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Spirit of Beijing Asian Games t o b e Car r ied On 

• T h e s u c c e s s o f t h e B e i j i n g A s i a n G a m e s h a s g r e a t l y b o o s t e d 
t h e m o r a l e o f t h e C h i n e s e p e o p l e a n d e n h a n c e d c o h e s i o n o f t h e 
C h i n e s e n a t i o n . C h i n e s e l e a d e r s u r g e d t h e p e o p l e t o c a r r y o n 
t h e s p i r i t o f t h e g a m e s a n d m a k e g r e a t e r e f f o r t s t o r e a l i z e t h e 
g o a l o f t h e c o u n t r y ' s m o d e r n i z a t i o n d r i v e ( p . 4 ) . 

Pudong Opens t o Foreign Investment 

• I n t h i s i s s u e , Beijing Review p u b l i s h e d t w o a r t i c l e s o n t h e 
P u d o n g N e w D e v e l o p m e n t Z o n e . T h e f i r s t , " R u l e s A d d t o 
P u d o n g ' s A j ^ a l to I n v e s t o r s , " d i s c u s s e s S h a n g h a i ' s n i n e r e g u 
l a t i o n s o n t h e z o n e ' s d e v e l o p m e n t a n d p o i n t s o u t t h e s i g n i f i c 
a n c e o f a f u l l y d e v e l o p e d P u d o n g f o r t h e r e j u v e n a t i o n o f 
S h a n g h a i , n e i g h b o u r i n g J i a n g s u a n d Z h e j i a n g p r o v i n c e s , t h e 
C h a n g j i a n g R i v e r V a l l e y a n d t h e r e s t o f t h e n a t i o n ( p . 1 2 ) . T h e 
second evaluates t h e g e o g r a p h i c a l f e a t u r e s a n d n a t u r a l ^ c o n d i 
t i o n s a f f e c t i n g t h e z o n e ' s o v e r a l l p l a n a n d r e v i e w s t h e b e n e f i t s 
t o a c c r u e f r o m P u d o n g ' s d e v e l o p m e n t ( p . 1 6 ) . 

Slianghai Should Become Another Hong Kong 

• A f t e r a n i n v e s t i g a t i v e t o u r o f J i a n g s u a n d Z h e j i a n g p r o v 
i n c e s a n d S h a n g h a i l a s t s p r i n g , F e i X i a o t o n g , c h a i r m a n o f t h e 
C h i n a D e m o c r a t i c L e a g u e , s p e l l e d o u t t h e n e e d f o r a n d t h e 
f e a s i b i l i t y o f d e v e l o p i n g t h e C h a n g j i a n g R i v e r D e l t a a n d 
b u i l d i n g u p S h a n g h a i ' s P u d o n g D i s t r i c t i n w a y s s i m i l a r t o 
H o n g K o n g ( p . 2 1 ) . 

DPRK, J a p a n Improve Relations 

• T h e l o n g - s t a n d i n g h o s t i l e r e l a t i o n s h i p b e t w e e n J a p a n a n d 
t h e D e m o c r a t i c P e o p l e ' s R e p u b l i c of K o r e a h a s b e g u n i m p r o v 
i n g a f t e r a v i s i t b y t w o h i g h - l e v e l J a p a n e s e p a r t y d e l e g a t i o n s 
to P y o n g y a n g r e c e n t l y . I n a j o i n t d e c l a r a t i o n t h e t w o J a p a n e s e 
p a r t i e s a n d t h e K o r e a n W o r k e r s ' P a r t y e x p r e s s e d t h e w i l l i n g 
n e s s t o e s t a b l i s h a n o r m a l t i e b e t w e e n t h e t w o c o u n t r i e s o n t h e 
b a s i s o f t h e i d e a o f i n d e p e n d e n c e , p e a c e a n d f r i e n d s h i p ( P . 9 ) . 

IFAD Aids Sichuan's An ima l Husbandry 

• T h i s a i d p r o j e c t b e n e f i t s p o o r f a r m e r s i n e i g h t c o u n t i e s . 
I F A D t e c h n i c a l a s s i s t a n c e i s h e l p i n g t o d e v e l o p a n h e r b i v o r o u s 
a n i m a l i n d u s t r y b y p r o m o t i n g s c i e n t i f i c b r e e d i n g m e t h o d s a n d 
i n c r e a s i n g t h e f a r m e r s ' c a p a c i t y t o p r o c e s s l i v e s t o c k p r o d u c t s 
( p . 2 4 ) . 
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EVENTS/TRENDS 

The Spirit of Asian Games Lives On 

Ch i n e s e l e a d e r s s p o k e h i g h l y 
o f t h e 1 1 t h A s i a n G a m e s 
f o r i t h a d v a s t l y e n r i c h e d 

t h e l i f e o f t h e C h i n e s e p e o p l e . 
T h e success m a d e i n h o s t i n g 

t h e 1 1 t h A s i a n G a m e s , w h i c h 
e n d e d o n O c t o b e r 7 a f t e r 15 
d a y s o f a c t i o n - p a c k e d c o m p e t i 
t i o n s , w i l l s u r e l y b o o s t t h e n a 
t i o n a l m o r a l e a n d p r o m o t e t h e 
c o u n t r y ' s e c o n o m i c a n d c u l t u r a l 
d e v e l o p m e n t , s a i d P a r t y G e n e r a l 
S e c r e t a r y J i a n g Z e m i n a t a n O c 
t o b e r 9 r e c e p t i o n g i v e n i n h o n 
o u r o f m e m b e r s o f t h e C h i n e s e 
d e l e g a t i o n t o t h e A s i a d a n d r e 
p r e s e n t a t i v e s o f t h e g a m e s ' o r 
g a n i z i n g c o m m i t t e e . T h e f u n c 
t i o n , w h i c h t o o k p l a c e i n B e i 
j i n g ' s G r e a t H a l l o f t h e P e o p l e , 
w a s a l s o a t t e n d e d b y o t h e r t o p 
C h i n e s e l e a d e r s , i n c l u d i n g Y a n g 
S h a n g k u n , L i P e n g a n d W a n L i . 

J i a n g s a i d t h a t t h e s p e c t a c u l a r 
g r o u p c a l l i s t h e n i c s p e r f o r m e d a t 
t h e o p e n i n g c e r e m o n y o f t h e 
g a m e s d i s p l a y e d n o t o n l y t h e 
w i s d o m a n d c u l t u r e o f t h e 
C h i n e s e n a t i o n b u t a l s o a s e n s e 
o f d i s c i p l i n e t h a t t h e y o u n g e r ge 
n e r a t i o n i s i m b u e d w i t h . 

H e h o p e d t h a t p e o p l e o f a l l 
w a l k s o f l i f e t h r o u g h o u t t h e 
c o u n t r y w i l l c a r r y f o r t h t h e s p i r 
i t o f t h e B e i j i n g A s i a n G a m e s 
a n d s t r i v e t o r e a l i z e t h e g o a l s o f 
t h e m o d e r n i z a t i o n d r i v e . 

I n h i s s p e e c h , P r e m i e r L i s a i d 
t h a t t h e B e i j i n g A s i a n G a m e s 
h a d b e e n a t r u e h a p p y g e t -
t o g e t h e r o f t h e A s i a n p e o p l e i n 
t h e s p i r i t o f " u n i t y , f r i e n d s h i p 
a n d p r o g r e s s . " 

H e s a i d t h a t t h e success o f t h e 
g a m e s d i s p l a y e d C h i n a ' s o v e r a l l 
n a t i o n a l s t r e n g t h a n d t h e m e n t a l 
o u t l o o k o f t h e C h i n e s e p e o p l e . I t 
is a v i n d i c a t i o n o f t h e C h i n e s e 
f o r e i g n p o l i c y a n d r e f l e c t s t h e 
n a t i o n ' s p o l i t i c a l , e c o n o m i c a n d 

s o c i a l s t a b i l i t y , h e a d d e d . 
A n O c t o b e r 1 0 Renmin Ribao 

(People's Daily) e d i t o r i a l s a i d 
t h a t a l t h o u g h t h e B e i j i n g A s i a n 
G a m e s h a s c l o s e d , i t s s p i r i t w i l l 
l i v e o n a m o n g t h e C h i n e s e p e o 
p l e . 

T h e s p i r i t o f t h e B e i j i n g A s i a n 
G a m e s h a s a r i c h c o n n o t a t i o n , 
t h e e d i t o r i a l s a i d , b u t i t s k e y n o t e 
i s p a t r i o t i s m , a i i i n d o m i t a b l e d e 
t e r m i n a t i o n t o a c h i e v e t h e be s t , 
u n i t y , c o - o p e r a t i o n , s e l f l e s s n e s s , 
a n d a w i l l i n g n e s s t o a b s o r b o t h e r 
c o u n t r i e s ' a d v a n c e d e x p e r i e n c e 
a n d a c h i e v e m e n t s . 

T h e s u c c e s s o f t h e B e i j i n g 
A s i a n G a m e s a n d t h e v i c t o r i e s 
w o n b y t h e C h i n e s e a t h l e t e s 
h a v e g r e a t l y e n h a n c e d n a t i o n a l 
c o h e s i o n . 

T u Q i n g h u a , a s t u d e n t o f J i -
a n g x i U n i v e r s i t y , s a i d t h a t t h e 
g a m e s h a d c h a n g e d s o m e s t u 
d e n t s ' n e g a t i v e v i e w p o i n t t h a t 
" C h i n a c a n a c c o m p l i s h n o 
t h i n g . " N o w t h e y b e l i e v e t h a t b y 
w o r k i n g w i t h o n e h e a r t a n d o n e 
m i n d t h e C h i n e s e p e o p l e c a n 
a c h i e v e t h e i r g o a l s , T u s a i d . 

T h e g a m e s h a s h e l p e d i m p r o v e 
t h e w o r k o f a l l t r a d e s a n d p r o 
f e s s i o n s , e s p e c i a l l y t h e s e r v i c e 
t r a d e s o f B e i j i n g , w h e r e t h e 
w a t c h w o r d w a s : " T h e A s i a n 
G a m e s a d d s l u s t r e t o t h e c o u n 
t r y , a n d I w i l l d o m y p a r t f o r t h e 
A s i a n G a m e s . " T h e g o o d s e r v i c e 
w o n p r a i s e s f r o m b o t h f o r e i g n 
a n d C h i n e s e v i s i t o r s . 

N o w t h a t t h e g a m e s i s o v e r , 
t h e t o p i c n o w i s h o w t o c a r r y o n 
w i t h t h e l e g a c y . T h e t o p i c w a s 
c a r e f u l l y d i s c u s s e d a t a s y m p o s 
i u m h e l d i n B e i j i n g o n O c t o b e r 
1 2 , a n d t h e c o n s e n s u s o f t h e 
p a r t i c i p a n t s w a s : " L e t ' s k e e p t h e 
s p i r i t o f t h e U t h A s i a n G a m e s 
a l i v e . " • 

Anti-Disaster Worici 
A Winning Battle 

F^ o r i t s i m m e n s e v a s t n e s s , t h e 
t e r r i t o r i e s o f C h i n a a r e a l l 
t o o p r o n e t o n a t u r a l a d 

v e r s i t i e s o f o n e k i n d o r a n o t h e r 
— o r s o i t s e e m s . T h e l a n d i s h i t , 
a n n u a l l y , b y a n a v e r a g e o f 7 .5 
d r o u g h t s , 5 .8 f l o o d s a n d 6 e a r t h 
q u a k e s w i t h a m a g n i t u d e a b o v e 
6 p o i n t s o n t h e R i c h t e r s c a l e , 
a n d s o m e 2 0 0 m i l l i o n p e o p l e a r e 
a f f e c t e d . E a c h a v e r a g e - s c a l e d i 
s a s t e r m e a n s a f i n a n c i a l l o s s o f 
5 0 b i l l i o n y u a n . 

F i g h t i n g d i s a s t e r s h a s t h e r e 
f o r e b e c o m e p a r t a n d p a r c e l o f 
t h e C h i n e s e l i f e , s o m u c h s o t h a t 
i n 1 9 5 0 , a n a t i o n a l c o m m i t t e e 
w a s e s t a b l i s h e d f o r t h i s p u r p o s e . 
I n t h e f i r s t n i n e m o n t h s o f t h a t 
y e a r , t h e c e n t r a l g o v e r n m e n t 
p r o v i d e d 1 . 1 2 b i l l i o n k i l o 
g r a m m e s o f r e l i e f f l o u r a n d r i c e 
f o r a f f e c t e d p e o p l e . 

D u r i n g t h e 4 0 y e a r s s i n c e t h e 
f o u n d i n g o f t h e P e o p l e ' s R e p u b l 
i c o f C h i n a i n 1 9 4 9 , t h e s t a t e h a s 
s p e n t 1 0 b i l l i o n y u a n o n d i s a s t e r 
r e l i e f . M o n i t o r i n g a n d f o r e c a s t 
i n g s y s t e m s h a v e b e e n e s t a -
b U s h e d t h r o u g h o u t t h e c o u n t r y . 

A c c o r d i n g t o s t a t i s t i c s , t h e r e 
a r e n o w 2 , 6 1 0 m e t e o r o l o g i c a l 
o b s e r v a t o r i e s , 3 , 4 5 0 h y d r o m e t r i c 
s t a t i o n s , 9 7 0 s e i s m o g r a p h i c s t a 
t i o n s a n d t h o u s a n d s o f p l a n t p r o 
t e c t i o n s t a t i o n s a c r o s s t h e l a n d . 

D i s a s t e r f o r e c a s t i n g h a s c o m e 
a l o n g w a y i n s o m e a r e a s . F o r 
e x a m p l e , t h e a c c u r a c y r a t e o f 
s h o r t - t e r m w e a t h e r f o r e c a s t s a t 
t h e Y a n g t z e R i v e r e s t u a r y h a s 
r e a c h e d 7 0 p e r c e n t a n d 7 0 - 8 0 
p e r c e n t o f t h e w i n d s t o r m a n d 
t i d e p r e d i c t i o n s a r e c o r r e c t . 

B e f o r e 1 9 4 9 , t y p h o o n , w i n d s 
t o r m s o r t i d e s s t r o n g e n o u g h t o 
t a k e t h e l i v e s o f m o r e t h a n 1 0 , -
0 0 0 p e o p l e o c c u r r e d o n c e i n 
a b o u t e v e r y t e n y e a r s . A f t e r 
1 9 4 9 , t h e r a t e s i g n i f i c a n t l y 
d r o p p e d . 

F l o o d s a n d d r o u g h t a r e t h e 
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E V E N T S / T R E N D S 

m o s t m e n a c i n g o f a l l n a t u r a l d i 
s a s t e r s . D u r i n g t h e 2 , 1 5 5 y e a r s 
b e t w e e n 2 0 6 B C a n d 1 9 4 9 A D , a 
s e v e r e f l o o d o r d r o u g h t o c c u r r e d 
a l m o s t a n n u a l l y i n C h i n a . A f 
t e r 1 9 4 9 , m o r e t h a n 8 6 , 0 0 0 r e 
s e r v o i r s w i t h a t o t a l s t o r a g e c a 
p a c i t y o f 4 5 0 b i l l i o n c u b i c 
m e t r e s a n d d y k e s w i t h a t o t a l 
l e n g t h o f 2 0 0 , 0 0 0 k i l o m e t r e s 
h a v e b e e n b u i l t . 

W i n d s t o r m s a n d t i d e s p o s t a 
c o n s t a n t t h r e a t t o t h o s e l i v i n g 
a l o n g t h e sea c o a s t s . I n 1 9 2 2 , a 
t y p h o o n s t r u c k S h a n t o u , G u a n g 
d o n g P r o v i n c e , a n d 7 0 , 0 0 0 p e o 
p l e d i e d . A f t e r 1 9 4 9 , f l o o d -
c o n t r o l h e a d q u a r t e r s w e r e es 
t a b l i s h e d a t a l l l e v e l s i n t h e 
c o u n t r y , a n d d y k e s 1 0 , 0 0 0 k i l o 
m e t r e i n t o t a l l e n g t h w e r e b u i l t 
t o h o l d b a c k t h e e x c e s s i v e w a t e r . 

T o i m p r o v e t h e e c o l o g i c a l e n 
v i r o n m e n t , C h i n a p a y s m u c h a t 
t e n t i o n t o p l a n t i n g t r e e s a n d 
r e f o r e s t a t i o n . A g r e e n b e l t 
s t r e t c h i n g o v e r t h e c o u n t r y ' s 
n o r t h e a s t , n o r t h a n d n o r t h w e s t 
h a s e f f e c t i v e l y a l l e v i a t e d s a n d s 
t o r m s a n d s o i l e r o s i o n . 

I n r e s p o n s e t o t h e U n i t e d N a 
t i o n ' s p r o p o s a l f o r " I n t e r n a t i o n 
a l N a t u r a l D i s a s t e r A l l e v i a t i o n " , 
C h i n a e s t a b l i s h e d a t e n - y e a r d i 
s a s t e r a l l e v i a t i o n c o m m i t t e e 
h e a d e d b y V i c e - P r e m i e r T i a n J i -
y u n t o u n d e r t a k e 4 6 r e s e a r c h 
p r o j e c t s d u r i n g t h e E i g h t h F i v e -
Y e a r P l a n p e r i o d ( 1 9 9 1 - 9 5 ) . 

A t a f o r u m h e l d o n O c t o b e r 
10, t h e f i r s t I n t e r n a t i o n a l D i s a s 
t e r A l l e v i a t i o n D a y , i t w a s r e 
p o r t e d t h a t t h e n u m b e r o f d e a t h s 
c a u s e d b y v a r i o u s d i s a s t e r s h a s 
d r o p p e d 4 0 p e r c e n t i n 1 9 9 0 , t h e 
f i r s t y e a r o f a t e n - y e a r p l a n i n 
t h e m a k i n g , i n c o m p a r i s o n w i t h 
a n a v e r a g e y e a r . 

I n F u j i a n P r o v i n c e , s e v e n t y 
p h o o n s s t r u c k i n a m a t t e r o f 1 0 0 
d a y s t h i s y e a r , b u t o n l y a b o u t 
5 0 0 p e o p l e d i e d t h a n k s t o ac 
c u r a t e p r e d i c t i o n s a n d a d e q u a t e 
p r o t e c t i n g m e a s u r e s . 

O f f i c i a l s o f t h e W o r l d B a n k 
a n d s o m e o t h e r i n t e r n a t i o n a l i n 

s t i t u t i o n s a t t e n d i n g t h e f o r u m n 
s p o k e h i g h l y o f C h i n a ' s e f f o r t s 
i n d i s a s t e r a l l e v i a t i o n . T h e y s a i d 
t h a t C h i n a i s i n t h e w o r l d ' s f r o n t 
r a n k s i n i t s a n t i - d i s a s t e r a b i l i t y . 
• 

A Fiery End for 
Hijacking Tragedy 

A s p o k e s m a n f o r t h e C i v 
i l A v i a t i o n A d m i n i s t r a 
t i o n o f C h i n a ( C A A C ) 

s t a t e d o n O c t o b e r 9 t h a t m a j o r 
r e s t r u c t u r i n g w i t h i n t h e a i r p o r t 
a n d a i r l i n e c o m p a n y i n v o l v e d i n 
t h e O c t o b e r 2 h i j a c k i n g i n c i d e n t 
w i l l b e u n d e r t a k e n . 

T h e X i a m e n A i r l i n e C o m p a n y 
B o e i n g 7 3 7 , h i j a c k e d d u r i n g i t s 
f l i g h t f r o m X i a m e n t o G u a n g 
z h o u , c r a s h e d i n t o t w o p a r k e d 
p l a n e s w h e n i t m a d e a n e m e r 
g e n c y l a n d i n g a t G u a n g z h o u ' s 
B a i y u n A i r p o r t , c a u s i n g h e a v y 
c a s u a l t i e s . 

" T h i s s e r i o u s i n c i d e n t h a s r e 
v e a l e d e x i s t i n g p r o b l e m s i n t h e 
m a n a g e m e n t o f t h e a i r p o r t a n d 
a i r l i n e c o m p a n y , " t h e s p o k e s 
m a n p o i n t e d o u t . H e r e a f f i r m e d 
t h e a d m i n i s t r a t i o n ' s c o m m i t 
m e n t t o r u l e s a n d r e g u l a t i o n s 
t h a t p l a c e s a f e t y o f t h e p a s s e n 
g e r s ' l i v e s a n d p r o p e r t y a b o v e 
a n y t h i n g e l s e . 

H e a l s o e x p r e s s e d d e e p r e g r e t 
f o r t h e t r a g e d y . " W e m o u r n f o r 
t h o s e w h o d i e d i n t h e a c c i d e n t 
a n d o f f e r o u r s y m p a t h y t o t h e 
i n j u r e d p a s s e n g e r s a n d t h e f a m i 
l i e s o f t h e d e a d , " t h e s p o k e s m a n 
s a i d . 

A c c o r d i n g t o r e l e v a n t i n t e r n a 
t i o n a l c o n v e n t i o n s d e s i g n e d t o 
s t o p i l l e g a l i n t e r f e r e n c e i n t h e 
s a f e t y o f c i v i l a v i a t i o n , h i j a c k e r s 
m u s t b e e x t r a d i t e d a n d s e v e r e l y 
p u n i s h e d . " I t i s r e p o r t e d t h a t t h e 
T a i w a n a u t h o r i t i e s h a v e r e c e n t l y 
m a d e a n e x p l i c i t s t a t e m e n t t h a t 
t h e y w i l l n o l o n g e r p r o v i d e p o l 
i t i c a l a s y l u m t o h i j a c k e r s a n d 
w i l l s e n d t h e m b a c k t o t h e i r o r i 
g i n a l d e p a r t u r e p o i n t . W e w e l 

c o m e t h i s d e c i s i o n , " t h e s p o k e s 
m a n s a i d . 

A f t e r a w e e k - l o n g i n v e s t i 
g a t i o n , t h e G u a n g z h o u A v i a t i o n 
A d m i n i s t r a t i v e B u r e a u a n d t h e 
G u a n g z h o u P u b l i c S e c u r i t y 
B u r e a u r e p o r t e d o n O c t o b e r 9 
t h a t t h e B o e i n g 7 3 7 w a s h i j a c k e d 
a f t e r i t t o o k o f f f r o m X i a m e n i n 
F u j i a n P r o v i n c e a t 6 : 5 7 a m o n 
O c t o b e r 2 o n i t s w a y t o G u a n g 
z h o u , c a p i t a l o f G u a n g d o n g 
P r o v i n c e . 

A c c o r d i n g t o s u r v i v i n g pas 
s e n g e r s a n d c r e w m e m b e r s , t h e 
m a l e h i j a c k e r , w h o h a d b e e n s i t 
t i n g . i n t h e 1 6 t h r o w , s u d d e n 
l y r u s h e d t o w a r d s t h e c o c k p i t . 
B r u s h i n g a s i d e a f l i g h t a t t e n d a n t 
w h o t r i e d t o s t o p h i m , t h e m a n 
f o r c e d h i s w a y i n t o t h e c o c k p i t 
a n d o r d e r e d a l l c r e w m e m b e r s 
e x c e p t t h e p i l o t t o l e a v e b y 
t h r e a t e n i n g t o d e t o n a t e a n e x p l o 
s i v e . H e t h e n o r d e r e d t h e p i l o t t o 
f l y t o T a i w a n . 

C o m m u n i c a t i o n s w i t h t h e 
g r o u n d w e r e t e m p o r a r i l y c u t o f f , 
b u t f i n a l l y t h e p l a n e e s t a b l i s h e d 
c o n t a c t w i t h t h e f l i g h t c o n t r o l 
a t G u a n g z h o u ' s B a i y u n A i r p o r t . 
T o e n s u r e t h e s a f e t y o f t h e p a s 
s e n g e r s a n d c r e w , t h e G u a n g 
z h o u A v i a t i o n A d m i n i s t r a t i o n 
i n f o r m e d t h e c r e w t o l a n d a t a n y 
a i r p o r t w i t h i n o r w i t h o u t t h e 
b o r d e r s o f C h i n a ' s m a i n l a n d , i n 
c l u d i n g T a i w a n . 

W h e n t h e p i l o t r e p l i e d t h a t t h e 
p l a n e h a d o n l y e n o u g h f u e l t o 
r e a c h H o n g K o n g , t h e c o n t r o l 
o f f i c e a g r e e d t h a t t h e p l a n e 
c o u l d p r o c e e d t o H o n g K o n g a n d 
r e f u e l t h e r e b e f o r e f l y i n g o n t o 
T a i w a n . S i m u l t a n e o u s l y , i t c o n 
t a c t e d t h e H o n g K o n g A v i a t i o n 
A d m i n i s t r a t i o n D e p a r t m e n t . 

