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C P C M a p s o u t E c o n o m i c P r o g r a m m e 

• A decision adopted by the Fifth Plenum of the CPC Central 
Committee clarifies the difficulties challenging the nation and 
outlines a three-year programme to put the economy on the 
right track (p. 4). 

J i a t t g S t r e s s e s E d u c a t i o n i n P a t r i o t i s m 

• Jiang Zemin, the Party's general secretary, says that edu
cation in patriotism, national integriy and Chinese history 
should be strengthened to enhance a sense of pride among 
students and young teachers (p. 5). 

U p h o l d i n g P u b l i c O w n e r s h i p 

• One of the major controversies in China is whether the 
nation should adhere to public ownership or change it into 
private ownership. An author argues that only public owner
ship guarantees genuine democratic freedom, and that China's 
future lies in adherence to and improvement of this tested 
system (p. 21). 

B a l a n c e d F i n a c e s — A M a j o r G o a l 

• To improve China's economy, the nation's finances have to 
be balanced and its deficits reduced, and the key to attaining 
these goals lies in developing production and raising economic 
efficiency (p. 24). 

W a s h i n g t o n a n d M o s c o w G e t t i n g C l o s e r 

• Because of common interests and mutual needs, the United 
States and the Soviet Union are increasing their co-operation 
but remain each other's arch rival (p. 9). 

C h i n a L e a d s t h e W o r l d i n H a n d S u r g e r y 

• Hand surgery in China, started from scratch 30 years ago, 
has reached an advanced international level in lost limb and 
finger reconstruction and in the variety and effectiveness of 
methods of transplanting tissue. Restorative surgery is easily 
accessible across the country through a nationwide network for 
treatment (p. 21). 
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E V E N T S / T R E N D S 

Economic Problems Thrashed Out 
An P a r t y a n d g o v e r n m e n t o f 

f i c i a l s s h o u l d f u l l y u n d e r 
s t a n d t h e s e r i o u s n e s s o f t h e 

c u r r e n t e c o n o m i c d i f f i c u l t i e s so 
as t o s h a r p e n t h e i r sense o f d u t y 
i n t h e e c o n o m i c r e a d j u s t m e n t 
d r i v e , s a i d a d e c i s i o n a d o p t e d b y 
t h e F i f t h P l e n u m o f t h e 1 3 t h 
C e n t r a l C o m m i t t e e o f t h e C o m 
m u n i s t P a r t y o f C h i n a ( C P C ) . 

T h e d e c i s i o n t a k e n l a s t N o v 
e m b e r a n d m a d e p u b l i c i n e x 
c e r p t s J a n u a r y 16 s a i d t h a t 
C h i n a f a c e d i n f l a t i o n , i n b a l a n c e s 
i n s u p p l y a n d d e m a n d , a n i r r a 
t i o n a l e c o n o m i c s t r u c t u r e a n d a n 
u n d e s i r a b l e e c o n o m i c o r d e r des 
p i t e t h e e n o r m o u s a c h i e v e m e n t s 
m a d e d u r i n g t h e 1 0 y e a r s o f r e 
f o r m . 

N a t i o n a l i n c o m e i n c r e a s e d b y 
7 0 p e r c e n t b e t w e e n 1 9 8 4 a n d 
1 9 8 8 , w h i l e t o t a l c a p i t a l i n v e s t 
m e n t i n f i x e d assets i n c r e a s e d b y 
2 1 4 p e r c e n t . T h e c a s h i n c o m e o f 
u r b a n a n d r u r a l r e s i d e n t s r o s e 
t w o f o l d . 

T o c l o s e t h e g a p b e t w e e n s u p 
p l y a n d d e m a n d t h e s t a t e r e s o r t 
e d t o i n c r e a s i n g t h e d e f i c i t a n d 
m o n e y s u p p l y . I t a m a s s e d a n i n 
t e r n a l d e b t o f m o r e t h a n 8 0 b i l 
l i o n y u a n a n d d r e w o n f o r e i g n 
c u r r e n c y r e s e r v e s , t h e p l e n u m 
s a i d . 

M e a n w h i l e , s l o w a g r i c u l t u r a l 
g r o w t h a n d p a r t i c u l a r l y t h e s t a g 
n a t i o n i n g r a i n p r o d u c t i o n o v e r 
t h e pas t s e v e r a l y e a r s , a l o n g w i t h 
e x c e s s i v e i n d u s t r i a l g r o w t h , r e 
s u l t e d i n a w e a k f o u n d a t i o n f o r 
a g r i c u l t u r a l d e v e l o p m e n t . 

S h o r t a g e s o f e n e r g y a n d r a w 
m a t e r i a l s , a n d u n d e r d e v e l o p e d 
c o m m u n i c a t i o n a n d t r a n s p o r t i o n 
s y s t e m s h a v e a l s o h a m p e r e d i n 
d u s t r y . 

T h e p l e n u m a t t r i b u t e d t h e d i f 
f i c u l t i e s t o a n e a r l i e r o v e r -
o p t i m i s t i c a n a l y s i s o f t h e r u r a l 
s i t u a t i o n a n d t h e g o v e r n m e n t ' s 
i n e f f e c t i v e m e a s u r e s t o c o r r e c t 

i n d i s c r i m i n a t e d e v e l o p m e n t i n 
t h e p r o c e s s i n g i n d u s t r y . 

T h e d i f f i c u l t i e s a l s o r e s u l t e d 
f r o m a n i n c o m p l e t e u n d e r s t a n d 
i n g o f C h i n a ' s c i r c u m s t a n c e s a n d 
e c o n o m i c p o t e n t i a l a n d f r o m i m 
p a t i e n c e f o r sucess i n e c o n o m i c 
c o n s t r u c t i o n a n d r e f o r m , t h e 
p l e n u m s a i d . 

T h e p l e n u m d e c i d e d t o l a u n c h 
a t h r e e - y e a r p r o g r a m m e , b e g i n 
n i n g w i t h 1 9 8 9 , t o i m p r o v e t h e 
e c o n o m i c e n v i r o n m e n t a n d r e a d 
j u s t t h e e c o n o m i c o r d e r . 

T h e m a i n o b j e c t i v e s o f t h e p r o 
g r a m m e i n c l u d e a g r a d u a l d e 
c r e a s e i n t h e i n f l a t i o n r a t e ; t h e 
e v e n t u a l e l i m i n a t i o n o f f i n a n c i a l 
d e f i c i t s ; a n i n c r e a s e i n t h e s u p 
p l y o f m a j o r a g r i c u l t u r a l p r o d 
u c t s , e n e r g y a n d r a w m a t e r i 
a l s ; a n d t h e e s t a b l i s h m e n t o f a 
m a c r o - e c o n o m i c c o n t r o l s y s t e m 
w h i c h c o m b i n e s a p l a n n e d e c o n 
o m y w i t h m a r k e t r e g u l a t i o n . 

T h e p l e n u m c a l l e d o n P a r t y 
a n d g o v e r n m e n t o f f i c i a l s t o p a y 
a t t e n t i o n t o f o u r i m p o r t a n t as
p e c t s o f t h e r e a d j u s t m e n t d r i v e : 

1 . t o c u t o v e r a l l d e m a n d a n d 
e n d t h e a l l o c a t i o n o f a n exces 
s i v e p r o p o r t i o n o f t h e n a t i o n a l 
i n c o m e t o c o n s u m p t i o n ; 

2 . t o a d j u s t t h e i n d u s t r i a l 
s t r u c t u r e , i n c r e a s e s u p p l y a n d 
s t r e n g t h e n t h e e c o n o m i c s t r u c 
t u r e f o r s u s t a i n e d d e v e l o p m e n t ; 

3 . t o o v e r c o m e t h e s e r i o u s c o n 
f u s i o n i n t h e r e a l m s o f p r o d u c 
t i o n , c o n s t r u c t i o n , c i r c u l a t i o n 
a n d d i s t r i b u t i o n ; 

4 . t o d e e p e n t h e c a m p a i g n t o 
i n c r e a s e p r o d u c t i o n w h i l e p r a c 
t i s i n g f r u g a l i t y , a n d t o i n c r e a s e 
r e v e n u e w h i l e c u t t i n g e x p e n d i 
t u r e . 

T h e p l e n u m s a i d C h i n a s h o u l d 
p u r s u e l o n g - t e r m , s u s t a i n e d , 
s t a b l e a n d h a r m o n i o u s d e v e l o p 
m e n t . A n d i t m u s t a l w a y s g i v e 
p r i o r i t y t o t h e c o n s t a n t i m p r o v e 
m e n t o f e f f i c i e n c y i n e c o n o m i c 

m a t t e r s . 
I t s a i d t h a t C h i n a w i l l f u r t h e r 

s t r e n g t h e n i t s a g r i c u l t u r a l p r o d 
u c t i o n , w h i c h i s v i t a l t o t h e 
s t a b i l i t y a n d s e c u r i t y o f t h e 
c o u n t r y a n d t o i t s r e a d j u s t m e n t 
o f t h e e c o n o m i c s t r u c t u r e . 

I t e m p h a s i z e d t h a t b o t h c e n 
t r a l a n d l o c a l g o v e r n m e n t s 
s h o u l d i n c r e a s e a g r i c u l t u r a l i n 
p u t . I n v e s t m e n t i n a g r i c u l t u r e 
s h o u l d b e i n c r e a s e d y e a r b y y e a r 
w i t h i n t h e b u d g e t a r y p l a n o f t h e 
c e n t r a l g o v e r n m e n t f o r c a p i t a l 
c o n s t r u c t i o n a n d l o c a l g o v e r n 
m e n t s s h o u l d a l l o c a t e as m u c h as 
p o s s i b l e t o a g r i c u l t u r e f r o m t h e i r 
e x t r a f u n d s . 

L a r g e a n d m e d i u m - s i z e d s t a t e -
r u n b u s i n e s s e s m u s t be a l l o w e d 
t o f u l f i l t h e i r r o l e as t h e b a c k 
b o n e o f t h e n a t i o n a l e c o n o m y , 
t h e P a r t y d e c i s i o n s a i d . 

T h e d e v e l o p m e n t o f r u r a l 
t o w n s h i p e n t e r p r i s e s s h o u l d b e 
based o n p r o c e s s i n g a g r i c u l t u r a l 
p r o d u c t s a n d l o c a l r a w m a t e r i a l s . 
T h e y s h o u l d a l s o u t i l i z e t h e i r a d 
v a n t a g e s i n t h e l a b o u r - i n t e n s i v e 
p r o d u c t i o n o f t r a d i t i o n a l h a n d i 
c r a f t s a n d a c t i v e l y d e v e l o p p r o d 
u c t s f o r e x p o r t . A n d t h e y s h o u l d 
s e r v e as a d j u n c t s t o m a j o r i r l d u s -
t r i e s , t h e d e c i s i o n s a i d . 

T o c o n t r o l t o t a l i n v e s t m e n t , a 
l a r g e c u t w i l l b e m a d e i n i n v e s t 
m e n t i n o r d i n a r y p r o j e c t s so as 
t o g u a r a n t e e n e c e s s a r y f u n d s f o r 
p r i m a r y i n d u s t r i e s . T h e c e n t r a l 
b a n k i s u r g e d t o e x e r c i s e s t r i c t 
c o n t r o l o v e r m o n e y s u p p l y a n d 
t o t a l c r e d i t l o a n s . 

T h e d e c i s i o n r e a f f i r m e d t h a t 
C h i n a w i l l c o n t i n u e i t s p o l i c y o f 
o p e n i n g t o t h e o u t s i d e w o r l d a n d 
e x p a n d i n g e x c h a n g e s i n t r a d e 
a n d t e c h n o l o g y w i t h f o r e i g n 
c o u n t r i e s d u r i n g t h e c o u n t r y ' s 
c u r r e n t r e t r e n c h m e n t . ( A d e 
t a i l e d s u m m a r y o f t h e d i c i s i o n o f 
t h e F i f t h P l e n u m o f t h e C P C 
C e n t r a l C o m m i t t e e w i l l be c a r 
r i e d i n o u r n e x t i s s u e . ) • 
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E V E N T S / T R E N D S 

Gearing Education 
To Nation's Needs 

Ch i n a ' s m o s t p r e s s i n g t a s k i n 
e d u c a t i o n is t o s t r e n g t h e n 
i d e o l o g i c a l w o r k a m o n g 

t h e t e a c h e r s a n d s t u d e n t s a n d e f 
fec t a s u s t a i n e d , s t a b l e a n d w e l l -
b a l a n c e d d e v e l o p m e n t . 

T h i s t a s k , a c c o r d i n g t o L i T i e y -
i n g , m i n i s t e r i n c h a r g e o f t h e 
S t a t e E d u c a t i o n C o m m i s s i o n , i s 
based o n s o m e b a s i c p o i n t s l e a r n t 
f r o m t h e d e c a d e - l o n g r e f o r m : 

— P r i o r i t y s h o u l d b e g i v e n t o 
e d u c a t i o n t h r o u g h o u t t h e p r o c e s s 
o f s o c i a l i s t e c o n o m i c d e v e l o p 
m e n t . T h e P a r t y C e n t r a l C o m 
m i t t e e s t r a t e g y o f s e t t i n g t h e 
c o u n t r y ' s e c o n o m i c d e v e l o p m e n t 
o n t h e t r a c k o f r e l y i n g o n s c i e n 
t i f i c a n d t e c h n o l o i c a l p r o g r e s s 
a n d r a i s i n g t h e w o r k e r s ' q u a l i t y , 
sa id L i , i s a n i m p o r t a n t s u p p l e 
m e n t t o t h e p o l i c y t h a t " e d u c a 
t i o n s h o u l d s e r v e s o c i a l i s t c o n 
s t r u c t i o n a n d s o c i a l i s m s h o u l d 
r e l y o n e d u c a t i o n . " " W e s h o u l d 
i n c r e a s e o u r i n v e s t m e n t i n e d u c a 
t i o n e v e n i f i t m e a n s t o r e d u c e 
t h e speed o f e c o n o m i c d e v e l o p 
m e n t t e m p o r a r i l y , " h e s a i d . 

