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NOTES FROM THE EDITORS 

Trade Surplus: Nothing to Do With 
Proteotionism 

by Yao Jianguo 

In t h e p a s t t w o y e a r s , C h i n a h a s r e g i s t e r e d a 
l a r g e s u r p l u s i n i t s f o r e i g n t r a d e . A c c o r d 
i n g t o s t a t i s t i c s f r o m t h e M i n i s t r y o f F o r 

e i g n E c o n o m i c R e l a t i o n s a n d T r a d e , t h e s u r 
p l u s a m o u n t e d t o U S $ 5 b i l l i o n i n 1 9 8 9 a n d 
U S $ 1 9 , 3 3 6 b i l l i o n i n 1 9 9 0 . A r e t h e s e d u e t o 
p r o t e c t i o n i s t t r a d e p r a c t i c e s o r b e c a u s e " C h i n a 
h a s c h a n g e d i t s i m p o r t a t i o n p o l i c y " as s o m e 
p e o p l e h a v e a s s e r t e d ? T h e a n s w e r t o b o t h i s n o , 
d e f i n i t e l y n o t . 

T h e f a c t i s t h a t i n 1 9 8 8 C h i n a b e g a n t o 
r e f o r m i t s f o r e i g n t r a d e s y s t e m a n d i n t r o d 
u c e a c o n t r a c t r e s p o n s i b i l i t y s y s t e m i n f o r 
e i g n t r a d e e n t e r p r i s e s . U n d e r t h i s s y s t e m , e n 
t e r p r i s e s a s s u m e d r e s p o n s i b i l i t y f o r t h e i r o w n 
p r o f i t s a n d losses . L a t e r , C h i n a t w i c e r e a d j u s t 
e d t h e e x c h a n g e r a t e o f R e n m i n b i ( P e o p l e ' s 
c u r r e n c y ) , t h e r e b y s t i m u l a t i n g e n t e r p r i s e e n 
t h u s i a s m f o r e x p o r t e x p a n s i o n a n d s c o r i n g r a p 
i d i n c r e a s e s i n e x p o r t s : 6 .5 p e r c e n t i n 1 9 8 9 a n d 
19 p e r c e n t i n 1 9 9 0 , w i t h t o t a l e x p o r t v a l u e 
h i t t i n g U S $ 5 1 , 6 9 6 b i l l i o n . 

I n t h e pas t y e a r o r s o , h o w e v e r , C h i n a ' s 
i m p o r t v o l u m e h a s d e c r e a s e d . T h e m a i n r e a s o n 
f o r t h i s l a y i n t h e e c o n o m i c s a n c t i o n s w h i c h 
s o m e d e v e l o p e d W e s t e r n c o u n t r i e s h a v e i m 
p o s e d o n C h i n a s i n c e t h e l a t t e r h a l f o f 1 9 8 9 . 
N e w c o n t r a c t s a r e n o t s i g n e d f o r g o v e r n m e n t 
l o a n s , c r e d i t g u a r a n t e e s w e r e h a l t e d a n d c o n 
t r o l s w e r e t i g h t e n e d o v e r t e c h n o l o g y e x p o r t s t o 
C h i n a . T h e v a l u e o f c o n t r a c t s f o r t e c h n o l o g y 
i m p o r t a l o n e d r o p p e d b y 2 5 p e r c e n t i n 1 9 8 9 
a n d b y 6 0 p e r c e n t i n 1 9 9 0 . 

A d d i t i o n a l l y , i n o r d e r t o c o o l d o w n t h e o v 
e r h e a t e d e c o n o m y , C h i n a h a s , i n t h e p a s t t w o 
y e a r s , r e d u c e d i t s s c a l e o f c a p i t a l c o n s t r u c t i o n 
a n d r e a d j u s t e d t h e i n d u s t r i a l s t r u c t u r e a n d t h e 
p r o d u c t m i x , T h i s h a s r e s u l t e d i n a s l u g g i s h 
d o m e s t i c m a r k e t a n d w e a k s o c i a l d e m a n d , a 
f a c t o r c o n t r i b u t i n g t o i m p o r t r e d u c t i o n . 

A s a m a t t e r o f f a c t , C h i n a d o e s n o t w a n t a 
d o w n t u r n i n i m p o r t s . C h i n a ' s c o n s i s t e n t f o r 
e i g n t r a d e p o l i c y h a s b e e n t o m a i n t a i n a b a s i c 
i m p o r t - e x p o r t b a l a n c e w i t h a s l i g h t s u r p l u s . 
T h i s i s n e c e s s a r y i n o r d e r t o k e e p a n a p p r o 
p r i a t e l e v e l o f f o r e i g n e x c h a n g e r e s e r v e s ; t h e 
p u r p o s e o f e x p o r t e x p a n s i o n i s t h u s t o i n c r e a s e 
i m p o r t s . C h i n a i s a d e v e l o p i n g c o u n t r y a n d 

t h e r e i s a b i g g a p b e t w e e n C h i n a a n d d e v e l 
o p e d c o u n t r i e s i n t h e o v e r a l l l e v e l o f t e c h n o l o 
g y a n d m a n a g e m e n t . I t i s t h u s a p r e s s i n g t a s k 
f o r C h i n a t o a b s o r b a d v a n c e d t e c h n o l o g y a n d 
m a n a g e m e n t e x p e r t i s e t h r o u g h i n c r e a s e d i m 
p o r t s . T h i s i s b o t h a n i m p o r t a n t p a r t o f C h i n a ' s 
o p e n p o l i c y a n d a l o n g - t e r m r e q u i r e m e n t f o r 
C h i n a ' s e c o n o m i c d e v e l o p m e n t . 

A r e v i e w o f e v e n t s o v e r t h e p a s t f o u r de 
cades s i n c e t h e f o u n d i n g o f N e w C h i n a w i l l 
m a k e t h i s p o i n t c l e a r . B e t w e e n 1 9 5 0 a n d 1 9 8 9 , 
C h i n a a c h i e v e d a b a s i c b a l a n c e o f i m p o r t s a n d 
e x p o r t s w i t h e x p o r t s t o t a l l i n g U S $ 3 7 8 . 1 b i l l i o n 
a n d i m p o r t s U S $ 3 8 0 b i l l i o n . I n t h e 1 1 y e a r s 
f r o m 1 9 7 9 t o 1 9 8 9 , d u r i n g w h i c h C h i n a i m p l e 
m e n t e d t h e p o l i c i e s o f r e f o r m a n d o p e n i n g t o 
t h e o u t s i d e w o r l d , t h e n a t i o n ' s i m p o r t - e x p o r t 
v a l u e t o t a l l e d U S $ 5 8 8 . 8 b i l l i o n , w i t h s i x y e a r s 
i n t r a d e s u r p l u s e s a n d f i v e y e a r s i n d e f i c i t s . A 
c o u n t e r b a l a n c e o f t h e i m p o r t a n d e x p o r t v a l 
ue s r e v e a l s t h a t C h i n a s t i l l h a d a , d e f i c i t o f 
n e a r l y U S $ 3 b i l l i o n . B e t w e e n 1 9 8 7 a n d 1 9 8 9 , 
C h i n a h a d a d e f i c i t o f U S $ 1 0 b i l l i o n i n i t s 
t r a d e w i t h d e v e l o p e d W e s t e r n c o u n t r i e s . H o w 
c a n t h i s s i t u a t i o n b e d e s c r i b e d as t r a d e p r o t e c 
t i o n i s m ? 

I n t h e s e c o n d h a l f o f 1 9 9 0 , as W e s t e r n c o u n 
t r i e s g r a d u a l l y r e l a x e d o r l i f t e d t h e i r e c o n o m i c 
s a n c t i o n s o n C h i n a , o u r c o u n t r y a l s o a d o p t e d 
s o m e p o s i t i v e m e a s u r e s t o p r o m o t e a n d e x p a n d 
i m p o r t s . F o r e x a m p l e , C h i n a s e n t l a r g e b u s i 
ness d e l e g a t i o n s t o t h e U n i t e d S t a t e s , I t a l y , 
S p a i n a n d P o r t u g a l , s i g n i n g c o n t r a c t s f o r i m 
p o r t s w o r t h U S $ 1 b i l l i o n . A t t h e s a m e t i m e , 
C h i n a r e d u c e d i m p o r t d u t i e s o n 4 0 k i n d s 
o f g o o d s , l o w e r e d i n t e r e s t r a t e s o n l o a n s t o 
d o m e s t i c e n t e r p r i s e s a n d i n c r e a s e d l o a n s i n a 
b i d t o e n c o u r a g e m o r e e n t e r p r i s e s t o i m p o r t 
t e c h n o l o g y a n d e q u i p m e n t a n d c a r r y o u t 
t e c h n i c a l t r a n s f o r m a t i o n . I m p l e m e n t a t i o n o f 
t h e s e m e a s u r e s h a s y i e l d e d i n i t i a l b e n e f i t s , as 
e v i d e n c e d b y t h e 6 . 4 p e r c e n t a g e p o i n t s i n c r e a s e 
i n i m p o r t s i n t h e s e c o n d h a l f o v e r t h e f i r s t h a l f 
o f 1 9 9 0 . W i t h t h e f u r t h e r i m p r o v e m e n t i n t h e 
d o m e s t i c e c o n o m i c s i t u a t i o n t h i s y e a r , C h i n a 
w i l l c o n t i n u e t o a d o p t m e a s u r e s t o e x p a n d 
i m p o r t s s o as t o m a i n t a i n a b a s i c i m p o r t - e x p o r t 
t r a d e b a l a n c e . • 
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EVENTS/TRENDS 

China Urges Restraint in War 
r • i h e C h i n e s e g o v e r n m e n t o n c e a g a i n u r g e s t h e w a r r i n g p a r t i e s i n 

I t h e G u l f t o e x e r c i s e m a x i m u m r e s t r a i n t a n d p r e v e n t t h e w a r 
•M. f r o m e s c a l a t i n g . 

" T h i s s h o u l d be d o n e i n o r d e r t o p r o v i d e t h e n e c e s s a r y c o n d i t i o n s 
f o r t h e i n t e r n a t i o n a l c o m m u n i t y t o f i n d a p e a c e f u l s o l u t i o n . " 

L i Z h a o x i n g , a C h i n e s e F o r e i g n M i n i s t r y s p o k e s m a n , t o l d r e p o r t e r s 
o n J a n u a r y 2 4 t h a t C h i n a w a s e x t r e m e l y c o n c e r n e d o v e r t h e p o s s i b l e 
e s c a l a t i o n o f t h e G u l f f r a y . H e r e i t e r a t e d t h a t f r o m t h e v e r y b e g i n n i n g 
o f t h e c r i s i s C h i n a h a s e x p r e s s e d i t s o p p o s i t i o n t o I r a q ' s m i l i t a r y 
i n v a s i o n a n d o c c u p a t i o n o f K u w a i t . C h i n a c o n t i n u e s t o c a l l o n I r a q t o 
u n c o n d i t i o n a l l y a n d i m m e d i a t e l y w i t h d r a w a l l i t s t r o o p s f r o m K u w a i t . 

R e s p o n d i n g t o a q u e s t i o n a b o u t I r a q ' s p l a c i n g o f c a p t u r e d a l l i e d 
p i l o t s a t s t r a t e g i c t a r g e t s , h e s a i d , " T h e G e n e v a c o n v e n t i o n o n t r e a t 
m e n t o f p r i s o n e r s o f w a r s h o u l d b e o b s e r v e d . " 

M e a n w h i l e , t h e C h i n e s e g o v e r n m e n t h a s a l w a y s a d v o c a t e d t h a t t h e 
G u l f c r i s i s be r e s o l v e d p e a c e f u l l y . 

C h i n a , t o g e t h e r w i t h i n t e r n a t i o n a l c o m m u n i t i e s " b o t h i n s i d e a n d 
o u t s i d e t h e U n i t e d N a t i o n s , " w i l l m a k e u n r e m i t t i n g e f f o r t s f o r a 
p e a c e f u l s o l u t i o n t o t h e c o n f l i c t . 

L i c o n f i r m e d t h a t s i n c e t h e G u l f c r i s i s e r u p t e d , C h i n a h a s m a i n 
t a i n e d c lose c o n t a c t s w i t h t h e S o v i e t U n i o n o n t h e i s s u e . " T h e t w o 
c o u n t r i e s a r e w i l l i n g t o c o n t i n u e e f f o r t s t o s o l v e t h e p r o b l e m i n a 
p e a c e f u l w a y , " h e s a i d . 

N o w t h a t t h e w a r i s i n d a n g e r o f e s c a l a t i o n , t h e s p o k e s m a n s a i d 
e f f o r t s b y s o m e c o u n t r i e s t o e x p l o r e w a y s f o r a p e a c e f u l s o l u t i o n a r e 
c o m m e n d a b l e . • 

Record Harvests vs. 
Population Growtli 

De s p i t e g o o d h a r v e s t s r e a p e d 
i n t h e pas t s e v e r a l y e a r s , 
s t i l l g r e a t e r e f f o r t s h a v e t o 

be m a d e t o f e e d C h i n a ' s b o o m i n g 
p o p u l a t i o n . 

" W e s h o u l d r e a l i z e t h a t t h e a n 
n u a l p e r - c a p i t a g r a i n o u t p u t i n 
C h i n a t o d a y i s l o w e r t h a n t h e 
1 9 8 4 l e v e l d u e t o t h e c o n s t a n t 
g r o w t h i n p o p u l a t i o n , " P r e m i e r 
L i P e n g s a i d . 

S p e a k i n g a t a J a n u a r y 2 2 ge t -
t o g e t h e r w i t h p a r t i c i p a n t s i n a n a 
t i o n a l c o n f e r e n c e o n a g r i c u l t u r e 
i n B e i j i n g , L i n o t e d t h a t a n e f f e c 
t i v e w a y t o p r o m o t e a g r i c u l t u r e 
i n C h i n a i s t o c o n t i n u e t o i m p l e 
m e n t t h e h o u s e h o l d c o n t r a c t r e s 
p o n s i b i l i t y s y s t e m , w h i c h a p p e a l s 
t o t h e f a r m e r s b y l i n k i n g p a y 
m e n t w i t h o u t p u t . " T h e n e w p r o b 
l e m s a r i s i n g f r o m t h e s y s t e m w i l l 
be d e a l t w i t h t h r o u g h i n - d e p t h r e 
f o r m s , " h e s a i d , a n d sugges t ed 

t h a t a f a v o r a b l e p r i c i n g s y s t e m 
b e a d o p t e d t o p r o t e c t f a r m e r s ' i n 
t e r e s t a n d i n c r e a s e s u p p l i e s i n t h e 
e v e n t o f a c r o p f a i l u r e . 

A t t h e m e e t i n g V i c e - P r e m i e r 
T i a n J i y u n d e t a i l e d t h e p r i m a r y 
p r o b l e m s t o be h u r d l e d i n g r a i n 
p r o d u c t i o n . H e s a i d i n s o m e a r e a s 
f a r m e r s ' i n c o m e s h a v e n ' t i n 
c r e a s e d i n r e l a t i o n t o p r o d u c t i o n 
cos t s a n d f a r m e r s f i n d i t d i f f i c u l t 
t o s e l l t h e i r s u r p l u s g r a i n . F a r m 
e r s a l s o c a r r y t h e h e a v y b u r d e n o f 
d e p a r t m e n t s r e q u e s t i n g c o n t r i b u 
t i o n s . M e a n w h i l e , h e s a i d , g o v 
e r n m e n t d e p a r t m e n t s a n d l o c a l 
i t i e s h a v e n ' t l i v e d u p t o t h e i r 
p r o m i s e s o f i n c r e a s i n g f a r m i n g 
i n v e s t m e n t s . 

V i c e - P r e m i e r T i a n c a l l e d o n 
t h e p r o v i n c e s t o s t a b i l i z e t h e 
a c r e a g e s o w n t o f o o d g r a i n a n d 
p u r c h a s e s u r p l u s g r a i n f r o m 
f a r m e r s a t f a v o u r a b l e p r i c e s so 
as t o p r o t e c t t h e i r e n t h u s i a s m f o r 
p r o d u c t i o n . 

T i a n s t r e s s ed t h e i m p o r t a n c e o f 
s c i e n c e a n d t e c h n o l o g y i n a g r i c u l 

t u r a l p r o d u c t i o n . S c i e n t i f i c m e a 
s u r e s w h i c h h a v e m a r k e d e f f e c t s 
o n f a r m p r o d u c t i o n s h o u l d be 
g i v e n t o p p r i o r i t y , h e s a i d . 

P r e m i e r L i c a l l e d o n l o c a l g o v 
e r n m e n t s , c o l l e c t i v e s a n d f a r m e r s 
t o i n c r e a s e i n v e s t m e n t i n g r a i n 
p r o d u c t i o n , a d d i n g t h a t a g r i c u l 
t u r a l i n v e s t m e n t b y t h e c e n t r a l 
g o v e r n m e n t h a s i n c r e a s e d i n r e 
c e n t y e a r s . I t h a s b e e n e a r m a r k e d 
f o r p r o j e c t s t o h a r n e s s t h e c o u n 
t r y ' s l a r g e r r i v e r s , c o n s t r u c t g r a i n 
a n d c o t t o n p r o d u c t i o n bases, a n d 
t o d e v e l o p f a r m - r e l a t e d i n d u s 
t r i e s . 

R e f e r r i n g t o t h e d e v e l o p m e n t 
o f r u r a l i n d u s t r i a l e n t e r p r i s e s , L i 
s a i d r u r a l i n d u s t r y h a s h e l p e d i n 
c r ea se a g r i c u l t u r a l i n v e s t m e n t s , 
r a i s e t h e l i v i n g s t a n d a r d s o f f a r m 
e r s a n d i n c r e a s e t h e s t a t e r e v e n u e . 
I n t h e f u t u r e , p r i o r i t y s h o u l d b e 
g i v e n t o p r o c e s s i n g f a r m p r o d u c e 
a n d b y - p r o d u c t s , as w e l l as t o de 
v e l o p i n g l o c a l r e s o u r c e s . • 

Beijing Sentences 
IIAore Riot Offenders 

On J a n u a r y 2 6 , t h e B e i 
j i n g M u n i c i p a l I n t e r m e 
d i a t e P e o p l e ' s C o u r t p u b l 

i c l y s e n t e n c e d W a n g D a n a n d 
s e v e n o t h e r o f f e n d e r s , w h o w e r e 
a r r e s t e d f o r v i o l a t i n g l a w s d u r i n g 
t h e 1 9 8 9 a n t i - g o v e r n m e n t t u r 
m o i l , a c c o r d i n g t o X i n h u a N e w s 
A g e n c y . 

A r e p o r t b y t h e n e w s a g e n c y 
s a i d t h a t W a n g D a n , w h o c o m 
m i t t e d s e r i o u s c r i m e s b u t h a s 
s h o w n s u c h r e p e n t a n c e as c o n 
f e s s i n g h i s o w n c r i m e s a n d e x p o s 
i n g o t h e r , w a s g i v e n a l e s s e r 
p u n i s h m e n t o f f o u r y e a r s ' i m p r i 
s o n m e n t w i t h a o n e - y e a r d e p r i v a 
t i o n o f p o l i t i c a l r i g h t s . 

Y a o J u n l i n g w a s g i v e n a p u n 
i s h m e n t o f t w o y e a r s ' i m p r i s o n 
m e n t w i t h a o n e - y e a r d e p r i v a t i o n 
o f p o l i t i c a l r i g h t s ; G u o H a i f e n g , 
f o u r y e a r s i n j a i l w i t h a o n e - y e a r 
d e p r i v a t i o n o f p o l i t i c a l r i g h t s , t h e 
r e p o r t s a i d . 

B a o Z u n x i n , w h o c o m m i t t e d 
s e r i o u s c r i m e s b u t h a s r e p e n t e d , 
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w a s s e n t e n c e d t o f i v e y e a r s ' i m 
p r i s o n m e n t w i t h a t w o - y e a r d e p r i 
v a t i o n o f p o l i t i c a l r i g h t s . 

R e n W a n d i n g , w a s f o u n d g u i l t y 
o f g r a v e c r i m e s b u t s h o w i n g n o 
w i l l i n g n e s s t o r e p e n t , w a s s e n t 
e n c e d t o a n i m p r i s o n m e n t o f s ev 
e n y e a r s w i t h a d e p r i v a t i o n o f 
p o l i t i c a l r i g h t s f o r t h r e e y e a r s . 

M e a n w h i l e , L i u X i a o b o , w h o 
c o m m i t t e d s e r i o u s c r i m e s b u t h a s 
o w n e d u p t o t h e m , s h o w e d r e 
p e n t a n c e a n d p e r f o r m e d s o m e 
m a j o r m e r i t o r i o u s s e r v i c e s , w a s 
e x e m p t f r o m c r i m i n a l p u n i s h 
m e n t . A l s o a c q u i t t e d w e r e C h e n 
L a i a n d L i C h e n g h u a n , w h o c o m 
m i t t e d less s e r i o u s c r i m e s a n d 
s h o w e d r e p e n t a n c e . 