H o w e v e r , t h e h i j a c k e r w a s n o t 
h a p p y a b o u t t h i s a r r a n g e m e n t 
a n d t h r e a t e n e d t o b l o w u p t h e 
p l a n e i f i t l a n d e d i n H o n g K o n g . 
A t 9 : 0 4 a m , as f u e l w a s r u n n i n g 
o u t , t h e p i l o t m a d e a n e m e r g e n 
c y l a n d i n g a t B a i y u n A i r p o r t . 

A s t h e p l a n e t a x i e d f r o m 
n o r t h t o s o u t h a l o n g t h e r u n w a y . 
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t h e h i j a c k e r a t t a c k e d t h e p i l 
o t a n d t h e p l a n e l o s t c o n t r o l . 
S w i n g i n g t o t h e r i g h t , i t c o l l i d e d 
w i t h t h e p a r k e d C h i n a S o u t h 
w e s t A i r w a y s a i r l i n e r N o . 2 4 0 2 , 
r i p p i n g o p e n i t s c o c k p i t . 

S t i l l m o v i n g , i t t h e n c l a s h e d 
i n t o a n o t h e r p l a n e , a i r l i n e r N o . 
2 8 1 2 , w h i c h w a s o n t h e v e r g e o f 
a f l i g h t t o S h a n g h a i , b e f o r e e x 
p l o d i n g i n t o a f i r e b a l l . 

A f t e r t h e f i r e w a s e x t i n 
g u i s h e d , t w o d e a d b o d i e s w e r e 
f o u n d i n t h e c o c k p i t o f t h e h i 
j a c k e d p l a n e . O n e w a s i d e n t i f i e d 
as C e n L o n g y u , t h e p i l o t . A n I D 
c a r d f o u n d f r o m t h e c o a t o f 
a n o t h e r c o r p s e s h o w e d t h a t t h e 
m a n , b y t h e n a m e o f J i a n g X i a -
o f e n g , w a s b o r n o n A u g u s t 1 1 , 
1 9 6 9 i n L i n l i C o u n t y , H u n a n 
P r o v i n c e . N o t r a c e o f e x p l o s i v e s 
w e r e f o u n d . 

A c c o r d i n g t o t h e P u b l i c S e c u r 
i t y D e p a r t m e n t o f H u n a n P r o v 
i n c e , J i a n g w a s a r e s i d e n t p u r 
c h a s i n g a g e n t i n C h a n g s h a , c a p 
i t a l o f H u n a n P r o v i n c e , f o r t h e 
D e v e l o p m e n t C o r p o r a t i o n u n d e r 
t h e G o o d s a n d M a t e r i a l s B u r e a u 
o f L i n l i C o u n t y . 

H e h a d b e e n t a k e n i n t o c u s t o 
d y i n S e p t e m b e r 1 9 8 8 b y L i n l i 
C o u n t y p o l i c e o n a c h a r g e o f 
r o b b e r y . O n J u l y 13 o f t h i s y e a r 
h e m a d e a w a y w i t h a s u m o f 
1 7 , 0 0 0 y u a n ( U S $ 3 , 6 0 0 ) f r o m 
h i s c o r p o r a t i o n a n d w a s w a n t e d 
b y t h e l o c a l p o l i c e . • 

Should Retirees 
Return to Work? 
n p i h e r e - e m p l o y i n g o f r e t i r e e s 

I i n L i a o n i n g P r o v i n c e — a 
p r a c t i c e w h i c h h a s r e c e n t l y 

b e c o m e c o m m o n — h a s b e e n r e 
c e i v e d w i t h m i x e d p u b l i c r e a c 
t i o n . 

A r e c e n t i n v e s t i g a t i o n b y t h e 
p r o v i n c i a l l a b o u r a d m i n i s t r a t i o n 
d i s c o v e r e d t h e p r a c t i c e as a b o o n 
t o e c o n o m i c r e v i t a l i z a t i o n b e 
cause i t h a s b r o u g h t s k i l l s b a c k 
i n t o p l a y . 

T h e i n v e s t i g a t i o n s h o w e d t h a t , 
w i t h i n t h e p a s t f e w y e a r s , a b o u t 
5 0 0 , 0 0 0 r e t i r e e s o u t o f a t o t a l o f 
1 , 9 2 0 , 0 0 0 i n L i a o n i n g h a d b e e n 
r e h i r e d . 

I n t h e p r o v i n c i a l c a p i t a l o f 
S h e n y a n g , f o r e x a m p l e , m o r e 
t h a n o n e - t h i r d o f t h e 5 1 0 , 0 0 0 r e 
t i r e e s h a d t a k e n o n n e w j o b s , 
m a k i n g m o n e y a b o v e t h e i r u s u a l 
r e t i r e m e n t p e n s i o n . 

T h e p r a c t i c e , h o w e v e r , h a s 
a l s o r a i s e d q u i t e a f e w e y e b r o w s . 
S o m e a r g u e t h a t t h e r e h i r i n g 
s h o u l d b e s t o p p e d b e c a u s e i t 
t a k e s j o b s a w a y f r o m y o u n g p e o 
p l e , d a m a g e s t h e m o r a l e o f t h o s e 
a l r e a d y i n w o r k a n d c r e a t e s a 
y a w n i n g i n c o m e g a p . S t a t i s t i c s 
s h o w t h a t t h e r e - e m p l o y e d 
u s u a l l y e a r n t w i c e as m u c h as 
r e g u l a r w o r k e r s w i t h t h e i r n e w 
w a g e s a n d p e n s i o n s c o m b i n e d . 

P r e v e n t i n g m o s t r e t i r e e s f r o m 
w o r k i n g a g a i n , o p p o n e n t s s a y , 
w o u l d n o t o n l y s o l v e t h e p r o b 
l e m o f u n f a i r d i s t r i b u t i o n o f 
w e a l t h , b u t a l s o h e l p k e e p s o c i e 
t y s t a b l e i n t h e f a c e o f a n i n 
c r e a s i n g n u m b e r o f u n e m p l o y e d 
y o u n g p e o p l e . 

R e - e m p l o y m e n t o f r e t i r e d 
w o r k e r s w a s a l s o s e e n as u n n e 
c e s s a r y b y s o m e d e p u t i e s t o t h e 
p r o v i n c i a l P e o p l e ' s C o n g r e s s . 

T h e y s a i d t h a t t h e n e e d f o r 
m o r e s k i l l e d w o r k e r s a n d p r o f e s 
s i o n a l s i n s o m e e n t e r p r i s e s o r i n 
s t i t u t e s c o u l d b e m e t b y u s i n g 
s u r p l u s l a b o u r w h i c h c u r r e n t l y 
e x i s t s i n m a n y s t a t e o r c o l l e c t i v e 
u n i t s . 

Y e t , s o m e o f f i c i a l s f r o m l o c a l 
d i s t r i c t a n d c o u n t y - l e v e l g o v e r n 
m e n t s a n d s u b o r d i n a t e f a c t o r i e s 
h a v e a n o p p o s i n g v i e w p o i n t . 
T h e y see e m p l o y i n g r e t i r e d p e o 
p l e as a p r a c t i c e c o n s i s t e n t w i t h 
t h e a i m o f d e v e l o p i n g t h e e c o n o 
m y a n d t h e e f f o r t t o f i n d w o r k 
f o r t h e j o b l e s s . I t w a s d u e t o t h e 
r e - e m p l o y m e n t o f r e t i r e e s t h a t 
n e w f a c t o r i e s h a d b e e n e s t a 
b l i s h e d , m o r e e c o n o m i c b e n e f i t s 
h a d b e e n a c h i e v e d a n d m o r e 

i j o b s h a d b e e n m a d e a v a i l a b l e t o 

y o u n g p e o p l e , a c c o r d i n g t o a d i s 
t r i c t l e a d e r i n S h e n y a n g . 

I n a n y case , a l m o s t a l l p e o p l e 
a g r e e d t h a t t h e p r a c t i c e s h o u l d 
r e c e i v e m o r e a t t e n t i o n a n d b e 
g u i d e d b y w e l l - d e f i n e d l e g i s l a 
t i o n . • 

Free Medicare 
in Need of Reform 

Ch i n a ' s f r e e m e d i c a l s e r v i c e 
f o r s t a t e e m p l o y e e s , l o n g 
c o n s i d e r e d as a n e m b o d 

i m e n t o f t h e s u p e r i o r s o c i a l i s t 
s y s t e m , i s n o w i n u r g e n t n e e d o f 
a n o v e r h a u l . 

F r e e m e d i c a l s e r v i c e h a s b e e n 
o f f e r e d t o s t a t e - e m p l o y e d s t a f f 
m e m b e r s a n d c o l l e g e s t u d e n t s i n 
C h i n a f o r 3 8 y e a r s . H o w e v e r , 
t h e s y s t e m h a s b e g u n t o i n c u r 
d i f f i c u l t i e s . H e J i e s h e n g , v i c e 
m i n i s t e r o f p u b l i c h e a l t h , p o i n t 
e d o u t t h a t b e c a u s e o f p r e s e n t 
e c o n o m i c c o n d i t i o n s , t h e c o u n 
t r y c a n n o t a f f o r d t o h a v e t h e 
g o v e r n m e n t p a y a l l m e d i c a l e x 
p e n s e s o f e m p l o y e e s . 

S t a t i s t i c s s h o w t h a t t h e g o v 
e r n m e n t s p e n t 3 .8 b i l l i o n y u a n 
l a s t y e a r t o p a y m e d i c a l e x p e n 
ses f o r 2 6 . 4 8 m i l l i o n s t a t e e m 
p l o y e e s , w h o e n j o y f r e e m e d i c a l 
c a r e . 

T h e c o u n t r y ' s m e d i c a r e e x p e n 
d i t u r e s i n c r e a s e d 3 0 p e r c e n t i n 
t h e p a s t t w o y e a r s . M e d i c a l e x 
p e n s e s f o r s t a t e e m p l o y e e s l a s t 
y e a r r o s e t o 1 4 5 . 1 8 y u a n p e r p e r 
s o n f r o m 8 3 . 1 4 y u a n i n 1 9 8 6 , 
a n d w a s e q u i v a l e n t t o t h e a v e r 
age o n e a n d a h a l f m o n t h s ' i n 
c o m e a g o v e r n m e n t e m p l o y e e 
e a r n e d o n e y e a r a f t e r f i n i s h i n g 
c o l l e g e . 

T h e s o a r i n g m e d i c a l c o s t s 
h a v e t h r e e m a j o r c o n t r i b u t o r y 
f a c t o r s : t h e s w e l l i n g n u m b e r 
o f b e n e f i c i a r i e s , h i g h e r c o s t s o f 
m e d i c i n e a n d m e d i c a l c a r e r e 
s u l t i n g f r o m t h e i n t r o d u c t i o n o f 
n e w a n d d i v e r s e m e d i c a l e q u i p 
m e n t , a n d m a l p r a c t i c e i n p r e s 
c r i p t i o n s w h i c h h a s l e d t o h e a v -
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i e r f i n a n c i a l b u r d e n s f o r t h e 
s t a t e . F r e e m e d i c a l c a r e f o r g o v 
e r n m e n t e m p l o y e e s i s d r a w i n g 
i n c r e a s i n g p u b l i c c r i t i c i s m as a 
s o u r c e o f e x t r a v a g a n c e . 

I n t h e i r p u r s u i t o f b e t t e r e c o 
n o m i c r e s u l t s , d o c t o r s i n m a n y 
h o s p i t a l s a n d c l i n i c s o f t e n p r e s 
c r i b e e x p e n s i v e m e d i c i n e s f o r 
t h e i r p a t i e n t s . I n s o m e cases , 
s u c h i t e m s as t o n i c s , n e c k l a c e s , 
c o s m e t i c s , s h o e s , w a s h i n g m a c h 
i n e s o r r e c o r d p l a y e r s a r e " p r e s 
c r i b e d " t o p a t i e n t s w h o c a n s u b 
m i t t h e b i l l t o t h e i r e m p l o y e r s — 
s t a t e - r u n e n t e r p r i s e s o r g o v e r n 
m e n t d e p a r t m e n t s — f o r r e i m 
b u r s e m e n t . 

O n e s a m p l e s u r v e y i n d i c a t e d 
t h a t s u c h u n w a r r a n t e d e x p e n s e s 
a c c o u n t e d f o r 2 0 p e r c e n t o f t h e 
c o u n t r y ' s t o t a l e x p e n d i t u r e o f 
f r e e m e d i c a l s e r v i c e . 

T h e r e f o r m o f t h e f r e e m e d i 
c a l s e r v i c e w a s f i r s t i m p l e m e n t 
e d t w o y e a r s a g o i n 1 0 c i t i e s . 
S o m e success h a s b e e n a c h i e v e d . 
A c c o r d i n g t o n e w r e g u l a t i o n s , 
i n d i v i d u a l s i n t h e s e c i t i e s a r e r e 
q u i r e d t o p a y f o r a p o r t i o n o f 
t h e i r m e d i c a l e x p e n s e s . • 

News in Brief 

Israel Condemned 
A C h i n e s e F o r e i g n M i n i s t r y 

s p o k e s m a n o n O c t o b e r 10 e x 
p r e s s e d t h e C h i n e s e g o v e r n 
m e n t ' s u t m o s t i n d i g n a t i o n a t 
a n d s t r o n g c o n d e m n a t i o n o f t h e 
s a v a g e a c t o f t h e I s r a e l i a u t h o r i 
t i e s i n s u p p r e s s i n g t h e P a l e s t i n i 
a n p e o p l e i n e a s t J e r u s a l e m . 

O n O c t o b e r 8, s a i d t h e s p o k e s 
m a n , t h e I s r a e l i a u t h o r i t i e s b r u 
t a l l y s u p p r e s s e d t h e P a l e s t i n i a n s 
l i v i n g i n eas t J e r u s a l e m , c a u s i n g 
h u n d r e d s o f c a s u a l t i e s . 

H e s a i d t h a t t h e C h i n e s e g o v 
e r n m e n t d e m a n d s t h a t t h e I s r a e 
l i a u t h o r i t i e s o b s e r v e t h e p r i n 
c i p l e s o f i n t e r n a t i o n a l l a w a n d 
i m m e d i a t e l y s t o p t h e i r s u p p r e s 
s i o n o f t h e P a l e s t i n i a n p e o p l e i n 
t h e o c c u p i e d t e r r i t o r i e s . 

" W e c a l l o n t h e i n t e r n a t i o n 
a l c o m m u n i t y t o t a k e e f f e c t i v e 
m e a s u r e s t o s t o p t h e i l l e g a l a c t s 
o f t h e I s r a e l i a u t h o r i t i e s a n d e n 
s u r e t h e s a f e t y ' o f l i f e a n d p r o 
p e r t y o f t h e P a l e s t i n i a n p e o p l e , " 
t h e s p o k e s m a n s a i d . 
Satellite Back to Normal 

T h e s e c o n d " F e n g y u n 
N o . 1 " m e t e o r o l o g i c a l s a t e l l i t e , 
l a u n c h e d i n e a r l y S e p t e m b e r , 
h a s r e t u r n e d t o n o r m a l o p e r a 
t i o n a f t e r s e v e r a l d a y s o f d e b u g 
g i n g . 

X u J i a n m i n , d i r e c t o r o f t h e 
S t a t e M e t e o r o l o g i c a l S a t e l l i t e 
C e n t r e , s a i d t h a t t h e e q u i p m e n t 
i n t h e e x p e r i m e n t a l s a t e l l i t e i s 
w o r k i n g w e l l , s e n d i n g c l e a r p i c 
t u r e s o f c l o u d s a n d i m a g e s o f t h e 
e a r t h ' s s u r f a c e . 

T h e s a t e l l i t e , e x p e c t e d t o b e i n 
o p e r a t i o n f o r o n e y e a r , i s b e i n g 
u s e d f o r a n a l y s i s o f m e t e o r o l o g 
i c a l d a t a a n d w e a t h e r f o r e c a s t 
i n g . I t s e r v e d t h e 1 1 t h A s i a n 
G a m e s ( S e p t e m b e r 2 2 - O c t o b e r 
7 ) as w e l l . 

T h e s a t e l l i t e h a s m o n i t o r e d 
C h i n a ' s v e g e t a t i o n , e n v i r o n m e n 
t a l c h a n g e s a n d g l a c i e r s . T h e 
c o u n t r y i s m a k i n g p l a n s t o f u t h -
e r u s e t h e s a t e l l i t e b y c o n d u c t i n g 
r e s e a r c h i n s o m e s p e c i a l f i e l d s , 
s u c h as o c e a n i c e b e r g e s a n d d e 
l a y e d c l o u d p i c t u r e s . 

X u s a i d C h i n a m a k e s a v a i l 
a b l e t h e d a t a t h e s a t e l l i t e g a t h e r s 
t o i t s f o r e i g n c o u n t e r p a r t s . F o r 
e i g n m e t e o r o l o g i c a l o f f i c i a l s a n d 
e x p e r t s , p a r t i c u l a r l y t h o s e f r o m 
t h e U n i t e d S t a t e s a n d A u s t r a l i a , 
h a v e s p o k e n h i g h l y o f t h e d a t a 
r e c e i v e d , l a u d i n g t h e l a u n c h i n g 
o f t h e n e w s a t e l l i t e as " a t r e 
m e n d o u s a c h i e v e m e n t f o r i n t e r 
n a t i o n a l s c i e n t i f i c p r o g r e s s . " 
Taiwan Extradites Suspect 

T h e T a i w a n p o l i c e a u t h o r i t i e s 
h a v e s e n t b a c k t o t h e C h i n e s e 
m a i n l a n d a m a n w a n t e d b y t h e 
B e i j i n g P u b l i c S e c u r i t y B u r e a u 
i n c o n n e c t i o n w i t h t h e t h e f t o f 
U S $ 3 . 3 4 m i l l i o n . 

W u D a p e n g , 2 8 , w h o u s e d t o 
b e e m p l o y e d a t a B e i j i n g b r a n c h 

o f t h e B a n k o f C h i n a , w a s s e n t 
b a c k t o t h e m a i n l a n d o n O c t o b e r 
9 i n a c c o r d a n c e w i t h a n a c c o r d 
b e t w e e n t h e R e d C r o s s o r g a n i z a 
t i o n s o n b o t h s i de s o f t h e T a i w a n 
S t r a i t s . T h e B e i j i n g j u d i c i a l o r 
g a n s w i l l d e a l w i t h t h e case ac
c o r d i n g t o t h e C r i m i n a l L a w a n d 
C r i m i n a l P r o c e d u r e L a w o f t h e 
P e o p l e ' s R e p u b l i c o f C h i n a . 

I n F e b r u a r y l a s t y e a r a m o n e y 
o r d e r w o r t h U S $ 3 . 3 4 m i l l i o n 
w a s s t o l e n f r o m t h e o f f i c e o f t h e 
B a n k o f C h i n a a t t h e H o l i d a y 
I n n L i d o H o t e l i n B e i j i n g . W u , 
s u s p e c t e d t o b e i n v o l v e d i n t h e 
case , h a d f l e d t o T a i w a n s h o r t l y 
a f t e r t h e m o n e y o r d e r w a s r e 
p o r t e d s t o l e n . 
Aging Problem 
Eye-catching 

N o r t h e a s t e r n L i a o n i n g P r o v 
i n c e , a m a j o r i n d u s t r i a l ba se i n 
C h i n a , h a s n o c h a n c e o f e s c a p i n g 
t h e a g i n g p r o b l e m w h i c h a l s o 
c h a l l e n g e s m a n y o t h e r c i t i e s . 

L i a o n i n g n o w h a s 3 .8 m i l l i o n 
p e o p l e o v e r t h e age o f 6 0 , ac 
c o u n t i n g f o r 9 .9 p e r c e n t o f t h e 
p r o v i n c e ' s t o t a l p o p u l a t i o n o f 
3 8 . 7 6 m i l l i o n . 

T h i s f i g u r e i s p r e d i c t e d t o s u r 
pass 1 0 p e r c e n t b y t h e e n d o f t h i s 
y e a r , a c c o r d i n g t o t h e p r o v i n c i a l 
A g i n g P r o b l e m C o m m i t t e e . 

A s e r i e s o f p o l i c i e s a n d r e g u l a 
t i o n s h a v e b e e n i n s t i t u t e d b y t h e 
p r o v i n c i a l l e g i s l a t i v e a n d e x e c u 
t i v e d e p a r t m e n t s t o r e s o l v e t h e 
p r o b l e m . 

A t p r e s e n t , t h e p r o v i n c e h a s 
se t u p 1 ,239 o l d f o l k ' s h o m e s f o r 
o v e r 3 0 , 0 0 0 a g e d p e o p l e . O t h e r 
e l d e r l y p e o p l e a r e s u p p o r t e d b y 
s o c i a l o r g a n i z a t i o n s . 
Exports Grows 

C h i n a ' s e x p o r t s g r e w s t e a d i l y 
b e t w e e n J a n u a r y a n d S e p t e m b e r 
t h i s y e a r . 

A c c o r d i n g t o t h e l a s t e s t r e p o r t 
f r o m t h e C h i n a G e n e r a l A d m i n 
i s t r a t i o n o f C u s t o m s , e x p o r t s t o 
t a l l e d U S $ 4 1 . 3 9 b i l l i o n i n t h e 
f i r s t n i n e m o n t h s t h i s y e a r , 1 4 . 2 
p e r c e n t h i g h e r t h a n t h e s a m e 
p e r i o d l a s t y e a r . • 
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Germany Becomes a Unified Nation Again 

On October 3, the German 
Democratic Republic for
mally joined the Federal 

Republic of Germany, bringing 
about German unification after a 
45-year division. A ceremony was 
held that day in Berlin to cele
brate the historical event, attend
ed by more than 2,000 repre
sentatives from all parts of the 
country. 

As a direct result of the war 
waged by Adolf Hitler, Ger
many's post-war occupation by 
the World War II allies finally 
ended as allied forces in Berlin on 
October 2 lowered their flags and 
ceded their power to German au
thorities. The agreements signed 
between the two German states 
and the World War II allied pow
ers, on the international status of 
Germany, restored German sov
ereignty. 

On the question which alliance 
a unified Germany would belong 
to, Soviet leader Mikhail Gor
bachev initially supported the 
idea of a neutralized Germany, 
which was stubbornly opposed by 
Western countries. However, dur
ing Chancellor Helmut Kohl's 
visit to Moscow July 16-18, an 
agreement was reached between 
Kohl and Gorbachev. The Soviet 
leader declared that the German 
people have the right to make 
their own decisions concerning 
their future. Thus, the major ob
stacle to German unification was 
removed. Later, in the third "two 
plus four" conference in Par
is, the problem concerning the 
German-Polish borders was set
tled. So Kohl stated in a televised 
address to the nation, "We thank 
President Gorbachev.... for recog
nizing the nation's right to pursue 
its own path.... Without this deci-

by Chu Qimen 
sion, we would not have so quick
ly experienced the day of unity." 

German unification was wel
comed by the world, but it also 
aroused worries in some coun
tries. 

US President George Bush tel-
egrammed congratulations to 
Kohl. "At long last the day has 
come," he said. "Germany is un^ 
ited." 

French President Francois Mit
terrand said in a message to Kohl, 
"We have come a long way to
gether. We are going to contin
ue.... tell those close to you, tell 
all Germans of the solidarity of 
France." 

Soviet President Gorbachev 
wished the great German nation 
happiness and prosperity. 

The European Community said 
in a statement that the restoration 
of German unity heralded in a 
new age for Germany and all of 
Europe. 

British Prime Minister Margar
et Thatcher stated that the unifi
cation of Germany "presents an 
important step in overcoming the 
division of our continent.... Ger
many is to be united in peace and 
freedom and it will have a pro
foundly important role in Eu
rope." She also revealed her con
cerns about the future role that a 
unified Germany will play. She 
warned that "Germany will be 
dominant in Europe, so it will be 
up to the rest of us not to allow its 
domination. Others will also have 
powerful voices." 

In Paris, the leftist daily Liber
ation said: "On October 3, 1990, 
forgetting is forbidden: forgetting 
the distant past as well as the 
recent. Neither the memory of 
Auschwitz nor that of democratic 
and peaceful unification should 

be hidden away." 
In fact, German unification 

means the end of the "Yalta pat
tern" of international relations in 
Europe. Many predict that a tri
partite confrontation — the Unit
ed States, the Soviet Union and 
Germany — will appear in Eu
rope. In addition, German unifi
cation will further destroy the 
existing security structure in Eu
rope. 