— I t i s i m p e r a t i v e t o u p h o l d 
P a r t y l e a d e r s h i p o v e r e d u c a t i o n , 
a d h e r e t o t h e s o c i a l i s t o r i e n t a t i o n 
i n e d u c a t i o n a n d e d u c a t e t h e s t u 
d e n t s i n M a r x i s m - L e n n i n i s m a n d 
M a o Z e d o n g T h o u g h t . 

— I t is i m p e r a t i v e t o c a r r y 
o u t t h e p r i n c i p l e t h a t e d u c a t i o n 
s h o u l d s e r v e s o c i a l i s t c o n s t r u c 
t i o n a n d e d u c a t i o n s h o u l d b e 
c o m b i n e d w i t h p r o d u c t i v e l a 
b o u r . 

— I t is i m p e r a t i v e t o u p h o l d 
r e f o r m a n d o p e n i n g t o t h e o u t 
s i de w o r l d i n e d u c a t i o n . 

L i T i e y i n g w a s s p e a k i n g a t a 
w o r k i n g c o n f e r e n c e o f t h e S t a t e 
E d u c a t i o n C o m m i s s i o n h e l d i n 
B e i j i n g o n J a n u a r y 17 . T h e c o n 
f e r e n c e w a s a d d r e s s e d b y t h e 
P a r t y ' s G e n e r a l S e c r e t a r y J i a n g 
Z e m i n , w h o s a i d t h a t t h e t e a c h 
i n g i n p a t r i o t i s m , n a t i o n a l i n t e g r 
i t y a n d C h i n e s e h i s t o r y s h o u l d be 

s t r e n g t h e n e d t o e n h a n c e a sense 
o f p r i d e a m o n g s t u d e n t s a n d 
y o u n g t e a c h e r s . 

" W e m u s t b e e n t h u s i a s t i c t o 
w a r d s t h e m b u t s t r i c t w i t h t h e m , 
t o o , " h e s a i d . 

I n h i s s p e e c h t o t h e c o n f e r e n c e , 
C h i n e s e P r e m i e r L i P e n g a l s o 
s a i d t h a t c o l l e g e a n d u n i v e r s i t y 
s t u d e n t s s h o u l d d e v o t e t h e m 
s e l v e s t o C h i n a ' s c o n s t r u c t i o n , 
h a v e t h e c o r r e c t o u t l o o k o n t h e 
w o r l d a n d l i f e a n d s e r v e t h e p e o 
p l e . O n l y b y j o i n i n g t h e w o r k e r s 
a n d t h e p e a s a n t s c a n t h e y b e c o m e 
w o r t h y s u c c e s o r s t o t h e e d u c a 
t i o n . 

T h e p r e m i e r u r g e d s o c i e t y a n d 
g o v e r n m e n t s a t a l l l e v e l s t o s u p 
p o r t t h e d e v e l o p m e n t o f e d u c a 
t i o n b y o p e r a t i n g s c h o o l s w i t h t h e 
h e l p o f p e o p l e f r o m a l l w a l k s o f 
l i f e a n d b y i m p r o v i n g t h e t e a c h 
i n g a n d l i v i n g c o n d i t i o n s f o r 
t e a c h e r s . • 

573 Offenders 
Set Free 

A t o t a l o f 5 7 3 l a w - b r e a k e r s 
w h o t o o k p a r t i n t h e t u r 
m o i l w h i c h o c c u r r e d l a s t 

A p r i l a n d d e v e l o p e d i n t o 
c o u n t e r - r e v o l u t i o n a r y r e b e l l i o n 
i n e a r l y J u n e l a s t y e a r h a v e b e e n 
r e l e a s e d r e c e n t l y b e c a u s e d u r i n g 
i n v e s t i g a t i o n s t h e y o w n e d u p t o 
t h e i r c r i m e a n d s h o w e d a w i l l 
i n g n e s s t o m e n d t h e i r w a y s , a 
s p o k e s m a n f o r t h e M i n i s t r y o f 
P u b l i c S e c u r i t y s a i d i n B e i j i n g o n 
J a n u a r y 18 . 

T h e s p o k e s m a n s a i d t h a t t h e 
p u b l i c s e c u r i t y d e p a r t m e n t s h a v e 
a l w a y s s t r i c t l y a c t e d a c c o r d i n g t o 
l a w a n d p r o c e e d e d f r o m f a c t s i n 
d e a l i n g w i t h t h e s e l a w - b r e a k e r s 
w h o t o o k p a r t i n t h e c o u n t e r 
r e v o l u t i o n a r y r i o t s . 

" O u r p o l i c y , " h e s a i d , " i s t o 
e d u c a t e a n y o n e w h o c a n b e e d 
u c a t e d a n d t e m p e r p u n i s h m e n t 
w i t h l e n i e n c y . " 

H e h o p e d t h a t t h o s e w h o t o o k 
p a r t i n t h e t u r m o i l a n d c o u n t e r 
r e v o l u t i o n a r y r i o t s , b r o k e t h e l a w 

a n d o b s t i n a t e l y s t u c k t o t h e 
w r o n g c o u r s e w o u l d u n d e r s t a n d 
t h e s i t u a t i o n a n d r e p e n t i m m e 
d i a t e l y i n o r d e r t o be g r a n t e d l e n 
i e n c y . • 

Finance: Tigtit 
Control to Continue 

Ch i n a w i l l c o n t i n u e i t s t i g h t 
c o n t r o l o v e r f i n a n c e a n d 
c r e d i t t h i s y e a r , t h o u g h i t s 

b a n k i n g s i t u a t i o n s h o w s a f a 
v o u r a b l e r e b o u n d . 

A f t e r b e i n g b r i e f e d o n t h e o v 
e r a l l b a n k i n g s i t u a t i o n b y o f f i 
c i a l s a t a n a t i o n a l b a n k i n g c o n 
f e r e n c e t h a t o p e n e d J a n u a r y 12 
i n B e i j i n g , P r e m i e r L i P e n g 
u r g e d C h i n a ' s b a n k s t o p l a y a 
s t i l l g r e a t e r r o l e i n r e g u l a t i n g t h e 
n a t i o n a l e c o n o m y . 

L i s a i d h e g r e a t l y a p p r e c i a t e d 
t h e b a n k i n g s y s t e m ' s e f f o r t s l a s t 
y e a r t o h e l p t h e g o v e r n m e n t c o n 
t r o l p r i c e s , sca le d o w n c a p i t a l 
c o n s t r u c t i o n a n d b r i n g i n a g o o d 
a g r i c u l t u r a l h a r v e s t . 

H e s a i d t h a t b a n k s c a n p l a y t h e 
m o s t e f f e c t i v e r o l e i n r e g u l a t i n g 
t h e n a t i o n a l e c o n o m y . T h e y a r e 
i n d i s p e n s a b l e t o t h e e f f o r t t o 
c o m b i n e a p l a n n e d e c o n o m y w i t h 
m a r k e t r e g u l a t i o n a n d t o i m 
p r o v e a n o v e r a l l e c o n o m i c r e 
g u l a t i o n s y s t e m t h a t w i l l e n a b l e 
C h i n a ' s e c o n o m y t o d e v e l o p i n a 
s u s t a i n e d , s t a b l e a n d h a r m o n i o u s 
w a y , h e s a i d . 

L i s t r e s s e d t h a t t h e i s s u i n g o f 
b a n k n o t e s a n d l o a n s m u s t n o t e x 
ceed t h e q u o t a s set f o r t h i s y e a r . 
W h i l e p r a c t i s i n g a u s t e r i t y , h o w 
e v e r , t h e b a n k s s h o u l d t a k e a 
f l e x i b l e a t t i t u d e a n d g r a n t t i m e l y 
c r e d i t t o l a r g e a n d m e d i u m - s i z e d 
e n t e r p r i s e s t h a t a r e p r o f i t a b l e 
a n d e f f i c i e n t . 

T h e s t a t e w i l l s o o n p u b l i s h a 
l i s t o f 2 0 0 s u c h m a j o r e n t e r p r i s e s 
t h a t b a n k s s h o u l d s u p p o r t . 

T h e p r e m i e r s a i d b a n k s s h o u l d 
s u p p o r t t h e a d j u s t m e n t o f t h e 
c o u n t r y ' s i n d u s t r i a l s t r u c t u r e a n d 
h e l p e n t e r p r i s e s u p g r a d e t h e i r 
t e c h n o l o g y . 

BEIJING REVIEW, JAN. 29-FEB. I I , 1990 5 



E V E N T S / T R E N D S 

T h e a d j u s t m e n t a n d s t r e a m l i n 
i n g o f t h e c o u n t r y ' s r u r a l e n t e r 
p r i s e s w i l l a l s o c o n t i n u e t h i s y e a r 
a n d h e r e , t o o , b a n k s s h o u l d s u p 
p o r t p r o f i t a b l e a n d e f f i c i e n t o n e s 
b y g r a n t i n g t h e m a p p r o p r i a t e 
l o a n s , h e s a i d . 

L i u r g e d t h e b a n k s t o c l e a r u p 
c a s h f l o w d i f f i c u l t i e s c a u s e d b y 
w i d e s p r e a d d e f a u l t i n g i n p a y 
m e n t s a m o n g v a r i o u s e n t e r p r i s e s . 
T h i s m a j o r p r o b l e m , t h e r e s u l t o f 
a s l u g g i s h m a r k e t , r e q u i r e s b a n k s 
t o h e l p c o m m e r c i a l d e p a r t m e n t s 
e x p a n d t h e i r m a r k e t s . 

B a n k s s h o u l d e n c o u r a g e a g e n 
cies d e a h n g w i t h f o r e i g n t r a d e , 
a n d c o m m e r c i a l a n d g r a i n p u r 
chases t o p r o c u r e c o m m o d i t i e s 
t h a t h a v e a r e a d y m a r k e t a n d 
h e l p f o r e i g n t r a d e d e p a r t m e n t s 
e x p o r t m o r e g o o d s t o e a r n f o r 
e i g n c u r r e n c y . 

P r e m i e r L i g a l l e d f o r r e d o u 
b l e d e f f o r t s i n t h e m o d e r n i z a 
t i o n o f b a n k m a n a g e m e n t a n d 
t h e p r o f e s s i o n a l t r a i n i n g o f b a n k 
e m p l o y e e s . 

T h e b a n k i n g c o n f e r e n c e , a t 
t e n d e d b y n e a r l y 9 0 0 o f f i c i a l s 
f r o m t h e n a t i o n ' s s e v e n m a j o r 
b a n k i n g i n s t i t u t i o n s a n d t h e i r l o 
c a l b r a n c h e s , w a s a l s o a d d r e s s e d 
b y L i G u i x i a n , a s t a t e c o u n c i l 
l o r a n d g o v e r n o r o f t h e P e o p l e ' s 
B a n k o f C h i n a . 

H e s a i d 1 9 9 0 w o u l d b e o f c r u 
c i a l i m p o r t a n c e t o C h i n a ' s e c o n o 
m i c r e f o r m s a n d t h a t t h e s t a b i l 
i z a t i o n o f b a n k i n g w a s a k e y 
f a c t o r i n t h e d e v e l o p m e n t o f t h e 
n a t i o n a l e c o n o m y . 

L a s t y e a r , t h e c e n t r a l b a n k i s 
s u e d o n l y 2 1 b i l l i o n y u a n o f p a p 
e r m o n e y , L i s a i d . T h a t w a s 19 
b i l l i o n y u a n less t h a n t h e a m o u n t 
p r e s c r i b e d i n t h e s t a t e p l a n . 

B y t h e e n d o f 1 9 8 9 , t h e t o t a l 
a m o u n t o f c u r r e n c y i n c i r c u l a 
t i o n w a s 2 3 4 . 4 b i l l i o n y u a n , 9 .8 
p e r c e n t m o r e t h a n i n t h e p r e 
v i o u s y e a r . 

P r i v a t e d e p o s i t s i n b a n k s l a s t 
y e a r w e r e u p 1 3 3 . 4 b i l l i o n y u a n , 
t h e b igges t j u m p i n h i s t o r y , t h e 
g o v e r n o r s a i d . 

" H o w e v e r , " h e s a i d , " w e a r e 

s t i l l f a r f r o m t h e g o a l w e e x p e c t 
e d t o a c h i e v e i n c a r r y i n g o u t t h e 
p o l i c y o f t i g h t e n i n g u p f i n a n c e 
a n d c r e d i t , c o n s i d e r i n g t h e c o u n 
t r y ' s i n a d e q u a t e s o u r c e s o f e n e r 
g y , r a w m a t e r i a l s a n d f u n d s . 

I n t h e n e w y e a r , t h e g o v e r n o r 
s a i d , b a s i c s e c t o r s i n t h e n a t i o n 
a l e c o n o m y s u c h as a g r i c u l t u r e , 
e n e r g y , t r a n s p o r t a t i o n a n d t h e 
p r o c e s s i n g o f r a w m a t e r i a l s w i l l 
b e g i v e n t o p p r i o r i t y f o r l o a n s . 

H e d i s c l o s e d t h a t C h i n a w i l l 
p r o m o t e t h e u se o f b u s i n e s s b i l l s , 
i n c r e a s e t h e p r o p o r t i o n o f d i s 
c o u n t s a n d r e d i s c o u n t s a n d g r a d 
u a l l y d e c r e a s e c r e d i t l o a n s . 

