million, the highest among open 
coastal cities of the province. Of 
the figure, over US$270.86 mil­
lion were obtained beyond con­
tracts. Ten of the enterprises have 

an investment volume of over 
US$10 million each. 

It is not by chance that foreign 
businessmen have shown an in­
terest in investing in Nanjing. 
Since Nanjing's liberation in 
April 1949, it has developed into 
a comprehensive central city with 
more than 3,800 industrial enter­
prises, of which over 140 are 
large and medium-sized. Indus­
trial production of chemicals, pe­
trochemicals, light industrial 
goods, textiles, building materials 
and transportation and commun­

ication have become the back­
bone of Nanjing's industrial base. 
The city's industries manufacture 
over 30 varieties of products in­
cluding ethylene, phosphamidon, 
communications equipment, ra­
dar and TV sets, all of which hold 
a leading position in the country. 
During the Autumn Trade Talks, 
Nanjing proposed 369 projects 
for foreign participation, reveal­
ing the broad spectrum of its co­
operative endeavours. 

Currently, Nanjing has 463 
scientific and research institutes 

An evening view of tlie Nanjing Changjiang River Bridge. FEIIJPU 
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which employ over 177,000 per­
sonnel. The level of the city's 
scientific and research projects in 
astronomy, geography, paleobiol­
ogy, agriculture, electronics and 
chemicals are among the most 
advanced in the country. Nanjing 
has 46 institutions of higher 
learning with more than 4,000 
professors and associate profes­
sors. This scientific, technological 
and educational superiority lays 
the foundation for the develop­
ment of high-tech enterprises in 
Nanjing. 

Transportation and communi-

C H I N A 

cations in Nanjing are conven­
ient. Nanjiang Harbour, the larg­
est along the Changjiang 
(Yangtze) River, is an impor­
tant transfer harbour in China's 
north-south, sea-river and land-
water through transportation net­
work. In 1989, the network's 
handling capacity reached 44.59 
million tons. In addition, Nanjing 
is the hub of three main railways, 
and has 21 air routes to main 
cities in the country and Hong 
Kong. Furthermore, Nanjing is 
one of China's six largest com­
munication centres and its com-

3 
t ip I 

YJ^O JIANGUO 

munication network consists of 
open wire, cable, micro-wave and 
short-wave equipment which con­
nects the city with business 
centres throughout the world. 

Wang Xiaoyang, an official in 
charge of Nanjing's opening up, 
said that increasing numbers of 
foreign businessmen are realizing 
the economic and technological 
superiorities of Nanjing. The Phi­
lips Co. of Holland, the 3M of 
the United States, 48 British con­
glomerates, the Fiat of Italy and 
conglomerates from South Korea 
all expressed high interest in in­
vesting in Nanjing. Talks on some 
new investment or co-operative 
projects are under way. 

F o r e i g n - F u n d e d F i r m s 
The Nanjing Tristar Electric 

Enamel Co. Ltd., a joint ven­
ture between the Nanjing Ena­
mel Plant and TST Kowlloon of 
Hong Kong, has a contract term 
of 12 years. It mainly manufac­
tures daily-use electrical enamel 
products, kitchen utensils and 
other products. Following its esta­
blishment in February 1990, the 
company encountered certain dif­
ficulties with respect to the sup­
ply of water and electricity and 
the import of raw materials. How­
ever, with the help of the ci­
ty's Economic and Trade Com­
mission, the company began oper­
ation smoothly within six months. 
Seven days after it was put into 
operation, the venture was able to 
export its first batch of products. 
Zhu Zeren, deputy general man­
ager of the company, said that 
from 1989 to September 1990, 
the company's export volume 
amounted to US$1.5 million, and 
that volume exceeded the 1990 
year-end figure of US$2 million. 

The Hong Kong businessman 
was satisfied with the profit made 
since the operation and expressed 
his confidence in continued in­
vestment. In April 1990, the joint 
venture partners decided to invest 
an additional US$4.25 million to 
expand production capacity. The 
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A workshop at the Huafei Colour Display Systems Co. Ltd. YAO ] I A \ C U O 

NAN WAI 
P.C. Boland, general manager of the Huafei Colour Display Systems Co. Ltd., 
inspects the production line. 

Hong Kong businessman also 
signed a new co-operative agree­
ment with the Nanjing Thermos 
Factory for the establishment of 
the Nanjing Tristar Thermos Co. 
Ltd., which began operation on 
November 4, 1990. 

This same Hong Kong business­
man has another large-scale in­
vestment plan to build an interna­
tional golf course in the Pukou 
District, Nanjing. Construction 
of the project, which will require 
an investment of US$25 million, 
will soon begin. Talks on other 
co-operative projects are current­
ly under way. 

The Nanjing Tristar Electric 
Enamel Co. Ltd. is not the only 
one of its kind in Nanjing. On 
November 10, 1990, the Huafei 
Colour Display Systems Co. Ltd., 
one of China's largest electron 
co-operative enterprises, was put 
into operation after three years of 
construction. The company, with 
an investment of US$ 180 million, 
is a joint venture between the 
China Huadong Electron Tube 
Factory of the Philips China 
Hong Kong Group and the Hong 
Kong Novel Technology Devel­
opment Co. Ltd. It will supply in 
excess of 1.6 million kinescopes 
for colour televisions with a flat, 
square-cornered screen and de­
flection yoke combination items. 
A recent survey of Nanjing's 89 
foreign-funded enterprises, con­
ducted by the city's economic and 
trade commission, indicated that 
25 percent of the city's foreign-
funded enterprises are highly ef­
ficient, 50 percent operate nor­
mally, and only a few encounter 
operational difficulties or are fac­
ing losses. The city's relevant in­
dustrial departments are seeking 
ways to help these enterprises. 

The Nanjing Suvi Woollen & 
Knitting Co. Ltd., which went 
into operation in early 1989, 
is a joint venture between the 
Nanjing Woollen Weaving Fac­
tory, the China National Textile 
Commodities Import & Export 
Corp., Jiangsu Knitting & Cotton 
Commodities Co. and the Aus­

tralian P & V Investment Group. 
The venture's Golden Bell wool 
yarn was at one time a hot sale 
item on the international market. 
By October 1989, its export vol­
ume had reached US$2 million 
and the company was listed as 
one of Nanjing's export-oriented 
enterprises. However, beginning 
at the end of 1989, the company 
was beset with declining sales and 
suffered losses due to the fluc­
tuating international market. To 
help the enterprise extricate from 
this difficult position, the city's 

economic and trade commission 
swiftly approved of the compan­
y's plan of expanding its opera­
tional scope and development of 
new products such as woollen 
sweaters. 

Ins ta l la t ion of product ion 
equipment to produce woollen 
and knitting commodities now 
has been completed and the plant 
will be put into production by 
early 1991. 

Emphasis has been placed on 
the establ ishment of foreign-
funded enterprise in proper utili­
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z a t i o n o f f o r e i g n i n v e s t m e n t , ac­
c o r d i n g t o Z e n J i a n h u a , d i r e c t o r 
o f t h e f o r e i g n i n v e s t m e n t o f f i c e 
o f t h e N a n j i n g E c o n o m i c a n d 
T r a d e C o m m i s s i o n . Z e n s a i d t h a t 
i n o r d e r t o g u a r a n t e e n o r m a l o p ­
e r a t i o n o f f o r e i g n - f u n d e d e n t e r ­
p r i s e s , t h e g o v e r n m e n t w i l l , i n t h e 
f i r s t h a l f o f t h i s y e a r , c o n d u c t a n 
e x a m i n a t i o n o n t h e i m p l e m e n t a ­
t i o n o f t h e l a w o n f o r e i g n - f u n d e d 
e n t e r p r i s e s . U n t i l t h a t t i m e , P r o v ­
i s i o n a l R e g u l a t i o n s o f N a n j i n g o n 
M a n a g e m e n t o f F o r e i g n - F u n d e d 
E n t e r p r i s e s , t h e R e g u l a t i o n s o n 
E n c o u r a g i n g F o r e i g n - F u n d e d E n ­
t e r p r i s e s t o E x p o r t a n d t h e R e g u ­
l a t i o n s o n P e r s o n n e l M a n a g e m e n t 
o f F o r e i g n - F u n d e d E n t e r p r i s e s 
w i l l be i n s t i t u t e d i n a n e f f o r t 
t o e n s u r e l e g a l m a n a g e m e n t o f 
f o r e i g n - f u n d e d e n t e r p r i s e s a n d 
t h e i r s m o o t h d e v e l o p m e n t . 

H i g h - T e c h D i s t r i c t 

A l t h o u g h N a n j i n g h a s 
e s t a b l i s h e d m o r e f o r e i g n - f u n d e d 
e n t e r p r i s e s t h a n o t h e r c i t i e s i n t h e 
c o u n t r y , t h e c i t y h a s f e w h i g h ­
t e c h e n t e f p r i s e s . T h i s s i t u a t i o n i s 
n o t i n l i n e w i t h N a n j i n g ' s s c i e n ­
t i f i c a n d t e c h n o l o g i c a l s u p e r i o r i t y 
a n d f a i l s t o b r i n g t h e c i t y ' s p o ­
t e n t i a l i n t o f u l l p l a y . C u r r e n t l y 
N a n j i n g i s a c c e l e r a t i n g c o n s t r u c ­
t i o n o f t h e P u k o u H i g h - T e c h D e ­
v e l o p m e n t D i s t r i c t . 

T h e d i s t r i c t , l o c a t e d o n t h e 
n o r t h e r n b a n k o f t h e C h a n g j i a n g 
( Y a n g t z e ) R i v e r , i s 13 .5 k m a w a y 
f r o m t h e c i t y p r o p e r , a n d ha s ac­
cess t o c o n v e n i e n t t r a n s p o r t a t i o n 
a n d c o m m u n i c a t i o n f a c i l i t i e s . 
O f f i c e b u i l d i n g s , b a n k s a n d t e c h ­
n o l o g i c a l m a r k e t s , as w e l l as o v e r 
3 0 , 0 0 0 s q u a r e m e t r e s o f s t a n d a r d 
w o r k s h o p s a n d l i v i n g f a c i l i t i e s 
h a v e b e e n c o n s t r u c t e d o n w h a t 
w e r e o n c e d e s o l a t e h i l l s . T h e d i s ­
t r i c t h a s p r o v i d e d t h e c o n d i t i o n s 
n e c e s s a r y f o r i n v e s t m e n t a n d es­
t a b l i s h m e n t o f f a c t o r i e s . 