To relax world anxieties, Kohl 
stressed in the first session of a 
unified parliament that Germany 
would never forget its responsibil
ity for the past. "We must never 
forget, suppress or play down the 
crimes committed in this century 
by Germans, the suffering inflict
ed on people and nations," he 
said. 

In a letter sent to the govern
ments of all other countries, Kohl 
said a unified Germany should
ers greater responsibility and the 
German foreign policy seeks a 
worldwide partnership and close 
co-operation. He reiterated that 
his country will respect the terri
torial integrity and sovereignty of 
European countries and makes 
no territorial claims to any other 
countries. 

As for the domestic problem, 
the eastern portion of Germany 
will undergo an economic tur
bulence. Many people are facing 
unemployment and their living 
standards will worsen before they 
may get better. A survey released 
by the Munich Economic Insti
tute and the Berlin Economic In
stitute showed that thus far a 
potential unemployment of the 
eastern portion of Germany totals 
2.7-2.8 million. 

In a televised speech on the 
eve of German unification, Kohl 
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c a l l e d u p o n a l l G e r m a n s t o u n i t e 
a n d o v e r c o m e t h e c u r r e n t d i f f i 
c u l t i e s f a c i n g t h e n e w n a t i o n . 

T h e C h i n e s e G o v e r n m e n t a n d 
p e o p l e h a v e a l w a y s u n d e r s t o o d 
a n d s u p p o r t e d t h e d e s i r e o f t h e 
G e r m a n p e o p l e f o r u n i f i c a t i o n . 

C h i n a r e spec t s t h e i r c h o i c e a n d 
w e l c o m e s t h e u l t i m a t e p e a c e f u l 
u n i f i c a t i o n o f G e r m a n y , h o p i n g 
t h e u n i f i c a t i o n c o n f o r m s t o t h e 
f u n d a m e n t a l i n t e r e s t s o f a l l t h e 
G e r m a n p e o p l e a n d i s c o n d u c i v e 
t o peace , s t a b i l i t y a n d d e v e l o p 

m e n t i n E u r o p e a n d t h e w h o l e 
w o r l d . C h i n a ha s e n j o y e d g o o d 
r e l a t i o n s w i t h t h e t w o G e r m a n i c s 
a n d i s w i l l i n g t o s t r e n g t h e n a n d 
d e v e l o p f r i e n d l y r e l a t i o n s w i t h 
t h e u n i t e d G e r m a n y o n t h e bas i s 
o f t h e F i v e P r i n c i p l e s o f P e a c e f u l 
C o - e x i s t e n c e . • 

Breakthrough in DPRK-Japan Relations 

A r e c e n t v i s i t by^ t w o J a 
panese p a r t y d e l e g a t i o n s t o 
P y o n g y a n g l e d t o a b r e a k 

t h r o u g h i n t h e l o n g - s t a n d i n g h o s 
t i l e r e l a t i o n s b e t w e e n J a p a n a n d 
t h e D e m o c r a t i c P e o p l e ' s R e p u b l i c 
o f K o r e a ( D P R K ) . 

B e t w e e n S e p t e m b e r 2 4 a n d 2 8 , 
d e l e g a t i o n s r e p r e s e n t i n g J a p a n ' s 
r u l i n g L i b e r a l D e m o c r a t i c P a r t y 
( L D P ) a n d t h e J a p a n e s e S o c i a l i s t 
P a r t y ( J S P ) , r e s p e c t i v e l y h e a d e d 
b y f o r m e r d e p u t y P r i m e 
M i n i s t e r S h i n K a n e m a r u a n d 
V i c e - c h a i r m a n o f J S P ' s C e n t r a l 
E x e c u t i v e C o m m i t t e e M a k o t o 
T a n a b e , p a i d a s p e c i a l v i s i t t o t h e 
D P R K . 

S h i n K a n e m a r u s t a t e d t h a t J a 
p a n w a s d u t y b o u n d t o e x p r e s s a n 
a p o l o g y t o t h e K o r e a n p e o p l e f o r 
c a u s i n g t h e m u n b e a r a b l e s u f f e r 
i n g s . H e s t re s sed t h a t , i n o r d e r 
t o i m p r o v e b i l a t e r a l t i e s , t h e t w o 
c o u n t r i e s s h o u l d o p e n t h e i r d o o r s 
t o e a c h o t h e r a n d b e g i n d i a l o g u e s . 
C u r r e n t o b s t a c l e s c o u l d b e o v e r 
c o m e w i t h a n e x c h a n g e o f o p i 
n i o n s , h e a d d e d . 

K i m Y o n g S u n g , s e c r e t a r y 
o f t h e K o r e a n W o r k e r s ' P a r t y 
( K W P ) C e n t r a l C o m m i t t e e , s a i d 
t h a t h i s c o u n t r y a p p r e c i a t e d t h e 
r e c e n t i n d i c a t i o n f r o m t h e J a 
panese g o v e r n m e n t f o r i m p r o v i n g 
r e l a t i o n s b e t w e e n t h e t w o c o u n 
t r i e s . 

A t t h e e n d o f t h e v i s i t , t h e t w o 
Japanese p a r t i e s a n d t h e K W P i s 
s u e d a j o i n t d e c l a r a t i o n , s t r e s s i n g 
t h a t t h e c u r r e n t " a b n o r m a l s t a t e 
b e t w e e n t h e D P R K a n d J a p a n 

by Zhu Ronggen 

m u s t b e e l i m i n a t e d " a n d " d i 
p l o m a t i c r e l a t i o n s s h o u l d b e es t a 
b l i s h e d as s o o n as p o s s i b l e . " 

T h i s u n p r e c e d e n t e d v i s i t 
a c h i e v e d g r e a t successes. 

F i r s t , t h e t w o s ides r e a c h e d a 
c o m m o n u n d e r s t a n d i n g o n o u t 
s t a n d i n g i s s u e s i n J a p a n e s e -
K o r e a n h i s t o r y , w h i c h h a v e p r o v 
e n t o b e " m a j o r o b s t a c l e s " i n t h e 
n o r m a l i z a t i o n o f d i p l o m a t i c t i e s . 

I n h i s p e r s o n a l l e t t e r t o t h e 
D P R K P r e s i d e n t K i m I I S u n g , 
w h i c h w a s d e l i v e r e d b y K a n e m a 
r u , J a p a n e s e P r i m e M i n i s t e r T o -
s h i k i K a i f u , i n t h e n a m e o f L D P 
p r e s i d e n t , a p o l o g i z e d t o K o r e a 
f o r t h e a g o n y a n d losses J a p a n 
i n f l i c t e d u p o n t h e K o r e a n p e o p l e 
d u r i n g t h e 3 6 - y e a r c o l o n i a l r u l e 
o f t h e c o u n t r y . 

M o r e o v e r , t h e j o i n t d e c l a r a t i o n 
c l e a r l y s t a t e d t h a t J a p a n s h o u l d 
f u l l y a n d o f f i c i a l l y a p o l o g i z e t o 
a n d c o m p e n s a t e t h e D P R K f o r 
t h e g r o s s m i s f o r t u n e s a n d m i s e r 
i e s i m p o s e d u p o n t h e K o r e a n p e o 
p l e i n t h e 3 6 y e a r s a n d t h e losses 
i n f l i c t e d u p o n t h e K o r e a n p e o p l e 
i n t h e f o l l o w i n g 4 5 y e a r s s i n c e 
W o r l d W a r I I . 

S e c o n d , b i l a t e r a l r e l a t i o n s be 
t w e e n t h e t w o c o u n t r i e s h a v e 
g r e a t l y i m p r o v e d . P r e s i d e n t K i m 
r e c e i v e d t h e t w o J a p a n e s e d e l e g a 
t i o n s a n d a l s o m e t w i t h K a n e m a 
r u o n S e p t e m b e r 2 6 a n d S e p 
t e m b e r 2 7 . T h e J a p a n e s e p u b l i c 
o p i n i o n d e s c r i b e d K i m ' s r e c e p 
t i o n as b e i n g " r a r e . " 

I t w a s a l s o c o n s i d e r e d s o m e 
w h a t " s u d d e n " t h a t P r i m e M i n i s 

t e r K a i f u w e l c o m e d , w i t h o u t hes 
i t a t i o n , t h e D P R K ' s p r o p o s a l t h a t 
n e g o t i a t i o n s b e h e l d o n t h e n o r 
m a l i z a t i o n o f d i p l o m a t i c t i e s be 
t w e e n t h e t w o c o u n t r i e s i n N o v 
e m b e r o f t h i s y e a r . A d d i t i o n a l l y , 
s e n i o r D P R K a n d J a p a n e s e g o v 
e r n m e n t o f f i c i a l s f i r s t m e t i n 
P y o n g y a n g o n S e p t e m b e r 2 7 , d i s 
c u s s i n g t h e i s sues o f o p e n i n g d i 
r e c t a i r s e r v i c e b e t w e e n t h e t w o 
c o u n t r i e s , g u a r a n t e e i n g t h e n a 
t i o n a l r i g h t s o f a l l K o r e a n r e 
s i d e n t s i n J a p a n a n d f u r t h e r i n g 
t h e i r c o - o p e r a t i o n i n t h e a reas o f 
f i s h e r y a n d t o u r i s m . B o t h s ides 
a g r e e d t o h o l d f u t u r e e x c h a n g e s 
i n p o l i t i c a l , e c o n o m i c , c u l t u r a l 
a n d o t h e r a r e a s . 

T h i r d , a c o m p r o m i s e w a s 
r e a c h e d o n t h e i s sue o f r e l e a s i n g 
t w o J a p a n e s e s e a m e n o f t h e f i s h 
i n g b o a t , " F u j i s a n M a r u N o . 1 8 , " 
w h o h a v e b e e n d e t a i n e d b y t h e 
D P R K s i n c e 1 9 8 3 o n e s p i o n a g e 
c h a r g e s . T h e D P R K a g r e e d , as a 
f r i e n d l y g e s t u r e t o J a p a n , t o r e 
lease t h e t w o i n O c t o b e r . 

J a p a n e s t a b l i s h e d n o r m a l r e l a 
t i o n s w i t h S o u t h K o r e a i n 1 9 6 5 . 
H o w e v e r , c u r r e n t l y i t h a s n o d i 
p l o m a t i c t i e s , n o r g o v e r n m e n t a l 
c o n t a c t s w i t h t h e D P R K ; 

P e a c e a n d s t a b i l i t y i n t h e K o 
r e a n P e n i n s u l a a r e o f v i t a l i m 
p o r t a n c e t o J a p a n ' s p o l i t i c a l , eco
n o m i c a n d s t r a t e g i c i n t e r e s t s . T o 
e n h a n c e i t s i n f l u e n c e i n t h e r e 
g i o n , J a p a n i s m a k i n g e f f o r t s 
t o m a i n t a i n a n " a l l - r o u n d c o 
o p e r a t i o n " w i t h S e o u l , w h i l e a t 
t e m p t i n g t o " b r e a k d o w n t h e 
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t h i c k w a l l " a n d " t h a w " c o l d r e l a 
t i o n s w i t h P y o n g y a n g . 

H o w e v e r , t h e p r o c e s s o f i m 
p r o v i n g J a p a n - D P R K r e l a t i o n s 

i n v o l v e s v a r i o u s a s p e c t s . I t i s o f 
i n t e r e s t t o n o t e t h a t w h e n K a n e -
m a r u , a s t r o n g m a n i n t h e r u l 
i n g L D P , r e t u r n e d h o m e , s p e c u 
l a t i o n s h e i g h t e n e d o v e r w h a t 

s t e p s h e w i l l t a k e t o p u s h t h e 
g o v e r n m e n t t o i m p r o v e r e l a t i o n s 
w i t h t h e D P R K , a n d w h a t i m p a c t 
t h e v i s i t w i l l h a v e b o t h a t h o m e 
a n d a b r o a d . • 

Central-Southern Europe: Strong Co-operation 

I n t h e f a c e o f E u r o p e a n 
c h a n g e s , C e n t r a l - S o u t h e r n E u 
r o p e a n c o u n t r i e s a r e c a s t i n g 

a s i d e d i f f e r e n c e s o f i d e o l o g y 
a n d b e g i n n i n g t o s t r e n g t h e n c o 
o p e r a t i o n f o r t h e i r o w n i n t e r e s t s . 

H e a d s o f g o v e r n m e n t a n d f o r 
e i g n m i n i s t e r s o f I t a l y , A u s t r i a , 
H u n g a r y , Y u g o s l a v i a a n d C z e c h o s 
l o v a k i a h e l d t a l k s f r o m J u l y 3 1 t o 
A u g u s t 1 i n V e n i c e , I t a l y , t o d i s 
c u s s c o - o p e r a t i o n i n t h e p o l i t i c a l , 
e c o n o m i c a n d c u l t u r a l a r e a s . T h e y 
e x c h a n g e d v i e w s o n E u r o p e ' s c u r 
r e n t s i t u a t i o n a n d o t h e r i n t e r n a 
t i o n a l i s s u e s o f c o m m o n c o n c e r n . 
T h e l e a d e r s a d v o c a t e d t o j o i n t l y 
p r o m o t e " E u r o p e a n c o n s t r u c t i o n " 
a n d " E u r o p e a n i n t e g r i t y " as w e l l as 
s e c u r i t y a n d s t a b i l i t y w i t h i n t h e 
E u r o p e a n c o n t i n e n t . T h e y c o n s i 
d e r e d t h a t E u r o p e ' s f u t u r e s h o u l d 
b e b a s e d o n t h e p r i n c i p l e s l a i d 
d o w n i n t h e f i n a l d o c u m e n t s o f t h e 
H e l s i n k i C o n f e r e n c e o n E u r o p e a n 
S e c u r i t y a n d C o - o p e r a t i o n s u c h a s 
m u l t i - p a r t y , p a r l i a m e n t a r y d e m o 
c r a c y a n d m a r k e t e c o n o m y . T h e 
m e e t i n g d e c i d e d t h a t t h e f i v e 
c o u n t r i e s s h o u l d f o c u s t h e i r c o 
o p e r a t i v e e f f o r t s o n f r e e w a y s , r a i l 
w a y s , t e l e c o m m u n i c a t i o n s , e n v i 
r o n m e n t a l p r o t e c t i o n , s c i e n c e a n d 
t e c h n o l o g y , c u l t u r e a n d i n f o r m a 
t i o n , a n d a d o p t e d t w o d o c u m e n t s 
t o f o r m t h e b a s i s f o r t h e i r c o 
o p e r a t i o n . C o n c r e t e c o - o p e r a t i o n 
p r o j e c t s w e r e a l s o p l a n n e d . 

I n S e p t e m b e r l a s t y e a r , I t a l y a n d 
H u n g a r y p r o p o s e d t o s t r e n g t h e n 
b i l a t e r a l a n d m u l t i l a t e r a l c o n t a c t s 
a n d b e g i n r e g i o n a l c o - o p e r a t i o n i n 
v a r i o u s f o r m s . A u s t r i a a n d Y u g o s 
l a v i a r e s p o n d e d p o s i t i v e l y t o t h e 
p r o p o s a l . T h e d e p u t y p r i m e m i n i s 
t e r s a n d f o r e i g n m i n i s t e r s o f t h e 
f o u r c o u n t r i e s h e l d m e e t i n g s l a s t 

by Jiang Zhongting 

N o v e m b e r , a n d C z e c h o s l o v a k i a 
j o i n e d l a s t M a y w i t h g r e a t i n t e r e s t . 
C u r r e n t l y , R o m a n i a a n d B u l g a r i a 
a l s o h a v e a p p l i e d f o r e n t r y i n t o t h e 
c o - o p e r a t i o n . 

T h e C e n t r a l - S o u t h e r n E u r o p e a n 
c o - o p e r a t i o n w i l l b e i n v a r i o u s 
f o r m s , b u t t h e f o c u s w i l l b e o n t h e 
f o l l o w i n g p r o j e c t s : 

— D e v e l o p m e n t o f t r a f f i c a n d 
t r a n s p o r t a t i o n , i n c l u d i n g c o n s t r u c 
t i o n o f f r e e w a y s a n d r a i l w a y s . T h i s 
w i l l i m p r o v e t h e i n f r a s t r u c t u r e i n 
t h e f i v e c o u n t r i e s . I t a l y , w i t h t h e 
m o s t e x p e r i e n c e i n t h i s a r e a , w i l l 
h e a d t h e p r o j e c t . 

— E n v i r o n m e n t a l p r o t e c t i o n . A 
m o d e r n i n f o r m a t i o n c e n t e r w i l l b e 
e s t a b l i s h e d i n V i e n n a . T h e s e c o u n 
t r i e s w i l l c o - o p e r a t e t o c o n t r o l t h e 
D a n u b e R i v e r a n d e l i m i n a t e p o l 
l u t i o n i n i n d u s t r i a l a r e a s a r o u n d 
V e n i c e . 

— M o d e r n i z a t i o n o f t e l e c o m 
m u n i c a t i o n s . T h e f i v e c o u n t r i e s 
p l a n t o i m p r o v e t h e i r e x i s t i n g 
c o m m u n i c a t i o n f a c i l i t i e s w i t h a d v 
a n c e d t e c h n o l o g y s u c h a s o p t i c a l 
f i b e r a n d s a t e l l i t e s t o c r e a t e a f a 
v o u r a b l e c o n d i t i o n f o r e c o n o m i c 
d e v e l o p m e n t . 

— M e d i u m - s i z e d a n d s m a l l e n 
t e r p r i s e c o - o p e r a t i o n . T h e y p l a n t o 
e x c h a n g e e x p e r i e n c e s a n d se t u p 
a n i n f o r m a t i o n n e t w o r k t o p r o m 
o t e t h e d e v e l o p m e n t o f s m a l l e n 
t e r p r i s e s . 

— S c i e n t i f i c , t e c h n o l o g i c a l a n d 
c u l t u r a l c o - o p e r a t i o n . T h e c o u n 
t r i e s w i l l j o i n t l y w o r k o u t a p l a n t o 
t r a i n g r a d u a t e s t u d e n t s a n d s e t u p 
c o - o p e r a t i v e g r o u p s i n t h e a r e a s o f 
s c i e n c e a n d t e c h n o l o g y . 

T h e c o - o p e r a t i o n h a s a t t r a c t e d 
t h e a t t e n t i o n o f i n t e r n a t i o n a l o r 
g a n i z a t i o n s . E u r o p e a n I n v e s t m e n t 
B a n k , E u r o p e a n R e c o n s t r u c t i o n 

a n d D e v e l o p m e n t B a n k a n d t h e 
W o r l d B a n k a l l s e n t r e p r e s e n 
t a t i v e s t o t h e V e n i c e s u m m i t . I t 
w o u l d b e h e l p f u l i f t h e b a n k s 
c o u l d p r o v i d e t h e m u c h n e e d e d 
m o n e y t o t h i s j o i n t v e n t u r e . 

C e n t r a l - S o u t h e r n E u r o p e h a s a 
v e r y i m p o r t a n t s t r a t e g i c p o s i t i o n . 
H i s t o r y s h o w s t h e r e g i o n w a s a 
v e n u e o f c o n t r a d i c t i o n s a n d w a r s . 
S i n c e W o r l d W a r I I , t h e f i v e c o u n 
t r i e s h a v e b e l o n g e d t o d i f f e r e n t 
p o l i t i c a l , e c o n o m i c a n d m i l i t a r y 
b l o c s : I t a l y , a m e m b e r o f 
N o r t h A t l a n t i c T r e a t y O r g a n i z a 
t i o n ( N A T O ) a n d E u r o p e a n C o m 
m u n i t y ; A u s t r i a , a n e u t r a l s t a t e 
a n d m e m b e r o f E u r o p e a n F r e e 
T r a d e A s s o c i a t i o n ; H u n g a r y a n d 
C z e c h o s l o v a k i a , b o t h m e m b e r s o f 
t h e W a r s a w T r e a t y O r g a n i z a t i o n 
a n d C o u n c i l f o r M u t u a l E c o n o m i c 
A s s i s t a n c e ; a n d Y u g o s l a v i a , a n o n -
a l i g n e d s t a t e . B e c a u s e o f f u n 
d a m e n t a l c h a n g e s i n E u r o p e a n d 
t h e G e r m a n u n i f i c a t i o n , t h e f i v e 
c o u n t r i e s h a v e , f o r t h e i r o w n i n 
t e r e s t s , l e f t t h e d i f f e r e n c e s o f 
i d e o l o g y a s i d e , m e t f r e q u e n t l y a n d 
s t r e n g t h e n e d t h e i r c o - o p e r a t i o n . 
T h e r e a l i s t i c s p i r i t a n d c o 
o p e r a t i o n a m o n g t h e s e d i f f e r e n t 
c o u n t r i e s h a v e s h o w n p o t e n t i a l . 
A c c o r d i n g t o r e p o r t s , t h e q u i n t u 
p l e c o - o p e r a t i o n w i l l u n d o u b t e d l y 
b e f a v o u r a b l e t o t h e s e c u r i t y a n d 
s t a b i l i t y i n t h e r e g i o n . I t r e f l e c t s a 
t r e n d o f m u l t i p o l a r i t y . T h e s m a l l 
a n d m e d i u m - s i z e d E u r o p e a n c o u n 
t r i e s w i l l a t t e m p t t o c o n t e n d w i t h 

• l a r g e c o u n t r i e s a n d p a r t i c i p a t e i n 
E u r o p e a n a n d i n t e r n a t i o n a l a f f a i r s 
t h r o u g h c o - o p e r a t i o n a m o n g t h e m 
s e l v e s s o t h a t t h e y c a n p e r f o r m 
t h e i r i n d i v i d u a l r o l e s . 

B e c a u s e o f g r e a t d i f f e r e n c e s 
a m o n g t h e s e c o u n t r i e s , t h e r e w i l l , 

10 • BKIJHNG REVIEW, O C T O B E R M-28,1990 



I N T E R N A T I O N A L 

o f course , be s o m e d i f f i c u l t i e s i n 
t h e i r c o - o p e r a t i o n . I t a l y possesses 
the s t r o nges t e c o n o m y w i t h a gross 
n a t i o n a l p r o d u c t o f U S $ 8 6 5 . 7 b i l 
l i o n a n d c l o s e l y c o n n e c t s w i t h t h e 
E u r o p e a n C o m m u n i t y a n d t h e U n 
i t e d S ta tes . A u s t r i a h a s a l w a y s f o 

c u s e d i t s f o r e i g n t r a d e o n G e r 
m a n y . H u n g a r y , C z e c h o s l o v a k i a 
a n d Y u g o s l a v i a see m a n y e c o n o 
m i c d i f f i c u l t i e s a n d a n u n s t a b l e 
p o l i t i c a l s i t u a t i o n . M e a n w h i l e , t h e 
m i n o r i t y n a t i o n a l i t y q u e s t i o n i s 
l e f t t o be a n s w e r e d . H i s t o r i c a l l y 

t h i s i s sue ha s r e s u l t e d i n s o m e d i s 
p u t e s s ince t h e e n d o f W o r l d W a r 
I I a n d r e m a i n s a n u n s t a b l e f a c t o r . 
I t seems, h o w e v e r , t h e f i v e c o u n 
t r i e s a r e d e t e r m i n e d t o m a k e f u r t h 
e r e f f o r t s t o p r o m o t e t h e c o 
o p e r a t i o n w h i c h ha s b e g u n . • 

Mitterrand's Gulf Tour 

Fr e n c h P r e s i d e n t F r a n c o i s 
M i t t e r r a n d m a d e a b l i t z t o u r 
o f t h e U n i t e d A r a b E m i r a t e s 

a n d S a u d i A r a b i a o n O c t o b e r 3-4. 
H e i s t h e f i r s t W e s t e r n l e a d e r t o 
v i s i t t h e G u l f s ince I r a q i n v a d e d 
K u w a i t i n e a r l y A u g u s t . M i t t e r 
r a n d ' s G u l f t o u r a t t r a c t e d w o r l d 
w i d e a t t e n t i o n because e a r l i e r h e 
p r e s e n t e d a p r o p o s a l w h i c h w a s 
w e l c o m e d b y I r a q . 

A f t e r h i s 3 2 - h o u r t o u r , M i t t e r 
r a n d i n d i c a t e d t h a t F r a n c e w i l l 
c o n t i n u e t o s t r i c t l y c a r r y o u t t h e 
U n i t e d N a t i o n s e m b a r g o a g a i n s t 
I r a q , a n d i n t h e m e a n t i m e c o n t i n 
u e i t s o w n e f f o r t s t o seek a p o l i t i c a l 
s o l u t i o n t o t h e G u l f c r i s i s . 

