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Chinese Party Chief Answers US Students

O Nine American students recently wrote a joint letter to
General Secietary Jiang Zemin, hoping to engender good-
will and a mutually beneficial and educational dialogue on
such-questions as the “June 4 event,” China’s political
reform, the international communist movement, Sino-US
relations, Hong Kong, Taiwan and environmental protec-
tion. Full text of Jiang’s reply to them (p. 8).

Jiang Sets Standards for Party Officials

O At a national conference of Party school presidents,
Party General Secretary Jiang Zemin stressed that it is a
strategic task for the Party to improve officials’ quality
which: is the decisive factor in China’s socialist construc-
tion. He urged Party schools to help trainees improve
themselves in five areas (p. 4).

A Major Ecological Project

O Thanks to China’s persistent efforts in afforestation over
the past 40 years, its designed forest area now ranks first in
the world. Shelter-forests now under cultivation in the loess
plateau and desert areas, in coastal areas, in the middle and
upper reaches of the Changjiang River and on the plains
are bringing into balance the uneven distribution of Chi-
na’s forest resources and markedly improving the ecologi-
cal environment (p. 13). '

Bribe-Taking Officlals Expelled From Party

0 The Chinese Communist Party Central Commission for
Discipline Inspection recently expelled a former deputy
minister of railways and eight other railway officials from
the Party for taking bribes and dereliction of duty. The
commission called on all Party members, particularly lead-
ing members at various levels, to learn from this case and
further fight agaisnt corruption (p. 5).

Beljingers Enthusiastic About the Coming Asiad

0 China has formed its largest ever delegation of athletes
to the 11th Asian Games which includes Olympic and
world champions and some rising sports stars.

A recent survey made by the Beijing Municipal Govern-
ment shows that more than 70 percent of the respondants
in the capital are willing to make personal contributions to
the Asian Games (p. 5).
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EVENTS /TRENDS

Party Chief’s Message to Students

‘ hina will not hold to ac-
‘ count overseas students

who made thoughtless
statements or outdid them-
selves in response to the tur-
moil in Beijing last spring, said
Jiang Zemin, general secre-
tary of the Chinese Commun-
ist Party.

Jiang said on June 14 at a
national conference on united
front work held in Beijing that
the students are welcome to re-
turn to China and,the govern-
ment will make appropriate
work, study and living ar-
rangements for them.

“They will not be discrimi-
nated against, but will be well
cared for and united with,” the
Party chief said.

Those who wish to return
temporily to visit friends and
relatives, travel or work are
also welcome. Furthermore,
they will be allowed to go
broad again if they wish, Jiang
noted.

As for those who joined
reactionary organizations, he
said, China welcomes them to
return as well, so long as they
show repentance, break away
from the organizations, and
give up activities designed to
oppose and subvert the Peo-
ple’s Republic of China.

The Party leader said that
the majority of Chinese intel-
lectuals and students studying
abroad are patriotic and cher-
ish deep feelings for their
motherland, and many of them
have already made contribu-
tions to China’s construction
and will continue to do so in
the future.

United Front Work. Earlier,
Jiang had said that the whole
Party, leading officials at var-
ious levels in particular,
should increase their aware-
ness of the importance of unit-

ed front work.

“This is a prerequisite for
doing other work well,” he
said.

The Party chief said united
front work is of strategic im-
portance, and that all members
of the Party committees at var-
ious levels should pay atten-
tion to it.

He said that for the time
being it is imperative that the
Party’s principle and basic pol-
icies for united front work be
carried out in a practical way.

Developing the patriotic un-
ited front means to expand it
and strengthen its unity. Any
class, social stratum, political
party, group or individual will
be united with, if they work
for national unity, social pro-
gress and the peoples’s happi-
ness, and fight against infiltra-

- tion, subversion and peaceful

evolution attempted by domes-
tic and foreign hostile forces. m

Standards Set
For Party Officials

arty officials, especially
Marxist theorists, should
further emancipate their
minds, seek truth from facts,

sum up experience and probe |

hew problems.

This remark was made by
Jiang Zemin, general secretary
of the Communist Party of
China (CPC), at a national
conference of Party school
presidents on June 12.

He said that the quality of
the officials of this generation,
especially those under the age
of 50, is the decisive factor in
China’s socialist construction,
and that to improve it has been
a strategic task for the Party.

The most important object
at present, Jiang said, is to im-

prove the officials’ Marxist
theoretical knowledge. With its
leading force well-versed in
-Marxist theory, China’s mod-
ernization drive will have a
brighter future.

He said Party schools, par-
ticularly those run by Party
committees at the provincial
level, should stress education
in Party spirit and help trai-
nees improve themselves in
five areas: :

— They should have an ad-
equate command of Marxist
theory needed to perform their
duties, understand China’s ac-
tual condition and combine
theory with practice;

— They should correctly
carry out the Party’s basic line,
consciously adhere to the Par-
ty’s four cardinal principles
and the reform and open poli-
¢y, oppose bourgeois liberaliza-
tion and remain sober-minded
in the complicated domestic
and international situation;

— They should firmly take
the socialist road, be resolved
to break new ground and un-
swervingly strive for the stra-
tegic aim set by the Party Cen-
tral Committee;

— They should serve the
people heart and soul, main-
tain close ties with the masses
and carry forward the Party’s -
fine hard working tradition;

— They should implement
democratic centralism, be
open-minded and good at un-
iting with others, especially
those who have different opi-
nions, and have strong leading
and organizational abilitics. ®

China Formsits 11th
Asiad Squard

hina will send its biggest
C ever delegation of ath-
letes to the 11th Asian

Games which will take place in
Beijing from September 22 to
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October 7 of this year.

Wu Shaozu, minister  in
charge of China’s State Physi-
cal Culture and Sports Com-
mission,  announced on June
12 the formation of the
800-member Chinese team, in-
cluding more than 600 athletes
and 200 coaches and officials,
with Yuan Weimin at the
head.

The Chinese athletes will
compete in all 27 medal-
winning events and two de-
monstration sports in the
games. Yuan, also deputy min-
ister of the commission, said
the team included Olympic
and world champions and
some rising sports stars.

All the 39 members of the
Olympic Council of Asia will

participate in the 11th Asian

Games, the largest sports meet-
ing ever held in the region.

In a recent survey made by
the Beijing municipal govern-
ment to assess resident aware-
ness of the forthcoming Asian
Games, about 70 percent of
the respondants said that they
cared about the event and were
willing to make contributions
to it on a voluntary basis.

About 10,000 students from
Beijing’s colleges and universi-
ties did voluntary work at the
site of the Asiad centre. Within
a month they leveled an area
of 36,000 square metres and
built up a 2500-metre-long
green fence with more than
11,000 newly-planted trees.

On the construction site of
the Asiad Village and the
north suburban sports centre,
more than 200,000 voluntary
workers cleaned up rubbish
and debris and planted trees in
the past few weeks. Among
the volunteers were Party and
state leaders, government offi-
cials, the People’s Liberation
Army officers and soldiers,
people of minority nationali-

ties, compatriots from Taiwan,
Hong Kong and Macao and

ranking members of various

religions.

A special coordination sys-
tem has been set up in various
public service trades including
commerce, transport, tourism,
and medical care to strengthen
professional and moral cultur-
al education among all workers
in hopes of improving service
quality for all the athletes and
tourists from abroad during
their stay in Beijing.

With only 100 days to go,
“The Summer of Beijing”, a

gala evening party focusing on’

the Asiad theme will be held
on June 14 and 15 to highlight
a week-long publicity cam-
paign for the games in the cap-
ital. The Municipal Committee

-of the Youth League mobilized

all the young people in the cap-
ital to make personal contribu-
tions to the Asian Games. m

Officials Expelled
From Party

vo Yunguang, a former
I deputy minister of rail-

ways, was expelled from
the Party for accepting bribes
and dereliction of his duties,
according to a notice circulat-
ed by the Central Commission
for Discipline Inspection of
the Communist Party of China
(CPC).

Simultaneously, eight other
officials under the Ministry of
Railways who were involved in
Luo’s case were also expelled
from the Party.

Luo became deputy minister
of railways in 1986 and was
put in charge of railway tran-
sportation.

According to an investi-
gation conducted jointly by the
Central Commission for Dis-

cipline Inspection and the
Ministry of Supervision, on
two separate occasions in 1988
Luo took bribes totalling 2,000
yuan as ‘well as a gold ring
worth 465 yuan. The case also
involved a freezer worth more
than 2,300 yuan. Between
April 1988 and February 1989,
Luo also embezzled 950 yuan
from his department.

Due to inadequate load ca-
pacity, cargo transport by train
was extremely difficult to ob-
tain in China. From early 1986
to April last year, some rail-
way officials of the ministry
and the Zhengzhou Railway
Bureau took advantage of their
position and power by embez-
zling money and accepting
bribes.

The investigation found that
the bribery case involved 48
railway officials of the minis-
try and the Zhengzhou bureau,
including 15 officials at the
bureau level, and bribe money
totalling more than 960,000
yuan.

The ministry’s transporta-
tion department had in the
past few years extorted money
and accepted bribes totalling
more than 760,000 yuan from
railway clients and subordi-
nate units by using various
pretexts.

Luo was removed from his
post in March of this year in
accordance with a decision of
the State Council. The judicial
departments are now review-
ing the other eight officials’ ac-
tivities in violation of the Cri-
minal Law. ’

The notice posted by the
Party Central Commission for
Discipline Inspection calls on
all Party members, particular-
ty leading members at all lev-
els, to learn from Luo’s case.
(For an earlier report on Luo’s
case, see issue No.13 of Beijing
Review.) ' |
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Party Discipline
Violators Punished

espite the Party’s repeat-
D ed call for opposing cor-

ruption, cases of mal-
feasants abusing their power to
seek private gain at public ex-
pense continued to hit the
headline across the country.

Cao Shuhua, deputy chief of
the Nanyue District of Hen-
gyang, Hunan Province, em-
bezzled 170,000 yuan of publ-
ic funds by constructing two
houses. He sold one and rented
the other out, keeping the prof-
its from both. He was sent-
enced to seven years’ imprison-
ment and expelled from the
Party.

Wang Qinghai, deputy chief
of the Shenyang City Farm
Machinery and. Automobile
Industrial Bureau, had his re-
sidence refurbished into a lux-
ury home, which cost 56,000
yuan of public funds. The ci-
ty’s Party committee has ex-
pelled him from the Party and
confiscated the house and its
contents.

These were two of five typi-
cal cases cited in a June 12
Central Commission for Dis-
cipline Inspection circular urg-
ing the nation’s Party func-
tionaries at all levels to adopt
resolute measures for the
building of a clean govern-
ment.

Seven Party officials were
involved in these five cases, re-
lated to misappropriating publ-
ic money to build or do up
private residences, and all were
brought to justice, given prison
sentences or expelled from the
Party.

The circular says that simi-
lar cases exist in many parts of
the country and remain one

of the most loathsome social

phenomena. These cases infr-
inged upon the interests of the

state, collective and people and
blemished the reputation of
the Party and the government,
the circular notes.

It calls on Party officials
to persist in such practices as
safeguarding the public in-
terests in an exemplary way
and serving people whole-
heartedly. [ ]

Rural Enterprises
Increase Output

he export volume of Chi-

I na’s rural industrial en-

terprises in the first three

months was up 30 percent over

the same period last year, ac-

cording to the Ministry of
Agriculture.

After a continuous decline
in the last quarter of 1989, out-
put turned ‘around and steadi-
ly increased in the first four
months of this year.

Ministry figures show that
from January to April
collectively-owned township
industries reported an increase
of 3.8 percent in output value
over the same period last year.

In April, state-owned indus-
trial enterprises reported an in-
crease of 0.7 percent and
collectively-owned urban in-
dustries a decrease of 3.8 per-
cent in output value. Township
industries reported an increase
of 4.3 percent.

The number of export-
oriented rural enterprises has
risen to 45,000 from 15,000 a
couple of years ago. Included
are 15,000 enterprises process-
ing with supplied raw materi-
als, 23,000 specialized in the
production of export goods and
5,000 in co-operation with ov-
erseas investors.

To meet the needs of the in-
ternational market, many rur-

al enterprises have continuous-
ly improved the quality of
their products and developed
new varieties of goods. Their
products are sold in more than
100 countries and regions.

Rural enterprises were able
to recover more quickly from
last year’s decline because they
did not depend on state subsi-
dies, were market-oriented and
able to quickly adapt their
products to demand.

Last year, 371,000 industrial
rural enterprises closed down.
This was in line with the gov-
ernment’s policy to close or
merge rural enterprises that
consumed too much energy, -
caused pollution or were inef-
ficient. A total of 1,787,000
people had to return to farm-
ing.

Uncertainty on the part of
rural entrepreneurs about just
what government policy was
also adversely affected produc-
tion.

But from the beginning of
this year state leaders had
again stressed how vital rural
enterprises were to the coun-
try. And the many advantages
rural enterprises had over
state-owned enterprises helped
them soon recover from .last
year’s difficulties.

In the future, rural enter-
prises will develop towards a
combination of agriculture, in-
dustry and commerce, and
aim at co-operating with state-
owned enterprises.

However, rural enterprises
still face a lot of difficulties,
the first being the sluggish
market.

Although rural enterprises
are now selling faster than
they produce, there are still
stockpiles of goods left over
from last year.

Despite this, the ability of
rural enterprises to adapt to
demand will see them develop-
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ing new varieties to fill market
niches.

Some have also run into cash
flow problems because debtors
have been unable to pay their
bills.

And they have had to pay
higher prices for raw materials
than their state-owned coun-
terparts who can pay sub-
sidized prices.

On top of this, rural enter-
prises face the pressures of
unemployment. By the year
2000 the rural labour force is
expected to reach 520 million.
Rural enterprises would be
able to absorb only about 150
million of them.

Rural enterprises also have
to support agriculture, local
road and bridge construction
and help poor families. [ |

News in Brief

Some in and Some out

The State Council made a
number of personnel changes
between May 18 and June 2.

Xu Wenbo and Chen Chang-
ben were appointed vice-
ministers of culture, replacing
Wang Jifu and Ying Ruo-
cheng.

Wang Liheng replaced Sun
Jiadong as vice-minister of the
aero-space industry.

Doje Cering, former chair-
man of the Tibet Autonomous
Region, became vice-minister
of civil affairs.

Zheng Guoxiong was made
deputy director of the Hong
Kong Branch of Xinhua News
Agency.

Guo Dongpo replaced Zhou
Ding as director of the Macao
Branch of Xinhua News
Agency.

Lai Jinlie became general

manager of the Northern In-
dustries Group.

Chen Haosu was removed
from his post as vice-minister
of radio, film and television.

Australian Stand
Criticized

China has expressed its con-
cern over a statement made by
Australian officials that more
than 20,000 Chinese students
currently studying in Austral-
ia can remain there.

Li Jinhua, a spokeswoman
with China’s Foreign Ministry,
told a weekly news briefing in
Beijing on June 7 that the Aus-
tralian government’s reasons
for allowing the students to ex-
tend their stay was “intoler-

‘able.”

The Chinese government,
she said, has long taken an
attitude of solicitude towards
students.

“We have adopted policies of
leniency, education and unity
on those people who had
extremist opinions and outdid
themselves abroad,” Li said.