E i g h t e e n o t h e r o f f e n d e r s h a v e 
b e e n r e l e a s e d b y p u b l i c s e c u r i t y 
a n d p r o c u r a t o r i a l o r g a n s as t h e y 
c o m m i t t e d o n l y m i n o r c r i m e s a n d 
h a v e s h o w n r e p e n t a n c e a n d p e r 
f o r m e d m e r i t o r i o u s s e r v i c e s . 

T h e r e p o r t a l s o s a i d t h a t 4 5 
m o r e m i n o r o f f e n d e r s w e r e e x 
cused f r o m a r r e s t , e x p l a i n i n g t h a t 
t h e y m e n d e d t h e i r w a y s a f t e r r e 
c e i v i n g e d u c a t i o n d u r i n g t h e i n 
v e s t i g a t i o n s o f t h e i r cases b y t h e 
p u b h c s e c u r i t y o r g a n s . T h e y h a v e 
b e e n g i v e n l e n i e n t t r e a t m e n t r e s 
p e c t i v e l y i n t h e pa s t f e w m o n t h s 
a f t e r m a k i n g w r i t t e n p r o m i s e s t o 
r e p e n t , t h e r e p o r t a d d e d . 

T h e c o u r t h e l d s e p a r a t e p u b l 
i c h e a r i n g s o f t h e cases o f W a n g 
D a n a n d t h e s e v e n o t h e r s b e t w e e n 
J a n u a r y 8 a n d 2 3 . T h e h e a r i n g s 
w e r e a t t e n d e d r e s p e c t i v e l y b y 
m o r e t h a n 3 0 0 l o c a l r e s i d e n t s , i n 
c l u d i n g f a m i l y m e m b e r s o f t h e 
accused a n d t e a c h e r s a n d s t u 
d e n t s f r o m l o c a l u n i v e r s i t i e s . 
L a w y e r s o f t h e d e f e n d a n t s c o n 
d u c t e d d e f e n s e o n t h e i r b e h a l f . 

P r e v i o u s l y , t h e c i t y ' s p u b l i c se
c u r i t y o r g a n s i n v e s t i g a t e d t h e i r 
cases o n e b y o n e a n d t r a n s f e r r e d 
t h e m t o t h e p r o c u r a t o r i a l o r g a n s 
f o r r e v i e w i n g . T h e l a t t e r t h e n 
i n s t i t u t e d p u b l i c p r o s e c u t i o n s 
a g a i n s t t h e o f f e n d e r s . 

T h e c o u r t , a f t e r h e a r i n g s , c o n 
f i r m e d t h a t s o m e o f t h e e i g h t 
d e f e n d a n t s , r e s o r t i n g t o v a r i o u s 
m e a n s , w a n t o n l y c o n d u c t e d p u b l 

i c a g i t a t i o n t o s u b v e r t t h e p e o p l e ' s 
g o v e r n m e n t a n d t h e s o c i a l i s t sys
t e m d u r i n g t h e 1 9 8 9 t u r m o i l a n d 
r e b e l l i o n , a n d o t h e r s m a d e M o l o -
t o v c o c k t a i l s ( f r a n g i b l e g r e n a d e s ) 
t o a t t a c k t h e a r m e d f o r c e s e n f o r c 
i n g t h e m a r t i a l l a w a n d h e l p i n g 
s a f e g u a r d p u b l i c o r d e r . T h e i r ac
t i o n s v i o l a t e d t h e c o u n t r y ' s c r i 
m i n a l l a w , a c c o r d i n g t o t h e c o u r t 
d e c i s i o n s . 

I t i s l e a r n e d t h a t t h e c o u r t h a n 
d l e d t h e cases s e p a r a t e l y i n t h e 
p r i n c i p l e s o f t a k i n g f a c t s as t h e 
bas i s a n d t h e l a w as t h e c r i t e r i o n 
a n d o f c o m b i n i n g p u n i s h m e n t 
w i t h l e n i e n c e . 

T h e c o u r t a l s o t o l d t h e a c c u s e d 
t h a t t h e y m a y , i f t h e y d i s a g r e e 
w i t h t h e c o u r t d e c i s i o n s , a p p e a l t o 
t h e h i g h e r p e o p l e ' s c o u r t w i t h i n 
10 d a y s u p o n r e c e i v i n g t h e w r i t 
t e n j u d g m e n t s . D a y s s p e n t i n cus 
t o d y b e f o r e t h e v e r d i c t s c o m e i n 
f o r c e w i l l be d e d u c t e d f r o m t h e 
t e r m o f i m p r i s o n m e n t . • 

China, Albania 
Pledged Renewed Ties 

Ch i n e s e P r e m i e r L i P e n g a n d 
v i s i t i n g A l b a n i a n F o r 
e i g n M i n i s t e r R e i s M a l 

i l e p l e d g e d t o r e g e n e r a t e b i l a t e r a l 
r e l a t i o n s d u r i n g t h e i r m e e t i n g i n 
B e i j i n g o n J a n u a r y 2 3 . M a l i l e , 
w h o s t a r t e d h i s 5 - d a y - t o u r t h e 
p r e v i o u s d a y , i s t h e f i r s t h i g h 
r a n k i n g A l b a n i a n o f f i c i a l t o v i s i t 
C h i n a s i n c e t h e S i n o - A l b a n i a r e 

l a t i o n s h i p b e c a m e s t r a i n e d i n 
1 9 7 8 . 

C h i n a a n d A l b a n i a s h o u l d i n 
c rease t h e i r e x c h a n g e s a n d c o n 
t a c t s i n o r d e r t o c o n t i n u e t o de 
v e l o p m u t u a l f r i e n d s h i p . D e s p i t e 
t i m e s o f d o w n s , t h e t w o c o u n t r i e s 
h a v e m a i n t a i n e d t r a d i t i o n a l t i e s 
o f c o o p e r a t i o n , L i t o l d h i s A l b a n 
i a n gues t . L i b e l i e v e d t h a t M a l 
i k ' s c u r r e n t v i s i t w i l l f a c i l i t a t e 
t h e f u t u r e g r o w t h o f S i n o -
A l b a n i a n t i e s . 

L i b r i e f e d M a l i l e o n t h e 
a c h i e v e m e n t s o f C h i n a ' s o p e n p o l 
i c y a n d t h e o n - g o i n g r e f o r m . H e 
s a i d t h a t C h i n a w i l l f o c u s o n eco 
n o m i c c o n s t r u c t i o n a n d w i l l r e 
m a i n f i r m i n a d h e r i n g t o t h e so
c i a l i s t r o a d . 

A l b a n i a w a s a m o n g t h e f i r s t 
g r o u p o f c o u n t r i e s i n t h e w o r l d t o 
r e c o g n i z e t h e f o u n d i n g o f N e w 
C h i n a o n O c t o b e r 1 , 1 9 4 9 . T h e 
t w o c o u n t r i e s e s t a b l i s h e d d i p l o m 
a t i c r e l a t i o n s o n N o v e m b e r 2 3 o f 
t h e s a m e y e a r . 

M a l i l e , w h o o n c e s e r v e d as t h e 
A l b a n i a n a m b a s s a d o r i n B e i j i n g 
i n t h e e a r l y 1 9 6 0 s , a s s u r e d h i s 
h o s t o f t h e A l b a n i a n s ' f r i e n d l y 
f e e l i n g t o w a r d s C h i n a . H e s a i d 
t h a t A l b a n i a , t o o , w i s h e s t o see 
d e v e l o p m e n t i n m u t u a l r e l a t i o n s . 

M a l i l e w e n t o n t o s a y t h a t 
g r e a t c h a n g e s h a v e t a k e n p l a c e i n 
C h i n a , a n d t h a t h e w a s i m p r e s s e d 
b y C h i n a ' s a c h i e v e m e n t s i n c a r r y 
i n g o u t i t s r e f o r m a n d t h e o p e n 
p o l i c y . 

E a r l i e r i n t h e d a y , C h i n e s e F o r -
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e i g n M i n i s t e r Q i a n Q i c h e n m e t 
w i t h h i s A l b a n i a n c o u n t e r p a r t . 
T h e t w o f o r e i g n m i n i s t e r s r e p o r t 
e d t h e i r s a t i s f a c t i o n w i t h t h e i m 
p r o v e d b i l a t e r a l r e l a t i o n s o v e r t h e 
pas t f e w y e a r s , a n d a g r e e d t o c u l 
t i v a t e f u t u r e p o s i t i v e r e l a t i o n s . • 

Jobs Ensured for 
College Graduates 

r • i h e C h i n e s e g o v e r n m e n t h a s 
I p r o m i s e d t o g u a r a n t e e a j o b 

M. f o r t h e n e a r l y 6 0 0 , 0 0 0 c o l 
l ege g r a d u a t e s a n d p o s t - g r a d u a t e s 
t h i s s u m m e r - a w e l c o m e m o v e 
a t a t i m e w h e n C h i n a ' s a u s t e r i t y 
p r o g r a m m e h a s m a d e m a n y w o r k 
p laces r e l u c t a n t t o r e c r u i t m o r e 
s t a f f . 

A n d t h e S t a t e E d u c a t i o n C o m 
m i s s i o n i s c u r r e n t l y w o r k i n g w i t h 
p e r s o n n e l , l a b o u r a n d p l a n n i n g 
d e p a r t m e n t s t o d r a w u p a n as
s i g n m e n t s c h e m e . 

I t w i l l be a n a r d u o u s t a s k t o 
ass ign j o b s w h i c h s a t i s f y e v e r y 
g r a d u a t e , b u t t h e g o v e r n m e n t w i l l 
s p a r e n o e f f o r t s t o o v e r c o m e t h e 
d i f f i c u l t i e s as s u c h a s s i g n m e n t i s 
i n t h e l o n g - t e r m i n t e r e s t s o f 
t h e c o u n t r y ' s d e v e l o p m e n t , Z h u 
K a i x u a n , v i c e - m i n i s t e r o f t h e 
S t a t e E d u c a t i o n C o m m i s s s i o n , 
s a i d . 

H e s a i d t h a t t h e j o b p l a c e m e n t 
f o r t h i s y e a r ' s c o l l e g e g r a d u a t e s 
w i l l f o c u s o n k e y s t a t e a n d l o c a l 
p r o j e c t s r e l a t e d t o e c o n o m i c c o n 
s t r u c t i o n , s p e c i f i c a l l y n a t i o n a l de
fense p r o j e c t s a n d r e s e a r c h i n 
s t i t u t e s i n C h i n a ' s b o r d e r a n d 
r e m o t e a reas . G r a d u a t e s w i l l a l s o 
be p l a c e d t o w o r k i n r u r a l e n t e r 
p r i se s a n d c o l l e c t i v e u n d e r t a k 
i n g s . 

A s C h i n a d e s p e r a t e l y n e e d s 
q u a l i f i e d t e a c h e r s i n c o m p u l s o r y 
a n d c o l l e g e e d u c a t i o n , t h e v i c e -
m i n i s t e r s a i d , a l l g r a d u a t e s f r o m 
n o r m a l co l l eges w i l l b e r e q u i r e d 
t o r e t u r n t o t h e i r o r i g i n a l p r o v 
i n c e . 

T h e c o m m i s s i o n ha s i s s u e d a 
c i r c u l a r d e m a n d i n g t h a t n o w o r k 
p l a c e r e j e c t t h e g r a d u a t e s as
s i g n e d t o t h e m a c c o r d i n g t o p l a n . 

M e a n w h i l e , t h e m a j o r i t y o f c o l 
l ege s t u d e n t s , w h o s e h i g h e r e d u c 
t i o n i s f i n a n c e d b y t h e g o v e r n 
m e n t , w e r e n o t a l l o w e d t o f i n d 
j o b s o n t h e i r o w n o u t s i d e t h e 
s c h e m e , a c c o r d i n g t o a s p o k e s 
m a n a t t h e p ress c o n f e r e n c e g i v e n 
b y t h e c o m m i s s i o n o n J a n u a r y 1 0 . 

U n d e r t h e c u r r e n t e c o n o m i c 
c l i m a t e a n d p e r s o n n e l s y s t e m , 
m o s t c o l l e g e s t u d e n t s c o u l d n o t 
f i n d j o b s f o r t h e m s e l v e s t h o u g h 
s o m e d i d t h r o u g h s p e c i a l c o n n e c 
t i o n s , t h e s p o k e s m a n s a i d . 

T h i s h a s r e s u l t e d i n m a l p r a c 
t i c e s u c h as b r i b e r y a n d u s e o f 
t h e b a c k d o o r , h e s a i d , w h i l e t h o s e 
w h o c o u l d n o t f i n d j o b s o n t h e i r 
o w n f e l t d i s a p p o i n t e d a n d l a c k e d 
e n t h u s i a s m f o r s t u d y . 

T h e p a s t p r a c t i c e o f s o m e c o l 
leges i s s u i n g l e t t e r s o f i n t r o d u c 
t i o n d u r i n g t h e w i n t e r v a c a t i o n t o 
h e l p s t u d e n t s f i n d j o b s h a d t o b e 
c u r b e d , h e s a i d . 

T h e g o v e r n m e n t f i n a n c e d t h e i r 
e d u c a t i o n , h e s a i d , so g r a d u a t e s 
h a d a r e s p o n s i b i l i t y t o s e r v e t h e 
n e e d s o f t h e c o u n t r y ' s e c o n o m i c 
c o n s t r u c t i o n . 

" H o w e v e r , t h i s d o e s n o t m e a n 
w e a r e b a c k i n g a w a y f r o m t h e 
r e f o r m o f o u r e x i s t i n g a s s i g n m e n t 
s y s t e m , " t h e s p o k e s m a n s a i d . F o r 
i n s t a n c e , c o l l e g e s n o w h a d m o r e 
s a y i n t h e a s s i g n m e n t p l a n a n d 
g r a d u a t e s w e r e c o n s u l t e d b e f o r e 
t h e a s s i g n m e n t . 

U n d e r t h e p l a n , g r a d u a t e s 
c o u l d i n d i c a t e j o b p r e f e r e n c e s , a l -
t h o u g n h t h i s d i d n o t a p p l y t o 
s t u d e n t s i n t e a c h e r t r a i n i n g p r o 
g r a m m e s , c e r t a i n h a r d s h i p p r o 
f e s s i o n s , a n d t h o s e f r o m r e m o t e 
r e g i o n s , w h o w o u l d c o n t i n u e t o 
b e a s s i g n e d j o b s r e l a t e d t o t h e i r 
t r a i n i n g . 

T h e e m p l o y i n g u n i t s m a k e 
t h e i r c h o i c e s o n t h e bas i s o f m e r i t 
a l o n g w i t h a c o l l e g e r e c o m m e n d a 
t i o n . 

T h i s s y s t e m w a s i m p l e m e n t e d 
b y c o l l e g e s a n d u n i v e r s i t i e s ac
c o r d i n g t o t h e i r o w n c o n d i t i o n s , 
a n d u n d e r t h e g u i d a n c e o f g o v 
e r n m e n t p o l i c i e s , t h e s p o k e s m a n 
s a i d . 

T r i a l o p e r a t i o n s w e r e c u r r e n t l y 

b e i n g c a r r i e d o u t , h e s a i d , a d d i n g 
t h a t S h a n g h a i J i a o t o n g U n i v e r s i 
t y a n d B e i j i n g ' s Q i n g h u a U n i v e r s 
i t y w e r e c o n t i n u i n g w i t h t h e i r e x 
p e r i m e n t i n t h e r e f o r m . • 

Protect Wildlife 
From Poachers 

Ch i n a ' s v a s t s t r e t c h e s o f 
m o u n t a i n s , r i v e r s a n d 
f o r e s t s a r e i d e a l h a b i t a t s 

f o r t h o u s a n d s o f species o f w i l d 
l i f e . T o d a y , t h e r e a r e 3 8 3 n a t u r a l 
r e s e r v e s a c ro s s t h e l a n d , t o t a l l i n g 
1 7 0 , 0 0 0 s q u a r e k i l o m e t r e s . T h i r 
t e e n o f t h e s e w i l d l i f e s a n t u a r i e s , 
5 , 2 8 7 s q u a r e k i l o m e t r e s i n t o t a l 
a r e a , a r e f o r t h e p r o t e c t i o n o f 
p a n d a s . 

T h i r t y y e a r s a g o , t h e C h i n e s e 
g o v e r n m e n t f o r m u l a t e d a p o l i c y 
t o p r o t e c t a n d d e v e l o p t h e n a 
t i o n ' s n a t u r a l r e s o u r c e s . T h r e e r e 
s e a r c h i n s t i t u t e s w e r e set u p i n 
s o u t h , n o r t h w e s t a n d n o r t h e a s t 
C h i n a t o s t u d y e n d a n g e r e d spe
c ies . 

B e g i n n i n g i n 1 9 8 3 , C h i n a 
l a u n c h e d a n a t i o n a l c a m p a i g n t o 
r e s c u e t h e e n d a n g e r e d g i a n t p a n 
das w i t h g o v e r n m e n t a p p r o p r i a 
t i o n s o f t w o m i l l i o n y u a n a n n u a l 
l y . S o f a r 8 2 p a n d a s t h r e a t e n e d b y 
s t a r v a t i o n a n d d iseases h a v e b e e n 
s a v e d . 

I n B e i j i n g , a b r e e d i n g a n d d o 
m e s t i c a t i n g c e n t r e f o r e n d a n 
g e r e d a n i m a l s w a s se t u p . I n 
Y a n g x i a n C o u n t y , S h a a n x i P r o v 
i n c e , a p r o t e c t i v e a n d o b s e r v a t o r y 
s t a t i o n w a s e s t a b l i s h e d f o r i b i s , a 
g r a c e f u l w h i t e b i r d w i t h a r e d 
h o o d , w i n g t i p s a n d t a i l s . T h e 
n u m b e r s o f t h e b i r d h a v e i n 
c r e a s e d f r o m s e v e n i n t h e pas t t o 
m o r e t h a n 3 0 n o w . 

I n 1 9 8 8 , t h e c e n t r a l g o v e r n 
m e n t i s s u e d a w i l d l i f e p r o t e c t i o n 
l a w . I n a d d i t i o n , m a n y l o c a l g o v 
e r n m e n t s a l s o a d o p t e d s p e c i a l 
m e a s u r e s i n t h i s r e g a r d . A b o u t 1 1 
p r o v i n c e s a n d c i t i e s h a v e s e l e c t e d 
a s p e c i a l b i r d as a l o c a l m a s c o t . 
H o w e v e r , t o s o m e e x t e n t t h e g o v 
e r n m e n t ' s e f f o r t s h a v e b e e n h a m 
p e r e d b y r e l e n t l e s s a n i m a l p o a c h -
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ers . 
T h e h u n t i n g a n d senseless k i l l 

i n g o f w i l d a n i m a l s , e s p e c i a l l y 
t h o s e o n t h e l i s t o f e n d a n g e r e d 
species, a r e n o t u n c o m m o n i n 
s o m e a reas . A b o u t 1 7 , 3 0 0 cases o f 
p o a c h i n g h a v e b e e n b r o u g h t t o 
l i g h t a n d h a n d l e d b y v a r i o u s l o c a l 
d e p a r t m e n t s o f f o r e s t r y a n d p u b l 
ic s e c u r i t y . I n 1 9 8 9 , t h r e e f a r m e r s 
f r o m J i h n P r o v i n c e t r e spas sed o n 
a f o r e s t f a r m i n H e i l o n g j i a n g 
P r o v i n c e t o k i l l o n e o f t h e o n l y 
t h r e e M a n c h u r i a n t i g e r s i n h a b i t 
i n g t h a t a r e a . A b o u t t h r e e m o n t h s 
a g o , t h r e e i b i s w e r e r e p o r t e d 
k i l l e d b y s o m e p o a c h e r s . 

A l l u r i n g p r o f i t t h a t c o u l d b e 
g a i n e d f r o m t h e t r a d i n g o f s k i n s 
a n d o t h e r b y - p r o d u c t s o f w i l d a n 
i m a l s is t h e s o l e p u r p o s e o f t h e 
p o a c h e r s . O n t h e b l a c k m a r k e t , 
0 . 05 k g o f b e a r l i v e r c a n b e s o l d 
f o r 1,400 y u a n a n d o n e k g o f t i g e r 
b o n e s f o r 2 , 4 0 0 y u a n . 

L a s t J u l y , m o r e t h a n 4 3 0 p e l t s 
o f w i l d a n i m a l s w e r g d i s c o v e r e d 
o n sa le i l l e g a l l y i n 12 l e a t h e r a n d 
f u r shops i n C h e n g d u , S i c h u a n 
P r o v i n c e . A m o n g t h e m , a b o u t 
100 pieces w e r e o f v a l u a b l e M a n 
c h u r i a n t i g e r , g o l d e n h a i r e d m o n 
k e y a n d l e o p a r d — a l l b e i n g t h e 
m o s t e n d a n g e r e d a n i m a l s p r o t e c t 
ed b y t h e s t a t e . 