G o n g Z h i s h e n g , a n o f f i c i a l 
f r o m t h e a d m i n i s t r a t i v e c o m m i t ­
tee f o r t h e d e v e l o p m e n t d i s t r i c t , 
s a i d t h a t t h e d i s t r i c t w a s es­
t a b l i s h e d i n A p r i l 1 9 8 8 w i t h s t a t e 

a p p r o v a l . T h e d i s t r i c t a d o p t e d 
p r o v e n m e t h o d s u s e d i n t h e 
A m e r i c a n s i l i c o n v a l l e y h i g h - t e c h 
d e v e l o p m e n t d i s t r i c t a n d t h e T a i ­
w a n X i n g z h u i n d u s t r i a l d i s t r i c t 
w h i l e a t t h e s a m e t i m e c o m b i n ­
i n g n a t u r a l c o n d i t i o n s i n N a n j ­
i n g . T h e f i r s t p h a s e o f t h e p r o j e c t , 
w h i c h i s c u r r e n t l y i n t h e p l a n n i n g 
s t age , i n c l u d e s t h e e s t a b l i s h m e n t 
o f t h r e e f u n c t i o n i n g d i s t r i c t s , c o v ­
e r i n g a n a r e a o f 2 . 2 7 s q u a r e k m . 
O n e s q u a r e k m i s set a s i d e f o r a 
m e c h a n i c a l a n d e l e c t r i c a l i n d u s ­
t r i a l d i s t r i c t , a 0 .6 s q u a r e k m a r e a 
i s d e s i g n a t e d as a n e w m a t e r i a l s 
a n d b i o l o g i c a l t e c h n o l o g y d i s t r i c t , 
w h i l e a 0 .5 s q u a r e k m a r e a w i l l be 
a m i c r o - e l e c t r o n d i s t r i c t . I n a d d i ­
t i o n , a t e n s q u a r e m e t r e a r e a i n 
d e p t h h a s b e e n set a s i d e f o r l o n g -
t e r m d e v e l o p m e n t a l ne e ds . 

G o n g s a i d t h a t i n l i n e w i t h 
N a n j i n g ' s c u r r e n t e c o n o m i c a n d 
s c i e n t i f i c a n d t e c h n o l o g i c a l s u ­
p e r i o r i t y , t h e d i s t r i c t w i l l g i v e 
p r i o r i t y t o t h e d e v e l o p m e n t o f 
e l e c t r o n i c i n f o r m a t i o n s y s t e m s , 
m e c h a t r o n i c s , n e w s o u r c e s o f 
e n e r g y , n e w m a t e r i a l s a n d b i o l ­
o g i c a l e n g i n e e r i n g t e c h n o l o g i c a l 
p r o j e c t s . D o m e s t i c a n d f o r e i g n 
b u s i n e s s m e n w h o i n v e s t i n t h e 
a r e a w i l l be a l l o w e d t o d e v e l o p 
a d j o i n i n g t r a c k s o f l a n d , t r a n s f e r 
t e c h n o l o g i c a l a n d p r o p e r t y r i g h t s , 
p roce s s i m p o r t e d m a t e r i a l s , de ­
s i g n s s p a r e p a r t s , a n d r e n t s t a n ­
d a r d f a c t o r y b u i l d i n g s . A p a r t 
f r o m t h i s , t h o s e w h o i n v e s t i n t h e 
a r e a a n d e s t a b l i s h h i g h - t e c h i n ­
d u s t r i e s w i l l be a l l o w e d t o se lec t 
c o - o p e r a t i v e p a r t n e r s a n d c h o o s e 
c o - o p e r a t i v e m e t h o d s . 

T h e e s t a b l i s h m e n t o f t h e 
N a n j i n g P u k o u H i g h - T e c h D e v e l ­
o p m e n t D i s t r i c t h a s a t t r a c t e d b u s ­
i n e s s m e n f r o m b o t h a t h o m e a n d 
a b r o a d . T h e A K Z O P h a r m a I n ­
t e r n a t i o n a l B V O s s o f t h e N e t h ­
e r l a n d s h a s s i g n e d a l e t t e r o f i n ­
t e n t f o r t h e e s t a b l i s h m e n t o f a 
p r o j e c t w h i c h w i l l e n g a g e i n j o i n t ­
l y m a n u f a c t u r i n g c o n t r a c e p t i v e s . 
A f o r m a l c o n t r a c t w i l l s o o n be 
s i g n e d , a n d t h e p r o j e c t i s s c h e d ­
u l e d t o b e c o m e o p e r a t i o n a l i n 
J u n e 1 9 9 1 . A n o f f i c i a l f r o m t h e 

g r o u p r e v e a l e d t h a t o t h e r f a c ­
t o r i e s w h i c h w i l l p r o d u c e o t h e r 
h i g h - t e c h p r o d u c t s s u c h as v a c ­
c i n e s , w i l l b e set u p i f t h i s p r o j e c t 
i s s u c c e s s f u l . 

S t a t i s t i c s i n d i c a t e t h a t b y O c ­
t o b e r 1 9 9 0 , t h e d i s t r i c t h a d ap ­
p r o v e d t h e e s t a b l i s h m e n t o f 4 6 
h i g h - t e c h e n t e r p r i s e s . O f t h a t 
n u m b e r , 15 e n t e r p r i s e s e n g a g e d 
i n t h e p r o d u c t i o n o f n u m e r i c a l -
c o n t r o l l e d l a t h e s , a r t i f i c i a l c r y s ­
t a l s , m a c r o - m o l e c u l a r c o a t i n g a n d 
U P S m a i n s h a v e b e e n succes s ive ­
l y p u t i n t o o p e r a t i o n . I n d u s t r i a l 
o u t p u t f o r t h e s e e n t e r p r i s e s h a d 
e x c e e d e d 5 0 m i l l i o n y u a n b y t h e 
e n d o f 1 9 9 0 , a n d i s e x p e c t e d t o 
r e a c h 1 0 0 m i l l i o n y u a n t h i s y e a r 
a n d i n c r e a s e d r a m a t i c a l l y t o 
7 0 0 - 1 , 0 0 0 m i l l i o n y u a n b y t h e 
y e a r 1 9 9 5 . T h e c o m m i t t e e i s o p ­
t i m i s t i c a b o u t t h e d e v e l o p m e n t 
p r o s p e c t s f o r t h e d i s t r i c t . 

I n A p r i l l a s t y e a r , a c c e l e r a t i o n 
i n t h e d e v e l o p m e n t o f t h e P u d o n g 
a r e a i n S h a n g h a i , C h i n a ' s e s t u a r y 
o n t h e C h a n g j i a n g R i v e r , p r o v i d ­
ed n e a r b y N a n j i n g C i t y w i t h e x ­
c e l l e n t o p p o r t u n i t y t o f u r t h e r 
o p e n t o t h e o u t s i d e w o r l d . C u r ­
r e n t l y N a n j i n g i s f u r t h e r i m p r o v - . 
i n g i t s i n v e s t m e n t e n v i r o n m e n t i n 
a n e f f o r t t o e x p a n d t h e sca le o f 
a b s o r b i n g k e y f o r e i g n i n v e s t m e n t 
p r o j e c t s i n c l u d i n g t h e 6 0 0 , 0 0 0 k w 
N a n j i n g H u a n e n g P o w e r P l a n t , 
t h e B e i h e k o u W a t e r W o r k s w h i c h 
w i l l h a v e a d a i l y w a t e r s u p p l y 
c a p a c i t y o f 6 0 0 , 0 0 0 t o n s , t h e 
S h a n g h a i - N a n j i n g R a i l w a y , 
1 3 7 , 0 0 0 - c h a n n e l p r o g r a m m e -
c o n t r o l l e d t e l e p h o n e s , a n d s u p ­
p o r t f a c i l i t i e s a t X i n g s h e n w e i 
H a r b o u r w i t h a n a n n u a l h a n d l i n g 
c a p a c i t y o f 10 m i l l i o n t o n s . 

W a n g R o n g b i n , m a y o r o f 
N a n j i n g , s a i d t h a t i m p r o v e m e n t 
o f s o f t e n v i r o n m e n t f o r i n v e s t ­
m e n t i s a n i m p o r t a n t a g e n d a 
i t e m . W a n g s a i d t h e c i t y i s s t r e n g ­
t h e n i n g t h e e d u c a t i o n o f o f f i c i a l s 
a t a l l l e v e l s i n r e g a r d t o m a i n t a i n ­
i n g a n o p e n c o n s c i o u s n e s s w h i c h 
w i l l e n a b l e t h e m t o i n c r e a s e t h e i r 
w o r k e f f i c i e n c y i n l i n e w i t h i n t e r ­
n a t i o n a l c o n v e n t i o n s f o r a t t r a c t ­
i n g f o r e i g n i n v e s t m e n t . • 
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CHINA 

Public Funds: A Boost to Education 
With money 
pooled by the 
public, rural 
schools in China 
were able to tear 
down dilapidated 
teaching buildings 
and build new 
ones, and improve 
their other 
teaching facilities ' 
and equipment, 
thus raising the 
level of the 
nation's 
educational 
system. 

In 1979, the per-capita daily 
income of Majiazhuang, a 
poverty-stricken mountain 

village in Sishui, itself a poor 
county in east China's Shandong 
Province, averaged less th^n 0.2 
yuan. That year, the village's per-
capita grain output was only 90 
kg and the villagers had to rely 
on state relief grain. Despite their 
financial difficulties, however, in 
spring 19.80, the villagers built 
eight corridored classrooms in 28 
days with purlins and crop stalks 
brought from their homes, 500 
reed screens bought with money 
from the sale of eggs, pigs and 
sheep, and 300 cubic metres of 
stone which they had quarried 
themselves. 

As they pooled their efforts in 
the work, the foremost thought 
in the minds of the Majiazhuang 
villagers was that their children 
and grandchildren would better 
be able to read and write in com-

CHEN Y U f E N G 
Li Gnangrong, deputy to the people's congress of Shehong County, Sichuan Province 
and a private entrepreneur, with the students of the Guangrong Secondary School 
which he helped finance. 

fortable, spacious classrooms and . 
that, after mastering the neces­
sary skills, they could help de­
velop their village. They never 
thought that by their actions they 
were blazing a new road for 
the development of China's ed­
ucational system in the following 
decade. 

In the late 1970s, about half of 
the school buildings in Shandong 
Province were in danger of col­
lapse. Many schools were housed 
in temples and ancestral halls 
built before 1950 which, dilapi­
dated by wind and rain, were in 
a state of disrepair. Many other 
schools had no classrooms at all 
and were given the name "sha­
dow schools" because the stu­
dents had to take classes in the 

' shade of trees in summer and sit 
in the sun in winter. 