According to an agreement
concerning educational ex-
changes between China and
Australia, the Australian gov-
ernment is obligated to in-
struct students who are sent by
the Chinese government to re-
turn for service in China after
completing their studies.

CAAC to Improve Service

Foreign travellers, overseas
Chinese and compatriots from
Hong Kong, Macao and Tai-
wan will no longer have to
show passports or other identi-
fication when they buy airline
tickets, Hu Yizhou, director of
CAAC, announced in Beijing
on June 13.

Hu said domestic travellers
will not need to show passports

or visa to buy tickets for inter-
national flights.

People who have booked
tickets but miss their flights
will find their tickets still valid
and be able to take the next
flight if seats are available.

From July 1, computers will
be used at airports for interna-
tional flights.

Multi-destination tickets
will be sold in 16 cities, includ-
ing Beijing, Tainjin, Shanghai,
Guangzhou, Xian, Guilin and
Nanjing.

Between September 1 and
October 20, during the 11th
Asian Games, Beijing’s Capital
Airport will be open to traffic
round the clock. Banks, posts
and telecommunications off-
ices, restaurants and other ser-
vice centres will remain open
day and night.

Rewards for Child Work

Eight senior citizens were
awarded on June 14 the fifth
Camphor Tree Prize in Beijing
by the China Welfare Institute
for their life-long devotion to
maternity and child care and
education.

The biennial national prize,
named after the tree favoured
by the institute’s late foun-
der Soong Ching Ling
(1893-1981), is the only one of
its kind in China.

Every two years the mini-
tries and social organizations
concerned nominate candi-
dates who are required to be
“highly learned, selfless and
unswervingly dedicated to the
well-being of women and
children.”

The eight prize winners have
engaged in paediatrics, gynae-
cology and obstetrics, child-
ren’s primary education, child-
ren’s literature and art or mass
sports activities for decades. ®
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Jiang Zemin Replies to American

Students

On March 8, nine students of the Political Science School of Arts of the
California State Polytechnic University at Pomona, Valerie
O’Regan—Steven N. Samuelian, Victoria Engbarth, Laura Brown,
Jeffrey D. Jacks, Reggie Akenzua, David Shui, Tim Payne and Shawn
King, wrote a joint letter to General Secretary Jiang Zemin, conveying
their thoughts and comments “with sincerity and respect and with the
hope that it might engender goodwill and a mutually beneficial and
educational dialogue.” The following is the full text of Jiang’s June 11
reply, on such questions as the “June 4th incident,” China’s political
reform, the international communist movement, Sino-US relations,

Hong Kong, Taiwan and environmental protection.

Dear Friends,

Thank you for your letter of
March 8. I am sorry that 1 did
not reply until now, but I got
your letter very late. It is a good
thing that American students
take great interest in China and
want to know more about its var-
ious aspects since this can help
enhance the friendship between
the two peoples.

Friendship should be based on
mutual understanding. However,
while the universe is boundless,
an individual’s knowledge is lim-
ited. Sometimes, lack of mutual
undertanding gives rise to es-
trangement and differences; this
is regrettable and probably una-
voidable. Countries vary in their
national conditions, i.e., histor-
ical traditions, national charac-
teristics, cultural background,
values and social systems. There-
fore, their. people have diver-
gent views on democracy, free-
dom and human rights. These
differences should not constitute
an obstacle to mutual under-
standing and enhancement of
friendship among the peoples as
long as they respect facts and
have sincere desires in this re-

gard. It is only natural that some
foreigners erred in their study of
China, particularly after June 4
last year since they based their
judgement merely on their own
values. Some Western news me-
dia covered last year’s turmoil
and rebellion in China in a way
which completely deviated from
the facts, and they concocted a
lot of false, sensational stories.
After they reviewed their news
coverage of that period, some of
them concede that their reports
did not square with the facts.
This is a welcome gesture.

It is purely the Chinese peo-
ple’s own business and right to
choose the kind of social system
they want in China, just as it is
the American people’s own busi-
ness and right to choose theirs.
There are always some people in
the world who want to see China
change its course according to
their will. This, of course, is
something the Chinese people
will never agree to or accept.

I am pleased to share my views
with you on the questions you
have raised. I hope that my an-
swers will be of some help to you
in understanding China. It is my

sincere desire that more and
more Americans, especially
American youth, will see and
study China in an objective way.

1. The Disturbances in Beijing
in Spring-Summer 1989

Last year’s disturbances were
by no means spontaneous. There
were indeed a handful of people
both inside and outside China
who attempted to overthrow the
constitutional people’s govern-
ment and the socialist system in
China through unlawful means
and by exploiting the student un-
rest and the errors and problems
in our work.

As you all know, the Chinese
people have put in tremendous
efforts and paid an enormous
price for the choice, establish-
ment, consolidation and devel-
opment of the socialist system.
Over the past 40 years or more,
in spite of the setbacks we suf-
fered, it is precisely the socialist
system that has ensured the inde-
pendence and sovereignty of our
country, fostered the tremendous
growth in its economy and prom-
oted for its people, who are living
and working in peace and con-
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tentment, extensive democratic
rights and freedom unseen in our
history. Protecting the socialist
system was the fundamental rea-
son why we resolutely quelled
the disturbances and rebellion.
The young students’ demand
for remedying certain faults in
our work and for opposing cor-
ruption and so on was in line
with the stand of our Party and
government. We have committed
ourselves to solving these prob-
lems all along. However, by tak-
ing advantage of the young stu-
dents’ zeal and lack of ex-
perience, a handful of people
whipped up the turmoil, result-
ing in rapid deterioration of the
situation. During the long period
of 50 days, the government dis-
played maximum patience in the
hope that a solution could be
found in a democratic and legal
manner. However, the patience
was seen as a sign of weakness.
This plus the divergent views
emerging at the top leadership of
our Party led to a delay of action
at a critical moment. At the time,
Beijing was already in a state of
anarchy, and some elements with
criminal records surfaced again
in society, posing the danger
that such a phenomenon might
spread across the country. Any
further delay in taking the deci-
sive measure of imposing martial
law in part of Beijing would have
put our country in a state of
disintegration and ruined our
nation-building endeavour over-
night. It would have set back the
cause of reform and opening to
the outside world and plunged
our people once again into the
agony of prolonged turmoil.
Neither the Chinese government
nor its people want to see this
happen. People in the world who
hope to see stability and develop-
ment in China and see its people
living in peace and happiness do
not want to see instability either.
The incident is now behind us,
and we believe that its impact
will recede before long. We have

gained experience from it. We do
not blame the students and the
young people. We’ve been mak-
ing serious and earnest efforts to
improve our work. We should
learn from some Western coun-
tries, i.e., we must keep a certain
amount of police force armed
with necessary non-lethal wea-
pons. Meanwhile, we should for-
mulate and enforce correspond-
ing laws to safe-

guard lawful de-

views fully, including differing
opinions. To enliven and enrich
science and culture, we have all
along implemented the policy of
“letting a-hundred flowers bloom
and a hundred schools of
thought contend.” We have en-
couraged constructive discus-
sions and contention among dif-
ferent schools of thought and ar-
tistic views. Of course, we do not

tolerate activities

carried out by a

monstrations and It is purely the tiny number of
prevent law- Chinese people’s peqple’ to subvert
breaking disturb- own business and China’s soc1a!1st
ances. We have . system, or give
already been r ',ght to Ch‘,’ose the them “freedom”
doing so. It is ob- kind of social to break the law.

vious that any system they want in Quite a few for-
government en- China, just as it is eigners fail to
joyingf the sup- the American .undcrsltand our
port of its people ’ struggle against
should have a suf- pe OP le’s own . bourgeois liberal-
ficient law en- business and right ization. It should

Jforcement force,
without which it
cannot possibly
ensure a peaceful
and happy life to
its people and a
normal social or-
der.

2. The Seocial
Forces for China’s
Modernization

To realize the
modernization of
China, it is es-
sential for the
Chinese people to work hard.
China’s social system guarantees
the workers, peasants and intel-
lectuals the full right to deter-
mine their own destiny by parti-
cipating in the administration of
state and social affairs as citizens
of the country and society. They
enjoy the right to democracy and
freedom as provided for by the
Constitution and law, enjoy the
fundamental human rights as
protected by the Constitution
and law and have the opportuni-
ty and channels to express their

accept.

to choose theirs.
There are always
some people in the
world who want to
see China change
its course according
to their will. This,
of course, is
something the
Chinese people will
never agree to or

be explained that
the term “bour-
geois liberaliza-
tion” has a spe-
cific political
meaning, that
is, the erroneous
trends of thought
and political ten-
dencies to negate
in China the so-
cialist system and
the leadership by
the Chinese Com-
munist Party. Op-
posing such ideo-
logical trends and tendencies re-
presents the common will of the
Chinese peqple to safeguard their
fundamental interests. Far from
rejecting advanced science and
technology, modern managerial
expertise and the fine cultural
fruits created in the capitalist
world, we have consistently indi-
cated the need to learn from and
absorb them.

Since last year’s disturbances,
many foreign friends have shown
great concern about our attitude
towards our young people, parti-
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cularly young intellectuals. With
regard to this point, I declared
solemnly in my May 4th speech,
on behalf of the Chinese Com-
munist Party and our govern-
ment, that the intellectuals as a
whole are good and reliable. In
our modernization drive, we
will, as always, give full play to
their role as a vital force. We will
not hold responsible any of the
Chinese students overseas who
took part in demonstrations as
they were not clear at the time
about what had actually tran-
spired. They are studying abroad
as beneficiaries of our reform
and opening-up policy. We sin-
cerely hope that when they re-
turn to China upon completion
of their studies, they will play
their part in the reform and
opening-up process and in the
modernization drive of the
motherland.

3. China’s Peolitical Structural
Reform

Political structural reform
should keep pace and co-ordinate
with economic structural reform,
and the two should promote each
other. These reforms have been
introduced as required for the
self-improvement and develop-
ment of the socialist system.
Neither the disturbances in
China last year nor the drastic
changes in Eastern Europe can
alter our policy of reform and
opening to the outside world. On
the contrary, they will only spur
us on to greater efforts to make a
success of this policy.

China’s political restructuring
is focused on improving socialist
democracy and the socialist legal
system, to ensure effectively that
the people enjoy status and rights
as citizens of the country. The
past decade saw marked progress
in this connection, e.g. improve-
ment in the system of the peo-
ple’s congresses; formulation of a
series of important laws and re-
gulations; and intensified, more
extensive supervision over the

implementation of the Constitu-
tion and laws. There has been
improvement in the democratic
election process, including direct
elections held for people’s depu-
ties at the township, town and
county levels, and competitive
elections have been held for peo-
ple’s deputies at all levels and for
some government leaders. Var-
ious channels have been opened
for all forms of :
participation in

up efforts would be empty talk.
In introducing political structur-
al reform, we will not only draw
experience from countries with
similar social system, but also
from capitalist countries when it
serves our purposes. However,
in no circumstances should we
merely copy them. The basic
conclusion derived from years of
historical experience is that we

must base our-

selves on China’s

political affairs We are committed realities, pursue
and decision- to carrying forward our course in-
making on the the political dependently and
basm‘of improved structural reform bl}lld socu}hsm
multi-party - co- dt with Chinese
operation and and to . characteristics.
political consulta- strengthening

tion under the  democracy and the 4. Women and

leadership of the

fined for such
n o n -
governmental
bodies as trade
unions, the Com-
munist Youth League and wom-
en’s federations. Admittedly,
painstaking efforts are required
to bring about a complete im-
provement in our democratic
systems and in the legal system.

We are committed to carrying
forward the political structural
reform and to strengthening de-
mocracy and the legal system so
as to co-ordinate them with eco-
nomic restructuring and econo-
mic development as a whole.

In order to prevent social
shocks, the development of the
economy, building up of demo-
cracy and the legal system as
well as economic and political
structural reform should all pro-
ceed in the light of China’s real-
ities and in a guided, systemat-
ic and orderly way. In China,
stability is of paramount import-
ance. Without it our moderniza-
tion drive, reform and opening-

whole.

legal system so as

development as a

Family

Chinese  Com- to co~-ordinate them In Chinese his-

. munist  Party. with economic tory, the political

More Sifeciye  restructuring and it ofthe eudel
N © economic

on the patriarchal
clan system. Un-
der this system,
women were de-
void of rights at
home and in the political, eco-
nomic, cultural, educational and
other sectors of society. The
founding of New China turned
women into citizens of the state
and society. They have since en-
joyed equal rights with men,
which are guaranteed by law.
Through mass media, ideological
education, efforts to change un-
healthy habits and customs and

‘other measures, we have been

trying hard to remove the influ-
ence of feudal ideas and pre-
judices against women. Women
have played the role of propping
up “half the sky” by energetical-
ly engaging themselves in econo-
mic development and other en-
deavours. Marriage and family
relations have also undergone
profound changes. Marriage by
one’s own choice based on love
has gradually replaced the feudal
practices of arranged or mercen-

10
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ary marriages. Family relations
characterized by monogamy and
equality between men and wom-
en have replaced those character-
ized by male superiority and au-
thority of the husband. However,
it is true that at present there are
still some negative or even un-
lawful practices in some places in
China. Drowning baby girls as
you mentioned in your letter is
absolutely prohibited by Chinese
law. Any one whose violation of
law is confirmed through investi-
gation will be promptly punished
according to law. Backward cus-
toms in family relations such as
arranged marriage and regarding
man as superior to woman run
counter to socialist morality and
are condemned by public op-
inion in China.

5. Sino-US Relations

I believe that after so many
years of artificially imposed es-
trangement, the restoration and
development of Sino-US rela-
tions are due to the major in-
terests shared by the two sides
and not identity of their values.
First of all, the preservation of
peace in the world and in the
Asia-Pacific region in particular
calls for development of our bi-
lateral relations. Second, expan-
sion of economic ties and trade
between the United States, the
biggest developed country, and
China, the biggest developing
country, benefits both countries.
Improved Sino-US co-operation
also contributes to better rela-
tions between developed and de-
veloping nations and greater in-
ternational economic prosperity.
Third, the Chinese and Ameri-
can peoples share a long history
of mutual contacts and friend-
ship and the desire to develop
their friendly bonds further. In
spite of the drastic changes that
have taken place in the world,
the common interests between
China and the United States are
still there. So people with fore-
sight have wisely realized that

the interests we share are far
more important than our differ-
ences.

The rapid development of
Sino-US relations over the past
decade is based on the principles
set forth in the three Sino-US
Joint Communiques, i.e. mutual
respect for sovereignty and ter-
ritorial integrity, mutual non-
aggression, non-interference in
each other’s inter-
nal affairs, equal-
ity and mutual
benefit, and
peaceful coexist-
ence. Facts show
that as long as

insights for Sino-

US relations, if

that is what you ask me to share
with you.