H e a l s o u r g e d t h a t t h e s e c u r i n g 
o f f o r e i g n f u n d s be p u t u n d e r 
s t r i c t s t a t e c o n t r o l . H e r e i t e r a t e d 
t h a t C h i n a w i l l r e p a y a l l f o r e i g n 
d e b t s a n d i n t e r e s t i n t i m e , a d d i n g 
t h a t t h e C h i n e s e b a n k s w i l l , w i t h 
t h e a p p r o v a l o f t h e S t a t e A d m i n 
i s t r a t i o n o f F o r e i g n E x c h a n g e 
C o n t r o l , d i r e c t l y d e d u c t p a y 
m e n t s f r o m t h e a c c o u n t s o f t h o s e 
w h o d o n o t r e p a y t h e i r d e b t s i n 
t i m e . • 

Disciplining 
Party iVIembers 

Ch i n e s e C o m m u n i s t P a r t y 
m e m b e r s m u s t s e r v e t h e 
p e o p l e w h o l e h e a r t e d l y a n d 

p u t t h e i n t e r e s t s o f t h e P a r t y a n d 
t h e p e o p l e a b o v e a n y t h i n g e lse . 

O n J a n u a r y 1 7 , t h e C e n t r a l 
C o m m i s s i o n f o r D i s c i p l i n e I n 
s p e c t i o n o f t h e C h i n e s e C o m 
m u n i s t P a r t y a n n o u n c e d t h e R e 
g u l a t i o n s o n t h e P u n i s h m e n t o f 
P a r t y M e m b e r s W h o H a v e V i o 
l a t e d S o c i a l i s t M o r a l i t y . T h e r e 
g u l a t i o n s l a y d o w n t h e f o l l o w i n g 
p u n i s h m e n t s : 

— T h o s e w h o h a v e b e e n s e n t 
e n c e d t o p r i s o n t e r m s o r s u b j e c t 
e d t o r e - e d u c a t i o n t h r o u g h 
l a b o u r f o r s e r i o u s l y v i o l a t i n g so
c i a l i s t m o r a l i t y s h a l l b e e x p e l l e d 
f r o m t h e P a r t y . 

— T h o s e w h o g a i n h o n o u r s , t i 
t l e s , p o s t s o r o t h e r a d v a n t a g e s 
t h r o u g h c h e a t i n g s h a l l b e 

w a r n e d , r e m o v e d f r o m t h e i r P a r 
t y p o s t s , p l a c e d o n p r o b a t i o n 
w i t h i n , o r e x p e l l e d f r o m t h e P a r 
t y a c c o r d i n g t o t h e s e r i o u s n e s s o f 
t h e i r cases. 

— T h o s e w h o h o l d e x t r a v a g a n t 
w e d d i n g s , f u n e r a l s o r o t h e r c e r e 
m o n i e s b y a b u s i n g t h e i r p o w e r 
s h a l l b e w a r n e d o r s h a l l b e r e 
m o v e d f r o m t h e i r pos t s w i t h i n 
t h e P a r t y i f t h e cases a r e s e r i o u s . 

T h o s e w h o h o l d c e r e m o n i e s b y 
i n f r i n g i n g o n t h e i n t e r e s t s o f t h e 
s t a t e , t h e c o l l e c t i v e a n d t h e p u b l 
i c s h a l l be p u n i s h e d m o r e s e v e r e 
l y , a n d t h e m o s t s e r i o u s o f f e n d e r s 
s h a l l be e x p e l l e d f r o m t h e P a r t y . 

— T h o s e w h o f a i l t o f u l f i l t h e i r 
d u t y t o s u p p o r t d e p e n d e n t f a m i l y 
m e m b e r s s h a l l be w a r n e d , o r , i n 
s e r i o u s cases, r e m o v e d f r o m t h e i r 
P a r t y pos t s . 

T h o s e w h o m a l t r e a t o r f o r s a k e 
t h e i r f a m i l y s h a l l b e r e m o v e d 
f r o m t h e i r P a r t y p o s t s o r p l a c e d 
o n p r o b a t i o n o r s h a l l b e e x p e l l e d 
i n t h e m o s t s e r i o u s cases. 

— T h o s e w h o i n s u l t o r s l a n d e r 
o t h e r s s h a l l be w a r n e d , r e m o v e d 
f r o m t h e i r P a r t y p o s t s , p l a c e d o n 
p r o b a t i o n w i t h i n t h e P a r t y o r e x 
p e l l e d , a c c o r d i n g t o t h e s e r i o u s 
ness o f t h e cases. 

— T h o s e w h o l o d g e f a l s e 
c h a r g e s a g a i n s t o t h e r s s h a l l be 
p u n i s h e d a c c o r d i n g t o t h e ser
i o u s n e s s o f t h e c h a r g e s t h e y h a v e 
f r a m e d u p . 

— T h o s e w h o s h i r k e f f o r t s t o 
s a v e e n d a n g e r e d p r o p e r t y o f t h e 
s t a t e a n d t h e p e o p l e o r p e o p l e ' s 
l i v e s s h a l l be w a r n e d , r e m o v e d 
f r o m t h e i r p o s t s w i t h i n t h e P a r t y , 
p l a c e d o n p r o b a t i o n w i t h i n t h e 
P a r t y o r e x p e l l e d , a c c o r d i n g t o 
t h e s e r i o u s n e s s o f t h e cases. 

T h e r e g u l a t i o n s a l s o l a y d o w n 
p u n i s h m e n t s f o r P a r t y m e m b e r s 
w h o a c t i n d e c e n t l y t o w a r d s o r 
h u m i l i a t e w o m e n , h a v e i l l e g a l 
sex r e l a t i o n s o r i n d u l g e i n o t h e r 
i m m o r a l b e h a v i o r . 

T h e r e g u l a t i o n s w e r e f o r m u l a t 
e d i n a c c o r d a n c e w i t h t h e P a r t y ' s 
C o n s t i t u t i o n a n d r e l e v a n t s t a t e 
l a w s a n d dec rees . T h e y w e r e p u t 
i n t o f o r c e o n t h e d a y o f t h e i r 
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a n n o u n c e m e n t . 
Song Ping Urges the Party to Be 
Close to the People. M a i n t a i n i n g 
c l o s e l i n k s w i t h t h e p e o p l e i s i m 
p o r t a n t f o r t h e i d e o l o g i c a l c o n 
s t r u c t i o n o f t h e C o m m u n i s t P a r 
t y , s a i d S o n g P i n g , a m e m b e r o f 
t h e S t a n d i n g C o m m i t t e e o f t h e 
P o l i t i c a l B u r e a u o f t h e P a r t y 
C e n t r a l C o m m i t t e e , d u r i n g a n i n 
s p e c t i o n t o u r o f J i a n g s u P r o v i n c e 
b e t w e e n J a n u a r y 7 a n d 1 6 . 

T h e s t r e n g t h o f t h e P a r t y 
c o m e s f r o m t h e p e o p l e , w h o a r e 
t h e b a s i s o f t h e P a r t y a n d t h e 
s t a t e p o w e r , h e n o t e d . 
. S o n g u r g e d P a r t y c o m m i t t e e s 
a t v a r i o u s l e v e l s t o r e l y w h o l e 
h e a r t e d l y o n t h e w o r k i n g c l a s s . 
T h i s i s d e c i d e d b y t h e n a t u r e o f 
t h e P a r t y a n d t h e s o c i a l i s t s y s t e m 
o f C h i n a , h e s a i d . 

" O u r p o l i c y m u s t e m b o d y t h e 
i n t e r e s t s o f t h e w o r k i n g c l a s s a n d 
l e t a s m a n y w o r k e r s a s p o s s i b l e 
p a r t i c i p a t e i n n a t i o n a l a f f a i r s , " 
h e a d d e d . 

C h i n a , S o n g s a i d , i s s t r a i g h t e n 
i n g o u t t h e e c o n o m y , w h i c h i s 
e x p e r i e n c i n g t e m p o r a r y d i f f i c u l 
t i e s , a n d d e e p e n i n g t h e r e f o r m . 
I n s u c h a s i t u a t i o n , h e a d d e d , i t 
i s n e c e s s a r y f o r P a r t y o f f i c i a l s t o 
g o a m o n g t h e p e o p l e , e x p l a i n d i f 
f i c u l t i e s t o t h e m , s h a r e w e a l a n d 
w o e w i t h t h e m a n d j o i n t h e m i n 
r e s o l v i n g p r o b l e m s . 

H e a s k e d t h e P a r t y t o s h a r p e n 
i t s p o h t i c a l a w a r e n e s s o f t h e n e 
c e s s i t y o f f i g h t i n g a g a i n s t p e a c e 
f u l e v o l u t i o n . 

" I n r e c e n t y e a r s , s o m e p e o p l e 
a d v o c a t i n g b o u r g e o i s l i b e r a l i z a 
t i o n a t h o m e a n d h o s t i l e f o r c e s 
a b r o a d h a v e n e v e r s t o p p e d a t 
t a c k i n g u s p o l i t i c a l l y , " h e s a i d . 

" S o m e c o m r a d e s w e r e c a u g h t 
o f f g u a r d i d e o l o g i c a l l y b y t h i s . " 
S o n g s a i d . " W e m u s t d r a w t h i s 
l e s s o n : A d h e r e t o t h e f o u r c a r d i 
n a l p r i n c i p l e s , c r i t i c i z e t h e i d e o 
l o g i c a l t r e n d o f b o u r g e o i s l i b e r a l 
i z a t i o n , a n d b e v i g i l a n t a g a i n s t 
t h e p e a c e f u l e v o l u t i o n s c h e m e s o f 
h o s t i l e i n t e r n a t i o n a l f o r c e s . 

" O n l y i n t h i s w a y c a n C h i n a b e 
s u r e o f m a r c h i n g f o r w a r d a l o n g 
t h e p a t h o f s o c i a l i s m . " • 

Shipbuilders in for 
A Productive Year 

Z h a n g S h o u , p r e s i d e n t o f t h e 
C h i n a S t a t e S h i p b u i l d i n g 

^ C o r p o r a t i o n , t o l d a n a t i o n 
a l s h i p b u i l d i n g c o n f e r e n c e o n 
J a n u a r y 1 4 t h a t C h i n a i s s e t t o 
b u i l d t h r e e l a r g e d o c k s a t s h i p -

I y a r d s i n G u a n g z h o u , S h a n g h a i 
a n d D a l i a n t o r a i s e i t s a n n u a l 
s h i p b u i l d i n g c a p a c i t y t o 8 5 0 0 0 0 
t o n s b y 1 9 9 2 . T h e d o c k i n D a l i a n 
i s e x p e c t e d t o b e c o m p l e t e d i n 
1 9 9 2 . 

S h i p r e p a i r t e c h n i q u e s i n m a 
j o r s h i p b u i l d i n g y a r d s a r e a l s o 
e x p e c t e d t o b e u p d a t e d i n t h e 
n e x t f e w y e a r s , Z h a n g s a i d . 

M e a n w h i l e , a c o r p o r a t i o n 
s p o k e s m a n a n n o u n c e d t h a t 
C h i n a h a s w o n n e w c o n t r a c t s t o 
b u i l d s i x s h i p s f o r f o u r c o u n t r i e s 
i n t h e p a s t y e a r . T h e n e w o r d e r s 
i n v o l v e t a n k e r s , b u l k c a r r i e r s a n d 
c o n t a i n e r s h i p s , t o t a l l i n g a t o n 
n a g e o f 2 3 4 , 0 0 0 . 

I n 1 9 8 9 , C h i n a e x p o r t e d 2 4 
s h i p s t o t a l l i n g 2 8 3 , 0 0 0 t o n s t o 2 0 
c o u n t r i e s a n d r e g i o n s a n d U S $ 6 7 
m i l l i o n w o r l h o f e n g i n e s , e l e c 
t r o n i c s a n d m a c h i n e r y f o r s h i p 
u s e , t h e s p o k e s m a n s a i d , a n d 
C h i n e s e s h i p y a r d s r e p a i r e d 1 8 0 
f o r e i g n v e s s e l s . 

A t t h e J a n u a r y 1 4 c o n f e r e n c e , 
Z o u J i a h u a , S t a t e C o u n c i l l o r a n d 
m i n i s t e r i n c h a r g e o f t h e S t a t e 
P l a n n i n g C o m m i s s i o n , u r g e d 
C h i n a ' s s h i p b u i l d e r s t o u p d a t e 
t e c h n o l o g y , e x p o r t m o r e s h i p s 
a n d e x p a n d i n t e r n a t i o n a l c o 
o p e r a t i o n . 

C h i n a ' s s h i p y a r d s s h o u l d p r o d 
u c e m o r e a d v a n c e d s h i p s t o m e e t 
t h e g r o w i n g d e m a n d s a t h o m e 
a n d a b r o a d , h e s a i d , a n d t h e s i 
t u a t i o n i s n o w f a v o u r a b l e b e 
c a u s e t h e w o r l d s h i p p i n g m a r k e t 
i s p i c k i n g u p a f t e r s e v e r a l y e a r s 
o f r e c e s s i o n . 

W h i l e t h e s h i p b u i l d e r s s h o u l d , 
i n t h e s p i r i t o f s e l f - r e l i a n c e , u s e 
m o r e h o m e - m a d e s u p p l e m e n t a r y 
f a c i l i t i e s , h e s a i d , t h e y s h o u l d 
a l s o b r i n g i n m o d e r n t e c h n o l o g y 

f r o m o t h e r c o u n t r i e s . 
H e a d d e d t h a t t h e e s t a b l i s h 

m e n t o f e n t e r p r i s e g r o u p s c a n 
h e l p C h i n a ' s s h i p b u i l d e r s e n t e r 
t h e w o r l d m a r k e t . 

S t a t i s t i c s f r o m t h e C h i n a S t a t e 
S h i p b u i l d i n g C o r p o r a t i o n s h o w 
t h a t C h i n a c o n t r a c t e d t o b u i l d 
m o r e t h a n 2 . 8 m i l l i o n t o n s o f v e s 
s e l s d u r i n g t h e p a s t d e c a d e . N o w 
m a n y o f t h e c o u n t r y ' s s h i p b u i l d 
i n g t e c h n i q u e s a r e c l o s e t o o r 
h a v e a l r e a d y r e a c h e d w o r l d l e v 
e l s . • 

Land: Up for 
Lease in China 

Ca n a f o r e i g n e r l e a s e a p i e c e 
o f l a n d i n C h i n a ? 

