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BeijingR-ir HIGHLIGHTS OF THE WEEK 

N e w D e c a d e C o m e s W i t h a H a n d y G u i d e 

• A s t h e C h i n e s e p e o p l e e x p e c t a n t l y a w a i t e d t h e c o m i n g o f t h e 
n e w y e a r , a s i g n i f i c a n t P a r t y s e s s i o n w a s h e l d t o c h a r t t h e 
c o u r s e f o r t h e n a t i o n ' s e c o n o m i c a n d s o c i a l d e v e l o p m e n t i n t h e 
n e x t d e c a d e ( p . 6 ) . 

T h e P r e s i d e n t ' s N e w Y e a r M e s s a g e 

• C h i n e s e P r e s i d e n t Y a n g S h a n g k u n , o n e o f t h e R e d A r m y 
v e t e r a n s w h o s a w a c t i o n o f t h e 1 9 3 4 - 3 5 L o n g M a r c h , s a i d i n 
h i s N e w Y e a r ' s m e s s a g e t h a t h e w a s c o n f i d e n t o f s u c c e s s i n t h e 
c o u n t r y ' s " N e w L o n g M a r c h " — t h e m o d e r n i z a t i o n d r i v e 
( p . 7 ) . 

i H i e r v l e w w i t h F o r e i g n M i n i s t e r Q i a n 

Q At y e a r ' s e n d , Beijing Review i n t e r v i e w e d C h i n e s e F o r e i g n 
M i n i s t e r Q i a n Q i c h e n o n t h e c u r r e n t i n t e r n a t i o n a l s i t u a t i o n , 
the G u l f c r i s i s , t h e C a m b o d i a n q u e s t i o n a n d C h i n a ' s d i p l o m ­
atic a c h i e v e m e n t s o v e r t h e p a s t y e a r ( p . 9 ) . 

T h e S e v e n t h F i v e - Y e a r P l a n R e v i e w e d 

• D u r i n g t h e S e v e n t h F i v e - Y e a r P l a n p e r i o d , t h e p o l i c y o f 
r e f o r m a n d o p e n i n g t o t h e o u t s i d e w o r l d p r o v e d a n e f f e c t i v e 
m o t i v e f o r c e b e h i n d C h i n a ' s g e n e r a l l y h e a l t h y e c o n o m i c d e v e l ­
o p m e n t . H o w e v e r , p r o b l e m s e m e r g e d w h i l e t h e o l d s y s t e m w a s 
g i v i n g w a y t o t h e n e w , m a k i n g i t n e c e s s a r y t o r e s t r u c t u r e t h e 
e c o n o m y a n d c l e a r u p t h e e c o n o m i c e n v i r o n m e n t i n t h e c l o s i n g 
y e a r s o f t h e p l a n p e r i o d ( p . 1 4 ) 
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NOTES FROM THE EDITORS 

Review and Preview 
by An Zhiguo 

The so-called era of "polar 
confrontation" centred on 
the two superpowers, the 

United States and the Soviet 
Union, which began shortly after 
the end of World War II and has 
since that time been an impor­
tant aspect in international rela­
tions, came to an end in 1990. 
While world strategic patterns 
are experiencing multi-polar de­
velopment, a new overall pattern 
has not as yet taken shape. 

The reunification of a divided 
Germany on October 3, 1990, 
marked the collapse of the Yalta 
Accords. When heads of state or 
government of 32 European na­
tions together with those from 
the United States and Canada 
gathered in Paris in November at 
a summit meeting of the Con­
ference on Security and Co­
operation in Europe, the 22 
member states of NATO and the 
Warsaw Pact issued a joint state­
ment declaring an end to an era 
in which division and confron­
tation in Europe had continued 
unabated for more than 40 years. 

Prolonged confrontations and 
a continuing arms race combined 
to weaken the hegemonic posi­
tions of the world's two super­
powers. 

At a time when Moscow is 
seeking financial aid in an effort 
to help solve deepening political, 
economic and national crises, 
Washington is soliciting support 
for its massive concentration of 
expeditionary forces in the Gulf. 

Western Europe and Japan 
have become the new centres 
of competing economic forces. 
These two economic giants are 
engaged in cut-throat compe­

tition with the United States 
in economic and trade spheres. 
China, a nation with comprehen­
sive national strength and broad 
development prospects, has used 
its independent foreign policy to 
become an important factor in 
maintaining peace and stability 
not only in Asia, but throughout 
the world. The third world, taken 

ost-war history 
and recent 
developments 
indicate that invasion 
or interference in the 
internal affairs of one 
country by another, in 
v^hatever form of 
hegemonism or 
power politics, can 
only serve to trigger 
conflict and endanger 
world peace and 
development. Only 
when the Five 
Principles of Peaceful 
Coexistence are 
followed in world 
affairs is it possible to 
normalize 
international relations 
and establish a fair 
and reasonable new 
international political 
order. 

as a whole, is also a driving force 
in defending world peace. 

During a period when old 
world patterns are being trans­
formed contradictions between 
nations and within countries are 
intertwined, complex and capri­
cious, and some contradictions 
are even intensified. The Gulf 
crisis, which results from Iraq's 
invasion and occupation of Ku­
wait and is intensified by US 
military intervention, is worsen­
ing. The flames of war may be 
kindled at any moment, and the 
world is closely following devel­
opments in the situation. The 
Cambodian War, triggered by 
Viet Nam's invasion, has contin­
ued unabated for 12 years, with­
out solution. Recently the par­
ties in conflict accepted the do­
cuments prepared by the five 
permanent members of the UN 
Security Council as the basis for 
a political solution. 

Post-war history and recent de­
velopments indicate that inva­
sion or interference in the in­
ternal affairs of one country 
by another, in whatever form 
of hegemonism or power politics, 
can only serve to trigger conflict 
and endanger world peace and 
development. Only when the 
Five Principles of Peaceful Coex­
istence are followed in world af­
fairs is it possible to normalize 
international relations and esta­
blish a fair and reasonable new 
international political order. It 
has been predicted that in the 
coming new year increasing 
numbers of people will come to 
reaUze this point and work even 
more diligently for peace and de­
velopment. 
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N O T E S F R O M T H E E D I T O R S 

I n 1 9 9 0 , t h e C h i n e s e p e o p l e 
o v e r c a m e d i f f i c u l t i e s a s s o c i a t e d 
w i t h i n f l a t i o n a n d t h e d i s t u r b ­
ances t h a t t o o k p l a c e o n J u n e 4 , 
1 9 8 9 a n d b r a v e l y f a c e d u p t o e x ­
t e r n a l p r e s s u r e . T h e y m a i n t a i n e d 
p o l i t i c a l a n d s o c i a l s t a b i l i t y a n d 
s u c c e e d e d i n b r i n g i n g a b o u t 
g r a d u a l e c o n o m i c i m p r o v e m e n t . 

T h e C P C C e n r a l C o m m i t t e e 
a n d t h e C h i n e s e g o v e r n m e n t 
a d o p t e d a se r i e s o f e f f e c t i v e m e a ­
s u r e s t o s t r e n g t h e n t h e s o c i a l i s t 
d e m o c r a c y a n d t h e l e g a l s y s t e m , 
t o p u n i s h c o r r u p t i o n , t o p r o m o t e 
a n h o n e s t a n d c l e a n g o v e r n m e n t , 
t o c e m e n t c l o s e t i e s w i t h t h e 
masses a n d t o m a i n t a i n t h e p o l i t ­
i c a l m o t i v e f o r w h o l e h e a r t e d ser ­
v i c e t o t h e p e o p l e . T h e c o m p l e t e 
success o f t h e 1 1 t h A s i a n G a m e s 
h e l d i n B e i j i n g i n l a t e S e p t e m b e r 
w a s a t e s t i m o n y t o t h e C h i n e s e 
p e o p l e ' s u n i t y a n d d e v o t i o n t o a 
c o m m o n c a u s e ; i t a l s o d e m o n ­
s t r a t e d C h i n a ' s c o m p r e h e n s i v e 
s t r e n g t h t o h o s t a n i n t e r n a t i o n a l 
e v e n t o f t h i s m a g n i t u d e a n d i t s 
a b i l i t y t o h o l d t o g e t h e r as a c o h e ­
s i v e n a t i o n . 

T h r o u g h o u t t h e d r i v e t o i m ­
p r o v e t h e e c o n o m i c e n v i r o n m e n t 
a n d r e c t i f y t h e e c o n o m i c o r d e r 
d u r i n g t h e p a s t t w o y e a r s , C h i n a 
h a s s u c c e s s f u l l y c u r b e d i n f l a t i o n . 
T h e s p i n - o f f r e s u l t i n g f r o m t h i s 
d r i v e i s t h a t p r i c e r a t e i n c r e a s e s 
d r o p p e d d r a m a t i c a l l y t o 3 p e r ­
c e n t f r o m 18 .5 p e r c e n t i n 1 9 8 8 
a n d 17 .8 p e r c e n t i n 1 9 8 9 . I n a d ­
d i t i o n , a d o z e n o r so m e a s u r e s 
w e r e a d o p t e d t o f u r t h e r a d j u s t 
p r i c e s . T h e s e a c h i e v e m e n t s w e r e 
r e a l i z e d b y u s i n g m a i n l y e c o n o ­
m i c l e v e r s a n d a p o l i c y o f r e ­
t r e n c h m e n t i n f i n a n c e a n d c r e ­
d i t , u n d e r c o n d i t i o n s w h e r e b y 
u r b a n a n d r u r a l m a r k e t s a n d 
f r e e p r i c e s w e r e f u r t h e r e x p a n d ­
e d . T h i s f a c t a l o n e i n d i c a t e s t h a t 
p r o g r e s s w a s m a d e i n e c o n o m i c 
r e f o r m s , p a r t i c u l a r l y i n g i v i n g 
f u l l p l a y t o t h e m a r k e t r o l e a n d 
e s t a b l i s h i n g m a c r o - c o n t r o l m e ­
c h a n i s m s . 

O p e n i n g a n d d e v e l o p m e n t o f 
t h e P u d o n g a r e a , i n S h a n g h a i , 

h a s t r a n s f o r m e d t h e a r e a s a l o n g 
t h e C h a n g j i a n g ( Y a n g t z e ) R i v e r 
i n t o a s t r a t e g i c f o c a l p o i n t f o r 
f u r t h e r o p e n i n g t o t h e w o r l d i n 
t h e 1 9 9 0 s . T h e p r o j e c t w i l l o p e n 
b r o a d h o r i z o n s f o r c o - o p e r a t i o n 
w i t h f o r e i g n b u s i n e s s m e n i n e f ­
f o r t s t o d e v e l o p t h e a r e a ' s r i c h 
n a t u r a l r e s o u r c e s , a n d s c i e n t i f i c 
a n d t e c h n o l o g i c a l a d v a n t a g e s . 

L a s t y e a r C h i n a r e c o r d e d a n 
a l l - r o u n d b o u n t i f u l h a r v e s t a n d 
s c o r e d a r e c o r d g r a i n o u t p u t o f 
4 2 0 b i l l i o n k g , t h u s p u t t i n g a n 
e n d t o a f i v e - y e a r p e r i o d o f 
a g r i c u l t u r a l s t a g n a t i o n . I n d u s t r y 
e m e r g e d f r o m a s l u m p a n d r e ­
c o r d e d s t e a d y i n c r e a s e s . T h e 
s l u g g i s h d o m e s t i c m a r k e t w a s r e -
v i t a h z e d , a n d C h i n a r e c o r d e d a 
s u r p l u s , i n s t e a d o f a d e f i c i t , i n 
f o r e i g n t r a d e . T h e s e f a c t o r s p o i n t 
t o p r o g r e s s i n r e a d j u s t m e n t o f 
t h e e c o n o m i c s t r u c t u r e . H o w e v ­
e r , e c o n o m i c r e t u r n s o f e n t e r ­
p r i s e s d r o p p e d , a n d e c o n o m i c 
losses i n c r e a s e d , a n d c o n s e q u e n t ­
l y t h e s t a t e s t i l l f a ce s f i n a n c i a l 
d i f f i c u l t i e s . 

T h i s y e a r C h i n a w i l l b e g i n i m ­
p l e m e n t a t i o n o f t h e E i g h t h F i v e -

In 1990, the 
Chinese people 
overcame difficulties 
associated with 
inflation and the 
disturbances that took 
place on June 4, 1989 
and bravely faced up 
to external pressure. 
They maintained 
political and social 
stability and 
succeeded in bringing 
about gradual 
economic 
improvement. 

Y e a r P l a n f o r e c o n o m i c a n d so­
c i a l d e v e l o p m e n t . A n o u t l i n e o f 
t h e p l a n w a s a d o p t e d a t t h e r e ­
c e n t l y c o n c l u d e d S e v e n t h P l e n ­
a r y S e s s i o n o f t h e 1 3 t h C P C C e n ­
t r a l C o m m i t t e e . B e f o r e i t is p u t 
i n t o e f f e c t , t h e p l a n m u s t be e x ­
a m i n e d a n d a p p r o v e d b y t h e N a ­
t i o n a l P e o p l e ' s C o n g r e s s . 

C h i n a i s e x p e c t e d t o c o n t i n u e 
i t s d r i v e f o r a n i m p r o v e d eco­
n o m i c e n v i r o n m e n t a n d s t r e n g ­
t h e n i n g o f t h e c o u n t r y ' s e c o n o ­
m i c o r d e r i n t h e c o m i n g y e a r . 
T h e c o u n t r y w i l l n o t p u r s u e a 
h i g h r a t e o f d e v e l o p m e n t , b u t i n ­
s t e a d w i l l m a i n t a i n a m o d e r a t e 
r a t e o f e c o n o m i c g r o w t h . E n t e r ­
p r i s e s w i l l b e g u i d e d t o f o c u s 
t h e i r a t t e n t i o n o n i n c r e a s i n g 
p r o d u c t q u a l i t y a n d v a r i e t y a n d 
e c o n o m i c r e t u r n s , so as t o b r i n g 
a b o u t a s u s t a i n e d , s t e a d y a n d 
b a l a n c e d d e v e l o p m e n t i n t h e n a ­
t i o n a l e c o n o m y . 

I n 1 9 9 1 , C h i n a w i l l c o n t i n u e 
t o d e e p e n r e f o r m i n c o m p l i a n c e 
w i t h t h e r e q u i r e m e n t s f o r t h e d e ­
v e l o p m e n t o f a p l a n n e d c o m ­
m o d i t y e c o n o m y . T h e a i m o f t h e 
r e f o r m i s t o e s t a b l i s h a n o p e r ­
a t i o n a l m e c h a n i s m w h i c h i n t e ­
g r a t e s t h e p l a n n e d e c o n o m y w i t h 
m a r k e t r e g u l a t i o n . A t p r e s e n t , 
e n t e r p r i s e s a r e e n g a g e d i n t h e se­
c o n d r o u n d o f c o n t r a c t i n g , a n d 
c o n t i n u e d e f f o r t s w i l l b e m a d e t o 
s t a b i l i z e a n d i m p r o v e t h e e n t e r ­
p r i s e c o n t r a c t s y s t e m . E x p e r t s 
p r e d i c t t h a t a n u m b e r o f p r o j e c t s 
w i l l b e i n i t i a t e d t o d e v e l o p t h e 
m a r k e t , r e f o r m p r i c e s a n d a d j u s t 
d i s t r i b u t i o n i n a r e a s o n a b l e m a n ­
n e r . 

C o n s t r u c t i o n o f i n f r a s t r u c t u r -
a l f a c i l i t i e s f o r a g r i c u l t u r e , e n e r ­
g y , t e l e - c o m m u n i c a t i o n s , t r a n ­
s p o r t a t i o n , t h e p r o d u c t i o n o f r a w 
a n d s e m i - f i n i s h e d m a t e r i a l s , as 
w e l l as t h e d e v e l o p m e n t o f 
s c i e n c e , t e c h n o l o g y a n d e d u c a ­
t i o n a r e e x p e c t e d t o e n j o y p r i o r i ­
t y p o s i t i o n s . T h e s e a r e a s a r e v i t a l 
t o l o n g - t e r m d e v e l o p m e n t o f t h e 
n a t i o n a l e c o n o m y . • 
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EVENTS/TRENDS 

CPC Charts Plan for Coming Decade 
r r ^ h e S e v e n t h P l e n e r y S e s s i o n 

I o f t h e 1 3 t h C e n t r a l C o m -
m i t t e e o f t h e C o m m u n i s t 

P a r t y o f C h i n a ( C P C ) , h e l d i n 
B e i j i n g f r o m D e c e m b e r 2 5 t o 3 0 , 
1 9 9 0 , a d o p t e d p r o p o s a l s o f t h e 
C P C C e n t r a l C o m m i t t e e f o r t h e 
d r a w i n g - u p o f t h e 1 0 - Y e a r P r o ­
g r a m m e ( 1 9 9 1 - 2 0 0 0 ) a n d t h e 
E i g h t h F i v e - Y e a r P l a n 
( 1 9 9 1 - 1 9 9 5 ) f o r n a t i o n a l e c o n o ­
m i c a n d s o c i a l d e v e l o p m e n t . 

T h e p l e n a r y s e s s i o n w a s p r e s ­
i d e d o v e r b y t h e P o l i t i c a l B u r e a u 
o f t h e C P C C e n t r a l C o m m i t t e e . 
G e n e r a l S e c r e t a r y J i a n g Z e m i n 
d e l i v e r e d a s p e e c h , a n d L i P e n g , 
m e m b e r o f t h e S t a n d i n g C o m ­
m i t t e e o f t h e P o l i t i c a l B u r e a u , 
g a v e a n e x p l a n a t i o n o f t h e d r a f t 
p r o p o s a l s . 

A c o m m u n i q u e o f t h e s e s s i o n 
s p o k e h i g h l y o f t h e t r e m e n d o u s 
a c h i e v e m e n t s C h i n a h a s s c o r e d 
i n r e f o r m a n d o p e n i n g t o t h e o u t ­

s i d e w o r l d a n d i n s o c i a l i s t m o d ­
e r n i z a t i o n s i n c e t h e T h i r d P l e n ­
a r y S e s s i o n o f t h e 1 1 t h C P C C e n ­
t r a l C o m m i t t e e i n 1 9 7 8 . 

I t p o i n t e d o u t t h a t t h e y e a r s 
f r o m 1 9 9 1 t o 2 0 0 0 w i l l b e p i v o t a l 
i n t h e h i s t o r i c a l p r o c e s s o f C h i ­
n a ' s s o c i a l i s t m o d e r n i z a t i o n . T h e 
P a r t y s h o u l d m e e t a l l t h e c h a l ­
l e n g e s a n d w o r k h a r d t o a t t a i n 
t h e s e c o n d - s t e p s t r a t e g i c o b j e c ­
t i v e o f m o d e r n i z a t i o n — t o 
q u a d r u p l e t h e G N P o f 1 9 8 0 b y 
t h e e n d o f t h i s c e n t u r y ; t o se­
c u r e a f a i r l y c a m f o r t a b l e l i v e l i ­
h o o d f o r t h e p e o p l e ; a n d t o l a y a 
s o l i d f o u n d a t i o n f o r f u r t h e r d e ­
v e l o p m e n t i n t h e 2 1 s t c e n t u r y 
b y p r o m o t i n g e d u c a t i o n , s c i e n c e 
a n d t e c h n o l o g y . 

T h e s e s s i o n m a i n t a i n e d t h a t i n 
i m p l e m e n t i n g t h e 1 0 - Y e a r P r o ­
g r a m m e a n d t h e E i g h t h F i v e -
Y e a r P l a n , C h i n a s h o u l d f o l l o w 
t h e g u i d e l i n e s o f d e e p e n i n g t h e 

r e f o r m a n d o p e n i n g t o t h e o u t ­
s i d e w o r l d , b u i l d i n g s o c i a l i s m 
w i t h C h i n e s e c h a r a c t e r i s t i c s , a n d 
d e v e l o p i n g t h e n a t i o n a l e c o n o m y 
i n a s u s t a i n e d , s t a b l e a n d c o ­
o r d i n a t e d m a n n e r . 

I n t h e p r o c e s s o f d r a f t i n g t h e 
p r o p o s a l s , t h e c o m m u n i q u e s a i d , 
o p i n i o n s w e r e s o l i c i t e d e x t e n s i v e ­
l y w i t h i n t h e P a r t y a n d a m o n g 
n o n - C o m m u n i s t s . 

T h e d r a f t o u t l i n e s o f t h e p r o ­
g r a m m e a n d p l a n w i l l be w o r k e d 
o u t b y t h e S t a t e C o u n c i l a n d s u b ­
m i t t e d t o t h e F o u r t h S e s s i o n o f 
t h e S e v e n t h N a t i o n a l P e o p l e ' s 
C o n g r e s s f o r d e l i b e r a t i o n . 