I n D a l i a n , L i a o n i n g P r o v i n c e , 
t h e l o c a l g o v e r n m e m t i n 1 9 8 9 d i s 
c o v e r e d 2 .75 t o n s o f b e a r p a w s 
h i d d e n a w a y . T h i s f i g u r e m e a n t 
m o r e t h a n 3 0 0 bea r s h a d b e e n 
s l a u g h t e r e d . F r o m J a n u a r y t o 
J u n e las t y e a r , 185 r e d d e e r w e r e 
f o u n d k i l l e d i n C h i f e n g , I n n e r 
M o n g o l i a . 

I n t h e e n f o r c e m e n t o f t h e l a w , 
m a n y p r o b l e m s r e m a i n u n s o l v e d . 
A m o n g t h e c o u n t r y ' s 3 1 p r o v 
inces , m u n i c i p a l i t i e s a n d a u t o n 
o m o u s r e g i o n s o n l y 1 1 h a v e set 
u p d e p a r t m e n t s r e s p o n s i b l e f o r 
t h e p r e s e r v a t i o n o f w i l d l i f e a n d 
e n f o r c e m e n t o f a n t i - p o a c h i n g 
l a w s . M a n y o f t h e m s t i l l f i n d i t 
h a r d t o c a r r y o u t t h e i r d u t i e s j u s t 
because o f s h o r t a g e o f s u p e r i n t e n 
d e n t s a n d f u n d s . 

T h e p r o d u c t i o n o f h u n t i n g r i 
f l e s i n t h i s c o u n t r y i s s o m e w h a t 

o u t o f c o n t r o l . I n t h e p a s t f i v e 
y e a r s , 3 2 0 , 0 0 0 h u n t i n g r i f l e s w e r e 
i l l e g a l l y m a n u f a c t u r e d a n d s o l d 
o n t h e m a r k e t . 

I n Y u n n a n , J i a n g x i , S i c h u a n , 
G a n s u a n d G u a n g x i , t h e r e a r e 
10 b i g m a r k e t s d e a l i n g i n l e a t h 
e r a n d f u r p r o d u c t s w h e r e i l l e g a l 
b u s i n e s s i s r u n n i n g r a m p a n t , f r e e 
f r o m g o v e r n m e n t i n t e r v e n t i o n . 
T h e s i t u a t i o n i s a t t r i b u t a b l e i n 
p a r t t o t h e f a c t t h a t m e d i c i n e p u r 
c h a s i n g a g e n c i e s , f o r e i g n t r a d e 
c o m p a n i e s a n d f o r e s t d e p a r t 
m e n t s as w e l l as l o c a l z o o s e a c h 
h a v e t h e i r o w n r e g u l a t i o n s f o r t h e 
p r o t e c t i o n o f w i l d l i f e . L a w e n 
f o r c e m e n t s t a f f m e m b e r s , o n 
t h e i r p a r t , a r e o f t e n n o t c o m p e 
t e n t e n o u g h t o d i s t i n g u i s h a r a r e 
a n i m a l ' s s k i n f r o m a c o m m o n 
o n e . • 

Co-operation Needed in 
Fighting Gun Smuggling 

A s e n i o r C h i n e s e p o l i c e o f f i 
c e r h a s r e i t e r a t e d t h e n e e d 
f o r t h e m a i n l a n d a n d H o n g 

K o n g p o l i c e t o r e d u c e c r o s s -
b o r d e r c r i m e , e s p e c i a l l y t h e r e 
c e n t r a s h o f c a r t h e f t s a n d g u n 
s m u g g l i n g . 

" P o l i c e c o - o p e r a t i o n i s o f g r e a t 
i m p o r t a n c e t o b e t t e r p u b l i c o r d e r 
f o r b o t h t h e m a i n l a n d a n d t h e 
t e r r i t o r y , " s a i d Y u a n Y o n g y u a n , 
d e p u t y d i r e c t o r o f t h e C r i m i n a l 
I n v e s t i g a t i o n D e p a r t m e n t u n d e r 
t h e M i n i s t r y o f P u b l i c S e c u r i t y . 

I n a n i n t e r v i e w w i t h a g r o u p o f 
H o n g K o n g r e p o r t e r s o n J a n u a r y 
17 i n B e i j i n g , Y u a n s a i d t h e 
m a i n l a n d p o l i c e w e r e w e l l a w a r e 
o f a n d d e e p l y c o n c e r n e d w i t h t h e 
p r o b l e m o f p u b l i c o r d e r i n H o n g 
K o n g . 

T e r r i t o r y - b a s e d m e d i a h a s 
v o i c e d g r a v e c o n c e r n o v e r a r i s e 
i n v i o l e n t c r i m e s i n v o l v i n g t h e 
us e o f f i r e a r m s , a l l e g i n g t h a t t h e 
m a i n l a n d w a s t h e s o u r c e o f t h e 
s m u g g l e d g u n s . 

Y u a n s a i d s u c h a c c u s a t i o n s 
w e r e n o t s u p p o r t e d b y t h e f a c t s 
a n d t h e r e a l s i t u a t i o n w a s v e r y 
c o m p l i c a t e d . 

H e p o i n t e d o u t t h a t o f t e n w e l l -
o r g a n i z e d s m u g g l i n g r i n g s i n 
v o l v e d V i e t n a m e s e , m a i n l a n d e r s 
a n d r e s i d e n t s f r o m H o n g K o n g 
a n d M a c a o . 

T h e g u n s d e t e c t e d i n t h e m a i n 
l a n d w e r e e i t h e r b r o u g h t i n 
b y V i e t n a m e s e b o a t - p e o p l e o r 
t h r o u g h u n o f f i c i a l d e a l s a t sea, h e 
s a i d . 

H e s i n g l e d o u t V i e t N a m as t h e 
m a j o r s o u r c e o f s m u g g l e d g u n s 
d i s c o v e r e d i n t h e m a i n l a n d ' , s ay 
i n g t h a t t h e g u n s w e r e C h i n a ' s 
w a r t i m e m i l i t a r y s u p p l y t o i t s 
s o u t h e r n n e i g h b o u r d u r i n g t h e 
V i e t N a m W a r . 

Y u a n r e v e a l e d t h a t 3 5 o u t o f 
t h e 4 3 g u n s m u g g l i n g ca se s 
t h e G u a n g d o n g p r o v i n c i a l p o l 
i c e f o i l e d l a s t y e a r i n v o l v e d g u n s 
b e i n g s m u g g l e d f r o m V i e t N a m . 

H e s a i d t h e m a i n l a n d p o l i c e 
h a v e c r a c k e d d o w n o n g u n s m u g 
g l i n g a n d t h e g o v e r n m e n t h a s 
s t r i c t l a w s c o n c e r n i n g g u n c o n 
t r o l . 

" O n e t h i n g is s u r e , t h a t t h e 
n u m b e r o f g u n s t h e p o l i c e i n 
G u a n g d o n g , G u a n g x i a n d Y u n 
n a n h a v e s e i z e d i s m u c h h i g h e r 
t h a n t h e n u m b e r t h e H o n g K o n g 
p o l i c e h a v e c o n f i s c a t e d , " Y u a n 
s a i d . 

O n t h e r a s h o f c a r t h e f t s t h e 
H o n g K o n g m e d i a h a s r e p o r t e d . 
Y u a n s a i d t h a t is h a s e m e r g e d as 
a n a c u t e p r o b l e m a n d i t s s o l u t i o n 
c a l l s f o r p o l i c e c o - o p e r a t i o n . 

H e s a i d f i r s t o f a l l H o n g K o n g 
r e s i d e n t s s h o u l d be a w a r e o f t h e i r 
s u r r o u n d i n g s a n d t a k e a n t i - t h e f t 
m e a s u r e s . 

S e c o n d l y , t h e H o n g K o n g a u 
t h o r i t i e s s h o u l d r e g u l a t e t h e p r o d 
u c t i o n a n d sa les o f h i g h - p o w e r e d 
s p e e d b o a t s a n d a t t h e s a m e t i m e 
s t e p u p e f f o r t s t o i n t e r c e p t s m u g 
g l i n g v e h i c l e s . 

T h i r d l y , h e s a i d , b o t h m a i n l a n d 
a n d H o n g K o n g p o l i c e s h o u l d 
s t e p u p b o r d e r c h e c k s , e s p e c i a l 
l y w a t e r p a t r o l s a l o n g s u s p e c t e d 
s m u g g l i n g r o u t e s . 

H e c o n c l u d e d b y s a y i n g t h a t 
b o t h s ides s h o u l d d e a l w i t h c o n 
v i c t e d s m u g g l e r s h a r s h l y . • 
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Worldwide Pleas for Peace Intensify 
by Zhang Xiaodong 

To prevent the Gulf war 
from escalating and 
spreading, many countries 

and international organizations 
are continuing to call for a peace
ful solution to the Gulf conflict. 
Leaders of various countries are 
coordinating their efforts to in
itiate the mediation process in 
this conflict. 

Many countries are demand
ing an unconditional Iraqi with
draw from Kuwait. 

Egypt President Hosni Mubar
ak on January 19 reaffirmed his 
country's insistence that Iraq 
abide by the United Nations Se
curity Council resolutions asking 
Iraq to withdraw from Kuwait. 

Yugoslavia Foreign Minister 
Budimir Loncar held talks on 
January 19 with the Iraqi ambas
sador to Yugoslavia. He present
ed a petition of the Yugoslav 
government to the ambassador, 
which called on Iraq to withdraw 
from Kuwait in the interest of 
Iraq and other countries in the 
Gulf and for the sake of world 
peace. On January 22, Loncar 
and visiting Indian External Af
fairs Minister V.C. Shukla held 
talks and agreed that the Gulf 
war is dangerously escalating. 
The non-aligned movement is 
obliged to make efforts to seek a 
political solution to the crisis, the 
two foreign ministers concluded. 
They pointed out that an Iraqi 
withdrawal from Kuwait and an 
end to the hostilities would open 
up new vistas for a comprehen
sive solution to the Gulf crisis 
and other problems in the Mid
dle East. 

Mali President Moussa 
Traore on January 19 again 

called on Iraq to 
immediately pull 
its troops out of 
Kuwait so that the 
crisis could end 
peacefully. He ad
ded that Mali con
demned Iraq's oc
cupation of Ku
wait. 

Kenya Foreign 
Minister Ndolo 
Ayah, at a press 
conference in Nai
robi, said his coun
try regrets the out
break of the Gulf 
war and appealed 
to Iraq to withdraw 
from Kuwait. He 
also expressed his 
country's wish that 
measures be taken 
to minimize the 
losses to the world 
economy and the 
Gulf area. 

Namibia For
eign Minister 
Theo-ben Gurirab 
issued a statement calling for an 
immediate end to the Gulf war. 
He said Namibia opposed Iraq's 
invasion of Kuwait from the out
set. However, he hoped the US-
led multinational forces would 
give the Iraqi government addi
tional time to withdraw from 
Kuwait. 

Romania The government is
sued a statement saying that al
though a war has already broken 
out, the Iraqi government should 
take measures to withdraw from 
Kuwait to avoid additional ca-
sulties and material losses. 

Czech and Slovakia The feder-

HAN jUCE 
On January 19, about 10,000 people attended a rally in 
Washington calling for an end to the Gulf war. 

al government, in a statement, 
called on Iraq to swiftly pull out 
of Kuwait so as to avert an in
creasingly bloodier conflict in 
the region. 

Hungary Prime Minister An-
pall J6zsef hoped the conflict 
could be resolved peacefully. He 
also proposed that once the Gulf 
war is over, a new security sys
tem be established in the Middle 
East and the question of Pales
tine be resolved in a comprehen
sive and just manner. 

Algeria On January 20, Pres
ident Chadli Bendjedid held a 
two-hour discussion on the Gulf 
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situation with Palestinian Presi
dent Yasser Arafat. A commu
nique released by the Algerian 
presidential palace stated that 
the meeting focused on the de
velopment of events in the Gulf, 
measures for an early end to the 
Gulf hostilities and the restora
tion of peace in the Middle East. 
At a press briefing following the 
meeting, Arafat said his visit to 
Algeria was aimed at discussing 
peace initiatives to bring an end 
to the Gulf war. 

Iran When meeting with new 
Indonesian ambassador to Iran 
Bambang Sudarsono on January 
20, President Hashemi Rafsanja-
ni said, "We have demanded an 
emergency meeting of the Organ
ization of the Islamic Conference 
(QIC) to extinguish the flames 
of the war in the Persian Gulf 
through the co-operation of all 
Moslem states." On January 22, 
when meeting with visiting Pak
istani Prime Minister Nawaz 
Sharif, Rafsanjani said that at 
this tense moment Islamic states 
Thousands of anti-war demonstrators take to the streets 
in London demanding a peaceful end to hostilities in the 
Gulf. XU RUYUAN 

should co-operate more closely 
and make greater contributions 
to the peace effort. Sharif ex
pressed support for the proposal 
that the OIC hold an emergency 
meeting to discuss the Gulf con
flict. 

Morocco King Hassan II sug
gested Maghreb states send tele
grams to the UN Security Coun
cil calling for the conflicting 
parties to halt hostilities and 
abandon the use of force. As 
well, he suggested sending troops 
of Maghreb countries to Kuwait 
to replace the Iraqi troops. 

FLO On January 20, the Pa
lestine Liberation Organization 
raised a new proposal for an im
mediate ceasefire in the Gulf war 
and a peaceful solution to the 
Gulf crisis. The PLO stated that 
it was contacting relevant Arab 
countries, Britain and France in 
a bid to initiate political negotia
tions. The PLO suggested that 
the UN Security Council pass a 
resolution as quickly as possible 
to realize an immediate ceasefire 

and subsequently 
hold an interna
tional conference 
to seek a political 
solution to the 
Gulf crisis. 

President of UN 
Security Council 
On January 19, 
Bagbeni Adeito 
Nzengeya, presi
dent of the council 
and ambassador of 
Zaire to the UN, 
met with Iraqi 
ambassador Al-
Anbari and in
formed him of the 
proposals that have 
been put forward 
by India, Algeria 
and the Soviet 
Union to contri
bute to the resolu
tion of the Gulf 
conflict. After the 
meeting, Nzengeya 

said the Algerian proposal called 
for an early ceasefire between 
conflicting parties and that the 
Soviet and Indian proposals 
called on Iraqi President Saddam 
Hussein to comply with all 12 
UN Security Council resolutions 
and withdraw his troops from 
Kuwait. 

UN Chief On January 21, UN 
Secretary-General Javier Perez 
de Cuellar discussed the Gulf 
war with Nzengeya. The UN 
chief said no progress had been 
made towards a ceasefire and 
political solution to the Gulf 
crisis. When asked if he was op
timistic about checking the war, 
Perez de Cuellar said it is too 
early to say, because the peace 
proposals have just been put for
ward and need time to be dis
cussed. Nzenyeya said the UN 
Security Council has no plans to 
meet to discuss the Gulf war. 

Maghreb Union At the eighth 
foreign minister's conference on 
January 22, delegates agreed to 
call on the UN Security Council 
to hold an emergency meeting to 
discuss a ceasefire of the Gulf 
war, providing a new opportuni
ty to solve the crisis peacefully. 

The Soviet Union At a press 
conference in Moscow, President 
Mikhail Gorbachev said that So
viet leadership was persistently 
trying to co-ordinate its efforts 
with the United States and the 
UN Security Council members, 
as well as leaders and govern
ments of European and Asian 
countries. He said the Soviet 
Union is actively holding dia
logue with leaders of Arab coun
tries in order to settle the Gulf 
conflict through political means. 

Currently, the international 
community is continuing to de
mand that all parties concerned 
exercise the greatest restraint to 
prevent further escalation of war 
and spread of its flames, thus 
providing a favourable environ
ment and opportunity for a 
peaceful settlement of the crisis. 
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War Alters Mideast Political Map 
by Shi Jian 

The Culf crisis has unfortunately escalated into war. The conflict not only intensified 
contradictions and cleavages in the Middle East, but also caused tremendous economic 
losses to the region. 

Iraq's invasion and subsequent 
annexation of Kuwait in Au
gust vJast year shocked the 

Arab world. At the outset of 
Iraq's aggressive action, leaders 
of Arab, countries quickly met 
with each other in an effort to 
settle the problem within the 
Arab frame, through negotiation 
and mediation and in the light of 
the spirit of the Arab League, 
avoiding further escalation of the 
conflict. 

OniAugust 2 and 3, 1990, the 
ArabiLeague held an emergency 
meetmg of the Council of Minis
ters in Cairo, condemning Iraq's 
armed occupation of Kuwait. A 
statement issued at the end of the 
meeting said that force should 
not be used to settle differences 
between Arab countries, nor 
should force be used by one coun
try to overthrow the legitimate 
government of another. The 
meeting resulted in the demand 
for an immediate withdrawal of 
Iraqi troops from Kuwait. 

However, as the crisis contin
ued to develop, many Arab coun
tries took opposing views on the 
events in the Gulf. 
Differences intensified 

On August 10, the Arab emer
gency summit meeting, held in 
Cairo, condemned Iraq's aggres
sion and annexation of Kuwait. 
It also condemned Iraq's military 
build-up near the Kuwaiti-Saudi 
border, asked Baghdad to with
draw its troops from Kuwait and 

called for the restoration of the 
legitimate government of Ku
wait. The summit declared sup
port for the legal defensive mea
sures taken by Saudi Arabia and 
other Gulf countries according to 
the United Nations Charter and 
the Arab common defence agree
ment. At the request of Saudi 
Arabia and other Gulf countries, 
the meeting decided to invite 
Arab troops to these countries to 
help safeguard their territory and 
security from outside aggression. 
As well, it reiterated to uphold 
the UN Security Council's reso
lutions concerning Iraq's inva
sion and annexation of Kuwait. 
Among the 20 countries that par
ticipated in the talks, 12 coun
tries voted in favour of these 
measures, while Iraq, Libya and 
Palestine voted against. Algeria 
and Yemen abstained. 

Positions on the Gulf crisis 
varied from country to country 
in the Arab world. Most coun
tries opposed Iraq's invasion and 
annexation of Kuwait, calling on 
Iraq to pull out of Kuwait uncon
ditionally. Egypt, Syria and Mor
occo sent troops to Saudi Arabia 
and other Gulf countries. Some 
Arab countries demonstrated 
sympathy and support for Iraq 
and some, while expressing op
position to Iraq's aggression and 
annexation of Kuwait, desired no 
Western military presence in the 
Gulf and supported a withdrawal 
of troops by the United States 
and its allied forces. 

Since the outbreak of the Gulf 

crisis, leaders of Arab countries 
have met frequently to seek a so
lution to the problem. They adv
anced a number of proposals, 
demonstrating their differing op
inions on the issue. The major 
points of discussion are the fol
lowing: 1. A bilateral withdrawal 
of Iraq from Kuwait and the 
United States and other Western 
countries from the Gulf; 2. If 
Iraq agrees to leave Kuwait, what 
kind of regime will rule Kuwait 
—restore the former Emir re
gime or establish a regime with 
special ties with Baghdad? 3. In 
the event that Iraq does withdraw 
from Kuwait and a regime ac
ceptable to all parties is es
tablished, should Kuwait make 
great concessions to Iraq by 
conceding territory and paying 
indemnities? 4. Iraq insists that 
a solution to the Gulf crisis be 
linked to a settlement of the Mi
deast issue. Baghdad's position 
has won support from the Pales
tine Liberation Organization, but 
has been opposed by some Arab 
countries. These are the substan
tial questions debated by Arab 
countries during their mediation 
efforts which failed to produce a 
consensus opinion. 

The outbreak of the Gulf war 
evoked different reactions among 
the Mideastern countries. Some 
expressed support for the mili
tary action taken by the multi
national forces, some voiced sup
port or sympathy for Iraq, while 
many other governments and 
world leaders called on the inter-
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A large number of refugees gushing into January 18. 
national community to make ur
gent efforts to end the war and 
restore peace. 

A r a b R e a l i g n m e n t 

The outbreak of the Gulf war 
exposed unprecedented splits 
within the Arab League. In the 
fourth quarter of 1990, several 
Arab leaders called for an emer
gency summit meeting of Arab 
nations to deal specifically with 
the Gulf crisis, but their efforts 
failed. Since the eruption of the 
war, the Arab League has been 
silent. On January 20, a spokes
man for the organization said at 
present the League would not 
comrnent on the military conflict 
in the Gulf, nor would it hold 
an emergency summit meeting 
to discuss the crisis. 

The Gulf crisis seriously dam
aged Arab nations' efforts to un
ite and support themselves, as 
regional Arab organiza t ions 
adopted different attitudes to
wards the crisis. The Gulf Co
operation Council supports the 
restoration of Kuwait's legitimate 
government and resolutely op
poses Iraq's invasion and annexa
tion of Kuwait. It strongly de-

TANG SHIZENG 

Jordan, which opened its border with Iraq again on 

mands Iraq's unconditional with
drawal from Kuwait. 