This problem existed to var­
ying degress in every part of 
China. An investigation made by 
the state educational department 
a decade ago found that 17 per­
cent of all primary and secondary 
school buildings (chiefly located 
in rural townships and county 
towns) were a danger to the stu­
dents. The total floor space was 
more than 200 million square 
metres and was growing at an 
average annual rate of 4-5 per­
cent. Based on a per-capita aver­
age school building floor space of 
5 square metres, the safety of 40 
million students throughout the 
country was in question. Indeed, 
during that time there were sev­
eral dozen instances of collapsed 
school buildings each year in dif­
ferent parts of China. 

The results of the investigation 
shocked educational circles and 
the public. Many people noted 
that although the problem of 
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XU XiANGJUN The No.l Primary School of the Li and Miao Autonomous Prefecture in Hainan Province. 

dangerous school buildings was 
one which had built up over sev­
eral dozen years, the situation re­
quired serious thought and ac­
tion. There were many reasons 
for the problem. For instance, for 
a long time, government depart­
ments at various levels paid inad­
equate attention to education and 
the educational system was ser­
iously damaged during the 
decade-long "cultural revolu­
tion." In those unusual years, ed­
ucational development came to 
a standstill and school facilities 
and buildings went into a state of 
disrepair. 

Although the government has 
made as much investment as pos­
sible in education over the past 
several decades, the finances fell 
short of meeting the growing 
needs. It's clear that it will take 
a long time to repair the many 
school buildings simply by rely­
ing on state investment. Moreov­
er, it is still a pending question 
whether the state can afford the 
cost and the children can wait. 

Villagers of Majiazhuang did 
not wait and their action spurred 
on many others. In 1980, Sishui 
County called on other county 
people to learn from the actions 
of Majiazhuang and, through 
contributions of money or la­
bour, the county quickly reno­
vated and rebuilt all dangerous 
school buildings. Following this, 
in 1981, the Shandong provincial 
government brought the efforts 
of Sishui County to the attention 
of the whole province. In 1982, 
the state educational and finan­
cial departments held a nation­
al school building maintenance 
work conference in Shandong 
and introduced Shandong's ex­
perience to the whole country. 
This was quickly followed by a 
national upsurge in fund raising 
by the public to build schools. 

In 1985, the Central Committee 
of the Communist Party of China 
issued a decision to reform the 
educational system. This pro­
grammatic document encourages 

enterprises, social organizations 
and individuals to build schools 
and encourages collectives and 
individuals to donate funds to 
assist the educational system on 
a voluntary basis. This marks a 
change in the long-standing prac­
tice whereby China's educational 
system was funded exclusively by 
the government. Since then, ed­
ucation has been increasingly 
managed by the people and be­
gun to improve through the use 
of public funds. 

As already stated, a recent in­
vestigation indicated that the 
floor space of dangerous primary 
and secondary school buildings 
dropped from 17 percent a decade 
ago to 3 percent. The rate came to 
less than 1 percent in more than 
one-third of the provinces, mun­
icipalities and autonomous re­
gions. The funds for the renova­
tion of school buildings, donated 
and raised by the masses na­
tionwide over a ten-year period, 
amounted to 40 billion yuan. 
During the period, nearly 300 
million square metres of school 
buildings were built or rebuilt. 
Today, many schools have clean, 
standard compounds in which 
new buildings are shaded by 
green trees and beautified with 
flowers and plants. These schools 
are well equipped with teaching 

facilities and sports grounds. Ac­
cording to the annual appropria­
tion for the renovation of school 
buildings budgeted by the state in 
the early 1980s, however, it may 
take nearly 100 years to complete 
all the necessary projects. 

T h e D o n a t o r s 

Chen Guizhen, a 76-year-old 
childless widow living in a village 
of Linfeng County, central Chi­
na's Hunan Province, donated 
1,000 yuan of her frugal savings 
and a brick house valued at 3,000 
yuan to the village primary 
school. Disregarding others who 
tried to dissuade her from her 
action, she moved into an old 
adobe house. At the inauguration 
ceremony for the new school, 
Chen, touching the colour paint­
ed wall of the new building, was 
overcome by emotion. "At last, 
the matter which had been 
weighing on my mind was settled. 
I can close my eyes when I die," 
she said. She has placed her hope 
on the future. The elderly believe 
that even though they were de­
prived of the chance of going to 
school because of poverty and 
chaos caused by war in their 
childhood, the younger genera­
tion now has the opportunity. 

Qin Shiyi, an accountant at the 
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educational bureau of Linfen 
City, Shanxi Province, visited 
more than 7,200 villages and 
travelled a total length of 25,000 
km in a ten-year period. He gave 
more than 4,000 lectures to lo­
cal villagers, encouraging them 
to raise funds to build their own 
schools. Instead of preaching to 
them, however, he enlightened 
the villagers with vivid stories 
such as this one. Long ago, a 
person named Guan Zhong (c. 
700-600 BC) was asked how he 
would spend his life. "Growing 
crops," he answered. " W h a t 
about ten years later?" "Planting 
trees." "And what about in the 
remaining days of your life?" 
"Cultivate people." Qin explained 
that the cultivation of people 
meant teaching one's own child­
ren how to read and write. "Once 
they are educated, one can be 
rid of poverty and improve one's 
life," he told his listeners. Qin's 
words always drew a response 
from his audience. The local 
farmers donated 200 mil l ion 
yuan to help renew 7,310 schools 
in the Linfen Prefecture. Later, 
Qin's story was made into a TV 
drama named A Hundred Years 
of Misery which was shown na­
tionwide. 

Many farmer entrepreneurs 
and specialized rural households 
who prospered during the rural 
economic reform have contribut­
ed much to school construction 
efforts as a way to show their 
concern and support. In Hebei 
Province, Liu Jinyu, a woman 
entrepreneur in Shexian County, 
donated 180,000 yuan for the 
construction of a primary school 
classroom building in her village 
and for the salary of some of 
the school's teachers; Hou Qing-
zhong, a farmer entrepreneur in 
Sanhe County, presented a print­
ing house valued at 1.08 million, 
yuan to a local school for its 
work-study p rog ramme; and 
Wang Qifa, a farmer engaged in 
a specialized line of production 
in Lixian County, donated 850,-

000 yuan for school construction 
in the past three years. 

Over the last decade, those 
areas successful in raising funds 
for school construct ion have, 
without exception, had the bene­
fit of good government leader­
ship. In central China's Henan 
Province, which has been cited as 
an advanced province for its 
use of publicly raised funds for 
school construction, more than 
30,000 leading cadres at the 
township, county , prefectural 
and provincial levels took the 
lead in donating from several 
dozen to several thousand yuan. 
Their actions fired public enthu­
siasm. Wei Chun Shu, for exam­
ple, chairman of the Guangxi 
Zhuang au tonomous regional 
government, included renovation 
of dangerous school buildings a 
key task during his tenure of off­
ice which began in 1988. To meet 
this goal, the autonomous region­
al government saw to it that the 
planning, financial, industr ial 
and commercial , construction 
and material supply departments 
and the bank fulfilled their res­
pective tasks. Leaders of the au­
tonomous region publicized their 
efforts on television and spon­
sored meetings for people from 
every quarter in a bid to encour­
age public contributions. In two 
years' time, the people of the au­
tonomous region raised a total of 
870 million yuan and reduced the 
percentage of dangerous school 
buildings from 25 to 0.58 percent. 

Today, public fund raising for 
school construction is a common 
practice in China and more and 
more people realize that their 
efforts benefit future genera­
tions. Now, the best buildings 
in rural areas are always the 
schools. 

O v e r s e a s C o n t r i b u t i o n s 

Over the last decade, numerous 
overseas Chinese and Hong Kong 
and Macao compatr io ts have 
dona ted generously to build 

schools in their hometowns 
which, like tiny streams, trickled 
together and became a rush of 
funds for school renovations. 

According to initial statistics, 
in the past ten years, overseas 
Chinese donations for basic edu­
cation totalled 855 million yuan 
in Guangdong Province, 350 mil­
lion yuan in Fujian Province, 
and 16 million yuan in Hainan 
Province's Wenchang County. 

Wu Shunde , an overseas 
Chinese, decided to build a first-
rate secondary school for his 
hometown Taishan in Guang­
dong Province when he returned 
there after a leave of more than 
40 years. He donated 1.9 million 
yuan and HK$1.3 million to the 
project which was completed one 
year after his visit. 

Wu Guixian, over 60 years old, 
an overseas Chinese residing in 
Japan and president of- the Ja­
panese Association of Fellow 
Guangdong Provincials, has al­
ways been concerned himself 
with education in his hometown 
Zhongshan City. Since 1982, he 
has contributed fund and goods 
valued at 14 million yuan which 
have been used to renovate a se­
condary school in the suburbs of 
his hometown, establish a Wu 
Guixian Scholarship in another 
two secondary schools and re­
plenish the libraries and teaching 
facilities for several other pri­
mary and secondary schools. 

In the early 1980s, Cai Jiyou, 
a Hong Kong businessman, was 
elected chairman of the first 
board of directors of the Overseas 
Chinese Secondary School in his 
hometown of Zhongshan City af­
ter it retook its former name. He 
donated 2 million yuan for the 
project. Later, he flew to the 
United States, Canada, Austral­
ia and Japan and collected anoth­
er 9 million yuan from overseas 
Chinese living there. These don­
ations were used to build a 
30,000-square-metre teaching 
building, a laboratory, a library, 
an art building, a sports ground 
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a n d d o m i t o r i e s f o r t h e Z h o n g -
s h a n O v e r s e a s C h i n e s e S e c o n d a f y 
S c h o o l . 

I n 1987 , C h e n J i n g l u n , a n o v ­
erseas C h i n e s e , d o n a t e d H K $ 2 0 
m i l l i o n t o b u i l d t h e C h e n J i n g l u n 
S e c o n d a r y S c h o o l i n h i s h o m e ­
t o w n o f X i n h u i C o u n t y , G u a n g ­
d o n g P r o v i n c e . C h e n a s k e d t h e 
a r c h i t e c t t o d e c o r a t e t h e w a l l s o n 
e a c h s i de o f t h e s c h o o l g a t e se­
p a r a t e l y w i t h a m a p o f X i n h u i 
C o u n t y a n d a m a p o f C h i n a i n 
o r d e r t o t e a c h t h e s t u d e n t s t o 
l o v e t h e i r h o m e t o w n a n d t h e i r 
c o u n t r y . C h e n ' s r e q u e s t r e f l e c t s 
t h e o v e r s e a s C h i n e s e c o m p a t r i o t s ' 
d eep a f f e c t i o n f o r t h e i r m o t h e r ­
l a n d a n d f o r t h e e l d e r s a n d b r e t h ­
r e n i n t h e i r h o m e t o w n s . 