T h i s h a s b e c o m e p o s s i b l e 
s i n c e 1 9 8 7 , w h e n t h e S t a t e C o u n 
c i l a p p r o v e d l a n d l e a s e o n a n e x 
p e r i m e n t a l b a s i s i n C h i n a ' s c o a s 
t a l a r e a s . M o r e t h a n 1 2 0 p l o t s o f 
l a n d h a v e b e e n l e a s e d i n t h e s e 
a r e a s , t o t a l l i n g 7 0 0 h e c t a r e s a n d 
e a r n i n g C h i n a 7 4 0 m i l l i o n y u a n 
( a b o u t U S $ 1 5 5 m i l l i o n ) i n r e n t . 

A b o u t 8 5 p e r c e n t o f t h e s e 
p l o t s a r e l e a s e d t o f o r e i g n e n 
t r e p r e n e u r s o r j o i n t v e n t u r e s i n 
C h i n a . 

T h i s y e a r m o r e l a n d w i l l b e 
o f f e r e d f o r l e a s e t o f o r e i g e c a p i 
t a l , a n d s e l e c t e d c i t i e s i n m o s t 
p r o v i n c e s , a u t o n o m o u s r e g i o n s 
a n d m u n i c i p a l i t i e s h a v e b e e n e m 
p o w e r e d t o c o n d u c t t r a n s f e r o f 
l a n d - u s e r i g h t s , a c c o r d i n g t o 
W a n g X i a n j i n , d i r e c t o r o f t h e 
S t a t e L a n d A d m i n i s t r a t i o n . 

T o e n s u r e f a i r c o m p e t i t i o n o n 
t h e l a n d m a r k e t , C h i n a h a s 
a d o p t e d t h e e s t a b l i s h e d i n t e r 
n a t i o n a l p r a c t i c e o f a u c t i o n i n g , 
p u b l i c b i d d i n g a s w e l l a s d i r e c t 
c o n t r a c t . A b o u t 4 0 p e r c e n t o f t h e 
t r a n s f e r r e d l a n d w a s l e a s e d v i a 
a u c t i o n o r p u b l i c b i d d i n g . 

F u r t h e r m o r e , 1 4 c o a s t a l p r o v 
i n c e s , c i t i e s a n d d e v e l o p m e n t 
z o n e s h a v e e n a c t e d t h e i r o w n 
l a n d l e a s e r e g u l a t i o n s t o p r o t e c t 
t h e i n t e r e s t s o f b o t h t h e s t a t e a n d 
t h e b u y e r s , W a n g s a i d . • 

BEIJING REVIEW, JAN. 29-FEB. 11, 1990 



E V E N T S / T R E N D S 

Spring Festival Celebrated 

Sp r i n g F e s t i v a l i s a t r a d i t i o n 
a l C h i n e s e f e s t i v a l w h i c h 
u s h e r s i n t h e N e w Y e a r . 

T h i s J a n u a r y 2 7 m a r k e d t h e be
g i n n i n g o f t h e y e a r o f t h e H o r s e 
a n d w a s t h e f i r s t S p r i n g F e s t i v a l 
o f t h e 1 9 9 0 s . N u m e r o u s a c t i v 
i t i e s t o o k p l a c e t h r o u g h o u t t h e 
c o u n t r y t o c e l e b r a t e t h e f e s t i v a l . 
O n t h e l e f t i s a n i c e l a n t e r n 
c a r v e d i n t h e s h a p e o f Y e l l o w 
C r a n e T o w e r w h i c h is i n W u h a n , 
H u b e i P r o v i n c e . M a n y f a i r y 
t a l e s a r e a s s o c i a t e d w i t h t h e t o w 
er . T h e l a n t e r n w a s e x h i b i t e d a t 
t h e F o u r t h I c e L a n t e r n A r t F e s 
t i v a l a t L o n g q i n g x i a i n B e i j i n g . 
T h e o t h e r p i c t u r e s h o w s p e o p l e 
p e r f o r m i n g a d r a g o n d a n c e i n 
T a o r a n t i n g P a r k i n s o u t h B e i 
j i n g . • 
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US-Soviet Relations More Co-operative 
by Gu Guanfu and Wang Baoqin 

The world Witnessed many 
breathtaking changes in 
1989, with the cooling 

down of regional "hot-spots" and 
drastic changes in Eastern Eu
rope being the most prominent. 
The resuU is that international 
attention is once again focused 
on Europe. 

The United States and the So
viet Union, while willing to en
courage the evolution of the Eu
ropean situation, are afraid 
that they will lose control. 
Eager to find a solution fa
vourable to both sides, So
viet leader Mikhail Gor
bachev and US President 
George Bush hastily held 
an informal summit meet
ing in early December off 
Malta to discuss the cur-
rent situation and other issues. 
After the summit, both declared 
that the cold war between the 
East and West was over and that 
US-Soviet relations had entered 
a new era of mutual accommoda
tion and co-operation. 
Mutual Co-operation 

The US-Soviet relationship has 
changed because, according to 
Washington and Moscow, the 
two superpowers have found 
common ground and identical 
views on a series of issues, turn
ing their relationship from con
frontation to dialogue, to mutual 
understanding and co-operation. 

Trust, replacing old suspicions, 

has began to be established be
tween the two superpowers. This 
is especially evident in Washing
ton. Bush's predecessor, Ronald 
Reagan, regarded the Soviet 
Union as an "evil empire," arch 
rival and threat to US global in
terests. Gorbachev's "new politi
cal thinking" and related foreign 
policy adjustments, in Reagan's 
eyes, were nothing but a decoy to 
win a respite to rescue the falter-

(Jhanges in US-Soviet relations will have a major impact on the international situation and the world order. 
ing Soviet economy. 

Consequently, the United 
States had kept a suspicious eye 
on Gorbachev's perestroika (res
tructuring), which, if successful, 
would enable the Soviet Union to 
become a stronger rival. There
fore, the Reagan administration 
had attempted to exhaust the So
viet economy with an arms race, 
particularly the Strategic Def
ence Initiative. 

After his inauguration as pres
ident in January 1989, Bush re
tained this wary attitude towards 
Moscow. To re-examine US poli
cy, he conducted a nationwide 
debate. Several months of obser
vation and deliberation finally 

convinced him that Gorbachev's 
reform was a revolution which, 
if earnestly implemented, would 
fundamentally change the Soviet 
political and judicial systems. 

Washington was encouraged 
especially by Moscow's about-
face in its attitude towards East
ern Europe. When drastic 
changes took place in Poland 
and Hungary, Moscow stressed 
repeatedly that it would not in-

terfere in their internal af-
fairs. Declaring that each 
country has the absolute 
right to choose its own pol
itical and social system, 
Moscow did not hesitate to 
accept the non-Communist 
government led by Solidar
ity in Poland, and the ma-
jor reshuffle in the Hungar

ian Socialist Workers' Party and 
the government. The Bush ad
ministrat ion considered this 
more convincing evidence than 
the Soviet pullout from Afghan
istan in February 1989 that Gor
bachev had indeed renounced 
the so-called "Brezhnev doc
trine." 

In light of this, Washing
ton formulated a bold strate
gy known as "beyond contain
ment" aimed at the Soviet Union 
and Eastern Europe in the belief 
that the historic opportunity to 
bring about a "peaceful evolu
t ion" in Eastern Europe, for 
which it had waited for more 
than 40 years, had come at long 

BEIJING REVIEW, JAN. 29-FEB. 11, 1990 9 



INTERNATIONAL 
last. 

To implement this strategy, 
Bush visited Poland and Hun
gary last July. Later, Bush issued 
an invitation to Gorbachev pro
posing an immediate informal 
summit before the formal one 
scheduled for this June. 

The two countries also have 
made a breakthrough in their 
economic relations. In the past, 
afraid of making the Soviet 
Union strong, the United States 
had restricted economic activi
ties with the Soviet Union. At 
the Malta summit , however. 
Bush unexpectedly showed en
thusiasm for economic co
operation with the Soviets. He 
offered Gorbachev a long list, 
which included 16 joint projects 
centred around economic co
operation. According to Gor-

neral Agreement on Tariffs and 
Trade (GATT) . He also prom
ised that at the formal summit 
in June a long-term trade agree
ment would be signed that would 
grant "most-favoured-nat ion" 
status to the Soviet Union, prov
ide loans to Moscow and encour
age US businessmen to invest in 
the Soviet Union. Soon a group 
of US economic experts will be 
sent to the Soviet Union. All this 
points to the likelihood of a rap
id expansion in US-Soviet econo
mic ties. 

In the field of arms control, 
both sides have expressed a de
sire to speed up the pace of disar
mament. At the Malta summit, 
they agreed to accelerate arms 
control negotiations and even 
worked out a timetable for sever
al agreements to be reached. 

On June 2 6 , 1989 Soviet and US delegations hold the fourth round of negotiations 
on limiting underground nudear tests. 

bachev, this was the first time 
that a US president had ever 
showed interest in conducting 
economic co-operation with the 
Soviet Union. He said this ques
tion had never been on the agen
da at previous summit meetings. 

Bush made it clear that the 
Soviet Union was welcome to 
join the international communi
ty, including participation as an 
observer at meetings of the Ge-

First, they will make arrange
ments for the June signing of an 
agreement that will cut strategic 
weapons by 50 percent. Bush of
fered to drop the long-standing 
US opposition to the inclusion of 
mobile missiles and the MX sys
tem in the strategic arms talks. 
He also agreed that both coun
tries' foreign ministers would 
meet to iron out their differ
ences. 

Second, they will conclude an 
agreement in June that will cut 
chemical arsenals by 80 percent. 

Third, the focus of disarma
ment will shift to European con
ventional forces and both super
powers will strive to reach an 
agreement before the end of the 
year. 

Recently, the Warsaw Pact 
and the North Atlantic Treaty 
Organization published their 
versions of an agreement on 
European conventional disarma
ment. The two plans contain sim
ilar ceilings on troop levels. Be
cause of the current imbalance, 
the Soviet Union would have to 
cut 300,000 troops stationed 
in Europe, while Washington 
would need to remove 30,000 sol
diers to reach those ceilings. 

Washington and Moscow have 
also reached an understanding 
on the European question. The 
interests of both superpowers 
have been shaken by the rapidly 
changing situation, and they are 
concerned with two questions. 

One is that the situation in 
Eastern Europe might get out of 
control. Although promising not 
to intervene, both superpowers 
are seeking to direct the situation 
in their favour. 

The second question is the reu
nification of Germany, caused 
by Democratic Germany's open
ing of the Berlin Wall. This will 
directly challenge the Yalta set
tlement established by the Unit
ed States, Britain and the Soviet 
Union. Because their interests 
are similar, the superpowers will 
co-operate both to prevent the 
European situation from getting 
out of control and to maintain 
the territorial status quo. 
Moscow's Concessions 

The improvement in super
power relations is the result of 
adjustments in Soviet policies 
s temming from Gorbachev's 
"new thinking." 

First, Moscow seeks Western 
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On July 9, 1989 Polish leader Woiciech 
George Bash and Barbara Bush. 
support to tide the troubled 
perestroika programme over its 
present difficulties. Al though 
some successes have been 
achieved in Gorbachev's pohtical 
and economic reforms, the So
viet economy has steadily deter
iorated. 

According to Soviet reports, 
consumer goods are in short sup
ply and debts continue to mount. 
Total domestic debt reached 350 
billion roubles and the foreign 
debt was 34 billion roubles 
(US$54 billion) in 1989. Mo
reover, unstable social factors, 
such as unprecedented ethnic un
rest, strikes and crime, includ
ing prostitution and drug abuse, 
have increased. 

To extricate itself from this 
j predicament, the Soviet Union 

wants to get support from the 
West, including "most-favoured
nation" status from the United 
States and admission to GATT, 
the International Monetary 
Fund, the World Bank and other 
international economic and fin
ancial organizations. To achieve 
these goals US support is neces-

INTERNATIONAL 

Jaruzelski receives visiting US President 

sary. 
Second, Moscow seeks to reach 

a tacit agreement with the Unit
ed States on Eastern Europe in 
order to maintain existing bor
ders and prevent the Warsaw 
Pact from dissolving. Develop
ments in Eastern Europe are still 
difficult to predict. Although 
Moscow has said pubhcly that 
the East European situation is 
normal and healthy, it is still 
worried. It has informed Wash
ington of its intentions and con
cerns: (1) the Soviet Union will 
not intervene militarily in East
ern Europe and it recognizes 
these countries' right to decide 
their own destinies and social 
systems; (2) it permits and en
courages East European coun
tries to strengthen co-operation 
with the West as long as they 
don't violate agreements and 
treaties reached in the mid-1970s 
concerning the integrity of exist
ing borders as well as documents 
of the Conference on Security 
and Co-operation in Europe; (3) 
it favours diluting the military 
nature of the Warsaw Pact and 

N A T O and disbanding these two 
organizations when conditions 
are ripe. But under present con
ditions Moscow requires East 
European nations to remain in 
the Warsaw Pact; (4) it hopes the 
United States maintains a res
trained approach to changes in 
Eastern Europe and does not try 
to tempt the new governments 
away from existing alliances. 

In general, Gorbachev has 
tried to formulate principles that 
both Moscow and Washington 
can follow so that the East Euro
pean situation can be controlled 
within limits acceptable to both 
the Soviet Union and the United 
States. 

Third, the Soviet Union seeks 
to control contacts between East
ern and Western Europe in order 
to avoid a situation where they 
might combine to exclude the su
perpowers. 