After the outbreak of war, the 
council indicated it would abide 
by the relevant resolutions adopt
ed at the summit meetings of six 
Gulf nations and other Arab na
tions and by the United Nations 
Security Council and co-ordinate 
efforts with the multinational 
forces to drive Iraq out of Ku
wait. The A r a b Co-operation 
Council exists only nominally, 
with Egypt and Iraq being ad
versaries and Jordan and Ye
men supporting and sympathiz
ing with Iraq. Within the Arab 
Maghreb Union, most nations 
advocate an immediate ceasefire 
between Iraq and the US-led 
multinational troops and Iraq's 
withdrawal from Kuwait. They 
also support the proposal that an 
international conference on the 
Middle East be convened in 
1991. On January 22, the for
eign ministers of the five mem
ber states of the union met to 
coordinate their positions, decid
ing to appeal to the U N Securi
ty Council to hold an emergen
cy meeting to discuss a ceasefire 
in the Gulf so that another op
portunity would be provided for 

a political solution to 
the Gulf crisis. 

The Gulf crisis has 
significantly changed 
relat ions , between 
Arab nations. Jordan, 
which maintained a 
close relationship with 
the United States for 
a long t ime, has 
adopted an att i tude 
by condemning the 
mi l i tary assault 
against I raq by 
US-led multinational 
troops, accu^^g both 
the United S^^ates and 
Iraq of blocking di
plomatic effprts in 
search of a peaceful 
solution to tl^p crisis. 
Jordan called,.on the 
conflicting pajties to 

immediately implement a cease
fire to avoid a more seriou§ catas
trophe. Syria, on the other hand, 
joined the anti-Iraqi coalition 
despite its past hostility towards 
the United States. The Palestine 
Liberation Organization, ^vhich 
traditionally played the r0|le of 
mediator among Arab nations, 
became a staunch ally of Iraq, 
further aggravating its differ
ences with some Arab countries. 
Saudi Arabia expelled diplcypats 
of Jordan and Yemen and abro
gated the preferential treatment 
granted to Yemeni labourers 
working in the kingdom. Sajidi 
Arabia, Kuwait and the United 
Arab Emirates, which were close
ly aligned with Iraq during the 
Iran-Iraq war, are now confront
ing Iraq as enemies. On Janu
ary 21, Iraq abolished all bi
lateral treaties and pacts with 
Saudi Arabia, including a treaty 
of mutual non-aggression. 

The Gul f crisis has also 
brought about a comprehensive 
reconciliation between the long
standing foes of Iraq and Iran. 
The two countries resumed di
plomatic relations and reached 
agreements on the exchange of 
prisoners of war, withdrawal of 

12 BEIJING REVIEW, FEBRUARY' 4-10, 1991 



iNtiillAATIONAL 
troops, and their longlasting bor
der dispute. 

Iran has denounced the allied 
air raids on Iraq's civilian targets. 
However, Iran has reiterated that 
it would remain neutral in the 
Gulf war and had no intention of 
attacking Iraq. It appealed for a 
peaceful settlement of the Gulf 
crisis and demonstrated its eager
ness to i)lay a positive role in 
restoring peace in the region. 

Israel remains firmly commit
ted to the United States in the 
war. I t 'has kept a stubborn atti
tude to^'ards the peace process in 
the Middle East. Israeli officials 
have flatly rejected Iraq's pro
posal i b link the procession of 
a peaceful settlement of Israeli-
Palestinian conflict to the solu
tion of the Gulf crisis. Iraq has 
launched several missile attacks 
on Israel after the war began in 
an attempt to draw Israel into the 
war and thus extend the perame-
ters of the crisis. 

The United States, Britain and 
some other countries have tried 
theif best to persuade Israel to 
exeik:ise the greatest restraint and 
not retaliate against Iraq. Israel's 
restraint thus far has demonstrat
ed its support for the United 
States by not sabotaging the anti-
Iraq alliance. Israel indicated 
thdt it had no intention of be
coming involved in the war and 
would make no immediate res-
pbnse to Iraqi attacks. However, 
Tel Aviv claimed that it would 
reserve the right to select the 
necessary means, size, measures 
and time to retaliate against Iraq. 

Some Arab countries indicated 
that they would change their at
titude towards the Gulf war if 
Israel participates in the war. 
However, Egypt claimed that its 
position on the Gulf would not 
change. Syria also indicated that 
it would not be fooled by Iraq's 
missile attacks on Israel and 
drawn into a war against Israel. 
It declared that it would not en
gage in a war against Israel un
less Iraq is attacked by Israel af

ter it withdraws from Kuwait. 
Arab nations will continue to 

adjust their attitude towards the 
Gulf war as events unfold. Due 
to the dynamic nature of the cris
is and the extenuating circumst
ances that accompany it, there 
may be new changes in the rela
tionships between Arab states. 

A r a b E c o n o m i c L o s s e s 

In regard to oil, Arab countries 
have suffered heavily from the 
crisis. In the Gulf region, Iraq 
and Kuwait are the second larg
est oil-producers next to Saudi 
Arabia. Before the crisis, the dai
ly output of oil by the two coun
tries amounted to 4.5 million bar
rels. Since the eruption of the 
crisis, the two countries have 
been unable to maintain normal 
crude oil production. In addition, 

million in oil income every day. 
At the same time, non-oil produ
cers in Arab world are faced with 
shortages of oil and oil products 
triggered by the crisis. Because 
Gulf oil-producers are unable to 
continue to provide oil at its pre
vious levels and the oil prices 
in the international market may 
skyrocket , non-oil producing 
Arab nations will be forced to 
pay more foreign exchanges for 
oil, worsening their already ailing 
financial situation. 

The Gulf crisis has also inflict
ed great losses on those Arab 
countries which export labour ser
vices. Since the 1970s the Gulf 
countries have at tained large 
amounts of petroleum dollars. 
These countries have employed a 
large number of foreign workers 
to engage in construction or per
form service sector jobs, thus 

ZHA\G XUN 
After the outbreak of the Gulf war Egyptian policemen patrol around the Pyramid 
in Jiza to prevent its destruction. 
the international sanctions im
posed on Iraq have eliminated its 
oil exports, causing great losses. 
Calculated at the price of 21 dol
lars per barrel set last July by the 
Organization of Petroleum Ex
porting Countries (OPEC), Iraq 
and Kuwait are losing US$94.5 

gradual ly becoming a large 
labour-service market. 

The majority of workers in this 
labour-service market come from 
neighbouring Arab countries, to
talling millions. Approximately 
200,000 Egyptians have jobs in 
Kuwait as teachers, technicians 
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or skilled and unskilled workers, 
and more than 1 million Egyp
tians are employed in construc
tion and agriculture in Iraq. The 
revenue which they generate for 
their countries exceeds US$ 2 bil
lion annually. Personal assets and 
currency deposit oof these work
ers have accumulated to about 
US$15-20 billion. After the Gulf 
crisis their income, assets and 
savings deposits suffered great 
losses. More than 2 million Ye
meni labourers are employed in 
Saudi Arabia, Kuwait and other 
Gulf countries and earn a con
siderable amount of foreign ex
changes. By the end of 1990, over 
800,000 Yemeni labourers had 
returned home, causing a huge 
loss in Yemen's export revenue. 
For many years Jordan has prov
ided Saudi Arabia and other 
Gulf countr ies with high-
qualified technicians who earned 
more than US$1 billion annually. 
The Gulf crisis has dealt a ser
ious blow to Jordan's exporting 
of intelligence. The majority of 
these Arab workers have re
turned to their native countries, 
confronting the governments of 
these countries with the difficul
ty of assigning them jobs. It is 
reported that the unemployment 
rate has suddenly increased to 
40 percent in Jordan. Egypt has 
spent US$3.7 billion in resettling 
its returned workers. 

The Gulf crisis has also precip
itated heavy losses to the Arab 
financial community. For many 
years Bahrain, which prospered 
with petroleum dollars , has 
played a central role in Gulf fi
nance. According to the statistics, 
there are now 55 large banks in 
Bahrain. Among them are the 
Gulf Internat ional Bank and 
Arab Bank which control 40 per
cent of the capital in the Bah
rain market. Part ownership of 
the Gulf International Bank be
longs to the Iraqi and Kuwaiti 
governments. Kuwait and Libya 
each possess one fourth of the 
ownership of the Arab Bank. Af

ter the Gulf crisis erupted, many 
depositors rushed to withdraw 
their money, creating a large out
flow of capital in the Bahrain 
financial market. As a result of 
the international economic sanc
tions imposed on Iraq, the funds 
of the Gulf International Bank, 
Arab Bank and other financial 
institutions have become closely 
monitored and limited. Business 
in the financial centre of Bahrain 
is sluggish. 

The Gulf crisis has led to the 
devaluation of many Arab cur
rencies. The Kuwaiti dinar, the 
one- t ime most va luable , was 
greatly devalued and later can
celled by Iraq. The riyal of Saudi 
Arabia has also been devalued 
greatly, while the currencies of 
the United Arab Emirates, Qatar 
and Jordan have been devalued 
to varying degrees. 

In light of the turbulent situa
tion in the Gulf, many Arab coun
tries have increased their military 
expenditures on a large scale. The 
Gulf crisis has indiscriminate
ly affected all Arab countries 
whether they are involved direct
ly or indirectly. Although Ku
wait is occupied, the Kuwaiti 
leaders have successfully fled 
abroad. They desire to return to 
their homeland at any moment. 
For this purpose they have prom
ised to pay billions of US dollars 
to the US army. Meanwhile, Iraq 
is mobilizing manpower, material 
and financial resources to streng
then its war efforts. Saudi Arabia 
also shares financial responsibili
ty for US involvement while con
ducting its own arms expansion 
and war preparations. It has pur
chased a great deal of advanced 
weapons. The United Arab Emir
ates, Yemen and Jordan are also 
making preparat ions for war. 
Egypt, Syria and Morocco have 
increased their military expendi
tures to finance the deployment 
of their troops to Saudi Arabia 
and other Gulf countries. Other 
Arab countries have one after an
other followed suit and increased 

their military expenditures in or
der to strengthen their own def
ence capabilities, thus increasing 
their already heavy economic 
burden. 

The non-petroleum-producing 
Arab countries have received less 
foreign aid as their debt burden 
increased. In recent years the eco
nomic s i tuat ion in the non-
petroleum-producing Arab coun
tries has continued to worsen, 
leaving these countries with large 
amounts of debt. According to 
statistics, the total amount of for
eign debts owed by thesij coun
tries is about US$200 ibillion, 
most of which has fallSh due. 
Before the Gul f crisis, the 
petroleum-producing Gulf 'coun-
tries offered a specific Silm of 
financial assistance as grdnts or 
low-interest loans to tht '-non-
petroleum-producing Arab coun
tries. This temporarily alld9iated 
the pressure and burden of those 
Arab debtor nations. 

Since the outset of the^Gulf 
crisis, the financial burden of the 
Gulf countries has greatly, in
creased and the relationship, .be
tween these countries and .feci-
pient countries has changed. As a 
result, the petroleum-producing 
Gulf countries cannot provjde 
financial aid to other countries as 
they originally promised. For
eign aid to the non-petroleum-
producing Arab countries h^s 
decreased and the financial si
tuation in these countries has 
become increasingly aggravated. 
These countries are now facing a 
debt crisis caused by the Gulf 
crisis. 

The Gulf crisis has inflicted 
losses on the economies of Arab 
countries in all areas and the 
negative consequences are begin
ning to grip the Arab world. As 
this crisis continues to evolve and 
escalate, the Arab world will cer
tainly face serious economic af
termath as the negative consequ
ences of war continue to mount. 
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Commodity Prices Stabilized, Readjusted 
by Our Staff Reporter Li Ping 

In 1990, China successfully controlled price hikes and made substantial progress in price 
reform^: 

In early 1990, in a discussion 
res id ing China's economic 
situation, Yao Yilin, vice-

premiej in charge of the coun
try's economic work, said, "Now, 
it is as if we were advancing with 
a loadipf two baskets of eggs. We 
have^two tasks—one is to sta
bilize commodity prices and the 
other is to successfully stimulate 
the ^9onomy, and none of which 
should be bugled." 
Stabilizing Prices 

Ctrtailing inflation was per
haps one of China's greatest eco
nomic achievements in 1990. Ac
cording to the figures released by 
the State Statistical Bureau, in 
th^ first 11 months of 1990 the 
nation saw a 2 percent increase 
in fts general level of retail prices 
from the same period of 1989, the 
lowest price rise since inflation 
emerged in 1985. The growth of 
retail prices for the whole year is 
expected to be only 3 percent, 
considered a dramatic reduction 
by China's economists and other 
Chinese citizens who were ob
sessed by a 18.5 percent inflation 
rate in early 1988 and a 17.8 per
cent inflation rate in 1989. Pro
fessor Luo Yuanzheng, an econo
mist and member of the National 
Committee of the Chinese Peo
ple's Political Consultative Con
ference, commented, "In terms 
of the world economy, the rapid 
decline which China experienced 
in its inflation rate is rare." 

In the first 11 months of 1990, 

the general level of retail price of 
consumer goods rose 1.6 percent 
over the same period of 1989 
while the price of the means of 
agricultural production rose by 
6 percent. Regarding consumer 
goods, the price of food basically 
equalled that of 1989, only a 0.2 
percent increase; the price of clo
thing rose 7.1 percent; the prices 
for daily industrial goods both 
rose and fell and registered an 
average growth of 1.9 percent; 

and the price of fuel for civilian 
use rose by 7.6 percent. 

Commodity price changes in 
1990 had the following character
istics: in the first three months, 
the overall price level increased; 
between April and June, it 
dipped slightly; and, after July, 
it picked up again. The changes 
in prices tallied with the changes 
in the nation's economic situa
tion. Since July 1990, China's 
economy has picked up and the 
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Tuday, many goods on sale display 
prices. 

market strengthened daily. 
The limited rise in China's 

commodity price in 1990 was 
fundamentally due to the 
marked success of the country's 
effort to improve its economic 
environment and rectify its eco
nomic order and, as well, to the 
nation's good agricultural har
vest. Thanks to the continuous 
implementation of the retrench
ment policy, the country's exces
sive speed of industrial devel
opment, overexpanded scale of 
capital construction and over
heated consumption level have 
been brought down. Due to the 
strict control over overall supply 
in early 1990, the country's in
dustrial production slid back for 
a couple of months. To coun
ter the situation, the state im
mediately readjusted its control 
policies. The country's industrial 
production thus began to pick up 
in the second quarter. In the first 
ten months of 1990, the coun
try's total industrial output val

ue reached 1,571.6 billion yuan, 
up 4.1 percent over the same per
iod of 1989; the growth rate for 
the whole year is expected to hit 
6 percent, meeting the govern
ment's target for slow and steady 
growth. 

The bulge of the investment in 
fixed assets, however, was a sev
ere and lingering problem in 
China's economy before read
justment. Since 1990, the strict 
control of investment in capital 
construction and the senious 
clean-up of projects under con
struction has not only brought 
the scale of investment under 
control but also ensured an or
derly advance in the nation's 
construction. The year 1990 not 
only saw the cooling down of 
overheated construction but also 
such phenomena as slowed con
sumption and a sluggish market. 
Despite this, Chinese economists 
believe that the imbalance be
tween social demand and supply 
is being eased. In addition, the 
chaotic circulation order has 
been greatly improved through 
readjustment. The number of 
units and individuals engaging in 
illegal management has declined, 
and unauthorized price rises and 
arbitrary collection of fees have 
been curtailed. A new order of 
economic circulation is taking 
shape. Also, the country's grain 
harvest in 1990 totalled about 
420 billion kg, an all-time record 
high, and the output of cotton, 
oil-bearing and sugar-bearing 
crops, tobacco, tea and oth
er cash crops reached or ap
proached record figures. The 
good agricultural harvest helped 
stabilize the prices for food
stuffs, bring down prices at mar
ket fairs, and curtail the growth 
of the retail commodity price in
dex. 

In 1990, government and com
modity price administration de
partments at all levels continued 
to strengthen controls over com
modity prices, which played a 
positive role in limiting price in

creases. The main measures 
adopted were as follows: 

• In early 1990, the State 
Council published the planned 
target for the nation's commodi
ty prices and called on the gov
ernments at various localities to 
take it on as a central task. A 
decision was also made to eval
uate efforts made to fulfil the 
target at the end of t & year. 
Simultaneously, examination of 
price changes was strengthened, 
and special approval of the State 
Council was requested before 
any locality planned to readjust 
the prices for daily necessities 
and any standard for important 
items. To meet the price Stabili
zation target, considerable subsi
dies were provided. 

• Rectify the market Order 
and strengthen the management 
of commodity trading. The State 
Bureau of Commodity Prices is
sued an order in early 1990, re
questing commodity dealer^ to 
clearly mark the price of goods 
on sale. This measure helped 
prevent sellers from cheating 
customers and charging exd%i-
tant prices. 

• Strengthen the management 
of commodity prices in the rural 
areas. Since 1989, the retail price 
index of commodities in the rur
al areas has been higher than 
that in the cities. Poor manage
ment was one of the chief rea
sons. The authorities concerned 
with commodity prices began to 
attach importance to this prob
lem in 1990 with the result that 
many provinces successfully es
tablished commodity price man
agement organizations on a trial 
basis in some townships and 
towns. 

The phenomenon of a sluggish 
market which appeared in the se
cond half of 1989 continued un
til 1990 and the improvement in 
sales on the market came later 
than expected. This contribut
ed to the comparatively steady 
prices of 1990. 
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P r i c e R e a d j u s t m e n t 

In the early stage of economic 
restructuring, to counter the pan
ic purchasing and bolster public 
confidence, the Chinese govern
ment adopted the necessary ad
ministrative measures for quick
ly bringing inflation under con
trol. Some foreigners, however, 
believed Jjiat the actions of the 
governmept meant a return to a 
centralized economic system and 
a rebuff to reform. This was 
a misunderstanding. When, in 
1990, China took a major step 
forward-jn price reform, the bas
ic goal xji'as to stabilize commod
ity pricf^. 

China's price reform has two 
parts—the reform of the price 
m a n a ^ m e n t system and the 
readjustment of the price system. 
The price reform in 1990 focused 
on the^readjustment of the irra
tional price system and was char-
acteri:fed by a large increase in 
price^^for a large number of com-
modilps. The effort, however, 
did T^f cause public disturbance. 
The ^^tionwide price changes in
cluded the following items: 

In January, the purchasing 
price for sugar-bearing crops in
creased by 13 percent. 

Ifi March, the purchasing price 

for oil-bearing crops increased by 
28 percent. The prices for crude 
oil and oil products were also 
raised. In addition, the state in
creased rail and waterway trans
port fees by 29 percent. 

In April, the prices for soda 
ash, caustic soda and four other 
commodities imported by the 
central government with foreign 
exchange were priced according 
to cost, insurance, freight and 
agency commission, thus dispen
sing with the former practice 
wherein the state imported com
modities at high prices and sup
plied them to domestic clients at 
low prices. 

In May, the state set tempor
ary prices for the iron and steel 
products at China's nine major 
iron and steel companies. They 
were increased by 13-35 percent. 

In July, the prices for deter
gents and soap rose 30 percent, 
the purchasing price for cotton 
27 percent, and postage and tele
communication service charges 
120 percent. 

In October, the prices for re
sidential coal and some textiles 
were increased. 

In November, the market price 
for sugar was raised and Ren
minbi exchange rate devalued by 

Market prices remain stable after the economic readjustment. 

9.57 percent. 
In addition, the State Coun

cil specifically ratified the price 
readjustment for some items by 
some localities, such as milk, tap 
water, gas and public traffic fare. 

These price readjustment mea
sures were absolutely necessary 
because the readjustment of the 
irrational price system is one of 
the thorny problems of China's 
economic structural reform. The 
existing price system was formed 
in the early 1950s under the 
central government's over-
centralized planned economic 
system. At the time, it did play 
an active role in advancing Chi
na's industrialization. However, 
with the development of the 
corhmodity economy, the law of 
vaTtie' plays an increasing role 
and the drawbacks of the distort
ed price system have surfaced. 
Although local readjustments 
were first made in 1979, the bas
ic pattern remained unchanged. 
The old price system can neither 
truly reflect the consumption of 
labour in production, nor can it 
quickly reflect the changes of the 
relations between supply and de
mand, and between a surplus and 
a shortage of resources. The irra
tionality of the system is mani
fested in the prices for agri
cultural products, energy, raw 
materials and other basic means 
of production, and the long-term, 
relatively low charges for im
portant public facilities. Without 
readjustment, this system will 
hamper the development of the 
economy. The series of price 
readjustments in 1990 was one 
step forward towards establish
ing a rational price system. 