6. The Future of Socialism

Every social system emerges
out of its own historical necessi-
ty. It is impossible for a social
system to avoid reverses or set-
backs in the course of its devel-
opment. This is true of the social-
ist system as well as the capitalist
system. As a social system, so-
cialism is much younger than
capitalism, with no readily avail-
able experience to draw upon. In
this context, one can only ex-
plore in practice, and it is hard to
avoid errors and difficulties alto-
gether. As long as the Party and
people of a socialist country are
good at learning from exper-
ience, they will become wiser and
do a better job. As a Chinese

saying goes, “A fall into the pit,

In spite of the
drastic changes that
have taken place in
the world, the
common interests

a gain in your wit.” The changes
in Eastern Europe only indicate
a setback in the course of social-
ist development. One should not
conclude from this that socialism
has failed or collapsed. A new
system with innate vitality, the
socialist system is not a weak sys-
tem,; it is capable of withstanding
the test of frustration.

China has chosen socialism not
because of exter-
nal reasons, but
because of its
own national con-
ditions and needs.
What the Chinese
people want to do

these .principles . now is not to
are observed by between China and choose another
the two sides, the United States social system, but
their  relations are still there. So to find out how to
will develop on a people with consolidate furth-
soupd basis. Ot_h- foresight have er and improve,
erwise, ‘they will wisely realized that through reform,
come to a stand- the int ts we the developed so-
still, suffer set- € Interesls w cialist system that
backs or even share are far more is already in
‘move backward. I~ important than our place. They want
think here are the differences. to promote Chi-

na’s economic de-

velopment and
all-round social progress further,
and keep raising the people’s
material well-being and cultural
life.

In the past, we suffered en-
ough from foreign interference
and bullying. While we have no
intention whatsoever to impose
our values and ideology on oth-
ers, we do not wish to see so-
meone act as a “school master”
and make irresponsible com-
ments on China’s affairs. I be-
lieve that the people of all coun-
tries are intelligent and able to
find a path of development suit-
ed to their own national con-
ditions while learning from the
other countries’ experience that
is useful to them. Whether
a country should introduce a
multi-party system or what kind
of multi-party system it should
practise, is a choice'that should
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be made entirely by the people
of the country concerned in the
light of their national conditions.
There are eight democratic par-
ties in China. Since the founding
of New China, multi-party co-
operation has all along been car-
ried out under the leadership of
the Communist Party of China.
This proves to be an effective
exercise in China, an exercise
that we shall continue.

7. Hong Kong

The socialist system will not be
practised in Hong Kong after
its return to the motherland in
1997, and its capitalist system
and way of life will remain un-
changed. The laws currently in
force in Hong Kong will remain
basically unchanged. Its status as
an international financial center
and free port will be retained,
and the economic interests of
the United Kingdom and other
countries in Hong Kong will be
given due regard. The Basic Law
of the Hong Kong Special Ad-
ministrative Region of the Peo-
ple’s Republic of China exam-
ined and adopted by the Seventh
National People’s Congress at its
Third Session institutionalized
the above-mentioned points in le-
gal form, thus providing a firm
legal guarantee for the long-term
prosperity and stability of Hong
Kong. It is only natural that dur-
ing the transitional period, there
may be doubts and misgivings of
this or that kind which, I am
sure, will be dispelled by facts
with the passage of time.

8. Taiwan

Taiwan has been an inalien-
able part of the Chinese territory
since ancient times. It is the com-
mon understanding of all the
Chinese people on both sides of
the Taiwan Straits that there is
but one China. All the Chinese
people cherish the desire for the
reunification of the mainland
and Taiwan. In view of the pre-
sgnbicircumstances in Taiwan,

we have proposed to address the
issue of reunification of Taiwan
with the mainland after the same
formula as used in the settlement
of the Hong Kong issue, namely,
“one country, two systems.” Af-
ter the reunification of China,
Taiwan as a special administra-
tive region of the country will
enjoy a high degree of autonomy
and keep its army. The central
government will not intervene in
the local affairs of Taiwan and
will send neither troops nor ad-
ministrative personnel to be sta-
tioned there.

We propose to start with ex-
changes of post, trade, and travel
between the two sides so as to
promote mutual understanding
and create conditions for the
reunification.

After national reunification,
the abundant resources and the
enormous market of the main-
land will no doubt spur Taiwan’s
economy to faster growth. The
capital and technology available
in Taiwan will in turn help the
development of the mainland.
Reunification will do good while
separation will do harm to both
sides. We are all Chinese. Why
should we brothers quarrel and
bitterly fight with each other?
As China emerges as a unified,
strong and prosperous nation af-
ter putting an end to its present
state of division, it will surely
make still greater contributions
to the progress of mankind.
There are only a handful of peo-
ple advocating independence for
Taiwan. There will be no future
for them, since they are opposed
by the vast majority of the
Chinese people, including our
compatriots in Taiwan.

9. Environment

This is a very important ques-
tion bearing on the survival and
development of mankind for ge-
nerations to come. The present
environmental challenge which
is of a global magnitude calls for
concerted and sustained efforts

of people the world over. I am
glad to note that a growing
awareness and shared under-
standing concerning environ-
mental problems are found
among all peoples, the younger
generation in particular. Here
lies our hope for human protec-
tion of the global environment.
The deterioration of the environ-
ment, which poses a threat to all
mankind, is naturally a focus of
concern of the developing coun-
tries whose population takes up
four-fifths of the world’s total.
Due to historical and practical
reasons, many developing coun-
tries are still in economic diffi-
culties, and about a billion peo-
ple in the world are without en-
ough to eat and wear. Under
such circumstances those coun-
tries do not have much capability
to protect and improve the envi-
ronment. Therefore, the devel-
oped countries possessing the
funds and advanced science and
technology should, in the com-
mon interests of preserving the
environment for human subsist-
ence, help the developing coun-
tries promote their economic
growth and build up their ability
to protect the environment. This
is not only helping others but
oneself as well: Being a develop-
ing country with a population of
1.1 billion, China attaches great
importance to the environmental
problem. We deem it a major
contribution to the world for
China to do well in its environ-
mental protection. At the same
time we are ready to take an
active part in international co-
operation in this field.

I shall be very much honoured
if my letter of reply can help
you get a better understanding
of China. I wish you progress in
your study.

Sincerely,
(Jiang Zemin)

General Secretary
The Communist Party of China
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Green the Land: A Nation Mobilized

" by Our Staff Reporter Han Guojian

China now ranks first in the world in the acreage of man-made forests
as a result of long years of persistent tree-planting efforts. The
ecological environment is gradually improving where shelter-forests
have been cultivated—over the vast loess plateau and desert in north
China, along the coasts in the middle and upper reaches of the
Changjiang (Yangtze) River, and around farmland on the plains.—Ed.

about 5.33 million hectares

of trees. This far exceeds the
total area afforested for decades
before 1949. According to his-
torical data, through neglect of
afforestation and excessive tree-
felling during the period of
Kuomintang rule, by 1949 Chi-
na’s forest cover made up only
8.6 percent of its total territory.
This led to a vast spread of bar-
ren hills and serious soil ero-
sion.

After the establishment of the
People’s Republic, the govern-
ment called on the people to
“green the country.” During the
ensuing 40 years, large-scale
tree-planting was organized
each year. This has expanded
the total area covered by forests
to 31.01 million hectares (in ad-
dition to tens of millions of hec-
tares of newly planted areas).
This gigantic afforestation ef-
fort is unmatched anywhere in
the world. The on-going large-
scale construction of four en-
| ormous shelter belts—in the
northern part of China, along
the coasts, on the middle and

In 1989 alone, China planted

upper reaches of the Changjiang
(Yangtze) River, and around
farmland over the plains—has
attracted the world’s attention.
At present, China’s forests
spread over an area of 124.65
million hectares and the forest
coverage rate is 12.98 percent.
Large afforested areas have ap-
peared in dozens of counties
which had few trees and no
forests to speak of in the past.
All this has helped remedy the
imblanced distribution of forest
resources and markedly im-
proved the ecological environ-
ment in the afforested regions.

According to plans of the
Ministry of Forestry, by the end
of this century, China will have
added 30 million hectares of
forest and 30 million hectares of
middle and young growth, and
will have planted 6.6 million
hectares of fast-growing, high-
yielding forests.

The Three-Norths

A tremendous afforestation
project popularly referred to as
the “three norths” is under way

in northwest China, the north-
ern part of north China; and the
western part of northeast China.
The largest ecological endea-
vour in the world today, it is
7,000 km long and from 400 to
1,700 km wide. It extends from
Binxian County, Heilongjiang
Province, in the east, to the Uz-
bel Mountain Pass in the Xin-
jiang Uygur Autonomous Re-
gion in the west, and runs along
the north side of a line marked
by the Haihe in Tianjin, the
Daging River in Hebei Prov-
ince, the Weihe River in
Shaanxi Province, Burhan Bu-
dai Mountain in Qinghai Prov-
ince and the northern foot of
the Karakorum Mountain in
the Xinjiang Uygur Autonom-
ous Region, and in the north,
the line runs along the Sino-
Soviet and Sino-Mongolian bor-
ders. The total area covers more
than 4 million square kilo-
metres and represents 42 per-
cent of the country’s mainland
territory.

The project basically covers
China’s deserts and loess pla-

teau. Between the:1950s andithe

BEIJING REVIEW, JUNEQSJULY 1, 1990

13



CHINA

1970s about 700,000 hectares on
an average turned into desert
yearly and an additional 16,000
hectares of soil lapsed into po-
tential desert land. Even more
serious was that 6.6 million hec-
tares of farmland and grassland
suffered wind erosion and were
gradually buried in sand. This
resulted in low and unstable
grain output and serious de-
generation of forage grass. The
loess plateau is at present one of
the areas most seriously affect-
ed by soil erosion in the world.
Each year the amount of soil
lost through erosion is 1,000
to 10,000 tons per square kilo-
metre—the equivalent of blow-
ing away surface soil one centi-

metre deep and causing the ero-
sion of 30 million tons of nitro-
gen, phosphorus and potassium.
The silt flowing down the
Huanghe (Yellow) River raised
its riverbed five to ten centi-
metres a year. In some stretch-
es of the lower reaches of the
Huanghe (Yellow) River, the
riverbed is more than ten
metres higher than the land sur-
face on either side. Drought and
flooding have wreaked frequent
havoc because of the absence of
forests.

In 1978 China decided to
build the “three-north” forest
belt as a key project of econo-
mic construction. The whole
project was divided into three

People in Xiji County of Ningxia planting shelter-forest.

stages. The first phase of the
first stage was from 1978 to
1985, during which 1.71 billion
yuan and 700 million work-days
were invested. A total of 6.05
million hectares of trees were
planted. This protected 8 mil-
lion hectares of farmland and
increased the forest coverage
rate from 4 percent in 1978 to
5.9 percent.

The second phase, which
started in 1986, will take about
ten years. According to the state
plan, 6.3 million hectares of
man-made forest will be plant-
ed and 160,000 hectares of trees
seeds sown from the air by
plane. This is calculated to
bring the rate of coverage to 7.7

WU WENBIAO
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percent. Currently a total of 2
million hectares have already
been planted to trees in the se-
cond phase, while 900 million
yuan and 700 million work-days
have been expended by the cen-
tral and local governments.
The “three-north” shelter
belt, after 12 years of construc-
tion, has begun to show conspi-
cuous, beneficial results. The
enormous tract of shelter-forest
in Zhangjiakou Prefecture in
north China has stopped deserts
from encroaching upon Beijing.
At present, the amount of dust
settling in the Beijing area is
much reduced; according to
data from the Beijing Meteorol-
ogical Observatory, since 1985,
the capital has seen only about
12.2 dusty days a year on the
average— 18 days fewer than in
the 1970s. The newly afforest-
ed areas on both banks of the
Huanghe (Yellow) River where
there had been virtually no
forest cover at all total 700,000
hectares. A system of wind-
breaks now crisscrosses farm-
land in the middle and western
parts of the North China Plain,
the areas in the Inner Mongo-
lian Autonomous Region and
Gansu Province through which
the Huanghe River flows, and
stretches along the Hotan area
in the Xinjiang Uygur Auton-
omous Region. Grain produc-
tion has increased 10 to 30 per-
cent. Half of the trees planted
in the first phase are now full-
grown, worth more than 10 bil-
lion yuan, as against the 1.7
billion yuan invested. In Yu-
lin Prefecture on the southern
fringe of the Mu Us Desert in
northern Shaanxi Province, the
rate of forest cover increased
from 2 percent to 36.8 percent,
and about 100,000 hectares of
farmland are protected by a net-
work of shelter belts. In addi-
tion, an oasis of more than 200
square kilometres has appeared

“3-Norths" shelter-forest
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on the southern edge of the Jun-
gar Basin in the Xinjiang Uygur
Autonomous Region. The oasis
penetrates 100 km into the de-
sert areas and makes possible
the reclamation of more than
1.3 million hectares of arable
land. Xiji County in the
Ningxia Hui Autonomous Re-

TONG DEYIN
Workers in the Saihanba Tree Farm of Hebei Province, the largest artificial forestry
centre in north China, watering young pine saplings.

gion is located in the centre of
the loess plateau and historical-
ly has suffered many serious na-
tural disasters. During the de-
cade since 1980 when it was
first listed as a key county
on the chain of a windbreak,
110,000 hectares of trees and
grass have been planted and 60
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Young people of Xinjiang Uygur nationality work on their family tree farms.

percent of the areas devastated
by soil erosion were brought
under control. Moreover, land
utilization arrangements were
improved and the production of
forage grass increased yearly.
The area reverted to forests and
pastureland also grew. With it,
the farmers’ mode of produc-
tion made a transition from ex-
tensive to intensive cultivation
and year after year they gained
good grain harvest. In 1982
grain production for the whole
county was only 26,000 tons.
By contrast, in 1987 it reached
45,000 tons despite a reduction
of 60,000 hectares of farmland.

As explained by officials
from the Ministry of Forestry,
the third phase of the windbelt
psaject’s first,stage will be car-

|

ried out between 1996-2000. Ac-
cording to plan, an area of 5.81
million hectares will be afforest-
ed. With its completion, the
forest coverage rate will reach
10.4 percent. The second stage
of the project will be carried out
between 2001 and 2020, to at-
tain a rate of 13.5 percent forest
coverage. The third stage, from
the year 2021 to 2050, envisages
a coverage rate of 14.95 percent.
This will complete the proposed
shelter forest project which or-
ganically combines the forest
belt, forest networks and forest
strips in the “three-north” area
and which makes for the co-
ordinated development of agri-
culture, forestry and animal
husbandry.

Coastal Shelter-Forest

In March 1989, the first
phase of another mammoth
ecological project was begun. Its
purpose is to set up a shelter-
forest system which will line the
entire coast of China’s main-
land. The area for planting trees
will cover 3.35 million hectares.
The first phase, lasting from
1989 to the year 2000, involves
the planned afforestation of
2.49 million hectares, and the
rate of forest coverage will in-
crease from the present 24.9
percent to 34.8 percent. The se:
cond phase, from 2001 to 2010,
will raise forests over 1.06 mil-
lion hectares.

China’s mainland coastline is
18,000 km long, extending from
the Yalu River in Liaoning
Province in the north to the
Beilun River in the Guangxi
Zhuang Autonomous Region in
the south. The coastal areas in-
dicated include 195 counties (or
cities) of 11 provinces (auton-
omous regions or municipal-
ities) covering a total area of
25.1 million hectares. This arc-
shaped band of territory makes
up only 2.6 percent of the entire
land mass of the country, is in-
habited by 10 percent of the na-
tion’s population, and yields an
annual value of more than 100
billion yuan in industrial and
agricultural production.