P e o p l e ' s E d u c a t i o n F u n d -
I n O c t o b e r 1984 , t h e P i n g d u 

C o u n t y g o v e r n m e n t i n S h a n d o n g 
P r o v i n c e m a d e a d e c i s i o n t o 
r a i s e P e o p l e ' s E d u c a t i o n F u n d 
t h r o u g h o u t t h e c o u n t y . A c c o r d ­
i n g t o t h e d e c i s i o n , t h e e d u c a t i o n 
f u n d w o u l d be c o l l e c t e d b a s e d 
o n 2 p e r c e n t o f t h e a v e r a g e p e r -
c a p i t a i n c o m e o f 4 2 8 y u a n f o r 
c o u n t y f a r m e r s i n 1983 . T h e f u n d 
r a i s e d e a c h y e a r w o u l d b e u s e d i n 
t h e n e x t y e a r . I n 1983 , t h e c o u n ­
t y c o l l e c t e d 10.3 m i l l i o n y u a n . I n 
1987, as t h e a v e r a g e p e r - c a p i t a i n ­
c o m e o f t h e c o u n t y ' s f a r m e r s i n ­
c r e a s e d t o 6 7 7 y u a n , t h e f u n d s 
i n c r e a s e d t o 16.34 m i l l i o n y u a n . 
A s o f n o w , t h e P e o p l e ' s E d u c a ­
t i o n F u n d h a s p r o v i d e d t h e c o u n ­
t y ' s e d u c a t i o n a l d e v e l o p m e n t 
w i t h n e a r l y 100 m i l l i o n y u a n 
w h i c h h a s b e e n u s e d t o r e n o ­
v a t e s c h o o l b u i l d i n g s a n d r a i s e 
t h e l e v e l o f l i b r a r y a n d t e a c h i n g 
f a c i l i t i e s i n m o r e t h a n a h a l f o f 
t h e c o u n t y ' s p r i m a r y a n d s e c o n ­
d a r y s c h o o l s t o t h e s t a t e s t a n ­
d a r d . T h e c o n s t r u c t i o n o f m a n y 
s c h o o l s f a c i l i t a t e s t h e o v e r a l l d e ­
v e l o p m e n t o f e d u c a t i o n as e q u a l 
a t t e n t i o n i s p a i d t o c l a s s r o o m , r e ­
s idence , s p o r t s a n d p r o d u c t i o n 
e x p e r i m e n t f a c i l i t i e s . 

T h e m e t h o d s u s e d f o r c o l l e c t -

Students of the Kashi No. 1 Primary School in Xinjiang. X L ; X I A N G J U N 

i n g t h e P e o p l e ' s E d u c a t i o n F u n d 
h a v e a l r e a d y b e e n m a d e a l o c a l 
r e g u l a t i o n a n d p u t i n t o e f f e c t i n 
P i n g d u . T h e r e g u l a t i o n s l e g a l l y 
a f f i r m t h e c i t i z e n s ' r e s p o n s i b i l i ­
t i e s a n d o b l i g a t i o n s t o t h e c o u n ­
t r y ' s e d u c a t i o n a l u n d e r t a k i n g s . 

I n 1 9 8 6 , t h e S t a t e C o u n c i l i s ­
s u e d a s i m i l a r d o c u m e n t , n o t i n g 
t h a t a l l u n i t s a n d i n d i v i d u a l s w h o 
p a y a p r o d u c t t a x , a d d i t i o n a l v a l ­
u e t a x a n d b u s i n e s s t a x s h o u l d 
p a y a c e r t a i n a m o u n t o f e d u c a ­
t i o n t a x . T h e i n c o m e f r o m t h i s 
t a x s h a l l be c o n t r o l l e d b y e a c h 
l o c a l i t y as a s p e c i a l f u n d a n d 
m a i n l y u s e d t o i m p r o v e t h e f a c i l ­
i t i e s a n d c o n d i t i o n s o f p r i m a r y 
a n d s e c o n d a r y s c h o o l s . 

S i n c e t h e n , o t h e r p r o v i n c i a l , 
m u n i c i p a l a n d c o u n t y g o v e r n ­
m e n t s h a v e i s s u e d d o c u m e n t s r e ­
g a r d i n g t h e l e v y o f a n e d u c a t i o n 
t a x . M o r e a n d m o r e l o c a l g o v e r n ­
m e n t s , r e f e r r i n g t o t h e d o c u m e n t 
o f t h e S t a t e C o u n c i l a n d t h e e x ­
p e r i e n c e o f P i n g d u , h a v e es­
t a b l i s h e d t h e p e o p l e ' s e d u c a t i o n 
f u n d s y s t e m . 

F o r i n s t a n c e , t h e X i n j i n C o u n ­
t y g o v e r n m e n t i n L i a o n i n g P r o v ­
i n c e d e c i d e d i n 1989 t h a t i n 
a d d i t i o n t o r a i s i n g t h e p e o p l e ' s 
e d u c a t i o n f u n d b a s e d o n i t s a v e r ­
age p e r - c a p i t a i n c o m e , t h e g o v ­

e r n m e n t f i n a n c i a l d e p a r t m e n t 
w o u l d a l s o u s e 1 m i l l i o n y u a n 
f r o m 13 l o c a l t a x e s f o r t h e p e o ­
p l e ' s e d u c a t i o n f u n d . T h e S h a n x i 
p r o v i n c i a l g o v e r n m e n t d e c i d e d 
i n 1990 t h a t e a c h e m p l o y e e o f 
P a r t y a n d g o v e r n m e n t o r g a n i z a ­
t i o n s a t a l l l e v e l s , p e o p l e ' s o r g a n ­
i z a t i o n s , e n t e r p r i s e s a n d i n s t i t u ­
t i o n s s h o u l d d o n a t e 10-20 y u a n a 
y e a r t o t h e P e o p l e ' s E d u c a t i o n 
F u n d . T h e g o v e r n m e n t s a t t h e 
p r o v i n c i a l , p r e f e c t u r a l , c o u n t y 
a n d t o w n s h i p l e v e l s h a v e t h u s a l l 
e s t a b l i s h e d t h e P e o p l e ' s E d u c a ­
t i o n F u n d . S i n c e a l l t h e t e n s u b ­
u r b a n c o u n t i e s i n B e i j i n g e s t a ­
b l i s h e d t h e P e o p l e ' s E d u c a t i o n 
F u n d i n 1990 , a t o t a l o f 2 5 m i l ­
l i o n y u a n h a s b e e n r a i s e d . 

A n o f f i c i a l o f t h e F i n a n c i a l 
D e p a r t m e n t o f t h e S t a t e E d ­
u c a t i o n C o m m i s s i o n c o m m e n t ­
e d t h a t t h e P e o p l e ' s E d u c a t i o n 
F u n d s y s t e m i s a g o o d m e t h o d t o 
e n s u r e t h e s u s t a i n e d a n d s t a b l e 
s o u r c e o f f u n d i n g f o r e d u c a t i o n . 
C u r r e n t l y , t h e S t a t e E d u c a t i o n 
C o m m i s s i o n i s d r a f t i n g a r e g u l a ­
t i o n t o r a i s e f u n d s f r o m a v a r i e t y 
o f c h a n n e l s t o d e v e l o p e d u c a t i o n , 
a n d s o m e e x p e r t s h a v e s u g g e s t e d 
t h e e s t a b l i s h m e n t o f a n e d u c a t i o n 
b a n k . • 
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Impressions of North Korea 
' by Our Staff Reporter Wu Naitao 

Our plane landed at the 
Pyongyang Airport after 
a 90-minute flight from 

Beijing. At the invitation of 
the Korean Foreign Languages 
Press, I thus began a two-week 
visit to the Democratic Peo­
ple's Republic of Korea during 
which I had the opportunity to 
get a glimpse of the country and 
its people. 

Urban Construct ion 
Before departure, a friend of 

mine who once stayed in Korea 
told me, "North Korea was re­

duced to rubble and Pyongyang 
was razed to the ground during 
the Korean war. Only a 
few buildings remained un­
damaged." It just so happened 
that my hotel, the Botonggang 
Hotel near Botongmun, was one 
of the buildings which had es­
caped the flames of war. It has 
been well preserved and ar­
ound it a garden-style city has 
emerged. Clearly, the local au­
thorities put a lot of effort into 
the capital's postwar recon­
struction. 

Some foreign visitors say that 
north Korea "is a country with 
many palaces." It is a reason-

During the Korean war, Peng Dehuai (left), commander of the Chinese People's Volunteers, and 
Kim II Sung (right), supreme commander of the Korean People's Army, meet at the frontline. 

X I N H U A N E W S A G E N C Y 

able statement. The streets are 
lined with many tall and im­
posing structures of different 
styles. The buildings, designed 
and constructed by the local 
people, are places of public 
activities—cinemas, theatres, 
gyms and children's palaces 
—and the state leaders of Korea 
have paid close attention to the 
construction of some of these 
important structures. Koreans 
perhaps take their greatest pride 
in the "May First" Stad­
ium, which can accommo­
date 150,000 viewers and cov­
ers an area of 207,000 square 
metres. This stadium, shaped 

like an umbrella, was 
designed by He Zai 
Hei, a Pyongyang ar­
chitect. Its peculiar 
shape and novel de­
sign won it the Eu­
reka prize. The open­
ing and closing cere­
mony of the 13th 
World Youth and 
Students Festival in 
July 1989 were held 
at the stadium. 

On a tour of Pyon­
gyang, one sees a 
huge pyramid-style 
building from every 
direction. This build­
ing with more than 
100 storeys is per­
haps the tallest skys­
craper ever built in 
north Korea. Inter­
nal renovations are 
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now being done and 
the outside will prob­
ably be sheathed in 
glass. After its com­
pletion, the monu­
mental building will 
be the most specta­
cular sight in Pyon­
gyang. 

I also toured the 
broad and clean 
streets of Wonsan, 
Kaesong and Nampo 
which were rebuilt 
on ruins following 
the war. Those build­
ings, however, are 
not as colourful as 
those of the capital. 
Yet, some are built 
in traditional Korean 
style. 