Because of the rapid changes 
in Eastern Europe, increased 
contact between Eastern and 
Western Europe has been irres
istible. This would further enh
ance the concept of a "Europe 
for the Europeans" and weaken 
both Soviet and US influence. So 
it is no surprise that Gorbachev 
has said repeatedly that Moscow 
does not want to exclude the Un
ited States and Canada from the 
"all-European home." Moscow 
wants the United States to per
suade the West European coun
tries to adopt "suitable" policies 
towards Eastern Europe in order 
to avoid changes in existing Eu
ropean boundaries. During the 
Malta summit, Gorbachev said 
that any artificial attempt to 
speed up the German reunifica
tion process would only threaten 
reform in many European coun
tries and make further changes 
more difficult. 

Four th , the Soviet Union 
wants to accelerate the disarma
ment process because of the ur
gent need to divert resources to 
its struggling economy. It plans 
to reduce military spending by 
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8.5 percent in 1990 — from 
77.3 billion roubles in 1989 
to 70.9 billion. The militar
y's share of the gross nation
al product will be cut by up to 
50 percent by 1995. The pro
portion of non-military prod
uction by the defence industry 
is to rise from 46 percent in 
1989 to 50 percent this year. 

A precondition for the con
tinuation of this process is 
that the United States reduces 
its military spending and signs 
a series of disarmament agree
ments with the Soviet Union. 
Gorbachev is so eager for an 
agreement on a 50-percent cut 
in strategic weapons that he 
has made concessions on stra
tegic defence weapons and 
sea-launched cruise missiles 
and also expressed willingness 
to dismantle the Krasnoyarsk 
radar station, which Washing
ton had claimed violated the 
anti-ballistic missile treaty. 
Likewise, he agreed to Bush's 
"open skies" proposal to per
mit each side to make overflights 
of each other's territory in order 
to monitor compliance with arms 
treaties, and even endorsed the 
concept of open seas, continents 
and space. 
Washington's Response 

As early as Reagan's second 
term in office, the United States 
had begun to change its poli
cy towards the Soviet Union. 
Strains in US-Soviet relations 
had been easing since Reagan 
and Gorbachev met in Reykjavik 
in October 1986, especially after 
the signing of the intermediate 
nuclear forces (INF) treaty. The 
Bush administration's Soviet pol
icy is an extension of Reagan's. 
Its fundamental considerations 
are as follows: 

First, the United States should 
actively support Gorbachev to 
ensure implementation of the 
"beyond containment" policy, 
which was first put forward by 

On Septembei 2 1 , 1 9 8 9 US President George Bush meets Soviet Foreign Minister 
Ednard Shevardnadze at the White House. 

Bush in his May 13, 1989 speech. 
During the latter half of 1989, 

the Soviet economy worsened 
and great changes unfolded in 
Eastern Europe. Gorbachev was 
in a sorry plight. Both the US 
government and the public main
tained that the United States 
should co-operate more with the 
Soviet Union, especially in eco
nomic matters, to give Gorbach
ev a help. A public opinion 
poll conducted by the Associated 
Press in November 1989 showed 
that 57 percent of those polled 
believe the Soviet Union did not 
pose the primary threat to US 
security. Hard-liners within the 
US government also changed 
their attitudes towards Gorbach
ev. Just before the Malta sum
mit, US Defence Secretary Ri
chard Cheney said the mihtary 
threat posed by the Soviet Union 
was now weaker than at any time 
in the past 15 years. 

The Bush administration 

maintains that the longer Gor
bachev's term of office lasts, the 
stronger his influence on reform 
will be. It also feels that Gor
bachev's fate will affect not only 
the future of Soviet reform, but 
also the future of reform in East
ern Europe. The administration 
also maintains that the United 
States should take "bold actions" 
to help Gorbachev surmount his 
difficulties and direct Soviet re
form to develop favourably for 
the United States. 

Second, the United States 
should co-operate with the Soviet 
Union in a joint effort to main
tain the status quo in Europe and 
influence the future of the two 
Germanics. With the German 
Democratic Republic opening its 
border, the Federal Germany's 
wish to unify the two Germanics 
gets stronger daily. In Novem
ber, West German Chancellor 
Helmut Kohl announced a 
10-point plan proposing the two 
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G e r m a n i e s m o v e , t o w a r d s a c o n 
f e d e r a t i o n . T h i s c a u s e d m u c h 
a n x i e t y t o a l l E u r o p e a n c o u n 
t r i e s . A l t h o u g h t h e U n i t e d S t a t e s 
w e l c o m e d K o h l ' s p l a n , i t i s a f 
r a i d o f t h e r e a p p e a r a n c e o f a 
s t r o n g a n d u n i f i e d G e r m a n y , 
w h i c h w o u l d s p o i l i t s i n t e r e s t s i n 
E u r o p e . W a s h i n g t o n m a i n t a i n s 
t h a t W e s t e r n E u r o p e ' s a p p r o a c h 
t o t h e E a s t e r n b l o c m u s t b e m o d 
e r a t e , o r t h e i n t e r e s t s o f t h e e n 
t i r e W e s t e r n w o r l d w i l l b e a f 
f e c t e d . I t f a v o u r s n e i t h e r a n i n 
t e g r a t e d E u r o p e , n o r a u n i f i e d 
G e r m a n y . T h e r e f o r e , i t s e e s t h e 
n e e d t o r e a c h a t a c i t a g r e e m e n t 
w i t h t h e S o v i e t U n i o n o n t h e f u 
t u r e o f E u r o p e a n d t o m a i n t a i n 
t h e e x i s t i n g m i l i t a r y a U i a n c e s . 

T h i r d , t h e U n i t e d S t a t e s 
s h o u l d m a k e u s e o f S o v i e t c o m 
p r o m i s e s o v e r d i s a r m a m e n t t o 
r e a c h a r m s c o n t r o l a g r e e m e n t s i n 
i t s f a v o u r . S i n c e t h e s i g n i n g o f 
t h e I N F t r e a t y , t h e S o v i e t U n i o n 
h a s m a d e f u r t h e r c o n c e s s i o n s i n 
a r m s c o n t r o l . T h e U n i t e d S t a t e s 
w a n t s t o r e a c h a n e w d i s a r m a 
m e n t a g r e e m e n t w i t h M o s c o w a s 
s o o n a s p o s s i b l e t o s a v e m o n e y . 
T h e U S C o n g r e s s i s a l s o d e 
m a n d i n g a r e d u c t i o n i n m i l i t a r y 
s p e n d i n g b e c a u s e o f t h e U n i t e d 
S t a t e s ' h u g e t r a d e a n d b u d g e t 
d e f i c i t s . C h e n e y r e c e n t l y a n 
n o u n c e d t h a t t h e U n i t e d S t a t e s 
w o u l d r e d u c e m i l i t a r y s p e n d i n g 
b y 3 p e r c e n t o r U S $ 1 0 b i l l i o n i n 
f i s c a l 1 9 9 0 . H e a l s o s a i d t h e U n 
i t e d S t a t e s w o u l d r e d u c e i t s m i l 
i t a r y e x p e n s e s b y U S $ 1 8 0 b i l 
l i o n o v e r f i v e y e a r s b e g i n n i n g i n 
1 9 9 2 . 

F o u r t h , t h e U n i t e d S t a t e s h a s 
a t t e m p t e d t o f o r c e t h e S o v i e t 
U n i o n t o m a k e m o r e c o n c e s s i o n s 
i n t h e t h i r d w o r l d . T h e B u s h a d 
m i n i s t r a t i o n h a s b e e n q u i t e d i s 
s a t i s f i e d w i t h t h e S o v i e t p r e s e n c e 
a n d i n t e r v e n t i o n i n t h e t h i r d 
w o r l d , p a r t i c u l a r l y S o v i e t m i l i 
t a r y a i d t o t h e A f g h a n g o v e r n 
m e n t a n d N i c a r a g u a . I n M a U a , 
G o r b a c h e v m a d e c l e a r t o B , u s h 
t h a t t h e S o v i e t U n i o n w o u l d s u s 
p e n d i t s m i l i t a r y s u p p o r t t o N i 

c a r a g u a . H e a l s o s a i d t h a t M o s 
c o w a g r e e d a c o a l i t i o n g o v e r n 
m e n t s h o u l d b e f o r m e d i n A f 
g h a n i s t a n w i t h t h e p a r t i c i p a t i o n 
o f a l l p a r t i e s c o n c e r n e d , a l 
t h o u g h h e e x p r e s s e d t h e h o p e 
t h a t a n y c o a h t i o n w o u l d i n c l u d e 
t h e c u r r e n t p r e s i d e n t , N a j i b u l -
l a h . T h i s s h o w s t h a t t h e U n i t e d 
S t a t e s h a s w o n a n o t h e r r o u n d i n 
r e g i o n a l p r o b l e m s . 

Far-reaching Influence 
C h a n g e s i n U S - S o v i e t r e l a t i o n s 

w i l l h a v e a m a j o r i m p a c t o n t h e 
i n t e r n a t i o n a l s i t u a t i o n a n d t h e 
w o r l d o r d e r . 

While the superpowers' military 
confrontation will continue to 
ease, political, economic and ideo
logical conflicts will certainly be
come more complicated. 

W e s t e r n c o u n t r i e s a r e t a k i n g 
a d v a n t a g e o f t h e c u r r e n t t r e n d o f 
d e t e n t e , M o s c o w ' s e c o n o m i c d i f 
f i c u l t i e s a n d u n r e s t i n E a s t e r n 
E u r o p e t o e n h a n c e t h e i r p o s i t i o n . 

Due to the shift in the balance 
of economic forces and strategic 
interests, contradictions between 
the United States, Western Eu
rope and Japan will inevitably ar
ise. W e s t e r n E u r o p e i s t r y i n g t o 
d r a w t h e E a s t i n t o a n i n t e g r a t e d 
E u r o p e i n o r d e r t o r e a c h t h e g o a l 
o f a " E u r o p e f o r t h e E u r o p e a n s , " 
w i t h t h e W e s t h a v i n g t h e d o m i 
n a n t r o l e . 

A l t h o u g h t h e U n i t e d S t a t e s 
s u p p o r t s W e s t E u r o p e a n i n f i l 
t r a t i o n o f t h e E a s t , W a s h i n g t o n 
w a n t s t o m a i n t a i n i t s o w n l e a d 
i n g p o s i t i o n i n W e s t e r n E u r o p e . 

T h u s W a s h i n g t o n a n d W e s t e r n 
E u r o p e a r e s t r u g g l i n g f o r d o m i 
n a n c e i n E u r o p e . W a s h i n g t o n 
a d v o c a t e s N e o - A t l a n t i c i s m a n d 
w a n t s N A T O t o c o n t i n u e t o p l a y 
i t s r o l e . I t a l s o w a n t s t o e s t a b l i s h 
a t r e a t y r e l a t i o n s h i p w i t h t h e E u 
r o p e a n C o m m u n i t y t h a t w o u l d 
b e c o n d u c i v e t o t h e m a i n t e n a n c e 
o f W a s h i n g t o n ' s l e a d i n g r o l e . B u t 
t h e E u r o p e a n C o m m u n i t y h o p e s 
t o s t r e n g t h e n c o - o p e r a t i o n w i t h 
t h e E u r o p e a n F r e e T r a d e A s s o 

c i a t i o n , t o i n c o r p o r a t e s o m e E a s t 
E u r o p e a n c o u n t r i e s i n t o a E u r o 
p e a n f r e e t r a d e r e g i o n a n d e v e n 
t u a l l y m a k e t h e m p a r t o f a n i n 
t e g r a t e d E u r o p e . T h u s E u r o p e 
c o u l d s t r e n g t h e n i t s p o s i t i o n a s 
o n e o f t h e p o w e r s i n t h e e m e r g 
i n g m u l t i p o l a r w o r l d . 

J a p a n , w i t h i t s f i n a n c i a l 
s t r e n g t h , i s s e e k i n g t o p l a y a n 
i m p o r t a n t r o l e i n g l o b a l f i n a n c i a l 
i n s t i t u t i o n s a n d i s s t r i v i n g f o r a 
c o r r e s p o n d i n g p o l i t i c a l p o s i t i o n . 
E c o n o m i c c o n t r a d i c t i o n s b e 
t w e e n t h e U n i t e d S t a t e s a n d J a 
p a n h a v e e x t e n d e d t o t h e p o l i t 
i c a l f i e l d . M o r e a n d m o r e 
A m e r i c a n s b e l i e v e t h a t t h e e c o 
n o m i c t h r e a t f r o m J a p a n i s m o r e 
i m m i n e n t a n d r e a l t h a n t h e 
t h r e a t f r o m t h e S o v i e t m i l i t a r y 
m a c h i n e . 

With Europe once again becom
ing the major arena of rivalry be
tween the superpowers, other re
gions will appear relatively calm 
and stable. T h e o v e r a l l S o v i e t 
f o r e i g n p o l i c y i s o n e o f d e t e n t e 
a n d c o n t i n u i n g r e t r e a t f r o m t h e 
t h i r d w o r l d . I n t h e A s i a - P a c i f i c 
r e g i o n , i t w i l l i m p r o v e i t s t i e s 
w i t h J a p a n , S o u t h K o r e a a n d t h e 
S o u t h e a s t A s i a n c o u n t r i e s . 