The aim of the coastal shelter-
forest system is to build up
a 1,000-metre-long, 100-metre-
wide forest belt along the coast
in accordance with local condi-
tions, to withstand the incur-
sions of strong winds, dust

storms and disturbed seas.

Some provinces and cities
along the coast began to build
windbreaks in the early 1950s.
By 1955 the afforested areas
along the coast covered 346,000
hectares. In the mid-60s large
sections of windbreaks were set:
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-out in Guangdong and Fujian
provinces and on what was then
Hainan Island under Guang-
dong Province. According to fi-
gures of 1988, the forested belts
along coastal areas added up to
5.33 million hectares, forming
an 8,000 km-long shelter belt.
These forest belts protected 1.4
million hectares of farmland
and brought encouraging
changes to some poor areas
which were prone to natural di-
sasters.

Leizhou Peninsula in Guang-
dong Province, with only some
secondary natural forests and
bush, had a coverage rate of
about 8 percent. Each year dur-
ing the typhoon season the bar-
ren coastal areas sent off clouds
of dust which buried the nearby
villages and farmlands in inches
of shifting sand. In 1956 people
in these areas carried out a suc-
cessful experiment in planting
Casuarina equisetifolia along
the coast. By the mid-80s they
had a 600-km-long windbreak
and went on to tackle 26,000
hectares of the 30,000-hectares
of sandy beach.

At present, Leizhou has
groves of rubber trees, sugar-
cane plantations, and paddy-
fields. The wind, the dust, and
the ubiquitous red soil have all
disappeared and the forest cov-
erage rate has reached 27 per-
cent.

On the Dongshan Island of
Fujian Province during the 100

“years before liberation, 413
mountain tops had turned bar-
ren, several thousand hectares
along the coast had become a
sandy waste without a blade of
grass, 13 villages had gradually
been buried under windswept
sand and 3,000 hectares of grain
fields had been ruined. In 1958
afforestation was started on the
island and the rate of forest cov-
erage reached 40 percent. As
wind and dust were brought un-

der control, grain production
increased by 6.2 times the out-
put of the 1950s.

As reported by the East
China Research, Planning and
Designing Institute attached to
the Ministry of Forestry, in
some areas with an initially
formed windbreak system, the
lodging rate of crops was 70
percent less than in the non-
forested areas, rice production
increased about 15 percent and
the premature dropping rate of
fruit in orchards was reduced 60
percent. According to calcula-
tions, the coastal shelter-forest
system project will bring econo-
mic benefits amounting to 880
million yuan each year and lo-
cal self-sufficiency in timber
will be more than doubled.

On the Changjiang

The Changjiang (Yangtze),
China’s largest river, is 6,000
km long, and flows from west to
east to the sea. Its middle and
upper reaches run through 145
counties of the nine provinces
of Qinghai, Gansu, Shaanxi,
Yunnan, Guizhou, Sichuan,
Hunan, Hubei and Jiangxi. In
recent years the area affected by
soil erosion has expanded from
360,000 square kilometres in
the 1950s to 560,000 square kil-
ometres, or 31 percent of the
whole Changjiang River valley.
Droughts, floods and mud-rock
flows hit the area year after
year. Massive silt deposits re-
duced lake areas and obstruct-
ed the development of water re-
sources in reservoirs.

The Chinese government de-
cided to bring the situation un-
der control within 30 or 40
years starting from 1990 to ar-
rest the deterioration of the
ecological environment in the
middle and upper reaches of the
Changjiang River valley and
bring about its improvement.

CHEN ZONGLIE
The Yangguang area in Dunhuang

County, Gansu Province, originally a
stretch of desert, has changed appear-
ance after afforestation.

The first phase of the project
will be carried out from 1990 to
the year 2000. It includes af-
foresting 6.6 million hectares
and restoring an eroded area of
74,000 square kilometres. The
coverage rate of the area will be
expanded from the present 19.9
percent to about 40 percent.

Farmland Shelter Belts

China’s plains are located in
the northeast, north China, the

‘middle and lower reaches of

the Changjiang (Yangtze) Riv-
er, and the Zhujiang (Pearl)
River Delta. Their total area of
100 million hectares has a popu-
lation of 400 million and 43 mil-
lion hectares of cultivated land.
Historically, they have been
China’s major agricultural dis-
tricts and important commodity
production bases for grain, cot-
ton, vegetable oil and livestock

products. Howewver;» when’Sthed | |
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Australian experts, together with Chinese scientific and technological personnel, carry out research in the loess plateau.

People’s Republic of China was
founded, these areas had few
stands of forest. The coverage
rate in north China was only
1 percent. Over the years, this
rendered the plains areas, parti-
cularly the northern plains, vul-
nerable to drought and dust
storms, and floods, accompan-
ied by drastic deterioration in
the quality of the soil.

Since the mid-50s, particular-
ly during the last decade, the
people of the plains have kept
building farmland windbreaks
in an organized way. Now there
are many areas with forest net-
works and tree belts of var-
ious sizes; the ecological en-

- vironment has improved tre-
mendously and agriculture, liv-
estock raising and forestry have
developed correspondingly.

In Anhui Province’s Dang-
shan and Xiaoxian counties
near the Huanghe River, 73 km
of windbreaks were built along
both riverbanks. As a result,
sand storms of 6 degrees or
more on the Beaufort scale have

| deen. reduced, from an average

of 11.6 times a year to two. The
dust-laden villages of the past
have been transformed into rich
centres for the development of
grain, cotton, forestry and fruit.
In 1988 fruit output in the area
reached 90,000 tons or double
that of 1980.

In the 1970s, the method of
paulownia intercropping with
crops of Henan Province was
promoted nationwide, enlarging
the intercropping area of the
whole country to 3 million hec-
tares, increasing the income
from each hectare of farmland
by 700 to 1,000 yuan and rais-
ing wheat production by 30 per-
cent.

According to long-term surv-
eys in Henan and Jiangsu prov-
inces, wind-speed over the land
surface diminished 30-40 per-
cent, relative humidity rose 10
to 12 percent and crop produc-
tion on each hectare of farm-
land increased by 15 tons in
the effective windbreak areas.
Sandstorms were completely
controlled, with a conspicuous
reduction in the harm caused by

dry, hot winds each year.
Statistics of 1989 show that
among the 908 counties located
on plains or semi-plain terrain
in the whole country, there are
250 whose forest coverage rate
reached 10 percent. The forest
areas in 600 other counties were
also enlarged. At present, there
are six forests with areas vary-
ing from 400,000 to 1 million
hectares which have been culti-
vated on the plains of Henan,
Shandong, Anhui, Jiangsu, Hei-
longjiang and Hunan. The
north China central plain, the
largest in the country, has a
forest coverage rate of 10.7 per-
cent, compared with 2 percent
in the 1950s. The country’s
farmland areas which are now
protected by shelter forests have
reached 10 million hectares, or
one-fourth of the entire area of
plains farmland. According to
the state plan, all 908 counties
in the plains areas will have
reached a greening standard of
forest coverage up to 10 percent
by the end of this century. =
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Guangdong—A Province of Green Hills

by Our Staff Reporter Han Guoijian

In less than five years, Guangdong has worked wonders by transforming
3.3 million hectares of barren hillsides into forest land. This has not onl

improved the province’s ecological environment, but promoted its

economy.—Ed.

n November 1985, the
I Guangdong provincial Party
committee and government
issued a call to the people of the
province: “Make green all bar-
ren hills within five years and
the remaining lowlands of the
province within ten years.”
Their call was the start of a prov-
incial campaign to deal with the
problem of 3.3 million hectares
of barren hills. In the spring of
1990, the last of the specified five
years, Guangdong became the
first province in China to suc-
cessfully cover all its barren hills
with trees. The survival rate is 95
percent in most of the afforested
areas. Some 530,000 hectares of
hillsides with a lower survival
rate were planted with new trees.
Compared with other prov-
inces, Guangdong is a small area,
accounting for only 2 percent of
the country’s land area. It con-
tained, however, some 4 percent
of the nation’s barren land and
was burdened with the highest
percentage of unproductive land
in all of south China provinces.
Most of the land is of red soil
and grit or weathered limestone.
Consequently, although Guang-
dong is a coastal province with a
warm climate and plenty of rain-
fall, afforestation was a difficult
undertaking.

Guangdong, which borders
both Hong Kong and Macao, is
the fastest developing area in
China, stimulated in part by
the special treatment it received
from the central government
since China carried out reforms
and opened its doors to the out-
side world in 1979. Economic de-
velopment, however, is limited to
the Zhujiang (Pearl) River Del-
ta, a small part of the province,
while 70 percent of the province
—mountainous areas—is still
backward. There is a sharp con-
trast, therefore, between the rela-
tively developed Zhujiang River
Delta and the vast and underdev-
eloped highland area.

After a thorough investiga-
tion, Lin Ruo, who assumed the
position of provincial Party se-
cretary in 1985, pointed out,
“Seventy percent of Guangdong
is mountainous area, 10 percent
water area, and 20 percent culti-
vated land. If the mountainous
areas remain underdeveloped the
entire province will be adversely
affected. Without the use of rich
mountain resources, Guangdong
will not be able to make full use
of its potential for future econo-
mic development.” Lin took an
oath to cover all of Guangdong
with trees during his lifetime.

His determination won the

.

support of other leading mem-
bers of the provincial Party com-
mittee and government and, be-
tween October 1985 and 1989, he
and other leading members fre-
quently visited the mountainous
areas to provide on-the-sport
leadership to the afforestation
campaign. Their determination
inspired cadres at various levels
and the people of the province.
Hence a vigorous mass afforesta-
tion campaign.

A Model County

In the spring of 1989, news
from Zijing County in the east-
ern mountainous area of Guang-
dong caused a sensation. The
county, with a labour force of
250,000 out of a total population
of 610,000, claimed that in 1988
it planted trees on 70,000 hec-
tares of wasteland. They trans-
formed almost all the barren
hillsides in a year. Many people
regarded Zijing County’s feat as
an amazing achievement, while
others questioned about its
claim. After an investigation by
the provincial forestry depart-
ment, however, the feat was ver-
ified. Of all the 300,000 hectares
of mountainous area suitable for
afforestation, 99.3 percent has
been planted. The remaining
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areas are areas thinned for reck-
less lumbering and forest open-
ings.

Statistics show that Zijing’s af-
forested area per capita in 1988
reached 0.12 hectare, or 1,500
trees for each person. The county
not only planted trees with amaz-
ing speed but also paid close at-
tention to the quality of affores-
tation. Plantings were done in
strict accordance with afforesta-
tion standards. For example, all
tree saplings were first cultivat-
ed in fertilized cups, planted in
holes of fixed measure laid out in
straight lines, covered with top
soil and topped with an addition
of manure. This explains why the
survival rate of the quickly ma-
turing trees was so high.

According to Ye Jiucheng, a
member of the standing county
Party committee responsible for
the afforestation project, the mo-
tivating force behind Zijing’s
achievement was the public out-
cry for improvement of the hill-

sides in 1987. “That year,” he
said, “our county Party secretary
was criticized publicly by prov-
incial leaders. This shook us up a
lot. County leaders therefore re-
solved to make an all-out effort
to plant trees. The county gov-
ernment organized a work team
of 1,000 people and publicized
the advantages of afforestation
throughout the county. In order
to ease farmers’ concerns about
policy stability, they made it
clear that the trees would belong
to those who did the planting,
and that the policy would not
change for 50 years. Those who
failed to plant trees on hills un-
der their responsibility were
fined 450 yuan for every hectare.
The result was that most farmers
planted trees on schedule. Only
six households in the county
were fined and another house-
hold’s land-use certificate was re-
voked.”

During the mobilization cam-
paign, the county collected 4.52

Saplings from a Guangzhou nursery are transported to hills for planting.

million yuan through various
channels within two months to
help the effort. This allowed
them to buy 47,000 km of high-
quality tree seeds from other
provinces and to hold short-term !
training classes for 800 breeders. |
Within several months, they cul-
tivated more than 200 million
tree saplings, which were prov-
ided to local farmers free of
charge. Before and after the
holes were dug and trees planted,
the county organized more than
4,000 people to check, six times
in all, the sites and the quality of
the planting.

In this way, the county devel-
oped an energetic mass move-
ment for the afforestation pro-
ject, a movement which reached
its apex when 170,000 people
travelled to the mountainous
areas and dug holes over an area
of 4,400 hectares in one day.
Among those who worked that
day were the county magistrate,
county Party secretary and other

LIU YUESHENG
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officials of the county Party and
government agencies, as well as
cadres, workers and staff of en-
terprises.

The efforts to make Guang-
dong green did not stop in Zijing
County. Following Zijing’s ex-
ample, another 21 counties, each
having 70,000 hectares of barren
hills, also conducted a vigorous
four-year campaign to cover all
their barren hills with trees.

During the campaign, cadres
at various levels of the province
set up a total of 12,459 model
afforestation sites, covering 660,-
000 hectares, almost 20 percent
of the total area afforested in
the past four years. The prov-
ince also collected 1 billion yuan
for afforestation through bank
borrowing, public support and
other donations. (Each year the
Chinese government earmarks 2
billion yuan for afforestation.)
Altogether, some 2.64 billion
quality tree saplings were culti-
vated in fertilized bags.

During the five years, the af-
forested area increased from 4.64
million hectares to 7.6 million
hectares, and the percentage of
wooded areas rose from 26.7 to
45.1. The annual growth of forest
resources increased from 10.64
million cubic metres to 15.85
million cubic metres, while an-
nual forest consumption dropped
from 14.47 million cubic metres
to 8 million cubic metres. In
1987, Guangdong was the first
province jn China to realize the
goal of having the growth rate of
forest resources surpass the rate
of consumption. The province
has managed to maintain this
positive trend.

Today, farmers, the main force
behind the afforestation project,
are extremely happy to see that
the trees they planted have
grown so well. One elderly farm-
er said, “After liberation, the
Communist Party did three good
things for us. One was land re-
form, the second was the esta-
blishment of the responsibility

system linking reward with out-
put, and the third is the current
afforestation.”

Benefits From Afforestation

It is still premature to present
a full picture of the ecologi-
cal, economic and social bene-
fits brought to the province be-
cause the trees have not yet
reached maturity. However,
some benefits now are visible in
many fields, especially in those

"locations where the trees were

planted in the early years of the
campaign.

In 1985, Shixing County in
northern Guangdong had 22,000
hectares of barren hills. Inspired
by the province’s call to afforest
the hills, the local people covered
all their barren hills with trees in
1988. The county now has a total
forested area of 150,000 hectares.
Wherever you travel in the coun-
ty, you see green and luxuriant
trees and shrubs covering moun-
tains. The county now ranks first
in lumber resources, the annual
economic return per cubic metre
of timber and the rate of wooded
areas. The county began to plant
trees on hills in 1979. Now, with
soil and water resources being
conserved through afforestation,
there is a better ecological bal-
ance than before. In the dry sea-
son of 1984, for example, the
Mojiang River which crosses the
county had a flow of 5.5 cubic
metres per second, compared
with the 3 cubic matres per se-
cond in 1978. In addition, the
content of sand in the river dur-
ing flood season in the same per-
iod was reduced by 20 percent.