C h i l d r e n - XINHUA NEWS AGENCY 
The Korean people give the Chinese People's Volunteers a warm send-off on their return home. 

In Korea, students' 
after-school activities are consi­
dered a "second classroom." 

"The bases of after-school ac­
tivities" are the after-school ar­
enas set up by the Korean gov­
ernment to strengthen teenage 
education. Children's palaces, 
halls, clubs, summer camps, li­
braries and cinemas and 
theatres are found all over the 
country. 

The Mangingde Children's 
Palace is one the favourite 
after-school activity arenas of 
the students in Pyongyang. This 
palatial-style children's centre 
covers 103,000 square metres 
and has more than 200 activity 
halls, including a scientific hall, 
a natural science hall, a theatre, 
a natatorium, and art, science 
and technology halls. It can ac­
commodate 5,000 students dai­
ly. Students can engage in a 
variety of activities in this 
"children's kingdom" based on 
their interest and skills. Some 
learn music, dancing, painting 

and calligraphy; some study 
foreign languages, astronomy 
and electronic techniques; still 
others apply themselves to in­
ventions. According to a local 
official, children's palaces and 
children's halls can be found in 
each of Korea's 200 counties. 

Over the past decades, several 
million Korean students have 
benefited from the training 
available through children's pa­
laces. Everyone learnt one or 
two practical skills, and a num­
ber of the students have become 
quite talented in their endea­
vours. The former lightweight 
weight lifter Lu Dong II and 
table tennis national champion 
Hong Cel were discovered and 
trained at children's palaces. 

While children's palaces, li­
braries and students' cinemas 
are quite beneficial, "second 
classrooms" are also available at 
the seaside, in the mountains 
and at other scenic spots so as to 
cultivate a love of nature. While 

touring the Kimgangsan and 
Miaohiangsan mountains, this 
reporter met many students en­
joying the outdoors. 

C o m r a d e - i n - A r m s 

I was in Pyongyang in time 
for the 40th anniversary of the 
Chinese People's Volunteers' 
participation in the Korean war. 

Four decades ago, the United 
States launched a war of aggres­
sion against Korea and spread 
the flames of war all the way 
to the Yalu River on the Sino-
Korean border. To resist US ag­
gression and aid Korea and 
defend China, the Chinese 
People's Volunteers crossed the 
Yalu River and fought side by 
side with the Korean People's 
Army. After three years of 
bloody battle, they finally de­
feated the strong enemy, curbed 
the spread of the war, defend­
ed peace and security of China, 
Korea and the Far East and 
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created favourable conditions 
for the socialist construction of 
China and Korea. 

After the Korean war, the of­
ficers and men of the Chinese 
People's Volunteers actively 
helped the Korean people heal 
the wounds of war and rebuild 
their homeland. After the vol­
unteers returned to China, the 
Korean people did not forget 
them, particularly those mar­
tyrs who shed their blood on 
Korean terri tory. A special 
friendship tower was built in 
Pyongyang. The reliefs and 
paintings inside and outside the 
tower depict the militant scenes 
of officers and men of the vol-
The Pyongyang Kim II Sung Comprehensive Univers­
ity—a reknowned institution of higher learning in 
Korea. •ZHENG BAOQIN 

unteers and the Korean people 
fighting side by side against the 
enemy. In the round hall of the 
tower is a large exquisite copper 
box in which the names of some 
of the Chinese martyrs who 
died in the Korean war are kept. 

During the days which 
marked the 40 anniversary of 
the volunteers' participation in 
the Korean war, I joined sever­
al thousand officers and men of 
the Korean People's Army to 
view a Korean film entitled Luo 
Shengjiao. The film was based 
on real people and events. After 
Luo Shengjiao, a battalion offi­
cer of the Chinese People's Vol­
unteers who died when he res­

cued Cue Ing, a Ko­
rean child, from a 
river, the local peo­
ple built a monu­
ment for him. Over 
the years, his name 
has always been re­
membered by the 
Korean people. 

R e u n i f i c a t i o n 

When I arrived in 
Pyongyang, the se­
cond round of high-
level negotiations be­
tween the north and 
south Korean pre­
miers had just come 
to a close. For several 
decades, the Korean 
Peninsula has been 
divided into two, and 
the Korean people 
are separated from 
their own flesh and 
blood. In recent 
years, however, the 
voice of the Korean 
people's demand for 
reunification has ris­
en to an unprece­
dented height. Both 
sides now recognize 
that "dialogue is bet­

ter than confrontation." The 
holding of negotiations between 
the two premiers, therefore, is 
in conformity with the trend of 
the times and with the interest 
and aspirations of all the Ko­
rean people. Although the nego­
tiations did not reach any spe­
cific agreement, both sides did 
reach a common understanding 
on the draft declaration of mu­
tual non-aggression put forward 
by the north and the common 
declaration of south-north re­
conciliation and co-operation 
raised by the south. Both sides 
have endorsed the two declara­
tions. This gives impetus to fu­
ture negotiations, taking a step 
forward towards the first round 
of negotiations by the two pre­
miers in Seoul. 

In reading the local news, my 
eye caught the news about 
a "Pan-National Unified Con­
cert." The north had invited 
17 traditional musicians from 
south Korea to participate in 
the concert, perhaps the first 
time that south Korean author­
ities allowed folk musicians to 
visit north Korea. Since the 
country was separated 45 years 
ago there have been similar ex­
changes and contacts conduct­
ed. At the Asian Games held 
in Beijing, the joint cheering 
squad composed of north and 
south Korean athletes encour­
aged Korean athletes from both 
sides and, after the Asian 
Games, the unified men's and 
women's football teams organ­
ized by south and north Korea 
held matches in Pyongyang and 
Seoul respectively. It was the 
first exchange of athletes be­
tween the two sides since the 
separation of Korea. Dialogues 
and contacts between the two 
sides are increasing. Is it the 
prelude to reconciliation? 

My host was glad to let me 
visit Panmunjom, the site of 
military demarcation and the 
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location where the armistice 
agreement was signed. For 37 
years, the arrangement of the 
hall where the signing ceremony 
was held has been kept the same 
but those who gazed at each 
other from the two sides of 
the five-cm-high cement strip 
on the military demarcation 
line are military men of a new 
generation, Korean and US ar-
mymen born after the war. 
Even though no relaxed signs 
can be found from their young 
and unconcerned faces, the ten­
sion is sometimes broken. In 
September 1990, Yon Hyong 
Muk, premier of the Democrat­
ic People's Republic of Korea, 
went to Seoul to take part in the 
first round of high-level talks 
between north and south Korea 
by way of Panmunjom on the 
military demarcation line. One 
month later. Gang Yin Hun be­
came the first premier of south 
Korea to enter north Korea 
through Panmunjom. Major Li 
of the Panmunjom Military Ar­
mistice Committee said that the 
south Korean football team and 
the traditional music perform­
ance troupe all went to Pyon-

This cement plant in north Korea has an 
tons. 

An underground marketplace in Pyongyang. ZHENG BAOQIN 

gyang and returned to Seoul via 
Panmunjom. The north Korean 
football team also went to Seoul 
through Panmunjom. 

Still, no major changes have 
taken- place on the military de­
marcation line. According to a 
lieutenant colonel of the Mil­
itary Armistice Committee, in 
the late 1970s, the south Korean 
authorities built a 240-km-long 
annual production capacity of 2 million 

ZHENG BAOQIN 

cement wall on the southern 
side of the demarcation line. In 
January 1990, north Korea sug­
gested that the cement wall be 
dismantled by south Korea in 
order to realize free contact and 
an overall opening between the 
two sides. However, the south­
ern side always denied the exist­
ence of the cement wall. On the 
platform of the northern side of 
the mihtary demarcation line, 
as I viewed the scenery on the 
southern side, I could clearly 
see a cement wall several metres 
in height. It looked like a grey 
snake wriggling about green 
mountain slopes. The white slo­
gans on the wall and people 
moving along it were visible. 
The 44-year-old lieutenant co­
lonel said that he had witnessed 
the entire process of the wall's 
construction from beginning to 
end. 

Despite visible and invisible 
barriers such as the cement wall 
which separate north and south 
Korea, the reunification of the 
motherland is the common de­
sire of all Korean people. When 
the kindergarten children tear­
fully sing a song of reunifica­
tion, who could not be moved? 
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China to Dispute 
EC's Suit 

M o r e t h a n 3 0 v i d e o t a p e m a n u ­
f a c t u r e r s i n t h e S h e n z h e n S p e ­
c i a l E c o n o m i c Z o n e i n G u a n g ­
d o n g P r o v i n c e r e c e n t l y e s t a ­
b l i s h e d a s t u d y g r o u p a n d a 
C h i n a S h e n z h e n A s s o c i a t i o n o f 
V i d e o t a p e M a n u f a c t u r e r s t o c o n ­
f r o n t a s u i t b r o u g h t b y ( h e E u r o ­
p e a n C o m m u n i t y ( E C ) o n A p r i l 
1 1 , 1990 w h i c h c h a r g e s C h i n e s e 
m a n u f a c t u r e r s w i t h d u m p i n g 
C h i n a - m a d e v i d e o t a p e s . T h e E C 
r e q u i r e d t h a t a n i n v e s t i g a t i o n b e 
h e l d a n d i n d i c a t e d t h a t t h e r e 
w o u l d b e a n i n i t i a l r u l i n g s o o n 
a g a i n s t t h e C h i n e s e e x p o r t e r s . 