Take postage rates for exam
ple. Before it was readjusted on 
July 31, 1990, the rate for ordi
nary local mail was only four fen 
(less than one US cent) and ordi
nary mail to other areas eight 
fen. The cost of postcards, print
ed matters and postal parcels 
was also very low. These charges 
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C H I N A 

w e r e set i n t h e e a r l y d a y s o f t h e 
Peop le ' s R e p u b l i c a n d h a d r e 
m a i n e d u n c h a n g e d f o r 4 0 y e a r s . 
A c c o r d i n g t o t h e s t a t e ' s i n t r o d u c 
t i o n o f s u c h l o w p o s t a g e , t h e p o s 
tage o f a n o r d i n a r y m a i l a t t h a t 
t i m e w a s b a s e d o n t h e e q u i v a l e n t 
cost o f 12 l i a n g (16 l i a n g = 0 . 5 k g ) 
o f m i l l e t . T h e r a t i o b e t w e e n t h e 
t w o a t p r e s e n t , h o w e v e r , h a s a l 
r e a d y c h a n g e d f r o m 1:1 t o 1:10. 
B e c a u s e t h e p r i c e o f p o s t a l p r o d 
u c t s r e m a i n e d p o l e s a p a r t f r o m 
t h e i r v a l u e , t h e d e v e l o p m e n t o f 
t h e c o u n t r y ' s p o s t a n d t e l e c o m 
m u n i c a t i o n s e r v i c e s w a s r e s t r i c t 
e d . T h e n a t i o n ' s p o s t a l e n t e r p r i s 
es, w h i c h n e t t e d s c a n t y p r o f i t s i n 
t h e 1950s, s u f f e r e d losses i n t h e 
1970s. T h e losses c o n t i n u e d t o 
g r o w i n t h e 1980s a n d a m o u n t e d 
t o 2 0 0 m i l l i o n y u a n i n 1989 . F o r 
y e a r s , t h e p o s t a l d e p a r t m e n t s 
h a v e b e e n o p e r a t i n g u n d e r s u c h 
p o o r c o n d i t i o n s as l o w s a l a r y a n d 
o u t m o d e d e q u i p m e n t , a n d t h u s 
d e v e l o p e d s l o w l y . G i v e n t h i s s i 
t u a t i o n , t h e S t a t e C o u n c i l l a s t 
y e a r d e c i d e d t o r a i s e p o s t a g e 
r a t e s b y 120 p e r c e n t , a s t e p w h i c h 
a l l o w e d p o s t a l d e p a r t m e n t s t o 
e a r n a l i t t l e p r o f i t a n d d e v e l o p 
t h e c o u n t r y ' s p o s t a l s e r v i c e s . 

P r o b l e m s a n d P r i n c i p l e s 

I n 1990, C h i n a s u c c e s s f u l l y s t a 
b i l i z e d c o m m o d i t y p r i c e s a n d r e 
f o r m e d t h e p r i c e s y s t e m . S i n c e 
s o m e f u n d a m e n t a l p r o b l e m s , 
h o w e v e r , r e m a i n u n s o l v e d , t h e 
i m p r o v e m e n t a n d r e c t i f i c a t i o n o f 
t h e e c o n o m i c o r d e r i s n o t y e t 
c o m p l e t e . F u r t h e r d e e p e n i n g o f 
t h e p r i c e r e f o r m s y s t e m i s t h u s i n 
o r d e r . 

A c c o r d i n g t o e c o n o m i s t s ' a n a 
l y s i s , o n e m a j o r c u r r e n t p r o b l e m 
i s g r o w t h o f f i n a n c i a l s u b s i d i e s . 
I n r e c e n t y e a r s , i n a n a t t e m p t t o 
c u r b i n f l a t i o n a n d s t a b i l i z e c o m 
m o d i t y p r i c e s , t h e g o v e r n m e n t 
h a s h a d t o a l l o c a t e a l a r g e 
a m o u n t o f f u n d s e a c h y e a r i n 
s u b s i d i e s . T h i s a m o u n t h i t 3 7 . 0 3 4 
b i l l i o n y u a n i n 1989 , a n d t h e 
b u d g e t f o r p r i c e s u b s i d i e s i n 1 9 9 0 

Pkotos h ) Q I N X U Z H l . 

The postage of ordinary mail was increased 150 percent in July 1990. 
q 

a ^ ^ r a g e r o s e t o 4 0 . 5 5 8 b i l l i o n y u a n . A l 
t h o u g h s o m e s u b s i d i e s a r e neces 
s a r y , t h e s e l a r g e s u b s i d i e s h a v e 
b e c o m e a h e a v y b u r d e n t o t h e 
s t a t e t r e a s u r y a n d n e e d t o be 
g r a d u a l l y c u t d o w n . 

T h e u n s a t i s f a c t o r y p r o g r e s s 
m a d e i n t h e r e a d j u s t m e n t o f t h e 
i n d u s t r i a l s t r u c t u r e a n d p r o d u c t 
m i x , t h e l o w e c o n o m i c r e t u r n s 
o f i n d u s t r i a l e n t e r p r i s e s a n d t h e 
c o n s t a n t g r o w t h i n t h e c o s t o f 
t h e i r p r o d u c t i o n c o n s t i t u t e o t h e r 
s e r i o u s p r o b l e m s . W i t h o u t t h e i r 
r e s o l u t i o n , t h e r e w o u l d n o t b e a 
f u n d a m e n t a l s o l u t i o n t o i n f l a 
t i o n . 

T o s t a r t u p t h e m a r k e t a n d 
p r e v e n t a d e c l i n e i n i n d u s t r i a l 
p r o d u c t i o n , t h e s t a t e g r a d u a l l y 
r e l a x e d t h e c o n t r o l o f c r e d i t a n d 
l o a n s a n d i n c r e a s e d t h e i s s u a n c e 
o f m o n e y i n 1 9 9 0 . T h i s s t e p , i n 
t u r n , k e p t t h e l i d o n i n f l a t i o n . 

W i t h r e g a r d t o t h e p r i c e r e 
f o r m i n t h e f u t u r e , e c o n o m i s t s 
n o t e d t h a t , a f t e r t w o y e a r s o f 
e c o n o m i c r e c t i f i c a t i o n , i n f l a t i o n 
h a s b e e n p u t u n d e r c o n t r o l a n d 
t h e s u p p l y o f m a n y p r o d u c t s h a s 
o u t s t r i p p e d d e m a n d . T h i s h a s 
c r e a t e d a h e a l t h y e c o n o m i c e n v i 
r o n m e n t f o r p r i c e r e a d j u s t m e n t . 
I n t h e f u t u r e , t h e r e f o r e , t h e 
c o u n t r y s h o u l d l o s e n o t i m e t o 
p r o m o t e p r i c e r e f o r m i n o r d e r t o 
s t a b i l i z e c o m m o d i t y p r i c e s . S i n c e 

t h e i n c o m e o f t h e 
C h i n e s e c i t i z e n i s l o w , t h e e c o n o 
m i c r e t u r n s o f m a n y e n t e r p r i s e s 
p o o r a n d t h e s t a t e f i n a n o i a l s i 
t u a t i o n d i f f i c u l t , t h e a b i l i t t y o f 
c i t i z e n s , e n t e r p r i s e s a n d t h e s t a t e 
t r e a s u r y t o k e e p u p w i t h y j f l a -
t i o n - i s q u i t e l o w . G i v e n t h i s s i 
t u a t i o n , p r i c e r e f o r m shou l , ( J | , no t 
b e d o n e i n h a s t e . A s t h e eqc^no-
m i c e n v i r o n m e n t i s i m p r p y e d 
a n d t h e e c o n o m i c o r d e r r e c t i f i e d , 
t h e s t a t e w i l l c o n t i n u e t o r e a d 
j u s t p r i c e s a n d , i n t h e f u t u r e , t h e 
p l a n n e d , f r e q u e n t a n d i n c r e m e n 
t a l r e a d j u s t m e n t o f p r i c e s a t ' i h e 
r i g h t m o m e n t w i l l b e t h e g e n c t a l 
t r e n d o f r e f o r m m e a s u r e s . 

I n 1 9 9 1 , c o m m o d i t y p r i c e 
g u i d e l i n e s w i l l e m p h a s i z e s t a b i l i 
z a t i o n o f c o m m o d i t y p r i c e s a n d 
p r i c e r e f o r m . A t t h e n a t i o n a l 
p l a n n i n g c o n f e r e n c e o n D e c e m 
b e r 1, 1 9 9 0 , P r e m i e r L i P e n g p u t 
f o r t h t h e f o l l o w i n g t h r e e p r i n c i 
p l e s t o b e a d h e r e d t o i n t h e c o m 
m o d i t y p r i c e w o r k i n 1991: 

• P u t t h e g e n e r a l l e v e l o f c o m 
m o d i t y p r i c e s u n d e r s t r i c t c o n 
t r o l ; 

• A l l o w p r i c e i n c r e a s e s f o r 
c e r t a i n i t e m s a t a p p r o p r i a t e 
t i m e s ; 

• B a s e i m p l e m e n t a t i o n o f p o l 
i c y d e c i s i o n s o n t h e d e v e l o p m e n t 
o f t h e e c o n o m i c s i t u a t i o n . • 
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C H I N A 

C h i n a S t i l l L e a d s t h e W o r l d 
I n C o a l P r o d u c t i o n 

qhina produced 1.09 bil
l ion tons of coal last 
Ifear, 36 million tons 

more than the year before, 
and IS still the world leader in 
coal production. 

Co^l accounts for 70 per
cent, of China's total energy 
consumption and so the de
velopment of coal production 
proArides a reliable guaran
tee for the nation's econo
mic construction. 

China is rich in coal re
sources. Exploration over the 
la^t four decades indicates 
thiit China has total coal de
posits of 4,490 billion tons as 
deep as 2,000 vertical metres. 
6 f these, 900 billion tons 
i|ave been verified. Such rich 
deposits facilitate coal ex
ploration and the national 
^economic development. 
'• China began to exploit coal 
resources as early as 476 BC, 
the earliest country to do so. 
Before the nationwide libera
tion in 1949, however, China 
reported slow progress in coal 
production—coal output to
talled 32.43 million tons in 
1949, ranking ninth in the 
world. 

China's coal production 
has developed swiftly since 
1949, reaching 600 million 
tons in 1979, and has experi
enced rapid development af-

by Li Rongxia 

ter China introduced the re
form and open policy in 
1979, particularly during the 
Seventh Five-Year Plan per
iod (1986-90). China became 
the world's largest coal prod
ucer in 1989 as its annual 
coal output reached 1.054 bil
lion tons. 

China's coal productivity 
increased remarkably during 
the Seventh Five-Year Plan 
period. The daily coal output 
of a worker rose from 0.939 
ton to 1.195 tons, an average 
annual increase of 5.4 per
cent, and reliance upon in
creased labour to maintain 
and increase production is no 
longer true. 

There was a 20 percent in
crease in mechanization of 
coal exploitation during the 
Seventh Five-Year Plan per
iod. In large state-owned coal 
mines, mechanizat ion in
creased from 22.46 percent 
in 1986 to 33.31 percent. In 
1990, China had a total of 
244 coal faces, double that of 
1985. 

The proportionate use of 
coal in the nation's energy 
consumption is continuing to 
increase and is expected to 
hit 76 percent by 2000. Coal 
is thus China's main energy 
resource for the future. 

Coal resources in nor

thwest China account for 
65.6 percent of the nation's 
total coal deposits. Given this 
dependence on one area, coal 
experts suggest a shift in coal 
exploitation to the west. 

The Ordos Coalfields in 
west China, for example, is 
an ideal coal production base 
with rich coal deposits. The 
Shenfu Coalfield in the area 
is among the eight largest 
coalfields in the world. Its to
tal coal deposit is some 132.1 
billion tons. 

The shift to the west for 
coal exploitation has already 
begun. Using 4.1 billion yuan 
in investment, the first-phase 
construction of the Jungar 
Coalfield started in July last 
year. The field is China's big
gest coal construction project 
since 1949. Located in the 
western part of Inner Mon
golia, on the bank of the 
Huanghe (Yellow) River, it 
has verified deposits of 26 
billion tons. The first phase 
includes an opencast coal 
mine with an annual produc
tion capacity of 12 million 
tons, a coal dressing plant 
with corresponding produc
tion capacity, a power station 
with an installed capacity of 
200,000 kw and a 216-km 
electrified railway line. 

The first-phase construc-
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C H I N A 

t i o n o f a n o t h e r k e y p r o j e c t 
— t h e D o n g s h e n g C o a l f i e l d 
i n S h e n f u — a l s o b e g a n a t t h e 
e n d o f l a s t y e a r . L o c a t e d 
a t t h e j u n c t i o n o f n o r t h e r n 
S h a a n x i P r o v i n c e a n d s o u t h 
e r n I n n e r M o n g o l i a , t h e c o a l 
m i n e c o v e r s a n a r e a o f 2 5 , 5 0 0 
s q k m a n d h a s d e p o s i t s o f 
m o r e t h a n 2 3 0 b i l l i o n t o n s . 
T h e c o n s t r u c t i o n o f t h e 
1 7 2 - k m c o a l - s h i p m e n t r a i l 
w a y l i n e f r o m B a o t o u t o 
S h e n m u w i l l s o o n b e c o m 
p l e t e d . T w o p o w e r p l a n t s a f 
f i l i a t e d t o t h e c o a l f i e l d w i t h a 
g e n e r a t i n g c a p a c i t y o f 1 2 , 0 0 0 
k w e a c h w e n t i n t o o p e r a t i o n 
a t t h e e n d o f 1 9 8 9 . T h e 
1 1 0 - k w - v o l t a g e t r a n s m i s s i o n 
l i n e i n t h e m i n i n g a r e a i s i n 

The Tongjialiang Coal Mine of the I 

u s e . A t o t a l o f 1 1 p a i r s o f 
c o a l s h a f t s h a v e b e e n c o n 
s t r u c t e d a n d g o n e i n t o o p e r 
a t i o n w i t h a c o m b i n e d d e 
s i g n e d c a p a c i t y o f 1 2 m i l l i o n 
t o n s . T h e f i r s t - p h a s e o f t h e 
p r o j e c t i s e x p e c t e d t o b e c o m 
p l e t e d b y 1 9 9 2 . 

A t t h e s a m e t i m e , t h e 
N i n g d o n g C o a l f i e l d h a s b e e n 
o p e n e d a n d d e v e l o p e d o n a 
l a r g e s c a l e . T h e c o a l f i e l d i s 
l o c a t e d i n t h e e a s t e r n p a r t o f 
t h e N i n g x i a H u i A u t o n o m 
o u s R e g i o n a n d e x t e n d s t o 
I n n e r M o n g o l i a . C o v e r i n g a n 
a r e a o f 2 , 4 0 0 s q k m , i t h a s 
v e r i f i e d c o a l d e p o s i t s o f 2 7 . 3 
b i l l i o n t o n s , e q u a l t o t h e t o t a l 
o f a l l t h r e e p r o v i n c e s i n n o r 
t h e a s t C h i n a . T h e f i r s t p r o 
long Mining Industry Bureau in Shan 

j e c t i s t o o p e n t h e L i n g w u 
C o a l M i n e w i t h i t s v e r i f i e d 
d e p o s i t s o f 2 . 8 3 9 b i l l i o n t o n s . 
D u r i n g t h e E i g h t h F i v e - Y e a r 
P l a n p e r i o d ( 1 9 9 1 - 9 5 ) a n d 
s e v e r a l y e a r s t h e r e a f t e r , 
t h r e e l a r g e c o a l m i n e s w i t h 
a n a n n u a l p r o d u c t i o n c a p a c i 
t y o f 1 0 . 4 0 m i l l i o n t o i l s w i l l 
b e c o n s t r u c t e d w i t h a t o t a l 
i n v e s t m e n t o f 2 . 5 5 6 b i l l i o n 
y u a n . < 

C h i n a i s e x p e c t e d t o ' p r o d 
u c e 1.4 b i l l i o n t o n s o f c d a l i n 
2 0 0 0 . A c c o r d i n g t o H l i a n g 
Y i c h e n g , m i n i s t e r o f e n e r g y 
r e s o u r c e s , t h e e x p e r i e n c ? o f 
t h e l a s t d e c a d e s h o w s t h a t 
w i t h g r e a t e f f o r t t h e g o a l w i l l 
b e a c h i e v e d . ^ • 

Province. MA QIKCQUAN 
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CHINA 

Yangzhuang Excels in Coal Production 
by Our Staff Reporter Fu Qingxuan 

The Y^ngzhuang Coal Mine is 
one of many mines in the 
mining area Huaibei (north 

of the Huaihe River) in Anhui 
Province in east China. The Huai
bei minipg zone, 100 kilometres 
long from north to south and 100 
kilometrps wide from east to west, 
covers a total area of 9,600 square 
kilometres and is rich in reserve 
and variety of coal. There are 14 
pairs of]pits (each pair is a mine) 
in this ?one. 

The administrative organ for 
the Huaibei mining zone is the 
Huaibei Coal Mine Bureau which 
oversees 14 coal mines and 110,-
000 miners and staff including 
those at the Yangzhuang Coal 
Mine. The mines produce 14 mil
lion tons of coal annually and 
have a turnover of more than 1.2 
billion yuan (or about US$22 mil
lion.) The coal is mainly sold to 
13 provinces and cities including 
Jiangsu, Shanghai, Zhejiang, Ji-
angxi, Fujian and Shandong and 
sometimes to Japan and other 
countries. 

The Huaibei Coal Mine Bureau 
is one of China's five main coal 
production bases. The other four 
are the Kai luan Coal Mine 
Bureau in Hebei Province, the 
Datong Coal Mine Bureau in 
Shan.xi Province, the Hegang 
Coal Mine Bureau in Helongjiang 
Province and the Pingdingshan 
Coal Mine Bureau in Henan Prov
ince. The Huaibei Coal Mine 
Bureau is the country's extra-large 
industrial enterprise. It ranks 59th 
in the State Statistical Bureau's 
1990 list of China's 500 largest in
dustrial enterprises. 

According to Yang Shouzhong, 
director of the Yangzhuang Coal 
Mine, the mine is located to the 

north of Xiangcheng where the 
Huaibei Coal Mine Bureau is 
headquartered. It has a pit area of 
26 square kilometres. Its reserves 
are some 140 million tons, of 
which over 86.65 million tons are 
exploitable. If some 2 million tons 
are extracted annually, it will 
produce for more than 40 years. 
At the mine, there are now 13,-
000 miners and 5,900 sets of large 
machines and electronic equip
ment, including three sets of 
modern comprehensive extracting 
machines imported from Ger
many and one comprehensive cut
ting machine imported from Ja
pan. 

The mine was put into opera
tion in May 1966, and reached its 
designed annual capacity of 900,-
000 tons in 1970. Its production 
capacity increased by a large mar
gin after renovations, reaching 1.5 
million tons in 1973, 1.91 million 
tons in 1975 and 2 million tons 
in 1977. During the ten years be
tween 1977 and 1986, its annual 
output always stayed at 2 million 
tons, with the highest being 2.24 
million tons. It is one of the few 
mines that have grown rapidly 
and kept running over capacity in 
Huaibei. Before 1986, it boasted 
the highest output in east China 
and was the backbone of the Huai
bei Coal Mine Bureau. 

After 1986, with new mines 
going into operation in the Huai,-
bei mining zone and with changes 
in its own operation, the Yang
zhuang Coal Mine saw its out
put drop. It extracted 1.54 million 
tons in 1988, 1.09 million tons 
in 1989 and 1.20 million tons in 
1990. Even so, it is still a major 
coal producer. 

The reason why production at 

the Yangzhuang Coal Mine is so 
high is that its miners and staff 
love the mine. 

Jin Xiangqin, 48, head of the 
coal extracting area, is a farmer-
turned miner. He was promoted to 
the post in 1984. 

He said that some people looked 
down upon miners' work because 
it was dirty and backbreaking. 
"The attitude is unreasonable," he 
said, "because coal is an impor
tant and indispensable product 
for industries. Every enterprise 
and person needs coal." He be
lieves he is making an important 
contribution to the country and 
society. He feels proud to be a 
miner. And, he said, even though 
the work hours are longer than at 
other jobs, he doesn't feel tired. 

The extracting area has a total 
of 141 miners divided into two 
shifts. They produce 350 tons of 
coal daily and 120,000 tons an
nually. Because all the miners are 
as conscientious, as Jin Xiangqin, 
the coal mine overfulfils its target 
each year. 

Huang Changquan, the head of 
the No. 6 extracting area, also 
comes from a farmer family. The 
monthly output for his area is set 
at 12,000 tons. Because the coal 
face is far from the pit head, 
Huang's team only extracted 
9,000 tons in August last year. 
According to the rules set by the 
bureau, if the task is not fulfilled, 
15 percent of the basic wage of the 
area head is to be reduced. Huang 
said that the punishment was fair 
and that a reward should be given 
to those who overfulfilled the task 
and punishment given to those 
who failed to do so. 

The miners of the area all felt 
sorry that they failed to fulfill the 
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task in August and were deter
mined to accomplish their task in 
the following months. They made 
good on their goal and fulfilled 
their 1990 quota. 

The mine pays close attention 
to safety. It established a safety 
supervision station in 1966 when 
it began operation. In 1983, the 
station was upgraded to a safety 
supervision department under the 
Huaibei Coal Mine Bureau. 