T h e s e s s i o n c a l l e d o n t h e 
w h o l e P a r t y a n d t h e p e o p l e 
t h r o u g h o u t C h i n a t o m a k e e v e r y 
e f f o r t , u n d e r t h e l e a d e r s h i p o f 
t h e C P C C e n t r a l C o m m i t t e e , 
i n r e a l i z i n g t h e 1 0 - Y e a r P r o ­
g r a m m e a n d F i v e - Y e a r P l a n . 
( F o r a f u l l t e x t o f t h e c o m m u ­
n i q u e o f t h e p l e n a r y s e s s i o n , see 
t h e " D o c u m e n t s " s e c t i o n i n t h i s 
i s s u e — E d . ) • 
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Confidence Marks 
Yang's Message 

In h i s N e w Y e a r ' s m e s s a g e 
b r o a d c a s t l i v e t o t h e o v e r s e a s 
a u d i e n c e o v e r Radio Beijing, 

C h i n e s e P r e s i d e n t Y a n g S h a n g -
k u n , o n e o f t h e R e d A r m y v e t e r ­
ans w h o s a w a c t i o n o f t h e f a m o u s 
1 9 3 4 - 3 5 L o n g M a r c h , s a i d h e i s 
c o n f i d e n t o f success i n t h e c o u n ­
t y ' s " N e w L o n g M a r c h . " 

T h e t e r m " N e w L o n g M a r c h , " 
as h a s b e e n u s e d b y t h e C h i n e s e 
t o d e s c r i b e t h e m o d e r n i z a t i o n 
d r i v e w i t h C h i n e s e c h a r a c t e r i s ­
t i c s , w a s s t a r t e d t o w a r d s t h e e n d 
o f 1 9 7 8 , w h e n t h e C h i n e s e C o m ­
m u n i s t P a r t y h e l d i t s e p o c h -
m a k i n g T h i r d S e s s i o n o f t h e 1 1 t h 
C e n t r a l C o m m i t t e e . T h e m e e t i n g 
w a s s i g n i f i c a n t i n t h a t i t s h i f t e d 
t h e t h r u s t o f t h e n a t i o n ' s w o r k t o 
e c o n o m i c d e v e l o p m e n t . O n e o f 
t h e t a r g e t s o f t h e N e w L o n g 
M a r c h i s t o d o u b l e t h e c o u n t r y ' s 
p r e s e n t G N P i n t h e l a s t d e c a d e o f 
t h i s c e n t u r y . C h i n a h a s a l r e a d y 
g e m i n a t e d i t s G N P d u r i n g t h e 
pas t 10 y e a r s o n t h e bas i s o f t h e 
1 9 8 0 f i g u r e , as t h e f i r s t s t e p o f 
t h e c o u n t r y ' s e c o n o m i c s t r a t e g y . 

Y a n g s a i d h i s c o n f i d e n c e c a m e , 
f i r s t o f a l l , o u t o f t h e f a c t t h a t 
t h e c o u n t r y ' s l e a d e r s h i p h e a d e d 
b y G e n e r a l S e c r e t a r y J i a n g Z e m ­
i n i s f i r m a n d s t r o n g . T h e l e a d e r ­
s h i p h a s a c h i e v e d g r e a t success 
b y l e a d i n g t h e C h i n e s e p e o p l e t o 
c a r r y o u t t h e r e f o r m a n d o p e n 
p o l i c y i n i t i a t e d b y D e n g X i a o p ­
i n g . I t h a s w o n a n d w i l l c o n t i n u e 
t 6 w i n t h e p e o p l e ' s t r u s t a n d s u p -

F u n d a m e n t a l l y s p e a k i n g , Y a n g 
c o n t i n u e d , " I h a v e f u l l c o n f i d ­
e nce i n m y p e o p l e . I t i s t h e v a l ­
i a n t a n d i n d u s t r i o u s C h i n e s e p e o ­
p l e w h o , b y t h e i r o w n h a n d s a n d 
b r a i n s , h a v e c a u g h t t h e e y e s o f 
t h e w h o l e w o r l d w i t h p r o g r e s s 
m a d e i n t h e d e c a d e t h a t h a s j u s t 
g o n e b y . " 

S p e a k i n g a b o u t t h e c o u n t r y ' s 
r e u n i f i c a t i o n , Y a n g s a i d h e 
h o p e d t h a t t h e C o m m u n i s t P a r t y 

a n d t h e K u o m i n t a n g w o u l d n e g o ­
t i a t e e a c h o t h e r o n t h e bas i s o f 
e q u a l i t y a n d t h a t t h e T a i w a n a u ­
t h o r i t i e s w o u l d m e e t t h e c o m m o n 
a s p i r a t i o n o f t h e p e o p l e b y l i f t i n g 
as s o o n as p o s s i b l e t h e r e s t r i c ­
t i o n s o n t h e " t h r e e e x c h a n g e s " 
( t h e e x c h a n g e s o f m a i l , t r a d e , a i r 
a n d s h i p p i n g s e r v i c e s b e t w e e n 
t h e t w o s i d e s o f t h e T a i w a n 
S t r a i t s ) . 

T h e p r e s i d e n t r e i t e r a t e d t h a t 
C h i n a w o u l d c o n t i n u e i t s f o r e i g n 
p o l i c y o f i n d e p e n d e n c e a n d peace 
a n d c o n t r i b u t e t o e s t a b l i s h i n g 
n e w i n t e r n a t i o n a l p o l i t i c a l a n d 
e c o n o m i c o r d e r s . 

" C h i n a ' s d o o r i s o p e n t o t h e 
w h o l e w o r l d . W e s i n c e r e l y w e l ­
c o m e o u r f o r e i g n f r i e n d s t o c o m e 
a n d h a v e a l o o k . W h e r e v e r y o u 
g o , t h e h o s p i t a b l e C h i n e s e p e o p l e 
w i l l g r e e t y o u w i t h s m i l e o n t h e i r 
f a c e s , " Y a n g s a i d . • 

China Stands by Kuwait 
in Crisis 

K u w a i t i E m i r J a b e r a l -
A h m e d a l - S a b a h ' s r e c e n t 
v i s i t t o B e i j i n g , a t t h e i n ­

v i t a t i o n o f t h e C h i n e s e g o v e r n ­
m e n t , t o o k p l a c e i n t h e C h i n e s e 
c a p i t a l ' s s u b f r e e z i n g w i n t e r t i m e , 
b u t t h e m e s s a g e t h e K u w a i t i e m i r 
g o t w a s w a r m e n o u g h — C h i n a 
w o u l d n e v e r c h a n g e i t s p r i n ­

c i p l e d s t a n d a g a i n s t t h e I r a q i i n ­
v a s i o n a n d o c c u p a t i o n o f K u w a i t . 

T h e D e c e m b e r 2 6 - 2 8 o f f i c i a l 
v i s i t w a s i m p r e s s i v e a l s o f o r t h e 
t i m e f r a m e i n w h i c h t h e t w o s ides 
c h o s e t o m e e t . T h e K u w a i t i h e a d 
o f s t a t e a r r i v e d i n C h i n a a t a t i m e 
w h e n t h e G u l f c r i s i s w a s t ee ­
t e r i n g b e t w e e n w a r a n d peace. 
T h e r e w e r e o n l y t h r e e w e e k s l e f t 
b e f o r e J a n u a r y 15 , t h e d e a d l i n e 
t h a t t h e U n i t e d N a t i o n s S e c u r i t y 
C o u n c i l se t f o r I r a q t o w i t h d r a w 
f r o m K u w a i t . H e c a m e r i g h t a f ­
t e r t h e G u l f C o - o p e r a t i o n C o u n ­
c i l ( G C C ) s u m m i t c o n c l u d e d o n 
D e c e m b e r 2 5 i n Q a t a r . T h e s u m ­
m i t r e i t e r a t e d t h a t I r a q m u s t u n ­
c o n d i t i o n a l l y w i t h d r a w f r o m K u ­
w a i t a n d t h a t t h e G C C m e m b e r 
c o u n t r i e s w e r e d e t e r m i n e d t o r e s ­
t o r e K u w a i t ' s s o v e r e i g n t y a n d 
l e g i t i m a c y b y a n y m e a n s pos s i ­
b l e . 

C h i n e s e P r e s i d e n t Y a n g S h a n g -
k u n , P r e m i e r L i P e n g a n d P a r t y 
c h i e f J i a n g Z e m i n m e t w i t h t h e 
K u w a i t i l e a d e r r e s p e c t i v e l y . 

T h e C h i n e s e g o v e r n m e n t a n d 
i t s p e o p l e s y m p a t h i z e w i t h t h e 
K u w a i t i p e o p l e i n t h e i r s u f f e r ­
i n g s u n d e r I r a q ' s o c c u p a t i o n a n d 
s u p p o r t t h e i r s t r u g g l e t o r e c o v ­
e r t h e i r m o t h e r l a n d , Y a n g s a i d 
w h e n m e e t i n g w i t h t h e e m i r o n 
D e c e m b e r 2 6 , a d d i n g t h a t j u s t i c e 
w o u l d a l w a y s p r e v a i l i n t h e e n d . 

" C h i n a h o p e s t h e i n t e r n a t i o n a l 

Chinese President Yang Shangkun greets Kuwaiti Emir Jaber on December 26. xu 
ZHICHENG 
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c o m m u n i t y w i l l b r i n g m o r e p o l ­
i t i c a l , d i p l o m a t i c a n d e c o n o m i c 
p r e s s u r e t o b e a r o n I r a q t o u n ­
c o n d i t i o n a l l y w i t h d r a w f r o m K u ­
w a i t , " s a i d Y a n g . 

I n t h e i n t e r n a t i o n a l a r e n a , 
I r a q ' s i n v a s i o n a n d a n n e x a t i o n o f 
K u w a i t w a s n u m b e r o n e h e a d l i n e 
f o r t h e y e a r j u s t g o n e b y . F o r t h e 
K u w a i t i p e o p l e t h e y e a r o f 1 9 9 0 
w a s u n d o u b t e d l y o n e o f n a t i o n a l 
h u m i l i a t i o n . W h i l e t h e n e w y e a r 
o f 1 9 9 1 , t h o u g h o f f t o a j i t t e r y 
b e g i n n i n g o n t h e A r a b i a n f r o n t , 
m i g h t t u r n o u t t o be a y e a r o f 
v i c t o r y f o r t h e K u w a i t i s a n d a l l 
p e a c e - l o v i n g p e o p l e w o r l d w i d e . 

C h i n a , as P r e m i e r L i P e n g p u t 
i t , w i l l n e v e r c h a n g e i t s s t a n d o n 
t h e G u l f c r i s i s a n d t h e C h i n e s e 
g o v e r n m e n t w i l l n e v e r d o a n y ­
t h i n g t h a t w i l l h a r m t h e K u w a i t i 
p e o p l e . 

S i n c e t h e v e r y b e g i n n i n g C h i n a 
h a s o p p o s e d I r a q ' s i n v a s i o n a n d 
a n n e x a t i o n o f K u w a i t a n d de ­
m a n d e d t h e I r a q ' s p u l l o u t w i t h 
n o s t r i n g s a t t a c h e d a n d t h e r e s t o ­
r a t i o n o f K u w a i t ' s i n d e p e n d e n c e , 
s o v e r e i g n t y , t e r r i t o r i a l i n t e g r i t y 
a n d i t s l e g i t i m a t e g o v e r n m e n t 
h e a d e d b y E m i r J a b e r a l - A h m e d 
a l - S a b a h . 

A s o n e o f t h e p e r m a n e n t m e m ­
be r s o f t h e U N S e c u r i t y C o u n c i l , 
C h i n a h a s v o t e d f o r a l l t h e U N 
S e c u r i t y C o u n c i l r e s o l u t i o n s c o n ­
c e r n i n g t h e G u l f c r i s i s e x c e p t R e ­
s o l u t i o n 6 7 8 o n w h i c h i t abs ­
t a i n e d f r o m v o t i n g o n t h e g r o u n d 
t h a t C h i n a s t a n d s f o r a p e a c e f u l 
s o l u t i o n t o t h e c r i s i s . 

C h i n a ' s s t a n d f o r a p e a c e f u l 
s e t t l e m e n t , L i t o l d t h e K u w a i t i 
e m i r , " o n l y i n d i c a t e s t h a t C h i n a 
h o p e s t o f o r c e I r a q t o w i t h d r a w 
i t s t r o o p s f r o m K u w a i t a t t h e 
m i n i m u m p o s s i b l e s a c r i f i c e . " 

T h e e m i r s a i d t h a t C h i n a ' s 
s t a n d i s c l e a r c u t a n d t o t a l l y t r u s t ­
e d b y t h e K u w a i t i s i d e . 

A t a press c o n f e r e n c e h e l d i n 
B e i j i n g o n D e c e m b e r 2 7 K u w a i ­
t i F o r e i g n M i n i s t e r S a b a h a l -
A h m e d a l - J a b e r a l - S a b a h s a i d , 
" W e u n d e r s t a n d C h i n a ' s r e a s o n s 
f o r a b s t a i n i n g f r o m v o t i n g o n R e ­

s o l u t i o n 6 7 8 . " C h i n a ' s d e c i s i o n 
w a s " o u t o f i t s s t a n d t o e s p o u s e 
j u s t i c e . " H e a l s o a p p r e c i a t e d C h i ­
n a ' s " p r i n c i p l e d a n d c o n s t r u c t i v e 
s t a n d " o n t h e G u l f c r i s i s . 

T h e w h o l e w o r l d h a s g i v e n 
I r a q e n o u g h t i m e , t h e m i n i s t e r 
c o n t i n u e d , b u t t h a t a g g r e s s i v e n a ­
t i o n h a s b e e n a t o u g h n u t t o 
c r a c k . " S t u b b o r n n e s s i s I r a q ' s 
c u r r e n t p o l i c y . " N o b o d y w a n t s 
w a r , h e a d d e d , n o b o d y w a n t s t o 
see a d i s a s t r o u s s i t u a t i o n . " B u t , i f 
t h e w a r w a s i m p o s e d o n u s , w e ' l l 
h a v e n o c h o i c e . T h e n t h e w a r w i l l 
b e i n e v i t a b l e , a n d a l l t h e o t h e r 
c o u n t r i e s i n t h e w o r l d w i l l u n i t e 
t o d e a l w i t h i t ( I r a q ) . " 

W h e n a s k e d w h e t h e r C h i n a 
w i l l p r o v i d e m i l i t a r y a i d t o I r a q ' s 
a d v e r s a r i e s o n c e t h e w a r b r e a k s 
o u t , t h e K u w a i t i o f f i c i a l s a i d h e 
b e l i e v e d t h a t a n y c o u n t r y i s f r e e 
t o o b t a i n w e a p o n s u n l e s s i t i s r e s ­
t r a i n e d f r o m d o i n g so b y t h e U N 
S e c u r i t y C o u n c i l . 

. " W h e n t h e f l o o d r u s h e s d o w n , 
I r a q s h o u l d b e h e l d r e s p o n s i b l e , " 
h e c o n c l u d e d . 

by Staff Reporter L i Haibo 

Pollution Control Makes 
Headway 

Ch i n a h a s s p e n t m o r e t h a n 4 0 
b i l l i o n y u a n i n c o n t r o l l i n g 
i n d u s t r i a l p o l l u t i o n a n d 

i m p r o v i n g t h e u r b a n e n v i r o n ­
m e n t d u r i n g t h e pas t f i v e y e a r s . 

M o s t o f t h e g o a l s se t f o r e n v i ­
r o n m e n t a l p r o t e c t i o n i n t h e S e v ­
e n t h F i v e - Y e a r P l a n ( 1 9 8 6 - 9 0 ) 
p e r i o d h a v e so f a r b e e n f u l l y o r 
p a r t i a l l y a c c o m p l i s h e d , a c c o r d ­
i n g t o a n a n n u a l n a t i o n a l c o n f e r ­
e n c e o f d i r e c t o r s i n c h a r g e o f e n ­
v i r o n m e n t a l p r o t e c t i o n . 

B y 1 9 8 9 , t h e n a t i o n ' s c a p a c i t y 
t o d i s p o s e o f g a s e o u s w a s t e h a d 
i n c r e a s e d b y 1 ,652.8 b i l l i o n c u ­
b i c m e t r e s , t h u s g r e a t l y i m p r o v ­
i n g t h e u r b a n a t m o s p h e r i c c o n d i ­
t i o n s . 

T h e d i s p o s a l r a t e o f t h e i n d u s ­
t r i a l w a t e r w a s t e h a s a l s o i n ­

c r e a s e d f r o m 3 6 t o 5 5 . 6 p e r c e n t . 
I n a d d i t i o n , 4 8 p e r c e n t o f t h e i n ­
d u s t r i a l l i q u i d w a s t e i s p u r i f i e d 
t o r e a c h s t a t e s a n i t a t i o n s t a n ­
d a r d s b e f o r e b e i n g d i s c h a r g e d 
i n t o r i v e r s a n d l a k e s , as c o m ­
p a r e d w i t h o n l y 3 0 p e r c e n t i n 
1 9 8 6 . 

A l t h o u g h t h e t o t a l v o l u m e o f 
i n d u s t r i a l w a s t e s h a s i n c r e a s e d 
b y 4 2 p e r c e n t d u r i n g r e c e n t 
y e a r s , t h e t o t a l a m o u n t d i s ­
c h a r g e d i n t o t h e n a t u r a l e n v i r o n ­
m e n t h a s d r o p p e d f r o m 3 7 . 7 1 
m i l l i o n t o n s i n 1 9 8 6 t o 1 6 . 1 5 m i l ­
l i o n t o n s i n 1 9 8 9 . 

I n a n e f f o r t t o b a t t l e n o i s e p o l ­
l u t i o n , m o r e t h a n 4 0 0 n o i s e - f r e e 
r e g i o n s w e r e e s t a b l i s h e d a c r o s s 
t h e c o u n t r y b e t w e e n 1 9 8 5 a n d 
1 9 8 7 . 

I n r e c e n t y e a r s , m o s t p r o v ­
i n c e s , m u n i c i p a l i t i e s a n d a u t o n ­
o m o u s r e g i o n s h a v e a d o p t e d a 
r e s p o n s i b i l i t y c o n t r a c t s y s t e m f o r 
c a r r y i n g o u t e n v i r o n m e n t p r o t e c ­
t i o n p r o j e c t s . 

B e i j i n g ' s m u n i c i p a l g o v e r n ­
m e n t s i g n e d s u c h c o n t r a c t s w i t h 
18 a d m i n i s t r a t i v e d i s t r i c t s a n d 5 4 
m a j o r c e n t r a l a n d m u n i c i p a l e n ­
t e r p r i s e s a n d c o m p a n i e s . 

M a n y p r o v i n c e s h a v e a l s o p r o ­
m u l g a t e d l e g a l g u i d e l i n e s a n d set 
u p r e g u l a r m o n i t o r i n g s y s t e m s . 

H o w e v e r , t h e g r a v e n a t u r e o f 
t h e p r e s e n t p o l l u t i o n s i t u a t i o n 
a n d p o t e n t i a l d e s t r u c t i o n o f t h e 
e n v i r o n m e n t a l l o w s f o r l i t t l e o p ­
t i m i s m . T h e m a j o r g o a l s o f t h e 
E i g h t h F i v e - Y e a r P l a n ( 1 9 9 1 - 9 5 ) 
f o r e n v i r o n m e n t a l p r o t e c t i o n a r e 
t o e f f e c t i v e l y c o n t r o l e n v i r o n ­
m e n t a l p o l l u t i o n , i m p r o v e t h e e n ­
v i r o n m e n t a l q u a l i t y o f m o r e m a ­
j o r c i t i e s a n d r e g i o n s , a n d c u r b 
t h e d e t e r i o r a t i o n o f t h e e c o l o g i c a l 
e n v i r o n m e n t . 

T o r e a c h t h e s e g o a l s , t h e c o n ­
f e r e n c e u r g e d d i f f e r e n t r e g i o n s 
t o a d o p t s p e c i f i c p l a n s t o a t ­
t a c k t h o s e e n v i r o n m e n t a l p r o b ­
l e m s w h i c h a r e u n i q u e t o t h e i r 
r e s p e c t i v e g e o g r a p h i c a n d e c o n o ­
m i c s i t u a t i o n s d u r i n g t h e n e x t 
f i v e y e a r s . • 
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F o r e i g n M i n i s t e r Q i a n o n W o r l d i s s u e s 

Foreign Minister Qian 
Qichen. , xuE CHAO 

On December 22, 
Chinese Foreign 
Minister Qian 
Qichen, in an 
exclusive interview 
with "Beijing 
Review," talked 
about major 
international issues 
and China's 
diplomacy during the 
past year. The full 
text of the interview 
follows. —Ed. 

^ ' ^ u e s t i o n : Since 1989, 
• • drastic clianges have 

talien place in tlie 
worm. What impact do these 
changes have on the world's 
strategic setup and what are 
the unique features of the 
current international situa­
tion? 

Answer: Deve lopments 
over the last year show that 
the postwar Yalta order, 
characterized by the divi­
sion and rule of Europe by 
the United States and the 
Soviet Union, has crum­
bled and the era in which 
the two superpowers fierce­
ly contended and rivaled 
against each o ther for 
world hegemony has essen­
tially ended. New power 
centres are emerging and 
the world's strategic pat­
tern is following a path of 
multipolarization. Current­
ly the world situation is 
in a transitional period in 
which the old order has col­
lapsed, yet a new one has 
not taken shape. Old con­
flicts are intermingled with 
new ones, and var ious 
forces are in the process of 
realignment and reorgani­
zation. The economic gap 
between the North and the 
South is continuing to wi­
den and political, econo­
mic and ethnic problems in 
many parts of the world 
have become more promi­
nent. Tensions have flared 
up in some regions. In this 
transitional period, the in­
ternational situation is vo­
latile and the world does 
not enjoy peace. 

Q: Could you sum up 
China's diplomatic achieve­
ments over the past year? 

A: The past year has wit­
nessed considerable devel­
opment and improvement 
in the friendly co-operative 
relat ions between China 
and its neighbours. The vis­
it to the Democratic Peo­
ple's Republic of Korea 
ear l ier in the year by 
Chinese Communist Party 
leader Jiang Zemin proved 
that the traditional friend­
ship between the two coun­
tries is continuing to grow. 
Premier Li Peng's visit to 
the Soviet Union further 
propelled Sino-Soviet rela­
tions. China also normal­
ized ties with Mongolia and 
Laos. Premier Li visited In­
donesia, Singapore, Thai­
land, Malaysia, the Philip­
pines, Laos and Sri Lanka, 
achieving remarkable re­
sults. The resumption of di­
plomatic relations between 
China and Indonesia and 
the establishment of di­
plomatic ties with Singa­
pore ushered in a new 
phase of all-out expansion 
in the friendly and co­
operative relationship be­
tween China and the Asso­
ciation of Southeast Asian 
Nations. Relations between 
China and India are contin­
uing to improve and devel­
op. Sino-Japanese ties are 
heading in a healthy direc­
tion after some setbacks. 
Today China enjoys its best 
relations with its neigh­
bouring nations since the 
founding of New China in 
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1949. This has created a favour­
able environment for China's 
economic construction. It also 
exerts a positive impact on the 
maintenance of peace and stabil­
ity in the Asia-Pacific region and 
the world at large. 