B u t U S - S o v i e t r e l a t i o n s i n t h e 
p o s t - C o l d W a r p e r i o d h a v e n o t 
r e a c h e d t h e l e v e l o f a l l - r o u n d c o 
o p e r a t i o n . T h e U n i t e d S t a t e s a n d 
t h e S o v i e t U n i o n s t i l l c o n t e n d 
a s r i v a l s a n d t h e i r p o w e r p o l i 
t i c s c o n t i n u e t o e x e r t a n e g a t i v e 
i n f l u e n c e o n t h e w o r l d . W a s h i n g 
t o n a n d M o s c o w r e p r e s e n t o p p o s 
i n g s o c i a l s y s t e m s a n d h e a d t h e 
N A T O a n d W a r s a w P a c t m i l i 
t a r y a l l i a n c e s . A s t h e i r g e o p o l i t i 
c a l p o s i t i o n d e c l i n e s i n t h e n e w 
m u l t i p o l a r w o r l d , t h e y w i l l t r y t o 
m a i n t a i n t h e i r s u p e r p o w e r p o s i 
t i o n t h r o u g h c o - o r d i n a t i o n a n d 
c o - o p e r a t i o n . T h e y w i l l a l s o t r y 
t o m a n i p u l a t e w o r l d a f f a i r s a n d 
t h e i r a l l i e s ' a c t i o n s , e i t h e r o p e n l y 
o r f r o m b e h i n d t h e s c e n e s . T h e 
w o r l d i s s t i l l s h r o u d e d i n t h e s h a 
d o w o f p o w e r p o l i t i c s . • 
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INTERNATIONAL 

E f f o r t s t o r e i u v e n a t e i n t e g r a t i o n r a i s e h o p e f o r l a t i n 
A m e r i c a . 

Latin America 
Enters the 1990s 

by Li Zhimin 

La t i n A m e r i c a , w i t h a p o p u l a 
t i o n o f 4 3 0 m i l l i o n , i s f a c i n g 
a s e r i o u s c h a l l e n g e a s t h e 

w o r l d m o v e s i n t o t h e 1 9 9 0 s 
a c c o m p a n i e d b y t r e m e n d o u s 
c h a n g e s i n g l o b a l p o l i t i c s a n d t h e 
e c o n o m y . A t a s u m m i t m e e t i n g 
h e l d l a s t O c t o b e r , t h e h e a d s o f 
e i g h t L a t i n A m e r i c a n c o u n t r i e s 
e x p r e s s e d a l a r m t h a t L a t i n A m e r 
i c a h a s b e e n d e c l i n i n g i n t h e p a s t 
d e c a d e . T h e y w a r n e d t h a t t h e 
1 9 9 0 s w i l l b e t h e l a s t c h a n c e f o r 
L a t i n A m e r i c a t o r e v i t a l i z e i t s 
e c o n o m y b e f o r e e n t e r i n g t h e 2 1 s t 
c e n t u r y , a n d t h a t t h e o n l y w a y w a s 
t o a c c e l e r a t e i n t e g r a t i o n i n t h e r e 
g i o n . 

L a t i n A m e r i c a n c o u n t r i e s b e g a n 
t o d e v e l o p e a r l i e r t h a n o t h e r t h i r d 
w o r l d c o u n t r i e s . T h e r e g i o n ' s g e 
n e r a l e c o n o m i c s t r e n g t h a n d p e r 
c a p i t a i n c o m e w e r e h i g h e r t h a n 
t h o s e o f t h e A s i a n a n d A f r i c a n 
r e g i o n s . L a t i n A m e r i c a ' s g r o s s n a 
t i o n a l p r o d u c t p e r c a p i t a i n t h e 
1 9 7 0 s i n c r e a s e d b y 4 0 p e r c e n t , b u t 
f e l l s h a r p l y i n t h e 1 9 8 0 s . P e r c a p 
i t a i n c o m e i n 1 9 8 8 w a s 7 p e r c e n t 
l o w e r t h a n t h a t o f 1 9 8 0 . 

M a n y f a c t o r s h a v e c o n t r i b u t e d 
t o t h e d e c l i n e . 

M a j o r L a t i n A m e r i c a n c o u n 

t r i e s h a v e b e e n p u r 
s u i n g i n a p p r o p r i a t e 
m a c r o e c o n o m i c p o l 
i c i e s . T h e y b o r 
r o w e d a h u g e n u m 
b e r o f l o w - i n t e r e s t 
f o r e i g n l o a n s t o s u p 
p o r t t h e r a p i d 
g r o w t h o f t h e i r 
e c o n o m i e s . A n i n 
c r e a s e i n i n t e r n a 
t i o n a l i n t e r e s t r a t e s 
a n d a s h a r p d r o p 
i n t h e p r i c e s o f p r i 
m a r y p r o d u c t s — 8 0 
p e r c e n t o f L a t i n 
A m e r i c a ' s e x p o r t s 
a r e p r i m a r y p r o d 
u c t s — d e a l t a h e a v y 
b l o w t o L a t i n . 
A m e r i c a n c o u n 
t r i e s . 

W h e n s o m e 
A s i a n - P a c i f i c c o u n 
t r i e s w e r e c o n c e n 
t r a t i n g o n d e v e l o p 

i n g t h e e x p o r t o f m a n u f a c t u r e d 
g o o d s , m o s t L a t i n A m e r i c a n c o u n 
t r i e s w e r e s t i l l s a t i s f i e d w i t h t h e i r 
h o m e - o r i e n t e d p r o d u c t i o n , a n d 
t h e i r e x p o r t s f o c u s e d o n t r a d i t i o n 
a l p r o d u c t s . A s a r e s u l t , t h e i r a b i l 
i t y t o a d a p t t h e i r e c o n o m i e s t o 
c h a n g e s i n t h e i n t e r n a t i o n a l m a r 
k e t i s w e a k . 

A t p r e s e n t , t h e w o r l d ' s e c o n o 
m i c p a t t e r n i s u n d e r g o i n g t r e m e n 
d o u s c h a n g e s . B y 1 9 9 2 , 1 2 W e s t 
E u r o p e a n c o u n t r i e s w i l l f o r m a 
s i n g l e , u n i f i e d m a r k e t ; e c o n o m i c 
i n t e g r a t i o n b e t w e e n t h e U n i t e d 
S t a t e s a n d C a n a d a i s d e v e l o p i n g ; 
i n A s i a , a n e w e c o n o m i c g r o u p 
w i t h J a p a n a s t h e c e n t r e i s e m e r g 
i n g ; a n d W e s t E u r o p e a n c o u n t r i e s 
w i l l b e m o r e i n t e r e s t e d i n E a s t e r n 
E u r o p e o w i n g t o t h e c h a n g e s n o w 
t a k i n g p l a c e i n t h a t r e g i o n . 

S o m e L a t i n A m e r i c a n o b s e r v e r s 
m a i n t a i n t h a t i n t h e 1 9 9 0 s t h e U n 
i t e d S t a t e s , W e s t e r n E u r o p e a n d 
J a p a n w i l l i g n o r e L a t i n A m e r i c a 
a n d p a y m o r e a t t e n t i o n t o t h e S o 
v i e t U n i o n , C h i n a a n d E a s t E u 
r o p e . L a t i n A m e r i c a n l e a d e r s f e a r 
t h a t i n t h e 1 9 9 0 s t h e r e g i o n w i l l 
d e c l i n e e v e n f u r t h e r . 

L a t i n A m e r i c a n c o u n t r i e s h a v e 
a s i m i l a r h i s t o r y , a n d m o s t o f t h e 

r e s i d e n t s s p e a k t h e s a m e l a n g u a g e . 
A s e a r l y a s 1 0 0 y e a r s a g o , s o m e 
L a t i n A m e r i c a n a u t h o r i t i e s p u t 
f o r w a r d t h e p r o p o s a l o f i n t e g r a 
t i o n . F o r y e a r s , i n t e g r a t i o n h a s 
b e e n a b a n n e r h e l d h i g h b y L a t i n 
A m e r i c a n p o l i t i c i a n s . 

I n t h e 1 9 6 0 s a n d 1 9 7 0 s , s e v e r a l 
o r g a n i z a t i o n s w e r e s e t u p t o 
s e r v e t h e a i m o f i n t e g r a t i o n , a n d 
a c h i e v e m e n t s w e r e m a d e i n d e v e l 
o p i n g r e g i o n a l t r a d e . H o w e v e r , a f 
t e r t h e d e b t c r i s i s b r o k e , a l l c o u n 
t r i e s b e g a n t o r e d u c e i m p o r t s a n d 
i n c r e a s e e x p o r t s t o t h o s e c o u n t r i e s 
o r r e g i o n s t h a t h a d a s t r o n g p a y 
m e n t a b i l i t y . I n 1 9 8 8 , i m p o r t s a n d 
e x p o r t s a m o n g L a t i n A m e r i c a n 
c o u n t r i e s w e r e o n l y 1 5 . 5 p e r c e n t 
a n d 1 0 . 6 p e r c e n t r e s p e c t i v e l y o f 
t h e r e g i o n ' s t o t a l i m p o r t s a n d e x 
p o r t s t h a t y e a r . I n t e g r a t i o n w a s 
c l o s e t o a s t a n d s t i l l . 
• A l t h o u g h e a c h c o u n t r y h a s i t s 

o w n d i f f i c u l t i e s , t o v i e w t h e r e 
g i o n a s a w h o l e , L a t i n A m e r i c a 
h a s g r e a t p o t e n t i a l f o r f u r t h e r d e 
v e l o p m e n t . I n i t s n o r t h e r n p a r t , 
M e x i c o a n d V e n e z u e l a h a v e p e t r o 
l e u m ; a n d i n i t s s o u t h e r n p a r t , A r 
g e n t i n a a n d U r u g u a y a r e s t r o n g i n 
g r a i n a n d b e e f p r o d u c t i o n . C h i l e 
a n d B o l i v i a a r e r i c h i n m i n e r a l 
r e s o u r c e s w h i l e B r a z i l h a s i n d u s 
t r i a l s t r e n g t h . I f a l l L a t i n A m e r 
i c a n c o u n t r i e s w o u l d u n i t e a n d 
s u p p l e m e n t e a c h o t h e r , t h e i r f u 
t u r e w o u l d b e b r i g h t . T h e e i g h t -
n a t i o n g r o u p i n c l u d e s L a t i n 
A m e r i c a ' s m a j o r c o u n t r i e s A r g e n 
t i n a , B r a z i l , C o l u m b i a , M e x i c o , 
P e r u , V e n e z u e l a , U r u g u a y a n d 
P a n a m a a n d m o r e t h a n 7 0 p e r c e n t 
o f t h e c o n t i n e n t ' s p o p u l a t i o n . I t i s 
p o s s i b l e t o r e a l i z e i n t e g r a t i o n i n 
t h e r e g i o n i f t h e s e c o u n t r i e s m a k e 
j o i n t e f f o r t s . 

R e c e n t l y , t h e g r o u p ' s f o r e i g n , 
e c o n o m i c a n d p l a n n i n g m i n i s t e r s 
g a t h e r e d i n A r g e n t i n a ' s c a p i t a l , 
B u e n o s A i r e s , t o d i s c u s s s p e c i f i c 
s t e p s t o w a r d s i n t e g r a t i o n . T h e i r 
d i s c u s s i o n s p r o d u c e d s i g n i f i c a n t 
r e s u l t s . 

T h e d e t e r m i n a t i o n o f t h e e i g h t -
n a t i o n g r o u p t o r e j u v e n a t e L a t i n 
A m e r i c a n i n t e g r a t i o n u n d o u b t e d 
l y r a i s e s g r e a t h o p e s f o r t h e r e 
g i o n . • 
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Ch i n a ' s h i s t o r i c a l l y m a n d a t 
ed s y s t e m o f p u b l i c o w n e r 
s h i p , t h e f o u n d a t i o n o f t h e 

s o c i a l i s t s y s t e m , h a s a c h i e v e d e n 
o r m o u s successes o v e r t h e p a s t 
4 0 y e a r s . T h e s e successes h a v e 
b e e n i g n o r e d b y t h e h a n d f u l o f 
p e o p l e , h o w e v e r , w h o a t t e m p t e d 
t o t r a n s f o r m o u r s y s t e m o f p u b l 
i c o w n e r s h i p i n t o p r i v a t e o w n e r 
s h i p a n d w h o h a v e r e v e a l e d t h e i r 
c a p i t a l i s t s t a n d . T h e g e n u i n e 
g u a r a n t e e o f d e m o c r a t i c f r e e d o m 
is c l e a r l y p u b l i c , n o t p r i v a t e , 
o w n e r s h i p , a n d so C h i n a ' s f u t u r e 
l i e s i n a d h e r e n c e t o a n d i m p r o v e 
m e n t o f i t s p a r t i c u l a r f o r m o f 
s o c i a l i s t p u b l i c o w n e r s h i p . 

T h e C h i n e s e p e o p l e , w h o h a v e 
b e e n b u i l d i n g s o c i a l i s m f o r 4 0 
y e a r s , k n o w f u l l w e l l t h a t p u b l i c 
o w n e r s h i p i s t h e f o u n d a t i o n o f 
t h e s o c i a l i s t s y s t e m a n d t h a t , 
n o w t o u p h o l d s o c i a l i s m i s t o u p 
h o l d t h e l e a d i n g p o s i t i o n o f p u b l 
i c o w n e r s h i p . F a i l u r e t o d o t h i s 
w o u l d m e a n a c h a n g e i n t h e d i 
r e c t i o n o f C h i n a ' s s o c i a l i s t c o n 
s t r u c t i o n a n d r e f o r m a n d t h e 
f o r f e i t o f t h e f r u i t s t h e C h i n e s e 
p e o p l e h a d w o n i n t h e i r r e v o l u 
t i o n a n d c o n s t r u c t i o n . 