In order to ensure safety, the 
mine, in addition to education in 
safety in production, has also set 
up a series of rules and regula
tions such as a system of supervi
sors' contract responsibility for an 
area, a safety and potential danger 
analysis system, and a safety net
work personnel system. It also es
tablished- a roof management 
group, a comprehensive dust prev
ention group, and an accident in
vestigation and resolution group. 

At present, there are 80 profes
sional safety supervisors and 260 
amateur safety supervisors. 

The mine has a regular safety 
meeting every Friday afternoon 
which is attended by the mine di
rector, deputy directors, heads of 
each extracting area and leaders 
in charge of each department. 
First, each area head reports on 
the safety production situation 
and potential dangers in the pit 
within the week. Then they dis
cuss and analyse the causes for 
such problems and put forward 
solutions as well as matters to 
which they should pay attention 
next week. 

At a recent safety meeting, 
Yang Shouzhong asked the heads 
of the extracting areas to renew 
their safety checks. He said that 
coal production in China is 
labour-intensive and mechanized 
extraction level is not high, and 
everything possible should be 
done to reduce injuries and 
deaths. 

In the 20 years from 1966 to 
1986, the Yangzhuang Coal Mine 
produced a total of 32.659 million 
tons of coal, and the death rate 
was 1.74 persons for every 1 mil

lion tons they produced. Yang was 
promoted to be the mine direc
tor in 1987. In the four years 
(1987-90) under Yang's- leader
ship, the mine produced 5.5 mil
lion tons of coal, and the number 
of deaths was reduced to only 
three persons, or 0.545 persons for 
every 1 million tons. 

As the mine has a good edu
cational system for the miners, 
production is high and, with a 
good safety system, the death rate 
is very low. In recognition of the 
mine's accomplishment, the Peo
ple's Government of Huaibei City 
awarded the mine a gold medal in 
early 1990. Yang was named an 
excellent mine director. Several 
months later, the mine was select
ed by Anhui Province one of the 
best enterprises in the province. 

Yang Shouzhong, 50, graduated 
in 1966 from the Huainan Mining 
Institute. He majored in pit con
struction. After graduation, he 
was assigned to work in a coal 
mine under the Huaibei Coal 
Mine Bureau. He served as a 
miner, technician and head of an 
extracting area. As he loves his 
work and has done it quite well, 
he was soon promoted to be depu
ty mine director. In August 1979, 
he was transferred to the Luling 
Coal Mine as its director. In May 
1985, he was appointed Party se
cretary of the Yangzhuang Coal 
Mine. 

Just as a human life has its end, 
so does a coal mine. Because the 
mine was over-extracted in 1985, 
extracting got disproportioned to 
tunnel l ing and production to 
miner's living standard. At the 
same time, the lifting and hauling 
capacities were too overloaded to 
meet the needs for further prod
uction. When Yang came to the 
mine, the first-level extracting 
was nearly over while the second-
level production had not yet start
ed. Moreover, there was more 
than 30,000-ton shortfall in out
put. 

Yang went underground to in
vestigate the situation together 
with the mine director and solicit

ed opinions from engineers and 
technicians. He adopted measures 
to improve the lifting equipment 
and increase production capacity. 
He also carried out a reform in 
the distribution system and linked 
work performance with wages and 
bonuses, thus stimulating the en
thusiasm of the miners; 

The result was an increase in 
production and an oufjjut of 2.1 
million tons of coal in i'985. 

In October 1987, the mine di
rector was transferred to another 
unit and replaced by "Yang. In 
1988, he carried the reform for
ward and enhanced management. 
At the same time, he did his best 
to improve the living standards of 
the miners and staff. For example,, 
housing was a problem T^hich re
mained unresolved for a long time 
in the Yangzhuang Coa? Mine. 
Yang knew that it was im^ss ib le 
for miners and staff to work well 
without basic living coiiditions. 
He came to grips with the prob
lem of housing. In 1986, dozens 
of apartment buildings were built 
for 140 households of engineers 
and technicians and 550 'fniner 
households. By 1987, htfusing 
problems had been solvdd for 
more than 1,000 households. The 
miners said that they had fiever 
expected the Yangzhuang ,Coal 
Mine to solve the housing 'f)rob-
lem so successfully. 

As production developed, the 
miners' income increased year by 
year. When the mine was first set 
up in 1966, the miners' average 
annual income was only 816 yuan. 
It reached 1,214 yuan in 1984, 
and 2,406 yuan in 1988. It further 
upped to 3,206 yuan in 1989 and 
4,000 yuan in 1990. 

Just as Yang was beside himself 
with success, a disaster struck. 

In October 1988, the newly 
opened No. 617 coal face on the 
second level was put into opera
tion. It is the mine's main coal 
extracting face equipped with a 
comprehensive coal extracting 
machine imported from the Fed
eral Republic of Germany. In the 
first two days, its output reached 
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1 2 , 0 0 0 t o n s . B a s e d o n t h i s v o l u m e , 
1 9 8 8 w o u l d b e a r e c o r d y e a r . U n 
f o r t u n a t e l y , i n t h e a f t e r n o o n o f 
O c t o b e r 2 4 , l e a k a g e a p p e a r e d o n 
t h e r o o f a n d s o o n b e c a m e a n u n 
d e r g r o u n d r e s e r v o i r , i n u n d a t i n g 
e v e r y t h i n g , t h e c o n v e y i n g t r a c k s , 
t h e c e n t r a l p o w e r t r a n s f o r m i n g 
s t a t i o n , t h e p u m p i n g h o u s e a n d 
w h a t e v e ] ^ . 

O n h e w i n g t h e b a d n e w s , Y a n g 
t o o k i m m e d i a t e a c t i o n . H e s e n t 
p e o p l e t o d i s c o v e r t h e o r i g i n o f 
t h e l e a k a g e a n d d e c i d e d t o e x t r a c t 
t h e w a ^ r w i t h p u m p s . T h e w a t e r 
v o l u m ^ - 4 h o w e v e r , c o n t i n u e d t o i n 
c r e a s e . . H e l a t e r l e a r n t t h a t i t w a s 
a r i v e r / j h i d d e n d e e p i n t h e r o c k s 
w h i c h f j p o u r e d o u t r a p i d l y a n d 
f l o w e d , t o e v e r y p a r t o f t h e m i n e 
a t a iSfXp o f 3 , 1 5 0 c u b i c m e t r e s p e r 
h o u r , "j 

B a s e d o n h i s 2 0 y e a r s ' e x p e r -
ienceSp Y a n g k n e w t h a t h e w a s 
faced j w i t h a l a r g e f l o o d . B o t h t h e 
m i n e a n d m i n e r s w e r e i n d a n g e r . 
H e r e p o r t e d t h e s i t u a t i o n t o t h e 
b u r e a t i a n d o r d e r e d a l l m i n e r s t o 
l e a v e , t h e p i t . 

T l i e w i t h d r a w a l w a s c a r r i e d o u t 
i n a i i o r d e r l y m a n n e r a n d , w i t h 
s t a t ^ p r o p e r t y i n m i n d , n o o n e l e f t 
t h e ^ p i t w i t h e m p t y h a n d s . T h e y 
b r o u g h t w i t h t h e m t h e e q u i p m e n t 
a n d t o o l s w h i c h c o u l d b e u s e d 
t o r e s t o r e p r o d u c t i o n . Y a n g f e l t 
p r q u d o f t h e m i n e r s w h o , a t t h e 

The school sports meet is underway. 

Modern comprehensive extraction machines in operation. 

c r i t i c a l m o m e n t , s h o w e d a s t r o n g 
s e n s e o f r e s p o n s i b i l i t y a s w e l l as 
l o v e f o r t h e i r c o u n t r y a n d f o r 
t h e i r c o a l m i n e . 

I n o r d e r t o e n s u r e t h a t a l l o f 
t h e m i n e r s w e r e s a f e , Y a n g w e n t 
d o w n t h e p i t t o g e t h e r w i t h o t h e r 
d e p u t y d i r e c t o r s . T h e r e w a s n o 
l i g h t i n t h e p i t b e c a u s e o f p o w e r 
b l a c k o u t . 

W a t e r w a s u p t o Y a n g ' s w a i s t . 
I f t h e 6 , 0 0 0 - v o l t c u r r e n t t r a v e l s 
t h r o u g h w a t e r , i t w o u l d b e f a t a l t o 
a n y o n e . D e s p i t e t h e d a n g e r , h o w -

Phaloihy H A N G Y A N 

e v e r , Y a n g a n d h i s c o l l e a g u e s i n 
s p e c t e d t h e p i t s t e p b y s t e p . W h e n 
h i s g r o u p d i s c o v e r e d m i n e r s s t i l l 
i n t h e p i t , Y a n g a n d t h e o t h e r s 
i m m e d i a t e l y h e l p e d t h e m o u t o f 
t h e m i n e . W h e n Y a n g f o u n d h i m 
s e l f a l o n e i n t h e p i t , h e t o o k a l a s t 
l o o k a r o u n d t o m a k e s u r e t h a t 
t h e r e w a s n o o n e l e f t a n d c l i m b e d 
u p f r o m t h e p i t . 

Y a n g ' s l e a d e r s h i p , h i s w i l l i n g 
n e s s t o p l a c e h i m s e l f i n j e o p a r d y 
a n d h i s t h o u g h t s f o r t h e s a f e t y o f 
t h e m i n e r s h e l p e d t o e n s u r e t h a t 
n o o n e d i e d i n t h e a c c i d e n t . 

S o o n a f t e r t h e w i t h d r a w a l o f a l l 
t h e m i n e r s , t h e w a t e r l e v e l i n t h e 
p i t r o s e r a p i d l y a t a r a t e o f 1.5 
m e t r e s p e r h o u r . T h e e n t i r e c o a l 
m i n e w o u l d b e u n d e r w a t e r w i t h i n 
s i x d a y s . R e s p o n d i n g t o a c a l l f o r 
h e l p , o n e g r o u p o f p e o p l e a f t e r 
a n o t h e r r u s h e d t o o f f e r a s s i s t a n c e . 
T h r e e l a r g e w a t e r p u m p s w i t h a 
d i s c h a r g e c a p a c i t y o f 8 0 0 c u b i c 
m e t r e s p e r h o u r w e r e s e n t b y 
t h e K a i l u a n C o a l M i n e i n H e b e i 
P r o v i n c e . U n d e r Y a n g ' s d i r e c t i o n , 
t h e p u m p i n g s u r p a s s e d t h e e r u p t 
i n g , a n d t h e w a t e r l e v e l g r a d u a l l y 
d r o p p e d . 

Y a n g a n d t h e d e p u t y d i r e c t o r s 
d i d n o t r e t u r n h o m e n o r h a d s l e e p 
f o r n i n e d a y s . O n l y w h e n h e w a s 
s u r e t h a t t h e w a t e r l e v e l w a s f a l l 
i n g a n d t h e c o a l m i n e w a s o u t o f 
d a n g e r d i d h e f a l l i n t o s o u n d s l e e p 
i n a c h a i r . . • 
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A C o u r t S e s s i o n o n W a n g D a n 
by Our Guest Reporter Niu Aimin 

At 1:30 pm, January 26, 
1991, the Beijing Muni
cipal Intermediate Peo

ple's Court in Zhenyi Road, 
opened a court session to 
publicly sentence Wang Dan 
and seven other offenders 
who had violated the Crimin
al Law during the turmoil and 
rebellion in Beijing in 1989. 

In the east hall of the inter
mediate court 60 visitors, in
cluding family members of 
the defendants, sat. 

As the first round of sent
ences passed on the cases of 
Guo Haifeng, Yao Junling, 
Chen Lai and Li Chenghuan, 
the four defendants stood in 
a row. The presiding judge 
stood as he read the court 
decisions. The intermediate 
court, which held a public 
hearing in the case of Guo 
Haifeng on January 8 this 
year, confirmed that Guo 
Haifeng and three others 
drove a car on the morning of 
June 4, 1989 towards Tian
anmen Square. They carried 
with them incendiary bombs 
with which they attempted to 
burn an armoured car of the 
martial law troops then on 
duty and were caught red 
handed by the martial law 
troops. The actions of Guo 
Haifeng and three others 
were crimes of counter
revolutionary sabotage. In 
consideration of the fact that 
Guo Haifeng and three others 
had confessed their crimes 
and showed repentance and 
that their actions had not 

caused serious consequences, 
the court gave Guo Haifeng a 
light sentence of four years' 
imprisonment with a one-year 
deprivation of political rights; 
Yao Junling was sentenced to 
two years' imprisonment with 
one-year deprivation of polit
ical rights; and Chen Lai and 
Li Chenghuan, who commit
ted less serious crimes, were 
exempted from criminal pun
ishment. After the announce
ment, Chen Lai and Li Chen
ghuan were taken home by 
their families. Judges, prose
cutors and defence lawyers 
were present at public hearing 
of the collegiate bench when 
the court's decision on the 
cases of Ren Wanding and 
Bao Zunxin was anounced. 
Their cases were publicly 
tried by the Beijing Mun
icipal Intermediate People's 
Court, respectively, on Janu
ary 9 and 15. 

W a n g D a n W i s h e s t o 
L e a r n a L e s s o n 

The case of Wang Dan was 
publicly tried by the Beijing 
Municipal Intermediate Peo
ple's Court on the morning 
of January 23. Wang Dan, 
standing at the defendant's 
seat, appeared healthier than 
when he was seen on TV more 
than a year ago. His parents, 
over 60 university students 
and teachers and other people 
sat in the visitors' section. Af
ter the public prosecutor read 
the indictment, the court held 

an inquiry which lasted'one 
hour and 40 minutes. After 
the court questioned the de
fendant, read out a large 
amount of witness testimony, 
tape recording and other sma-
terials, Wang Dan confessed 
all the crimes listed in thedn-
dictment. Two rounds of .'de
bates followed which lasted 
for about one hour amd 
20 minutes. The prosecutor 
spoke first, accusing Wang 
Dan of being one of the plot
ters, organizers, directors and 
instigators of the 1989 tur
moil in Beijing and of playing 
a major role in the incident. 
The prosecutor said that 
Wang's actions violated Arti
cles 90 and 102 of the Cri
minal Law of the People's Re
public of China and that his 
actions and the consequences 
resulting therefrom were ser
ious and should therefore be 
punished according to the 
law. In view of the fact, how
ever, that Wang Dan is a 
young student, had confessed 
his crimes, pointed out other 
offenders and showed repent
ance, the prosecutor request
ed that the court consider the 
case in an all-round way 
and decide according to law. 
Wang Dan then defended 
himself for 20 minutes, ex
pressing that the series of con
crete criminal acts listed in 
the indictment were objective 
facts and that there were no 
inconsistencies. 

Wang Dan stated, "Objec
tively speaking, my behaviour 
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d i r e c t l y v i o l a t e d t h e ' C r i m i n 
a l L a w o f t h e P e o p l e ' s R e 
p u b l i c o f C h i n a ' d u r i n g t h e 
p e r i o d f r o m l a t e A p r i l t o e a r 
l y J u n e i n 1 9 8 9 a n d I a s s u m e 
u n s h i r k a b l e r e s p o n s i b i l i t y f o r 
t h e c o n s e q u e n c e s r e s u l t i n g 
t h e r e f r o m i n t h e e v e n t s e a r l y 
i n J u n e . " W a n g D a n s p o k e i n 
d e f e n c e o f h i s c r i m i n a l m o 
t i v e s a n d p u r p o s e a n d t h e l a w 
y e r r e p r e s e n t i n g h i m p l e a d e d 
t h a t W a n g D a n b e s e n t e n c e d 
l e n i e n t l y . H e s a i d t h a t t h e t u r 
m o i l a n d r e b e l l i o n t h a t h a p 
p e n e d i n l a t e s p r i n g a n d e a r l y 
s u m m e r o f 1 9 8 9 h a d c o m p l i 
c a t e d h i s t o r i c a l b a c k g r o u n d s 
a n d t h a t , r e g a r d i n g t h e d e 
f e n d a n t i n t h e case , t h e c o u r t 
s h o u l d s p e c i f i c a l l y a n a l y s e 
t h e r o l e h e p l a y e d , d e a l w i t h 
d i f f e r e n t p e o p l e i n d i f f e r e n t 
w a y s a n d a p p r o p r i a t e l y d e f i n e 
h i s l e g a l r e s p o n s i b i l i t y . T h e 
d e f e n c e l a w y e r s p o k e f o r 2 0 
m i n u t e s . A t 1 1 : 3 0 a m , W a n g 
D a n s a i d , " I k e e n l y r e g r e t 
a n d f e e l c o m p u n c t i o u s f o r t h e 
c o n s e q u e n c e s a r i s i n g f r o m t h e 
t u r m o i l a n d r e b e l l i o n a n d I 
a m w i l l i n g t o a s s u m e t h e l e g a l 
r e s p o n s i b i l i t y f o r m y a c t i o n s ; 
I w i l l c o n s c i e n t i o u s l y d r a w a 
l e s s o n f r o m t h e p a s t . " A f t e r 
h e s p o k e , t h e p r e s i d i n g j u d g e 
a n n o u n c e d a n a d j o u r n m e n t 
a n d s a i d t h a t h e w o u l d p r o n 
o u n c e s e n t e n c e a f t e r a d i s c u s 
s i o n b y t h e c o l l e g i a t e b e n c h . 
T h e J a n u a r y 2 6 j u d g e m e n t 
w a s t h e r e s u l t o f t h e c o l l e g i a t e 
b e n c h d i s c u s s i o n . W a n g D a n 
w a s g i v e n a l i g h t s e n t e n c e 
o f f o u r y e a r s ' i m p r i s o n m e n t 
w i t h a o n e - y e a r d e p r i v a t i o n o f 
p o l i t i c a l r i g h t s . 

N o C r i m i n a l S a n c t i o n 
f o r L i u X i a o b o 

T h e L i u X i a o b o case w a s 
t h e l a s t o n e b e a r e d o n J a n u 
a r y 2 6 . T h e c o l l e g i a t e b e n c h 

f i r m l y b e l i e v e d t h a t L i u 
X i a o b o a c t i v e l y a d o p t e d v a r 
i o u s m e a n s t o s t i r u p t r o u 
b l e s a m o n g t h e m a s s e s , r e s i s t 
e d a n d u n d e r m i n e d t h e i m p l e 
m e n t a t i o n o f t h e l a w a n d t h e 
d e c r e e s , a n d t r i e d t o o v e r 
t h r o w t h e p e o p l e ' s g o v e r n 
m e n t a n d t h e s o c i a l i s t s y s t e m . 
H o w e v e r , b e f o r e t h e m a r t i a l 
l a w e n f o r c e m e n t t r o o p s e n 
t e r e d T i a n a n m a n S q u a r e , h e 
a p p e a l e d t o a n d o r g a n i z e d t h e 
s t u d e n t s a n d t h e m a s s e s t o 
w i t h d r a w f r o m t h e s q u a r e 
a n d p r e v e n t e d t h u g s f r o m u s 
i n g w e a p o n s . H i s a c t i o n s 
s h o w e d t h a t h e r e n d e r e d a 
m e r i t o r i o u s s e r v i c e . A t t h e 
s a m e t i m e , h e h a s a c k n o w 
l e d g e d h i s c r i m e s a n d s h o w e d 
r e p e n t a n c e . A c c o r d i n g t o A r 
t i c l e s 1 0 2 a n d 5 9 o f t h e C r i 
m i n a l L a w , L i u w a s e x e m p t e d 
f r o m c r i m i n a l p u n i s h m e n t b y 
t h e c o u r t . 

A t 2 : 3 0 p m , a f t e r L i u X i a o 
b o h e a r d t h e p r o n o u n c e m e n t 
o f h i s r e l e a s e , h e w a l k e d o u t 
o f t h e c o u r t a c c o m p a n i e d b y 
t w o b a i l i f f s . T h e r e p o r t e r i n 
t h e v i s i t o r s ' g a l l e r y s a w t h a t 
h i s e y e s w e r e f u l l o f t e a r s . 

L i u X i a o b o , 3 5 , w a s o n c e a 
t e a c h e r a t t h e B e i j i n g T e a c h 
e r s ' U n i v e r s i t y . A f t e r h i s r e 
l e a s e , h e j o i n e d h i s t e a c h e r s , 
c o l l e a g u e s a n d f r i e n d s w h o 
h a d c o m e t o h e a r t h e v e r d i c t . 
T h e y w e r e i n t e r v i e w e d b y t h i s 
r e p o r t e r . 

" H o w d o y o u f e e l n o w ? " t h e 
r e p o r t e r a s k e d L i u . 

" I f e e l q u i t e g o o d " L i u s a i d 
e x c i t e d l y . " I n e v e r e x p e c t e d 
s u c h a d e c i s i o n . W h e n I h e a r d 
t h e j u d g m e n t a t t h e c o u r t I 
w a n t e d t o j u m p o u t o f m y 
sea t b u t I c o n t r o l l e d m y s e l f 
b e c a u s e I w a s i n t h e c o u r t a n d 
i t w o u l d be u n s u i t a b l e . T h e 
j u d g m e n t i s r e a l l y u n e x p e c t 
e d . T m v e r y h a p p y . 