The third world is the back­
bone of the effort to maintain 
world peace and third world na­
tions are China's reliable friends. 
Over the past year, 25 heads of 
state or government from third 
world nations visited China 
while Chinese leaders paid visits 
to many countries in Asia, Afri­
ca and Latin America. The suc­
cess of the 11th Asian Games 
held in Beijing in September-
October demonstrated the unity, 
friendship and progress made by 
Asian nations. In the past year, 
China resumed diplomatic ties 
with Indonesia and established 
diplomatic relations with Nami­
bia, the Kingdom of Saudi Ara­
bia, Singapore, and the Republic 
of Marshall Islands. 

After the "June 4 Incident," 
some Western countries applied 
sanctions against China in an at­
tempt to isolate it from the inter­
national community. It has been 
proven, however, that isolating 
China is impossible. Upon realiz­
ing that China's political, social 
and economic situation is becom­
ing increasingly stable and that 
the sanctions imposed after June 
4 hurt them as well, many of 
these countries have relaxed 
their position on economic sanc­
tions by gradually resuming 
high-level contacts with China. 

Positive changes have oc­
curred in Sino-Japanese rela­
tions. The third yen loan pro­
gramme is presently in the pro­
cess of being implemented. 
Meanwhile, some other Western 
nations are resuming export cre­
dits and government loans to 
China. Economic co-operation 
and technological exchanges are 
also increasing. The European 
Community at a foreign minis­
ters' meeting decided to resume 

ties with China, paving the way 
for mutual visits by high-ranking 
officials of both China and West­
ern Eujope. My official visit to 
the United States at the invita­
tion of US Secretary of State 
James Baker in early December 
was a major event in Sino-US 
relations, pointing to a steady 
improvement in the relationship 
between China and the United 
States. 

China formulates its position 
and policies on all international 
issues independently, evaluating 
each on its merits and taking into 
consideration the overall funda­
mental interest of the world's 
people. In the past year, China 
upheld international codes of 
justice by making incessant ef­
forts to find a peaceful solution 
to the ongoing Gulf crisis and a 
political solution to the Cambod­
ian question. This position has 
won China worldwide apprecia­
tion and acclaim. 

Q: Would you please elaborate 
on the Chinese government's pro­
posal about the solution to the 
Gulf crisis? 

A: The Chinese government 
has always maintained that state-
to-state relations should be based 
on the Five Principles of Peace­
ful Co-existence, and that differ­
ences between states should be 
solved peacefully instead of re­
sorting to force. Armed occupa­
tion of another country is abso­
lutely impermissible. Based on 
these principles, the Chinese gov­
ernment, at the outset of the 
Gulf crisis, voiced strong opposi­
tion to the Iraqi invasion and 
subsequent annexation of Ku­
wait. China urged that Kuwait's 
independence, sovereignty, ter­
ritorial integrity and legitimate 
government be restored. 

Based on these same prin­
ciples, the Chinese government 
supports a peaceful solution to 
the Gulf crisis. China does not 
seek any selfish interests in the 
Gulf. The only concern China 
has is that peace be maintained 

and stability restored in the area. 
China firmly supports the efforts 
of. mediation by Arab nations 
and other parties concerned. 
China proposes that the Gulf 
crisis be solved peacefully with­
in the framework of resolutions 
adopted by the UN Security 
Council. For the purpose of dis­
cussing the possibility of finding 
a peaceful solution to the Gulf 
crisis, I paid a visit to Egypt, 
Saudi Arabia, Jordan and Iraq. 
When I visited Iraq, I stated to 
Iraqi leaders the solemn stand of 
the Chinese government. I told 
them that China supports the in­
ternational community's demand 
that Iraq withdraw its troops 
from Kuwait immediately. It is a 
very serious matter to attempt to 
use force to resolve the Gulf 
crisis. All possible consequences 
must be taken into consideration. 
Therefore, the Chinese govern­
ment felt that it could not agree 
with the UN Security Council 
Resolution 678 authorizing the 
use of force against Iraq should 
it fail to withdraw from Kuwait 
by January 15, 1991. 

China maintains that as loilg 
as there is hope for a peace­
ful settlement, the interna­
tional community should do 
everything reasonably possible to 
avoid war. A peaceful solution 
may require a longer period of 
time, but enormous casualties 
and serious aftermath of a war 
will be evaded. 

Q: The search for a political 
solution to the Cambodian ques­
tion has made significant progress 
in the past year. However, no 
overall solution has been achieved 
yet. Where do you think lies the 
crux of the Cambodian problem? 
What will the Chinese government 
and the international community 
do to bring about an early solution 
to the Cambodian problem? 

A: The founding of the Su­
preme National Council at the 
informal meeting of the four par­
ties of Cambodia on September 
10 last year in Jakarta indicated 
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t h a t t h e s e a r c h f o r a p o U t i c a l so ­
l u t i o n t o t h e C a m b o d i a n p r o b ­
l e m h a s e n t e r e d a n e w p h a s e . 
T h e w o r k i n g c o n f e r e n c e s h e l d i n 
N o v e m b e r i n J a k a r t a a n d P a r i s 
c r e a t e d t h e n e c e s s a r y c o n d i t i o n s 
f o r t h e r e s u m p t i o n o f t h e P a r ­
i s I n t e r n a t i o n a l C o n f e r e n c e b y 
p r o d u c i n g t h e d r a f t s o f t h e d o c u ­
m e n t s s e e k i n g a t o t a l s o l u t i o n t o 
t h e C a m b o d i a n p r o b l e m . T h e r e ­
f o r e , b a s i c c o n d i t i o n s f o r a p o l i t ­
i c a l s o l u t i o n t o t h e C a m b o d ­
i a n p r o b l e m h a v e b e e n p r o v i d e d . 
H o w e v e r , t h e V i e t n a m e s e a n d 
P h n o m P e n h a u t h o r i t i e s h a v e 
g o n e b a c k o n t h e i r w o r d a n d 
c r e a t e d n e w o b s t a c l e s , s l o w i n g 
t h e p roce s s o f r e a c h i n g a p o l i t i c a l 
s o l u t i o n t o t h e C a m b o d i a n p r o b ­
l e m . 

T h e w h o l e w o r l d h a s w i t n e s s e d 
C h i n a ' s d e t e r m i n a t i o n t o s a f e ­
g u a r d t h e n o r m s o f i n t e r n a t i o n a l 
r e l a t i o n s a n d C h i n a ' s b r o a d a n d 
o p e n a t t i t u d e i n p r o t e c t i n g t h e 
i n t e r e s t s o f t h e C a m b o d i a n p e o ­
p l e , r a t h e r t h a n i t s o w n i n t e r e s t s . 
C h i n a i s r e a d y t o m a k e c o m ­
m o n e f f o r t s w i t h t h e i n t e r n a ­
t i o n a l c o m m u n i t y t o p r o m o t e t h e 
r e s u m p t i o n o f t h e P a r i s C o n f e r ­
ence o n C a m b o d i a . C h i n a a l s o 
h o p e s t h a t P h n o m P e n h w i l l 
n o t m a k e a n y m o r e t r o u b l e a n d 
a d o p t a m o r e r e a l i s t i c a t t i t u d e so 
t h a t a c o m p r e h e n s i v e , j u s t a n d 

r e a s o n a b l e p o l i t i c a l s o l u t i o n t o 
t h e C a m b o d i a n p r o b l e m c a n b e 
r e a l i z e d as e a r l y as p o s s i b l e . 

Q: You paid an official visit to 
the United States last December 
at the invitation of US Secretary 
of State James Baker. What were 
the results of your visit? And how 
would you summarize the present 
state of Sino-US relations? 

A: T h e v i s i t w a s t h e f i r s t b y 
a h i g h - r a n k i n g C h i n e s e o f f i c i a l 
s i n c e t h e s u m m e r o f 1 9 8 9 . I t w a s 
a n i m p o r t a n t s t e p i n i m p r o v i n g 
r e l a t i o n s b e t w e e n t h e t w o c o u n ­
t r i e s . 

D u r i n g t h e v i s i t , I m e t w i t h 
P r e s i d e n t G e o r g e B u s h a n d S e ­
c r e t a r y o f S t a t e J a m e s B a k e r . W e 
h a d a f r i e n d l y , f r a n k a n d e x t e n ­
s i v e t a l k o n S i n o - A m e r i c a n r e l a ­
t i o n s a n d s o m e i m p o r t a n t i n t e r ­
n a t i o n a l i s s u e s . B o t h s ides a g r e e d 
t h a t m u t u a l v i s i t s b y h i g h -
r a n k i n g o f f i c i a l s w o u l d b e i n ­
c r e a s e d i n t h e f u t u r e . 

D u r i n g m y v i s i t , I a l s o t a l k e d 
w i t h s o m e m e m b e r s o f t h e U S 
C o n g r e s s . A m o n g t h e m w e r e B o b 
D o l e , S t e p h e n S o l a r z , C l a i b o r n e 
P e l l , a n d T o m LantQS. T h e y a l l 
w e l c o m e d t h e C h i n e s e f o r e i g n 
m i n i s t e r ' s v i s i t t o W a s h i n g t o n 
a n d d e m o n s t r a t e d a g r e a t i n ­
t e r e s t i n C h i n a . A t t h e s a m e t i m e 
t h e y a l s o r a i s e d m a n y q u e s t i o n s . 
I h o p e t h e y w i l l o n e d a y v i s i t 

C h i n a . T h a t w i l l g i v e t h e m a b e t ­
t e r u n d e r s t a n d i n g o f C h i n a . 

T h e p r e s e n t s t a t e o f S i n o - U S 
r e l a t i o n s c a n b e d e s c r i b e d as f o l ­
l o w s : T h e r e i s s o m e i m p r o v e ­
m e n t , b u t r e l a t i o n s h a v e n o t y e t 
r e t u r n e d t o n o r m a l . C h i n a a t ­
t a c h e s g r e a t i m p o r t a n c e t o t h e 
d e v e l o p m e n t o f S i n o - U S r e l a ­
t i o n s . B o t h C h i n a a n d t h e U n i t e d 
S t a t e s a r e p e r m a n e n t m e m b e r s 
o f t h e U N S e c u r i t y C o u n c i l . 
C h i n a i s t h e l a r g e s t d e v e l o p i n g 
c o u n t r y i n t h e w o r l d , a n d t h e 
U n i t e d S t a t e s t h e b i g g e s t d e v e l ­
o p e d n a t i o n . T o r e s u m e a n d de­
v e l o p S i n o - U S r e l a t i o n s w i l l n o t 
o n l y c o i n c i d e w i t h t h e i n t e r e s t s 
o f b o t h s ides , b u t a l s o h e l p m a i n ­
t a i n peace a n d s t a b i l i t y i n t h e 
w o r l d . 

I n s p i t e o f t h e i r d i f f e r e n c e s i n 
s o c i a l s y s t e m s , i d e o l o g y a n d v a l ­
u e s , w h i c h o f t e n l e a d t o t h e i r d i f ­
f e r e n t a t t i t u d e s a n d m e t h o d s 
o f h a n d l i n g s i m i l a r p r o b l e m s , 
C h i n a a n d t h e U n i t e d S t a t e s 
s h a r e c o m m o n i n t e r e s t s o n a n e x ­
t e n s i v e s ca l e . T h e t w o c o u n t r i e s 
c a n c o - o p e r a t e w i t h e a c h o t h e r i n 
m a n y f i e l d s as l o n g as t h e y r e s ­
p e c t e a c h o t h e r a n d d o n o t i n t e r ­
f e r e i n e a c h o t h e r ' s i n t e r n a l a f ­
f a i r s . T o a t t a i n t h i s g o a l , i t i s 
o b v i o u s l y n e c e s s a r y t o p r o m o t e 
e x c h a n g e s a n d t o p - l e v e l v i s i t s be ­
t w e e n t h e t w o s ide s a n d i n c r e a s e 
m u t u a l u n d e r s t a n d i n g . • 

China's Ties With Its Neighlx>urs Strengthened 
by Zhou Qingchang 

Im p r o t a n t c h a n g e s a r e t a k i n g 
p l a c e i n t h e c u r r e n t i n t e r ­
n a t i o n a l s i t u a t i o n . T h e o l d 

w o r l d s t r u c t u r e i s f a l l i n g a p a r t 
a n d a n e w i n t e r n a t i o n a l o r d e r i s 
y e t t o e m e r g e . I n t h e m i d s t o f 
t h i s e n v i r o n m e n t C h i n e s e P r e ­
m i e r L i P e n g t w i c e v i s i t e d C h i ­
n a ' s n e i g h b o u r i n g c o u n t r i e s i n 

t h e p a s t y e a r , t h u s i m p r o v i n g 
a n d s t r e n g t h e n i n g C h i n a ' s r e l a ­
t i o n s w i t h i t s n e i g h b o u r s . T h i s 
h a s r e s u l t e d i n a p e a c e f u l a n d 
g o o d - n e i g h b o u r l y e n v i r o n m e n t 
a r o u n d C h i n a , c r e a t i n g a f a ­
v o u r a b l e i n t e r n a t i o n a l c o n d i t i o n 
f o r C h i n a ' s s o c i a l i s t e c o n o m i c 
c o n s t r u c t i o n , t h e p u r s u a n c e o f 

i t s r e f o r m p o l i c i e s a n d i t s o p e n ­
i n g u p t o t h e o u t s i d e w o r l d . 

L a s t A u g u s t C h i n a a n d I n ­
d o n e s i a r e s t o r e d d i p l o m a t i c r e -

' l a t i o n s w h i c h h a d b e e n s u s p e n d ­
e d f o r 2 3 y e a r s . I n t h e s a m e 
m o n t h . P r e m i e r L i P e n g p a i d a n 
o f f i c i a l v i s i t t o t h i s S o u t h e a s t 
A s i a n c o u n t r y . T h e v i s i t w a s 
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described by Indonesian Presi­
dent Soeharto as a mission sig­
naling a new milestone in the 
relations between the two coun­
tries. Three months later Pres­
ident Soeharto visited China. 
China and Indonesia also signed 
a new accord giving each other 
most preferential trade status. 

After visiting Indonesia, Pre­
mier Li went to Singapore. On 
October 3, 1990 China and Sin­
gapore officially established di­
plomatic relations. Soon after 
this former Singapore Prime 
Minister Lee Kuan Yew paid a 
return visit to China, marking a 
new phase in Sino-Singapore re­
lations. 

To develop good-neighbourly 
relations is an integral part of 
China's effort to pursue an inde­
pendent foreign policy of peace. 
Therefore, after his tour of In­
donesia, Singapore and Thai­
land last August, Premier Li 
Peng continued this mission by 
visiting Malaysia, the Philip­
pines, Laos and Sri Lanka dur­
ing the final month of 1990. 
These visits have not only 
strengthened China's relations 

with these countries, but have 
also provided an opportunity for 
relevant discussion on the inter­
national and regional issues of 
common concern. They have 
deepened mutual understand­
ing, furthered the friendship, 
promoted the good-neighbourly 
and co-operative relations. 

The past year has seen an all-
round development of relations 
between China and the Associa­
tion of Southeast Asian Na­
tions (ASEAN). China and the 
ASEAN countries have identi­
cal or similar views on the major 
international issues, particular­
ly on the Cambodian question. 
They maintain that this ques­
tion should be fairly and com­
prehensively resolved for the 
permanent peace in Cambodia. 
They also hope that the Su­
preme National Council headed 
by Norodom Sihanouk will be 
set up according to the frame­
work documents adopted by the 
five permanent members of the 
United Nations Security Coun­
cil and start to work. 

During Premier Li's stay in 
Manila, Philippine President 

Corazon Aquino renewed her 
commitment to a "one China" 
policy, saying that it was the 
"cornerstone" of the Philippines' 
relations with China. 

Premier Li Peng expressed his 
appreciation of President 
Aquino's statement that Taiwan 
is part of China and the Philip­
pines adheres to the "one China" 
policy. Li said since ancient 
times Taiwan has been part of 
China. China stands for a peace­
ful reunification of the mother­
land because it conforms to the 
wishes of the Chinese people. 
China opposes any attempt to 
create "two Chinas," "one China 
and One Taiwan" and "indepen­
dent Taiwan" and pays close at­
tention to Taiwan's "elastic di­
plomacy" because China does 
not agree, Premier Li said. He 
pointed out that China has no 
objection to countries having di­
plomatic relations with China 
keeping contacts with Taiwan, 
as long as the contacts are 
unofficial. 

China has also expanded trade 
with its neighbouring countries. 
In 1989 the trade volume be-

Left: Premier Li Peng visits Proton, Malaysia's national automobile corporation on December 11. Right: Li Peng and Philippine President Corazon Aquino toast their nations' friendship at a banquet held in Li's honour on December 13. 
^ " » * 
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Top: Premier Li Peng liolding talks with Chairman of the Lao Council 
of Ministers Kaysone Phomvihane on December 16. Right: Premier I i 
Peng and his wife visit the Bandaranaike Memorial International 
Conference Hall and plant a tree in front of the hall as a symbol <•! 
friendship between China and Sri Lanka on December 18. 

fhohs hn WANG XINQII 

t w e e n C h i n a a n d t h e A S E A N 
c o u n t r i e s a m o u n t e d t o U S $ 6 . 6 5 
b i l l i o n . A S E A N h a s b e c o m e t h e 
f i f t h t r a d e p a r t n e r o f C h i n a . 
T r a d e b e t w e e n C h i n a a n d I n ­
d o n e s i a r a p i d l y i n c r e a s e d , t o p ­
p i n g U S $ 7 0 0 m i l l i o n i n t h e f i r s t 
e i g h t m o n t h s o f l a s t y e a r . I t i s 
e x p e c t e d t o e x c e e d U S $ 1 b i l l i o n . 

B i l a t e r a l t r a d e a n d e c o n o m i c 
e x c h a n g e s f i g u r e d h i g h l y i n P r e ­
m i e r L i ' s t a l k s w i t h h i s c o u n t e r ­
p a r t s d u r i n g h i s r e c e n t v i s i t s . 
H e t o l d b u s i n e s s m e n i n K u a l a r 
L u m p u r , t h e c a p i t a l o f M a l a y ­
s i a , t h a t C h i n a w o u l d f u r t h e r 
i m p r o v e t h e i n v e s t m e n t e n v i ­
r o n m e n t f o r f o r e i g n c o m p a n i e s 
a n d t a k e n e c e s s a r y m e a s u r e s t o 
p r o m o t e d i r e c t S i n o - M a l a y s i a n 
t r a d e . 

I n M a n i l a P r e m i e r L i d e ­
c l a r e d t h a t C h i n a d e c i d e d t o s e l l 
a n a d d i t i o n a l 3 0 0 , 0 0 0 t o n s o f 
c r u d e o i l t o t h e P h i l i p p i n e s i n a n 
a t t e m p t t o ease t h a t n a t i o n ' s o i l 
c r i s i s . 

I t i s r e p o r t e d t h a t i n 1 9 8 9 t h e 
t r a d e v o l u m e b e t w e e n C h i n a 

a n d L a o s w a s U S $ 7 , 1 2 8 m i l l i o n . 
I t i n c r e a s e d t o U S $ 1 0 . 4 9 m i l l i o n 
i n t h e f i r s t n i n e m o n t h s o f l a s t 
y e a r . D u r i n g t h e C h i n e s e p r e ­
m i e r ' s r e c e n t t r i p t o V i e n t i a n 
t h e t w o s i d e s s i g n e d t h r e e a g r e e ­
m e n t s u n d e r w h i c h C h i n a w o u l d 
p r o v i d e a 5 0 - m i l l i o n - y u a n l o n g -
t e r m , i n t e r e s t - f r e e l o a n t o L a o s . 
C h i n a w o u l d a l s o g i v e a n e a r t h 
s a t e l l i t e s t a t i o n t o t h i s l a n ­
d l o c k e d c o u n t r y as a g i f t . 

B e f o r e P r e m i e r L i ' s d e p a r t u r e 
f r o m C o l o m b o , C h i n a a n d S r i 
L a n k a s i g n e d a n a g r e e m e n t 
o n e c o n o m i c a n d t e c h n i c a l c o ­
o p e r a t i o n . I n a c c o r d a n c e w i t h 
t h i s a g r e e m e n t t h e C h i n e s e g o v ­
e r n m e n t w o u l d p r o v i d e S r i L a n ­
k a a n i n t e r e s t - f r e e l o a n o f 5 0 
m i l l i o n y u a n . 

T h e n o r m a l i z a t i o n o f S i n o -
S o v i e t t i e s w a s a n i m p o r t a n t 
e v e n t i n 1 9 8 9 , h a v i n g a p o s i ­
t i v e e f f e c t o n a n e v e r c h a n g i n g 
w o r l d a n d i n s t a b l e i n t e r n a t i o n a l 
s i t u a t i o n . 

F r o m A p r i l 2 3 t o 2 6 o f l a s t 
y e a r P r e m i e r L i P e n g v i s i t e d t h e 

S o v i e t U n i o n a n d s i g n e d d o c u ­
m e n t s a i m e d a t e x p a n d i n g c o ­
o p e r a t i o n i n t h e f i e l d s o f e c o n ­
o m y , t r a d e , s c i e n c e a n d t e c h ­
n o l o g y . H i s v i s i t p a v e d t h e w a y 
f o r f u r t h e r d e v e l o p m e n t o f 
S i n o - S o v i e t r e l a t i o n s . 