F r a n c e has d e p l o y e d t h e second 
l a rges t W e s t e r n f o r c e i n t h e G u l f 
— s e c o n d o n l y t o t h e U n i t e d S t a t e s 
— t o t a l l i n g 1 3 , 0 0 0 m e n , i n c l u d i n g 
a 4 , 8 0 0 - m a n g r o u n d f o r c e i n S a u d i 
A r a b i a a n d a 3 5 0 - m a n u n i t i n t h e 
U n i t e d A r a b E m i r a t e s . A F r e n c h 
task f l e e t w a s d e p l o y e d t o t h e G u l f 
a n d R e d Sea . 

D u r i n g h i s v i s i t , P r e s i d e n t M i t 
t e r r a n d i n s p e c t e d t h e F r e n c h 
t r o o p s i n t h e S a u d i R e d Sea p o r t o f 
Y a n b u , spen t a n i g h t o n t h e " D u -
p U e i x " c o m b a t s h i p a n d c h a i r e d a 
m i l i t a r y c o n f e r e n c e t h e r e as h e a d 
o f t h e F r e n c h a r m e d fo rces . H e 
stressed b o t h t h e n e e d o f d e t e r r 
ence b y F r e n c h fo r ce s i n i m p l e 
m e n t i n g t h e U n i t e d N a t i o n s e m 
b a r g o a n d t h e p o l i c y t o a v o i d 
p r o v o c a t i v e a c t i o n s b y t h e F r e n c h 
t r o o p s . 

F r a n c e ha s t r a d i t i o n a l t i e s w i t h 
s o m e A r a b n a t i o n s i n c l u d i n g I r a q , 
so i t has t r i e d t o p l a y a u n i q u e r o l e 
i n s e e k i n g a s o l u t i o n t o t h e G u l f 
c r i s i s . O n S e p t e m b e r 2 4 , M i t t e r -

by Shen Xiaoquan . 

r a n d p r e s e n t e d a f o u r - p o i n t p r o 
p o s a l t o t h e U n i t e d N a t i o n s G e n e r 
a l A s s e m b l y . T h e p r o p o s a l c a l l s 
f o r t h e re l ease o f W e s t e r n hos tages 
h e l d b y I r a q , I r a q ' s a n n o u n c e m e n t 
t o w i t h d r a w f r o m K u w a i t , t h e o r 
g a n i z a t i o n o f a n i n t e r n a t i o n a l l y -
s u p e r v i s e d s e l f - d e t e r m i n a t i o n r e 
f e r e n d u m i n K u w a i t , t h e h o l d i n g 
o f a n i n t e r n a t i o n a l peace c o n f e r 
ence o n t h e M i d d l e E a s t q u e s t i o n , 
a n d d i s a r m a m e n t a n d c o - o p e r a t i o n 
i n t h e M i d d l e E a s t . 

B u t i t s f a i l u r e t o p u t t h e w i t h 
d r a w a l o f I r a q i t r o o p s f r o m K u 
w a i t as a p r e c o n d i t i o n f o r n e g o t i a 
t i o n s a n d i t s absence o f c a l l s f o r 
t h e r e t u r n t o p o w e r o f t h e K u w a i 
t i g o v e r n m e n t a r o u s e d w o r r y f r o m 
s o m e G u l f s ta tes . A s f o r h o l d i n g 
a n i n t e r n a t i o n a l M i d - e a s t peace 
c o n f e r e n c e , t h e p r o p o s a l a l s o 
s h o w e d d i f f e r e n c e s w i t h t h e U S 
s t a n d o n t h e G u l f c r i s i s . 

T h e p r o p o s a l , h o w e v e r , w o n sup
p o r t f r o m I r a q , w h i c h s a i d i t w a s 
a n e f f o r t t o r e s o l v e t h e r e g i o n a l 
c o n f l i c t . I r a q r e l e a s e d n i n e F r e n c h 
hos t ages i m m e d i a t e l y a n d p u r p o s e 
l y d i s c l o s e d t h a t i t h a d c o n t a c t e d 
F r a n c e . 

I n h i s t a l k s w i t h P r e s i d e n t 
Z a y e d N a h a y a n o f t h e U n i t e d 
A r a b E m i r a t e s a n d K i n g F a h d 
o f S a u d i A r a b i a , M i t t e r r a n d ex 
p l a i n e d h i s peace p r o p o s a l . H e s a i d 
F r a n c e w a s s i d i n g w i t h t h o s e G u l f 
c o u n t r i e s t h r e a t e n e d b y t h e G u l f 
c r i s i s a n d h i s p r o p o s a l d i d n o t 
i n d i c a t e a n y c h a n g e i n F r a n c e ' s 
s t a n d o n I r a q i w i t h d r a w a l f r o m 
K u w a i t . F r a n c e ' s f u n d a m e n t a l p o l 
i c y i s , h e s a i d , t o press I r a q t o 
accept t h e U n i t e d N a t i o n s r e s o l u 
t i o n s t h r o u g h t h e t r a d e e m b a r g o . 

T h e F r e n c h p r e s i d e n t i a l o f f i c e s a i d 
a n i d e n t i c a l s t a n d w a s r e a c h e d be
t w e e n M i t t e r r a n d a n d t h e l e a d e r s 
o f S a u d i A r a b i a a n d t h e U n i t e d 
A r a b E m i r a t e s i n t h e i r t a l k s . 

D u r i n g h i s v i s i t , M i t t e r r a n d a l s o 
s t ressed t h e c o n c o r d s h o w n a m o n g 
W e s t e r n c o u n t r i e s i n s e e k i n g a so
l u t i o n t o t h e G u l f c r i s i s . H e t o l d 
t h e press t h a t h e h a d sen t a n i m 
p o r t a n t l e t t e r c o n c e r n i n g t h e G u l f 
s i t u a t i o n t o U S P r e s i d e n t G e o r g e 
B u s h . F r a n c e a l so d e n i e d r u m o u r s 
t h a t i t h a d m a d e secre t c o n t a c t s 
w i t h I r a q , c r i t i c i z i n g I r a q i P r e s i 
d e n t S a d d a m H u s s e i n ' s s t u b b o r n 
p o s i t i o n a n d v o w i n g t o m a i n t a i n 
c o n c o r d w i t h t h e U n i t e d S t a t e s . 

T h e W e s t e r n press c o n s i d e r e d 
M i t t e r r a n d ' s G u l f t o u r h e l p f u l i n 
c l e a r i n g u p F r a n c e ' s s t a n d a n d 
w i n n i n g u n d e r s t a n d i n g a n d s u p 
p o r t f r o m t h e G u l f s ta tes o n h i s 
peace p r o p o s a l . 

F r e n c h t r o o p s s en t t o t h e G u l f 
d i d n o t j o i n w i t h t h e m u l t i 
n a t i o n a l t r o o p s h e a d e d b y t h e U n 
i t e d S t a t e s . F r a n c e ha s s a i d i t s 
t r o o p s w i l l o n l y be u s e d i n de fence . 
T h i s s h o w s t h a t d e s p i t e s u p p o r t t o 
t h e U S s t a n d , F r a n c e w a n t s t o k e e p 
i t s d i s t a n c e w i t h t h e U n i t e d S t a t e s 
a n d a v o i d f a l l i n g i n t o m i l i t a r y c o n 
f l i c t s , so t h a t i t c a n m a i n t a i n r o o m 
f o r m a n o e u v r e t o seek a p e a c e f u l 
s e t t l e m e n t . M i t t e r r a n d r e p o r t e d l y 
f a i l e d t o p e r s u a d e l e ade r s o f S a u d i 
A r a b i a a n d t h e U n i t e d A r a b E m i r 
a tes i n b e l i e v i n g t h a t s a n c t i o n s c a n 
r e p l a c e w a r . 

N o w , t h e M i d d l e E a s t sees a n 
e x p l o s i v e s i t u a t i o n , a n d t h e i n t e r 
n a t i o n a l c o m m u n i t y needs t o m a k e 
a r d u o u s e f f o r t s t o r e s o l v e t h e c r i s i s 
a n d a v o i d w a r as fas t as pos s ib l e . • 
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Rules Add to Pudong ŝ Appeal to Investors 
by Our Staff Reporter Ge Wu 

T rw^he nine new regulations on 
the opening and develop
ment of the Pudong New 

Development Zone, published on 
September 10, 1990 by the 
Shanghai people's government, 
marked the start of a major stage 
of development for the area. 

The opening and development 
of the 350-square-km Pudong on 
the east bank of the Huangpu 
River, an area as big as down
town Shanghai, is an important 
strategic step taken by China in 
order to open the country wider 
to the outside world. A fully de
veloped Pudong will be of great 
significance to the rejuvenation 
of Shanghai, the neighbouring 
Jiangsu and Zhejiang provinces, 
the Changjiang River valley and 
to the development of the coun
try as a whole. 

The local government dis
cussed and planned for the de
velopment over a period of sev-
Zho Rongji (second from right), mayor o£ Shanghai, discusses the lepoit on 
development plan of the Pudong area. 

eral years, and the final approval 
for the project by the Chinese 
Party Central Committee and 
the State Council was announced 
by Premier Li Peng on April 18 
this year during his inspection 
tour of Shanghai. On April 30, 
the Shanghai municipal govern
ment published the ten preferen
tial policies and measures for the 
development of the Pudong New 
Development Zone which were 
approved by the Party Central 
Committee and the State Council 
(details of the policies were pub
lished in "Preferential Policies 
on Pudong," Beijing Review, is
sue No. 29, 1990). 

Comprehensive Measures 
When Huang Ju, deputy may

or of Shanghai, introduced the 
newly published nine regula
tions, he said that the regulations 
are authoritative, comprehensive 

and operational and embody the 
basic characteristics of the Pu
dong New Development Zone. 

The nine regulations were en
acted according to the ten poli
cies for the development of the 
Pudong New Development Zone, 
related state laws on encouraging 
foreign investment, and relevant 
policies of special economic 
zones and economic and tech
nological development areas. Of 
these, three were approved by 
the State Council and promulgat
ed by the departments concerned 
under it. They are the Measures 
for Administration of Foreign-
Funded Financial Insti tutions 
and Financial Institutions With 
Chinese and Foreign Capital in 
Shanghai (published by the Peo
ple's Bank of China), the Regula
tions on Reduction and Exemp
tion of Enterprise Income Tax 
and Industrial and Commercial 
Consolidated Tax to Encourage 
Foreign Investment in Shanghai 
Pudong New Development Zone 
(published by the Ministry of Fi
nance) and the Customs Mea
sures of the People's Republic 
of China for Control Over the 
Goods, Means of Transport and 
Personal Articles Entering or 
Leaving the Waigaoqiao Bonded 
District of Shanghai (published 
by the General Administration 
of Customs). The six other do
cuments published by Shanghai 
were decided through consulta
tion with various State Council 
departments and had the con
crete guidance and approval of 
relevant leading bodies. They 
are: The Regulations of Shang
hai Municipality for the Encour
agement of Foreign Investment 
in the Pudong New Development 

12 BEIJfINC REVIEW, OCTOBER 22-28, 1990 



CHINA 
Zone, the Measures for Adminis
tration of the Waigaoqiao Bond
ed District of Shanghai and the 
Provisions on Land Administra
tion in Shanghai Pudong New 
Development Zone which were 
issued by the Shanghai munici
pal government and the Provi
sional Measures on the Pro
gramme for the Construction 
and Administration of Shanghai 
Pudong New Development Zone, 
Measures for the Examination 
and Approval of Foreign-
Funded Enterprises in Shanghai 
Pudong New Development Zone 
and the Guide to Industries and 
Investment in Shanghai Pudong 
New Development Zone which 
were issued, with the approval 
of the municipal government, 
by Shanghai departments con
cerned. 

The regulations are compre
hensive in content and deal with 
many major problems which 
may arise as the Pudong area 
is opened and developed. They 
provide a convenient foreign in
vestment environment in Pu
dong. 
Waigaoqiao Bonded District 

One facet of the regulations is 
the designation of the Waigao
qiao Bonded District in Pudong 
to be open for multiple purpos
es. Within the area, foreign busi
nessmen can engage in storage, 
export goods processing, trade, 
transit trade and financial ser
vices. The district will be the na
tion's largest open bonded dis
trict and will eventually become 
a free port. 

The measures for the adminis
tration of the Waigaoqiao Bond
ed District stipulate that the 
machines, equipment, capital 
construction materials, vehicles 
for production, transportation 
means and office articles import
ed for the production and the 
construction of infrastructure fa
cilities; raw materials, parts, ele
ments, components, packaging 

materials; and goods in transit 
used for storage, as well as goods 
processed in the bonded district 
can be exempted from import 
and export licences and from du
ties and the industrial and com
mercial consolidated import tax. 

During a recent discussion, Di
rector Dai lie of the General 
Administration of Customs said 
that the establishment of the 
Waigaoqiao Bonded District is 
very important for the improve
ment of the foreign investment 
environment, development of an 
export-oriented economy and the 
expansion of transit trade. 

Wide Investment Scope 
These newly published regula

tions provide broader areas for 
possible foreign investment, 
there include the establishment 
of foreign banks and their 
branches, joint banks with 
Chinese and foreign investment, 
joint finance companies, real es
tate businesses, retail sales and 
consulting services. 

The Measures for the Admin
istration of Foreign-Funded Fin
ancial Institutions and Financial 
Institutions With Chinese and 

Foreign Capital in Shanghai sti
pulate that the legitimate busi
ness activities and lawful rights 
and interests of the foreign-
funded financial institutions 
and financial institutions with 
Chinese and foreign capital are 
protected by the law of the Peo
ple's Republic of China. 

The measures also stipulate 
that, based on the application, 
the People's Bank of China shall 
grant permission for a foreign 
bank, a joint bank or a foreign 
bank branch to operate part or 
all of the following businesses: 
foreign currency deposits, for
eign currency loans, foreign cur
rency discount of bills, for
eign currency investment, 
foreign currency remittances, 
foreign currency guarantees, im
port and export settlement, buy
ing and selling foreign currencies 
on its own account or on a com
mission basis, buying and selling 
securities in foreign currencies, 
acting as agent for the exchange 
of foreign currencies and foreign 
currency bills, acting as agent for 
payments against credit cards in 
foreign currencies, custody and 
safe deposit box services, credit-
ability investigations and consul-

Sketch Map of the Pudong New Development Zone 

1. Waigaoqiao-Gaoqiao District 2. Qingningsi-Jinqiao District 3. Beicai-Zhangjiang Distric 
4. Lujiazui-Huamu District 5. Zhoujiadu-Liuli District 5. Ningguo Road Bridge 7. Nanpu Bridge 
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tancy services and other services 
with government approval. 

Based on the merits of an ap
plication, the People's Bank of 
China shall grant permission for 
a joint financial company to op
erate all or part of the follow
ing businesses: foreign currency 
loans, foreign currency discount 
of bills, foreign currency invest
ment, guarantees in foreign cur
rencies, buying and selling se
curities in foreign currencies, 
creditability investigations and 
consultancy service, foreign cur
rency trust, each deposit in for
eign currencies of no less than 
US$100,000 for a period of at 
least three months and other ser
vices upon approval. 

The Provisions of Land Ad
ministration in Shanghai Pudong 
New Development Zone stipu

late that land-use rights may be 
granted on land equipped with 
public utilities or tracts of land 
to be developed. 

After the land users develop 
and construct the land plots ac
cording to the terms and condi
tions of the land-use contract, 
such land-use rights may be law
fully transferred, leased, mort
gaged and inherited or be used 
for other economic activities per
mitted by law within a pres
cribed period. 

The right to use the land sub
ject to development and opera
tion in tracts may also be trans
ferred according to the projected 
purpose, so long as its develop
ment and construction have been 
completed as provided for in the 
land-use right contract. 

The maximum term for grant

ing of land-use right is as fol
lows: 40 years for the land for 
commercial, tourist and recrea
tional purposes, 50 years for land 
to be used for industry and for 
education, scientific research, 
culture, public health and sports, 
70 years for residential purposes 
and 50 years for comprehensive 
or other purposes. 
Tax Policies 

The Regulations on Reduction 
and Exemption of Enterprise In
come Tax and Industrial and 
Commercial Consolidated Tax to 
Encourage Foreign Investment 
in Shanghai Pudong New Devel
opment Zone clearly stipulate 
that the Pudong New Develop
ment Zone will introduce prefer
ential tax policies for the eco
nomic and technological devel
opment zones and for the special 
economic zones. 

Income tax on foreign-funded 
enterprises set up in the Pudong 
New Development Zone shall be 
levied at the reduced rate of 15 
percent. Those enterprises pro
jected to operate for period of 
ten years and more may be ex
empt from income tax for the 
first two years, beginning from 
the profit-making year and al
lowed a 50 percent reduction 
during the third to fifth year. 

In accordance with the state 
regulations, when the period of 
income tax reduction and exemp
tion expires, export-oriented and 
technically advanced enterprises 
shall pay income tax at a reduced 
rate of 10 percent. 

Foreign-invested enterprises 
engaged in such construction 
projects as airport, harbour, rail
way, highway, power station and 
other energy resources and tran
sportation shall pay income taxes 
at a 15 percent rate. Enterprises 
contracted to operate for a per
iod of 15 years and more may be 
exempt from income taxes for 
the first five years, starting from 
the profit-making year, and a 50 

The 7.5-kin-Iong S. Pndong Road. 
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percent reduction for the sixth to 
tenth year. 

The regulations also stipulate 
that foreign-funded enterprises 
which build infrastructure facil
ities together with projects on 
tracts of land may enjoy the pre
ferential tax treatment. 

In order to attract more for
eign investment, the foreign 
banks and their branches, 
Chinese-foreign joint banks and 
finance companies with paid-in 
capital by foreign investors 
or working funds allotted to 
branches of foreign banks from 
their head offices which total 
over US$10 million and having 
a business period exceeding ten 
years shall pay 15 percent of the 
enterprise income tax. They also 
shall be exempt from the income 
tax in the first profit-making 
year and pay 50 percent less in 
taxes for the second and third 
year. They shall pay an industri
al and commercial consolidated 
tax at the rate of 3 percent on 
income from loan business. 

According to the regulations, 
building materials, equipment 
and spare parts for production 
and management use, means of 
communications, office appli
ances, and raw and auxiliary ma
terials for production which are 
imported by enterprises with for
eign investment for their own 
use shall be exempt from indus
trial and commercial consolidat
ed tax. 
Work Efficiency 

These regulations are based on 
the ten policies and measures for 
the development of the Pudong 
New Development Zone and will 
be used to solve any problems 
which might arise concerning 
foreign investment in the initial 
stage of the development of the 
Pudong New Development Zone. 
At the same time, the publica
tion of these regulations will help 
to readjust the administration 
mechanisms and thus help to de-

The Gaoqiao Chemical Plant. 
velop the Pudong area by 
streamlining procedures and or
ganizational structure. 

Measures for the Examina
tion and Approval of Foreign-
Funded Enterprises in Shanghai 
Pudong New Development Zone 
stipulate that the Shanghai For
eign Investment Commission 
shall be responsible for the exam
ination and approval of follow
ing projects: a project for which 
the total amount of investment 
is between US$5 million and 
US$30 million, a restricted pro
ject whose total amount of in
vestment is under US$5 million, 
a project operated exclusively 
with foreign capital and any 
project within key development 
areas at the city level such as 
the Waigaoqiao Bonded Dis
trict, Lujiazui Finance & Trade 
Area and Jinqiao Export Pro
cessing Area. Projects involving 
energy and raw materials which 
are needed to balance the na
tion's supply or projects involv
ing administration of quota and 
licence shall be overseen by the 
relevant state departments for 
approval or for the record. A 
non-restricted project whose to
tal amount of investment is be

low US$5 million shall be exam
ined and approved by the rele
vant competent bureaus or by 
the people's governments at the 
district or county level. 

For foreign-invested enterpris
es in the Pudong New Develop
ment Zone, the examination and 
approval of which is the respon
sibility of Shanghai Municipali
ty, the time limit for examina
tion and approval upon receipt 
of related documents is: 20 days 
for a project proposal, 30 days 
for the feasibility study report, 
contract and articles of associa
tion, seven days for issuance of 
an approval certificate and 15 
days for checking and granting a 
business licence. 

With the aid of these rules and 
regulations, foreign investors in 
the Pudong New Development 
Zone can immediately start con
struction and put their business 
into operation as soon as they are 
ready. 

For the details of the nine 
regulations, please see "Pudong 
New Development Zone—a Free 
Port in the Future" edited by 
Beijing Riview and published by 
New Star Publishers. • 
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Shanghai's Pudong Project in Full Swing 
A dream which has enchanted generations of people is being materialized. 
Shanghai will be turned into a Cosmopolitan metropolis which, sitting 
astride a river, cultivates prosperity on both sides of the river. 

by Our Staff Reporter Dai Gang 

Just like Shenzhen's develop
ment a decade ago, or the 
area's counterparts Zhuhai 

and Hainan set up a few years 
later, Pudong's construction has 
hit the headlines in the press 
at home and abroad. Although 
Shenzhen has been generally 
viewed as a symbol of the na
tion's open policy in the last de
cade, it is likely that Pudong will 
take over the mantle during the 
next decade. 

The ambitious project Pudong, 
a triangular area adjoining the 
present city proper, stretches to 
the east of the Huangpu River, 
the southwest of the Yangtze es
tuary and the north of the 
Chuanyang River. Most of the 
area is within a radius of 15 km 
from the heart of the city. This 
350-square kilometre area has a 
population of 1.1 million. 

In the early days of this centu
ry, when the Puxi area of Shang
hai (to the west of Huangpu Riv
er) gradually grew into a modern 
metropolis of the Orient, Pudong 
was no more than a tract of 
poor farmland gloomily set off 
by Puxi's neon scene of prosperi
ty and debauchery. 

In his Jianguo Fanglue (Pro
gramme of National Construc
tion), Dr. Sun Yat-sen included a 
tentative idea of developing Pu
dong and building a large har
bour there. The circumstances 
prevalent in China during his 
time, however, prevented him 
from carrying out the idea. Like

wise, the Kuomintang authorities 
in the 1940s also drafted a plan to 
build a greater Shanghai which 
included Pudong as well. Unfor
tunately, all of these efforts re
sulted in nothing more than plans 
on paper. Pudong's real growth 
took place only after the found
ing of the People's Republic of 
China in 1949. 

After 41 years of construction. 
The Shanghai Shipyard. 

Pudong now boasts a sizable in
dustrial and agricultural founda
tion, with 1,930 industrial enter
prises, employing 380,000 people 
and having an annual output val
ued at roughly 10 percent of the 
city's total. The major industries 
in the area include petrochemi
cals, shipbuilding, iron and steel 
and building materials. Machine-
building, light and textile indus-
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The coal yard at a dock in Pndong. 

tries are also quite strong in Pu-
dong. The annual agricultural 
output value of the area is about 
one-tenth of the city's total. 

Pudong is sufficiently pre
pared for initial operations dur
ing the start-up period of devel
opment: 

—Transportation. Along the 
eastern bank of the Huangpu 
River, there are now 78 berths, 32 
of which are large enough to ac
commodate 10,000-ton-class ves
sels. They handled 66.35 million 
tons of cargo in 1989, accounting 
for 45.4 percent of Shanghai's to
tal handling volume. Ships over 
20 tons in capacity sail up and 
down 11 rivers, where 160 docks 
and berths combined can handle 

; 4.6 million tons of cargo. The to
tal length of existing roads is 285 
km, 65 km of which are urban 
and 220 km of which are rural 
roads. As for cross-river transpor
tation, there are now two river 
tunnels, 16 passenger ferry lines 
and four vehicle ferry lines, with 
a daily volume of 1.1 million peo
ple and 17,000-ton motor vehi
cles. 

—Public facilities. Over the 
past decade, apartment buildings 
with a total floor space of 4.22 
million square metres have been 
built. All residential quarters are 
equipped with commercial, edu
cational, cultural and recreation
al facilities. The current daily 
water supply capacity is 425,000 
tons. The supply of electricity, 
with a maximum load of 600,000 
kw, is dependent chiefly on the 
power grid for the city proper. To 
ensure the gas supply, the first-
phase project of the Pudong Gas 
Works with a daily production 
capacity of 1 million cubic 
metres has already been put into 
operation, whose 50 km of pipe 
lines have reached 30 percent of 
the households. The capacity of 
the area's telephone exchange 
system is 53,000 lines. 