" I d i d n ' t e x p e c t t h a t t h e 

p u b l i c s e c u r i t y , p r o c u r a t o r i a l 
o r g a n s a n d t h e c o u r t w o u l d 
b e s o r e s p o n s i b l e i n m y case. 
T h e y s t u d i e d a n d c h e c k e d a l l 
f a c t s a n d e v i d e n c e s c o n s c i e n 
t i o u s l y a n d c a r e f u l l y , t e a c h 
i n g m e a l o t a n d s a v i n g m e 
f r o m m o r e m i s t a k e s . F r o m 
n o w o n I w i l l w o r k h a r d a n d 
c o n t r i b u t e t o m y c o u n t r y , " 
L i u s a i d . 

A t e a c h e r f r o m t h e B e i j i n g 
T e a c h e r s ' U n i v e r s i t y t o l d t h e 
r e p o r t e r , " T h e d e c i s i o n de 
m o n s t r a t e s t h a t L i u ' s g o o d 
p e r f o r m a n c e s a t o n e d f o r h i s 
c r i m e s . " W a n g X i a n d a , d e p u 
t y d i r e c t o r o f t h e C h i n e s e D e 
p a r t m e n t o f t h e u n i v e r s i t y , 
s a i d , " I w a s h e r e w h e n t h e 
c o u r t w a s o p e n . B o t h t h e 
p u b l i c p r o s e c u t o r a n d t h e 
l a w y e r s a i d L i u c o m m i t t e d a 
s e r i o u s c r i m e , b u t t h e y a l l 
t h o u g h t t h a t L i u s h o u l d be 
s e n t e n c e d l i g h t l y b e c a u s e o f 
h i s g o o d p e r f o r m a n c e a n d a t 
t i t u d e a n d h i s a d m i s s i o n o f 
g u i l t . E v e n so , t o d a y ' s d e c i 
s i o n w a s u n e x p e c t e d . " H u a n g 
Z h i x i a n , a n a s s o c i a t e p r o f e s 
s o r a n d d i r e c t o r o f t h e l i n g u i s 
t i c s o f f i c e a t t h e u n i v e r s i t y , 
s a i d , " I t h i n k L i u i s g u i l t y b u t 
t h e P a r t y a n d t h e g o v e r n 
m e n t t r e a t e d h i m w i t h l e n i e n 
c y . L i u s h o u l d r e m e m b e r t h i s 
as a b i t t e r l e s s o n . F r o m t o d a y 
o n , h e s h o u l d t a k e a c o r r e c t 
r o a d w h e n h e t r i e s t o b r i n g h i s 
w i s d o m a n d t a l e n t s i n t o f u l l 
p l a y . " 

A t e a c h e r f r o m B e i j i n g 
U n i v e r s i t y s a i d , " T h e j u d g 
m e n t i s b a s e d o n t h e f a c t s a n d 
d e m o n s t r a t e s t h e s e r i o u s n e s s 
a n d f a i r n e s s o f t h e l a w . A t t h e 
s a m e t i m e , t h e j u d g m e n t h a s 
s h o w n l e n i e n c y a n d t h e s teps 
w h i c h t h e P a r t y a n d t h e g o v 
e r n m e n t h a v e t a k e n t o p r o t e c t 
t h e y o u n g e r g e n e r a t i o n . " • 
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C o n s u m e r s S p e n d f o r 
Q u a l i t y 
BEIJING RIBAO (Beijing DaUy) Great changes have taken 

place in the consumption 
structure of the Chinese ci

tizens. Whether eating, buying 
clothes, securing housing or buy
ing articles for daily use, they 
have set their minds on quality 
instead of quantity. At the same 
time, with the increase in the 
variety of commodities available, 
they have become more particu
lar in their spending. 

According to the State Statisti
cal Bureau, during the Seventh 
Five-Year Plan period (1986-90), 
Chinese urban residents' per-
capita income for living expenses 
increased by an average of 14.7 
percent annually; the net per-
capita income of rural residents 
rose by an average of 10 percent 
annually. With more money to 
spend, residents are paying more 
attention to improving the qual
ity what they buy and eat. In 
1989, the per-capita expense on 
food in the nation's cities and 
towns increased by 9 percent, 
compared with that in 1985, av
eraging an annual rise of 2.2 per
cent; while the consumption of 
non-staple foods increased by 9 
percent. Among non-staple food, 
the quantity of fresh vegetables, 
beef, mutton, and fresh eggs con
sumed in the Seventh Five-Year 
Plan equaled that during the 
Sixth Five-Year Plan period. The 
increases in the consumption of 
poultry and fish were very clear. 

The Chinese population has 
stabilized their consumption of 
clothes. According to statistics, in 
1989, per-capita expense on clo
thing of urban families increased 
by 3 percent compared with that 
in 1985, averaging an annual rise 
of 0.7 percent. However, money 
spent on clothing is declining an
nually in rural areas. 

The housing conditions of the 

residents in cities and towns will 
continue to improve as well. In 
1989, per-capita floor space was 
6.6 square meters and 1.4 square 
meters more than that in 1985; 
17.2 square meters in the rural 
areas in 1989 and 2.5 square met
ers more than that in 1985. 

People are focusing their newly 
increased incomes and consump
tion interest towards the com
modities market, especially to 
those which can provide high-
grade and durable consumer 
goods. Therefore, the expense of 
commodities has increased. By 
the end of 1989, there were 36.47 
refrigerators, 51.47 colour TVs, 
66.96 recorders, 128.68 electric 
fans and 76.21 washing machines 
for every 100 urban families, re
presenting an increase of 454.3, 
199.1, 62.7, 74.1 and 57.8 per
cent respectively. The quantities 
of televisions owned by every 100 
rural families has increased. 

{Nov.27, 1990) 

P o l i c y D e c i s i o n : 
A n I n s i d e S t o r y 
LIAO WANG 
(Outlook Overseas Edition) Water conservation will 

join agriculture, energy, 
transportation and raw 

materials as basic sectors vital to 
China's economic development. 
According to authoritative 
sources, this decision has been 
written into the next five-year 
plan (1991-95) for China's econo
mic and social development. 

It all began on November 21, 
1989, when Zhang Guangdou, a 
water conservation specialist and 
professor at Qinghua University, 
wrote a letter to two top Chinese 
leaders Jiang Zemin and Chen 
Yun. "One should not dig a well 
till one is thirty," he wrote, and 
suggested that effective measures 
be taken as soon as possible to 
cope with the nation's serious 
conditions in water resources and 
an effective operational mechan

ism be designed for this purpose. 
In the letter he proposed two 

ideas: The first, elevating water 
conservation on a par with ener
gy and transportation as a stra
tegic significance in the national 
economic development; The se
cond, adjusting the water econo
mic policies so that projects can 
be undertaken in accordance 
with the law of planned commod
ity economy. To back his argu
ment, the professor enclosed a 
paper, entitled Problem in Chi
na's Water Resources and the 
Way Out, which he had written 
with Chen Zhikai, director of 
Water Resource Research Insti
tute under the Chinese Academy 
of Water Conservancy and Hy-
droelectricitic Sciences. The 
policy-decision makers attached 
great importance to the respected 
professor's proposals. 

In a reply to the professor, 
Jiang Zemin, general secretary 
of the Chinese Communist Par
ty Central Committee, said, "We 
should study the problem of wat
er carefully when we consider the 
Eighth Five-Year Plan (1991-95). 
It's time for us to prepare for 
the future." The Party chief sent 
Zhang's letter and paper to the 
State Planning Commission for 
consideration. 

Chen Yun, chairman of the 
Central Advisory Committee of 
the Communist Party of China, 
responded to Zhang's suggestions 
as well. "The problem of water is 
always a big one," he wrote, "and 
we should approach this problem 
from a strategic point of view. 
Leading departments at all levels, 
especially those in the economic 
and scientific fields, should see 
that water is as important as 
grain and energy. We should use 
water in a planned and the econ
omical way. It should be a part of 
our long-term, five-year and an
nual plans so that, by administer
ing effective measures, we can 
gradually tide over our present 
water crisis." 

Speaking at a national sympos-

28 BEIJING REVIEW, FEBRUAKY 4-10, 1991 



FROM THE CHINESE PRESS 

ium on agricultural water conser
vation on September 1, 1990, Li 
Peng, premier of the State Coun
cil, pointed out that great import
ance should be given to the de
velopment of water conservation, 
which should be handled from 
the high levels of national eco
nomic strategy. "Water conser
vation should be regarded as 
infrastructure as this should be 
incorporated into the Eighth 
Five-Year Plan," he said. 

Water conservation finally ob
tained its proper position in 
the overall development of 
the Chinese national economy, 
thanks to the efforts of professor 
Zhang Guangdou, and numerous 
others. 

(No. 47, 1990) 

Survey: The Secret 
Of Long Life 
RENMIN RIBAO (People's Daily) Many people felt puzzled 

by some long-lived peo
ple's diet in Beijing, be

cause certain foods they eat are 
generally regarded as taboo by 
medical authorities. 

According to China's 1990 cen
sus, there are 40 people who are 
at least 100 years old in Beijing. 
A survey of 12 of them reveals 
that they do not necessarily fol
low a set pattern to longevity. 

Liao Wengying, 106, is the old
est person in Beijing. At her adv
anced age, she takes an increas
ing fancy to eating fat meat. A 
bowl of pork braised in brown 
sauce is her favourite food for 
supper. The old woman looks 
healthy and can still hear and see 
clearly. She looks in her early 
eighties at most. 

The second oldest, Guo Biru, is 
105. She eats two kilograms of 
white sugar and crystal sugar per 
month, in addition to three kilo
grams of crunchy candy. 

Feng Koushi, who lives in the 
Haidian District, likes salty food 

very much. Her granddaughter-
in-law said that "whenever she 
cooks for her grandmother, she 
makes a point to add an extra 
pinch of salt to her share of the 
dish. "As a result, her dish be
came so salty that it was inedible 
to me," She said. The old woman 
doesn't suffer from high blood 
pressure or cardio-vascular di
seases. 

Despite the difference in these 
elderly people's eating habits, 
there's something common in 
their diet and way of life. 

In respect to diet, they primar
ily eat plain and simple foods. 
They seldom take in high protein 
and nourishment. 

In addition, most of them live 
a traditional lifestyle, in which 
three or four generations live un
der the same roof. They get along 
well with their children and 
grandchildren. Most of them are 
even-tempered and open-minded, 
so they are constantly in a calm 
and cheerful state of mind. 

The survey also reveals that 
they all share the common char
acteristic of coming from a fam
ily with a history of long life. 
Their mothers usually lived till 
80 or 90, and in some cases even 
as old as 100. 

The great majority of the long-
lived people are thin and of 
medium height. What they enjoy 
most is watching TV, especially 
operas that feature ancient cos
tume. Those who are educated 
read newspapers. 

(Noy.27, 1990) 

Foreigners Acquire 
Doctorates in China 
ZHONGGUOQINGNIAN BAO (Cblna Yonth Daily) While many Chinese stu

dents studying abroad,, 
more and more foreig

ners have been attracted to study 
in China's Zhejiang Agriculture 
University. 

In recent years, the campus has 

received more than 160 students coming from 30 Asian, African, European and American countries. The university has turned to the field of fostering foreigners to be senior agricultural professionals. 
Zhejiang Agriculture University, with 80 years of history, has attained advanced world levels by offering many subjects such as teaology, crop protection and entomology, and agricultural biophysics etc. Lately, 12 world famous universities in the United States, Britain, Japan and Germany established academic exchange relations with the campus and, meanwhile, many foreigners have applied for admission. In order to provide foreign students with an ideal situation, the Chinese government stipulated in 1987 that the faculty should lecture to foreigners in English. Currently, six specialities which include 200 curriculums have been developed for overseas students and suitable teaching materials is offered by every course. 
Foreign students who have graduated from Zhejiang Agriculture University highly appreciate its academic and teaching levels. The Ethiopian president praised one of his country's student who wrote "Comparison of Grain Production and Price Between China and Ethiopia," the thesis improved grain policy reforms in Ethiopia. The student said in his letter that his education in China allowed him to win the competition which included students from the United States, the Soviet Union and other European countries. All Guineans who had studied at the university passed the Guinean government's examination after graduation, along with other students returning from Europe and the United States. 
Until now, there have been eight doctorates and eight master degrees given to overseas students, and another 100 foreign students have graduated from the university. 

(November 10, 1990) 
BEIJING REVIEW, FEBRUARY 4-10,1991 29 



B U S I N E S S / T R A D E 

1990: Foreign 
Investment Grows 

The Ministry of Foreign Eco
nomic Relations and Trade re
ports that China had a favour
able balance of foreign capital 
which continued to grow last 
year. 

In 1990, China's foreign capi
tal reserve totalled US$12.33 bil
lion, US$10.09 billion of which 
was actually used. New loans of 
US$5.36 billion were signed in 
1990, an increase of 3.4 percent 
over the previous year. The 
number of newly approved di
rect foreign investment items 
was 7,276, worth some US$6.57 
billion, a rise of 25.9 percent 
and 17.3 percent respectively 
over 1989. Actual investment 
was US$3.41 billion, up 0.6 per
cent over 1989. Of the newly 
approved foreign investment 
enterprises, 4,093 were joint 
ventures worth US$2.68 billion, 
an increase of 0.6 percent; 1,317 
were co-operative management 
ventures, worth US$1.26 billion, 
a rise of 15.9 percent; and 1,861 
were solely foreign-owned en
terprises, worth US$2.44 bil
lion, a jump of 47.7 percent 
over 1989. 

According to analysis by a 
ministry official, direct foreign 
investment in 1990 had the fol
lowing characteristics: 

• The number of projects and 
amount of investment reached a 
record high. 

• Approximately 90 percent 
of the projects were productive 
enterprises. The proportion of 
export-oriented and technically 
advanced enterprises increased 
and clustered mainly in the 
textile, electronics, machine-
building, chemical and garment 
industries. 

• Taiwan investment in the 
mainland grew continuously, 
with both the number of items 

and amount of investment tak
ing a jump. 

• The management condi
tions for foreign-funded pro
jects have improved and exports 
increased by a wide margin. 
According to statistics, exports 
from foreign-funded enterprises 
in 1990 valued US$5.92 billion, 
a 63.1 percent rise over the pre
vious year. 

by Li Ming 

Relic Copies to Be 
Offered Abroad 

The Beijing Yihai Cultur
al Relics Reconstruction Co. 
(BYCRC) recently began oper
ations and provided the first 
batch of reconstructed cultural 
relics abroad. 

A joint venture of the Bei
jing Yihai Industrial Co. and 
the Beijing Palace Museum, 
BYCRC has reconstructed the 
Forbidden City's historical rel
ics and has export authority so 
long as approval of relevant au
thorities is provided. 

Since it was established a 
month ago, the company has 
developed more than 400 prod-

QING TAO. 
A relic copy created by the Beijing Yilai 
Cultural Relics Reconstruction Co. 

ucts, including imitations of 
unearthed bronze ware of the 
Zhou and Shang dynasties and 
the Qin and Han dynasties, 
paintings and calligraphic 
works from many periods, four 
treasures of study (writing 
bush, ink stick, ink slab and 
paper), animal sculptures from 
the Forbidden City such as the 
dragons and deers in front of 
Chuxiu Palace and the cranes in 
front of Cining Palace and oth
er historical relics. These imita
tions have an ornamental and 
collector value. 

The BYCRC has already 
signed a contract with the Ad
ministrative Bureau for Mu
seums and Archaeological Data 
to lease the Zheng Yang Men 
Gatetower for reconstructed 
relics exhibition in the next five 
years. 

by Qiang Tao 
Mainland-Taiwan Coal 
Trade Thriving 

Hu Fuguo, the general mana
ger of the China Unified Coal 
Mine Distribution Corporation, 
recently said, "The volume of 
coal trade between the main
land and Taiwan has increased 
at an annual rate of 50 percent 
since 1988. But at present, the 
proportion of the mainland's 
coal to all the coal imported by 
Taiwan is still small, so the re
lation of coal trade needs to be 
further developed." 

Hu is optimistic about the 
prospects for coal trade between 
the mainland and Taiwan. He 
noted that Taiwan's need for 
energy resources is steadily ex
panding as its economy devel
ops, and coal becomes Taiwan's 
main pillar along with the out
break of a worldwide oil crisis. 
Formerly, Taiwan mainly im
ported coal from Australia, the 
United States, South Africa and 

30 BEIJING REVIEW, FEBRUARY 4-10,1991 



B U S I N E S S / T R A D E 

C a n a d a . T h e w o r l d s ea t r a n -
s p o i l a l i o n f e e h a s b e e n g o i n g u p 
i n t h e pas t f e w y e a r s . I n t e r m s 
o f e c o n o m i c b e n e f i t , T a i w a n ' s 
i m p o r t o f c o a l f r o m t h e m a i n 
l a n d c a n s a v e m u c h f r e i g h t . 
T h e r e f o r e , T a i w a n h a s b e g u n t o 
p a y a t t e n t i o n t o d e v e l o p i n g d i 
rec t o r i n d i r e c t c o a l t r a d e w i t h 
t h e m a i n l a n d . 

H u says t h a t t h e m a i n l a n d ' s 
c o a l i n d u s t r y , w i t h a b u n d a n t 
s t r e n g t h , a g o o d a r r a y o f v a r i e t y 
a n d g u a r a n t e e d q u a l i t y c a n f u l 
l y m e e t T a i w a n ' s n e e d f o r c o a l 
f o r i t s i n d u s t r i a l d e v e l o p m e n t . 

I n o r d e r t o s p e e d u p t h e d e 
v e l o p m e n t o f t h e m a i n l a n d ' s 
c o a l i n d u s t r y , H u i n d i c a t e s t h a t 
T a i w a n b u s i n e s s m e n a r e w e l 
c o m e t o c o n d u c t d i v e r s i f i e d 
f i r m s o f e c o n o m i c c o - o p e r a t i o n 
w i t h t h e m a i n l a n d ' s c o a l e n t e r 
p r i s e s w h i c h w i l l o f f e r f a v o u r 
a b l e t e r m s f o r o v e r s e a s i n v e s 
t o r s . A t t h e s a m e t i m e , T a i 
w a n c o m p a t r i o t s a r e w e l c o m e 
t o p r o v i d e f u n d s a n d t e c h n o l o g y 
a n d se t u p j o i n t v e n t u r e s , c o 
o p e r a t i v e e n t e r p r i s e s , a n d w h o l 
l y T a i w a n - o w n e d b u s i n e s s e s i n 
t h e m a i n l a n d , s o t h a t p e o p l e o n 
b o t h s i de s o f t h e s t r a i t s w i l l j o i n 
h a n d s t o p r o m o t e t h e d e v e l o p 
m e n t o f c o a l i n d u s t r y . • 

Container Shipping on 
Eurasian Railway 

I n t e r n a t i o n a l c o n t a i n e r t r a n s 
p o r t o v e r t h e n e w E u r o p e a n -
A s i a n R a i l w a y h a s a l r e a d y e n 
t e r e d t h e p r e p a r a t o r y s t a g e . 
S o m e r a i l w a y , t r a n s p o r t , f o r 
e i g n t r a d e a n d c u s t o m s d e p a r t 
m e n t s a n d t h e L i a n y u n g a n g 
H a r b o u r a r e n o w p r e p a r i n g f o r 
t r i a l o p e r a t i o n . T h i s w a s a n 
n o u n c e d a t a w o r k m e e t i n g r e 
c e n t l y h e l d b y t h e C h i n a E u r a 
s i a n R a i l w a y T r a n s p o r t W o r k 
G r o u p . 

I n m i d - S e p t e m b e r l a s t y e a r , 
t h e w e s t e r n s e c t i o n o f C h i n a ' s 

L a n z h o u - X i n j i a n g R a i l w a y 
L i n e w a s o f f i c i a l l y c o n n e c t e d i n 
A l a t a w P a s s w i t h t h e r a i l w a y o f 
t h e S o v i e t U n i o n . A s a r e s u l t , 
t h e 1 0 , 8 0 0 - k m n e w E u r o p e a n -
A s i a n R a i l w a y f r o m L i a n y u n 
g a n g i n C h i n a a n d R o t t e r d a m 
i n t h e N e t h e r l a n d s h a s b e e n 
j o i n e d . T h e S t a t e P l a n n i n g 
C o m m i s s i o n e s t a b l i s h e d t h e 
C h i n a E u r a s i a n R a i l w a y T r a n s 
p o r t W o r k G r o u p t o g e t h e r w i t h 
r a i l w a y , t r a d e a n d c u s t o m s a u 
t h o r i t i e s . T h e g r o u p i s n o w d i s 
c u s s i n g t r a n s p o r t v o l u m e , o p 
e r a t i o n , m a n a g e m e n t m e a s u r e s 
a n d t r i a l o p e r a t i o n w o r k . T h e 
g r o u p i n d i c a t e d t h a t C h i n a 
w o u l d a d o p t a f l e x i b l e p r i c e p o l 
i c y i n l i n e w i t h i n t e r n a t i o n a l 
p r a c t i c e f o r c r o s s - b o r d e r c o n t a i 
n e r t r a n s p o r t . 