I n a r e c e n t i n t e r v i e w w i t h S r i 
L a n k a n t e l e v i s i o n r e p o r t e r A . D . 
B a n d a r a n a i k e i n C o l o m b o , P r e ­
m i e r L i s a i d t h a t C h i n a w i l l d e ­
v e l o p n o r m a l r e l a t i o n s w i t h t h e 
S o v i e t U n i o n o n t h e bas i s o f 
t h e F i v e P r i n c i p l e s o f P e a c e f u l 
C o e x i s t e n c e . H e s a i d a l t h o u g h 
t h e S o v i e t U n i o n h a s a l s o w i t ­
n e s s e d a l o t o f c h a n g e s w i t h i n i t s 
o w n c o u n t r y , S o v i e t f r i e n d s t o l d 
t h e C h i n e s e g o v e r n m e n t t h a t 
t h e y w i l l c o n t i n u e t o f o l l o w t h e 
s o c i a l i s t p a t h . 

C h i n a w i l l f i r m l y a d h e r e t o 
t h e r o a d o f s o c i a l i s m , L i s a i d , 
a d d i n g t h a , t C h i n a e n j o y s a 
s t a b l e p o l i t i c a l a n d s o c i a l s i t u a ­
t i o n f o s t e r i n g m u c h e c o n o m i c 
g r o w t h . " W e w i l l e n t e r t h e 2 1 s t 
c e n t u r y w i t h f u l l c o n f i d e n c e , " 
h e c o n c l u d e d . • 
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Seventh Five-Year Plan: An Assessment 

During the Seventh Five-
Year Plan period 
(1986-90), China's poli­

cies of reform and opening to 
the outside world witnessed not­
able advances, the national 
economy developed at an in­
creased rate, and the plan's tar­
gets were basically fulfilled. 
However, because of problems 
associated with replacing the old 
system and due to faults in our 
work, compounded by the im­
pact of overheated economic 
growth towards the end of the 
Sixth Five-Year Plan period, the 
national economy was in a state 
of flux. Consequently, economic 
readjustments were required 
late in the Seventh Five-Year 
Plan period in order to improve 
the economic environment and 
rectify the economic order as 
well as to deepen the reform. 

Achievements 

During the Seventh Five-Year 
Plan period, the state targets for 
industrial and agricultural prod­
ucts as well as other categories 
of output were fulfilled or ex­
ceeded. The domestic market 
was brisk and foreign trade was 
invigorated; state revenue in­
creased and the people's living 
standard was improved further; 
and scientific, educational, cul­
tural and public health under­
takings recorded progress and 
basically realized or approached 
planned targets. 
Rapid Growth of the National 
Economy. Targets for most ma­
jor industrial and agricultural 
products were fulfilled, and an 
analysis of 60 major products 
listed in the plan reveals that 39 
of them reached or surpassed 
targets. The targets for grain, 

meat (pork, mutton and beef), 
aquatic products, cured tobac­
co, silkworm cocoon, raw coal, 
crude oil, electricity, steel, 
rolled steel, nonferrous metals, 
cement, sulphuric acid, caustic 
soda, soda ash, chemical fertiliz­
ers, agricultural chemicals, and 
electricity generating equipment 
were fulfilled or exceeded. How­
ever, the production of at least 
21 products did not meet 
planned targets. For example, 
cotton production was expected 
to reach 4.15 million tons, ac­
tual output was 2.4 percent low­
er than targeted. In addition, 
oil-bearing crops, which were 
targeted to reach 15 million 
tons, not only fell short by 3.25 
million tons, but were over 
780,000 tons less than that in 
1985. Likewise, sugar output 
targeted for 64 million tons was 
4.75 million tons less than ex-

A panoramic view of the expansion project at the Guangzhou Petrochemical Complex, a state key construction project, put into 
operation in December 1990. 
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Table: Annual increase rates for major economic indicators in the 
Seventh Five-Year Plan period(%) 
Category Plan Actual 1986-89 Forecast 

Gross national product 7,5 7.6 8.4 4.5 
National income 6.7 7.2 8.1 3.9 
Combined total output value of 
industry and agriculture 6.7 11.0 12.3 5.8 
Total output value of agriculture 4.0 4.2 4.0 5.0 
Total output value of industry 7.5 12.8 14.6 6.0 

pected. Due to influence of in­
vestment retrenchment in the 
past two years, the production of 
machinery and electric products 
such as machine tools, automo­
biles, tractors and locomotives 
and passenger and freight car­
riages was curtailed. While the 
production of household refri­
gerators in 1989 reached the 
quota ahead of schedule, be­

cause of the sluggish market in 
1990 production was suspended. 
Investment in fixed assets in­
creased production capacity. 
During the Seventh Five-Year 
Plan period, dramatic changes 
occurred in total investment and 
investment patterns. It is esti­
mated that investments in fixed 
assets during the Seventh Five-
Year Plan period totalled 

1,979.5 billion yuan, an increase 
of 1,179.7 billion yuan over that 
of the Sixth Five-Year Plan per­
iod. Calculated with the accu­
mulative method, the average 
annual increase was 15.2 per­
cent. During the period, invest­
ments in public-owned enter­
prises and institutions were 
1,246.9 billion yuan, up 713.9 
billion yuan over the Sixth Five-
Year Plan period, at an average 
annual increase of 13.4 percent. 

During the period, capital 
construction projects increased 
production capacity in many 
areas. During the five years, in­
creases in production capacity 
included: 130 million tons of 
raw coal, 45.43 million kw in 
electricity generation, 63.56 mil­
lion tons of petroleum, 5.12 mil­
lion tons of steel, and 1.71 mil­
lion tons of chemical fertilizers. 
The country built 3,448 km of 

1985 1986 1987 jggj 1939 1990 
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railway lines, 18,000 km of 
highways, and improved the 
road surface. Completion of 
the Shenyang-Dalian Express­
way ended a period during 
which China had no express­
ways. In addition, the annual 
handling capacity of harbours 
came to 149 million tons. A 
large number of modern enter­
prises such as the Baoshan Iron 
and Steel Company, the three 
large ethylene factories of Yang-
zi, Qilu and Daqing as well as 
several large chemical fertilizer 
factories were expanded. 
Transport and post and telecom­
munications record continued de­
velopment. During 1990 the to­
tal freight volume carried by all 
means of transport is expected 
to reach 9.95 billion tons, an in­
crease of 33.4 percent over 1985, 
passenger volume is expected to 
reach 7.9 billion persons, a rise 

of 51.6 percent over 1985, or 
an average annual increase of 5 
percent for the entire period. As 
measures were adopted aimed 
at rationally distributing freight 
and passengers between railways 
and highways, and by increasing 
railway transport fees, the pres­
sure on railway transport as re­
duced accordingly. The annual 
volume of rail freight is expect­
ed to reach 1.5 billion tons, or an 
average annual increase of 3.4 
percent, while the number of 
rail passengers is expected to be 
one billion, down 1.9 percent an­
nually. 

The handling capacity of 
coastal harbours for 1990 is ex­
pected to exceed 500 million 
tons, up 61.3 percent over 1985. 

Post and telecommunications 
revenue is expected to surpass 
7.8 billion yuan, a 2.6-fold in­
crease over 1985, or an average 

annual rise of 21.4 percent. 
Brisk market helps to further im­
prove the standard of living. Dur­
ing the Seventh Five-Year Plan 
period, commodity retail sales 
increased by an average of 14 
percent annually—an average 
annual increase of 17.1 percent 
for each of the first four years, 
and an anticipated 2 percent in­
crease for 1990—up 5.5 percen­
tage points over the target. The 
market has been characterized 
by an abundant supply of com­
modities and increased sales of 
major commodities, especially 
high quality consumer durables. 

The standard of living has 
continued to improve. The per-
capita income for urban dwell­
ers is expected to be 1,360 yuan 
in 1990, almost twice the 1985 
figure, or an average annual 
growth of 14.7 percent, while 
the average per-capita net in-

Output of main Industrial and agricultural products 

Raw coal (100 mil. tons) 

10.87 
8.72 

1 9 8 5 1990 

Crudeoll (100 mil. tons) 

1.25 I 

1985 1990 

Eelectricity(IOOmil.kwh) 

5,880 

4,107 

1985 1990 

Steel (100 mil. tons) 

66.8 

46.79 

1985 1990 

Cloth (100 mil. metres) 

147 

1985 1990 

Grain (100 mil. tons) 
420 

379.111 

Meat (100 mil. tons) 
27 

Aquatic products 
J 2 (100 mil. tons) 

1985 1990 

17.61 

1985 1990 

7.05 

1985 1990 
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1990 in Retrospect 

The 7th Plenary Session of the 13th Party Central Committee was held in Beijing from December 25 to 30, 1990. 
The session adopted after deliberation the "Proposals of the CPC Centra! Committee for the Drawing-Up of the 
10-Year Programme and the Eighth Five-Year Plan for National Economic and Social Development." The picture 
shows Jiang Zemin, Li Peng, Yang Shangkun, Wan Li, Yao Yilin and Song Ping entering into the meeting hall. 

The Third Session of the Seventh National People's Congress adopted the 
Basic Law of the Hong Kong Special Administrative Region. 



In 1990, China successively established and restored di­
plomatic relations with Namibia, Saudi Arabia, Indone­
sia, Singapore and the Republic of Marshall Islands, 
making much progress in its diplomacy. 

The Chinese People's Institute of Foreign Affairs holds 
a symposium to celebrate Namibia's independence. 

The under; 
dum to rest 
tions betwee 
sia is signed 

Western countries began to ease 
their relationships with China. Ja­
pan resumed its third package of 
loans to China. The European Com­
munity cancelled sanctions and res­
tored normal re la t ionship with 
China. Foreign minister Qian Qich-
en visited the United Stales to dis­
cuss the question of improving bila­
teral relations. 

The State Council approved to acce­
lerate the development and opening 
of Pudong in Shanghai, another im­
portant measure since China's open­
ing to the outside. The photo shows 
Premier Li Peng inspecting the Pu­
dong area. 



Y a n g S h a n g k u n , c h a i r ­
m a n o f t h e P e o p l e ' s R e ­
p u b l i c o f C h i n a , m e e t s 
w i t h t h e f o r e i g n m i n i s t e r 
o f t h e R e p u b l i c o f M a r ­
s h a l l I s l a n d s . 

fling m e m o r a n -
i d i p l o m a t i c r e l a -
l i i n a a n d I n d o n e -

• • m 

i 

E c o n o m i c r e c t i f i c a t i o n s h a v e b e e n s u c c e s s f u l . I n ­
f l a t i o n h a s b e e n p u t u n d e t c o n t r o l a n d t h e t a r ­
g e t s s e t d u r i n g t h e S e v e n t h F i v e - Y e a r P l a n p e r ­
i o d ( 1 9 8 6 - 9 0 ) w e r e b a s i c a l l y f u l f i l l e d . T h e p h o t o 
s h o w s t h e c o m p l e t e d e x p a n s i o n p r o j e c t o f t h e H e -
f e i T r a n s f o r m e r F a c t o r y i n A n h u i P r o v i n c e , a 
s t a t e k e y c o n s t r u c t i o n p r o j e c t . 

F o r e i g n m i n i s t e r s o f C h i n a a n d S i n g a p o r e 
s i g n a c o m m u n i q u e o n t h e e s t a b l i s h m e n t 
o f d i p l o m a t i c r e l a t i o n s . 

* 

A b u m p e r h a r v e s t i n a g r i c u l t u r e w a s r e a p e d . T h e 
c o u n t r y ' s t o t a l g r a i n o u t p u t e x c e e d e d 4 2 0 b i l l i o n 
k g , t h e h i g h e s t r e c o r d i n h i s t o r y . T h e p h o t o s h o w s 
a b u s y g r a i n p u r c h a s i n g s t a t i o n . 



China successfully launched AsiaSat-I Comsat 
for commercial purposes, the first time China 
provides launching service to foreign clients. 

A new three-ply plait-like structure of DNA has 
been discovered by the Research Institute of 
Chemistry of the Chinese Academy of Sciences. 
Experts believe it is man's another important dis­
covery of nature. The photo shows scientists ob­
serving research results. 

China successfully hosted the 11th Asian Games, 
the largest ever held in the history of the Asian 
Games. The Chinese sports delegation won the 
most gold medals. The photo shows a scene of the 
opening ceremony. 



CHINA 

come of 600 yuan for farmers in 
1990 represents an average an­
nual rate of about 10 percent 
over the past five years. Howev­
er, after making adjustments for 
price hikes increases, the actual 
growth margin is relatively low. 

It is estimated that the coun­
try's total wage bill in 1990 will 
be over 296 billion yuan, 2 times 
that of 1985, or an average an­
nual growth of 16.4 percent for 
the period. On the down side, 
however, due to dramatic price 
hikes in the past several years, 
actual average wages rose by 
only slightly over 2 percent. The 
savings deposits of rural and ur­
ban residents increased dramat­
ically and are forecast to be in 
excess of 700 billion yuan by the 
end of 1990, up 4.3-fold over 
1985. 
Scale of opening to the outside 
world was expanded. During the 

period, the state actively adv­
anced its policy of opening to 
the outside world and accelerat­
ed reform of the country's for­
eign trade structure in an effort 
to speed up the development of 
an export-oriented economy. 

China expanded the open eco­
nomic belt along its coast. To 
complement the five special eco­
nomic zones and 14 coastal ci­
ties opened previously, China 
established open coastal econo­
mic areas in the Changjiang 
(Yangtze) River and Zhujiang 
(Pearl) River deltas, and in the 
triangle area formed by the ci­
ties of Xiamen, Zhangzhou and 
Quanzhou in south Fujian Prov­
ince. These areas were opened in 
the hope of enhancing China's 
ability to co-operate with for­
eign countries as well as the abil­
ity of coastal cities to co-operate 
with inland areas. 

As a means of accelerating the 
policy of opening to the outside 
world, the central government 
decided in 1990 to open and de­
velop Shanghai's Pudong area. 

Imports and exports increased 
dramatically and resulted in 
a readjustment in commodity 
mix. The anticipated turnover 
of imports and exports handled 
by customs houses during 1990 
is expected to exceed US$108 
billion, a 55.2 percent increase 
over 1985, which translates into 
an average annual growth of 9.2 
percent. A breakdown of this fi­
gure reveals that total export 
volume reached US$57 billion, 
while the import volume was 
US$51 billion. The annual aver­
age growth rate of exports was 
15.8 percent, with imports some­
what lower at 3.8 percent. Con­
trols placed on the importation 
of machinery and electric prod-
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ucts and high quality consumer 
durables during 1990 served to 
curb the dramatic growth of the 
past several years. Combined 
with a faster growth speed in 
exports this reversed the unfa­
vourable situation which had 
prevailed in the country's for­
eign trade. At the same time, the 
mix of import and export com­
modities improved, with the im­
port of medium- and high-grade 
consumer durables having de­
creased by a large margin, and 
the export of industrial end-
products having increased by 
over 70 percent. 

China also recorded increases 
in the receipt of foreign funds. 
During the Seventh Five-Year 
Plan period, China received for­
eign loans amounting to US$30 
billion. The proportion of 
medium- and long-term loans 
increased from 59.4 percent in 

the early years of the Seventh 
Five-Year Plan period to about 
90 percent in latter years. Direct 
foreign investment increased by 
over three times that of the 
Sixth Five-Year Plan period. 
The causes of science, technol­
ogy, education, culture, public 
health and sports have devel­
oped. During the five-year per­
iod China achieved major adv­
ances in science and technology. 
The number of projects was in­
creased from 10,476 in 1985 to 
20,278 in 1989, and by an even 
greater number in 1990. The 
number of inventions winning 
state prizes also rose, and scien­
tific and technological results 
in some fields approached or 
reached advanced international 
levels. Large scientific research 
projects such as the electron-
positron collider, the heavy-ion 
accelerator and the synchronous 

radiation laboratory were in­
itiated and, successively, be­
came operational. The Long 
March-2 cluster rocket, the 
AsiaSat No. 1 meteorological sa­
tellite and the "Fengyun-1" me­
teorological satellite marked 
breakthroughs in China's scien­
tific and technological efforts. 

Structural adjustments made 
in education took into account 
the actual needs and require­
ments for raising the quality of 
education. Postgraduate enroll­
ment in 1990 is expected to top 
30,000, while enrollment in in­
stitutions of higher education 
will reach 620,000, matching the 
figure for 1985. Enrollments in 
secondary vocational and techn­
ical schools will rise to 780,000, 
or an average annual increase of 
3.1 percent. 

Progress in cultural undertak­
ings continued unabated. The 

I m p o r t / e x p o r t v a l u e ( U S $ 1 0 0 m i l . ) T h e c o n t r a c t v a l u e f o r u t i l i z a t i o n o f f o r e i g n c a p i t a l 
( U S $ 1 0 0 m l l . ) 

Total import/export Total import/export 
value of 6tli Five-Year value of the first four 
Plan period years of the 7th 

Five-Year Plan period 

In the four years prior to the 7th Five-Year Plan period, China signed 7,619 contracts involving engineering projects and labour services for other countries. These contracts were valued at US$7.63 bUUon. Actual business value totalled US$5.35 billion. Contract agreements increased by 170 percent, contract value by 54.5 percent, and actual business value by 130 percent over figures for the 6th Five-Year PUn period. 6th Five-Year Plan First four years of the period 7th Five-Year Plan period 
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130 feature films produced in 
1990 basically match the num­
ber targeted. In an effort to raise 
the quality of publications and 
to clear up the distribution of 
books and magazines, the coun­
try expects to publish works con­
taining over 52.2 billion pages, 
7.2 percent less than in 1985. 

Medical and health undertak­
ings continued to develop, and 
medical conditions were greatly 
improved. The number of avail­
able hospital beds in China in 
1990 is expected to surpass 2.63 
million which matches state tar­
gets, a 17.9 percent increase over 
1985. 

Achievements were recorded 
in the fields of physical culture 
and sports. The 1990 Beijing 
11th Asian Games were success­
ful, and Chinese athletes placed 
first in total medals, of which a 

remarkable 183 were gold med­
als. 
Problems 

Tangible evidence shows that 
without a doubt China scored 
remarkable achievements in 
economic development during 
the period. However, because of 
being overanxious in pursuing 
quick results from reform and 
development, the lack of some 
policies for the reform and espe­
cially the incompleteness of the 
macro-economic regulatory sys­
tem, the tendency of over-
scatteredness over-stretch ap­
peared in the economic life, af­
fecting the stable and co­
ordinated development of the 
macro-economy. The adverse ef­
fects can be summed up as fol­
lows: 

1. Fluctuations in economic de­
velopment characterized by big 

ups in the early period and big 
downs in the latter period. In­
fluenced by rapid economic 
growth in the latter part of the 
Sixth Five-Year Plan period, 
economic development was still 
overheated at the beginning of 
the Seventh Five-Year Plan per­
iod. In the first three years 
(1986-88) of the new plan per­
iod the gross national product 
(GNP) increased by 10.1 per­
cent, or almost the same as that 
in the Sixth Five-Year Plan per­
iod, or 2.6 percentage points 
higher than called for in the 
plan. The national income aver­
aged an. annual increase of 9.7 
percent, 3 percentage points 
higher than planned. At the 
same time investments in fixed 
assets increased at an average 
annual rate of 20.2 percent, 17.2 
percentage points higher. Be­
cause economic development 

Par -cap i ta living expadltura 
Income of urban 
houaaholds (yuan) 

1985 

1990 
685 

1,360 

Par-capi ta net Income of 
farmers 

1985 

1990 

398 

630 

a 19.7% rise after 
allowances for 
price increases 

a 22% rise after 
allowances for 
pnce increases 

Sav ings d e p o s i t s - urban 
a n d rural r e s i d e n t s ( 1 0 0 
mil. yuan) 

7,000 

1,623 

1985 1990 

Per -cap l ta living s p a c e ( s q . m.) 
17.2 

1985 1989 

Cities Farmers 

C o n s u m e r Durables per 
1 0 0 Househo lds 

Urban households 
1985 1989 

BUces 152.27 184.68 
Colour TV sets 17.21 51.47 

Refrigeraton 6.58 36.47 
Washing machines 48.29 76.21 
Tape-

recoraer^ 
41.16 66.96 

Farmers' households 
1985 1989 

Bikes 80.6 113.4 
Tape-

recorders 4.3 16.2 
Electric fans 10 34 
Washing 

machines 1.9 8.2 
Colour TV sets 0.8 3.6 
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Over 75 percent of the colour TV and radio cassette recorders produced on this 
assembly line at the Huaqiang-Sanyo Electronics Co., Ltd. in the Shenzhen Econo­
mic Zone, are sold in European and American countries. 
was out of control, the country 
had to initiate economic im­
provement and rectification. As 
a result the speed of economic 
growth slowed down noticeably. 
In the last two years of the per­
iod (1989-1990) G N P increased 
by an average of 4.0 percent an­
nually, while national income 
recorded an annual increase of 
3.6 percent, or 6.1 percentage 
points lower than the first three 
years. Investments in fixed as­
sets registered a zero growth. 
During the period the growth 
rate of G N P saw the max imum 
drop of 7.4 percentage points, 
national income 7.8 percentage 
points, and investments in fixed 
assets by 31.5 percentage points. 
This type of fluctuations in the 
economy was the main factor 
causing low economic effi­
ciency. 

2. Industrial structure was ser­
iously disproportioned. Dur ing 
the Seventh Five-Year Plan per­
iod, for various reasons, not en­
ough attention was paid to such 
key sectors as agriculture, ener­
gy, transport and raw materials. 
As a result of this failure, some 
sectors were even weakened. 