Some 360 hectares of dry farm- .

land on hills have been trans-
formed into paddy fields. Double
cropping paddy rice, instead of
single cropping, is now quite
common and successful. In 1976,
a one-month dry spell adversely
affected 5,400 hectares of paddy
fields, 43 percent of the county’s
total. However, in 1989, though

the county suffered the most sev-
ere drought disaster since 1971,
only 9.6 percent of the county’s
paddy fields were affected. The
county’s rice output that year
topped its former record.

Situated in the Chaoshan
Plain, Puning County, known as
“the home of fruit trees,” has
only 27,000 hectares of cultivat-
ed land, including 20,000 hec-
tares of paddy fields. Some 100,-
000 hectares are hilly land. In
1986, the second year of the prov-
incial afforestation campaign,
there were 20,000 hectares of
barren hills in the county. Some
land had been damaged by the
unchecked planting of pineap-
ples. During the campaign the
county adopted a policy that
gave priority to both afforesta-
tion and planting of fruit trees
and stressed both long- and
short-term economic results. On
the hill slopes in Meitang Town
of the county, for example, there
is a vast stretch of mixed green
belt, containing olive, carambola
and tea trees. According to Liu
Bangxin, director of the coun-
ty forestry bureau, these three
kinds of trees each have particu-
lar features which are beneficial
to the ecological balance.

The trunk of the olive tree is
tall and the tea tree low, with the
carambola coming between. The
three different plants also have
different root systems—going
deep, medium and shallow into
the soil. Moreover, they have dif-
ferent living habits. Therefore,
mixed plantings of the three
types of trees can make full use
of sunlight and natural fertility.
The plants produce a profit of
15,000 yuan per hectare annual-
ly. Out of the county’s total in-
dustrial and agricultural output
value of 1.02 billion yuan in
1989, more than half was from
timber, fruit and their processed
products.

The economic results obtained
from timbering and fruits are ob-
vious not only in mountainous

BELJING REVIEW, JUNE 25-JULY 1, 1990

21




CHINA

areas but also along the coastal
areas. In Hubian Village of Hai-
men Town in Chaoyang County,
a vast stretch of citrus trees are
growing well in the sandy beach
area immediately behind the
windbreaking forest belts which
line the seashore. The citrus is
named “Sandy Beach Citrus” for
it is the first time that citrus
has been successfully grown on
a sandy beach. With the protec-
tion of the belt, the citrus trees
there grow quicker than else-
where and produce a tasty fruit
which sells well on the market.
Half of the citrus trees planted
four years ago on 30 hectares
of sandy beach now bear fruit,
providing annually 30 tons of ci-
trus per hectare.

Guangdong’s experience
gained during the afforestation
project is that first consideration
should be given to economic re-
sults. They come to realize that
this can be achieved by a mixed
planting of fruit and other trees.
Fang Danian, director of the
Shantou Foréstry Bureau, said,
“At present, the state still has
difficulty allocating a lot of
money for afforestation. If we
don’t proceed from an economic
basis, it is likely that our achieve-
ments will not be maintained.”
Fang said that in 1973 when he
organized farmers to build a sea-
shore shelter belt, he did not take
short-term economic returns into

consideration. As a result, the
trees were cut by farmers for
firewood. Now, however, things
have changed. At the same time
as they plant ordinary trees, they
also plant citrus and plum trees.
Farmers can benefit from fruit
orchards and, knowing that the
benefits they get are a result of
the forest belt protection, no one
wants to cut trees.

“If we want to avoid damage to
forested hills, we should find a
solution to the problem of farm-
ers’ firewood,” said Ouyang Yi,
director of the Heyuan City
Forestry Bureau. “Only then can
we achieve long-term benefits
from our work.”

Provincial Party Secretary Lin
Ruo obtained first-hand experi-
ence in his experimental affores-
tation site. He not only organized
farmers to plant trees for lum-
bering, but also encouraged them
to plant fruit trees on suitable
land, and to develop livestock
breeding and sideline products.
His goal was to let them get a
return on their investment as
soon as possible. According to
statistics, some 20 percent of
newly afforested areas are fruit
trees, medicinal herbs and other
plants with a market value. Six
percent are firewood trees. Such
an approach in the afforestation
project has paved the way for
Guangdong to protect its forest
resources.

Many county officials in
Guangdong believe that the cam-
paign to wipe out barren hills in
Guangdong will not only bring
about ecological and economic
benefits, but also exert a tremen-
dous social impact. At the begin-
ning of the campaign, many peo-
ple said that the project was
doomed to fail. Under the lead-
ership of the Communist Party
and government, however, the
goal was realized. The success of
the project thus greatly enhances
the prestige of the Party and the
government. During the cam-
paign, many leaders changed
their previous work style of
standing aloof from the masses,
thus drawing the government
and the people closer together.
The campaign also presented the
people an opportunity to better
understand the advantages of the
socialist system.

A forestry expert in Beijing
said that the greening of all of
Guangdong’s barren hills shows
to people at home and abroad
that the prospects for afforesta-
tion in China are bright. It is
quite possible, he noted, for
China not to follow the beaten
track of Western countries of
realizing industrialization at the
expense of their forest resources
and afforesting their land with
industrial profits. []

up a major part of the fair.

During the exhibition, not only major do

Yantai to Hold Chinese and Foreign Book Exhibition

A large-scale exhibition of famous books from home and abroad will be held from July 16
to 22 in Yantai, a beautiful seaside resort.
It is jointly sponsored by the China International Book Trading Corp. and the Yantai
Foreign Books Exchange Centre. '
It is reported that about 5,000 different kinds of Chinese and foreign books published in
China and about 3,000 published in Hong Kong, Taiwan and foreign countries will be on
display. Books which are representative, of high-quality, popular and newly published make

mestic publishing houses, but also those in the
same trade from other countries and regions including Hong Kong, Taiwan, Singapore and
South Korea, will gather in Yantai to vie for business.
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Introduction to 20 Key Projects Under

Construction

by Our Staff Reporter Han Baocheng

This is the second and last part of the article with the same title. The
first part appeared in our last issue.—Ed.

9. Third Phase of the Qinhuang-
dao Harbour Coal Wharf

The project is China’s first
modern coal wharf to unload
coal directly from freight trains
to cargo ships. It is China’s larg-
est coal export wharf.

Two 35,000-ton berths and one
50,000-ton berth, with a com-
bined loading capacity of 30 mil-
lion tons, were completed and
put into service in 1989. Con-
struction of the whole project,
with a total investment of 650
million yuan, will wind up this
year. During construction, the
foreign contractor claimed bank-
ruptcy and unilaterally terminat-
ed the contract with the Chinese

partner, adding great difficulties
to the construction of the pro-
ject. Displaying the spirit of self-
reliance and hard struggle, the
Chinese contractors in charge of
construction, design and equip-
ment manufacturing did their
best to overcome the difficulties,
fulfilling the task on schedule.
The quality of engineering work
was more than satisfactory with
a 14 percent savings in costs and
additional savings in steel mater-
ial.
10. The Beijing-Tianjin-Tanggu
Expressway

The project, a trunk highway
linking Beijing with Tianjin and
Tanggu New Harbour, extends

CHEN ZONGLIE
Transmission room of the China International Telecommunications Building.

142 km. The expressway will be
monitored by a close circuit TV
system and supported by auto-
matic telephone and other ser-
vice facilities. It is designed for a
maximum passing speed of 120
km per hour. International bid-
ding was invited for the con-
struction of the project, and it is
the first project in the history
of China’s highway construction
that adopted the World Bank’s
construction management Sys-
tem. The Bank held responsibili-
ty for engineering supervision of
the project.

The project involves a total in-
vestment of 1 billion yuan, in-
cluding 2 US$150 million loan
from the World Bank. The pro-
ject, started in 1987, is expect-
ed to be completed and open to
traffic in 1992. By then, it will
improve the communication and
transportation link of the
Beijing-Tianjin-Tanggu area,
shortening bus transport time be-
tween Beijing and Tianjin. It will |
also help speed up the shipment
of goods at Tianjin Harbour and
make it possible for the port to

. undertake door-to-door transpor-

tation, thus alleviating the pres-
sure on railways.
11. Expansion of the Beijing Te-
lephone Networks

With a sharp increase in Chi-
na’s international exchanges fol-
lowing its reform and opening.to
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The Shanghai Baoshan Iron and Steel Complex.

CHEN ZONGLIE

Forty Years of Capital Construction

founding of the People’s Re-

public, major projects were
built during various develop-
ment stages to promote the con-
struction of the national econo-
my. This has enabled China to
gradually build up an indepen-
dent and fairly complete indus-
trial system and constantly ex-
pand its economic might.

For example, during the 1950s,
the country undertook construc-
tion of 156 key projects with the
aid of the Soviet Union and some
East European socialist coun-
tries, laying the foundation for
New China’s industrial construc-
tion. During the 1960s, China
successfully developed the Dag-
ing Oilfield and completed the
construction of three trunk rail-
ways, in the southwest (name-
®, the Chengdu-Kunming,

In the 40 years since the

Chongqing-Guiyang and
Xiangfan-Chongqing railways),
the Panzhihua Iron and Steel
Works in Sichuan Province, and
the Changjiang River Bridge in
Nanjing. In the 1970s, China
completed such key projects as
the expansion of sea harbours,
and large chemical fertilizer, po-
lyethylene and chemical fibre
plants with imported technology
and equipment. In the 1980s,
China’s construction of key pro-
jects centred around the power
industry, including coal produc-
tion bases in Shanxi, Shaanxi

. and Inner Mongolia, the Datong-

Qinhuangdao coal transportation
line, the Qinhuangdao coal dock,
as well as the first phase of the
Baoshan Iron and Steel Complex
in Shanghai. These projects have
expedited China’s national econ-
omy and laid a solid foundation

for its future development.

The Third Plenary Session of
the 11th Party Central Commit-
tee held at the end of 1978 decid-
ed to shift the focus of Party and
state work on to socialist mod-
ernization construction. Later,
agriculture, energy, transport
and communications, education
and science were defined as pro-
jects of strategic importance to
the national economy. Beginning
in 1982, the government picked
out a number of key projects
from among those under con-
struction and organized their
construction according to a rea-
sonable schedule. These chosen
projects enjoyed state priority
in supplies of capital, mater-
ials, equipment manufacturing,
transport facilities, design and
construction. In the eight years
up to December 1989, altogether
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the outside world, telephone
communication has emerged as a
key problem plaguing the capital
city of Beijing. As a solution, the
state decided to use a French
government loan of 600 million
French francs as part of the total
investment of 600 million yuan
for the expansion of the city’s
telephone networks. The project
is the largest of its kind in China
in terms of the capacity of inner-
city telephone exchange import-
ed. There are also plans to in-
troduce = from abroad a
169,000-channel programme-
controlled telephone exchange
and a 4,700-channel long-
distance telephone exchange.
The completion of the project in
1991 will bring the city’s tele-
communications technology up
to the advanced level of the
1980s and increase the telephone
exchange capacity of Beijing to
500,000 channels, including 280,-
000 channels of programme-

controlled exchanges, or more
than 70 percent of the total, and
6,700 channels of long-distance
automatic telephone exchanges.
This will help alleviate the strain
on Beijing’s telecommunications
service and create conditions for
future development of new dig-
ital telecommunications net-
works.
12. Second Phase of Shanghai
Baoshan Iron and Steel Complex
The Baoshan Iron and Steel
Complex is a large, highly auto-
mated, highly efficient project
with high quality and a low level
of consumption. The first phase
of the project, completed and
put into operation in September
1985, has an annual production
capacity of 3.12 million tons of
crude steel and involves a to-
tal investment of 12.877 bil-
lion yuan, including US$2.78 bil-
lion in foreign exchange. The
equipment is primarily from
abroad (only 12 percent is China

made). The second phase of the
project is still under construc-
tion but the plant’s cold contin-
ual rolling, hot continual rolling
and continuous casting work-
shops have already been com-
pleted. The installation of the
furnace, sintering and coking
equipment is well under way.
The total investment involved
is 17.24 billion yuan, including
US$2 billion in foreign exchange
to import equipment.

‘Upon completion, the second-
phase project will have an an-
nual capacity of 6.5 million tons
of pig iron, 6.71 million tons of
steel, 4 -million tons of hot rolled
steel plate, 2.1 million tons of
cold rolled steel plate and 500,-
000 tons of seamless steel pipes.
Some of these products are cur-
rently in short supply'and have
to be imported. The project will
therefore help save foreign ex-
change otherwise used to import
high-grade steel products and up-

319 such projects were built us-
ing a total investment of 311.7
billion yuan. They included 251
energy, communications, raw
materials projects, absorbing an
investment of 283.8 billion yuan.
In the meantime, the state adopt-
ed a series of policies and mea-
sures to guide the localities and
enterprises to channel their capi-
tal into the construction of key
state projects.

The ten years of reform and
opening up witnessed the fastest
progress in the construction of
key state projects. Energy con-
struction, centred around power
plants, progressed at a rate faster
than any previous period. Alto-
gether, 61 million kw of power
generating capacity was added,
equal to the aggregate sum of
the previous 30 years since the
founding of the People’s Republ-
ic. This has made China one of
the few countries with an in-
stalled capacity exceeding 100

million kw. Also in the ten years,
China added 192 million tons to
coal mining capacity, equal to
one third of the coal mining ca-
pacity added in the 40 years. The
newly added oil drilling capacity
surpassed 100 million tons, equal
to the increased capacity in the
previous 30 years. By 1988, Chi-
na’s energy production ranked
third in the world. Transport
construction progressed too.
Close to 60 percent of the last 40
years’ increased handling capaci-
ty of the coastal harbours was
built up in the last decade, and
electrified railways built in the
ten years, totalling 5,000 km, was
five times more than the aggre-
gate length built in the previous
30 years. In the last decade,
China also built a considerable
number of iron and steel works,
electrolyltic aluminum, ethy-
lene, synthetic ammonia, cement
and other important raw and
processed materials projects.

China is a developing socialist
country. Construction of these
projects naturally met with
many difficulties, especially in
respect to inadequate funds and
materials, poor technology and
low managerial level. Neverthe-
less, China achieved progress be-
cause it was able to appropriately
concentrate the use of finance,
materials and personnel to com-
plete key projects. Even in 1989,
a year of economic retrench-
ment, China was still able to con-
centrate on the construction of
key projects. According to initial
statistics, in 1989 China added
close to 25 million tons to coal
mining capacity, more than 17
million tons to crude oil exploi-
tation capacity, 9 million kw to
generating capacity, 3.18 million
km to railway double tracks, and
48.85 million tons to freight han-
dling capacity for the various
harbours. N |
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date China’s production of steel

in terms of output, variety and -

quality. , ,
13. Expansion Project of the Jin-
chuan Non-Ferrous Co.

The Jinchuan Non-Ferrous
Co. in Gansu Province is China’s
only large nickel production base
complete with mining, dressing
and smelting plants. The proven
deposits of nickel and cobalt in
Jinchuan rank first in the coun-
try, the copper deposits second.
Jinchuan also abounds in many
rare and precious metals which
have the potential to be exploited
on a large scale.