C o n t a i n e r - h a n d l i n g h a r b o u r s 
a n d r a i l w a y s t a t i o n s o n t h e 
C h i n e s e s i d e a r e L i a n y u n g a n g , 
T i a n j i n , D a l i a n , S h a n g h a i h a r 
b o u r s a n d A l a t a w P a s s , M a n -
z h o u l i , E r l i a n a n d t h e S h e n z h e n 
H a r b o u r ( N o r t h ) . D e a l i n g w i t h 
t r a n s i t c o n t a i n e r t r a n s p o r t a r e 
t h e C h i n a F o r e i g n R a i l w a y S e r 
v i c e C o . , t h e C h i n a F o r e i g n 
T r a d e T r a n s p o r t C o r p . , t h e 
C h i n a O c e a n S h i p p i n g ( s h i p 
p i n g a g e n c y ) C o r p . a n d o t h e r 
c o m p a n i e s . 

C h i n e s e r a i l w a y a n d h a r b o u r 
a u t h o r i t i e s p l a n t o p r o v i d e c o n 
v e n i e n c e i n l o a d i n g , u n l o a d i n g 
a n d t r a n s - s h i p m e n t . • 

News in Briefs 
• S t a t i s t i c s f r o m t h e M i n i s t r y 

o f F o r e i g n E c o n o m i c R e l a t i o n s 
a n d T r a d e i n d i c a t e t h a t i n 1 9 9 0 
C h i n a ' s i m p o r t s a n d e x p o r t s 
r e a c h e d U S $ 8 4 . 0 5 b i l l i o n , a 
1 .78 p e r c e n t i n c r e a s e o v e r 1 9 8 9 . 
E x p o r t s w e r e w o r t h U S ' $ 5 1 . 6 9 6 
b i l l i o n , a n i n c r e a s e o f 1 9 p e r 
c e n t w h i l e i m p o r t s w e r e v a l u e d 
a t U S $ 3 2 . 3 6 b i l l i o n , a d r o p o f 
1 7 . 3 p e r c e n t . R a p i d g r o w t h i n 
e x p o r t s h a s b r o u g h t a b o u t a n 

i n c r e a s e i n t h e s t a t e ' s f o r e i g n 
e x c h a n g e r e s e r v e s a n d b u t 
t r e s s e d t h e c o u n t r y ' s i n t e r n a 
t i o n a l p u r c h a s i n g p o w e r . 

• T h e 2 0 t h M D - 8 2 a i r 
p l a n e c o - o p e r a t i v e l y p r o d u c e d 
b y C h i n a a n d t h e U n i t e d S t a t e s 
w a s d e l i v e r e d t o t h e C h i n a E a s t 
e r n A i r l i n e o n J a n u a r y 1 2 . B y 
t h e e n d l a s t y e a r , t h e M D - 8 2 
p r o d u c e d b y t h e S i n o - U S j o i n t 
v e n t u r e h a d a t o t a l o f 3 4 , 0 0 0 
t a k e - o f f s a n d l a n d i n g s a n d 
c h a l k e d u p m o r e t h a n 6 3 , 0 0 0 
h o u r s o f f l y i n g t i m e w i t h o u t i n 
c i d e n t . T h e M D - 8 2 S a c c o u n t 
f o r 7 7 . 6 p e r c e n t o f t h e C h i n a 
N o r t h e r n A i r l i n e ' s a i r c r a f t a n d 
m a k e u p 5 4 . 3 p e r c e n t o f t h e 
C h i n a E a s t e r n A i r l i n e ' s . 

• T h e W u h u G u a n g h u a 
G l a s s F a c t o r y i s q u i c k l y b e c o m 
i n g C h i n a ' s l a r g e s t t h e r m o s e x 
p o r t e r . I n 1 9 9 0 , t h e f a c t o r y e x 
p o r t e d m o r e t h a n 1.2 m i l l i o n 
v a c u u m b o t t l e s w o r t h 9 . 1 3 6 m i l 
l i o n y u a n a n d p l a n s t o e x p o r t 2 
m i l l i o n o f t h e p r o d u c t f o r a t o 
t a l v a l u e o f 13 m i l l i o n y u a n i n 
1 9 9 1 . 

A s o n e o f t h e c o u n t r y ' s m a j o r 
t h e r m o s e n t e r p r i s e s , t h e f a c t o r y 
h a s f o u r p r o d u c t i o n l i n e s . W i t h 
n e a r l y 1 0 0 v a r i e t i e s o f v a c u u m 
b o t t l e s i n s i x s e r i e s , t h e f a c t o r y 
c a n p r o d u c e 1 2 m i l l i o n s u c h 
b o t t l e s a n n u a l l y w h i c h a r e s o l d 
t o m o r e t h a n 3 0 c o u n t r i e s a n d 
r e g i o n s i n c l u d i n g T h a i l a n d , I n 
d i a , I n d o n e s i a , S i n g a p o r e , t h e 
S o v i e t U n i o n a n d I t a l y as w e l l 
as H o n g K o n g a n d M a c a o . E x 
p o r t s o f t h e 2 . 6 - l i t e r a t m o s p h e r 
i c f l a s k s t o t h e S o v i e t U n i o n 
r o s e 4 3 p e r c e n t o v e r 1 9 8 9 . 

T o m e e t m a r k e t r e q u i r e m e n t s 
a n d d e v e l o p n e w p r o d u c t s , t h e 
f a c t o r y i n l a t e J a n u a r y s i g n e d 
a n a g r e e m e n t w i t h a H o n g 
K o n g b u s i n e s s t o c o - e s t a b l i s h a 
t h e r m o s c o m p a n y ' w i t h a n a n 
n u a l o u t p u t o f 2 m i l l i o n v a c 
u u m b o t t l e s . T h e t o t a l i n v e s t 
m e n t o f U S $ 3 m i l l i o n w a s 
e q u a l l y s h a r e d b y t h e t w o s i d e s . 
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Weather Satellite a Success 

T i h e China Meteorological 
Cent re has recent ly re
ceived cong ra tu l a t i ons 

from the World Meteorological 
Organiza t ion , the E u r o p e a n 
Space Agency, the U n i t e d 
States, Australia, Hong Kong 
and Macao, praising China's se
cond "Fengyun I" meteorologi
cal satellite. Some claim that the 
clar i ty of its c loud cha r t s 
ranks with those of the third-
generation NOAA satellites of 
the United States. 

The second "Fengyun I" me
teorological satellite, made by 
the China Research Institute of 
Space Technology, was sent into 
the sun-synchronous orbit by the 
"Long March 4" rocket in Tai-
yuan, Shanxi Province, on Sep
tember 3, 1990. For the past 
several months, the satellite has 
been operating well. 

Materils sent back by the sa
tellite and processed at the 
ground data cent re , p rov ide 
data , orb i t ca lcu la t ions and 
other sophisticated information. 
The satellite provides reliable in
formation on typhoon forecasts, 
cloud char ts , ocean co lour 

charts, fluctuations of tempera
ture on the ocean surfaces, snow 
and ice coverage and vegetation 
growth as well as space environ
ment information. 

The satellite's cosmic ray com
ponents monitor enables China 
to observe for the first time par
ticle energy, which is significant 
in the study of space and its en
vironment. 

The second meteorological sa
tellite was launched 18 months 
after the first "Fengyun I" sa
tellite, launched in September 
1988, completed its experimental 
task. The satellite is composed of 
seven systems: remote sensing, 
image transmission, s tructure, 
thermal control, power control, 
tracking and at t i tude control. 
Weighing about 825kg, the satel
lite is a 1.2 X 1.4 X 1.2 metre 
hexahedron, with the highest 
point being 2.9 metres. 

The satellite revolves round a 
synch ronous orbi t 901 kilo
metres above the earth. Capable 
of observing the entire surface of 
the earth, it revolves 14 times 
round the earth and covers the 
earth twice within 24 hours, thus 

Left: The Second "Fengyun I" meteorological satellite being launched. Right: A cloud chart of the West Pacific Ocean. , W £ N JIAO 

giving accurate pictures of the 
ground targets. 

The satelUte is incorporated 
with a three axis stabilization at
titude control system. Its remote 
sensing apparatus has five chan
nels. The visible light and in
frared scanner, with a speed of 
360 revolutions per minute, scan 
the earth. The visible light chan
nel observes images of cloud, the 
earth and oceans as reflected by 
the sun's radiation during the 
day time. The infrared ray chan
nel can observe not only in the 
day time but also at night by 
the radiation of any object it
self, thus providing temperature 
of cloud formations and of the 
earth's surface. 

The second "Fengyun 1" sa
tellite was equipped with more 
than 100 sets of apparatus and 
tens of thousands of com
ponents, of which 99 percent 
were made by Chinese. Cloud 
chart images taken by infrared 
and visible light channels are 
fairly clear and have a high re
solution, especially the clouds 
above the West Pacific Ocean, as 
well as China's landscapes. 

The excellent result of the sa
tellite is proof that China's me
teorological space technology 

has entered an adv
anced phase, and sig
nificant contribution 
has been made to 
China's meteorologi
cal modernization. 

Currently, China is 
accelerating its work 
on the "Fengyun H " 
earth-synchronous or
bit meteorological sa
tellite, so that togeth
er with "Fengyun I," 
China will possess a 
global meteorological 
observa t ion system 
with two kinds of or
bit in the near future. 

by Yang De and 
Wang Xiang 
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1990—A Golden Year For Chinese Athletes 

I
n 1990, Chinese athletes won 
53 gold medals in interna
tional sports competitions, 

including: 
—Gymnastics. Li Jing won a 

gold medal in the men's pommel 
horse and Yang Bo won a gold 
medal in the women's balance 

beam at the 8th World Cup 
Gymnastic Competition. 

—Weightlifting. At the 
Fourth World Women's 
Weightlifting Championship in 
the snatch, jerk and total score 
competition, Wu Xiangmei won 
a gold medal in the 44 kg catego-

Giao Hong (first left) and Li Huifei (second left), Chinese table tennis stars; Li Jing on pommel horse. 
G U A N TlANYl 

15 i»v>#<;\

A Chinese Weightlifter. XU£ CHAO 

ry; Cai Jun won a gold medal in 
the 48 kg category; Liao Shuping 
won a gold medal in the 52 kg 
category; Wu Haitao won a gold 
medal in the 56 kg category; 
Wang Genying won a gold med
al in the 67.5 kg category and Li 
Yajua won a gold medal in the 
82.5 kg category. 

—Weightlifing (men). At the 
63th World Weightlifting cham
pionship, Zhang Zairong won a 

TANG MENGZONG 

gold medal for snatch in the 
52kg category; He Yingqiang 
won a gold medal for jerk in the 
56kg category and Liu Shoubin 
won a gold medal for total score 
in the 56kg category. 

—Shooting. At the 45th 
World Shooting Championship, 
the Chinese team won a gold 
medal in the men's 10-metre 
running game target, and Zhang 
iRonghui won a gold medal in 
the men's 50-metre sprint target. 

—Table Tennis. The Chinese 
women's team won a gold medal 
at the First World Cup Table 
Tennis Group Competition. 
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— B a d m i n t o n . T h e C h i n e s e 
m e n ' s t e a m w o n a g o l d m e d a l 
a t t h e 1 6 t h T h o m a s C u p . T h e 
C h i n e s e w o m e n ' s t e a m w o n a 
g o l d m e d a l a t t h e 13 t h U b e r 
C u p . A t t h e 1 0 t h W o r l d C u p 
B a d m i n t o n C o m p e t i t i o n , W u 
W e n k a i w o n a g o l d m e d a l i n 
m e n ' s s i n g l e s a t t h e 1 0 t h W o r l d 
C u p B a d m i n t o n C o m p e t i t i o n 
a n d Y a o F e n a n d L a i C a i q i n 
w o n a g o l d m e d a l f o r w o m e n ' s 
d o u b l e s . 

— S p e e d S k a t i n g . W a n g X i u l i 
w o n a g o l d m e d a l a t t h e W o r l d 
W o m e n ' s S p e e d S k a t i n g C h a m 
p i o n s h i p . 

— A c r o b a t i c s . A t t h e 9 t h 
W o r l d A c r o b a t i c s C o m p e t i t i o n , 
C h e n Y u n a n d C h e n B a o h u a n g 
w o n a g o l d m e d a l i n m e n ' s d o u 
b l e a l l - r o u n d ; S o n g N a a n d S u 
H o n g w o n a g o l d m e d a l i n t h e 
w o m e n ' s d o u b l e s . L i Y i j i a a n d 
W u X i a n g d o n g w o n a g o l d m e d 
a l i n t h e m i x e d d o u b l e c o m p e t i 
t i o n s ; a n d L i u H a n , C a i C h e n , 
X u B i n g a n d R e n S h i q i a n g w o n 
a g o l d m e d a l i n t h e m e n ' s q u a r -
d r a l c o m p e t i t i o n . 

— C h i n e s e C h e s s . T h e C h i n e s e 
m e n ' s t e a m w o n a g o l d m e d a l i n 
t h e m e n ' s g r o u p c o m p e t i t i o n a t 
t h e F i r s t W o r l d C h i n e s e C h e s s 
C h a m p i o n s h i p , a n d L u X i n w o n 
a g o l d m e d a l f o r t h e m e n ' s s i n g l e 
c o m p e t i t i o n . 

— F i n S w i m m i n g . A t t h e F i f t h 
W o r l d F i n S w i m m i n g c h a m 
p i o n s h i p , L i u Q i u r o n g w o n g o l d 
m e d a l s i n t h e m e n ' s 1 0 0 - m e t r e s 
s c u b a e v e n t a n d 5 0 - m e t r e d i v 
i n g ; Z h e n g S h i y u w o n g o l d m e d 
a l s i n t h e w o m e n ' s 1 0 0 - m e t r e 
s c u b a , 5 0 - m e t r e d i v i n g a n d 
1 0 0 - m e t r e f i n e v e n t s ; C h e n g 
C h a o w o n g o l d m e d a l s i n t h e 
4 0 0 - m e t r e s c u b a , 8 0 0 - m e t r e f i n 
a n d 1 , 5 0 0 - m e t r e f i n e v e n t s ; a n d 
t h e C h i n e s e w o m e n ' s t e a m w o n 
g o l d m e d a l s i n b o t h t h e w o m 
en ' s 4 x 1 0 0 a n d 4 x 2 0 0 m e t r e s f i n 
s w i m m i n g r e l a y s . 

— M o d e l s h i p . Z e n g H u b i n 
w o n a g o l d m e d a l a t t h e S e v 
e n t h W o r l d E n d u r a n c e M o d e l -

s h i p C h a m p i o n s h i p . 
— A m . A i r p l a n e . A t t h e 

W o r l d C o n t r o l L i n e A e r o m o d e l 
A i r p l a n e C h a m p i o n s h i p , Z h a n g 
X i a n g d o n g w o n a g o l d m e d a l 
i n t h e i n d i v i d u a l e v e n t a n d t h e 
C h i n e s e t e a m w o n a g o l d m e d a l 
i n t h e g r o u p e v e n t . 

— R a d i o . H a n C h u n r o n g w o n 
a g o l d m e d a l i n t h e w o m e n ' s 
2 - m e t r e - r a n g e e v e n t a t t h e F i f t h 
W o r l d R a d i o C h a m p i o n s h i p . 

World Records 

In 1 9 9 0 , C h i n e s e a t h l e t e s se t 
1 4 w o r l d r e c o r d s , i n c l u d i n g : 

— W e i g h t l i f t i n g . W u H a i q -
i n g s e t a w o r l d r e c o r d i n 
t h e w o m e n ' s 5 6 k g c a t e g o r y 
w e i g h t l i f t i n g , b y l i f t i n g 8 2 . 5 k g 
i n s n a t c h , 1 0 7 . 5 k g i n j e r k a n d 
1 9 0 k g i n t o t a l s c o r e ; a n d L i Y a -

j u a se t a w o r l d r e 
c o r d i n w o m e n ' s 
8 2 . 5 k g c a t e g o r y 
w e i g h t l i f t i n g , a n d 
a b o v e b y l i f t i n g 
4 2 . 5 k g i n j e r k a n d 
2 4 5 k g i n t o t a l 
s c o r e . 

— S h o o t i n g . 
Z h a n g S h a n se t a 
n e w w o r l d r e c o r d 
i n w o m e n ' s s k e e t 
s h o o t i n g w i t h a 
s c o r e o f 1 9 7 . T h e 
C h i n e s e t e a m se t 
a w o r l d r e c o r d 
i n w o m e n ' s s k e e t 
s h o o t i n g w i t h a 
s c o r e o f 4 1 8 . 

— C y c l e r a c i n g . 
Z h o u L i n g m e i se t 
a n e w w o r l d r e c o r d 
i n t h e w o m e n ' s 
1 k i l o m e t r e r a c e 
w i t h a s c o r e o f 1 
m i n u t e a n d 1 3 . 8 9 9 
s e c o n d s . 

- F i n -
S w i m m i n g . L i u 
Q i u r o n g se t w o r l d 
r e c o r d s i n t h e 
m e n ' s 1 0 0 - m e t r e 

s c u b a s w i m m i n g f o r 3 3 . 8 0 se
c o n d s a n d i n t h e 5 0 - m e t r e Hiving 
i n , 1 4 . 9 9 s e c o n d s . T h e C h i n e s e 
m e n ' s t e a m set a w o r l d r e c o r d i n 
t h e 4 x 1 0 0 m e t r e f i n s w i m m i n g 
r e l a y i n 2 m i n u t e s a n d 3 1 . 2 1 
s e c o n d s . T h e C h i n e s e w o m e n ' s 
t e a m set a w o r l d r e c o r d i n t h e 
4 x 1 0 0 m e t r e f i n s w i m m i n g r e l a y 
i n 2 m i n u t e s a n d 5 4 . 3 0 s e c o n d s . 

— A m . A i r p l a n e . H u T i a n b a o 
set a n e w w o r l d r e c o r d i n F 3 E - P 
w i t h a s c o r e o f 7 h o u r s , 1 m i n u t e 
a n d 4 2 s e c o n d s . L i S h a o k u n set a 
n e w w o r l d r e c o r d i n F 3 E - P i n 7 
h o u r s , 18 m i n u t e s a n d 5 4 . 3 se
c o n d s , a n d i n F 3 E - S i n 6 h o u r s , 
7 m i n u t e s a n d 2 7 s e c o n d s . H a n 
X i n y u a n se t a w o r l d r e c o r d i n 
F 3 E - S f o r 6 h o u r s , 19 m i n u t e s 
a n d 4 9 s e c o n d s . • 

Zhou Lingmei, world record holder in cycle-racing, WEN 
]IAO 
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Environmental Sculptures 
A s C h i n a ' s e n v i r o n m e n t a l s c u l p t u r e s h a v e d e 

v e l o p e d a l o n g w i t h r a p i d u r b a n c o n s t r u c t i o n , a 
g r o u p o f h i g h l y i d e o l o g i c a l a n d a r t i s t i c s c u l p t u r e s 
h a v e e m e r g e d . T h e w o r k s p r i n t e d h e r e f e a t u r e 
p e a c e . 

Peace Doves.. 



Find more business opportunities 
by advertising in China Daily 

KNOW CHINATHROUGH CHINA DAILY 
gives you wide coverage of Chinese and world news 

9 t 
a t 
2 

CHINA DAILY 

China Daily Overseas Agencies: 

Japan 
Media Sales Japan Inc. 
Tamuracho BIdg, 3-3-14, 
Shimbashi 
Minato-Ko, Tokyo, Japan 
Tel: 81 3 35041925 
Telex: J 25666 

C/) 
CO 

Hong Kong 
Ismay Media & Advertising Ltd. 
Rm 2204 C.C. Wu Building, 
302-308 Hennessy Road, 
Hong Kong 
Tel: 5-752270 
Fax: (852)5-8345647 
Telex: 76976 ISMAY HX 

The United States 
China Daily Distribution 
poration 
15 Mercer Street, New York 
NY 10013, USA 
Tel: 212-2190130 
Telex:426693 COON Ul 

South Korea 
Cor- World Marketing Inc. 

Dongbo BIdg. 81-9 Nonhyun-
Dong 
Kangnam-Ku, Seoul 
135-010 Korea 
Tel: 822-5114944 
Fax: 822-5488295 

C Z 5 

C D 


	img001.pdf
	img002.pdf
	img003.pdf
	img004.pdf
	img005.pdf
	img006.pdf
	img007.pdf
	img008.pdf
	img009.pdf
	img010.pdf
	img011.pdf
	img012.pdf
	img013.pdf
	img014.pdf
	img015.pdf
	img016.pdf
	img017.pdf
	img018.pdf
	img019.pdf
	img020.pdf
	img021.pdf
	img022.pdf
	img023.pdf
	img024.pdf
	img025.pdf
	img026.pdf
	img027.pdf
	img028.pdf
	img029.pdf
	img030.pdf
	img031.pdf
	img032.pdf
	img033.pdf
	img034.pdf
	img035.pdf
	img036.pdf