The Seventh Five-Year Plan re­
quired readjustments—calculat­
ed in terms of constant prices 
—in the rat io of agriculture, 
light and heavy industries from 
23.9:38:38.1 in 1985 to 21:39.4: 
39.6. However, the ratio in 1990 
is expected to be 17.4:42.4:40.2. 
The proportion of output value 
of agriculture in relation to the 
total output value of industry 
and agriculture in the five years 
d r o p p e d by 6.5 pe rcen tage 
points, or 3.6 percentage points 
deeper than the target. The ratio 
between the growth rate of agri­
cul ture and that of industry 
dropped from a ratio of 1:1.48 
during the Sixth Five-Year Plan 
period to 1:3.28 during the Sev­
en th Five-Year P lan period. 
While production of basic in­
dustries was stagnant, the pro­
cessing industry increased by 
16.5 percent annually. The raw 
materials industry increased by 
11.2 percent and the exploration 
industry by only 6 percent, fi­
gures which ind ica te imbal -
anced development. Following 
readjustment in the last two 
years of the period, the strained 
supply of energy and raw mater­

ials was eased somewhat, but the 
problem of a sluggish economy 
remained unsolved. During the 
Seventh Five-Year Plan period, 
the proportion of energy in all 
the industries dropped in most 
years, and is expected to settle at 
9 percent in 1990, a drop of 1.4 
percentage points from 1985. 
The processing industry devel­
oped rapidly, thus adding to the 
strain on the raw materials in­
dustry. The ratio of output val­
ue between the raw materials 
industry and the processing in­
dustry dropped from 1:1.49 in 
1985 to 1:1.68 in 1989. The 
third problem is the serious con­
tradiction between transport ca­
pacity and economic developr 
ment. Even though the state 
constructed railways and high­
ways during the plan period, the 
throughput of passengers and 
freight per kilometre of railways 
and highways still increased by 
20 percent over that of the Sixth 
Five-Year Plan period. 

3. Economic efficiency slided 
downward. During the Seventh 
Five-Year Plan period there was 
a sharp downward slope in eco­
nomic efficiency, due not only 
to fluctuations in the economy, 
but also because there were no 
stimulation and regulatory me­
chanisms in place to raise the 
economic efficiency in the per­
iod of reform and opening to the 
outside world. A result of this is 
that the material consumption 
rate of products increased sub­
stantially. Dur ing the period 
agriculture, industry, construe--
tion, transport and commerce as 
proportion of the gross product 
of society did not change not­
iceably. However, the material 
c o n s u m p t i o n r a t e increased 
from 57.6 percent in 1985 to 
62.1 percent in 1989. Secondly, 
the profit and tax rate on funds 
of industr ia l enterprises tha t 
conduct account ing indepen­
dently decreased from 23.9 per-
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cent during the Sixth Five-Year 
Plan period to 20.3 percent. 
Costs grew dramatically, enter­
prises' losses increased by a large 
margin. Thirdly, proportion of 
fixed assets that put into opera­
tion as capital construction pro­
jects dropped from 75.5 percent 
in the Sixth Five-Year Plan per­
iod to 73 percent. The pheno­
menon of importing blindly and 
continuously building the same 
kind of projects was quite glar­
ing. 

4. Increased supply of credit 
and money contributed to infla­
tion. The use of credit funds ex­
ceeded planned targets by over 
900 billion yuan. Currency issu­
ance increased dramatically to 
bring the total to over 170 bil­
lion yuan, thereby obviously 
contributing to inflation. This, 
plus price reform, forced the na­
tional retail price index to grow 
at an average annual rate of 10.3 
percent, or four times that for 
the Sixth Five-Year Plan period. 
The general retail price index 
reached 18.5 percent in 1988 
and 17.8 percent in 1989, in­
creases unheard of since the 
founding of New China in 1949. 

5. Macro-economic control was 
seriously weakened. In the pro­
cess of reform the decentrali­
zation of administrative power 
was over-stressed and there was 
a failure to establish control 
mechanisms which resulted in 
weakened macro-economic con­
trol causing the appearance of a 
serious irrational distribution of 
national income. The main out­
come of this was that the pro­
portion of state revenues ob­
viously decreased. According to 
comparable calculations, state 
revenues dropped from 26.1 per­
cent in 1985 to 18.8 percent in 
1989, while the distribution of 
national income tilted favour­
ably towards the individual. As 
proportion of GNP, residents' 
income increased from 58.6 per­

cent in 1985 to 62.9 percent in 
1989. Because of poor macro-
economic control, it was diffi­
cult to correct the behaviour of 
localities and enterprises which 
deviated from the macro-
economic targets. These facts 
seriously affected economic de­
velopment. 

6. Population growth exceeded 
targets, thereby adding new pres­
sures to economic growth. Dur­
ing the Seventh Five-Year Plan 
period, China recorded the 
third highest birthrate since the 
founding of New China. The na­
tural growth rate of 14.3 per 
thousand exceeded targets by 19 
percentage points. China's popu­
lation by the end of the 1990 is 
expected to exceed 27 million 
more than the target. Excessive 
population growth has made the 
work to control the population 
more difficult and economic 
burden heavier. 
Looking to the Future 

By basically meeting the tar­
gets of the Seventh Five-Year 
Plan, China's economic develop­
ment has created conditions for 
continued improvements during 

the coming five-year plan per­
iod. Drawing on the economic 
practice of the Seventh Five-
Year Plan period and looking 
forward to the tasks facing us, 
we must pay attention to the 
following basic principles for 
macro-economic control during 
the next five-year plan period. 

1. Correctly understand any 
new changes in the economic en­
vironment. In the past decade 
of the reform obvious changes 
have been made in the opera­
tional mechanisms related to 
China's national economy. 
Many new features have sur­
faced: the first is that China's 
economy has gone commercial 
and money-oriented high de­
gree. Secondly, although China's 
economy still retains many bas­
ic features of restriction by re­
sources, the sluggish market 
which appeared in the fourth 
quarter of 1989 obviously re­
vealed the features that the 
economy is being restricted by 
demand. On the other hand, 
changes in consumers' psycholo­
gy is exerting an increasing im­
pact on the economy. Thirdly, 
the operational mechanism has 

Scientists and technicians from the Hefei Synchronous Radiation Laboratory mon­
itoring systems in the central control room. Fu Z H E N X J N 
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p a s s e d t h e s t a g e o f p r o d u c t 
e c o n o m y s u b j e c t t o h i g h l y c o n ­
c e n t r a t e d p l a n n i n g a n d e n t e r e d 
s u c h a n e w e c o n o m i c s t a g e t h a t 
t h e p l a n n e d e c o n o m y i s t e n d i n g 
t o i n t e g r a t e w i t h m a r k e t r e g u l a ­
t i o n . I n a d d i t i o n , t h e m e a n s o f 
m a c r o - e c o n o m i c c o n t r o l h a v e 
b e e n t r a n s f e r r e d f r o m c e n t r a l ­
i z e d f i n a n c i a l a d m i n i s t r a t i v e 
c o n t r o l t o t h e c o m b i n e d u s e o f 
m u l t i p l e e c o n o m i c l e v e r s i n ­
c l u d i n g m o n e y s u p p l y , f i n a n c e , 
p r i c e , i n t e r e s t r a t e a n d e x c h a n g e 
r a t e s . F i n a l l y a n i m p r o v e d s o ­
c i a l s e c u r i t y s y s t e m h a s b e c o m e 
a n i m p o r t a n t f a c t o r i n d e e p e n ­
i n g r e f o r m a n d s t a b i l i z i n g t h e 
e c o n o m y . 

A l l o f t h e c h a n g e s a n d f e a ­
t u r e s m e n t i o n e d a b o v e r e q u i r e 
t h a t , i n t h e p r o c e s s o f f o r m u ­
l a t i n g p l a n s a n d r e a d j u s t i n g i t s 
e c o n o m y , C h i n a uses e c o n o m i c 
a n d l e g a l m e t h o d s w h i l e m a i n ­
t a i n i n g a n d i m p r o v i n g w h a t 
h a v e p r o v e d e f f e c t i v e o f e c o n o ­
m i c m a n a g e m e n t m e t h o d s f e a ­
t u r i n g a d m i n i s t r a t i v e l e v e r s . 
T h e c o u n t r y m u s t a l s o a c t i v e l y 
a b i d e b y a n d a p p l y t h e l a w o f 
v a l u e so t h a t p o l i c y d e c i s i o n s 
w i l l b e m a d e a n d e c o n o m i c 
m a n a g e m e n t b e c o n d u c t e d i n a 
s c i e n t i f i c a n d e f f e c t i v e m a n n e r , 
a n d t h e n a t i o n a l e c o n o m y d e v e l ­
o p m o r e h e a l t h i l y . 

2 . Seek truth from facts. D u r ­
i n g t h e S e v e n t h F i v e - Y e a r P l a n 
p e r i o d , f l u c t u a t i o n s i n C h i n a ' s 
e c o n o m y c o m b i n e d w i t h d i f f i ­
c u l t i e s f a c i n g t h e c u r r e n t r e f o r m 
h a v e b e e n d i r e c t l y r e l a t e d t o o u r 
p o l i c y d e c i s i o n s w h i c h w e r e n o t 
s u i t e d t o t h e c o u n t r y ' s c o n ­
d i t i o n s , t o o u r o v e r - e a g e r n e s s 
f o r g o o d r e s u l t s a n d t h i r s t f o r 
t r a n s i t i o n . T h e r e f o r e , l o o k i n g 
f o r w a r d t o t h e E i g h t h F i v e - Y e a r 
P l a n p e r i o d , i n o r d e r t o e n s u r e 
o r d e r i n t h e c o u n t r y ' s e c o n o m i c 
l i f e , i t i s e x t r e m e l y i m p e r a t i v e 
f o r C h i n a t o a s s u m e t h e a t t i t u d e 
o f " s e e k i n g t r u t h f r o m f a c t s " i n 
d e a l i n g w i t h t h e r e l a t i o n s h i p b e ­

t w e e n e c o n o m i c r e a d j u s t m e n t , 
s t r u c t u r a l r e f o r m a n d t h e e c o n o ­
m i c d e v e l o p m e n t . 

3. Make sure that reform and 
opening to the outside world go in 
tandem. D u r i n g t h e E i g h t h F i v e -
Y e a r P l a n p e r i o d i t i s n e c e s s a r y 
t o e s t a b l i s h , as s o o n as p o s s i b l e , 
a g e n e r a l p r o g r a m m e f o r r e ­
f o r m a n d o p e n i n g t o t h e o u t s i d e 
w o r l d as w e l l as a n n u a l p l a n s 
f o r i t s i m p l e m e n t a t i o n , s o t h a t 
m e d i u m - a n d l o n g - t e r m p r o ­
g r a m m e s c a n b e i m p l e m e n t e d 
a c c o r d i n g l y , a n d t h a t r e f o r m 
m e a s u r e s w i l l s u p p o r t a n d 
p r o m o t e e a c h o t h e r , t h e r e b y i m ­
p r o v i n g t h e o v e r a l l p e r f o r m a n c e 
o f t h e r e f o r m a n d o p e n i n g t o t h e 
o u t s i d e w o r l d . 

4 . Effectirely control the 
macro-economy and enliven the 
micro-economy. T h i s w i l l e n s u r e 
t h e n a t i o n a l e c o n o m y t o o p e r a t e 
d y n a m i c a l l y a n d i n a n o r d e r ­
l y m a n n e r . ^ D u r i n g t h e E i g h t h 
F i v e - Y e a r P l a n p e r i o d , e f f o r t s 
s h o u l d b e m a d e t o e s t a b l i s h s t e p 
b y s t e p a r e a s o n a b l e s c i e n t i f i c 
m a c r o - e c o n o m i c c o n t r o l s y s t e m 
w h i c h w i l l m a i n t a i n b a l a n c e b e ­
t w e e n s u p p l y a n d d e m a n d , i n 
r e l a t i o n t o f i n a n c e , c r e d i t , m a ­
t e r i a l s a n d f o r e i g n e x c h a n g e . 
T h e a n n u a l g r o w t h r a t e i n p r i c e s 
s h o u l d b e c o n t r o l l e d w i t h i n s i n ­
g l e d i g i t . T h e c o u n t r y s h o u l d , 
t h r o u g h r e f o r m , u s e e c o n o m i c 
m e t h o d s t o r e v e r s e t h e s i t u a t i o n 
o f o v e r - s c a t t e r e d n e s s o f f i n a n ­
c i a l a n d m a t e r i a l r e s o u r c e s , t o 
e l i m i n a t e s t r u c t u r a l d i s p r o p o r ­
t i o n a n d l o w e f f i c i e n c y a n d t o 
g r a d u a l l y e s t a b l i s h a r a t i o n a l 
d i s t r i b u t i o n m e c h a n i s m . T h e 
c o u n t r y s h o u l d g r a d u a l l y c u l t i ­
v a t e a h e a l t h y m a r k e t s y s t e m 
a n d e s t a b l i s h a n o r m a l e c o n o m i c 
o r d e r t h r o u g h t h e r e f o r m . 

F r o m t h e m i c r o - e c o n o m i c 
p o i n t o f v i e w , t h e c o u n t r y 
s h o u l d r e m o u l d e n t e r p r i s e m e ­
c h a n i s m s a n d f u r t h e r s t r e n g t h e n 
t h e i r v i t a l i t y b y t r a n s f o r m i n g 
t h e i r e m p l o y m e n t s y s t e m i n t h e 

l i g h t o f t h e n e e d s f o r d e v e l o p i n g 
a p l a n n e d c o m m o d i t y e c o n o m y . 
D i r e c t a d m i n i s t r a t i v e i n t e r f e r ­
e n c e i n t h e o p e r a t i o n o f e n t e r ­
p r i s e s s h o u l d b e r e d u c e d t o 
a m i n i m u m . E c o n o m i c l e v e r s 
s h o u l d b e u s e d as m u c h as p o s ­
s i b l e t o r e g u l a t e e n t e r p r i s e s ' b e ­
h a v i o u r . C h i n a s h o u l d c o n s t a n t ­
l y i m p r o v e t h e e n t e r p r i s e c o n ­
t r a c t r e s p o n s i b i l i t y s y s t e m a n d 
g r a d u a l l y t u r n e n t e r p r i s e s i n t o 
e c o n o m i c e n t i t i e s w h i c h o p e r a t e 
i n d e p e n d e n t l y , a s s u m e s o l e r e s ­
p o n s i b i l i t y f o r t h e i r p r o f i t s a n d 
l o s s e s a n d u s e t h e i r o w n r e ­
s o u r c e s f o r e x p a n s i o n , t h e r e b y 
b r i n g i n g i n t o f u l l p l a y t h e i n i ­
t i a t i v e o f t h e w o r k e r s a n d s t a f f 
m e m b e r s . 

5 . Ensure proper economic 
growth under the prerequisite of 
readjusting the industrial struc­
ture and raising economic per­
formance. O p t i m i z a t i o n o f 
i n d u s t r i a l s t r u c t u r e a n d g e o ­
g r a p h i c a l l a y o u t i s a n i m p o r t a n t 
w a y t o i m p r o v e m a c r o - e c o n o m i c 
p e r f o r m a n c e . D u r i n g t h e E i g h t h 
F i v e - Y e a r P l a n p e r i o d , C h i n a 
s h o u l d c o n s i d e r t h e e s t a b l i s h ­
m e n t o f a r a t i o n a l i n d u s t r i a l 
s t r u c t u r e as a n i m p o r t a n t c o n ­
t e n t f o r e c o n o m i c d e v e l o p m e n t , 
w h i c h s h o u l d b e s u p p o r t e d b y 
r e l e v a n t p o l i c i e s a n d i m p l e m e n ­
t a t i o n m e a s u r e s s o as t o i n c r e a s e 
t h e e f f i c i e n c y o f t h e e c o n o m i c 
r e a d j u s t m e n t . W h i l e o p t i m i z ­
i n g t h e s t r u c t u r e , t h e c o u n t r y 
s h o u l d e x p e n d g r e a t e f f o r t t o 
f u l l y u s e a n d r a t i o n a l l y r e a r ­
r a n g e e l e m e n t s o f p r o d u c t i o n 
t o r a i s e e c o n o m i c e f f i c i e n c y . 
M e a n w h i l e , C h i n a s h o u l d c o n ­
s t a n t l y c o n s i d e r t h e u l t i m a t e 
n e e d s o f s o c i e t y w h e n c o n s i ­
d e r i n g p r o p e r e c o n o m i c g r o w t h 
r a t e , s t r i v i n g f o r a n a v e r a g e a n ­
n u a l G N P g r o w t h r a t e o f n o l e s s 
t h a n 6 p e r c e n t . T h e a i m i s t o 
m a k e t h e r e l a t i o n s h i p s b e t w e e n 
t h e e c o n o m i c s t r u c t u r e , e f f i c i e n ­
c y a n d g r o w t h f u r t h e r r e a s o n ­
a b l e . • 
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Communique of the 7th Plenary Session of 
The 13th Central Committee of the 

Communist Party of China 
(Adopted on December 30,1990) 

The Seventh Plenary Session of the 13th Central 
Committee of the CPC was held in Beijing from 
December 25 to 30, 1990. 

Attending the plenary session were 171 full members 
and 107 alternate members of the CPC Central Com­
mittee. Present at the session as observers were 161 
members of the Central Advisory Commission, 67 
members of the Central Commission for Discipline 
Inspection and 78 leaders of relevant departments. 

The plenary session adopted after deliberation the 
"Proposals of the CPC Central Committee for the 
Drawing-up of the 10-Year Programme (1991-2000 
—Tr.) and the Eighth Five-Year Plan (1991-95—Tr.) 
for National Economic and Social Development." The 
proposals set forth the basic tasks of and principles and 
policies for China's economic and social development 
in the coming decade. The document consists of seven 
parts: (1) the main objectives to be achieved and the 
basic guidelines; (2) the industries to be emphasized in 
economic development and regional distribution; (3) 
the tasks of and policies for developing scientific, tech­
nological, educational and cultural undertakings; (4) 
raising the people's living standards, and improving the 
social security system; (5) the direction, tasks and 
measures of deepening the reform of the economic 
structure; (6) opening wider to the outside world; and 
(7) the whole Party and the people of the whole coun­
try unite and strive to realize the 10-year programme 
and the Eighth Five-Year Plan. 

The plenary session highly evaluated the tremendous 
achievements China has scored in reform and opening 
to the outside world and in socialist modernization 
since the Third Plenary Session of the 11th CPC Cen­
tral Committee. It fully reaffirmed the marked success­
es in all fields of work since the Fourth Plenary Session 
of the 13th Party Central Committee. In the past 
decade and more, since we have persistently followed 
the Party's basic line and, in particular, the reform and 
opening have released the enthusiasm of all quarters, 
the economic and social life in both rural and urban 
areas and from the coastal regions to the interior have 
shown vigour and vitality. The first-step strategic 
objective of modernization has been attained, with 
marked increase in the country's economic capability 
and noticeable betterment of the life of the people in 

both town and country. The socialist system has been 
improved step by step through reform, and political 
stability and unity have been consolidated and devel­
oped continuously. All these achievements have laid a 
solid foundation for China's development in the 1990s 
and enhanced our confidence and strength in pressing 
ahead by overcoming difficulties. 

The session pointed out that the years from 1991 to 
2000 will be very pivotal in the historical process of 
China's socialist modernization. This is determined by 
the current domestic and international situation. Suc­
cess or failure in our efforts in the 1990s to consolidate 
and develop the achievements made in i980s and to 
greatly promote economic growth and social progress 
will have a direct bearing on the rise or fall of China's 
socialist system and the future and destiny of the 
Chinese nation. We should grasp the opportunities 
offered by history, meet the challenges and work hard 
to attain the second-step strategic objective of moder­
nization, thus raising the quality of the national econ­
omy as a whole to a new level. The basic requirements 
are: first, on the basis of greatly improving economic 
efficiency and optimizing the economic structure, the 
GNP of 1980 will be quadrupled by the end of this 
century in terms of constant price; second, the people's 
living standards will improve from just having enough 
to eat and wear to a state of leading a fairly comfort­
able life, with ampler means of subsistence, significant­
ly improved dwelling conditions, more colourful cul­
tural life, and continuously improved health and social 
services; third, efforts will be made to expand educa­
tional undertakings, promote scientific and technolog­
ical progress, improve economic management, readjust 
the economic structure, and give priority to the key 
construction projects, so as to lay the material and 
technological foundation for China's sustained econo­
mic and social development in the early 21st century; 
fourth, an economic structure and operating mechan­
ism will be initially established, which meet the need 
for the growth of the socialist planned commodity 
economy based on the public ownership and which 
combine the planned economy with market regulation; 
and fifth, socialist culture and ethics will be raised to 
a new high and socialist democracy and legal system 
further improved. 
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The plenary session listed the following as the key 
point in economic construction during the coming de­
cade and the Eighth Five-Year Plan period: streng­
thening agriculture; strengthening the basic industries 
and infrastructure, and reorganizing and transforming 
the processing industry; and strengthening education­
al, scientific and technological undertakings. China's 
regional economic distribution should be further im­
proved in accordance with the principle of "overall 
planning, rational division of work, supplementing 
each other's advantages, and co-ordinated devel­
opment." Along with economic development, the mod­
ernization of national defence should be stepped up. 