T h e C h i n a S h e n z h e n A s s o c i a ­
t i o n o f V i d e o t a p e M a n u f a c t u r e r s 
m a i n t a i n s t h a t t h e E C ' s s u i t i s 
g r o u n d l e s s , c l a i m i n g t h a t i t i s 
u n f a i r f o r t h e E C t o c a l c u l a t e t h e 
p r o d u c t i o n cos t s , e s p e c i a l l y t h e 
cos ts o f l a b o u r , b a s e d o n t h e J a ­
p a n e s e a n d S o u t h K o r e a n p r i c e s 
b e c a u s e t h e i r c o s t s a r e m u c h 
h i g h e r t h a n t h e C h i n e s e c o s t s . 
T h e a s s o c i a t i o n a l s o s a y s t h a t 
t h e r e a r e n o g r o u n d s t o a c c u s e 
t h e S h e n z h e n S p e c i a l E c o n o m i c 
Z o n e o f h a v i n g a " n o n - m a r k e t 
e c o n o m y . " 

T h e a s s o c i a t i o n p o i n t s o u t t h a t 
s i n c e i t i m p l e m e n t e d t h e r e f o r m 
a n d o p e n p o l i c i e s t h e S h e n z h e n 
S p e c i a l E c o n o m i c Z o n e h a s a l ­
w a y s f o l l o w e d i n t e r n a t i o n a l 
p r a c t i c e , t h e p r i n c i p l e o f f r e e 
p r i c i n g a n d o p e n c o m p e t i t i o n 
a n d a c t e d f u l l y i n a c c o r d a n c e 
w i t h a f r e e m a r k e t o p e r a t i o n . N o 
m a n u f a c t u r e r s , i f a n y , s e l l p r o d ­
u c t s a t a p r i c e l o w e r t h a n t h e c o s t 
o f p r o d u c t i o n a n d n o n e r e c e i v e 
" g o v e r n m e n t s u b s i d i e s . " 

T h e a s s o c i a t i o n n o t e s t h a t 
s h o u l d t h e E C m a k e a n i n i ­
t i a l r u l i n g a g a i n s t t h e v i d e o t a p e 
m a n u f a c t u r e r s , m e m b e r s w i l l 
c o n t i n u e t o f i g h t t h e r u l i n g . 

S i n c e t h e e s t a b l i s h m e n t o f 
t h e S h e n z h e n S p e c i a l E c o n o m i c 
Z o n e i n 1 9 8 0 , v a r i o u s i n d u s t r i a l 
e n t e r p r i s e s i n t h e z o n e h a v e e x ­

p e r i e n c e d a r a p i d d e v e l o p m e n t . 
S i n c e t h e i r p r o d u c t s a r e m o r e 
c o m p e t i t i v e o n t h e i n t e r n a t i o n a l 
m a r k e t , t h e i r e x p o r t s h a v e i n ­
c r e a s e d r a p i d l y . I n t h e l a s t f e w 
y e a r s , h o w e v e r , s o m e f o r e i g n i m ­
p o r t e r s h a v e b r o u g h t s u i t s 
a g a i n s t C h i n e s e e x p o r t e r s i n a n 
a t t e m p t t o p r o t e c t t h e i r o w n 
t r a d e . B e f o r e t h i s m o s t r e c e n t 
c a s e , t h e E C ' s r u l i n g o n t h e 
d u m p i n g o f H o n g K o n g v i d e o ­
t a p e s i n J a n u a r y a n d J u n e 1 9 8 9 
l e d t o a n i n c r e a s e d a n t i - d u m p i n g 
t a x f r o m 4 . 9 p e r c e n t t o 2 1 . 9 p e r ­
c e n t . • 

World Banic Loan for 
Technical Updating 

T h e W o r l d B a n k r e c e n t l y a p ­
p r o v e d U S $ 1 5 0 m i l l i o n i n l o a n 
f o r t e c h n i c a l t r a n s f o r m a t i o n o f 
f o u r i n d u s t r i a l e n t e r p r i s e s i n 
S h a n g h a i . T h e l o a n i s i n t e n d e d 
t o p r o m o t e a r e a d j u s t m e n t o f t h e 
m i x o f p r o d u c t s a n d h e l p d e e p e n 
r e f o r m , a n n o u n c e d a t t h e S h a n g ­
h a i I n t e r n a t i o n a l E c o n o m i c D e ­
v e l o p m e n t S y m p o s i u m . 

I n t h e p a s t d e c a d e e n d i n g J a n ­
u a r y 1 9 9 1 , t h e W o r l d B a n k h a d 
p r o v i d e d a t o t a l o f U S $ 9 . 8 3 b i l ­
l i o n i n l o a n f o r C h i n e s e 8 8 p r o ­
j e c t s . T h e l o a n s w e r e u s e d f o r 
t h e d e v e l o p m e n t o f e d u c a t i o n , 
h e a l t h , e n e r g y , t r a n s p o r t a t i o n , 
c i t y c o n s t r u c t i o n , a g r i c u l t u r e , i n ­
d u s t r y a n d f i n a n c e as w e l l as t o 
s u p p o r t i n v e s t m e n t a n d a g r i c u l ­
t u r a l b a n k s . T h e p r o j e c t s h a v e 
b e e n c a r r i e d o u t i n C h i n a ' s 2 9 
p r o v i n c e s , a u t o n o m o u s r e g i o n s 
a n d m u n i c i p a l i t i e s . 

L u o Q i n g i n c h a r g e o f t h e 
W o r l d B a n k B u s i n e s s D e p a r t ­
m e n t o f C h i n e s e M i n i s t r y o f F i ­
n a n c e s a i d a t t h e m e e t i n g t h a t a 
r e c e n t j o i n t i n s p e c t i o n o f t h e p r o ­
j e c t s i n d i c a t e s t h a t m o s t w e r e 
g o i n g w e l l a n d y i e l d e d g o o d r e ­
t u r n s . A f e w h a d s o m e d i f f i c u l ­
t i e s w h i c h w e r e i n t h e p r o c e s s o f 
b e i n g r e s o l v e d . 

T h e p r o b l e m s , i n c l u d i n g t h e 

s l o w p u r c h a s e o f m a t e r i a l s a n d a 
s h o r t a g e o f n e c e s s a r y R e n m i n b i , 
w e r e r e l a t e d t o a r e t r e n c h m e n t o f 
C h i n a ' s e c o n o m y . 

I n a d d i t i o n t o t h e g r a n t i n g 
l o a n s , t h e W o r l d B a n k h a s 
h e l p e d C h i n a i m p o r t a d v a n c e d 
t e c h n o l o g y , t r a i n p e r s o n n e l a n d 
i n v i t e f o r e i g n e x p e r t s . I t h a s a l s o 
a s s i s t e d C h i n e s e p e r s o n n e l t o 
c o n d u c t r e s e a r c h a b r o a d . 

World Bank Loans 
Succeed in China 

T h e C h i n a R u r a l S e c t o r A d ­
j u s t m e n t L o a n f u n d e d b y t h e 
W o r l d B a n k i n J u l y 1 9 8 8 w i t h 
U S $ 3 0 0 m i l l i o n h a s h a d g o o d r e ­
s u l t s i n s t r u c t u r a l r e f o r m o f r u r ­
a l l a n d s y s t e m , t h e s y s t e m o f 
g r a i n p u r c h a s i n g a n d m a r k e t i n g 
a n d t h e s y s t e m o f t o w n s h i p e n ­
t e r p r i s e s a n d f i n a n c i a l s y s t e m , 
a c c o r d i n g t o Y i L a n t i a n , d e p u t y 
g e n e r a l d i r e c t o r o f t h e A g r i b u s i ­
ness T r u s t a n d I n v e s t m e n t C o r p . 
u n d e r t h e S t a t e A g r i c u l t u r e I n ­
v e s t m e n t C o r p . ( S A I C ) . 

Y i s a i d t h a t t h e l o a n , w i t h a 
t e r m o f 2 0 y e a r s a n d a g r a c e p e r ­
i o d o f f i v e y e a r s , w a s g r a n t e d 
e s p e c i a l l y f o r p o l i c y c o n s i d e r a ­
t i o n s f o r t h e f i r s t t i m e b y C h i n a . 
I t i s m a i n l y u s e d f o r v a r i o u s e x ­
p e r i m e n t s i n s u p p o r t o f r u r a l 
r e f o r m . T h e S A I C A g r i b u s i n e s s 
T r u s t a n d I n v e s t m e n t C o r p . i s 
t h e i m p l e m e n t i n g o r g a n f o r t h e 
l o a n . I n t h e p a s t t w o y e a r s , t h e 
c o r p o r a t i o n s u p p o r t e d 1 9 r u r a l 
r e f o r m e x p e r i m e n t a l a r e a s i n 15 
p r o v i n c e s w i t h t h e l o a n . A g r i c u l ­
t u r a l p r o j e c t s c a n e a r n f o r e i g n 
e x c h a n g e s i n f o u r c o a s t a l p r o v ­
i n c e s . T h e l o a n h e l p e d t o d e v e l o p 
2 4 r u r a l f i n a n c i a l ( i n v e s t m e n t ) 
m e d i u m o r g a n i z a t i o n s , s u p p o r t ­
e d 1 0 7 r u r a l f i n a n c i a l o r g a n i z a ­
t i o n s a n d e s t a b l i s h e d a n d d e v e l ­
o p e d m o r e t h a n 4 0 0 r u r a l c o ­
o p e r a t i v e f i n a n c i a l o r g a n i z a ­
t i o n s . S o m e 8 0 , 0 0 0 p e o p l e w e r e 
e m p l o y e d a n d 3 0 0 e n t e r p r i s e s 
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w e r e p r o v i d e d w i t h t h e u s e o f t h e 
l o a n . 

Y i s a i d t h a t t h e c o r p o r a t i o n 
h a d o v e r 9 0 0 m i l l i o n y u a n a n d 
U S $ 1 1 0 m i l l i o n . A t o t a l o f 3 1 5 
m i l l i o n y u a n a n d U S $ 2 8 m i l l i o n 
h a d b e e n p u t i n t o r u r a l a r e a s . 
T h e W o r l d B a n k w i l l b e r e p a i d a 
t o t a l o f 3 4 . 9 m i l l i o n y u a n a n d 
U S $ 8 . 6 8 m i l l i o n i n t e r e s t s o n 
s c h e d u l e . 

I n A p r i l , t h e c o r p o r a t i o n w i l l 
j o i n t l y r e s e a r c h w i t h t h e W o r l d 
B a n k t h e u s e o f r u r a l f i n a n c i a l 
l o a n s i n C h i n a a n d h o w b e s t t o 
d e e p e n r e f o r m o f t h e r u r a l f i n a n ­
c i a l s y s t e m . 

b y Y a o J i a n g u o , K o u Z h e n g l i n g 

Petrochemical JV 
To Be Built 

T h e S t a t e C o u n c i l r e c e n t l y a p ­
p r o v e d a p r o p o s a l t o b u i l d a pe ­
t r o c h e m i c a l p r o j e c t i n t h e S o u t h 
C h i n a S e a b y C h i n a , B r i t a i n a n d 
t h e N e t h e r l a n d s ' S h e l l O i l C o . 
T h e c o - o p e r a t i v e p r o j e c t , t o b e 
b u i l t i n H u i z h o u , G u a n g d o n g , 
w i l l b e C h i n a ' s l a r g e s t p e t r o ­
c h e m i c a l j o i n t v e n t u r e . 