—Recent undertakings. At pre
sent, the construction of urban 
infrastructure is being carried 

out in a planned way. The Nanpu 
Bridge, the first bridge over the 
downtown section of the Huang
pu River, will open to traffic 
by the end of 1991. The second 
cross-river bridge—the Ningpu 
Bridge—is under planning. The 
expansion of Pudong Road 
(South) was completed last year 
and the reconstruction of Pudong 
Avenue has begun. The feasibili
ty study of Yanggao Road, a 
north-south artery through Pu
dong, is nearly completed. A 
1.2-million-kw generator in the 
newly built Shanghai Shidong-
kou Power Plant is in operation 
while another 1.2-million-kw Shi-
dongkou generator and 
0.6-million-kw generator in the 
Wujing Power Plant are to be 
completed in 1991 and 1992 res
pectively. With these plants in 
operation, the electricity supply 
will meet the initial needs of de
velopment. In addition to the on
going construction of the spe
cial electricity transmission and 
transformation projects covering 
Pudong, another 1.2-million-kw 
generator will be installed at the 
Waigaoqiao Power Plant next 
year. 

Other infrastructure projects 

are also under planning and con
struction. The building of four 
10,000-ton-class berths at Wai
gaoqiao New Docks is to start 
next year. The Pudong Gas 
Works's second-phase project 
aimed at a 1-million-cubic-metre 
daily capacity is to be completed 
in 1991. Research is being con
ducted regarding the possibility 
of oil and natural gas exploita
tion in East China Sea. Planning 
for water works and telephone 
communications expansion pro
jects have been stepped up. The 
sewage pipes through the south
eastern part of the Pudong have 
been completed, while those run
ning through the Waigaoqiao 
area (northeast of Pudong) are 
under construction. The comple
tion of this project will aid in the 
comprehensive treatment of the 
heavily polluted Suzhou Creek. 

A Fascinating Project 
As bridges straddled the 

Huangpu River and tunnels ran 
beneath it, both banks of the riv
er would be linked. The city of 
Shanghai would become a cos
mopolitan metropolis much like 
London, New York or Paris, 
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which sit astride great rivers and 
which cultivate prosperity on 
both sides of the rivers. The 
dream, which has enchanted ge
nerations of people, is being ma
terialized. 

According to Shanghai munici
pality's overall plan, Pudong will 
be joined to the downtown area 
circled by the Inner Ring Road 
and with the Huangpu River 
running through the centre. The 
45-km-long Inner Ring Road will 
run across the Huangpu, using 
both the Nanpu Bridge under 
construction and the Ningpu 
Bridge under planning, and will 
encompass an area of 28 
square km of Pudong into the 
120-square-km inner city. Be
yond the Inner Ring Road, 
an 89-km-long expressway is 
planned for an Outer Ring Road 
of the city, linking up various 
industrial districts and residen
tial communities. Serving as the 
urban boundary, the Outer Ring 
will encompass an area of 570 
square km (including both the 
existing city proper and Pudong). 
If the 40-square-km Waigaoqiao 
The newly built Pndong residential area. 

area is taken into account, the 
total area of greater urban 
Shanghai will 610 square km, 
roughly the size of Singapore. 
Ten radial roads are planned be
tween the above two rings, so as 
to form a convenient urban traff
ic network. With such a network 
and the national highways under 
planning, Shanghai will be close
ly connected with the neighbour
ing provinces of Jiangsu and Zhe-
jiang. 

In addition to the Nanpu and 
Ningpu bridges, another ferry 
line for motor vehicles to be con
nected with the Waigaoqiao area 
is being planned. Pudong will ev
entually have a powerful cross-
river traffic system with the com
pletion of two to three bridges, 
five to six tunnels, five vehicle 
and 16 passenger ferry lines, and 
a 22-km-long underground rail
way line linking the heart of 
Shanghai and Waigaoqiao, as 
well as the 13-km-long Pudong 
section of a circular underground 
line. 

Also planned are four lon
gitudinal berths along the 

Changjiang River at Waigaoqiao, 
where a new harbour will be built 
to have an annual cargo-handling 
capacity of 20-26 million tons. A 
total of 30 to 40 berths with a 
cargo-handling capacity of 10,-
000 tons each will be built. With 
the completion of the new port, 
part of the current cargo han
dling volume along the Huangpu 
will be moved to Waigaoqiao by 
the Changjiang River, thus, mak
ing it possible to build boulevards 
and a new Bund complex at the 
Lujiazui riverside. 

Shanghai's second internation
al airport will be built near the 
Changjiang River estuary in 
Chuansha County, Pudong. An 
inland navigation network for 
100-ton-class ships will also be 
put into place using Pudong Can
al and the east-west Chuanyang 
River as the main channels. 

In order to provide an ideal 
investment climate, efforts will 
also be made to strengthen infras
tructure in Pudong in addition 
to that already mentioned above. 
The authorities concerned will 
try to achieve a popularization 
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rate of 25 percent for telephone 
lines and 50 percent for te
lephone sets by the year 2000. 
The Waigaoqiao Power Plant 
with an installed capacity of 3.6 
million kw will be built and the 
Gaoqiao Thermal Power Plant 
will be expanded. Two water 
works will be built with 400,000 
tons of water to be supplied daily 
during the first phase, 800,000 
tons in the near future and 1.2 
million tons as a long-term goal. 
By the end of the century, apart
ment buildings with a total floor 
space of 15 million square metres 
will be completed. 

According to the overall plan, 
Pudong will be divided into five 
districts (see the sketch map). 
The construction project is ex
pected to last several decades 
right through to the next century 
(For construction plans of the de
velopment zone, see our issue No. 
29, 1990). 

Three Starters 
As an initial part of the Pu

dong project, three districts were 
announced for development and 
were open for both domestic and 
international investment. Three 
development companies were 
consequently established in mid-
September. 

The three development com
panies are responsible for invest
ment matters in their particu
lar district. Each acts as a co
ordinator for investment pro
jects. They also provide investors 
with necessary information and 
other services. 

At the Lujiazui Financial and 
Trade District Development Co., 
General Manager Wang Ande 
told this reporter his company 
would, in the near future, stress 
planning and preparation, in
cluding the building of infras
tructures. The Lujiazui district, 
in the heart of Pudong, spreads 
just within the Inner Ring Road. 
In addition, the two Huangpu 
bridges will be built in the dis

trict, as will the artery Yanggao 
Road, or "development corridor" 
as it is called by a vice-mayor. 

According to Wang, Lujiazui 
is Pudong's boom zone in which 
most of the tertiary industries, 
including finance, trade, infor
mation, service, science, technol
ogy, education and culture are 
concentrated. 

Within this financial and trade 
district, the 1.7-square-km tip of 
Lujiazui will be the development 
zone's core. It will be the site of a 
new banking street and the site 
for the world's third largest TV 
tower, a 450-metre-high structure 
third only to those in Toronto 
and Moscow. An international 
competition will be held later this 
year to garner the best design 
plans for the zone. 

Wang Ande believes that the 
establishment of the Lujiazui fin
ancial and trade centre will great
ly change the city's current in
dustrial structure and thus help 
Shanghai regain its unique status 
as the largest financial centre of 
the Orient. 

In contrast to Lujiazui, the Jin-
qiao Export Processing District 
will be chiefly a base for indus
trial projects. According to Zhu 
Xiaoming, general manager of 
the Jinqiao Development Co., 

2.25 square km of the district will 
be prepared during the first stage 
of development to accommodate 
several dozen factories and an
other 3.1 square km of land de
voted to luxury residences, apart
ments, office buildings, hotels, 
markets and recreational centres. 

The infrastructure in the 
above-mentioned two plots of 
land is in place. As it is close to 
both the East Yanan Road Tun
nel linking the Bund and Pudong 
and the planned Ningpu Bridge, 
the Jinqiao district is most at
tractive to enterprises in the nor
theast of Shanghai which intend 
to set up subsidiaries or joint ven
tures in Pudong. 

"The unique feature of the dis
trict," said Zhu, an M.B.A in in
dustrial management in his early 
40s, "is its integration of industri
al functions and tertiary business 
functions. According to reference 
materials, in 1985, tertiary in
dustries in Japan and the United 
States made up 49 percent and 51 
percent of their respective GNP. 
In Shanghai, however, the figure 
is only 29 percent. This is very 
low when compared with that of 
Tokyo and New York, which is as 
high as 70 percent. Therefore, we 
should not ignore tertiary indus
tries." 
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A c c o r d i n g G e n e r a l M a n a g e r 
Z h u , b o n d e d s t o r e h o u s e s w i l l a l s o 
b e set u p i n t h e d i s t r i c t t o g u a r 
a n t e e i t s o p e n t r a d e c a p a c i t y a n d 
a t t r a c t m o r e f o r e i g n i n v e s t m e n t . 
H e n o t i c e d t h a t m a n y p r o f i t a b l e 
d e v e l o p m e n t z o n e s t h r o u g h o u t 
t h e w o r l d s t a r t e d w i t h e x p o r t p r o 
c e s s i n g a n d e v e n t u a l l y b e c a m e 
f r e e t r a d e z o n e s . J i n q i a o c o u l d 
a l s o p r e p a r e f o r a s i m i l a r s h i f t i n 
f u n c t i o n s . I n a d d i t i o n t o i n d u s t r i 
a l p r o j e c t s , Z h u n o t e d , h i g h - t e c h 
p r o j e c t s s u c h as c o m p u t e r s o f 
t w a r e p r o d u c t i o n a n d d e s i g n i n g 
f i r m s a r e p a r t i c u l a r l y w e l c o m e t o 
t h e d i s t r i c t . 

O f t h e f i r s t t h r e e d e v e l o p m e n t 
d i s t r i c t s , t h e W a i g a o q i a o F r e e 
T r a d e D i s t r i c t w i l l d e a l m o s t l y 
w i t h d o m e s t i c a n d o v e r s e a s i n v e s 
t o r s . A s d e f i n e d b y R u a n Y a n -
h u a , g e n e r a l m a n a g e r o f t h e r e -
l e v e n t d e v e l o p m e n t c o m p a n y , t h e 
f r e e t r a d e d i s t r i c t i n P u d o n g w i l l 
n o t d i f f e r s u b s t a n t i a l l y f r o m i t s 
f o r e i g n e q u i v a l e n t s . 

A c c e d i n g t o R u a n , t h e f r e e 
t r a d e d i s t r i c t w i l l b e a c o m p r e 
h e n s i v e d e v e l o p m e n t z o n e w h i c h 
a l l o w s f o r b o t h f r e e t r a d e a n d 
e x p o r t p r o c e s s i n g . T h e u l t i m a t e 
g o a l is t o b u i l d a c o m p l e t e l y 
f r e e p o r t . A s o f n o w , t h e 
f r e e t r a d e d i s t r i c t i s t h e f i r s t 
a n d t h e l a r g e s t o f i t s k i n d i n 
C h i n a . I t c o v e r s a n a r e a o f 
10 s q u a r e k m , a n d i s h i g h l y 
i s o l a t e d f r o m n e i g h b o u r i n g < 
t e r r i t o r y b y a s e p e r a t i o n .,. , 
b e l t ( v e r y l i k e l y a r e a l 
w a l l ) . S u b s t a n t i a l c o n s t r u c 
t i o n w i l l t a k e p l a c e i n t w o 
t o t h r e e y e a r s . T h e d i s t r i c t 
w i l l be c o m p l e t e d i n f i v e 
y e a r s . 

T h e d i s t r i c t i n c o r p o r a t e s 
t h e f e a t u r e s o f t h e f r e e 
p o r t s o f H a m b u r g , t h e p r o 
cess ing i n d u s t r i e s o f T a i 
w a n a n d S i n g a p o r e , as w e l l 
as t h e e n t r e p o t t r a d e o f 
H o n g K o n g . B e i n g " w i t h i n 
t h e n a t i o n a l b o u n d a r y b u t 
b e y o n d t h e j u r i s d i c t i o n o f 
t h e C u s t o m s , " a l l f o r e i g n 
p e r s o n n e l a n d c a r g o w i l l b e 

a b l e t o m o v e i n a n d o u t o f t h e 
d i s t r i c t f r e e o f c u s t o m t a r r i f s , 
w h i l e t h o s e e n t e r i n g f r o m o t h e r 
p a r t s o f t h e c o u n t r y w i l l b e t r e a t 
e d as e x p o r t s . W i t h i n t h e d i s t r i c t , 
e n t r e p o t t r a d e , i m p o r t a n d e x p o r t 
a n d t r a d e v i a a t h i r d c o u n t r y a r e 
a l l a l l o w e d . R u a n s a i d m a n y o v 
e r seas b u s i n e s s e s a r e i n t e r e s t e d i n 
i m p o r t i n g C h i n e s e g o o d s t h r o u g h 
t h e d i s t r i c t w h e r e t h e y c a n u n 
d e r t a k e s i m p l e f i n i s h i n g s u c h as 
r e c l a s s i f i c a t i o n , p a c k a g i n g a n d 
l a b e l l i n g . O t h e r b u s i n e s s m e n a r e 
i n t e r e s t e d i n p r o v i d i n g s h i p p i n g 
o r s h i p - r e p a i r i n g s e r v i c e . 

Investor Zeal 
O n A u g u s t 3 , a t t h e H o n g q i a o 

I n t e r n a t i o n a l A i r p o r t , M a y o r 
Z h u R o n g j i r e f l e c t e d o n h i s m e e t 
i n g w i t h o v e r s e a s i n v e s t o r s d u r 
i n g a v i s i t t o t h e U n i t e d S t a t e s 
f r o m w h i c h h e j u s t r e t u r n e d . H e 
s a i d h e h a d t o l d t h e m t h e y 
n e e d n ' t , a c c o r d i n g t o t h e w o n t o f 
b u s i n e s s p e o p l e i n H o n g K o n g , 
h a v e a p h o t o t a k e n w i t h h i m as a 
pass f o r t h e i r f u t u r e l e a s i n g o f 
l a n d i n P u d o n g . " I n a n y e v e n t , " 
h e t o l d t h e m " y o u r i n v e s t m e n t 

Nanpu Bridge is now under constraction. 

r e q u i r e m e n t s w i l l b e s a t i s f i e d 
w i t h o u t a p h o t o . D o n ' t y o u w o r 
r y ! " 

M a y o r Z h u c o n f i r m e d t h e z e a l 
a n d i n t e r e s t o f o v e r s e a s i n v e s t o r s , 
p a r t i c u l a r l y t h o s e i n H o n g K o n g 
a n d t h e U n i t e d S t a t e s , o v e r t h e 
P u d o n g p r o j e c t . H e s a i d t h a t 
m a n y i n v e s t o r s , b o t h a t h o m e 
a n d a b r o a d , h a v e d e m o n s t r a t e d 
s p e c i a l i n t e r e s t i n t h e p r o j e c t . 

A c c o r d i n g t o t h e P u d o n g D e 
v e l o p m e n t O f f i c e , b y m i d -
S e p t e m b e r , o v e r 4 , 0 0 0 f o r e i g n 
b u s i n e s s p e o p l e a n d 2 , 0 0 0 d o m e s 
t i c b u s i n e s s e s h a d c o n t a c t e d t h e 
o f f i c e t o d i s c u s s i n v e s t m e n t p o s 
s i b i l i t y i n P u d o n g . T h e y i n c l u d e 
i n v e s t o r s f r o m T a i w a n , J a p a n , 
t h e U n i t e d S t a t e s , H o n g K o n g , 
F r a n c e , B r i t a i n , t h e N e t h e r l a n d s , 
I t a l y , S i n g a p o r e , C a n a d a , G e r 
m a n y , T h a i l a n d , S w i t z e r l a n d , 
A r g e n t i n a , t h e P h i l i p p i n e s , S r i 
L a n k a , S p a i n , S o u t h K o r e a , 
S w e d e n , F i n l a n d , I n d o n e s i a , 
D e n m a r k , N o r w a y , A u s t r i a , J o r 
d a n a n d A u s t r a l i a . 

O f a l l p o t e n t i a l i n v e s t o r s , 7 8 
p e r c e n t s h o w e d a n a c t u a l i n t e n t 
t o i n v e s t . R e a l e s t a t e , l i g h t i n d u s 
t r y , c o n s t r u c t i o n a n d c h e m i s t r y 

w e r e t h e f i e l d s o f f i r s t 
c h o i c e . O f t h e p r o p o s e d i n 
v e s t m e n t , 1 9 p e r c e n t w a s 
f o r l a n d l e a s i n g , 38 p e r c e n t 
f o r i n d u s t r i a l p r o j e c t s , 4 0 
p e r c e n t f o r t e r t i a r y i n d u s 
t r i e s a n d 2 . 9 p e r c e n t f o r i n 
f r a s t r u c t u r e s . 

S o m e v e r y i n f l u e n t i a l 
C h i n e s e s o c i a l a c t i v i s t s i n 
t h e U n i t e d S t a t e s a n d T a i 
w a n a l s o c a m e t o S h a n g h a i 
t o i n v e s t i g a t e l e a s i n g o f 
l a n d i n P u d o n g . A m o n g t h e 
w o u l d - b e i n v e s t o r s w e r e 
s u c h g i a n t b u s i n e s s e s as 
T h a i l a n d ' s C h i a T a i , t h e 
P a n - P a c i f i c o f t h e U n i t e d 
S t a t e s , t h e T a y i a n d t h e 
W e i t a n o f T a i w a n , as w e l l 
as t h e M i t s u i S h i p - B u i l d i n g 
C o . a n d t h e M a r u b e n i 
C o r p . o f J a p a n . T h e i r i n 
v e s t m e n t i s e x p e c t e d t o t o 
t a l s e v e r a l h u n d r e d m i l l i o n 
o r e v e n s e v e r a l b i l l i o n U S 
d o l l a r s . • 
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Turning Shanghai Into a "Mainland Hong Kong' 
This is excerpts from an article by Prof. Fei Xiaotong, chairman of the China Democratic League, which he wrote after making an investigation ofJiangsu and Zhejiang provinces and Shanghai last spring. Prof. Fei speaks out on the urgent need, as well as the feasibility, to develop the Changjiang (Yangtze) River Delta. He recommends that Shanghai's Pudong area be developed in much the same way as Hong Kong, a centre of finance, foreign trade, information, transportation and science and technology, in order to promote the development of Jiangsu and Zhejiang provinces and the middle and lower reaches of the Changjiang River.—Ed. 

by Fei Xiaotong 

T -^he current idea of esta
blishing the Changjiang 
River Delta Economic 

Development Zone is the 
third of its kind proposed by 
the China Democratic League 
in the last few years. The la
test plan focuses on how to 
make the most of the area's 
resources for the development 
of Shanghai as the centre and 
Jiangsu and Zhejiang as the 
sides, which can promote the 
economic development of the 
whole of the Changjiang Riv
er Valley hinterland. The 
Changjiang shipping route 
and the Lianyungang-
Lanzhou Railway will link the 
scientific and technological re
sources of the Changjiang Riv
er Delta with the raw materials 
found in the western region and 
so accelerate an export-oriented 
economy. The area will thus be 
transformed into an economic 
backbone, helping the nation to 
better cope with the challenges of 
the 21st century. 

Golden Opportunity 
The plan was worked out un

der the new international situa
tion. At present, the former in-

i Xiaotong. XUE CHAO 

ternational order is collapsing 
while the new order has yet to 
take shape. At this critical mo
ment, we should recognize the 
urgency and take steps to devel
op the Changjiang River Delta. 

The post-world war order, be
ginning with the Yalta Confer
ence, which was dominated by 
the United States and the Soviet 
Union, has drawn to the end. At 
the Malta Summit, four powers 
took over the international reins 
—the United States, the So
viet Union, Europe and Ja
pan. Whether this pattern will 
endure for a long period of time. 

however, is difficult to pred
ict. The European Communi
ty (EC) and Japan have 
strengthened their position in
ternationally while other two 
powers have been weak
ened. Moreover, the possi
ble changes of a united Ger
many is cause for conjecture 
that the EC will itself be div
ided and, in the Far East, Ja
pan still lacks the standing of 
a fully recognized internation
al power despite its economic 
strength. Most importantly, 
the potential powers of China 
and India can't be neglected. 
Thus, it is possible that the 

current four-power international 
order might evolve into a multi
polar world. 

The opportunity offered by, 
this undetermined situation is 
important for China for it may 
help our country regain the sta
tus it once enjoyed and become 
as advanced a nation as any in 
the world. 

Meeting this challenge re
quired that we fully understand 
our current situation, particular
ly the great gap in science and 
technology that exists between 
China and advanced countries. 
This is the first step we have 
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taken to lay a foundation for 
achieving our goal. 

China's political independence 
for more than 40 years and its 
ten years of reform and opening 
to the outside world have helped 
attune the nation to the needs of 
modernization. During this per
iod, the nation's GNP has dou
bled and in some coastal areas in 
the Changjifeg and the Zhujiang 
(Pearl) river deltas the GNP has 
quadrupled. If we persist in re
form and opening policy, it is 
certainly possible for most of 
China to attain a moderately 
high standard of living within 
another ten years. 

Also, in the coming decade, 
the integration of Hong Kong 
and Macao to the mainland will 
provide more impetus for devel
opment than was available in the 
past decade. The Basic Law of 
the Hong Kong Special Admin
istrative Region proves that the 
concept of "one country, two sys-

i tems" is practical and feasible 
I while negotiations on the reunifi

cation of the two sides of the 
Taiwan Straits are heading in the 
right direction. Taiwan authori
ties have become more flexible 
recently in their position and 

I Taiwanese investments on the 
I mainland have surged. 

Thus, the changing domestic 
and international situations 
provide us with a rare opportun
ity. So long as our policy is cor
rect and so long as it is properly 
managed, reunification will be 
realized sooner rather than later 

i and China will be better able to 
attract more foreign invest
ment for developing an export-
oriented economy. In this way, 
all of China, the hinterland in
cluded, will prosper. 
A 'Mainland Hong Kong' 

During my last few years of 
investigation of the coastal areas 
and small towns along the bor
der, I have been impressed by the 
fact that whenever the economy 

CHINA 
in the hinterland develops, the 
demand to open up foreign trade 
becomes more urgent. Whenever 
the coastal areas do well in car
rying out the policy of opening 
to the outside world, the hinter
lands are required to undertake a 
deep-going reform. If the GNP 
in the hinterlands were to in
crease four times. Hong Kong 
would not suffice as the sole en
trepot trade city. When Deng 
Xiaoping first initiated the de
velopment of several other 
"Hong Kongs" on the mainland, 
many people failed to under
stand his goals. The need for 
such development is now clear, if 
we look at Hong Kong's current 
situation. 

Hong Kong is the largest free 
trade port in the world. At pre
sent, it handles 60 percent of the 
mainland's exports. Although, at 
first glance, this appears more of 
a benefit to the mainland than 
the other way around, the rev-, 
erse is actually the case. Hong 
Kong has benefited tremendous
ly from its proximity to the 
mainland. In the 1930s, Hong 
Kong lagged far behind Shang
hai. Few people wanted to go 
there. Even in the early 1960s, 
Hong Kong was inferior to 
Shanghai and it was only in the 
following ten to 15 years that 
Hong Kong began its great devel
opment leap. Its success has been 
based mainly on entrepot trade, 
monetary circulation and a var
iety of real estate business. Later, 
it began to establish some small 
factories of its own and, in the 
past five to six years. Hong Kong 
extended its factories to the Zhu
jiang River Delta area in Guang
dong Province as a result of Chi
na's reform and opening policies. 
Hong Kong firms have earned 
large profits in the processing of 
imported material, design pro
cessing, spare parts processing 
and compensatory trade because 
of the cheap land and labour 
costs. While it extended its in
dustry. Hong Kong has firmly 

grasped the trade, finance, in
formation and transportation re
sources it has in hand. 

The suggestion made several 
years ago for the development of 
an export-oriented economy is 
both necessary and feasible for 
some industries in certain areas 
and in a given period of time. 
However, I don't believe it the 
best way for China with a popu
lation of 1.1 billion. As a big 
country, it should have its own 
raw material and energy bases 
and its own corresponding heavy 
and light industries, finance and 
transportation in order to attain 
its full standing in the interna
tional community. 

In reorganizing the industrial 
structure, the state has recog
nized the necessity of develop
ing its raw material, energy and 
transportation bases. The Multi
national Economic Development 
Zone on the upper reaches of the 
Huanghe (Yellow) River, for ex
ample, has begun operations. 
This long and narrow region will 
be our nation's largest raw ma
terial and energy base and will be 
essential to the development of 
the coastal areas and a guarantee 
of the export-oriented economy. 
In this way, eastern and west
ern China will be co-ordinated 
in their pace of development. 