The session maintained that correct guiding princi­
ples must be observed in drawing up and implementing 
the 10-year programme and the Eighth Five-Year Plan. 
The most essential ones are: 

—Firmly follow the road of building socialism with 
Chinese characteristics. This is the fundamental guar­
antee for attaining the second-step strategic objective. 
On the initiative of Comrade Deng Xiaoping and be­
ginning from the Third Plenary Session of the Uth 
Party Central Committee through the 12th and 13th 
National Party Congresses, our Party has arrived at the 
scientific conclusion that China is in the primary stage 
of socialism, and formulated the basic line of making 
economic development our central task while adhering 
to the four cardinal principles (keeping to the socialist 
road and upholding the people's democratic dictator­
ship, the leadership by the Communist Party, and 
Marxism-Leninism and Mao Zedong Thought—tr.) 
and persevering in reform and opening-up, as well as a 
series of effective principles and policies. All this was 
made in accordance with the principle of integrating 
the universal truth of Marxism with the concrete prac­
tice in China and on the basis of penetratingly sum­
ming up historical and current practical experiences. 
Practice has proved that the road of socialism with 
Chinese characteristics conforms to China's conditions 
and will make the country strong and the people rich. 
So long as we continue unswervingly along this road in 
the 1990s and make apt explorations in practice and 
sum up experience, we are certain to withstand every 
kind of storm and score even more brilliant achieve­
ments that will give further evidence to the great 
vitality of the socialist system in our country. 

—Firmly push forward reform and opening to the 
outside world. Reform in our country is a process by 
which the socialist system improves itself and develops, 
and it aims at promoting the growth of the productive 
forces and all-round social progress, and giving full 
play to the superiority of the socialist system. We shall 
go on deepening the reform and open still wider to the 
outside world on the basis of summing up the experi­
ence in the reform and opening in the 1980s and in line 
with the requirements of the development of the prod­
uctive forces. The responsibility system with the house­
hold contract Unking output to payment as the main 
form is in keeping with the present level of the prod­
uctive forces in China's rural areas and must be main­

tained as a basic system for a long time to come while 
improvement should be made continuously. On this 
basis, the socialized service system should be developed 
vigorously, and the dual management system that com­
bines household with collective operations should be 
strengthened and improved so as to gradually boost the 
strength of the collective economy. Further enhance­
ment of the vitality of the enterprises, especially the 
large and medium-sized state-owned enterprises, is of 
special significance for developing China's economy 
and consolidating the socialist system. The laws, regu­
lations and policies already promulgated with the aim 
of invigorating the enterprises must be earnestly imple­
mented. It is necessary to carry out, in a co-ordinated 
and dovetailed manner, the structural reform in the 
fields of enterprises, circulation, prices, finance, taxa­
tion, banking, planning, investment, and labour and 
wages. These reforms should center around the goal of 
establishing a new economic system. This should be 
accompanied with greater efforts to build a system of 
overall regulation and control. It is necessary to handle 
properly the relations between the central and the local 
authorities and between the state and the enterprises, 
and give full scope to the initiative of both the central 
and the local authorities and both the enterprises and 
the workers. It is necessary to keep the stability and 
continuity of the open policy, run the special economic 
zones even better, consolidate and develop the existing 
economic and technology development zones, open ci­
ties and open areas. While deepening the economic 
structural reform, energetic efforts should be made to 
push forward the political structural reform and ex­
pand socialist democracy with Chinese characteristics. 

—Firmly implement the principle of developing 
the national economy in a sustained, stable and co­
ordinated manner. This principle is the result of pene­
tratingly summing up our experience, both positive and 
negative, in economic construction over the past 41 
years, and the correct reflection of the objective econo­
mic law. All comrades in our Party must bear this in 
mind. To resolve economic and social contradictions in 
China which has a large population and enormous 
demand, we must maintain a certain rate of economic 
growth under the precondition of raising economic 
efficiency .It is necessary to strike a basic balance 
between the aggregate social demand and supply, con­
scientiously follow the principle of doing what is within 
our capacity in arranging for economic construction 
and people's life, reasonably fix and arrange the major 
ratios in the national economy, guard against and 
overcome the tendency of being impatient for success, 
and strive to avoid a recurrence of big ups and downs 
in economic life. There should be no wavering in 
implementing the basic state policy of family planning 
so as to control excessive population growth. 

—Firmly follow the principle of self-reliance, hard 
struggle and building up the country through thrift 
and diligence. China is a big developing socialist coun­
try and must base economic construction on its own 
efforts. The use of foreign capital and technology must 
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g o a l o n g w i t h t h e e f f o r t s t o d e v e l o p C h i n a ' s e c o n o m y 
a n d e n h a n c e i t s a b i l i t y o f s e l f - r e l i a n c e . T h e r e a l i z a t i o n 
o f C h i n a ' s m o d e r n i z a t i o n a n d t h e c o m m o n p r o s p e r i t y 
o f t h e p e o p l e o f a l l n a t i o n a l i t i e s i n t h e c o u n t r y r e q u i r e s 
t h e h a r d w o r k o f s e v e r a l g e n e r a t i o n s . F o r a l o n g t i m e 
t o c o m e , w e m u s t p e r s i s t i n t h e p r i n c i p l e o f b u i l d i n g 
t h e c o u n t r y t h r o u g h t h r i f t a n d d i l i g e n c e , p r a c t i s e e c o n ­
o m y i n a l l f i e l d s o f w o r k , d o e v e r y t h i n g w i t h i n d u s t r y 
a n d t h r i f t , a n d r i d e x t r a v a g a n c e a n d w a s t e t h a t e x i s t t o 
a s e r i o u s e x t e n t i n v a r i o u s f i e l d s . 

— F i r m l y i m p l e m e n t t h e p r i n c i p l e o f p r o m o t i n g b o t h 
m a t e r i a l c i v i l i z a t i o n a n d s o c i a l i s t c u l t u r e a n d e t h i c s . 
T h e p r o m o t i o n o f s o c i a l i s t c u l t u r e a n d e t h i c s u n d e r 
t h e g u i d a n c e o f M a r x i s m - L e n i n i s m a n d M a o Z e d o n g 
T h o u g h t i s a n i m p o r t a n t f e a t u r e o f s o c i a l i s m w i t h 
C h i n e s e c h a r a c t e r i s t i c s . I n f a c e o f c o m p l i c a t e d i n t e r n a ­
t i o n a l s i t u a t i o n a n d a r d u o u s t a s k s o f r e f o r m a n d c o n ­
s t r u c t i o n a t h o m e , i t i s a l l t h e m o r e n e c e s s a r y f o r u s t o 
p r o m o t e s o c i a l i s t c u l t u r e a n d e t h i c s i n r e a l e a r n e s t , 
w h i l e w o r k i n g f o r m a t e r i a l i m p r o v e m e n t , s o as t o r a i s e 
t h e i d e o l o g i c a l a n d e t h i c a l s t a n d a r d s a n d c u l t u r a l a n d 
s c i e n t i f i c l e v e l s o f t h e w h o l e n a t i o n . W e s h o u l d m a k e 
s u s t a i n e d e f f o r t s t o c a r r y o u t e d u c a t i o n i n t h e f o u r 
c a r d i n a l p r i n c i p l e s a n d t h e s t r u g g l e a g a i n s t b o u r g e o i s 
l i b e r a l i z a t i o n ; w e s h o u l d s t r e n g t h e n i d e o l o g i c a l a n d 
p o l i t i c a l w o r k i n r e a l e a r n e s t , c a r r y o u t i n - d e p t h e d u ­
c a t i o n i n p a t r i o t i s m , c o l l e c t i v i s m a n d s o c i a l i s m , a n d 
r e - e n e r g i z e t h e n a t i o n a l s p i r i t ; w e s h o u l d d o m o r e t o 
a d v a n c e o u r s o c i a l i s t c u l t u r e a n d c a r r y f o r w a r d t h e 
f i n e c u l t u r a l l e g a c y o f t h e C h i n e s e n a t i o n s o as t o 
e n r i c h a n d e n l i v e n t h e c u l t u r a l l i f e o f t h e p e o p l e . B o t h 
t h e c e n t r a l a n d t h e l o c a l a u t h o r i t i e s s h o u l d i n c l u d e t h e 
p r o m o t i o n o f s o c i a l i s t c u l t u r e a n d e t h i c s i n t h e i r e c o ­
n o m i c a n d s o c i a l d e v e l o p m e n t p l a n s a n d g r a d u a l l y 
i n c r e a s e t h e n e c e s s a r y i n p u t . 

T h e p l e n a r y s e s s i o n p o i n t e d o u t t h a t i n t h e 1 9 9 0 s w e 
s h a l l , a c c o r d i n g t o t h e p r i n c i p l e o f " o n e c o u n t r y , t w o 
s y s t e m s , " b r i n g H o n g K o n g a n d M a c a o b a c k t o t h e 
e m b r a c e o f t h e m o t h e r l a n d , v i g o r o u s l y d e v e l o p e x ­
c h a n g e s b e t w e e n t h e t w o s i d e s o f t h e T a i w a n S t r a i t s 
a n d w o r k f o r t h e p e a c e f u l r e u n i f i c a t i o n o f t h e m o t h e r ­
l a n d . A l l c o m r a d e s i n t h e P a r t y a n d p e o p l e o f a l l 
n a t i o n a l i t i e s i n t h e c o u n t r y , i n c l u d i n g o u r c o m p a t r i o t s 
i n H o n g K o n g , M a c a o a n d T a i w a n a n d C h i n e s e n a t i o n ­
a l s r e s i d i n g a b r o a d , s h o u l d t a k e a n a c t i v e p a r t i n t h e 
g r e a t c a u s e o f m a k i n g C h i n a p o w e r f u l a n d s t r o n g a n d 
p r o m o t i n g t h e r e u n i f i c a t i o n o f t h e m o t h e r l a n d . 

W e s h a l l , as a l w a y s , p u r s u e t h e i n d e p e n d e n t f o r e i g n 
p o l i c y o f p e a c e , o p p o s e p o w e r p o l i t i c s a n d h e g e m o n i s m , 
h a n d l e s t a t e - t o - s t a t e r e l a t i o n s i n a c c o r d a n c e w i t h t h e 
F i v e P r i n c i p l e s o f P e a c e f u l C o e x i s t e n c e , e x p a n d o u r 
f r i e n d l y e x c h a n g e s a n d s i n c e r e c o - o p e r a t i o n w i t h o t h e r 
c o u n t r i e s , a n d m a k e d u e c o n t r i b u t i o n s t o t h e e s t a b l i s h ­
m e n t o f n e w i n t e r n a t i o n a l p o l i t i c a l a n d e c o n o m i c o r ­
d e r s a n d t h e p r o m o t i o n o f p e a c e a n d d e v e l o p m e n t i n 
t h e w o r l d a n d p r o g r e s s o f m a n k i n d . 

T h e p l e n a r y s e s s i o n s t r e s s e d t h a t t h e k e y t o t h e 
s m o o t h i m p l e m e n t a t i o n o f t h e t e n - y e a r p r o g r a m m e 
a n d t h e E i g h t h F i v e - Y e a r p l a n l i e s i n s t r e n g t h e n i n g 
a n d i m p r o v i n g P a r t y l e a d e r s h i p . G r e a t e f f o r t s a r e r e ­
q u i r e d t o d o w e l l i n P a r t y b u i l d i n g a n d r a i s e t h e 

s t a n d a r d o f t h e P a r t y m e m b e r s . C a d r e s , a n d l e a d i n g 
c a d r e s i n p a r t i c u l a r , m u s t e a r n e s t l y s t u d y M a r x i s m , 
c o n s c i e n t i o u s l y c a r r y o u t t h e r e s o l u t i o n o f t h e S i x t h 
P l e n a r y S e s s i o n o f t h e 1 3 t h P a r t y C e n t r a l C o m m i t t e e , 
s e r v e t h e p e o p l e w h o l e h e a r t e d l y , i n h e r i t a n d c a r r y f o r ­
w a r d t h e P a r t y ' s f i n e t r a d i t i o n s o f i n t e g r a t i n g t h e o r y 
w i t h p r a c t i c e , m a i n t a i n i n g c l o s e t i e s w i t h t h e m a s s e s 
a n d p r a c t i s i n g c r i t i c i s m a n d s e l f - c r i t i c i s m , u p h o l d t h e 
p r i n c i p l e o f d e m o c r a t i c c e n t r a l i s m a n d t h e m e t h o d o f 
w o r k o f " f r o m t h e m a s s e s , t o t h e m a s s e s , " a n d m a i n t a i n 
f l e s h - a n d - b l o o d t i e s w i t h t h e m a s s e s , s o as t o e n h a n c e 
t h e r a l l y i n g c a l l a n d c o m b a t i n g p o w e r o f t h e P a r t y . 

T h e s e s s i o n e m p h a s i z e d t h a t t h e f o r m u l a t i o n a n d 
e x e c u t i o n o f t h e t e n - y e a r p r o g r a m m e a n d t h e E i g h t h 
F i v e - Y e a r P l a n m a r k a n e w s t a g e o f d e v e l o p m e n t i n 
C h i n a ' s s o c i a l i s t m o d e r n i z a t i o n . I n f a c e o f c o m p l i c a t e d 
a n d e v e r - c h a n g i n g i n t e r n a t i o n a l s i t u a t i o n , i t i s c r u c i a l 
t h a t w e m a n a g e o u r d o m e s t i c a f f a i r s w e l l . 1 9 9 1 i s t h e 
f i r s t y e a r o f t h e E i g h t h F i v e - Y e a r P l a n a n d i t i s a l s o a 
y e a r o f c o n t i n u i n g e c o n o m i c r e c t i f i c a t i o n a n d d e e p e n ­
i n g t h e r e f o r m . W e s h o u l d c o n c e n t r a t e o u r e f f o r t s o n 
d o i n g t h e e c o n o m i c w o r k w e l l , r e s o l v i n g o u t s t a n d i n g 
c o n t r a d i c t i o n s a n d k e y p r o b l e m s , e s p e c i a l l y t h e p r o b ­
l e m s o f i n v i g o r a t i n g l a r g e a n d m e d i u m - s i z e d s t a t e -
o w n e d e n t e r p r i s e s a n d m a i n t a i n i n g s t e a d y d e v e l o p ­
m e n t o f a g r i c u l t u r e . W e s h o u l d t r u l y s h i f t a l l e c o n o m i c 
w o r k o n t o t h e t r a c k o f r a i s i n g e c o n o m i c e f f i c i e n c y , a n d 
s t r i v e f o r m a r k e d i m p r o v e m e n t i n t h e q u a l i t y , v a r i e t y 
a n d e f f i c i e n c y o f i n d u s t r i a l p r o d u c t i o n . W e s h o u l d 
e x p a n d s o c i a l i s t d e m o c r a c y , s t r e n g t h e n t h e s o c i a l i s t 
l e g a l s y s t e m , s a f e g u a r d t h e s t a b i l i t y o f t h e c o u n t r y a n d 
s o c i e t y a n d t h e g r e a t u n i t y o f a l l n a t i o n a l i t i e s . P a r ­
t y o r g a n i z a t i o n s a t a l l l e v e l s a n d a l l P a r t y m e m b e r s 
s h o u l d b e h o n e s t i n p e r f o r m i n g o f f i c i a l d u t i e s , w o r k 
h a r d , m a i n t a i n c l o s e t i e s w i t h t h e m a s s e s , a n d h a i l t h e 
7 0 t h a n n i v e r s a r y o f t h e P a r t y w i t h e x c e l l e n t a c h i e v e ­
m e n t s i n c o n s t r u c t i o n a n d r e f o r m . 

T h e p l e n a r y s e s s i o n w a s p r e s i d e d o v e r b y t h e P o l i t i ­
c a l B u r e a u o f t h e C P C C e n t r a l C o m m i t t e e . C o m r a d e 
J i a n g Z e m i n d e l i v e r e d a n i m p o r t a n t s p e e c h , a n d C o m ­
r a d e L i P e n g g a v e a n e x p l a n a t i o n o f t h e d r a f t p r o p o s ­
a l s . 

T h e s e s s i o n w a s c o n v e n e d a f t e r f u l l p r e p a r a t i o n s . I n 
t h e p r o c e s s o f d r a f t i n g t h e p r o p o s a l s , o p i n i o n s w e r e 
s o l i c i t e d e x t e n s i v e l y f r o m c o m r a d e s w i t h i n t h e P a r t y 
a n d a m o n g n o n - c o m m u n i s t p e r s o n a g e s t o p o o l t h e w i s ­
d o m o f a l l q u a r t e r s . A f t e r t h e p l e n a r y s e s s i o n , t h e S t a t e 
C o u n c i l w i l l p r o c e e d t o h a m m e r o u t d r a f t o u t l i n e s o f 
t h e t e n - y e a r p r o g r a m m e a n d E i g h t h F i v e - Y e a r P l a n , t o 
b e s u b m i t t e d t o t h e F o u r t h S e s s i o n o f t h e S e v e n t h 
N a t i o n a l P e o p l e ' s C o n g r e s s f o r d e l i b e r a t i o n . 

T h e p l e n a r y s e s s i o n c a l l e d o n a l l m e m b e r s o f t h e 
C o m m u n i s t P a r t y a n d t h e C o m m u n i s t Y o u t h L e a g u e , 
w o r k e r s , p e a s a n t s a n d i n t e l l e c t u a l s o f a l l n a t i o n a l i t i e s , 
c a d r e s a n d t h e p e o p l e ' s a r m e d f o r c e s , d e m o c r a t i c p a r ­
t i e s , p e o p l e ' s o r g a n i z a t i o n s a n d p a t r i o t s w i t h n o p a r t y 
a f f i l i a t i o n , t o r a l l y m o r e c l o s e l y u n d e r t h e l e a d e r s h i p 
o f t h e P a r t y C e n t r a l C o m m i t t e e w i t h C o m r a d e J i a n g 
Z e m i n a t t h e c o r e , i m m e r s e t h e m s e l v e s i n h a r d w o r k 
w i t h o n e m i n d , a n d s t r i v e f o r t h e f u l f i l l m e n t o f t h e 
m a g n i f i c e n t t a s k s s e t i n t h e t e n - y e a r p r o g r a m m e a n d 
E i g h t h F i v e - Y e a r P l a n . • 
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New Satellite 
To be Launched 

T h e A s i a S a t e l l i t e T e l e c o m ­
m u n i c a t i o n s C o . L t d . i n H o n g 
K o n g , w h i c h l a u n c h e d t h e A s i a 
N o . l C o m s a t i n A p r i l 1 9 9 0 , i s 
n o w p l a n n i n g t o l a u n c h t h e A s i a 
N o . 2 C o m s a t . A t p r e s e n t , t h e f e a s ­
i b i l i t y a n d m a r k e t i n g r e s e a r c h r e ­
p o r t o n t h e n e w s a t e l l i t e h a s b e e n 
f i n i s h e d . 

T h e A s i a S a t e l l i t e T e l e c o m ­
m u n i c a t i o n s C o . L t d . w a s e s t a ­
b l i s h e d b y t h e H u t c h i s o n W h a m -
p o a L t d . o f H o n g K o n g , t h e 
C a b l e a n d W i r e l e s s P I C o f B r i ­
t a i n a n d t h e C h i n a I n t e r n a t i o n a l 
T r u s t a n d I n v e s t m e n t C o r p . 
T h e c o r p o r a t i o n ' s a d m i n i s t r a t i v e 
P r e s i d e n t X u e D o n g n o t e d t h a t 
c u r r e n t l y t h e r e i s g r e a t e r d e m a n d 
f o r t h e c a p a c i t y o f t h e m a n - m a d e 
s a t e l l i t e i n A s i a n a r e a s t h a n t h a t 
w h e n t h e A s i a N o . l c o m s a t w a s 
f i r s t d e s i g n e d . W i t h t h e r e a d j u s t ­
m e n t o f A s i a n c o u n t r i e s ' g o v e r n ­
m e n t p o l i c i e s , h e s a i d , t h e y a r e 
m o r e w i l l i n g t o o p e n t h e i r t e l e ­
c o m m u n i c a t i o n s b u s i n e s s t o p r i ­
v a t e i n v e s t m e n t . A s i a ' s t e l e c o m ­
m u n i c a t i o n s i n d u s t r i e s a r e e x ­
p e c t e d t o f o l l o w t h e p a t h o f a d v ­
a n c e d E u r o p e a n a n d A m e r i c a n 
c o u n t r i e s i n o r d e r t o b r i n g a b o u t 
a r a p i d g r o w t h . 

T h e A s i a N o . 2 c o m s a t , l i k e t h e 
p r e v i o u s o n e , w i l l u s e C f r e q u e n ­
c y c h a n n e l as t e l e c o m m u n i c a ­
t i o n s t r a n s m i t t e r . H o w e v e r t h e 
c a p a b i l i t y o f t h e n e w s a t e l l i t e i s 
g r e a t e r t h a n t h a t o f t h e A s i a 
N o . l c o m s a t , as i t s c o m m u n i c a ­
t i o n a r e a m o v e s l i g h t l y t o t h e 
w e s t e r n p a r t o f A s i a a n d e x t e n d s 
t o E a s t E u r o p e a n r e g i o n s . I f b i d ­
d i n g is i n v i t e d i n t h e t h i r d q u a r t ­
e r o f 1 9 9 1 , i t i s h i g h l y l i k e l y t h a t 
t h e n e w s a t e l l i t e w i l l be l a u n c h e d 
i n 1 9 9 4 . 