The first-phase expansion pro-
ject, completed in 1985, has an
annual production capacity of
20,000 tons of nickel. Construc-
tion of the second phase, involv-
ing a total investment of 1.35
billion yuan, began in 1986.
There are plans to dress 37,000
tons of nickel and copper, smelt
30,000 tons of these metals, and
produce 220,000 tons of sulfuric
acid and a small amount of pla-

XU XIANGJUN
The potassium oxide workshop of the
No. 2 Ore Dressing Mill of the Qinghai

Potash Fertilizer Plant.
) o o 0Lk

The Yangzi ethylene project.

tinum, palladium and gold. The
completion of this project
will greatly raise China’s self-
sufficiency rate for nickel and
will bring its mining, dressing
and smelting technology up to
the advanced international level
of the 1980s.
14. First Phase of the Qinghai
Potash Fertilizer Plant.

China’s grain production has

Jinchuan Nonferrous Metals Co.

CHEN ZONGLIE

been seriously handicapped by a
short supply of potash fertilizer.

The Qinghai Potash Fertiliz-
er Plant in Golmud is the only
large potash fertilizer factory in
the country. Construction of this
project, using an investment of
466 million yuan, began in 1986.
Major equipment for the plant is
being installed and some are in
trial operation. The first phase of

CHEN ZONGLIE
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the project is expected to be fin-
ished in 1991. By then the plant
will supply the state 200,000 tons
of potassium chloride each year,
saving the state US$20 million in
foreign exchange otherwise used
to import the fertilizer.

15. The 300,000-Ton Yangtze
Ethylene Plant in Nanjing

This project produces mainly
raw materials for plastics and
synthetic fibre. The project in-
volves a total investment of 6.684
billion yuan, including 4.5 bil-
lion yuan in foreign loans, to pay
for new equipment and modern
technology. It is designed to have
an annual processing capacity of
3 million tons of crude oil, and
produce 300,000 tons of ethy-
lene, 280,000 tons of plastics,
450,000 tons of benzoic acid,
180,000 tons of glycol and 600,-
000 tons of organic chemical raw
materials annually. The large pe-
trochemical works will boast a
complete array of processing
methods and support projects
and yield substantial economic
returns.

Construction of the plant be-
gan in June 1984. The first-phase
project which produces mainly
ethylene has been put into prod-
uction and the second phase, de-
signed to produce mainly aro-
matic hydrocarbon, is now in
trial-operation.

When the project is completed
and put into operation, it will
be able to provide the Yizheng
Chemical Fibre Plant with some
600,000 tons of raw material for
the production of monomers and
other light industrial enterprises
with 280,000 tons of raw materi-
al for the production of synthetic
resin. The project will help to
increase the supply of petro-
chemical products and dressing
materials. )
16. Steyr Heavy-Duty Automo-
biles

China’s heavy-duty automo-
bile industry has remained tech-
nologically inferior, failing to
meet the needs of the national

The Steyr motor assembling workshop.

economy, especially the needs of
coal and power industries. Since
the state had to spend a lot of
foreign exchange for imports, it
decided to introduce the Steyr
91-series heavy-duty automobile
manufacturing technology from
Austria, technology which is at
the advanced level of the early
1980s. Construction of the pro-
ject, involving a total investment
of 700 million yuan, began in
1986 and is expected to be com-
pleted and put into operation in

1991. It will have an annual ca-

A workshop of the Beijing Colour Kinescope Factory.

XUE CHAO

pacity of 10,000 heavy-duty mo-
tor vehicles and 15,000 engines.
The project is also aimed at
bringing together the scattered
heavy-duty automobile enter-
prises to form the China Heavy-
Duty Automobile Industrial En-
terprise Joint Co. By breaking a
production pattern characterized
by compartmentalization, the
joint company will boast an abil-
ity to design and produce high-
grade heavy-duty automobiles in
large batches, thus putting an

end to the situation wherein Chi-
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FU ZHENXING

Bao Zhongmou (right), general manager of the Synchronous Irradiation Laboratory
Project, discusses technical matters with American and Japanese experts.

na’s heavy-duty automobiles are
poor in quality and monotonous
in design. The project will help
improve the supply of heavy-
duty automobiles, now in short
supply.
17. Beijing Colour Kinescope
Project

The colour picture tube is the
most important component of
colour TV receivers. China has

for a long time relied on impor-

tation of foreign tubes to meet
the domestic need for expanded

Jhe:Yizheng Ghemial Fibre General Plant.

production of colour TVs. The
situation has resulted in high
production cost of the product,
seriously affecting the develop-
ment of the domestic colour TV
industry. .

To change the situation, the
state decided to introduce adv-
anced foreign technology in or-
der to establish its own colour
TV picture tube production bas-
es. One of these projects is in
Beijing and has the investment
of the Japanese National Co. It is

CHEN ZONGLIE

the largest Sino-Japanese joint
venture in the electronics indus-
try. Using a total investment of
500 million yuan, the project will
have an annual production ca-
pacity of 1.81 million colour pic-
ture tubes. Construction of the
project started in September
1987, and in July 1989 it began
batch-production. It was com-
pleted in May this year, four
months ahead of schedule.
18. Second Phase of the Yizheng
Chemical Fibre Project

The Yizheng Chemical Fibre
Industrial Joint Co. in Jiangsu is
a large enterprise to be built with
domestic and foreign funds. The
first phase of the project, de-
signed to have an annual capaci-
ty of 120,000 tons of polyester
fibre and 63,000 tons of polyester
chips, has a total investment of 1
billion yuan. It was complet-
ed between January 1982 and
March 1987. The second phase is
designed to have a production
capacity of 120,000 tons of po-
lyester fibre and 186,000 tons of
polyester chips, using a total in-
vestment of 1.5 billion yuan.
Construction of the project be-
gan in 1985 and is expected to be
completed by the end of 1990;
production is expected in 1991.

The construction of the Yizh-
eng project marks China’s entry
into a new stage of the chemical
fibre industry. It will supply the
country with 489,000 tons of
chemical fibre and related raw
materials, some 25 percent of
China’s chemical fibre produc-
tion capacity.
19. Fushun Detergent Chemical
Works in Liaoning

Since 1980, the demand for
synthetic detergent has been
growing along with improve-
ments in the standard of living.
However, China has had to im-
port the surface-active agent, the
most important ingredient of the
synthetic detergent.

The state has decided to build
the Fushun Detergent Chemical
Works in Liaoning using a total

28
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investment of over 1 billion
yuan, including a Spanish gov-
ernment loan of US$150 million.
Its designed production capacity
includes 50,000 tons of fatty al-
cohol and 72,000 tons of straight-
chain benzol alkyls. Construc-
tion of the project began in Nov-
ember 1989 and is expected to be
completed by the end of 1992. By
then, Fushun will become Chi-
na’s largest detergent raw mater-
ial production base with an an-
nual capacity of 1 million tons,
putting an end to the situation
wherein the state chiefly depends
on foreign raw materials for syn-
thetic detergent.
20. Hefei State Synchronous Ir-
radiation Laboratory in Anhui
The synchronous irradiation
device was first developed at the
turn of the 1980s. Construction
of the Hefei Synchronous Irra-
diation Laboratory, a high-tech
project in keeping pace with
world advanced level, was
planned in 1977 as a state key
project and begun in 1984. The
project uses a total investment of
close to 60 million yuan to con-
struct one 800-million-clectron-
volt special electron synchronous
irradiation accelerator with a ra-
diant intensity of 100-300 mil-
liampere. The accelerator will be
entirely designed, manufactured,
installed and trial-operated by
China. Thus far, the installation
of the major equipment has
been completed and the trial-
operation, drawing to an end by
December 1990, is expected to
bear fruit. The project will fill in
China’s technological blanks and
support the effort of those al-
ready working with the electron-
positron collider in China. It will
be widely used in physics, chem-
istry, biology and other basic
sciences, as well as in applied
and marginal science such as
the science of materials, surface
science and life research. Its
presence will certainly promote
the development of China’s
science and technology. n

Liu Binyan's ‘Second Loyalty’

iu Binyan has made a name
I for himself in China and

has been proclaimed a
“star” or the ‘“conscience of
Chinese society” in some over-
seas newspapers. There are also
some people in his homeland
who lavish such titles on him as,
noted reporter, noted writer and
thinker... In 1985, Liu published
an article entitled The Second
Loyalty, advocating a so-called
“critical spirit,” i.e. one imbued
with the courage to. “criticize”
the Party organization and even
the Party Central Committee.
This, Liu dubbed as “the highest
loyalty” or “the second loyalty”
to the Communist Party.

According to Liu, “the second
loyalty” is different from “the
first loyalty.” From his point of
view, “the first loyalty” is stupid
and people who have this loyalty
are not more than tools to abso-
lutely obey the Party organiza-
tion’s lines. This kind of “loy-
alty” is not desirable. Only the
“loyalty” he has in daring to “cri-
ticize” the Party organization is
real “loyalty.”

For expounding his “second
loyalty,” Liu specially searched
out a model to serve as the hero
of his piece of reportage The Se-
cond Loyalty.

In this article, which brought

fame to the author both at home
and abroad, Liu used fabricat-
ed materials to portray a typi-
cal character who has the “high-
est loyalty” as one “most reso-
lutely supporting the guidelines
of the Third Plenary Session of
the 11th Party Central Commit-
tee, and devoting himself to the
reform and four moderniza-
tions.” This person is Ni Yuxian
of the Shanghai Shipping Insti-
tute, who was actually a follower
of the “gang of four” during the

“cultural revolution.” In early
1986, Ni went off to the United
States where he made lots of re-
marks against the Chinese Com-
munist Party and the socialist
motherland. Later, he became a
member of the “China Demo-
cratic League.” In 1989, he
founded a reactionary organiza-
tion with Wang Bingzhang called
“the Chinese Democratic Party.”
On February 8, 1989, in the Un-
ited States, he founded the “Liai-
son Organization for Promoting
Democracy in China.” From Ni’s
reactionary words and deeds, one
can see what kind of a person Liu
introduced as having “the second
loyalty.”

In early 1987, after serious-
ly violating the Party’s Constitu-
tion, disciplines and resolutions,
attacking the four cardinal prin-
ciples (that is, keeping to the so-
cialist road and upholding the
people’s democratic dictatorship,
the Communist Party Leader-
ship, and Marxism-Leninism and
Mao Zedong Thought), Liu was
expelled from the Party. In face
of criticism and education by the
Party organization, Liu adopted
the air of one who has been sub-
jected to injustice and created a
false impression on people. How-
ever, his activities during the tur-
moil enabled people, including
those who had been deluded by
him in the past, to see clearly
what his “second loyalty” cons-
ists of.

Stirring Up Trouble

In March 1988, on receiving
the Niemen scholarship offered
by the United States, Liu, with
his wife, flew to the other side of
the Pacific Ocean for a year’s
advanced study and lecture pro-
gramme at Hapvord- Univetsitf. |
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In the capacity of a Chinese wri-
ter, a veteran reporter and a
“scholar” studying in the United
States, Liu shuttled between east
and west in the United States
and made the rounds of Bonn,
Paris and London. Every now
and then, he delivered speeches,
published articles and held con-
versations and interviews with
reporters. Eventually he emerged
as one of the few “news figures”
and “news sources” on Chinese
problems available to the propa-
ganda media of the West and
overseas.

In late September 1988 when
he delivered a speech at Harvard
University, Liu, dismissing Chi-
na’s great achievements during
the ten-year reform, asserted that
there was no possibility for Chi-
na’s economic reform to succeed.
Attacking the Chinese Commun-
ist Party, the core of leadership
in China, he claimed that the
“bureaucratic group within the
Chinese Communist Party” was
the basic reason for the Chinese
mainland’s inability to advance.

In early December 1988, Liu
made a speech at the University
of Maryland to overseas students
from both sides of the Taiwan
Straits, discussing the so-called
“rise and fall of the Chinese
Communist Party and China’s
future.” Once again he said the
reform “was destined to fail from
the start” because China’s “pol-
itical system is irrational.” He
even publicly proclaimed that he
was not against using “violent
measures” in order to realize
capitalism in China.

Then, on February 19, the day
when the American President
George Bush visited China, Liu,
in an interview with the New
York Times, voicing grievances
on behalf of convicted criminals,
criticized the US government
for not protesting against the
Chinese government on the issue
of “political prisoners” as it had
against the Soviet Union.

In‘March 989, Liu gave a ser-

ies of lectures at Harvard Univ-
ersity. On the rostrum he kept
attacking the Chinese Commun-
ist Party and socialist China,
claiming that the Party has
proved a total failure, the ten-
year reform has exhausted the
Chinese economy, and so on.

In June 1989, he gave a talk at
an informal discussion “On the
Problems of Chinese Intellec-
tuals.” This was later published
in full in the Hong Kong fort-
nightly Commoner, and turned
out to be no more than a repeti-
tion of cliches that the Chinese
socialist “democratic model and
system have failed” and should
be replaced by the Western capi-
talist political system.

Any Chinese with a conscience
will admit the achievements of
the 40 years since the founding
of New China, especially of the
ten-year reform. Even hostile
foreign forces find them hard to
deny. However, in the eyes of
Liu, who kept mouthing “loyal-
ty” to the Party, there is nothing
but total darkness. The under-
taking of hundreds of millions of
people gains little approval, and
much slander from Liu. Isn’t it
all too clear what sort of person
he is?

Joining the Hue and Cry

In April last year when the
students were demonstrating and
turmoil was about to break out,
Liu, blinded by lust for advance-
ment, could scarcely conceal his
eagerness to overthrow the pre-
sent legitimate Chinese govern-
ment during a TV interview
with the American Broadcasting
Company (ABC) when he pred-
icted, “Li Peng’s government will
fall from power within two or
three days.” But three days later,
when he found he had “made an
erroneous estimation” of the si-
tuation, he dashed to a rally to
make an inflammatory speech:
“The Chinese mainland has nev-
er been in such dire straits as

today. The Chinese nation is con-
fronting a grave crisis!” Accord-
ing to Liu’s own account, he had
decided to return to the Chinese
mainland three times in order to
directly intervene in the turmoil.
But he changed his mind three
times. In the end, Liu did not
come back; instead, he stayed
abroad, acting as the throat and
tongue of international reaction-
ary forces, fanning the flames,
beating the drums and shouting
for turmoil and rebellion.

After martial law was en-
forced in some districts of Bei-
jing on May 20, 1989, the tur-
moil’s organizers and plotters
were thrown into a panic. Not
resigning themselves to defeat,
they intensified their preparation
for a counter-revolutionary re-
bellion. They planned to organ-
ize a reactionary force to wage a
desperate struggle. Liu, through
VOA and newspapers of Hong
Kong and Taiwan, spread lots of
rumours, such as “More than
100 high-ranking military offi-
cers jointly oppose martial law”
and “Deng Xiaoping will sooner
or later urge Li Peng to resign.”

After Beijing quelled the
counter-revolutionary rebellion,
Liu was frustrated and exasper-
ated. He constantly issued all
sorts of statements to add fuel to
the anti-China flames set off by
the Western world.