As western China is developed, 
the construction of a port for its 
goods, a "mainland Hong Kong," 
is indispensable. 
Shanghai's Superiority 

History has played a more im
portant role in Shanghai's devel
opment than its geography. In 
the past, Shanghai ranked second 
in East Asia only to Tokyo. In 
the 1930s, Shanghai had 168 
banks, including the branches of 
58 foreign banks, and its finan
cial street was the centre of Asia 
at the time. Shanghai's import 
volume made up 50-80 percent of 
the national total, thus making 
the city the biggest foreign trade 
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c e n t r e . S i n c e t h e r e h a s e s s e n t i a l 
l y b e e n n o c h a n g e i n S h a n g h a i ' s 
g e o g r a p h i c a l a n d e c o n o m i c p o s 
i t i o n , t h e c i t y w e l l d e s e r v e s t o 
w e a r t h e m a n t l e o f t h e f u t u r e 
" m a i n l a n d H o n g K o n g . " 

T h e S t a t e C o u n c i l ' s d e c i s i o n 
t o d e v e l o p P u d o n g w i l l c e r t a i n l y 
g i v e a n i m p e t u s t o t h e d e v e l o p 
m e n t o f S h a n g h a i as a w h o l e 
as w e l l as o t h e r c i t i e s a l o n g t h e 
C h a n g j i a n g R i v e r . 

A s P u d o n g i s d e v e l o p e d , w i l l 
S h a n g h a i f o l l o w t h e r o a d o f 
S h e n z h e n o r o f H o n g K o n g ? I n 
m y o p i n i o n , S h a n g h a i s h o u l d n o t 
c o p y S h e n z h e n ' s d e v e l o p m e n t 
b e c a u s e t h e c i t y ' s s t a t u s i s q u i t e 
d i f f e r e n t f r o m S h e n z h e n a n d 
t h e r e h a v e b e e n d r a m a t i c 
c h a n g e s i n i t s s u b u r b s s i n c e t h e 
e a r l y 1 9 8 0 s . S h a n g h a i s h o u l d b e 
d e v e l o p e d i n t o a c e n t r e o f t r a d e , 
f i n a n c e , i n f o r m a t i o n , t r a n s p o r t a 
t i o n a n d s c i e n c e a n d t e c h n o l o g y . 
I n o t h e r w o r d s , S h a n g h a i s h o u l d 
b e c o m e t h e g e n e r a l c o n t r o l r o o m 
w h i c h m a n a g e s t h e i n d u s t r i 
a l a n d a g r i c u l t u r a l c o m m o d i t i e s 
p r o d u c e d i n J i a n g s u a n d Z h e -
j i a n g p r o v i n c e s a n d i n t h e c i t i e s 
a l o n g t h e C h a n g j i a n g R i v e r . B y 
so d o i n g , S h a n g h a i w i l l b e a se
c o n d " H o n g K o n g " w i t h b r o a d 
h i n t e r l a n d s . 

C h i n a ' s n o r t h a n d s o u t h c o a s t 
p i v o t s a b o u t t h e c i t y o f S h a n g 
h a i , a f a c t r e c o g n i z e d as e a r l y as 
t h e Q i n g D y n a s t y ( 1 6 4 4 - 1 9 1 1 ) 
w h e n t h e c u s t o m s w a s e s t a 
b l i s h e d t h e r e a n d , a f t e r w a r d s , 
f o l l o w i n g t h e O p i u m W a r , w h e n 
S h a n g h a i w a s f o r c e d t o o p e n 
as a t r a d i n g p o r t . A l o n g t h e 
C h a n g j i a n g R i v e r D e l t a c o a s t , i n 
t h e m i d d l e o f w h i c h i s S h a n g h a i , 
a r e o t h e r i m p o r t a n t p o r t s s u c h 
as L i a n y u n g a n g , N a n t o n g , W e n -
z h o u a n d N i n g b o . A l o n g t h e 
C h a n g j i a n g R i v e r a r e t h e p o r t s 
o f Z h a n g j i a g a n g , Z h e n j i a n g a n d 
N a n j i n g . T h o u g h s o m e o f t h e s e 
p o r t s a r e u n d e r - u t i l i z e d , o t h e r s 
c a n n o t h a n d l e t h e f r e i g h t w h i c h 
passes t h r o u g h . I f t h e o c e a n 
p o r t s a n d r i v e r h a r b o u r s a r e w e l l 
p l a n n e d , S h a n g h a i , b y t a k i n g a d 

v a n t a g e o f i t s r e s o u r c e s i n t r a d e , 
f i n a n c e , i n f o r m a t i o n a n d s c i e n c e 
a n d t e c h n o l o g y , c a n g i v e f u l l 
p l a y t o e a c h p o r t ' s p o t e n t i a l 
b y o p e n i n g u p o u t l e t s f o r t h e i r 
g o o d s . T h u s , S h a n g h a i ' s p r o p e r 
a r r a n g e m e n t o f t h e f l o w o f g o o d s 
is o f k e y i m p o r t a n c e a n d t h e e c o 
n o m i c d i s t r i b u t i o n w h i c h s u c h a 
s y s t e m c r e a t e s w i l l b e f a r s u p e r 
i o r t h a n t h a t a v a i l a b l e i n H o n g 
K o n g . 

The Two Wings 
I n r e c e n t y e a r s , w i t h t h e r a p i d 

d e v e l o p m e n t o f t h e c o m m o d i t y 
e c o n o m y , l a t e r a l e c o n o m i c as-
s o p i a t i o n h a s b e c o m e m o r e f r e 
q u e n t . I n r e s p o n s e t o t h i s , s o m e 
f a r - s i g h t e d p e o p l e l o n g a g o o r 
g a n i z e d t h e S h a n g h a i E c o n o m i c 
C o - o p e r a t i o n R e g i o n , o u t o f 
w h i c h a l o t o f u s e f u l w o r k h a s 
c o m e . H o w e v e r , J i a n g s u , Z h e -
j i a n g a n d S h a n g h a i h a v e n o t 
a l w a y s c o - o p e r a t e d . S o m e t i m e s , 
t h e i r a c t i o n s a r e as c l o s e l y c o 
o r d i n a t e d as f a m i l y m e m b e r s b u t 
s o m e t i m e s t h e y a r e f a r a p a r t . 
T h e d i s c o r d i s u s u a l l y t r i g g e r e d 
b y l o c a l i n t e r e s t s . 

T h r o u g h i n v e s t i g a t i o n s , I be 
c a m e f a m i l i a r w i t h t h e i n d u s t r i 
a l a n d p r o d u c t s t r u c t u r e f o r t h e 
S u z h o u , W u x i , C h a n g z h o u , N a n 
t o n g , H a n g z h o u , J i a x i n g a n d 
H u z h o u a r e a w h i c h a r e b e c o m 
i n g i n c r e a s i n g l y s i m i l a r t o t h o s e 
o f S h a n g h a i . F o r t h e s i l k , c h e m 
i c a l f i b e r , t e x t i l e , c h e m i c a l s , 
d o m e s t i c e l e c t r i c a p p l i a n c e , e l e c 
t r o n i c a p p a r a t u s a n d m a c h i n e r y 
i n d u s t r i e s , t h e m a r k e t h a s n a r 
r o w e d . 

L e a d e r s o f J i a n g s u , Z h e j i a n g 
a n d S h a n g h a i r e c o g n i z e d t h e 
d a n g e r o f t h e " s h r i n k i n g " m a r k e t 
a n d s o o r g a n i z e d t h e " S h a n g h a i 
C o m m o d i t i e s F a i r " so as t o i m 
p o r t a d v a n c e d t e c h n o l o g y a n d 
i m p r o v e t h e i n d u s t r i a l a n d p r o d 
u c t s t r u c t u r e . A t t h e s a m e t i m e , 
J i a n g s u a n d Z h e j i a n g p r o v i n c e s 
h o p e t o i m p r o v e t h e i r s t a n d i n g 
b y m a k i n g u s e o f S h a n g h a i ' s de 
v e l o p m e n t t o c o n s o l i d a t e a n d e x 

p a n d t h e i r o w n m a r k e t . T h u s , r e 
l a t i o n s a m o n g t h e t h r e e a r e a s c a n 
b e e s t a b l i s h e d o n t h e bas i s o f 
e q u a l i n t e r e s t s , c o m m o n r i s k , 
e q u a l i t y a n d m u t u a l b e n e f i t . 
T h i s i s t h e c o m m o n g r o u n d 
f o r t h e d e v e l o p m e n t o f t h e 
C h a n g j i a n g R i v e r D e l t a . 

P r a c t i c a l l y , o f c o u r s e , S h a n g 
h a i , J i a n g s u a n d Z h e j i a n g e a c h 
h a v e t h e i r o w n i n t e r e s t s a n d d i f 
f i c u l t i e s . T h i s i s o f i m p o r t a n c e t o 
t h e r e l a t i o n s h i p b e t w e e n t h e c e n 
t r a l a n d l o c a l g o v e r n m e n t s . T h e 
C h a n g j i a n g R i v e r D e l t a i s t h e 
m a i n s o u r c e o f f u n d s f o r t h e n a 
t i o n a l t r e a s u r y , w h i c h i n r e c e n t 
y e a r s h a s r e c e i v e d s o m e 7 0 - 8 0 
p e r c e n t o f i t s f u n d s f r o m t h e 
a r e a . I t i s t a k e n f o r g r a n t e d t h a t 
t h e c o n t r i b u t i o n s t o t h e n a t i o n 
a l t r e a s u r y w i l l i m p r o v e e v e n as 
C h a n g j i a n g e a r n s m o r e p r o f i t f o r 
i t s e l f t h r o u g h i t s s t r o n g e c o n o 
m i c g r o w t h i n o r d e r t o a c c u 
m u l a t e f u n d s f o r f u t u r e d e v e l 
o p m e n t . 

T h e r e i s a n e e d f o r b o t h f i n a n 
c i a l a n d m o n e t a r y r e f o r m . T h i s 
r e f e r s t o a t t r a c t i n g f o r e i g n f u n d s , 
t h e e s t a b l i s h m e n t o f b a n k s a t 
h o m e a n d a b r o a d a n d t h e i s s u 
a n c e a n d e x c h a n g e o f s t o c k s a n d 
b o n d s . W i t h o u t f i n a n c i a l r e f o r m , 
i t w i l l b e h a r d t o a t t r a c t f o r e i g n 
f u n d s a n d p r i v a t e m o n e y a n d t o 
a d a p t t o s h i f t s i n t h e i n t e r n a t i o n 
a l m o n e t a r y m a r k e t . I n a d d i t i o n , 
t h e r e i s a n e e d f o r r e f o r m o f t h e 
f o r e i g n t r a d e s y s t e m , l a r g e e n t e r 
p r i s e s , t r a f f i c a n d t r a n s p o r t a t i o n 
s y s t e m a n d h a r b o u r a d m i n i s t r a 
t i o n . 

T h e P a r t y n e e d s t o m a k e a 
f i n a l d e c i s i o n a n d c l o s e l y l i n k i t s 
d e c i s i o n t o r e f o r m i n t h e r e l e 
v a n t d e p a r t m e n t s o f t h e S t a t e 
C o u n c i l . I b e l i e v e t h a t t h e d e v e l 
o p m e n t o f t h e C h a n g j i a n g R i v e r 
D e l t a s h o u l d b e g i v e n h i g h p r i o r 
i t y a n d t h a t t h e a r e a ' s d e v e l 
o p m e n t b e s u p p o r t e d b y i m p l e 
m e n t i n g a s e r i e s o f r e f o r m s . I n 
t h i s w a y , t h e n a t i o n ' s t r e a s u r y 
w i l l b e c o m e s t r o n g e r a n d t h e d e 
v e l o p m e n t o f t h e h i n t e r l a n d a d v 
a n c e d . • 
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IFAD Aids Sichuan's Animal Husbandry 
by Our Staff Reporters Han Baocheng and Huang Wei 

This aid project for poor farmers in eight counties helps develop herbivorous animals, promotes the scientific breeding method and improves the capacity to process livestock products. 

In the picturesque green valley 
on the northern outskirts of 
Yaan City, Yaan Prefecture 

in the western part of Sichuan 
Province, a crowd of women and 
children put metal buckets full of 
goat milk into the cold river wat
er near the highway as they wait 
for the arrival of horse-drawn 
carriages from the township to 
take away the goat milk. Just a 
few years ago, local villagers did 
not have the chance to see any 
foreigners and knew nothing 
about the United Nations. Nowa
days, an assistance project of the 
International Fund for Agricul
tural Development (IFAD) has 
quietly helped tens of thousands 
of farmers of the province to adv
ance out of poverty and into pros
perity. 

Headquartered in Rome, the 
International Fund for Agricul
tural Development is a special or
ganization under the United Na
tions. Its aim is to raise interna
tional funds for use in supporting 
developing countries' agricultur
al growth on preferential terms, 
and, in particular, to support 
small agricultural activities. 
China became a member of the 
international organization in 
1980. 

According to an agreement, 
the IFAD provided loans totall
ing US$17.3 million on preferen
tial terms while the Chinese gov
ernment offered the same 
amount of funds in Renminbi for 
the development of herbivorous 
animals of poor farm households 
in the eight poor counties in Da-

A visit to a household raising rabbits by A. Tongol and F. Stoces from the UNDP. 
WANG KM7HIN 

bashan Prefecture in northern Si
chuan and in Yaan Prefecture in 
the western part of the province 
and for the establishment of re
lated processing facilities and ser
vice systems. After two years of 
preparations, the project became 
effective in May 1989. About 70 
percent of the IFAD's loans were 
directly issued to farm house
holds for the breeding of domes
tic animals and for the improve
ment of grasslands. 

In order to make better use of 
the preferential loans, special or
ganizations have been set up at 
the provincial government level 
and in the prefectures, counties, 
townships and villages where the 
project is located. Overall, the 
project has been strictly imple
mented in accordance with the 
demands of the IFAD and, in the 
past year, under the co-operation 
and concerted effort of the IFAD 
and the Sichuan Provincial Liv
estock Bureau, it has had initial 
results. By the end of last July, 
a total of US$4,569 million had 
been issued to farm households, 
resulting in clear economic im
provements for the first group of 
farm households in the project. 

Project Areas 
Yaan Prefecture, some 130 km 

west of Chengdu, capital of Si
chuan Province, is located in the 
low mountain area of Sichuan 
Basin. With its subtropical mon
soon climate, the prefecture has 
an abundant source of water, lux-
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uriant grass and trees, and a vast 
expanse of mountains and slopes 
suitable for herbivorous animals. 
However, over a long period of 
time these resources were not ful
ly tapped. Instead, the local peo
ple mainly raised pigs that con
sumed a great deal of grain. Not 
until the late 1970s and early 
1980s did the local areas began 
paying attention to the raising of 
herbivorous animals. Even so, in 
the first decade, the number of 
the cattle increased rather slow
ly. After considering the local re
sources and conditions, the 
IFAD agreed that Yaan City and 
Yingjing County in Yaan Prefec
ture would be the project area. 

Zhang Junwen, deputy direc
tor of the Livestock Bureau of 
Yaan Prefecture and head of the 
prefectural project office, said, 
"The reason for the slow develop
ment of livestock breeding in the 
past was that farm households 
raised animals in the tradition
al and decentralized way. They 
lacked funds and technical sup
port." Although farmers in the 
project area solved the problem 
of adequate food and clothing, 
they still had limited cash income 
and their living standards left 
much to be desired. As a result, 
they could hardly invest in the 
breeding of animals, and the state 
and the provincial government 
could provide but scanty support 
for livestock breeding in the lo
cality. It was against this back
ground that the preferential 
loans granted by the IFAD were 
A standard sheep pen. HAN BAOCHEhiC, 

• 

ers (including one female labour
er) of a minimum educational 
level. The farm households of the 
project must also sign a technical 
service contract with the town
ship technical service centre. The 
latter will offer compensated ser
vice to the farm households. 

Farm households can raise 
domestic animals as a part of the 
project only if they have complet
ed the construction of the pens, 
planted a sufficient area of qual
ity forage grass and received the 
appropriate technical training. 
According to the designed pat
tern of the IFAD, an ordinary 
angora rabbit-breeding house
hold should initially introduce 
one male rabbit and five female 
rabbits for reproduction. The fi
gure should then be expanded 
to 45. An ordinary milch goat-
breeding household should in
troduce five female goats for re
production, a figure which 
should later be increased to ten 
milch goats. 

Zhang Junwen noted that be
cause many farm households 
have applied for the project, only 
a small number can be approved. 
Last year, because the project 
was implemented fairly late and 
the project executive organs and 
farm households lacked experi
ence, they could not keep up with 
the standards required by the 
IFAD. The work thus did not 
proceed smoothly. Since the be
ginning of this year, however, the 
management and breeding activ
ities have been put on the right 

Standard rabbit hutches. HAN BAOCHENG 

CHINA 
seen as a valuable financial aid 
for local farmers. The local gov
ernment hopes that the project 
will give a jump start to animal 
husbandry in the entire prefec
ture. To this end, the IFAD has 
offered not only funds, but also 
complete sets of managerial pro
cedures and technical know-how 
for the project. Leading admin
istrative bodies have been esta
blished to guide the project 
along. 

To ensure that the loans are 
used to the maximum for the de
velopment of the breeding indus
try, the administrative office of 
Yaan Prefecture decided that 
there will be strict control over 
the funds. No purchases unrelat
ed to the project are allowed and 
no department or individual is 
allowed to divert, seize or with
hold the funds for the project. 
The financial and auditing de
partments are empowered to 
make a periodical examination of 
expenditures. 

According to the requirement 
of the IFAD, loans should be, 
first of all, issued to the poorest 
farm households and, second, 
loans should be issued in accord
ance with the wishes of the farm
ers. The farm households must 
submit a written application to 
the township group implement
ing the project and, with the ap
proval of the related department, 
will then receive the loan. The 
farm households should have the 
ability to repay the loans and 
have more than two idle labour-
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track and so the project is making 
good progress. He also said that 
the farm households are quite en
thusiastic. If enough funds are 
offered, the households are ex
pected to easily overfulfil the 
project's targets this year. 
Scientific Breeding Methods 

On the northern outskirts of 
Yaan City, work on the construc
tion of a three-storey building 
adjacent to the Longxi township 
government office building has 
been completed. It is one of the 
township-level technical service 
centres for the project. Last year, 
eight such centres were esta
blished in the Yaan Prefecture 
and five others will be completed 
and put into service by the end of 
this year. The offices and techni
cal service centres of the project 
at various levels offer compre
hensive training for farm house
holds through study classes, 
printing and issuing publicity 
materials and offering on-the-
spot demonstrations. In addition, 
special training is offered on such 
topics as the raising of young 
animals, the raising of livestock 
during pregnancy period and 
postpartum raising, epidemic 
prevention, compound forage 
and the construction of pens. Ser
vices offered for the farm house
holds include the prevention and 
treatment of diseases, reproduc
tion, improvement of the lives
tock, as well as the supply of 
medicines and forage. Zhang said 
that the project's most impor
tant action is the introduction 
of scientific breeding methods to 
farm households so that they can 
be put to practical use. 

The varieties of animals to be 
raised by the farm households 
should be selected and designed 
in a unified way and should be of 
a quality suitable for the growth 
in the locality. For example, 
milch goats and a small number 
of milk cows are mainly raised on 
the outskirts of Yaan City while 

angora rabbits are mainly raised 
in Yingjing County, south of 
Yaan. The aim of such steps is 
to form commodity production 
centres and make it convenient 
for the township centres to offer 
services to farm households. Both 
in Yaan City and in Yingjing 
County, people can spot the pens 
built in accordance with the re
quired standards. In the light of 
the local climate and resources, 
the technical personnel of the 
Livestock Bureau have scientifi
cally designed sheep pens, rabbit 
hutches and cattle pens. Since the 
mountain areas are rich in tim
ber, wooden blocks are used for 
the sheep pens. Rabbit hutches, 
on the other hand, are made 
with cement frames and bamboo. 
Bamboo will not mildew and rot 
and so the rabbits are less likely 
to suffer from skin diseases. The 
feed trough outside and the wat
er trough inside are more easily 
kept clean because of the way the 
pens are designed. Because of the 
area's humid climate, it is most 
important that the structures 
have good ventilation, humid-
insulation and be sanitary. Thus, 
pens are built on the place with 
a high terrain, good ventilation 
and full of sunshine. This is in 
sharp contrast with the tradition
al, dark cornered, damp pens. 
The project's standard pens are 
a key to the scientific breeding. 
They can greatly reduce the in
cidence of diseases among domes
tic animals, help the animals to 
grow and reproduce, and makes 
management quite easy. After 
the popularization of the stan
dard pens, many farm house
holds not officially part of the 
project also used the project's de
sign for pens. 

Huang Ruzhen, deputy head 
of Yingjing County, said that 
science and technology have an 
important bearing on the project. 
Although his county, he said, has 
a ten-year history of raising rab
bits, the local people formerly 
used the traditional methods. 

The survival rate of young rab
bits was low, the varieties de
generated, and it was hard to 
bring epidemic diseases under 
control. One time, for example, 
when there was an epidemic, all 
the rabbits died. To prevent the 
possible reccurrence of this situa
tion, the county, which began im
plementation of the project in 
April 1989, set up, as required by 
the IFAD, three technical service 
centres at the township level, one 
rabbit-breeding farm jointly op
erated by farm households and 
one compound forage processing 
plant. 

The Livestock Bureau of 
Yingjing County has a number 
of technical personnel who often 
give professional guidance to the 
technical service centres at the 
township level. A network link
ing up the county, townships and 
villages has thus taken shape. 
The project offices at various lev
els have not only signed loan 
and service contracts with farm 
households, but also signed res
ponsibility contracts with the de
partments in charge. In accord
ance with the regulations pro
mulgated by the state for the 
prevention of epidemics among 
domestic fowls and domestic ani
mals, some service items are com
pulsory, such as quarantine of 
diseased animals. Since their es
tablishment in the past year, the 
technical service centres have of
fered 28 training classes for thou
sands of farmers. The project 
has also offered various courses 
promoting practical, new tech
niques. The handbooks on raising 
the angora rabbits, in particular, 
have become an indispensable 
technical manual for households 
raising rabbits. The offices of the 
project have also selectively set 
up one or two technical demon
stration areas in every township. 
Each area involves 20 to 30 
households which now use scien
tific methods to raise rabbits. The 
outbreak of diseases now seldom 
occurs among adult rabbits. The 
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s u r v i v a l r a t e o f t h e y o u n g r a b b i t s 
i s h i g h a n d m o r e r a b b i t h a i r i s 
p r o d u c e d . T h e success o f t h e p r o 
j e c t h a s b e e n c o n v i n c i n g p r o o f o f 
t h e p r o j e c t ' s m e r i t s f o r t h e s u r 
r o u n d i n g h o u s e h o l d s . 

H u a n g n o t e d t h a t t h e i n t r o d 
u c t i o n o f s c i e n t i f i c m e t h o d s h a s 
q u i c k e n e d t h e p r o g r e s s o f t h e 
p r o j e c t . B y t h e e n d o f J u l y t h i s 
y e a r , 1 ,059 h o u s e h o l d s i n t h e 
c o u n t y r e c e i v e d l o a n s a n d h a d 
r a i s e d 7 0 , 0 0 0 a d u l t r a b b i t s . B e 
f o r e t h e i m p l e m e n t a t i o n o f t h e 
p r o j e c t , t h e d e a t h r a t e o f a d u l t 
r a b b i t s w a s a b o u t 3 0 p e r c e n t , a n d 
n o w i t is 1 t o 2 p e r c e n t . M o r e o v 
e r , n o e p i d e m i c d i s ea se s h a v e 
b e e n f o u n d i n t h e pas t y e a r . 

T h e s c i e n t i f i c b r e e d i n g m e t h 
o d s h a v e b e e n w e l l r e c e i v e d b y 
a n i n c r e a s i n g n u m b e r o f f a r m 
h o u s e h o l d s . I n Z h o n g l i T o w n s h i p 
o n t h e o u t s k i r t s o f Y a a n , t h e r e 
i s a f a r m e r ' s a m m o n i a g r e e n f e e d 
s t o r a g e . T h i s g r e e n f e e d , a f t e r a n 
a m m o n i a t r e a t m e n t , c o n s i s t s o f 
s m a s h e d m a i z e s t a l k s t o w h i c h i s 
a d d e d a s m a l l a m o u n t o f u r e a . 
T h i s f o r a g e n o t o n l y c a n m a i n 
t a i n t h e n u t r i e n t o f t h e g r e e n 
f e e d , b u t c a n a l s o b e s t o r e d f o r a 
l o n g t i m e . I t s u se h a s b e e n w e l l 
r e c e i v e d b y f a r m h o u s e h o l d s i n 
t h e c o u n t y . 