S i n c e t h e A s i a N o . l c o m s a t 
w a s l a u n c h e d , i t s 2 4 r e l a y t r a n s ­
m i t t e r s h a v e e i t h e r b e e n l e a s e d 
o u t o r u s e d b y c l i e n t s o f t h e 
A s i a S a t e l l i t e T e l e c o m m u n i c a ­
t i o n s C o . L t d . P r e s e n t l y , 15 r e l a y 

t r a n s m i t t e r s a r e b e i n g l e a s e d b y 
H o n g K o n g , M y a n m a r , P a k i s t a n 
a n d M o n g o l i a n P e o p l e ' s R e p u b l ­
i c . • 

Largest Sino-French 
Joint Venture 

T h e a g r e e m e n t o n a j o i n t -
v e n t u r e b e t w e e n t h e C h i n a Se ­
c o n d A u t o m o b i l e W o r k s a n d 
F r e n c h A u t o m o b i l e s C i t r o e n f o r 
p r o d u c i n g s e d a n s w a s s i g n e d i n 
P a r i s o n D e c e m b e r 19, 1990 . I t i s 
t h e l a r g e s t S i n o - F r e n c h e c o n o m i c 
a n d t e c h n o l o g i c a l c o - o p e r a t i o n 
p r o j e c t s i n c e t h e e s t a b l i s h m e n t o f 
d i p l o m a t i c r e l a t i o n s b e t w e e n t h e 
t w o c o u n t r i e s . T h e F r e n c h g o v ­
e r n m e n t w i l l o f f e r a l a r g e s u m o f 
m i x e d l o a n t o t h e p r o j e c t . 

T h e C h i n a S e c o n d A u t o m o b i l e 
W o r k s a n d A u t o m o b i l e s C i t r o e n 
c o m m e n c e d c o n t r a c t t a l k s i n 
N o v e m b e r 1987 . A f t e r t w o y e a r s 
o f d i s c u s s i o n s , a d r a f t a g r e e m e n t 
w a s s i g n e d i n D e c e m b e r 1989 . 

A c c o r d i n g t o C h e n Q i n g t a i , d i ­
r e c t o r o f t h e C h i n a S e c o n d A u t o ­
m o b i l e W o r k s , t h e j o i n t v e n t u r e , 
A e o l u s - C i t r o e n A u t o m o b i l e C o . 
L t d . , w i t h i t s h e a d q u a r t e r s i n 
W u h a n i n c e n t r a l C h i n a , i s a n ­
o t h e r l a r g e j o i n t v e n t u r e e n t e r ­
p r i s e s i g n e d i n t o a g r e e m e n t n o t 
l o n g a f t e r t h e C h a n g c h u n N o . 1 
A u t o m o b i l e P l a n t a n d t h e G e r ­
m a n V o l k s w a g e n C o r p . , s i g n e d 
a n a g r e e m e n t c a l l i n g f o r t h e 
p r o d u c t i o n o f 3 0 0 , 0 0 0 s e d a n s . 
T h e t o t a l i n v e s t m e n t i s a b o u t 
4 . 6 b i l l i o n y u a n , o f w h i c h t h e 
C h i n e s e s i de c o n t r i b u t e s 7 0 p e r ­
c e n t a n d t h e F r e n c h s i d e 3 0 pe r ­
c e n t . T h e t i m e l i m i t o f t h i s a g r e e ­
m e n t i s 3 5 y e a r s . 

T h e j o i n t v e n t u r e i s s c h e d u l e d 
t o s t a r t c o n s t r u c t i o n i n 1991 a n d 
t o b e g i n p r o d u c t i o n b y t h e e n d o f 
1994 . I t w i l l m a n u f a c t u r e t h e F X 
m o d e l s e d a n s w h i c h t h e A u t o m o ­
b i l e s C i t r o e n i n t r o d u c e d i n 1991. 
T h e o u t p u t d u r i n g t h e i n i t i a l 
s t age w i l l b e 1 5 0 , 0 0 0 s e d a n s p e r 
a n n u m , a n d t h e m a x i m u m o u t ­
p u t i s e x p e c t e d t o r e a c h 3 0 0 , 0 0 0 

p e r y e a r . 
T o e n s u r e t h e b a l a n c e o f f o r ­

e i g n e x c h a n g e , t h e A u t o m o b i l e s 
C i t r o e n , t h e C h i n a S e c o n d A u t o ­
m o b i l e W o r k s a n d t h e j o i n t v e n ­
t u r e c o m p a n y w i l l b e j o i n t l y 
r e s p o n s i b l e f o r e x p o r t i n g t h e 
p r o d u c t s . I t i s d e c i d e d t h a t s i x 
y e a r s a f t e r p r o d u c t i o n , o n e - t h i r d 
o f t h e v e n t u r e ' s a n n u a l o u t p u t 
w i l l be e x p o r t e d . 

D i r e c t o r C h e n r e v e a l e d t h a t 
h i s f a c t o r y h a s t o r e n e w i t s e q u i p ­
m e n t f o r t h e p r o d u c t i o n o f t h e 
sedans . A b o u t U S $ 5 0 G m i l l i o n 
w o r t h o f t e c h n o l o g i c a l i t e m s a n d 
e q u i p m e n t w i l l b e p u r c h a s e d i n 
f o r e i g n m a r k e t s . 

by Y a o J i a n g u o 

Foreign Funds 
For Lianyungang 

I n o r d e r t o e x p a n d e c o n o m i c 
c o - o p e r a t i o n w i t h f o r e i g n c o u n ­
t r i e s , L i a n y u n g a n g c i t y i n J i a n g -
s u P r o v i n c e h a s r e c e n t l y t a r g e t e d 
6 6 k e y p r o d u c t s f o r t h e p u r p o s e 
o f l u r i n g f o r e i g n i n v e s t m e n t . 

T h e 6 6 k e y p r o d u c t s c o m e 
f r o m s u c h a r e a s as t h e m a c h i n e -
b u i l d i n g , e l e c t r o n i c s , l i g h t i n d u s ­
t r i a l , t e x t i l e a n d c h e m i c a l i n d u s ­
t r i e s . 

T h e m a c h i n e - b u i l d i n g p rod- ; ; 
u c t s i n c l u d e f u l l y s e a l e d 
c o r r o s i o n - p r o o f p u m p s , t h e p r o d ­
u c t i o n o f 5 0 , 0 0 0 - t o n - c l a s s c o n t a i ­
n e r s h i p s a n d b u l k c a r g o s h i p s , 
s p e c i a l m i n i - e l e c t r i c a l m a c h i n e r y 
a n d m i n - b e a r i n g s . 

T h e e l e c t r o n i c s p r o d u c t s i n - : 
e l u d e e l e c t r o n i c a n a l o g c o m ­
p o n e n t s , h i g h - f r e q u e n c y q u a r t z 
c r y s t a l s , a m i n i - s a t e l l i t e g r o u n d 
r e c e i v i n g s y s t e m a n d a s e r i e s o f 
c a p a c i t o r s . 

T h e l i g h t i n d u s t r y i n c l u d e s 
P V B r e s i n , P V B f i l m , p l a s t i c 
c o n v e y e r b e l t s f o r h a r b o u r s a n d 
m i n e s , g l a s s w a r e a n d c i v i l l i f e -
s a v i n g e q u i p m e n t . 

T h e t e x t i l e i t e m s i n c l u d e f u r -
p r o c e s s i n g , f u r c l o t h e s a n d f i n e 
d e n i e r f i l a m e n t . 

T h e c h e m i c a l i n d u s t r i a l p r o d -
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u c t s i n c l u d e d e i c i n g s o l v e n t s , a n d 
p h e n o l a n d l u b r i c a t i o n o i l . O t h e r 
p r o d u c t s i n c l u d e t h e e x p l o i t a t i o n 
a n d p r o c e s s i n g o f m a r b l e a n d 
g r a n i t e , c e r a m i c w a l l a n d f l o o r 
b r i c k s a n d h i g h - m o l e c u l a r m a t e r ­
i a l s f o r m e d i c a l p u r p o s e s . 

W a n g W e n q i n g , m a y o r o f 
L i a n y u n g a n g C i t y , n o t e d t h a t t h e 
L i a n y u n g a n g m u n i c i p a l g o v e r n ­
m e n t w i l l s i m p l i f y p r o c e d u r e s f o r 
f o r e i g n i n v e s t o r s , i m p l e m e n t t h e 
p r e f e r e n t i a l p o l i c y a n d p r o v i d e 
v a r i o u s s e r v i c e s t o e n s u r e t h a t 
i n v e s t o r s w i l l e a r n p r o f i t s . 

L i a n y u n g a n g i s o n e o f C h i n a ' s 
14 c o a s t a l c i t i e s o p e n i n g t o t h e 
o u t s i d e w o r l d . I t b o a s t s c o n v e n ­
i e n t c o m m u n i c a t i o n s a n d c o m ­
p l e t e i n f r a s t r u c t u r e f a c i l i t i e s . I n 
t h e pas t d e c a d e , i t h a s i n v e s t e d 
2.6 b i l l i o n y u a n i n d e v e l o p i n g 
c o m m u n i c a t i o n s a n d t e l e c o m ­
m u n i c a t i o n s n e t w o r k s a n d e n e r ­
g y p r o j e c t s . A c c o r d i n g t o s t a t i s ­
t i c s , s i n c e 1984 t h e L i a n y u n g a n g 
m u n i c i p a l g o v e r n m e n t h a s a p ­
p r o v e d m o r e t h a n 100 p r o j e c t s 
u s i n g f o r e i g n c a p i t a l , t o t a l l i n g 
U S $ 3 1 0 m i l l i o n . T h e c i t y h a s set 
u p 3 5 f o r e i g n - f u n d e d e h t e r p f i s e s 
a n d i n v e s t o r s c o m e f r o m m o r e 
t h a n 2 0 c o u n t r i e s a n d r e g i o n s . 

by L i Ming 

Dinosaur Lantern and 
Trade Fair 

T h e T h i r d I n t e r n a t i o n a l D i n o ­
s a u r L a n t e r n a n d E c o n o m i c a n d 
T r a d e F a i r w i l l be h e l d i n Z i g o n g 
C i t y , S i c h u a n P r o v i n c e f r o m F e ­
b r u a r y 5 t o M a r c h 1 1 , 1 9 9 1 . 

W a n g R e n y u a n , d e p u t y m a y o r 
o f t h e c i t y , n o t e d t h a t t h e f a i r 
w o u l d use t h e Z i g o n g D e c o r a t e d 
L a m p P a r k as i t s m a i n e x h i b i t i o n 
a r e a a n d h a v e s m a l l e r e x h i b i t s i n 
o t h e r a r e a s o f t h e c i t y . T h e m a ­
j o r i t y o f t h e e x h i b i t s w i l l c o n s i s t 
o f p o r c e l a i n l a n t e r n s a n d m e d i ­
c i n e b o t t l e l a m p s w h i c h a c c e n t 
t h e l o c a l f l a v o u r o f t h e r e g i o n 
t h r o u g h t h e i r u n i q u e c h a r a c t e r i s ­
t i c s . I n a d d i t i o n , t h e c i t y ' s r e ­
s i d e n t s w i l l p a r a d e t h e i r h o m e ­

m a d e l a n t e r n s , v i s i t t h e D i n o s a u r 
H i s t o r i c a l M u s e u m a n d t h e B i g 
B u d d h a i n R o n g x i a n C o u n t y , as 
w e l l as a n u m b e r o f o t h e r l o c a l 
t o u r i s t s po t s . 

T h e f a i r , l i k e t h e p r e v i o u s t w o , 
W a n g s a i d , i s e x p e c t e d t o p r o m ­
o t e Z i g o n g ' s e c o n o m i c a n d t r a d e 
d e v e l o p m e n t . I t w i l l p r o v i d e a 
s e r i e s o f p r o j e c t s u s i n g f o r e i g n 
f u n d s a n d v a r i o u s e x p o r t -
o r i e n t e d c o m m o d i t i e s i n c l u d i n g 
s a l t , c h e m i c a l s , e l e c t r o n i c s , m e -
t a l l u r g i c m a t e r i a l s , m a c h i n e r y , 
t e x t i l e s , b u i l d i n g m a t e r i a l s , f o o d , 
a g r i c u l t u r a l a n d s i d e l i n e p r o d ­
u c t s , t r a d i t i o n a l m e d i c i n e , s i l k , 
a r t s a n d c r a f t s a n d h u n d r e d s o f 
o t h e r s p e c i a l a n d n a t i v e p r o d u c t s . 

W a n g s a i d t h a t f o r e i g n b u s ­
i n e s s m e n i n v o l v e d i n e c o n o m i c 
a n d t e c h n o l o g i c a l c o - o p e r a t i o n 
w i t h t h e c i t y w i l l e n j o y p r e f e r ­
e n t i a l t r e a t m e n t g r a n t e d b y t h e 
s t a t e a n d S i c h u a n P r o v i n c e . T h e 
c i t y w i l l p r o v i d e t h e m w i t h i d e a l 
b u s i n e s s c o n d i t i o n s a n d p e r s o n a l 
c o n v e n i e n c e s . T h e s e i n c l u d e spe­
c i a l p r i v i l e d g e s a n d access i n t h e 
f o l l o w i n g a r e a : e n e r g y r e s o u r c e s , 
p r o f i t d i s t r i b u t i o n , l a n d u s e , 
t r a n s p o r t a t i o n fees , t a x e s , i n d u s ­
t r i a l a n d c o m m e r c i a l r e g i s t r a ­
t i o n , f o r e i g n e x c h a n g e a d j u s t ­
m e n t a n d c r e d i t s . 

Z i g o n g , l o c a t e d i n t h e 
s o u t h e r n p a r t o f t h e S i c h u a n B a s ­
i n , i s o n e o f C h i n a ' s 6 2 f a m o u s 
c u l t u r a l c i t i e s o p e n t o f o r e i g n i n ­
v e s t m e n t . I t i s k n o w n as C h i n a ' s 
" s a l t c a p i t a l " f o r i t s a n c i e n t s a l t 
i n d u s t r y a n d as t h e " d i n o s a u r v i l ­
l a g e " f o r t h e r i c h d i n o s a u r f o s s i l s 
w h i c h h a v e b e e n f o u n d t h e r e . 

by L i Ming 

News in Brief 
• A s e v e n - m e m b e r e c o n o m i c 

a n d t r a d e d e l e g a t i o n h e a d e d b y 
G u Y o n g j i a n g , v i c e - m i n i s t e r o f 
F o r e i g n E c o n o m i c R e l a t i o n s a n d 
T r a d e , a t t e n d e d t h e T e n t h A n ­
n u a l M e e t i n g o f t h e C a n a d a -
C h i n a T r a d e C o u n c i l h e l d i n O t ­
t a w a , C a n a d a i n e a r l y D e c e m b e r 
1 9 9 0 . G u n o t e d i n h i s s p e e c h t h a t 

C h i n a n e e d s a d v a n c e d W e s t e r n 
t e c h n o l o g y a n d e q u i p m e n t , w h i l e 
C a n a d a ' s a s s i s t a n t m i n i s t e r o f 
f o r e i g n t r a d e s a i d t h a t t h e 
C h i n e s e d e l e g a t i o n ' s v i s i t h e l p s t o 
r e s t o r e a n d d e v e l o p e c o n o m i c r e ­
l a t i o n s b e t w e e n t h e t w o c o u n ­
t r i e s . 

• T h e F e i y u e m u l t i - g e a r e d 
c h a i n l e s s b i c y c l e p r o d u c e d b y t h e 
G u a n g x i Y u l i n G e n e r a l B i c y c l e 
F a c t o r y r e c e n t l y w o n t o p a w a r d s 
a t t h e S e c o n d N a t i o n a l E x h i b i ­
t i o n o f N e w T e c h n o l o g y a n d 
P r o d u c t s . 

T h e n e w g e n e r a t i o n o f b i ­
c y c l e s , w h o s e v a r i a b l e s y s t e m 
c o n s i s t s o f g e a r w h e e l s a n d r i g h t 
a n g l e s , h a s b r o k e n t h r o u g h t h e 
c e n t u r y - o l d t r a d i t i o n a l s t r u c t u r e 
o f d e p e n d i n g o n t h e b i c y c l e ' s 
c h a i n s t o f a c i l i t a t e m o v e m e n t . 
T h e b i c y c l e ' s w e i g h t i s 2 k g less 
t h a n b i c y c l e s f e a t u r i n g c o n v e n ­
t i o n a l c h a i n s . W i t h c o m p a c t m i x , 
h i g h e f f i c i e n c y d r i v e a n d o f d u s t -
p r o o f , i t i s f r e e o f m a i n t e n a n c e 
f o r t h r e e y e a r s . 

• T h e B e i j i n g B e n c h i G r o u p 
C o r p . ( B B G C ) r e c e n t l y d e c i d e d t o 
set u p a j o i n t v e n t u r e w i t h t h e 
F a r E a s t T r a d e C o . o f t h e U n i t e d 
S t a t e s f o r t h e p r o d u c t i o n o f s h i r t s 
a n d o t h e r g a r m e n t f a s h i o n s . T h e 
U S s i d e w i l l p r o v i d e s p e c i a l f a -
c i h t i e s , a d v a n c e d t e c h n o l o g y a n d 
f u n d s w h i c h a c c o u n t f o r 5 5 pe r ­
c e n t o f t h e t o t a l i n v e s t m e n t , 
w h i l e t h e B B G C w i l l o f f e r f a c t o ­
r y b u i l d i n g s , o f f i c e space a n d 
o r d i n a r y p r o d u c t i o n e q u i p m e n t . 
T h e v e n t u r e ' s p r o d u c t s w i l l m a i n ­
l y b e s o l d a b r o a d . 

T h e B B G C b o a s t s e i g h t d i r e c t 
m e m b e r e n t e r p r i s e s a n d m o r e 
t h a n 2 0 i n t e g r a t e d p r o c e s s i n g u n ­
i t s . T h e c o m p a n y h a s a n a n n u a l 
o u t p u t o f 3.5 m i l l i o n s h i r t s a n d 2 
m i l l i o n o t h e r g a r m e n t s . A b o u t 7 0 
p e r c e n t o f i t s p r o d u c t s a r e e x p o r t ­
e d t o J a p a n , C a n a d a , t h e U n i t e d 
S t a t e s , C h i l e , H o n g K o n g a n d 
M a c a o . • 

C O R R E C T I O N : T.hc fourth line,third 
column, on p.33 of Issue No.52, 1990 
should read "is economical as 1.89 litres 
per 100-km, which is 17.8 percent lower 
than similar products and lowest among 
the domestic motorcycles." 
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Neo-Confucianism Studies Intensified An international symposium 
on Zhu Xi's thought was 
recently held in south Chi­

na's Fujian Province to celebrate 
the distinguished scholar's 840th 
birthday on November 1, 1990. 
More than 200 experts and scho­
lars from over ten countries and 
regions including China, the Un­
ited States, Japan, France, South 
Korea and Taiwan attended the 
symposium. Delegates discussed 
120 theses that focused on Zhu 
Xi's her i tage , t ransformat ion 
and development of Confucian­
ism, and on the historical posi­
tion, world influence and mod­
ern value of his thought. 

Zhu Xi (1130-1200), who com­
bined the rare qualities of a 
penetrating thinker and an eru­
dite scholar, is the undisputed | 
representative and spokesman of | 
Neo-Confucianism, developed \ 
from Confucianism as founded ^ 
by Confucius (551-479BC). With 
a genius for clarity and coher­
ence, and embracing the contri­
butions of his predecessors, Zhu 
Xi's views, especially his Annota­
tions of the Four Books, namely, 
The Analects of Confucius, Men-
cius. The Great Learning and 
The Doctrines of the Mean, had 
been enshrined as the orthodox 
and official interpretation in the 
imperial examinat ions dur ing 
the Yuan, Ming and Qing dynas­
ties (1206-1911). 

In addition, carrying forward i 
the tradition of education in the \ 
Confucian school, Zhu Xi found­
ed Bailudong, Wuyi, Kaqting, 
Tongwen and Yungu academies j 
of classical learning. While im­
parting knowledge, he summar­
ized his educational experiences 
and contributed much to China's | 

•history of education. | 
Zhu 's thought has exerted 

great influence on China's poli­

tics, cultural structure, mode of 
thinking and social code, and has 
extended to Japan, Korea and 
some Southeast Asian countries. 

The thought of Zhu Xi, as 
a thinker in feudal China, was 
inevitably influenced by the per­
iod in which he lived. Since the 
May 4 "new culture" movement 
in the early 1920s that called for 
democracy and science, the au­
thority of Zhu's thought has 
been doubted and criticized, and 
the controvercy between oppos­
ing Zhu and respecting him has 
never stopped. 

Chen Rongjie, 90, who is a not­
ed scholar at Pittsburgh Univers­
ity, the United States, writes in 
his thesis entitled Zhu Xi's Ideo­
logical System that no one, ex­
cept Confucius, Mencius, Lao-
tze and Zhuang-tze, has had a 
greater influence over China's 
ideology than Zhu Xi. In the ar­
ticle, Professor Chen examines 
the ancient scholar's ideological 
system by explaining such key 
concepts of Neo-Confucianism 
as taiji (supreme ultimate), // 
(principle or reason), qi (materi­
al force), Xing (mind) and ren 
(virtue, love or benevolence). 
These concepts, however, were 
first put forward by ancient 
Chinese philosophers preceding 
Zhu Xi and annotated and gener­
alized by Zhu Xi. 

Cai Shangsi, a professor in the 
History Department of Fudan 
University in Shanghai, said, "It 
is impossible to know Zhu Xi 
completely if we limit ourselves 
to studying only Zhu Xi himself. 
What is needed is the collabor- i 
ation of many scholars on one 
comprehensive book on Zhu Xi's 
ideology." In his thesis History 
Outlines for Zhu Xi Studies Pro­
fessor Cai proposes the essential 
contents of such a book which | 

would be entitled History of Zhu 
Xi Studies. This proposal was 
well received by many of the 
scholars at the symposium. 

The symposium was jointly 
sponsored by three non­
governmental academic organ­
izations—the Wuyishan Zhu Xi 
Research Centre, the Fujian Zhu 
Xi Research Institute and the 
China Confucius Foundat ion . 
According to Gong Dafei, vice-
chairman of the China Confu­
cius Foundation, all-round study 
and scientific evaluation of Zhu 
Xi's thought are of posit ive 
practical significance. Not only 
does it enable us to selectively 
assimilate our traditional cul­
ture, but it also strengthens cul­
tural ties between China and for­
eign countries, thus promoting 
the progress of world civili­
zation. 