I n r e c e n t y e a r s , i n t e r n a t i o n a l 
r e a c t i o n a r y f o r c e s h a v e i n c r e a s 
i n g l y p u s h e d t h e i d e a o f a 
" p e a c e f u l e v o l u t i o n " i n t h e so 
c i a l i s t c o u n t r i e s w h i l e d o m e s t i c 
b o u r g e o i s l i b e r a l s h a v e r a i s e d t h e 
c r y o f " p r i v a t i z a t i o n . " A m a n 
i f e s t o o f s u c h v i e w s , " C h i n a ' s 
H o p e — D e c l a r a t i o n o n t h e P r i 
v a t e S y s t e m , " c a m e o u t s h o r t l y 
a f t e r t h e B e i j i n g t u r m o i l b e g a n 
i n A p r i l 1989. T h e a u t h o r s o f t h e 
" d e c l a r a t i o n " f a b r i c a t e d a v a r i e 
t y o f c h a r g e s a g a i n s t p u b l i c o w n 
e r s h i p a n d i n c i t e d p e o p l e t o 
" q u i c k l y s o u n d i t s d e a t h k n e l l , " 

t h u s r e v e a l i n g t h e i r c e n t r a l g o a l 
o f e s t a b l i s h i n g c a p i t a l i s m i n 
C h i n a . T h e " d e c l a r a t i o n " c o n 
t a i n e d t h e m a j o r p o l i t i c a l a n d 
e c o n o m i c p r o g r a m m e s o f t h o s e 
r e s p o n s i b l e f o r t h e t u r m o i l a n d 
c o u n t e r - r e v o l u t i o n a r y r e b e l l i o n . 

Why Public Ownership Is 
Best for China 

O n e c h a r g e l i s t e d i n t h e " d e 

c l a r a t i o n " a g a i n s t p u b l i c o w n e r 
s h i p w a s t h a t i t t r a n s c e n d s t h e 
l a w o f h i s t o r i c a l d e v e l o p m e n t . • 
A c c o r d i n g t o M a r x i s t t h e o r y 
o n s o c i a l d e v e l o p m e n t , t h e f i v e 
f o r m s o f s o c i e t y — p r i m i t i v e , 
s l a v e , f e u d a l , c a p i t a l i s t a n d c o m 
m u n i s t — a p p e a r e d o n e a f t e r t h e 
o t h e r . H o w t h e n , t h e y a r g u e , 
c o u l d s e m i - c o l o n i a l a n d s e m i -
f e u d a l C h i n a s k i p pa s t t h e s t a g e 
o f f u l l y d e v e l o p e d c a p i t a l i s m 
a n d e f f e c t a d i r e c t t r a n s i t i o n 
f r o m a n e w - d e m o c r a t i c t o a so
c i a l i s t r e v o l u t i o n ? 

A f t e r t h e O p i u m W a r i n 1840 , 
as a r e s u l t o f i m p e r i a l i s t i n v a 
s i o n s , f e u d a l C h i n a w a s g r a d u a l 
l y r e d u c e d t o a s e m i - c o l o n i a l , 
s e m i - f e u d a l , p o o r a n d b a c k w a r d 
c o u n t r y . I n o r d e r t o p l u n d e r 
C h i n a o f i t s r a w m a t e r i a l s , d u m p 
c o m m o d i t i e s , a n d g r a b i t s c h e a p 
l a b o u r , t h e i m p e r i a l i s t p o w e r s 
c o m p e t e d w i t h o n e a n o t h e r t o 
b u i l d p o r t s , r a i l w a y s , f a c t o r i e s ' 

by Jin Jian 

a n d c o m m e r c i a l e n t e r p r i s e s i n 
C h i n a ; t h e y t h e r e b y s t i m u l a t e d 
t h e d e v e l o p m e n t o f n a t i o n a l c a p 
i t a l , c r e a t e d a b o u r g e o i s i e a n d a 
p r o l e t a r i a t , a n d g e n e r a t e d n e w 
p r o d u c t i v e f o r c e s . T h e f o r m e r r e 
l a t i o n s o f p r o d u c t i o n b e c a m e i n 
c r e a s i n g l y s e r i o u s o b s t a c l e s t o 
t h e d e v e l o p m e n t o f n e w p r o d u c 
t i v e f o r c e s , a n d s h a r p n a t i o n a l 
c o n f l i c t s a n d c lass c o n t r a d i c t i o n s 
l a i d t h e g r o u n d w o r k f o r t h e i n e v 

i t a b l e s o c i a l r e v o l u t i o n i n d e p e n 
d e n t o f m a n ' s w i l l . C h i n a ' s b i g 
b o u r g e o i s i e a t t a c h e d i t s e l f t o i n 
t e r n a t i o n a l c a p i t a l , w h i l e t h e n a 
t i o n a l b o u r g e o i s i e w a s e c o n o m i 
c a l l y a n d p o l i t i c a l l y t o o w e a k 
t o c a r r y t h e a n t i - i m p e r i a l i s t a n d 
a n t i - f e u d a l r e v o l u t i o n t h r o u g h t o 
t h e e n d a n d b u i l d C h i n a i n t o 
a d e v e l o p e d c a p i t a l i s t c o u n t r y . 
T h e d i f f i c u l t t a s k o f t h e n e w -
d e m o c r a t i c s o c i a l r e v o l u t i o n f e l l 
t h e r e f o r e t o C h i n a ' s w o r k i n g 
c l a s s , t h e m a i n s o c i a l f o r c e r e p r e 
s e n t i n g n e w p r o d u c t i v e f o r c e s . I t 
w a s t h e m o s t i m p o r t a n t f o r c e 
f o r t h e s p r e a d o f M a r x i s m -
L e n i n i s m , f o r t h e e m e r g e n c e a n d 
g r o w t h o f t h e C h i n e s e C o m m u n 
i s t P a r t y , a n d f o r t h e f i n a l v i c t o 
r y o f t h e p r o l e t a r i a n r e v o l u t i o n . 
T h e v i c t o r y i n t h e C h i n e s e p e o 
p l e ' s r e v o l u t i o n w a s , i n t h e f i n a l 
a n a l y s i s , t h e i n e v i t a b l e r e s u l t o f 
t h e c o n t r a d i c t i o n b e t w e e n t h e 
p r o d u c t i v e f o r c e s a n d t h e r e l a -

China*s hope lies in continuing its socialist 
public ownership.... Only thus can economic 
and social advance be guaranteed. 
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tions of production, as well as the 
inevitable result of social devel
opments in China. 

After the victory in the 
Chinese revolution in 1949, the 
People's Republic, built on the 
shambles of old China, had a 
very low level of product ive 
forces. Can this be used, howev
er, as a basis to argue, as is 
done in the "declaration," that 
the choice of socialist public 
ownership, made shortly after 
the founding of New China, 
transcended the law of historical 
development? 

The argument does 
not hold up to scrutiny. 
The fact that China, in 
the initial period of the 
People's Republic, chose 
socialism and not capi
talism, was a result of 
the domestic and inter
national environment of 
the time. Before lib
eration, bureaucrat-
comprador capital ac
counted for 66 percent 
of the country's industri
al capital, and 80 per
cent of its industr ial , 
mining, communications 
and transportation fixed 
assets. If the bureaucrat ic-
comprador bourgeoisie had been 
allowed to continue its control 
over the country's economic life
line, it would have been impos
sible to defeat the imperialist 
forces in China and thoroughly 
do away with China's colonial 
and semi-colonial society. There 
was no alternative other than to 
transform the bureaucrat-capital 
into a socialist public economy. 
With a strong state-owned econ
omy, it was possible to unify 
state finances, concentrate re
sources, overcome many serious 
obstacles, defend the country's 
hard-won unification and securi
ty and restore and develop the 
national economy in a planned, 
systematic way. At the time, the 
national capitalist industry and 

commerce displayed a positive 
role, but if, in the early period 
of the People's Republic, we had 
not implemented a comprehen
sive policy to utilize, restrict and 
transform them, it would have 
been impossible to eradicate class 
oppression and exploitation, and 
to establish the socialist system. 
Likewise, if we had not carried 
out the socialist transformation 
of agriculture and handicrafts 
industry, the former backward, 
decentral ized and small-scale 
production would not have been 
able to meet the needs of social

ized mass production, and it 
would have been impossible to 
liberate the productive forces. 
The country 's economic con
struction, especially industriali
zation, would have been out of 
the question. Despite certain 
drawbacks and shortcomings in 
our work over the years, it is a 
credit to the correct guideline 
and policies of the Chinese Com
munist Party that transforma
tion of the means of production 
from private ownership to the so
cialist system of public owner
ship was completed in just seven 
years. 

The fact that China skipped 
over the stage of fully developed 
capitalism and directly switched 
from a new-democratic society to 
a socialist society serves to prove 

the idea of the historical develop
ments in leaps and bounds as ex
plained by Marx. Historical de
velopments of various countries 
are always very complicated and 
historical leaps in development 
are not rare. After the disintegra
tion of the primitive commune 
society, for example, Greece, 
Rome and other countries, in 
conformity with the general laws 
of the development of hujipan so
ciety, established a slave society. 
The Germanic people, on the 
other hand, after migrating to 
the Danube river valley, directly 

established a feudal serf 
society without having 
instituted a state based 
on slavery. To take an
other example, while 
most European coun
tries went through medi
eval feudal societies, the 
United States skipped 
over similar historical 
stage before directly es
tablishing a capitalist so
ciety. 

Similarly, China also 
took a historical leap af
ter the founding of the 
People's Republic when 
it transcended the histor

ical stage of capitalism and set 
up the socialist system, a step 
which embodied the necessity of 
historical development and not 
the subjective idea of any one 
person. 
Public Ownership Releases Productive Forces 

Another charge cooked up by 
the authors of the "declaration" 
against public ownership was 
that "public ownership restricts 
the development of productive 
forces." 

Practice is the sole, correct cri
terion for judging the truth and 
so it is instructive to examine 
the past 40 years of socialism in 
China before passing judgment. 

After the establishment of the 
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socialist system, industrial and 
agricultural production under
went all-round development, and 
the country's economy was great
ly strengthened. In 1988, the 
gross national product ( G N P ) 
was 12 times that of the first 
years of the People's Republic; 
the original value of industrial 
fixed assets increased some 50 
times over that of 1949; the pro
portion of industrial output val
ue climbed from 25 percent of 
the total product of society to 61 
percent; the problem of feed
ing and clothing the 1.1 billion 
Chinese people was solved, and 
both the material and cultural 
living standards of urban and 
rural residents were demonstr
ably raised. 

Practice has proved that the 
social and economic levels of old 
and New China are poles apart, 
and that the socialist system of 
public ownership has dramat
ically liberated the productive 
forces. Moreover, if we had been 
able to avoid the serious mistakes 
of the "great leap forward" in 
1958, prompted by an eagerness 
for quick success and of the "cul
tural revolution" (1966-76) which 
both ignored and destroyed the 
development of the productive 
forces, we would have achieved 
even greater successes. The 
avoidance of such mistakes 
would have given the superiority 
of the socialist system still grea
ter play. 

How is it, however, that the 
socialist system of public owner
ship can promote the develop
ment of China's social produc
tive forces? 

First, socialist public owner
ship provides a powerful motive 
force for the development of so
cialist production. Capitalist pri
vate ownership predetermines 
that the motive and aim of capi
talist production is to generate 
the greatest possible profit for 
those in control of the means of 
production. Since it reduces la
bourers to a position of the op

pressed and exploited, there is 
limited enthusiasm for produc
tion on their part. Socialist publ
ic ownership, replacing a system 
of exploitation, brought about a 
fundamental change in the social 
status of labourers. The social
ist system gives full considera
tion not only to the interests of 
the state and the collective but to 
the interests of the individual; it 
consists of both political and 
economic motivating forces and 
gives full play to the enthusiasm, 
initiative and originality of the 
labourers. 

Second, public ownership of 
the means of production makes it 
possible for the state, the repre
sentative of the people, to devel
op production through a unified, 
coordinated programme and, 
with limited economic strength, 
to focus its funds on the con
struction of key projects, thus 
promoting social production in 
a sustained, steady and harmon
ious manner. 

As is well known, after only 
three years of economic rehabili
tation, in 1953, the newly found
ed state of China began the large-
scale economic construction of 
the First Five-Year Plan. At that 
time, when the economic base 
was extremely weak, public own
ership was the only means possi
ble to pool as much of the coun
try's human power, material and 
financial strength as possible for 

1 9 8 8 G N i P 1 2 t i m e s t h a t o f 1 9 4 9 

the smooth completion of some 
10,000 projects (694 of which 
were large industrial projects), 
thus laying the initial foundation 
for China's socialist industriali
zation. Moreover, it was because 
of our steadfast effort to keep 
socialist public ownership in the 
dominant position and the state-
owned sector in the leading, pos
ition that an independent, mod
ern industrial system was esta
blished and that the initial pros
perity of socialist China was 
achieved during the relatively 
short time span of 40 years. 

Third, socialist public owner
ship eliminated the relations of 
exploitation which prevailed un
der private ownership and made 
it possible for social products to 
be distributed according to . the 
principle of "to each according 
to one's work and more pay for 
more work." Under such a prin
ciple of distribution, labour is 
the yardstick for measuring not 
only the labourer's contributions 
to society but also the share of 
consumer goods he deserves, a 
method which has greatly stimu
lated enthusiasm. Public owner
ship combined with such a distri
bution system sweeps away the 
means by which the rich and the 
poor become poles apart, and 
makes it possible for every per
son to be on the road towards 
affluence and to see their living 
standards improve as production 
develops. It should be noted that 
the phenomenon of "everyone 
eating from the public pot" still 
prevails in many localities, and 
that some departments and units 
are still plagued by low efficien
cy, serious waste, short-sighted 
production and management , 
and the stifling of labourers' en
thusiasm. However, the emerg
ence of these phenomena has no
thing to do with socialist public 
ownership. They only suggest 
that the economic system of so
cialist public ownership needs to 
be improved and that some of 
our practices fall out of step with 
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China's Arts and Crafts 
China's traditional arts and crafts enjoy a long history. The works 
published in this pictorial are selected from a national exhibition at 
the newly built China Arts and Crafts Gallery. 
The works demonstrate the outstanding worksmanship of China's 
traditional artists and craftsmen. The uniqueness of these objets 
d'art, which exude distinctive national flavour, are created by the use 
of new techniques and materials. Some works here are exemplary of 
an endless array of beautiful art commodities produced for tourists 
from at home and abroad. 