A n o t h e r a d v a n t a g e f o r t h e d e 
v e l o p m e n t o f l o c a l a n i m a l h u s 
b a n d r y i s t h e S i c h u a n A g r i c u l 
t u r a l U n i v e r s i t y l o c a t e d i n Y a a n . 
P r o f e s s o r s a n d t e c h n i c a l p e r s o n 
n e l o f t h e u n i v e r s i t y h a v e h e l p e d 
t r a i n t e c h n i c a l w o r k e r s , w o r k o u t 
p l a n s a n d d e v e l o p n e w a n d p r a c t 
i c a l b r e e d i n g t e c h n i q u e s . 

Attainable Benefits 
Y u a n B i n g g u i , g r o u p l e a d e r o f 

t h e X i a l i t o w n s h i p p r o j e c t o n t h e 
o u t s k i r t s o f Y a a n a n d t o w n s h i p 
P a r t y c o m m i t t e e s e c r e t a r y , s a i d 
t h a t b y t h e e n d o f J u l y t h i s y e a r , 
t h e n u m b e r o f t h e m i l c h g o a t s 
t o t a l l e d 2 , 1 5 0 t h r o u g h o u t t h e 
t o w n s h i p . I n t h e f i r s t h a l f o f 
t h i s y e a r , 1 1 7 , 5 0 0 k i l o g r a m m e s 
o f f r e s h g o a t m i l k w e r e c o l l e c t e d . 

CHINA 

a f i g u r e t w i c e t h a t o f t h e s a m e 
p e r i o d l a s t y e a r . T h e sa les o f m i l k 
a n d l a m b s h a v e t h u s i n c r e a s e d 
t h e c a s h i n c o m e o f t h e f a r m e r s . 

M u C h e n g r o n g , a f a r m e r o f 
D u o y i n g T o w n s h i p o n t h e o u t 
s k i r t s o f Y a a n , h a s b e e n w i d e l y 
a c k n o w l e d g e d as p r e t t y l u c k y 
f a r m e r . I n S e p t e m b e r 1 9 8 9 , h e 
a n d h i s n e i g h b o u r b o u g h t a m i l c h 
c o w w i t h p r o j e c t l o a n f u n d s a n d 
t h e i r o w n s a v i n g s . T h i s m i l c h 
c o w g a v e b i r t h t o a f e m a l e c o w 
a n d c a n n o w p r o d u c e 16 t o 17 
k i l o g r a m m e s o f m i l k e a c h d a y . 
T h e y o u n g m i l k c o w w i l l e n t e r i t s 
m i l k p r o d u c t i o n s t age i n a f e w 
y e a r s . M o s t f a r m e r s i n t h e l o c a l i 
t y a r e w i l l i n g t o r a i s e m i l k c o w s , 
f o r , c o m p a r e d w i t h t h e r a i s i n g 
o f g o a t s , t h e y c a n m a k e m o r e 
m o n e y . T h i s p r a c t i c e , h o w e v e r , 
i s c o n t r a r y t o t h e w i s h e s o f t h e 
I F A D t h a t as m a n y f a r m h o u s e 
h o l d s as p o s s i b l e b e a b l e t o s h a r e 
l o a n s . T h e r a i s i n g o f c o w s i n 
v o l v e s a h u g e i n v e s t m e n t b u t 
o n l y a f e w p e o p l e c a n b e n e f i t . 

A c c o r d i n g t o t h e p l a n , w h e n 
t h e p r o j e c t e n d s i n f i v e y e a r s , 
a l l 1 6 , 2 0 0 f a r m h o u s e h o l d s w h o 
h a v e r e c e i v e d l o a n s i n Y a a n P r e 
f e c t u r e s h o u l d h a v e r a i s e d 7 0 , 0 0 0 
m i l c h g o a t s , 2 , 0 0 0 m i l k c o w s a n d 
3 2 0 , 0 0 0 a n g o r a r a b b i t s . C o u p l e d 
w i t h t h e p r o j e c t , f o u r m i l k p o w 
d e r p l a n t s a n d s i x f o r a g e p l a n t s 
w i l l a l s o h a v e b e e n e s t a b l i s h e d . 
T h e f i r s t f r e s h m i l k p l a n t w i t h a 
d a i l y c a p a c i t y o f t e n t o n s w i l l be 
c o m p l e t e d a n d p u t i n t o o p e r a t i o n 
b y t h e e n d o f t h i s y e a r . B y t h a t 
t i m e , d a i r y p r o d u c t s p r o d u c e d b y 
t h e p l a n t w i l l b e s u p p l i e d t o u r 
b a n r e s i d e n t s a n d r a b b h h a i r w i l l 
b e e x p o r t e d i n e x c h a n g e f o r f o r 
e i g n c u r r e n c y . 

W a n g N a i z h e n , d e p u t y h e a d 
o f t h e p r o j e c t o f f i c e o f S i c h u a n 
P r o v i n c e , s a i d t h a t w i t h a p o p u 
l a t i o n o f 1 1 0 m i l l i o n , S i c h u a n is 
t h e m o s t p o p u l o u s p r o v i n c e i n 
t h e c o u n t r y . I t i s a l s o a p r o v i n c e 
t h a t c a n p r o d u c e a n d c o n s u m e 
t h e l a r g e s t a m o u n t o f p o r k . E a c h 
y e a r , 5 0 m i l l i o n h e a d o f p i g s 

s h o u l d b e s l a u g h t e r e d a n d l a r g e 
q u a n t i t i e s o f g r a i n a r e n e e d e d f o r 
p i g r a i s i n g . T h e I F A D p r o j e c t 
w i l l t h u s s u c c e s s f u l l y d e v e l o p 
h e r b i v o r o u s a n i m a l s i n t h e 
m o u n t a i n a r e a s s u r r o u n d i n g t h e 
S i c h u a n B a s i n . 

T h e b e n e f i t s a l s o i n c l u d e t h e 
e m p l o y m e n t o f l a r g e n u m b e r s o f 
t h e s u r p l u s l a b o u r f o r c e i n t h e 
r u r a l a r e a s . B e c a u s e t h e I F A D 
h a s a d v o c a t e d t h e r a i s i n g o f 
d o m e s t i c a n i m a l s b y h o u s e h o l d s 
o n a s m a l l s ca l e , t h e m o s t c o n 
s p i c u o u s s o c i a l b e n e f i t s o f t h i s 
c o u r t y a r d e c o n o m y a r e t h a t 
w o m e n a r e t h e p r o j e c t ' s m a i n i m 
p l e m e n t i n g f o r c e , t h u s e n h a n c i n g 
t h e i r s o c i a l a n d f a m i l y s t a t u s . 
T h e i r n e w t r a i n i n g p r o v i d e s t h e m 
n o t o n l y w i t h s c i e n t i f i c k n o w 
l e d g e b u t a l s o a h i g h e r e d u c a t i o n 
a l l e v e l . I n H o n g Y u a n l i n ' s h o m e , 
a h o u s e h o l d w h i c h b r e e d s r a b b i t s 
i n L i a n h u a v i l l a g e o f Y i n g j i n g 
C o u n t y , t h e h u s b a n d a d m i t t e d 
t h a t i t w a s h i s w i f e w h o w a s p r i n 
c i p a l l y i n c h a r g e o f t h e j o b o f 
b r e e d i n g r a b b i t s . S o m e 8 0 p e r 
c e n t o f h i s f a m i l y ' s i n c o m e c a m e 
f r o m h e r e f f o r t , H i s w i f e , L u o 
T a n g q u n , s a i d t h a t t h e j o b w a s 
n o t d i f f i c u l t . S h e w a s h a p p y w i t h 
h e r w o r k b e c a u s e i t s t i l l g a v e h e r 
t i m e f o r h e r s e l f . S o m e t i m e s , s h e 
e v e n g o t t o g o o n a t r i p t o t h e 
c i t y . 

T h e l e a d e r s o f Y i n g j i n g C o u n 
t y h a v e n o t i c e d , h o w e v e r , t h a t 
t h e i n c r e a s e d p r o d u c t i o n o f r a b 
b i t h a i r h a s b r o u g h t p r e s s u r e t o 
b e a r o n t h e m a r k e t . H u a n g R u z h -
e n s a i d t h a t i n f i v e y e a r s , t h e 
h o u s e h o l d s i n t h e p r o j e c t w i l l b e 
a b l e t o p r o v i d e t h e m a r k e t w i t h 
1 5 0 t o 2 0 0 t o n s o f r a b b i t h a i r 
a n n u a l l y . A r a b b i t h a i r t e x t i l e 
p l a n t i s t h u s o n t h e c o u n t y ' s 
d r a w i n g b o a r d . E f f o r t s a r e b e i n g 
m a d e t o e x p a n d t h e e x p o r t o f 
r a b b i t h a i r , a n d i n d i v i d u a l f a r m 
h o u s e h o l d s w h i c h a r e a l l o w e d t o 
e n g a g e i n t h e r a b b i t h a i r b u s i n e s s 
w i l l e n j o y s u c h p r e f e r e n t i a l t r e a t 
m e n t as t a x b r e a k s a n d e x e m p 
t i o n . • 
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BOOKS 

An Authoritative Account of Diplomacy 
in Contemporary China 

Diplomacy of Contemporary China 
Published by New Horizon Press 
Distributed by Peace Publications Ltd. 

With the founding of the 
People's Republic of 
China (PRC) pro

claimed on October 1, 1949, a 
new chapter unfolded in Chi
na's diplomacy. 

The book Diplomacy of 
Contemporary China aims to 
give a clear and authoritative 
account of this historic chap
ter in New China's foreign af
fairs. 

Over the past four decades, 
China has adhered to an in
dependent foreign policy for 
peace and the five principles 
of mutual respect for sover
eignty and territorial integr
ity, mutual non-aggression, 
non-interference in each oth
er's internal affairs, equali
ty and mutual benefit, and 
peaceful coexistence in devel
oping diplomatic relations and 
economic and cultural ex
changes with other countries. 
It has consistently opposed 
imperialism, hegemonism and 
colonialism and worked to 
strengthen unity with the peo
ple of other countries. It has 
supported the oppressed na
tions and the developing coun
tries in their just struggle to 
win and preserve national in
dependence and develop 
their national economies and 
strived to safeguard world 
peace and promote the cause 
of human progress. 

With changes on the inter

national arena as well as in 
China's domestic situation, 
China's foreign policy has also 
been subject to changes and 
readjustments. However, it 
has showed a basic continuity 
of its principles. 

Under the leadership of 
Mao Zedong, Zhou Enlai and 
Deng Xiaoping, China's diplo
macy has stood a variety of 
tests, and great achievements 
have" been made in practice. 
China has consistantly stood 
up to pressures from the 
world's superpowers and de
fended its national independ
ence, sovereignty and dignity. 
It has initiated and adhered to 
the Five Principles of Peace
ful Coexistence, established 
friendly and co-operative rela
tions with the overwhelming 
majority of countries in the 
world and carried out a wide-
range of exchange with them, 
thus setting a good example to 
foster a new-type of interna
tional relationship. Although 
mistakes were also made due 
to the ultra-left influence dur
ing the "cultural revolution" 
(1966-76), China's diplomacy, 
in general, has well served its 
socialist construction. 

The four-part book traces 
the development of China's 
diplomacy sine« 1949 and 
summarizes its successful ex
periences. In addition, it 
traces the origin of ideas and 
principles of Chinese diplom
atic practice. As the Preface 
states, the history of old China 
tells us that after the Opium 
War China was bullied, humi
liated, invaded and plundered 
by big powers. "The diplo
macy of the Qing court the 

Northern warlords and the 
Kuomintang government was 
one of humiliation." But the 
Communist Party of China 
(CPC) had fought tirelessly 
against the humiliating diplo
macy of the old days since its 
founding in 1921. It was the 
CPC who led an arduous and 
protracted struggle to emanci
pate Chinese people from the 
imperialist oppression and ex
ploitation and declare the 
complete self-determination 
and independence of the 
Chinese nation. 

Headed by former Vice-
Foreign Minister Han Nian-
long, the editorial board of the 
book is composed of leading 
diplomats such as .Qian Qich-
en, Zheng Weizhi, Zhou Nan, 
Fu Hao, Huan Xiang, Gong 
Dafei, Zhang Wenjin, Han 
Xu, Yao Guang and Xu Yix-
in. Their joint efforts have 
produced the most accurate 
and vivid historical presenta
tion of China's foreign rela
tions. 

The book also contains well 
edited appendixes, including 
important diplomatic docu
ments, dates on which diplom
atic relations between China 
and other countries were esta
blished, a list of important 
international conventions to 
which China acceded and a 
list of all previous ministers 
and vice-ministers of foreign 
affairs of the PRC and its di
plomatic envoys accredited to 
foreign countries. 

The 88-page colour and b/w 
pictures are a faithful record 
of significant events in Chi
na's foreign affairs. 

Lou Xlnyuen 
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B U S I N E S S / T R A D E 

Offshore Oil Development 
Five-Year Plan for 

I n t h e n e x t f i v e y e a r s , C h i n a 
p l a n s t o s p e e d u p o f f s h o r e o i l 
d r i l l i n g , e s p e c i a l l y a t t h e n i n e 
o i l f i e l d s i n t h e S o u t h C h i n a S e a 
a n d B o h a i S e a i n c o - o p e r a t i o n 
w i t h f o r e i g n c o n s o r t i a , r e v e a l e d 
b y W a n g Y a n , d e p u t y g e n e r a l 
m a n a g e r o f t h e C h i n a N a t i o n 
a l O f f s h o r e O i l C o r p . i n m i d -
S e p t e m b e r . 

W a n g s a i d t h a t t h e d e v e l o p 
m e n t o f t h e n i n e o i l f i e l d s w i l l 
n e e d m o r e t h a n U S $ 1 b i l l i o n i n 
i n v e s t m e n t , h a l f o f i t i n f o r e i g n 
f u n d s . T h e n a t u r a l gas r e s e r v e 
o f t h e g a s f i e l d i n t h e Y i n g g e h a i 
B a y o f t h e S o u t h C h i n a S e a i s 
n e a r l y 1 0 0 b i l l i o n c u b i c m e t r e s 
w h i l e t h e r e s e r v e s o f t h e S h u i -
z h o n g 3 6 - 1 O i l f i e l d i n t h e B o h a i 
B a y a n d L i u h u a 1 1 - 1 O i l f i e l d i n 
t h e e a s t e r n a r e a o f t h e S o u t h 
C h i n a S e a a r e m o r e t h a n 1 b i l 
l i o n t o n s . 

I n o r d e r t o u t i l i z e t h e h e a v y 
o i l f r o m t h e t w o c o m p a r a t i v e 
l y l a r g e o i l f i e l d s i n t h e S o u t h 
C h i n a S e a a n d B o h a i B a y , C h i 
n a ' s f i v e m a j o r c o n s o r t i a , i n 
c l u d i n g t h e C h i n a N a t i o n a l O f f 
s h o r e O i l C o r p . , h a v e d e c i d e d t o 
c o - o p e r a t e w i t h B r i t a i n a n d t h e 
N e t h e r l a n d s t o i n i t i a t e a l a r g e 
p e t r o c h e m i c a l e n t e r p r i s e i n 
H u i z h o u C i t y , G u a n g d o n g 
P r o v i n c e . M i l l i o n s o f U S d o l l a r s 
a r e n e e d e d t o b u i l d gas s u p p l y 
a n d p r o c e s s i n g f a c i l i t i e s i n t h e 
Y i n g g e h a i B a y G a s f i e l d , o f f e r 
i n g f o r e i g n c o n s o r t i a a v e r y 
g o o d i n v e s t m e n t o p p o r t u n i t y . 

W a n g a d d e d t h a t C h i n a a n d 
f o r e i g n c o n s o r t i a h a d c o n d u c t e d 
c o - o p e r a t i o n i n s u r v e y i n g t h e 
S o u t h C h i n a S e a , B o h a i S e a a n d 
o t h e r sea a r e a s o f C h i n a f o r t e n 
y e a r s . T h r o u g h t h i s e f f o r t , a l o t 
o f g e o l o g i c a l , o i l a n d gas d a t a 

w e r e g a i n e d a n d s o m e o i l a n d 
gas f i e l d s w i t h c o m m e r c i a l v a l 
u e r e c o v e r e d . T h e o i l a n d gas 
f i e l d s , t o d a t e , h a v e b e e n e x 
p l o i t e d o n a s m a l l s c a l e . T h i s 
y e a r , t h e f o l l o w i n g o f f s h o r e o i l 
f i e l d s h a v e b e e n d e v e l o p e d a n d 
p u t i n t o o p e r a t i o n : t h e S i n o -
J a p a n e s e B o z h o n g 2 8 - 1 O i l f i e l d 
a n d B o z h o n g 3 4 - 2 / 4 i n t h e B o 
h a i B a y , a n d t h e H u i z h o u 2 1 - 1 
O i l f i e l d i n t h e e a s t e r n a r e a o f 
t h e S o u t h C h i n a S e a j o i n t l y d e 
v e l o p e d w i t h I t a l y a n d t h e U n i t 
e d S t a t e s . C h i n a ' s o f f s h o r e o i l 
o u t p u t w i l l s u r p a s s 1 m i l l i o n 
t o n s t h i s y e a r a n d i s e x p e c t e d t o 
r e a c h 3 m i l l i o n t o n s n e x t y e a r . • 

China, MD to Set 
Up a Joint Venture 

F o l l o w i n g a c e r e m o n y d u r i n g 
w h i c h M D t r a n s f e r r e d t o C h i n a 
t h e f i r s t h o r i z o n t a l s t a b i l i z e r f o r 
t h e M D - 8 2 j e t a e r o p l a n e o n S e p 
t e m b e r 2 6 , Z h a n g Z h e n - z h o n g , 
p r e s i d e n t o f t h e M c D o n n e l 
D o u g l a s C o r p . A s i a n - P a c i f i c 
C o . ' s b o a r d o f d i r e c t o r s , s a i d 
t h a t h i s c o m p a n y i s d i s c u s s i n g 
t h e e s t a b l i s h m e n t o f a j o i n t v e n 
t u r e w i t h C h i n a t o p r o d u c e a 
n e w - t y p e p l a n e . 

L o n g i n v o l v e d i n C h i n a ' s 
a v i a t i o n i n d u s t r y , Z h a n g Z h e n -
z h o n g i s o p t i m i s t i c a b o u t f u t u r e 
c o - o p e r a t i o n b e t w e e n t w o s i d e s . 
H e b e l i e v e s C h i n a h a s q u i t e a 
g o o d f o u n d a t i o n i n i t s c i v i l a v i a 
t i o n i n d u s t r y a n d t h a t t h e c o u n 
t r y i s n o w c a p a b l e o f success 
f u l l y a s s e m b l i n g t h e M D - 8 2 p a s -
s e n g e i : a e r o p l a n e . H e a l s o n o t 
e d t h a t C h i n a h a d i n c r e a s e d i t s 
a b i l i t y t o p r o d u c e p a r t s f o r t h e 

M D - 8 2 p l a n e . 
Z h a n g Z h e n - z h o n g s a i d t h a t 

t h e M D - 9 0 a e r o p l a n e w i t h 158 
s e a t s w o u l d b e t h e m o s t - s o u g h t -
a f t e r j e t p l a n e i n t h e c o m i n g 
y e a r s . T a k i n g i n t o a c c o u n t t h e 
c o n d i t i o n s o f C h i n e s e r u n w a y s , 
s o m e i m p r o v e m e n t s w i l l b e 
m a d e o n t h e p l a n e ' s u n d e r c a r 
r i a g e i n o r d e r t o p r o m o t e i t s e x 
p o r t t o d e v e l o p i n g c o u n t r i e s . 

S i n c e C h i n a c a n p r o d u c e 9 0 
p e r c e n t o f t h e p a r t s n e e d e d b y 
t h e n e w a e r o p l a n e s , Z h a n g s a i d , 
i t c a n a l s o a s s e m b l e t h e p l a n e b y 
i t s e l f a n d w i l l s a v e a t l e a s t h a l f 
o f a l l f o r e i g n e x c h a n g e e x p e n s e s . 
H e w a s c o n f i d e n t t h a t h i s c o m 
p a n y w o u l d b e a b l e t o p r o v i d e 
a l l t h e t e c h n o l o g y a n d g u a r a n t e e 
q u a l i t y n e c e s s a r y f o r i t s p r o d 
u c t s . T h e H e w l i t t P a r k a r d C o . 
a n d t h e H o n e y w e l l A v i o n i c C o . 
o f t h e U n i t e d S t a t e s , h e s a i d , 
e x p r e s s e d a w i l l i n g n e s s t o p r o d 
u c e e n g i n e s a n d e l e c t r o n i c m e t 
e r s f o r t h e p l a n e s . 

by Li Ping 

China, Japan 
Co-Produce Bulbs 

A n e w S i n o - J a p a n e s e e n t e r 
p r i s e , t h e N a n j i n g F u n a C o s e 
E l e c t r i c s C o . L t d . , w i l l b e e s t a 
b l i s h e d i n N a n j i n g t h i s N o v e m 
b e r . T h e c o m p a n y , f u n d e d b y 
t h e F u n a C o s e C o . L t d . o f J a p a n 
a n d t h e N a n j i n g S p e c i a l L a m p s 
F a c t o r y , w i l l m a n u f a c t u r e o s -
r a m h a l i d e a n d o t h e r s p e c i a l 
l a m p s . 

A c c o r d i n g t o C h e n Y u a n h a o , 
t h e J a p a n e s e r e p r e s e n t a t i v e , t h e 
c o m p a n y h a s a t o t a l i n v e s t m e n t 
o f U S $ 1 . 3 4 m i l l i o n w i t h t h e J a 
p a n e s e a n d C h i n e s e r e s p e c t i v e l y 
r e p r e s e n t i n g 6 3 p e r c e n t a n d 3 7 
p e r c e n t . T h e J a p a n e s e s i d e w i l l 
p r o v i d e t h e r e q u i r e d t e c h n o l o g y 
a n d e q u i p m e n t , a n d t h e t e r m o f 
c o - o p e r a t i o n i s t e n y e a r s . 

T h e f e a s i b i l i t y r e p o r t , s i g n e d 
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recently by the two sides, esti
mates the first year's output will 
reach 2.4 million osram halide 
lamps, 4,8 million the second 
year and 7.2 million at full ca
pacity. All the products will be 
sold on the world market by the 
Japanese side. Investment is ex
pected to be recovered within 
four or five years. 

Before the letter of intent was 
signed, the Funa Cose Co. Ltd. 
of Japan had looked for poten
tial partners in Southeast Asia. 
Chen believes the company's 
success will encourage some 
small and medium-sized enter
prises of Japan to invest in 
China. 

by Yao Jianguo 

3 6 9 Projects for Foreign Investment 
Zhong Yuhui, deputy mayor 

of Nanjing City, released a list 
of 369 projects seeking foreign 
investment and co-operation at 
the Nanjing Golden Autumn 
Negotiation Conference held 
from October 3 to 7. He wel
comed foreigners and Tai
wan, Macao and Hong Kong 
businessmen to invest in and co
operate with the city. 

The 369 projects introduced 
by Zhong involve electronics, 
instruments, machinery, light 
industry, textile, building ma
terials and chemicals. Projects 
which require foreign invest
ment are numerical-controlled 
machine tools, food packaging 
machines, numerical telecom
munication facilities and ter
minal equipment, radar, outer 
equipment for computers, opt
ical instruments, analytical in
struments, top-class glass-ware, 
energy-saving household electri
cal appliances, cashmere inten
sive processing, fine chemicals, 
chemical agents and special ce

ment. 
Located in the plain of east

ern China, Nanjing is one of the 
country's six largest ancient cap
ital cities. In 1988, Nanjing was 
designated as an open economic 
development zone. As of Fe
bruary 1990, it has been granted 
the power to approve projects 
with an investment of no more 
than US$30 million, a power 
usually reserved for a province. 
Since 1984, there have been 113 
foreign-funded enterprises in 
the city with a total investment 
of US$650 million, US$259 mil
lion coming from foreign part
ners. Most of the foreign-funded 
enterprises now in operation run 
well and make good profits. 

During the "Eighth Five Year 
Plan" (1991-1995), Nanjing will 
improve the investment envi
ronment by undertaking ten ma
jor projects, including the 600,-
000 kw Nanjing Huaneng Power 
Plant, the Beihekou Waterworks 
which provide 600,000 tons of 
water daily, a 137,000-channel 
computer-controlled switch
board, construction of the Xin-
shengyu Port, the Nanjing In
ternational Airport, Nanjing-
Shanghai Express and other ur
ban infrastructure facilities. 

by Yao Jianguo 

Tai*an Seeks Foreign Partners 
Song Guangji, vice-mayor of 

Tai'an, in a recent interview 
with Beijing Review, said, 
"Tai'an wants to open its door 
wider to foreign countries and 
warmly welcomes overseas 
Chinese, Hong Kong, Macao 
and Taiwan compatriots and 
foreign businessmen to take ad
vantage of its resources, manage 
enterprises and carry out econo
mic and technical co-operation 
in Tai'an." 