T h e C h i n e s e p a r t n e r s f o r t h e 
p r o j e c t w i l l b e t h e C h i n a O f f ­
s h o r e O i l C o . , t h e C h i n a P e t r o ­
c h e m i c a l C o . , t h e C h i n a O i l & 
G a s C o . , G u a n g d o n g P r o v i n c e 
a n d t h e M e r c h a n t s S t e a m N a v i ­
g a t i o n C o . T h e t o t a l i n v e s t m e n t 
a m o u n t s t o U S $ 2 . 5 b i l l i o n , o f 
w h i c h b o t h t h e C h i n e s e a n d f o r ­
e i g n s ides w i l l c o n t r i b u t e 5 0 p e r ­
c e n t . T h e g i a n t p e t r o c h e m i c a l 
c o m p l e x w i l l i n c l u d e a r e f i n e r y 
f o r p r o c e s s i n g 5 m i l l i o n t o n s o f 
c r u d e o i l a n d a n e t h y l e n e u n i t 
w i t h a n a n n u a l o u t p u t o f 4 5 0 , 0 0 0 
t o n s . 

T h e C h i n e s e p a r t n e r s w i l l 
q u i c k l y u n d e r t a k e a f e a s i b i l i t y 
s t u d y t o g e t h e r w i t h B r i t a i n a n d 
t h e N e t h e r l a n d s ' S h e l l O i l C o . 
a n d p l a n f o r a n e a r l y s t a r t o f 
c o n s t r u c t i o n so t h a t t h e y c a n b e ­
g i n p r o d u c t i o n i n 1 9 9 5 . . W h e n t h e 
S o u t h C h i n a S e a p e t r o c h e m i c a l . 

c o m p l e x i s c o m p l e t e d , i t w i l l 
p r o v i d e o i l p r o d u c t s a n d c h e m i ­
c a l r a w m a t e r i a l f o r G u a n g d o n g 
P r o v i n c e a n d o t h e r a r e a s as w e l l 
as a n e w s o u r c e o f e n e r g y . S o m e 
o f t h e e n e r g y p r o d u c t s w i l l b e 
e x p o r t e d . 

T h e a g r e e m e n t f o r t h e p r o j e c t 
w a s s i g n e d i n M a r c h 1989 a n d 
a c c o r d i n g t o p r o c e d u r e s , t h e 
C h i n e s e s i d e t h e n p u t f o r w a r d a 
p r o p o s a l w h i c h w a s a p p r o v e d b y 
t h e C h i n e s e g o v e r n m e n t i n J a n u ­
a r y o f t h i s y e a r . 

b y L i M i n g 

News in Brief 

• T h e B e i j i n g N o r t h S t a r R e a l 
E s t a t e C o r p . ( N S R E C ) r e c e n t l y 
s i g n e d a n a g r e e m e n t w i t h t h e 
T r u s t a n d C o n s u l t a n c y C o . o f t h e 
B a n k o f C h i n a a n d t h e S h e n z h e n 
B r a n c h o f H o n g K o n g N a n Y a n g 
C o m m e r c i a l B a n k a t t h e C o n t i ­
n e n t a l G r a n d H o t e l i n B e i j i n g . 
T h e a g r e e m e n t o f f e r s c o m p a ­
t r i o t s f r o m H o n g K o n g , M a c a o 
a n d T a i w a n as w e l l as f o r e i g n 
c a p i t a l e n t e r p r i s e s r e g i s t e r e d i n 
C h i n a 1 0 - y e a r m o r t g a g e l o a n s 
e q u a l t o 7 0 p e r c e n t o f t h e c o s t o f 
r e a l e s t a t e . 

I t i s t h e f i r s t t i m e t h a t m o r t ­
gage l o a n s h a v e b e e n a v a i l a b l e 
i n B e i j i n g , t h o u g h s i m i l a r l o a n s 
h a v e b e e n s e e n f o r y e a r s i n s u c h 
s o u t h C h i n a c i t i e s as S h e n z h e n , 
G u a n g z h o u , X i a m e n a n d S h a n g ­
h a i . L i n S h o u , d e p u t y g e n e r a l 
m a n a g e r o f N S R E C , s a i d t h a t a l l 
4 0 0 a p a r t m e n t s u i t e s o n s a l e t h i s 
t i m e a r e o f t h e b e s t q u a l i t y a n d 
a r e w e l l - f u r n i s h e d t o m e e t t h e 
n e e d s o f A s i a n G a m e s v i s i t o r s 
a n d a t h l e t e s . W i t h t h e n e w m o r t ­
gage l o a n s a v a i l a b l e t h r o u g h t h e 
b a n k , t h e a p a r t m e n t s a r e t h u s 
a v a i l a b l e a t a m o r e a t t r a c t i v e 
cos t . 

• T h e b i g g e s t S i n o - f o r e i g n 
j o i n t v e n t u r e i n C h i n a ' s a u t o m o ­
b i l e i n d u s t r y , t h e C h a n g c h u n 
N o . 1 M o t o r W o r k s V o l k s w a ­
g e n C o . L t d . , w a s f o u n d e d i n 

C h a n g c h u n , J i l i n P r o v i n c e o n 
F e b r u a r y 8, 1 9 9 1 . 

T h e c o m p a n y , s h a r e d b y C h i ­
n a ' s C h a n g c h u n N o . 1 M o t o r 
W o r k s a n d t h e G e r m a n V o l k ­
s w a g e n C o . , h a s i n v e s t m e n t s t o ­
t a l l i n g 4 . 2 b i l l i o n y u a n w i t h a 6 : 4 
r a t i o b e t w e e n t h e C h i n e s e a n d 
G e r m a n p a r t i e s . T h e c o m p a n y ' s 
m a i n p r o d u c t s a r e t h e p o p u l a r . 
G o l f a n d J e t t a s e d a n s . 

T h e c o m p a n y w i l l a s s e m b l e 
i m p o r t e d s p a r e p a r t s i n t o 2 , 0 0 0 
s e d a n s i n 1992 f o r t h e d o m e s t i c 
m a r k e t a n d t h e n , w h e n t h e c o m ­
p a n y goes i n t o f u l l p r o d u c t i o n i n 
1 9 9 4 , i t s o u t p u t w i l l r e a c h 1 5 0 , 0 0 0 
s e d a n s , 2 7 0 , 0 0 0 m o t o r s , a n d 
1 8 0 , 0 0 0 g e a r b o x e s . A c c o r d i n g t o 
t h e j o i n t v e n t u r e c o n t r a c t , t h e 
c o m p a n y w i l l a n n u a l l y s e l l b a c k 
1 0 0 , 0 0 0 m o t o r s a n d r e p l a c e m e n t 
p a r t s o f 5 0 m i l l i o n m a r k s t o t h e 
G e r m a n V o l k s w a g e n C o . T h e 
G e r m a n V o l k s w a g e n C o . w i l l s e l l 
15 p e r c e n t o f t h e t o t a l a n n u a l 
o u t p u t o f s e d a n s o n t h e i n t e r n a ­
t i o n a l m a r k e t . 

• T h e e c o n o m i c d e p a r t m e n t o f 
T a i w a n r e c e n t l y g a v e a p p r o v a l t o 
t h e C h u n g H s i n g T e x t i l e C o . o f 
T a i w a n t o i n v e s t i n a n e w f a c t o r y 
i n S h a n g h a i . 

T h e T a i w a n C o . i n v e s t e d 
U S $ 9 0 0 , 0 0 0 f r o m i t s H o n g K o n g 
b r a n c h t o e s t a b l i s h t h e T h r e e -
R i f l e B r a n d K n i t w e a r F a c t o r y 
w i t h i t s S h a n g h a i c o u n t e r p a r t . 
S o m e 6 5 p e r c e n t o f c o m p a n y 
s h a r e s w i l l b e o w n e d b y t h e 
C h u n g H s i n g T e x t i l e C o . o f T a i ­
w a n . S o m e 3 0 p e r c e n t o f t h e 
p r o d u c t s w i l l b e s o l d d o m e s t i c a l ­
l y a n d t h e r e m a i n i n g 7 0 p e r c e n t 
t o S o u t h e a s t A s i a , E a s t e r n E u ­
r o p e a n d t h e S o v i e t U n i o n . 

S i n c e t h e e c o n o m i c d e p a r t ­
m e n t o f T a i w a n a n n o u n c e d t h a t 
T a i w a n b u s i n e s s m e n c o u l d i n ­
v e s t i n t h e m a i n l a n d , e i g h t a p ­
p l i e d t o i n v e s t i n 1 9 9 0 . O f t h e 
e i g h t a p p l i c a n t s o n e h a s a l r e a d y 
b e e n a p p r o v e d a n d t h e r e m a i n ­
i n g s e v e n a r e s t i l l b e i n g e v a l u a t ­
e d . • 
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The girls sadly see off the wedding sedan in which the bride 
hanged herself. Aiyue sees her future fate in the tragedy of her grandma. 

F i l m T e l l s T r a g i c L i f e o f C h i n e s e W o m e n 

T ^he Death of Five Young 
Girls, produced by the 
Emei Fi lm Studio, desr 

cribes the tragic fate of five 
young girls in a remote mountain 
village in western Hunan Prov­
ince in the 1930s. The girls 
ranged in age from 16 to 19 and, 
according to tradition, were of 
marriageable age. 

One of the girls had a vicious 
step-mother who betrothed her to 
a sick man who suffered from 
tuberculosis, an incurable disease 
at that time. 

Another girl 's sister-in-law, 
who was accused of adultery, was 
badly beaten by her husband and 
was paraded through villages as 
punishment. Forced by her broth­
er, the girl ended her love affair 
and became engaged to another 
man. 

One girl's sister died in child 
birth for the simple reason that 

her husband's family decided to 
save the baby instead of the moth­
er. The girl was going to be mar­
ried to her brother-in-law. 

From the tr^'jic sufferings of 
their sisters, the five girls realized 
that their lives would be miser­
able after marriage. So they de­
cided to work out some way to 
avoid their own tragic fates. 

One night the girls overheard a 
witch from the village instructing 
a girl who was going to be mar­
ried: "You should hang yourself 
before the wedding. A girl should 
die with a clean body. The soul of 
a girl is a white bird. It will fly 
to the heavenly garden." Several 
days later the girl hanged herself 
in her wedding sedan. 

The five girls wanted to be 
turned into white birds and live a 
free and happy life in heaven. So 
one day they all put on their red 
wedding clothes and went to a 

deserted house and hanged them­
selves with a long rope. 