Liu accepted many interviews
with the US media and, co-
ordinating with offensives based
on rumours and public-opinion
build-ups trumpeted up by pro-
paganda machines such as VOA,
he played up fabrications of a
“Tiananmen blood-bath” to in-
cite Westerners and overseas
Chinese to condemn and oppose
the Chinese government. Most
conspicuous were his words and
deeds during a visit to Hong
Kong between June 18 and 26.
As soon as he arrived in Hong
Kong on June 18, he publicly
declared his “self-exile” to the
United States. At a news confer-
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ence attended by both Chinese
and foreign reporters, as well as
on other public occasions, he re-
viled the Chinese Communist
Party, the Chinese government
and state leaders. He used his
every ounce of strength to insti-
gate overthrow of the leadership
of the Chinese Communist Par-
ty and subversion of the legal
Chinese government. He repeat-
edly encouraged the “democratic
faction” in the Communist Party
to publicly declare its “independ-
ence,” contend with the Com-
munist Party and eventually re-
place it. What is the “democratic
faction?” Liu said, “I myself was
an element in it before I was
expelled from the Party.”

As a common characteristic,
Liu and his cohorts boast about

being a “democratic faction” and -

“reformers” in the Communist
Party. But they ignore this basic
fact: It is the Chinese Commun-
ist Party which led the Chinese
people to undertake revolution
and achieve liberation and which
made the broad masses masters
of the country and society. It is
also the Chinese Communist Par-
ty which leads China onto the
road of reform and opening to
the outside world. The new line
which has come into effect since
the Third Plenary Session of the
11th Party Central Committee
manifests the Party’s new gains
from its fresh conception of so-
cialism. That is, first, China
must stick to socialism; second,
China must promote socialist re-
form. Of course, divergent pro-
positions and plans exist in view-
ing shortcomings and mishaps,
experiences and lessons in the
process of reform, as well as in
ways and methods to promote
the reform. Still, this divergence
or controversy arises between
people upholding socialism. But
the divergence and controversy
between “reformers” of Liu’s
type and the Party are of a total-
ly different nature, because they
represent a confrontation be-

tween upholding or opposing so-
cialism. As a matter of fact, they
attempted to change the socialist
system fundamentally and take
the capitalist road in the name of
being a “democratic faction” or
“reformers.”

‘Division of Power’?

Liu brazenly agitated for par-
tition of the motherland. He cla-
moured in the United States,
“Overseas Chinese should sup-
port independence and the divi-
sion of power on the Mainland so
as to cripple the ruling clique of
the Chinese Communist Party.”
“If three provinces declare their
independence, China’s democrat-
ic fighters will have a place to
stay, a place of refuge,” he ad-
ded.

He also has ulterior motives
for sowing dissension between
Hong Kong and China’s interior.
On June 25, Liu publicly said in
Hong Kong, “Several days ago,
the Beijing officials said nobody
was permitted to use Hong Kong
or Macao as a base for ov-
erthrowing the People’s govern-
ment. This indicates that the
Hong Kong people have done
well and constitute a threat to
them.”

On June 20 through foreign
reporters, Liu called for Western
countries to impose severe econo-
mic sanctions on China and to
stop loans and trade contacts
with China. He also called for
the United Nations to take pun-
itive political measures against
the Chinese government. In De-
cember 1989, at a rally in the
United States, Liu criticized
President George Bush, accusing
him of not adopting a hardline
towards Chinese leaders. This
completely exposed Liu as a tra-
itor to his country.

During his Hong Kong visit,
Liu worked hand in glove with
Yan Jiagi and Wuer Kaixi, cri-
minals wanted by the Chinese
public security bureaun, who fled
to Hong Kong. On July 13, Liu

flew from the United States to
Paris and colluded with Yan Jia-
qi, Wuer Kaixi, Wan Runnan,
and others. Scheming together,
they jointly published a proposal
on July 20 in Paris, sponsoring
the establishment of a reaction-
ary organization “The Front for
Democracy in China,” which ad-
vocates toppling the Chinese gov-
ernment and subverting the so-
cialist People’s Republic of
China. On the same day, Liu; in
an interview with reporters, cla-
mouréd, “Defeat this time does
not mean the same measures will
not be adopted in future; also all
sorts of other different forms can
be used to0o.”

On September 23, “The Front
for Democracy in China” was
founded in Paris, presumptuous-
ly purporting to overthrow the
Chinese government and openly
asking the Taiwan Kuomingtang
(KMT) to help financially and
even to lead its activities. Liu, in
Britain at the time, gave a spe-
cially recorded speech to the
front, stating that although he
couldn’t take part in the leading
work of “The Front for Demo-
cracy in China,” he would still
help it to accomplish its mission
in his own way. On September 30
when he met with readers in the
Phoenix bookstore in Paris, he
said, it did not make much dif-
ference whether he joined the
front or not, for it was only a
matter of “filling in a form,” and
he was spiritually at one with the
front. That, once again, reflects
that Liu and people of the front
are birds of the same feather.

In December 1989 when Liu
visited Taiwan, he proclaimed,
“It is possible in China that peo-
ple will rise to overthrow the
Communist Party regime.” Dur-
ing the visit, he flattered the Tai-
wan authorities and viciously at-
tacked the Chinese Communist
Party and the Chinese govern-
ment. Again through his actual
activities, he has given the best
illustration of his “second loyal-
ty.” [ ]
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Joint Ventures
Do Well in China

The momentum to invest in
China by foreign businessmen
continued to grow this year. In
the first four months of this year,
1,610 foreign-funded enterprises
valued at US$L235 billion were
approved to be established in
China, announced an official of
the Foreign Capital Department
of the Ministry of Foreign Eco-
nomic Relations and Trade at
a symposium on foreign-funded
enterprises held in early June.

The official noted that five
new features have appeared in
foreign-funded enterprises which
have become an important force
for China’s economic develop-
ment: v .

Quick Development. From 1979
to 1989, China approved the esta-
blishment of 21,781 Sino-foreign
joint ventures, co-operative en-
terprises and wholly foreign-
owned enterprises with a total
contracted foreign investment of
US$33.76 billion, of which
US$15.4 billion has been pro-
cessed into China. Last year, a
total of 5,779 foreign-funded en-
terprises were approved, with ne-
gotiated investment and actual
investment respectively up 5.7
percent and 6.2 percent from
1988.

More Reasonable Mix of In-
vestment. Of all the foreign-
funded enterprises approved
since 1989, more than 90 percent
are productive enterprises. Their
products, most either export-
oriented or technically advanced,
are well suited to the demands of
China’s economic development.

Wide Sources of Investment.
Investors in China come from 47
countries and regions. There was
an increased number of investors
not only from Hong Kong, Ma-
cao and Japan but also from
Southeast Asian countries, the
United States, France and the
Federal Republic of Germany.

Big Projects. Of the foreign-
funded enterprises approved
since 1989, the number of pro-
jects with an investment of

US$100 million and more has in-

creased. They involve offshore
oil development in Hainan Prov-
ince, the Panda automobile prod-
uction in Guangdong Province
and land development in Tian-
jin’s Development Zone.
Successful Operation. At pre-
sent, nearly 10,000 foreign-
funded enterprises have been
completed and put into operation
in China. Despite a sluggish mar-
ket and short supply of raw ma-
terials and funds, many foreign-
funded enterprises operate quite
well because the Chinese govern-
ment had paid close attention to
ensuring their normal operation
and local governments have
adopted measures and done their
best to help them overcome diffi-
culties. |

EN

Hazardous Export
Goods Made Safe

As of January 1, 1991, the
packaging of all hazardous ex-
port goods to be shipped by boat
will be inspected and those goods
not properly packaged, stamped
and serialized will not be permit-
ted to be exported, announced
the State Administration of Com-
modity Inspection of China
(SACI). -

According to Lu Baoying, de-
puty director of the administra-
tion, the measure is in line with
relevant regulations adopted by
the International Maritime Or-
ganization of the United Nations
and is aimed at strengthening the

‘examination and administration

of the packaging of hazardous ex-
port goods so as to guarantee the
safety of export goods and ships.

Since opening up to the outside
world, the rapid growth of Chi-
na’s foreign trade has resulted
in a big increase in variety and
quantity of hazardous goods.
Some accidents caused by impro-

per packaging have taken place.

Lu said that China had tigh-
tened inspection of the packaging
of hazardous export goods since
July 1, 1985. As a result, the
quality of packaging has marked-
ly improved and accidents have
been greatly reduced. Over the
past five years, China has formu-
lated “Procedures for Inspection
and Administration of Packaging
of Hazardous Export Goods” and
“Rules for Inspection and Ad-
ministration of Packaging of Ha-
zardous Export Goods.” In ad-
dition, it has also established in-
spection facilities in more than
two-thirds of its provinces and
cities.

A well-equipped inspection in-
stitute has been established in
Changzhou City of eastern Chi-
na’s Jiangsu Province. [ ]

Foreign-Owned
Enterprises Increase

The momentum to set up whol-
ly foreign-owned enterprises in
China has kept unabated this
year. By the end of April, 353
new foreign-owned enterprises
were approved for establishment
in China. So far the total number
of foreign-owned enterprises has
reached 1,879, with a total con-
tracted investment of US$5.06
billion, of which US$837 million
has been processed into China.

Last year saw the most rapid
growth of foreign investment in
China. Altogether 931 foreign-
owned enterprises were ap-
proved, a figure higher than the
combined total of the previous
nine years. Of the negotiated val-
ue of US$1.65 billion, some
US$370 million has been pro-
cessed into China.

Investors came from more than
40 countries and regions, not-
ably from Hong Kong and Ja-
pan. Since last year, there has
been in sharp increase in the
number of investors from the
United States, France, the Feder-
al Republic of Germany and oth-
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er European and American coun-
tries.

At present, nearly 60 percent
of the wholly foreign-owned en-
terprises in China have been put

" into operation. Although China’s
economy has encountered diffi-
culties, the government has
adopted measures to keep
foreign-owned enterprises in

good conditons. [
Sino-British
Petrochemical Project

Feasibility studies are now in
full swing after China signed a
letter of intent with a British firm
last year to set up the Nanhai
United Petrochemical Enterprise
to refine heavy crude oil, an-
nounced the China National Off-
shore Oil Corp.(CNOOC) in Bei-
jing in mid-June.

The planned joint venture to
be built in Huizhou City, Guang-
dong Province will include a 5
million-ton oil refinery and a
450,000-ton ethylene factory.
They are expected to use special
processing technology to be sup-
plied by the British firm. Total
investment will be more than
US$2 billion, to be shared 50-50
by both sides.

In addition to CNOOC, the
Chinese partners include the
China National Petochemical
Corp., the China National Na-
ture Gas Corp., the China Mer-
chants’ Steam Navigation Co.
Ltd. and Guangdong Province.

After more than a decade of
development, a group of offshore
oil and gas fields, including two
large heavy oil fields, have been
put into operation. [ ]

New Digital Exchange
System From Sweden

In a bid to increase its share of
the China market, the Ericsson
Co. of Sweden recently offered
China new, specially designed
AXE digital switchboards. The

On June 12, the Beijing Ad-
vertisement Association held
a meeting of officials and ads-
men from more than 600 ad-
vertising units. The title of
“advanced units of creditabil-
ity and quality service” in the
Beijing advertising industry
was granted to advertising de-
partments from 40 units in-
cluding the China National

Advertisement Joint Corp.,
Workers Daily, Economic
Daily, Beijing Review and
others. In 1989, Beijing’s total
advertising revenue was 350
million yuan, an increase of
15 percent over 1988. Here,
Beijing review advertising de-
partment manager (centre) re-
ceives award.
by Ma Yongzuo,
Yang Liming

equipment uses a newly devel-
oped central processor, the han-
dling ability of which is three
times as much as the original ca-
pacity.

Ericsson has co-operated with

China for more than 100 years.
Over the past decade, the co-
operation between the two sides
has been strenghtened and ex-
panded. For example, the first
digital telephone exchange sys-
tem Sweden provided for China
began operation in Beijing in
November 1984. The company
then offered AEX switchboards
to Guangdong, Hebei, Liaoning,
Zhejiang, Sichuan and Jiangsu
provinces as well as Shanghai
City. The total capacity has

reached 1.2 million lines and
makes up a quarter of China’s
modernized clients’ lines.

In addition, Sweden’s AEX
switchboards which can be used
in mobile telephone networks
have been put into operation in
Guangdong and Hebei provinces,
and Shanghai and Tianjin cities.
Beijing’s mobile telephone net-
works will go into operation this
year.

by Yao Jianguo

Huizhou Attracts
Foreign Investment

7
Last year, Li Changhe, a
Hong Kong businessman, invest-
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ed 600,000 yuan in foreign ex-
change to plant albezzia falcata
in the 260-hectare mountain area
of Huizhou City, Guangdong
Province. The albezzia falcata
have now grown to over two
metres in height and Li is prepar-
ing to enlarge the planting area
to 667 hectares. He also plans to
plant another 66 hectares with
pinus elliottii this year.

Albezzia falcata and pinus el-
liottii are rapid growers and high
producers, two reasons why Li
signed a 38-year contract with
Huizhou to plant these two kinds
of trees.

Foreign businessmen came
here in 1988 to invest in forestry.
A Hong Kong stock broker who
first spent 400,000 yuan in for-
eign exchange for 20 hectares of
litchi and longan trees has seen
37 percent of his planting bear
fruit.

‘According to an official of the
local bureau of forestry, Huizhou
City had signed land-lease con-
tracts with eight foreign business-
men by March of this year; the
afforested areas had amounted to
906 hectares; and foreign busi-
nessmen had injected a total in-
vestment of over 2 million yuan
in foreign exchange.

The official added that most of
the foreign businessmen who in-
vested in Huizhou forestry came
from Hong Kong, Macao and
Taiwan. However, several West
European businessmen are now
showing interest. At present,
Huizhou City is negotiating with
a dozen of foreign businessmen.
Those who have already invested
are planning to expand their in-
vestment to bring the total af-
forested areas to 2,000 hectares
by the end of 1990.

The climate of Guangdong
Province is warm and humid
with plenty of sunlight and rain-
fall, good conditions for the
growth of trees. At the same
time, its neighbours, Hong Kong
and Macao, provide a market for

forest products.
- Huizhou City offers many fa-
vourable conditions to attract
foreign investment to its forestry
development. In regards to the
location and soil condition, the
land-lease fee per hectare ranges
only from 225 to 300 yuan in
foreign exchange, the payment of
which can be postponed until the
time when forest products are
ready for market while the land-
lease period, comparatively long,
is generally above 30 years. In
Huizhou City, people have a
rather strong forest protection
sensibility. They have set up
forest protection regulations and
rigorous oversight organizations
in towns and villages to -protect
foreign-funded forests.

by Han Guojian

New Energy-Saving
Technology

A new KXiaokang  air-
conditioner suitable for family
has been turned out and put on
the market.

The window-attached air-
conditioner with a power con-
sumption of 300 watt and refri-
geration volume of 1,000 watt
can reduce the indoor tempera-
ture of a 12 to 15 square metres
room to around 23 centigrade de-
gree when the outdoor tempera-
ture stands at 35 centigrade de-
gree.