In recent years, China's main­
land has made extensive studies 
on Zhu Xi's works. Since 1988, 
the Chinese Academy of Social 
Sciences, the Shangrao Normal 
School in Jiangxi, and the Wuyi­
shan International Lanting Insti­
tute in Fujian have been co­
operating in publishing Zhuzi 
Xuekan (Zhu Xi Studies Jour­
nal). So far, dozens of research 
papers, many of high academic 
value, written by Chinese and 
foreign scholars, have been pub­
lished in the journal. 

In Fujian and Jiangxi prov­
inces, where Zhu Xi lived, re­
search act ivi t ies prol i ferate . 
Fujian has set up the Wuyishan 
Zhu Xi Research Centre and 
built the Zhu Xi Museum, while 
in Jiangxi Province, a special re­
search office has been esta­
blished in the Shangrao Normal 
School to study Zhu Xi's thought 
on education, philosophy, histo­
ry, ethics and aesthetics. Studies 
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of Zhu Xi's Thought in Educa­
tion, a t r e a t i s e w r i t t e n b y H a n 
Z h o n g w e n , a t e a c h e r i n t h e 
s c h o o l , i s t h e f i r s t m o n o g r a p h o f 
i t s k i n d o n C h i n a ' s m a i n l a n d . 

S t u d i e s o f Z h u X i ' s i d e o l o g y 
a r e a l s o b e i n g c a r r i e d o u t i n J a ­
p a n , t h e U n i t e d S t a t e s , B r i t a i n , 
G e r m a n y , S o u t h K o r e a a n d t h e 
S o v i e t U n i o n . I n t e r n a t i o n a l s y m ­
p o s i u m s h e l d i n c l u d e t h e f i r s t i n ­
t e r n a t i o n a l s y m p o s i u m o n Z h u 
X i ' s t h o u g h t i n H a w a i i i n 1 9 8 2 , 
a n a c a d e m i c d i s c u s s i o n o n Z h u 
X i a n d h i s B a i l u d o n g A c a d e m y 
o f C l a s s i c a l L e a r n i n g a t M t . L u -
s h a n , J i a n g x i P r o v i n c e , i n 1 9 8 6 , 
a n d t h e s e c o n d i n t e r n a t i o n a l 
s y m p o s i u m o n Z h u X i ' s t h o u g h t 
i n X i a m e n , F u j i a n P r o v i n c e , i n 
1 9 8 7 . 

W h y h a s Z h u X i ' s t h o u g h t be ­
c o m e a w o r l d r e s e a r c h t o p i c ? A c ­
c o r d i n g t o P r o f . T a k a h a s h i S u s -
u m u o f T s u k u b a U n i v e r s i t y , J a ­
p a n , t h e e c o n o m i c b o o m h a s 
b r o u g h t a b o u t s o c i a l d e c a d e n c e , 
a l i e n a t i o n , d e h u m a n i z a t i o n , e n ­
v i r o n m e n t a l p o l l u t i o n a n d e c o l ­
o g i c a l i m b a l a n c e . I t i s h o p e d t h a t 
a, m e t h o d m a y b e f o u n d i n t h e 
O r i e n t a l c u l t u r e t o e n s u r e a h a r ­
m o n i o u s c o - e x i s t e n c e o f m a n , n a ­
t u r e a n d s o c i e t y . W i t h t h e c o n ­
cep t o f ren as i t s c o r e , C h i n e s e 
C o n f u c i a n i s m i s a p h i l o s o p h y 
t h a t d e a l s w i t h r e l a t i o n s b e t w e e n 
m a n a n d m a n , m a n a n d s o c i e t y , 
a n d m a n a n d h i s e n v i r o n m e n t . 
T h e r e f o r e , Z h u X i ' s t h o u g h t i s 
n o t o n l y o f a c a d e m i c v a l u e , b u t 
o f p r a c t i c a l s i g n i f i c a n c e . 

P r o b i n g t h e p r a c t i c a l s i g n i f i c ­
a n c e o f Z h u X i ' s t h o u g h t i s o n e 
o f t h e t a s k s o f t h e c u r r e n t Z h u 
X i r e s e a r c h a c t i v i t i e s . A c c o r d i n g 
t o P r o f . T a k a h a s h i S u s u m u , 
t h i s e x e r c i s e c o m b i n e s s c i e n t i f i c 
m e t h o d s w i t h p h i l o s o p h i c a l a n d 
e t h i c a l c o n s i d e r a t i o n s s o t h a t 
m a n c a n c r e a t e p o s i t i v e r a t h e r 
t h a n d e s t r u c t i v e c i r c u m s t a n c e s 
f o r e x i s t e n c e b y f o l l o w i n g t h e 
p r i n c i p l e s a n d l a w s o f n a t u r e a n d 
m a n k i n d . 

by F e n g J i n g 

Buddhist Scripture Written in Gold 

Z f h a o Z h i z h o n g , a r e n o w n e d 
C h i n e s e c a l l i g r a p h e r , h a s 

^ w r i t t e n o u t t h e 5 3 9 0 - w o r d -
l o n g B u d d h i s t t e x t , 
V a j r a c c h e d i k a - s u t r a ( J i n G a n g 
J i n g i n C h i n e s e ) , u s i n g s p e c i a l 
g o l d i n k m a d e f r o m 2 4 - k a r a t 
g o l d p o w d e r . 

I n o r d e r t o w r i t e t h i s g r e a t 
B u d d h i s t c l a s s i c , Z h a o Z h i z h o n g 
m a d e s e v e r a l v i s i t s t o B u d d h i s t 
m o n k s i n t h e G u a n g j i T e m p l e 
a n d t h e F a y u a n T e m p l e , a n d 
c a r e f u l l y s t u d i e d t h e a n c i e n t 
m a n u s c r i p t s o f B u d d h i s t s c r i p ­
t u r e s a n d t h e i r m e a n i n g . Z h a o 
f o l l o w e d t h e s t r i c t r u l e s o f 
B u d d h i s m a n d a l w a y s t o o k a 
b a t h a n d b u r n e d i n c e n s e b e f o r e 
c o p y i n g t h e J i n G a n g J i n g . Z h a o 
s p e n t 5 5 d a y s f i n i s h i n g t h e w o r k . 

Z h a o Z h i z h o n g p r e p a r e s h i s 
g o l d i n k b y f i r s t m a k i n g g o l d 
i n t o t h i n l e a v e s . T h e n h e g r i n d s 
t h e s e i n t o p o w d e r , a n d f i n a l l y 
m i x e s t h e p o w d e r w i t h w a t e r a n d 
g l u e . I t i s v e r y d i f f i c u l t t o w r i t e 
c l e a r C h i n e s e c h a r a c t e r s w i t h 
t h i s p e c u l i a r i n k a n d r e q u i r e s 
g r e a t c r a f t s m a n s h i p a n d t o t a l a t ­
t e n t i o n . B u t Z h a o m a n a g e d t h e s e 
d i f f i c u l t i e s a n d h i s f i n i s h e d w o r k 
i s o n e o f e x t r e m e p e r f e c t i o n , 
e a c h c h a r a c t e r b e i n g l ess t h a n 
o n e s q u a r e c e n t i m e t r e i n s i z e . 

Z h a o , n o w a g e d 5 8 , h a s h a d a 
d e e p l o v e f o r c a l l i g r a p h y s i n c e h e 
w a s a s m a l l b o y . F o r m o r e t h a n 
h a l f a c e n t u r y h e s t u d i e d a n d 
i m i t a t e d t h e w o r k s o f c l a s s i c a l 
C h i n e s e c a l l i g r a p h e r s , e s p e c i a l l y 
t h e c a l l i g r a p h i c w o r k s o f W a n g 
X i z h i a n d W a n g X i a n z h i . L a t e r 
h e b e c a m e a s t u d e n t o f w e l l -
k n o w n C h i n e s e c a l l i g r a p h e r X i e 
B i n g y a n , a s t a n d i n g c o u n c i l 
m e m b e r o f t h e C h i n e s e C a l l i g r a ­
p h e r s A s s o c i a t i o n . A f t e r m a n y 
y e a r s o f p r a c t i c e a n d s t u d y , h e 
g r a d u a l l y d e v e l o p e d h i s o w n 
s t y l e . H i s w o r k s h a v e w o n s e v e r a l 
a w a r d s i n c a l l i g r a p h i c c o m p e t i ­
t i o n s h e l d b o t h a b r o a d a n d w i t h ­
i n t h e c o u n t r y . I n t h e l a s t t h r e e 

y e a r s , Z h a o h a s w o n t h e t h r e e 
f i r s t p r i z e s i n t h e c a l l i g r a p h i c 
c o m p e t i t i o n s o f B e i j i n g , a n d i n 
1 9 8 6 , h e w o n f i r s t p l a c e i n t h e 
f i r s t n a t i o n a l t e l e v i s e d c a l l i g r a ­
p h y c o m p e t i t i o n . 

I n 1 9 8 9 Z h a o Z h i z h o n g s p e n t 
1 0 m o n t h s c o p y i n g t h e s e l e c t e d 
p o e m s o f M a W a n q i , a r e n o w n e d 
p a t r i o t i c e n t r e p r e n e u r f r o m M a ­
c a o . W h e n M a s a w Z h a o ' s c a l l i ­
g r a p h i c c o p y o f h i s w o r k s h e w a s 
v e r y p l e a s e d a n d s a i d , " Z h a o ' s 
c a l l i g r a p h y a d d e d m u c h c o l o u r 
t o m y p o e m s . " 

I t i s r e p o r t e d t h a t f o r h i s n e x t 
w o r k s Z h a o i s p r e p a r e d t o w r i t e 
o u t " D a o D e J i n g " b y L a o - t z e 
a n d " D i a l e c t s " b y C o n f u c i u s i n 
h i s g o l d i n k . • 
The first page of Vajiacchedika-satra 
wiiHen in gold. LI QJANG 
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M a n c h u r i a n T i g e r s 
B a r e l y S u r v i v i n g 

Th e d e s t i n y o f t h e w i l d M a n -
c h t i r i a n t i g e r s h a s b e e n a n 
i s s u e o f c o m m o n c o n c e r n 

a n d d i s c u s s i o n . R e c e n t l y , t h e i r 
e x i s t e n c e w a s w i t n e s s e d b y t h r e e 
w o r k e r s o f t h e B a j i a z i F o r e s t 
B u r e a u o f J i l i n P r o v i n c e w h e n 
t h e y s a w a f e m a l e t i g e r a n d h e r 
b a b y i n t h e d e n s e f o r e s t 3 0 k i l o ­
m e t r e s f r o m t h e t o w n o f B a j i a ­
z i a t t h e f o o t o f t h e C h a n g b a i 
M o u n t a i n s . 

P e o p l e h a d a r g u e d t h a t a l l t h e 
M a n c h u r i a n t i g e r s h a d d i e d o n 
t h e g r o u n d s t h a t n o t i g e r s w e r e 
f o u n d i n t h e 1 9 8 7 a e r i a l s u r v e y 
i n t h e G r e a t e r a n d L e s s e r H i n g -
g a n M o u n t a i n s a n d C h a n g b a i 
M o u n t a i n s . B u t e x p e r t s b e l i e v e 
t h a t i n t h e l a t e 1 9 6 0 s , f o u r s c o r e s 
o f w i l d M a n c h u r i a n t i g e r s l i v e d 
i n t h e s e r e g i o n s . T h e f i g u r e w a s 
r e d u c e d t o 3 0 i n t h e e a r l y 1 9 8 0 s 
a n d n o w t o o n l y a b o u t 1 0 . 

R e p o r t s o f t r a c e s o f t h e t i g e r s 
h a v e c o n s t a n t l y c o m e f r o m t h e 
f o r e s t r e g i o n s r a n g i n g f r o m t h e 
f o o t o f t h e W a n d a M o u n t a i n s t o 
t h e L e s s e r H i n g g a n M o u n t a i n s 
a n d t h e C h a n g b a i M o u n t a i n s . 
L a s t s p r i n g , t h e M a n c h u r i a n t i g ­
e r s " v i s i t e d " t h e M a h a o V i l l a g e 
o f A n t u C o u n t y a n d a t e a f a r m 
c a t t l e . A c c o r d i n g t o i n v e s t i g a ­
t i o n s m a d e b y t h e r e l e v a n t d e ­
p a r t m e n t s o f H e U o n g j i a n g P r o v ­
i n c e , t i g e r t r a c e s w e r e a l s o f o u n d 
i n F a n g z h e n g y a b u l i , Q i n h e a n d 
S u i y a n g o f t h e L e s s e r H i n g g a n 
M o u n t a i n s , as w e l l as i n t h e Q i x -
i n l a z i t i g e r p r o t e c t i o n z o n e i n 
H e i l o n g j i a n g P r o v i n c e — t h e o n l y 
n a t u r a l r e s e r v e f o r t i g e r s i n 
C h i n a . 

C u r r e n t l y , t h e r e m a i n i n g t i g ­
e r s a r e f a c i n g a d a n g e r o u s s i t u a ­
t i o n b e c a u s e , i n t h e o r y , e a c h t i g ­
e r n e e d s a r a d i u s o f 1 0 0 k i l o ­
m e t r e s o f f o r e s t i n w h i c h t o 
l i v e ; i n f a c t , t h e v i r g i n f o r e s t i s 
s h r i n k i n g . I n a d d i t i o n , t h e i l l e g a l 
h u n t i n g o f w i l d a n i m a l s s u c h as 
r o e d e e r , r e d d e e r a n d w o l f h a s 

c a u s e d a f o o d s h o r t a g e f o r t h e 
t i g e r s . A f u r t h e r c o n c e r n i s t h e 
d w i n d l i n g n u m b e r s o f t i g e r s 
w h i c h s h o u l d i d e a l l y l i v e i n 
g r o u p s o f t e n . T h u s , i t r e m a i n s a 
d i f f i c u l t t a s k t o p r o v i d e e n o u g h 
l i v i n g s p a c e i n t h e v e r d a n t 
m o u n t a i n s . • 

F l e d g l i n g J i n g p o 
L i t e r a t u r e 

M a P o , a w o m a n w r i t e r o f 
t h e J i n g p o n a t i o n a l i t y , 
w a s r e c e n t l y a w a r d e d a 

p r i z e a t t h e t h i r d a w a r d s o f t h e 
C h i n e s e N a t i o n a l i t i e s ' E x c e l l e n t 
L i t e r a r y W o r k s , h e l d e v e r y f i v e 
y e a r s , f o r h e r Noren, t h e f i r s t 
n o v e l w r i t t e n i n t h e J i n g p o l a n ­
g u a g e . 

O v e r t h e p a s t d e c a d e , Y u e J i a n 
a n d Y u e D i n g , b o t h J i n g p o w r i ­
t e r s , h a d r e s p e c t i v e l y w o n t h e 
s a m e p r i z e f o r t h e i r s h o r t w o r k s 
Who's Error a n d Longing for 
Love. T h e s u c c e s s i v e w i n n i n g o f 
t h e p r i z e t h r e e t i m e s b y w r i t e r s 
o f t h e s a m e m i n o r i t y n a t i o n a l i t y , 
s o m e c r i t i c s r e m a r k e d , " w a s s e l ­
d o m t o b e s e e n a m o n g C h i n a ' s 
5 5 n a t i o n a l i t i e s — a l m o s t a m i r a ­
c l e i n a n a t i o n a l i t y ' s l i t e r a r y d e ­
v e l o p m e n t . " 

T h e J i n g p o n a t i o n a l i t y , w i t h 
a p o p u l a t i o n o f a b o u t 1 1 0 , 0 0 0 , 
l i v e s m a i n l y i n t h e D e h o n g D a i 
a n d J i n g p o A u t o n o m o u s P r e f e c ­
t u r e , i n t h e w e s t e r n p a r t o f Y u n ­
n a n P r o v i n c e . P r i o r t o t h e f o u n d ­
i n g o f N e w C h i n a i n 1 9 4 9 , t h i s 
n a t i o n a l i t y , l i v i n g i n i s o l a t e d 
m o u n t a i n o u s a r e a s , w a s e c o n o m ­
i c a l l y b a c k w a r d , a n d h a d a h i s t o ­
r y o f o n l y o n e h u n d r e d y e a r s 
o f w r i t t e n l a n g u a g e , w h i c h h a d 
b e e n t a u g h t b y W e s t e r n m i s s i o n ­
a r i e s . A s f o r l i t e r a t u r e , e x c e p t f o r 
s t o r y t e l l i n g , t h e r e w e r e n o w r i t ­
t e n w o r k s . 

T h e m a s s i v e c r e a t i o n o f l i t e r ­
a r y w o r k s b y J i n g p o w r i t e r s b e ­
g a n i n t h e l a t e 1 9 7 0 s . T h u s f a r . 

t h e l i t e r a r y a r m y e x p a n d e d t o 
m o r e t h a n 2 0 0 , p u b l i s h i n g 1 ,000 
w o r k s . 

M a P o , t h e f i r s t J i n g p o w o m a n 
m e m b e r o f t h e Y u n n a n b r a n c h 
o f t h e C h i n a W r i t e r s ' A s s o c i a ­
t i o n a n d d e p u t y e d i t o r - i n - c h i e f 
o f a J i n g p o l a n g u a g e p e r i o d i c a l , 
i s o n l y 3 1 y e a r s o l d a n d a m o t h e r 
o f t w o c h i l d r e n . Noren p o r t r a y s 
t h e l i f e i n t h e f r o n t i e r r e g i o n s 
w i t h p a r t i c u l a r J i n g p o f l a v o u r . 
H i g h l y a p p r a i s e d b y l i t e r a r y c i r ­
c les , i t w a s r a t e d as t h e bes t o n e 
a m o n g t h e J i n g p o w o r k s . 

S h i R e i , a g r a d u a t e f r o m t h e 
C h i n e s e L i t e r a t u r e D e p a r t m e n t 
o f Y u n n a n U n i v e r s i t y a n d n o w a 
l e c t u r e r a t t h e Y u n n a n N a t i o n a l ­
i t y C o l l e g e , w a s t h e f i r s t J i n g ­
p o w r i t e r . H e b e g a n h i s l i t e r a r y 
c a r e e r i n 1 9 7 7 a n d n o w h e h a s 
w r i t t e n a b o u t 6 0 s t o r i e s , t h u s 
h e w a s e l e c t e d t h e p r e s i d e n t o f 
C h i n a J i n g p o L i t e r a t u r e S o c i e t y . 

Z h a n g C h e n g y u a n , v i c e -
c h a i r m a n o f t h e P r e f e c t u r e ' s l i t ­
e r a t u r e a s s o c i a t i o n , s a i d t h a t 
t h e J i n g p o w r i t e r s a r e p r i m a r i l y 
c o m p r i s e d o f y o u n g p e o p l e , s o m e 
h a v i n g r e c e i v e d h i g h e r e d u c a ­
t i o n . T h e w o r l d o u t s i d e t h e i r 
m o u n t a i n v i l l a g e s e n l a r g e d t h e i r 
v i s i o n s a n d e n a b l e d t h e m t o s t a r t 
t h e i r l i t e r a r y c a r e e r s a t a h i g h e r 
l e v e l . 

W h e n Y u e D i n g w r o t e Long­
ing for Love w h i c h w o n h i m t h e 
e x c e l l e n t w o r k s ' p r i z e a t t h e se­
c o n d n a t i o n a l n a t i o n a l i t i e s ' l i t e r ­
a t u r e s e l e c t i o n , h e w a s a 2 2 - y e a r -
o l d s t u d e n t a t t h e Y u n n a n N a ­
t i o n a l i t y C o l l e g e . H e s a i d , " I 
c a n ' t c r e a t e t h i s k i n d o f w o r k 
w i t h o u t m y l i f e e x p e r i e n c e i n 
t h e J i n g p o m o u n t a i n s . L i k e w i s e , 
w i t h o u t f u r t h e r s t u d y a t u n i v e r s ­
i t y , I c a n ' t e x a m i n e l i f e f r o m a 
l i t e r a r y p o i n t o f v i e w . " 

T o d a t e , a g r o u p o f J i n g p o w r i ­
t e r s h a s c o m e t o t h e f o r e , a m o n g 
w h o m Y u e J i a n , M a S a n , J i n 
M i n g , M u R u m a i , L i X i a n g q i a n 
a n d J i n g W a n g g a n a r e b e c o m i n g 
w e l l k n o w n t o t h e l i t e r a r y n e w ­
c o m e r s o f a l l C h i n a ' s n a t i o n a l i ­
t i e s . • 
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C o l o u r f u l S t r e a m o f S h u t t l i n g T r a f f i c ( e n g r a v i n g f r o m a 
p a p e r c u t ) b y Z h a o Z i m i n g . 
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R e i n f o r c e d S t e e l S t r u c t u r e ( w o o d c u t ) b y L i u R o n g x i . 

Engravings by 
Steel Workers 

These engravings are created by workers from the 

Panzhihua Iron and Steel Co. in southwest China. 

The works encompass the full flavour of life and 

passionate feelings of workers. They exhibit the steel 

workers' rich variety of ideas and bold spirit of 

exploration. SfeaM^r * ' 

S t e e l - C a s t i n g L a d l e a n d W o r k e r s ( w o o d c u t ) b y Z h a n g 
S h e n g l i a n g . 

M a s k - S h a p e d S t e e l - C a s t i n g L a d l e ( w o o d c u t ) b y G u a n 
W e i . 

A V i e w o f t h e P a n z h i h u a I r o n a n d S t e e l C o . ( w o o d c u t ) 
b y X u J i n g c h u n . 
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