Different from previous trag­
ic films which tried to achieve 
a tragic effect by destroying beau­
tiful things, this film exposes the 
tragic story of the girls in a light 
narrative tone. The girls did not 
see death as self-destruction but 
as a way to avoid a miserable life 
and take a more hopeful road 
which would lead to a promising 
life. Wang Jin, director of the 
film, said, "A tragedy need not 
always be sad. A light tone can 
deepen the tragic impact of the 
film. A tragic film should make 
the audience think not only shed 
tears." 

Apart from the portrayal of 
characters, the film is also out­
standing in many aspects such as 
the authentic depiction of local 
customs and the cinematography 
of the beautiful scenery. It was 
praised as one of China's best 
films in 1990. 

by Hong Lanxing 
Jinmei who has decided to hang herself bids a silent farewell to 
her mother. The five girls hang themselves with a long rope. 

P/iofds hy ZHU XIANG 
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C h i n a ' s S w i m m i n g l y i a i c i n g G i a n t S t r i d e s 

T -^he Chinese team ranked se­
cond after the United States 
at the Sixth World Swim­

ming Championships held in 
Perth, Australia, with eight golds 
(four for swimming and four for 
diving), three silvers and two 
bronzes, a historical break­
through for Chinese swimming. 

"Lin Li emerged from the wat­
er as she usually did. But today 
(January 1) she did a most ex­
traordinary thing—she won Chi­
na's first world-level swimming 
gold," reported China Sports 
News on January 8. 

After she captured the cham­
pion of women's 400-metre indi­
vidual medley with a record of 4 
minutes and 41.45 seconds, Lin 
seized the gold for the women's 
200-metre individual medley. The 
other two golds in women's 
100-metre butterfly stroke and 
women's 50-metre freestyle were 
won respectively by Qian Hong 
and Zhuang Yong. 

"I've done arduous preparation 
for this swimming champion­
ship," said Lin after the competi­
tion. Lin's words best describe 
the pertinacious efforts of the 
Chinese swim team for years. 

The first reward of China's 
swimming undertaking came in 
the 1950s. At the First Interna­
tional Youth Friendship Sports 
Meet in 1953, Chinese athlete 
Wu Chuanyu won the men's 
100-metre back stroke, thus for 
the first time a Chinese won an 
event at an in terna t ional 
swimming competition. During 
1957-60, Qi Lieyun, Mu 
Xiangxiong and Mo Guoxiong 
broke the world record in men's 
100-metre breast stroke five 
times. In 1988, Yang Wenyi 
broke the world record in wom­
en's 50-metre freestyle and 
Zhuang Yong and others won 
medals for the first time at the 
Olympic Games, marking a new 

prosperous period in China 's 
swimming history. At the Beijing 
Asian Games last September and 
October, the Chinese team swept 
away 23 gold medals out of 31, 
for the first time replacing Japan, 
the swimming power of Asia for 
years. Many other Chinese ath­
letes set records approximating 
world levels, such as Zhuang 
Yong's 100-metre freestyle, Wang 
Xiaohong's 100-metre butterfly 
and Lin Li's 200-metre indi­
vidual medley, all with the 
best scores in the world in 
1990. 
, Al though the Chinese 

athletes won a dazzling 
number of medals, not all 
the results were as satisfac­
tory as expected. The main 
reason for this, according to 
Chinese swimming authori­
ties, is that it was difficult 
for the athletes to give their 
best performance twice in 
three and a half months, 
from the Asiad to the World 
Championships. Concerning 
the fact that the Chinese 
team failed to break world 
swimming records, Chen 
Yunpeng, the chief coach, 
declared that if there had 
been no Asiad the Chinese 
team would definitely have 
broken some world records. Chen 
frankly admitted that the men's 
performances were disappointing. 
But he explained: firstly, com­
pared with the women athletes, 
whose average height is 1.725 
metres, very near the average 
height of the first eight athletes in 
the finals of the Olympic Games, 
the average height of the men ath­
letes is 10 cm shorter than that 
of the other Olympic athletes; se­
condly, the current training exer­
cises are more suitable for wom­
en; and thirdly, the men are not 
as hard-working as the women. 

In the short-distance competi­
tion event of the International 
Swimming Association, an infor­
mal event at the World Cham­
pionships, Qian Hong, Yang Wen­
yi and Chen Jianhong won three 
gold medals. This shows that the 
Chinese team is more promising 
in short-distance swimming. But 
according to authorities of the 
International Swimming Associa­
tion, the Chinese may also reach 

C H E N G Z H I S H A N 

A Soviet coach congratulating Fn Mingxia af­
ter she captured the gold raedal in women's 
platform diving with a score of 426.51 at the 
Sixth World Swimming Championships. 

the world level in medium- and 
long-distance events. Actually, 

while the Chinese team has been 
making great achievements in 
short-distance swimming in re­
cent years, the victory of Lin Lin 
is an indicator that the Chinese 
can also reach the world level in 
medium- and long-distances. 

Diving, as usual, is a strong ev­
ent for the Chinese team. Gao 
Min won two gold medals just as 
expected, and the other two golds 
were captured by two young ath­
letes, Fu Mingxia and Sun Shu-
wei. Fu, only 12 years old, won 
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the first gold medal in the ten-
metre platform with a series of 
magic performances. Being the 
champion of the Seattle Friend­
ship Sports Meets at the age of 11, 
Fu is regarded as the youngest 
champion in the world's diving 
history and will be a brilliant 
performer in future world cups, 
Olympic Games and world cham­
pionships. Sun, 14, although he 
looks rather fragile, won the 
men's 10-metre platform. He said, 
"I never thought I would win the 
event. I just tried my best to com­
plete each movement precisely." 
His success enabled the Chinese 
diving team to sweep four of the 
six golds, together with two sil­
vers and one bronze. 

According to Xu Yiming, 

coach of the Chinese diving team, 
at present, there is still work to be 
done, especially in the two spring­
board events, in which only a 
silver and a bronze were won. 
Chinese athletes should learn 
from their foreign competitors 
how to twist the body and use the 
board. One-metre spring-board 
was included in world competi­
tions only two years ago. Prom­
inent athletes like Tan Liangde 
only placed ninth in this competi­
tion. Besides faults in performing, 
the difficulty of the movements 
accounts more for the failure. Xu 
expressed that it would take some 
time to train high-level athletes, 
especially high-level spring-board 
athletes. "Now we've changed the 
usual training method that began 

with platform. Instead, we train 
the athletes from the spring-board 
at a young age," he said. "In two 
months, we'll have juvenile div­
ing training in Chengdu, capital 
of Sichuan, to solve the problem 
of reserve athletes." 

Wang Xiaojie and Guan 
Zhewen placed sixth in women's 
synchronized swimming, showing 
that China's synchronized swim­
ming is moving closer to world 
medals. China has never entered 
any final event at world competi­
tions since it started the event ten 
years ago. The problem lies in the 
lack of strength when performing 
in low water levels. This prohibits 
the athletes from accomplishing 
rapid, precise movements that re­
quire great strength. 

Appendix: 
1. Medal Standings of the top six countries at the Sixth World Swimming Championships 
Country Gold Silver Bronze Total 
USA 17 11 6 34 
China 8 2 2 13 
Hungary 5 2 2 9 
Germany 4 9 9 22 
Australia 3 5 2 10 
The Netherlands 2 1 1 4 
2. Results of China at the Sixth World Swimming Championship 
Gold 
Lin Li Women's 400-metre individual medley 

Women's 200-metre individual medley 
Qian Hong Women's 100-metre butterfly stroke 
Zhuang Yong Women's 50-metre freestyle 
Fu Mingxia Women's 10-metre platform 
Gao Min Women's 1-metre spring-board 

Women's 3-metre spring-board 
Sun Shuwei Men's 10-metre platform 
Slher 
Wang Xiaohong Women's 100-metre butterfly stroke 
Tan Liangde Men's 3-metre platform 
Xiong Ni Men's 10-metre spring-board Bronze 
Zhuang Yong Women's 100-metre freestyle 
Wang Yijie Men's 1-metre platform 
International Swimming Association Short-Distance Events Gold 
Chen Jianhong Men's 50-metre frog style 
Qian Hong - Women's 50-metre butterfly stroke 
Yang Wenyi Women's 50-metre side stroke 
Silver 
Wang Xiaohong Women's 50-metre butterfly stroke 
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Old Men Playing Instruments and Singing. 

Sketches by Peng Xiancheng 

Peng Xiancheng, born in Chengdu in 1941, an 
artist of the Sichuan Provincial Studio of Calligra­
phy and Art, specializes in Chinese painting. Here 
are his sketches of daily life. 

ART P A Q E 

A Small Town. 

1 A Tree. Coming Back From the Grazing-Land 



W O M E N O F C H I N A 

W O M E N O F 

I f y o u w a n t t o k n o w C h i n e s e w o m e n , p l e a s e s u b s c r i b e t o 
W O M E N O F C H I N A i n E n g l i s h . 

T h e m a g a z i n e f e a t u r e s 1 8 c o l o u r p h o t o g r a p h s a n d i n c l u d e s t h e f o l l o w i n g c o n t e n t s : 

W o m e n a n d D e v e l o p m e n t — w o m e n o f a l l t r a d e s p a r t i c i p a t e i n p o l i t i c s a n d s o c i a l i s t 
c o n s t r u c t i o n 

M a r r i a g e a n d t h e F a m i l y — t o d a y ' s m a r r i a g e , f a m i l y l i f e , r e l a t i o n s a m o n g f a m i l y m e m b e r s 
a n d m a r r i a g e c u s t o m s o f m i n o r i t y n a t i o n a l i t i e s 

I n t e r n a t i o n a l — c u l t u r a l a n d f r i e n d l y e x c h a n g e s b e t w e e n C h i n e s e w o m e n a n d t h e i r f o r ­
e i g n s i s t e r s 

W o m e n ' s h e a l t h c a r e , f a m i l y p l a n n i n g , l i t e r a t u r e , a r t s a n d c r a f t s , s p o r t s , h i s t o r y a n d 
l e g e n d s . . . . 

G O O D N E W S ! S u b s c r i b e r s t o t h e m a g a z i n e r e c e i v e a C h i n e s e g i f t . R e a d e r s a b r o a d c a n 
p l a c e o r d e r s t h r o u g h l o c a l b o o k s t o r e s o r t h e C h i n a I n t e r n a t i o n a l B o o k T r a d i n g 
C o r p o r a t i o n ( G u o j i S h u d i a n ) 
P . O . B o x 3 9 9 , B e i j i n g , C h i n a 
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