The Beijing China-Sun Energy
Engineering Corp., owner of the
new technology, is a high-tech

‘company specializing in develop-

ing and manufacturing new re-
frigeration technology and prod-
ucts. This technology and super-
multi-mixture refrigerant, in-
vented by Gu Chujun, the com-
pany’s founder .and a senior engi-
neer, can not only save energy
but also reduce the risks of possi-
ble harmful effects on the earth’s
ozone layer.

At present, the Gu-type tech-
nology has obtained three

Chinese patents and 15 interna-
tional patents from the United
States, Japan, Canada, Australia
and the member countries of Eu-
ropean Economic Community.
Since the end of last year, the
company has used its technolo-
gy to transform some big air-
conditioners imported into China
by enterprises and hotels in
Guangdong Province, thus help-
ing them save some 20 to 30 per-
cent in energy costs. At present,
the company has established
agency business links with the
Dandera Ltd. of Britain and the
Pams Fisions Co. of the United
States and signed an agreement
with the Anglo-Chinese Dev. Co.
to jointly invest in the establish-
ment of a Gu-type recycling re-
frigerant factory in Europe with
an annual capacity of 1,000 tons.
The product will be geared for
the European market.
by Han Baocheng

News in Brief

® The American Telephone
and Telegraph signed an agree-
ment with the Beijing Telecom-
munications Administration in
Beijing on June 7 to provide
China with 36 sets of digital loop
transmission systems.

Beijing has imported 58 sets of
SLC-120 equipment able to ac-
commodate 6,456 subscribers.

In addition, Dalian, Tianjin,
Shanghai, Lianyungang and Xia-
men have also imported SLC-120
equipment from the US com-
pany. ..

@ Taiwan’s largest advertising
and trade service company, the
Taiwan Lianyu International Co.
Ltd., began advertising business
on the mainland as of June 5.

The company mainly handles
video manufacturing and sales of
advertisements, acts as an agen-
cy for magazine advertisements,
sponsors exhibitions and publish-
es various sales promotion publi-
cations. ]
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FROM THE CHINESE PRESS

Development of
Private Enterprises

RENMIN RIBAO
(People’s Daily, Overseas Edition)

Ithough private businesses
Ahave become more dif-

ficult to run than in the
earlier years, the number of pri-
vate businesses in 1989 regis-
tered a net increase of 18,000
more than the previous year.
And the number of employees
increased 16.4 percent to reach
196,605. Their capital rose 55
percent to 410 million yuan, and
their volume of business went up
65.3 percent to 1.67 billion yuan.
In 1989, they paid 150 million
yuan in taxes to the state, com-
pared with 104 million yuan in
1988. '

“T worry nothing about the
change of the state policy,” Wei
Tiewu, an employee at Feicui-
yuan Wireshop, said. “Since the
state lists the policy of develop-
ing and protecting private busi-
nesses in the Constitution, I -be-
lieve that we have a bright fu-
ture.”

For the steady development of
Beijing’s private industrial and
commercial enterprises, the gov-
ernment publicize the state poli-
cy among these individual busi-
nessmen.

After the political turmoil in ||-

the spring and summer of last
year, unfounded gossip concern-

ing private business households |

appeared. However, after many
investigations, the Municipal
Private Business Association af-
firmed that most private enter-
prises had done much beneficial
work helping to halt the tur-
moil and to quell the counter-
revolutionary rebellion of last
year.

Some believe that about 80-90
percent of private enterprises are
tax evaders. But the Municipal
Association for Private Business-
es announced that most private

business households pay taxes ac-
cording to law. The association
also clarified that the low vol-
ume of tax paying by some pri-
vate households was due to the
drawbacks of the tax administra-
tion instead of private enterpris-
es’ lack of responsibility.
Meanwhile, the Municipal As-
sociation for Private Businesses
helped private enterprises solve
their business problems, such as
the shortage of raw materials,
capital, and goods resources.
(April 16, 1990)

Give Priority in
Jobs to Locals

ZHONGGUO RIBAO
China Daily

There' i$ ho derfying ‘the' fact

that remarkable achieve-
ments have been made in
Beijing since the economic re-
form started in late 1979 and es-

pecialy in recent years. But there
are still problems facing us. |

For instance unemployment in
the city is far from solved. A
considerable number of young
people, particularly high middle-
school leavers who were not ad-
mitted into colleges and grad-
vates from privately-run higher
institutions, have not been able
to find a steady job.

Yet at the same time, sur-
prisingly, many young men and
women without special skills
from placés outside the capital
have been offered jobs.

This act is an open violation of
the employment laws and regula-
tions of the labour and personnel
department of the Beijing Muni-
cipal Government which forbid
the employing of people without
a legal residence permit for the
city.

Every province and every city
must first be able to solve the
unemployment problem in its
own locality. n

Things don’t always work out the way we want.
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Festival of Children’s Films

festival of children’s films
Aproduced by the China

Children’s Film Studio was
held at three Beijing cinemas
May 29-June 4 to mark Interna-
tional Children’s Day.

The “Week of New Children’s
Films for the June 1 Interna-
tional Children’s Day” was spon-
sored jointly by the Women and
Youth Committee of the Chinese
People’s Political Consultative
Conference (CPPCC), the China
Children’s Film Studio and the
Beijing Municipal Film Release
and Projection Corp. and was in-
tended as a gift to children from
workers in the Chinese film in-
dustry.

The films selected for the fes-
tival were all made during the
past two years and featured a
variety of themes and styles in
order to meet the interests of
children of different ages.

A Season of Dreams, which
won the 1988 Golden Rooster
Award, tells the story of Luo Fei,
a naive but thoughtful middle-
school student. She lives in a har-
monious, happy home and loves
her dentist father and architect
mother.

The appearance of Hua
Guang, a renowned overseas
Chinese cellist and old friend of
Luo Fei’s mother, disturbs the
family’s tranquility and creates
tension between the parents. In
her own way, Luo Fei brings
them together again but the girl
is left with a sense of loss.

Years of Subtlety is a moving
film. In a senior middle school,
the idealistic young teacher Xia
Yu tries to expand his students’
narrow outlook, which consists
entirely of trying to enter a col-
lege. Despite early setbacks, he
eventually makes the students
ponder the real meaning of life
and question the false gods of
money, position and prestige.

Oh! Fragrant Snow, based on a
novel of the same title by the
young female writer Tie Yi, ex-
amines the changes brought to a
remote mountain village by the
coming of the railway. Out
of curiosity, Fragrant Snow
(Xiangxue) and two friends go to
see the train. They question the
attendant and trade their home-
made household utensils with the
passengers.

The train reveals a brand-new
world to the girls. Xiangxue ad-
mires a new school bag and
pencil-box and asks whether Bei-
jing colleges admit students from
the mountains; Duoer enthu-
siastically barters for cheap jew-
elry; Fengjiao, in constant con-
tact with the attendant, fantas-
izes about marrying him and
leaving the mountains.

At last, Xiangxue realizes her
dream by trading for the pencil-
box but is still on the train when
it leaves the station. Initially
alarmed, she calms herself, gets
off at the next stop and walks
home in the dark. The film
shows how a village girl gradual-
ly matures through contact with
the outside world.

Young War Prisoners and Ad-
ventures of A Young Cavalryman
have war themes. The first des-
cribes the fate of young soldiers
captured in 1937 after part of the
Red Army was surrounded by
Kuomintang troops and more
than 10,000 sacrificed their lives.
They are indomitable in the
bloody battle but terrified when
they run out of ammunition and
food and discover that reinforce-
ments are not coming. Capture
makes them desperate, although
they show bravery in coping with
the enemy and trying to escape.
This film has been praised highly
by Red Army veterans who took
part in the incident.

Adventures of A Young Caval-

ryman tells the story of Lianfu,
son of a blacksmith, and his be-
loved red horse. Lianfu is sent by
his father to a cavalry unit of
the People’s Liberation Army
(PLA). The horse is injured dur-
ing a battle and left behind when
the unit moves on. Lianfu, how-
ever, goes back on his own to
search for the wounded animal.
Through his adventures, he
comes to realize the cruelty of
war and becomes a real revolu-
tionary soldier.

Xiazi’s Adventure, winner of
the Chinese Calf Award for
children’s films, tells the story of
Xiazi, son of a fisherman. Tak-
ing 1,000 yuan, Xiazi goes to
town to buy an electronic piano
but ends up helping police cap-
ture a theft ring. Through Xiazi’s
adventure, the film shows that
modern children not only need
food, clothing and the support of
their parents, but also a risky
world to test their courage and
intelligence.

Entering Among Elephants, a
favourite of primary and secon-
dary school students, presents’
the life of minority nationality
children. The story is set in a
virgin forest on China’s south-
west. frontier. Shabei’s grandfath-
er discovers a cave in the forest
full of valuable cultural rel-
ics left from remote antiqui-
ty. While he is planning to turn
them over to the state, he falls a
prey to a plot and is killed. As he
is dying, however, the old man
recites a folk song to Shabei and
asks her to look for the person
who can understand the words.
Curio smuggler, Boss Jin, uses all
his ingenuity trying to cheat the
secret code out of Shabei, result-
ing in a series of thrilling epi-
sodes shot through with local col-
our.

Atmospheric Layer Disap-
pears, a film with a scientific
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theme, is the latest product of the
Children’s Film Studio and was
presented during the festival’s
opening ceremonies. A train rob-
bery results in the leakage of poi-
son gas that burns a hole in the
atmosphere over part of China.
Life on Earth is endangered and
the country urgently gathers ex-
perts to handle the situation.
They fail, however, to find the
source of the pollution.

But there is one little boy who
can understand animal language
and sets out to find the pollution
source with his pet cat. Overcom-
ing many difficulties, he ignites
the poison gas with the help of a
dog. Following an explosion, the
danger is removed and life re-
turns to normal. The film car-
ries a warning: While mankind
is polluting nature, what pollutes
mankind itself?

A flourishing national culture
begins with children. Chen Jin-
chu, chief of the Children’s Film
Studio, and her colleagues un-
derstand this point and want to
see more support for the prod-
uction and distribution of child-
ren’s films,

China has more than 300 mil-
lion children but only one child-
ren’s film studio. Although the
Film Bureau, the Film Release
and Projection Corp. and cine-
mas give preferential treatment
to children’s films, many child-
ren, especially those in the coun-
tryside, get to see only a few of
them. There are many reasons
for this, including low box-office
returns.

He Feng, a primary student
in Hunan Province, wrote to Yu
Lan, chairwoman of the Child-
ren’s Film and TV Centre of
China and former head of the
Children’s Film Studio, “I feel it
is much better to go to the cine-
ma with my classmates than to
stay at home watching TV pro-
grammes alone. But when I go to
the cinema every month to see
what’s on, I seldom find a child
ren’s film.” :

=

A scene from Oh! Fragrant Snow.

A scene from Enfering Among Elephants.

This problem has come to the
attention of the departments con-
cerned. The Film Bureau, while
ensuring a certain number of
children’s films are made every
year, is planning to subsidize

production of children’s films
and show them on television. So-
ciety is putting more effort into
providing children with films of
their liking.

by Hong Lanxing
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Australian Pianist Visits China

oger Woodward, an
R outstanding Australi-

an pianist, conductor
and composer, gave a series
of performances in Beijing
and Shanghai during a May
tour of China.

“T have always cherished
a deep affection for Chinese
culture,” he said. “When 1
was a child, one of my
friends came from a Chinese
family. I often visited their
house and came to love trad-
itional Chinese customs and
artistic forms.”

Woodward’s tour was part
of a Sino-Australian cultural
exchange programme. Dis-
playing his talent as both
conductor and pianist, his
concerts included works for
orchestra and solo piano. His
Chopin was especially not-
able. He also gave special per-
formances for children.

During his tour, Wood-
ward appeared with Chinese
musicians, collaborating with
the Central Philharmonic So-
ciety in a concert devoted
exclusively to the works of
Tchaikovsky to mark the
great composer’s 150th birth-
day.

He also introduced works
by Australian composers that

. were written in traditional

Chinese and southeast Asian
musical forms.

Woodward’s musical
career blossomed after per-
forming with the Royal Phil-
harmonic Orchestra at Royal
Festival Hall in London. He
has appeared in nine of the
BBC’s music seasons and at
many music festivals, given
radio and television concerts

and performed with several
of the world’s leading orches-
tras.

Internationally recognized
as one of the world’s leading
pianists and Chopin interpre-
ters, he has played the inau-
gural performances of works
by such well-known modern
composers as Xenakis, Bou-
lez, Barraque, Beric, Stock-
hausen, Bussotti, Takemist-
su, Feldman and Cage.
Among the conductors he
has appeared with are
Pierre Boulez, Lorne Maa-

zel, Charles Mackerras and
Zuben Mehta.

Recently Woodward was
invited to be artistic director
of the Alpha Centauri En-
semble, whose first record-
ing, Kraanerg by Xenakis,
sold well and was praised by
critics in the United States,
Europe and Australia.

In 1989, he played at music
festivals in Amsterdam, Pa-
tras and Geneva. He has ap- -
peared at the Autumn Fes-
tival in Paris for three conse-
cutive years and was invited
to participate in the 200th an-
niversary celebrations of the
French Revolution.

by Feng Jing

China Retains Thomas Cup,

Uber Cup

efending champion
D China reaffirmed its

supremacy in world
badminton by taking its
third consecutive Thomas
Cup title with a 4-1 victory
over Malaysia in the final in
Tokyo on June 3.

China had won the Tho-
mas Cup, symbol of men’s
team supremacy in world
badminton, in 1982, 1986
and 1988.

On June 2 China over-
whelmed South Korea 3-2 in
the final to win the Uber
Cup. This is China’s fourth
consecutive title, symbolic of
world supremacy in women’s
team badminton, since Chi-
na’s debut at the tournament
in Kuala Lumper six years
ago.

Chinese head coach Chen
Fushou said after the match,
“Though I thought my girls

would win the Uber Cup be-
fore the match, it is beyond
my expectation that our first
three singles players dashed
South Korea’s hope for the
title. Anyhow, the two teams
are on the same level.”

Chen added that the
Chinese girls played better
than the Koreans.
~ Asked why the Chinese
team lost to the South Ko-
reans in the group match,
Chen explained the Chinese
players lacked experiences
and were too nervous.

“We expected Hwang to
win the first singles but she
failed and her loss caused the
following two singles play
worse,” said South Korea’s
coach Lee Ock Hyun.

He said that China re-
mained a strong team and
South Korea would do their
best to win the cup in the
next tournament. [ |
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Liang Dong, born in
Donggou County, Liaoning
Province in 1926, is now a : ! o
professor at the Central Aca- g—f =
demy of Fine Arts. Although / N\
specializing in engraving -
and watercolours, he mainly
centres on works produced
by watercolour block printing.
His special characteristics in-
clude the use of a simple
knife, bright colours, and
blending water and colour.
His paintings express one of

China’s national styles.

Cormorants ( watercolour print ).

- : WAV -
On the Ancient Silk Road (watercolour print).
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Engravings
by Liang Dong
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A Fishing Village (watercolour print).
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Shenzhen Sino-Australian Marine
Health and Nourishing Food Co., Ltd.
Address: C, D, No. 4 Building, 7
Geongye Lu, Baiyuncun, Shekou,
Shenzhen, China

Tel: (0755) 696894
Cable: 7090 SHENZHEN
Fax: (0755) 696185
Postcode: 518067
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