Tai'an will, he continued, 
make every effort to provide ov
erseas businessmen with prefer
ential treatment and will contin
ue to guarantee their legal rights 
and interests. In addition to the 
wholly foreign-owned, joint ven
tures, and co-operative firms, 
those companies which process 
products using supplied mater
ials and samples or assemble 
with supplied parts, and those 
which carry out compensatory 
trade are also welcome. There 
are over 1,400 township enter
prises in Tai'an which can co
operate with foreign partners. 

Song added that in addition 
to those preferential poHcies as 
provided by central and prov
incial authorities to foreign-
funded enterprises, Tai'an will 
provide further preferential 
treatment. Foreign-funded en
terprises producing products for 
export will be given priority in 
the use of land, construction 
and building materials, water 
and electricity supply, transport 
and telecommunications for 
production and management. 
Foreign-funded enterprises are 
permitted to use internationally 
recognized management prac
tices. 

Those which introduce for
eign investment or develop new 
products or successfully esta
blish an industrial enterprise 
will be rewarded. 

Song went on to say that 
Tai'an now had 14 foreign-
funded enterprises.^' These had 
a total investment of over 
USS30 million, of which nearly 
US$8 million came from foreign 
partners. These enterprises are 
efficient and have made good 
profits. 

Song said that Tai'an is rich in 
natural resources and has a good 
investment environment. Mo
reover, its superiority in various 
fields has yet to be given free 
reign. The opportunity for eco
nomic co-operation is wide. 
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L o c a t e d i n t h e c e n t r a l p a r t o f 
S h a n d o n g P r o v i n c e , T a i ' a n h a s 
a n e x c e l l e n t g e o g r a p h i c a l l o c a 
t i o n a n d g o o d c o m m u n i c a t i o n s . 
I t i s l i n k e d b y r a i l w a y s w i t h B e i 
j i n g a n d T i a n j i n t o t h e n o r t h 
a n d t h e C h a n g j i a n g ( Y a n g t z e 
R i v e r ) D e l t a t o t h e s o u t h , a n d i s 
n o t f a r f r o m t h e p o r t s o f Q i n g -
d a o a n d Y a n t a i t o t h e ea s t . I t 
h a s a h i g h w a y a n d t h e B e i j i n g -
H a n g z h o u G r a n d C a n a l t o t h e 
w e s t . T h e T i a n j i n - P u k o u R a i l 
w a y passes t h r o u g h i t s u r b a n 
a r e a . A t p r e s e n t , o v e r 5 0 k i n d s 
o f m i n e r a l s h a v e b e e n f o u n d 
a n d 18 v e r i f i e d . A m o n g t h e m , i t s 
d e p o s i t s o f g y p s u m a n d n a t u r a l 
s u l p h u r r a n k f i r s t i n C h i n a a n d 
a r e k n o w n as A s i a ' s b e s t . T h e 
t o t a l d e p o s i t s o f h i g h - q u a l i t y 
g r a n i t e a r e o v e r 5 b i l l i o n c u b i c 
m e t r e s a n d a r e o f m a n y t y p e s . 
I n a d d i t i o n , t h e r e a r e a l s o i r o n , 
c o a l , n o n f e r r o u s m e t a l s a n d p r e 
c i o u s m e t a l d e p o s i t s . N o w , o v e r 
3 0 , 0 0 0 s t u d e n t s a t t e n d T a i ' a n ' s 
2 7 j u n i o r c o l l e g e s a n d m i d d l e 
s c h o o l s . I n T a i ' a n , o n e o u t o f 
e v e r y e i g h t p e o p l e i s a c o l l e g e 
s t u d e n t . I t h a s o v e r 2 0 s c i e n t i f i c 
r e s e a r c h u n i t s , p r o v i d i n g p r o f e s 
s i o n a l s f o r e c o n o m i c a n d t e c h 
n o l o g i c a l c o - o p e r a t i o n . 

T a i ' a n i s a n i m p o r t a n t b a s e 
f o r t h e p r o d u c t i o n o f c o m m o d i 
t y g r a i n s a n d o i l - b e a r i n g c r o p s , 
a n d i s r i c h i n a g r i c u l t u r a l a n d 
s i d e l i n e r e s o u r c e s . I n a d d i t i o n , 
i t s f a m o u s t o u r i s t s p o t . M o u n t 
T a i s h a n , w a s r e c o g n i z e d b y t h e 
U n i t e d N a t i o n s i n D e c e m b e r 
1987 as a s i t e o f h u m a n a n d n a 
t u r a l h e r i t a g e a n d a m o d e l o f 
n a t u r a l a n d h i s t o r i c a l s i g h t s , 
p r o v i d i n g g r e a t p o t e n t i a l f o r d e 
v e l o p i n g t o u r i s m . 

by Kou Zhengling 

Z h o u s h c i n I n v i t e s 
F o r e i g n I n v e s t o r s 

Z h o u s h a n , C h i n a ' s l a r g e s t a r 

c h i p e l a g o s a n d t h e g a t e w a y t o 
t h e E a s t C h i n a S e a , i s n o w s e e k 
i n g C h i n e s e a n d f o r e i g n p a r t 
n e r s . 

T h e S t a t e C o u n c i l d e s i g n a t e d 
Z h o u s h a n as a n o p e n c o a s t a l 
e c o n o m i c d e v e l o p m e n t z o n e i n 
1 9 8 8 . F i s h i n g , h a r b o u r a n d 
s c e n i c a t t r a c t i o n s a r e n o t o n l y 
t h e a r e a ' s a d v a n t a g e s b u t a l s o 
t h e " h o t s p o t s " o f i n v e s t o r s . T h e 
c i t y o f Z h o u s h a n h a s e s t a b l i s h e d 
e c o n o m i c a n d t e c h n i c a l r e l a 
t i o n s o n d e v e l o p i n g o c e a n f i s h 
i n g w i t h J a p a n , H o n g K o n g a n d 
s o m e S o u t h A m e r i c a n c o u n t r i e s 
a n d r e g i o n s . Z h o u s h a n h a s e x 
p o r t e d U S $ 1 0 m i l l i o n w o r t h o f 
f r e s h a q u a t i c p r o d u c t s s o f a r 
t h i s y e a r . A d d i t i o n a l l y , h a r 
b o u r s a r e b e i n g c o n s t r u c t e d . 
T h e 2 0 0 , 0 0 0 - t o n - c l a s s Z h o u s h 
a n O i l W h a r f , t h e l a r g e s t S i n o -
f o r e i g n j o i n t v e n t u r e o f i t s k i n d 
i n C h i n a , i s a l s o u n d e r f u l l c o n 
s t r u c t i o n . T h e c i t y o f S h a n g h a i 
p l a n s t o b u i l d Z h o u s h a n i n t o a 
d e e p - w a t e r h a r b o u r e x t e n s i o n o f 
t h e S h a n g h a i H a r b o u r s o as t o 
m e e t t h e n e e d s f o r d e v e l o p i n g 
t h e P u d o n g D i s t r i c t . 

S h a n g h a i a l s o p l a n s t o s t a k e 
a n a r e a o f 7 0 s q u a r e k i l o m e t r e s 
a r o u n d Z h u j i a j i a n I s l a n d t o d e 
v e l o p t o u r i s t i n d u s t r y . S e p a r a t 
e d b y o n l y a s t r i p o f w a t e r f r o m 
P u t u o H i l l , a h o l y h i l l o f B u d d h 
i s m , Z h u j i a j i a n I s l a n d i s a s t a t e -
c l a s s s c e n i c a t t r a c t i o n . A B r i 
t i s h f i r m h a s r e a c h e d a n i n i t i a l 
a g r e e m e n t o n d e v e l o p i n g t h e 
" g o l d e n s a n d b e a c h " w i t h t h e 
c i t y o f Z h o u s h a n . 

A c i t y h a l l o f f i c i a l s a i d t h a t 
m a n y o f t h e 1 , 0 0 0 - o d d u n i n h a 
b i t e d i s l a n d s c a n a U b e d e v e l 
o p e d a f t e r y e a r s o f p r o t e c t i o n 
a n d a f f o r e s t a t i o n . H e a d d e d t h a t 
t h e c i t y w a r m l y i n v i t e s f o r e i g n 
a n d d o m e s t i c b u s i n e s s m e n t o 
v i s i t a n d i n v e s t i n t h e s e i s l a n d s , 
a n d t o t h i s e n d i t i s w i l l i n g t o 
p r o v i d e a f u l l r a n g e o f f a v o u r 
a b l e i n c e n t i v e s t o i n v e s t o r s . • 

N e w s i n B r i e f 
• T h e B e i j i n g Y a t a i M a n s i o n 

b e g a n b u s i n e s s a t t h e e n d o f 
S e p t e m b e r c o m p l e t e w i t h a p a r t 
m e n t b l o c k s , o f f i c e b u i l d i n g s , 
r e s t a u r a n t s a n d a m u s e m e n t f a 
c i l i t i e s . 

Y a t a i M a n s i o n i s j o i n t l y b u i l t 
b y t h e B e i j i n g T o u r i s m C o . , 
H o n g K o n g N e w A s i a I n v e s t 
m e n t C o . L t d . a n d B e i j i n g I n t e r 
n a t i o n a l T r u s t a n d I n v e s t m e n t 
C o . L t d . w i t h a t o t a l i n v e s t m e n t 
o f U S $ 4 1 m i l l i o n a n d c o v e r i n g 
a n a r e a o f 4 4 , 0 0 0 s q u a r e m e t r e s , 
t h e m a n s i o n h a s 1 2 0 s t a n d a r d 
a n d l u x u r y s u i t e s a n d i t s o f f i c e 
b u i l d i n g s h a v e m o r e t h a n 1 0 0 
s u i t e s r o o m s w h i c h c a n b e r e n t 
e d . Y a t a i M a n s i o n a t t h e n o r 
t h e a s t s i d e o f J i a n g u o m e n O v 
e r p a s s i s a n i d e a l l i v i n g a n d 
w o r k i n g p l a c e . 

• T h e J Y - 9 0 0 4 i n d u c t i n g 
a n d J Y - 9 0 0 5 i n f r a r e d r e f l e c t i n g 
w a t e r - s a v i n g i n s t r u m e n t s r e 
s e a r c h e d b y t h e B e i j i n g C h a n g p -
i n g J i n g y a E l e c t r o n i c I n s t r u 
m e n t F a c t o r y r e c e n t l y p a s s e d 
a p p r a i s a l . 

T h e s e t w o i n s t r u m e n t s m a k e 
u s e o f t h e c h a n g e o f m a g n e t i c 
f i e l d a n d t h e i n f r a r e d r e f l e c t i o n 
t o r e g u l a t e w a t e r f l o w . T h e t e s t 
p r o v e s t h a t t h e s e t w o p r o d u c t s 
a r e p r a c t i c a l l y d e s i g n e d a n d 
e a s y t o o p e r a t e . 

• T h e H J D 2 8 p r o g r a m m e -
c o n t r o l l e d s w i t c h b o a r d j o i n t l y 
d e v e l o p e d b y t h e B e i j i n g J i h u i 
S c i e n t i f i c a n d R e s e a r c h I n s t i 
t u t e a n d t h e S h e n z h e n Y a o h u a 
S c i e n t i f i c a n d T e c h n o l o g i c a l C o . 
L t d . r e c e n t l y p a s s e d a p p r a i s a l . 

D e s i g n e d i n t h e l i g h t o f i t s 
f o r e i g n c o u n t e r p a r t s a n d c o m 
m e n s u r a t e w i t h d o m e s t i c t e 
l e c o m m u n i c a t i o n s y s t e m a n d 
s t a n d a r d s , t h i s s w i t c h b o a r d i s 
i n c o r p o r a t e d w i t h r i c h s y s t e m s 
a n d f u n c t i o n s . • 
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The First Comparative Literature A w a r d s 

In 1979, when comparative lit
erature was in vogue 
throughout the world, the 

Studies in Letters and Ideas, a 
huge literary work written by the 
famous scholar Qian Zhongshu, 
came off the press. The reaction 
was enthusiastic both in China 
and abroad, thus marking the re
juvenation of China's compara
tive literature. 

In the book, Mr. Qian sought 
to establish artistic laws not only 
in the comparison of Chinese 
and Western literature, and an
cient and contemporary liter
ature, but also in the comparison 
of different subjects, promoting 
the development of comparative 
literature. 

To date, the book is still fore
most in the discipline of Chinese 
comparative literature. The Stu
dies in Letters and Ideas won the 
honorary prize at the first na
tional comparative literature ev
aluation held last July in 
Guizhou Province. 

The judging committee 
consisted of 15 experts, book re
viewers and editors, including 
professor Ji Xianlin, honorary 
president of the Chinese Society 
of Comparative Literature and 
vice-president of the National 
Foreign Literature Society, Shen 
Changwen, editor-in-chief of 
Book Magazine. After reading 
the books carefully, the judges 
believed that although China has 
made rapid progress, the re
search level could still be im
proved. They decided to recog
nize and give honorary prizes to 
those famous authors who have 
promoted and contributed to the 
development of Chinese com
parative literature. Yue Daiyun, 
president of the society, said, 
"The fine books including those 
which won the first prizes may 
have shortcomings, but they re

flect the actual level and 
achievements of Chinese com
parative literature over the past 
decade." 

Books in fifty-two categories, 
including the Historic Manus
cript of Ancient Chinese Literary 
Relationships, Theories of Com
parative Literature, and The 
Yearbook of Chinese Compar
ative Literature were awarded 
first, second and third prizes. 
The Comparative Literature Re
search Book Series published by 
the Beijing .University Press and 
the Comparative Literature Book 
Series by the Hunan Publishing 
House of Literature and Art won 
the Fine Book Series prizes. Ten 
other works including Degrees of 
Affinity Studies in Comparative 
Literature by famous scholar 
Wang Zuoliang and Mirror and 
Tangram by Yang Zhouhan 
were also awarded honorary 
prizes. 

Since 1978, China's reform 
and opening to the outside world 
has enabled comparative litera
ture to develop rapidly and 
achieve notable results. Current
ly there are nearly 1,000 people 
throughout the country engaged 
in the teaching and research of 
comparative literature. Members 
of the comparative literature so
cieties across the country have 
reached more than 700. Nearly 
100 colleges and universities now 
teach comparative literature. 
Universities such as Beijing 
University and Fudan Univers
ity have comparative literature 
programmes of graduate studies. 

Over the past decade, China 
has published 380 sorts of books 
about comparative literature, 
eight kinds of book series and 
more than 4,000 theses. These 
works involve many fields such 
as theories of comparative litera

ture, parallel research, cross-
discipline research, comparison 
between folk literature and fairy 
tales. Scholars of the older gener
ation including Qian Zhongshu, 
Ji Xianlin and Wang Zuoliang 
have also contributed world-class 
works reflecting their rich know
ledge. Many middle-aged and 
young scholars have been taking 
part in international dialogues of 
comparative literature. 

Theses of 35 Chinese scholars 
have been selected for the 13th 
International Conference of 
Comparative Literature to be 
held in Tokyo next year. This 
number ranked third in the 
world. A number of literary 
books published in China such as 
the English-language Degrees of 
Affinity Studies in Comparative 
Literature, Literatures, Histo
ries and Literary Histories have 
exerted much influence inter
nationally. The Yearbook of 
Chinese Comparative Literature 
published by the Beijing Univ
ersity Press was praised by Earl 
Miner, president of the Interna
tional Society of Comparative 
Literature "as one of more 
weight than its European and 
American counterparts." The 
Hunan Publishing House of Lit
erature and Art published a 
Hong Kong edition of its com
parative literature book series in 
co-operation with a Hong Kong 
book company. 

The rise of comparative liter
ature in China has caused the 
term "European centre" to be 
dropped in international com
parative literature circles. Or
iental literature, particularly 
Chinese literature, has been 
brought into the forefront of 
comparative literature. The in
ternational comparative litera
ture community considers the 
rapid development of China's 
comparative literature to be the 
most exciting of all in the past 
decade. 

by Hong Lanxin 
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Yijing: the Chinese 
Callisthenics 

For ten years, Sun Chao, 36, 
suffered from severe mig
raine headaches, insomnia 

and neurasthenia. Medicinal 
treatment and physiotherapy 
proved to be of little effect. Then 
she learnt about the new Chinese 
callisthenic exercise known as 
yijing gong. In just one month 
of yijing exercise training, two 
hours per day. Sun's migraines 
disappeared, she was able to 
sleep without medication, her ap
petite improved and she felt 
more energetic. 

The yijing exercise was created 
to improve health. In our con
temporary society, competition 
causes such mental stress that the 
brain is in a continuous state of 
excitement. A life-style with lit
tle physical activity combined 
with tiresome mechanical work 
can cause "muscle hunger and 
thirst." As a result, the number 
of people with insomnia, neuras
thenia and even schizophrenia is 
greater than ever before. In addi
tion, about 40 percent of the 
population have extra subcu
taneous fat, which gives rise to 
various fat diseases. Yijing exer
cise is an effective means to help 
cure these diseases. 

The yijing technique was de
veloped by Su Yukun, vice-
chairman of the Callisthenics 
Committee of the Weightlifting 
Association of China. The meth
ods are based on the philosophy 
of The Book of Changes, a 
Chinese classic, which was writ
ten more than 3,000 years ago. 

According to The Book of 
Changes, nature and society un
dergo changes as a result of the 
interaction of the yin and yang: 
"Firmness and gentleness prom
ote each other, in the process of 
which changes come to exist." 
China's philosophy and social, 
natural and military sciences 
have all been greatly influenced 

by The Book of Changes. 
Following the principles of the 

interaction of the yin and yang, 
yijing exercise consists of two 
parts—jjxi'ng gong and yiming 
gong. 

Yixing gong focuses on the in
finite cyclic movements between 
the yin and yang, between firm
ness and gentleness, and between 
activity and stillness. It reflects 
the formation, development, ev
olution, reconciliation and unity 
of the universe as well as man
kind. The central concept of 
yixing gong is the integration of 
man and the universe. The exer
cise enables the exerciser to rest 
his mind and nervous system, tap 
the potential in his body, balance 
his hormones and become wiser 
and more energetic. 

Yiming gong, on the other 
hand, involves the main and col
lateral channels found in tradi
tional Chinese medicine. Along 
this network of passages vital 
energy circulates and acupunc
ture points are located. Employ
ing the newest callisthenic meth
ods of the West, this exercise is 
aimed at improving the exer
ciser's physical condition and 
strengthening his inner organs. 

Improvements may be seen in 
his appearance, figure and move
ment. 

Although most yijing move
ments follow the basic "S" shape 
as described in The Book of 
Changes, the exercise may be di
rected at improving different or
gans at different stages of life. 
For example, juveniles may prac
tise yijing exercise to strengthen 
the liver and spleen, youths 
mainly for heart, middle-aged 
people for lungs and the aged for 
kidneys. 

Yijing training is particularly 
suited to the middle-aged and 
elderly. Whereas aerobic ex
ercise, which is popular among 
people between the ages of 17 to 
44, pushes the heart rate up to 
130-150 beats per minute, yijing 
exercise training is less vigorous, 
the average heart rate being 
90-130 per minute. 

Yijing exercise combines an
cient Chinese philosophy with 
the scientific benefits of callis
thenics. This new "Eastern aero
bics" is a safe method for achiev
ing health and peace of mind for 
the middle-aged and elderly. 

by Li Rongxia 
Protection of 
Changbai Mts. 

Silvery Betula ermanii forest 
lay before us as our car 
climbed past dense conifer

ous forests and up a mountain 
highway near the Sino-Korean 
border. There is a volcanic lake 
high up on a peak in the towering 
Changbai Mountains and rush
ing down from it, amidst fine 
mist, thunders a marvelous wat
erfall. Gazing at this beautiful 
scene, one does not find it diffi
cult to explain why 33-year-old 
Walter Hermann, graduate of 
Munich University, chose the 
Changbai Mountain Forest Eco
system Research Station to com
plete his doctor's dissertation. "I 
love the Changbai Mountains," 
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Zhao Shidong, leseaichei of the Shenyang Applied Ecological Research Institute of 
the Chinese Academy of Sciences explaining a computerized ecology diagram of the 
Changhu Mts . 

he said. "They are a precious na
tural resource, a valuable nation
al treasure." 

Located in Jilin Province in 
China's northeast, the famous 
Changbai Mountains cover a to
tal area of over 8,000 square kil
ometres. Its highest peak on Chi
na's side is 2,691 metres above sea 
level. The climate belongs to that 
of the continental hilly temper
ate zone influenced by mon
soons. 

The Changbai Mountains are, 
in fact, a dormant volcano, 
which erupted in 1597, 1688 and 
1702. It is a typical volcanic con
figuration in China mainly com
posed from bottom to top of a 
basalt tableland, basalt plateau 
and volcanic cone. The scenery 
is spectacular and the forests 
abound in various kinds of ani
mals and plants. 

In 1960, the Chinese govern
ment established the Changbai 
Mountains Reserve, an area of 
200,000 hectares surrounding the 
mountains. It is the largest forest 
ecosystem reserve in China. 

In 1978, at a conference on eco
systems, scientists proposed to 
set up a research station in the 
Changbai Mountains where the 
natural ecosystem was relatively 

undisturbed. They considered it 
important not only as an excel
lent national treasure trove with 
abundant animals, plants and 
micro-organisms, but also as the 
source of the Songhua, Yalu and 
Tumen rivers. The conditions 
were ideal for setting up a sta
tion for multi-subject, compre
hensive, ecosystem research. 

In 1979, the Shenyang Applied 
Ecological Research Institute of 
the Chinese Academy of 
Sciences set up a research station 
in the Changbai Mountains Na
ture Reserve. In the past ten 
years, nearly a hundred special
ists and scholars did research 
there and wrote over 150 theses. 
The station is the only one of its 
kind for temperate zone ecosys
tem research in China. 

The results of scientific re
search are as follows: 

The kinds and distribution of 
plants, insects, birds and small 
animals have been basically de
termined; research on the classi
fication and basic characteristics 
of soil distribution on the north
ern slope of the Changbai Moun
tains has been carried out; the 
vertical distribution of soil mi
crobiology groups has been in
vestigated; research has been 

done on the relations between 
the growth of vegetation and vol
canic activity; the formation of 
the present vegetation mainly 
from a large volcanic eruption 
about 1,100 years ago was con
firmed and the main types of 
forest vegetation classified; and 
preliminary research has been 
carried out on the time of the 
latest eruptions in the Changbai 
Mountains and on the, area af
fected each time as well as on the 
iiifluence it had on human activ
ity and the change of vegetation. 

Marked results have been 
achieved in the research on the 
management and control of Fort-
nite. Specialists have put forward 
a theory and complete set of 
production and technical mea
sures for rationally managing 
Fortnite. It has been approved by 
production departments and won 
a second-class award for scien
tific and technological progress 
from the Chinese Academy of 
Sciences. 

In 1980, the research on the 
Changbai Mountains was listed 
in the "Human beings and the 
biosphere" plan of UNESCO. Up 
to the present, nearly a hundred 
foreign scholars from more than 
ten countries have come to the 
station to work or do investiga
tions. At present, items involving 
co-operative efforts include: the 
co-operative ecology research 
programme between China and 
the Federal Republic of Ger
many (CERP); the three subjects 
of the Changbai biosphere re
serve (BRP), its application in 
reserve management, and forest 
ecosystem research; research on 
the Fortnite with Dr Harrison 
and Mr Lindley of Great Bri
tain; and research on Changbai 
Mountain volcanic activity and 
the history of changes in vegeta
tion done in co-operation with 
Japan. An international sympos
ium on the protection and man
agement of temperate zone forest 
ecosystems and reserve manage
ment will be held in 1991. 

by Wei Liming 
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Ancient Ladies Play Football. 

Sculptures by 
Li Yan 

T h e v i v i d , f i n e w o r k s o f L i Y a n , 

b o r n i n Q i n h u a n g d a o , H e b e i P r o v 

i n c e i n 1 9 6 7 , a n d w h o n o w w o r k s 

a t t h e B e i j i n g R e s e a r c h I n s t i t u t e o f 

A r t s a n d C r a f t s , a r e d e e p l y a p p r e 

c i a t e d b y a u d i e n c e s . 

A Young Girl. 
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