1 . A j a d e r e p l i c a o f T a i s h a n M o u n t a i n , o n e of C h i n a ' s m o s t f a m o u s m o u n t a i n s . 

2. T h e n e w l y b u i l t C h i n a A r t s a n d C r a f t s G a l l e r y . 

3. C o l o o r - g l a z e d p o r c e l a i n v a s e s . 

4. A n i v o r y - c a r v e d b o a t i n t h e s h a p e o f t w i n p h o e n i x e s . 

5. A b a m b o o - w o v e n i m i U t i o n o f t h e Q i n D y n a s t y t e r r a - c o t t t a h o r s e s a n d c a r r i a g e s . 

6. F a s h i o n a b l e b a t i k c l o t h e s . 

7 . L a c q u e r w a r e c u p b o a r d i n t h e f o r m o f o r i g i n a l a n t i q u e s . 

8. R a t t a n - w o v e n a n i m a l s h a p e d f r u i t b a s k e t s . 

9. F o l k a n i m a l t o y s . 

10. A b i r d - s h a p e d c l o i s o n n e c u p . 

1 1 . A w o o l l e n d r a g o n t a p e s t r y . 

12 . A p o t t e r y c a r v i n g . 

13 . A t a p e s t r y a n d w o o d c u t . 

14. A s k i l f u l S i c h u a n e m b r o i d e r e r a t w o r k . 

15. S o m e S h a a n x i O p e r a f a c e s . 

16. A j a d e p l a q u e i n s c r i b e d w i t h d r a g o n s w h i r l i n g a b o u t i n t h e s k y . 

17. Q i n D y n a s t y t e r r a - c o t t a w a r r i o r s : a r e p U c a ( r i g h t ) a n d t h o s e i n t h e i r o r i g i n a l f o r m ( l e f t ) . 

18. A d e c o r a t i v e p o t t e r y s c u l p t u r e . 
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socialist public ownership. 
A Guarantee of Democracy and Freedom 

Authors of the "declaration" 
branded public ownership as "a 
cradle of autocratic dictator
ship," "a hotbed of corruption," 
and "soil that breeds bureaucra
cy." They even went so far as to 
assert that under public owner
ship "there was no freedom of 
action or of choice," and "if the 
basic evil of public ownership 
was not wiped out, it would be 
impossible for China to have true 
democracy and freedom." 

According to their logic, there 
was no alternative but to turn to 
capitahst private ownership for 
democracy and freedom because 
of the current lack of it under 
the socialist system. 

Is capitalism the Garden of 
Eden as its proponents claim? 
The answer is a firm no because 
capitalism, built on the economic 
basis of private ownership, is the 
breeding ground of bribery, cor
ruption and bureaucracy. Indis
putable proof of this is the fre
quent occurrence of such scan
dals as bribery and corruption. 
In capitalist countries, democra
cy and freedom are indeed pleas
ant to the rich but quite dis
comforting for the poor. The 
bourgeois democratic system, no 
matter which form it takes or to 
what extent it develops, is, in the 
final analysis, intended to pro
tect the ruling position and order 
of the bourgeoisie. 

"The right to make choices" 
is, literally, a patent bought and 
owned by the capitalists. At pre
sent, when the monopoly capital
ist class possesses the lion's share 
of the means of production and 
social wealth, so-called universal 
suffrage is no more than a guar
antee for the monopoly capital
ist class to choose their favourite 
political representatives to run 
the country on their behalf. The 
general election that takes place 

once every several years is no
thing short within a competition 
of the moneyed class, and an op
portunity for power-wielders to 
maintain their oligarchic rule. 

In China, the establishment 
and development of public own
ership of the means of produc
tion and the elimination of an 
exploiting class and of the system 
of exploitation has made the peo
ple masters of the country and 
society. As such, they enjoy the 
wide-ranging right to run the 
state's economic, cultural and so
cial affairs according to law. This 
is, in essence, different from 
bourgeois democracy and oth
er exploiting classes' democra
cy based on private ownership. 
Therefore, the process in which 
the Chinese people establish a so
cial pattern of socialist public 
ownership in place of private 
ownership is one in which they 
are gradually strengthening and 
developing a socialist democracy. 

Since the founding of New 
China 40 years ago, especially 
since 1979, the political system 
of socialist democracy, the sys
tem of people's congresses and 
the system of multi-party co
operation and political consulta
tion led by the Chinese Com
munist Party have been im
proved step by step. The people 
exercise their right to run the 
country through the National 

1988 

1949 
The original value of fixed industrial 
assets increased 50-fold. 

People's Congress and its local 
equivalents which they them
selves elect. In addition, various 
systems to ensure grass-roots de
mocracy and supervision have 
been established. Through such 
means, the Chinese people have 
taken an active pairt in the run
ning of the state and the nation's 
political life. As socialist demo
cracy develops and the socialist 
legal system improves, China's 
socialist political democracy will 
be gradually institutionalized 
and implemented according to 
law, and the people's rights will 
be legally protected. The Con
stitutional stipulation that "all 
rights of the People's Republic of 
China belong to the people" is 
making itself felt throughout so
ciety. 

We must admit, however, that 
such phenomena as corruption 
and bureaucracy do exist in our 
society. This is partly because 
our society, born out of a semi-
feudal and semi-colonial society, 
still has many traits and mores of 
the former society. It is also be- i 
cause China now at the primary 
stage of socialism has much to 
improve in the socialist relations 
of production and to eliminate 
the defects in some of the man
agement systems, organizational 
forms and work methods. Cor
ruption and bureaucracy, there
fore, need to be dealt with re
solutely. Maintaining and streng
thening socialist public owner
ship will provide an important 
means by which to correct such 
defects. 
Where is China's Hope? 

The Chinese people still have a 
fresh memory of the time when 
the means of production were 
under the control of the exploit
ing classes, when the Chinese so
ciety was ridden with economic 
recession, social unrest and cul
tural stagnation, and the working 
people, at the mercy of others, 
had to toil like beasts of burden. 
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T o d a y , i f w e h a d n ' t k e p t s o c i a l i s t 
p u b l i c o w n e r s h i p i n i t s d o m i n a n t 
p o s i t i o n b u t , i n s t e a d , f a l l e n b a c k 
t o t h e c a p i t a l i s t r o a d a d v o c a t e d 
b y t h e a u t h o r s o f t h e " d e c l a r a 
t i o n , " a p o l a r i z a t i o n b e t w e e n t h e 
r i c h a n d t h e p o o r w o u l d h a v e 
c e r t a i n l y r e t u r n e d t o C h i n a . 
A l s o , a t t h e s a m e t i m e a s a " m i d 
d l e c l a s s " w a s b r e d a n d s u p p o r t 
e d b y t h e b l o o d a n d s w e a t o f t h e 
l a b o u r i n g p e o p l e , t h e m a j o r i t y 
o f t h e m e m b e r s o f s o c i e t y w o u l d 
i n e v i t a b l y b e r e d u c e d t o s l a v e s o f 
b o t h f o r e i g n c a p i t a l a n d a d o m e s 
t i c e x p l o i t i n g c l a s s . N o C h i n e s e 
w o u l d l i k e t o b e i n s u c h a p o s i 
t i o n a g a i n . 

C h i n a ' s h o p e l i e s i n c o n 
t i n u i n g i t s s y s t e m o f s o c i a l 
i s t p u b l i c o w n e r s h i p a n d 
i t s g r a d u a l i m p r o v e m e n t 
t h r o u g h d e e p e n i n g r e f o r m . 
O n l y i n t h i s w a y c a n b o t h 
e c o n o m i c g r o w t h a n d s o 
c i a l a d v a n c e b e g u a r a n 
t e e d , a n d t h e p e o p l e ' s p o s 
i t i o n a s m a s t e r s o f t h e 
c o u n t r y b e c o n s o l i d a t e d . A t 
t h e p r e s e n t s t a g e , C h i n a ' s 
s o c i a l i s t p u b l i c o w n e r s h i p 
i s n o t p e r f e c t . T h i s i s b e 
c a u s e a n y n e w f o r m o f 
o w n e r s h i p t a k e s t i m e t o d e 
v e l o p t o m a t u r i t y . O v e r 
s e v e r a l c e n t u r i e s o f c a p i t a l 
i s t p r i v a t e o w n e r s h i p , t h e 
m e t h o d s f o r p r i v a t i z a t i o n o f t h e 
m e a n s o f p r o d u c t i o n h a v e b e e n 
c h a n g e d a n d r e a d j u s t e d m a n y 
t i m e s e v e n t h o u g h t h e b a s i c n a 
t u r e o f p r i v a t e o w n e r s h i p h a s a l 
w a y s r e m a i n e d t h e s a m e . S o c i a l 
i s t p u b l i c o w n e r s h i p i n C h i n a h a s 
o n l y a h i s t o r y o f 4 0 y e a r s . I t i s 
u n r e a l i s t i c , t h e r e f o r e , t o e x p e c t i t 
t o m a t u r e o v e r s o s h o r t a p e r i o d 
o f t i m e . P u b l i c o w n e r s h i p d i f f e r s 
a l s o f r o m i t s p r i v a t e c o u n t e r p a r t 
i n t h e w a y i t o p e r a t e s . W h e r e a s 
p r i v a t e o w n e r s h i p r e l i e s m a i n l y 
o n i n t r i n s i c e c o n o m i c l a w t o 
s p o n t a n e o u s l y d r i v e s o c i a l p r o d 
u c t i o n f o r w a r d , p u b l i c o w n e r 
s h i p g u i d e s s o c i a l p r o d u c t i o n 
t h r o u g h s c i e n t i f i c p r e d i c t i o n . 

R e s t r i c t e d b y a h o s t o f f a c t o r s , i t 
i s d i f f i c u l t , i f n o t i m p o s s i b l e , t o 
b e 1 0 0 p e r c e n t a c c u r a t e i n a l l 
s c i e n t i f i c p r e d i c t i o n s ; e r r o r s a r e 
u n a v o i d a b l e . T h e y e a r s b e f o r e 
1 9 7 8 s a w q u i t e a b i t o f b i a s e d 
t h i n k i n g , m i s u n d e r s t a n d i n g a n d 
m i s t a k e n a c t i o n i n r e g a r d t o t h e 
q u e s t i o n o f o w n e r s h i p . W e a d d e d 
m a n y p r i n c i p l e s s u p e r f l u o u s t o 
t h e d e f i n i t i o n o f s o c i a l i s t p u b l 
i c o w n e r s h i p , a d d i t i o n s w h i c h 
c h a n g e d i t s o r i g i n a l l y i n t e n d e d 
m e a n i n g a n d i n t r i n s i c n a t u r e . 
F o r e x a m p l e , w e u n d u l y s t r e s s e d 
t h a t p u b l i c o w n e r s h i p s h o u l d b e 
" p u r e a n d b i g " a n d " o f a m o r e 

1949 

25 percent of the 
total product of 
society 

1988 

61 percent of the 
total product of 
society 

t h e proportion of industrial output 
value In the total product of society. 

d e v e l o p e d s o c i a l i s t n a t u r e . " T h e 
r e s u l t w a s t h a t t h e c o n s e q u e n t 
t r a n s f o r m a t i o n o f t h e r e l a t i o n s 
o f p r o d u c t i o n w e n t f a r b e y o n d 
t h e l e v e l o f d e v e l o p m e n t o f t h e 
e x i s t i n g p r o d u c t i v e f o r c e s . A n 
o t h e r e x a m p l e w a s o u r b e l i e f t h a t 
o v e r c e n t r a l i z e d e c o n o m i c m a n 
a g e m e n t a n d d i r e c t s t a t e m a n 
a g e m e n t o v e r e n t e r p r i s e s w e r e 
t h e o n l y w a y t o r e a l i z e s o c i a l i s t 
p u b l i c o w n e r s h i p . W e i g n o r e d 
m a r k e t m e c h a n i s m s a n d b y 
d o i n g s o d e p r i v e d e n t e r p r i s e s o f 
p r o d u c t i o n a n d m a n a g e m e n t a u 
t o n o m y . T h e s e m i s u n d e r s t a n d 
i n g s a n d m i s t a k e s w e a k e n e d t o a 
d e g r e e t h e i n t e r n a l d y n a m i c s o f 
t h e p u b l i c - o w n e d s e c t o r a n d c o n 

s e q u e n t l y p r e v e n t e d s o c i a l i s t 
p u b l i c o w n e r s h i p f r o m e x e r t i n g 
i t s a d v a n t a g e s t o t h e f u l l . 

S i n c e 1 9 7 9 , t h e C e n t r a l C o m 
m i t t e e o f t h e C h i n e s e C o m m u n 
i s t P a r t y , r e a l i z i n g t h a t C h i n a 
w a s s t i l l a t t h e p r i m a r y s t a g e o f 
s o c i a l i s m , c o n d u c t e d m a n y i m 
p o r t a n t r e f o r m s i n r e g a r d t o t h e 
c o m p o s i t i o n o f o w n e r s h i p a n d 
t h e f o r m s b e s t s u i t e d t o r e a h z -
i n g s o c i a l i s t p u b l i c o w n e r s h i p . 
O n t h e p r e m i s e t h a t t h e p u b l i c -
o w n e d s e c t o r r e m a i n s i n t h e 
d o m i n a n t p o s i t i o n , C h i n a c u r 
r e n t l y a l l o w s t h e i n d i v i d u a l a n d 
p r i v a t e s e c t o r t o d e v e l o p i n t h o s e 

a r e a s w h e r e t h e s o c i a l i z a 
t i o n o f p r o d u c t i o n i s a t a 
l o w l e v e l . S i n o - f o r e i g n 
j o i n t ' v e n t u r e s a n d w h o l l y 
f o r e i g n - o w n e d e n t e r p r i s e s 
c a n b e e s t a b l i s h e d t o s u p 
p l e m e n t t h e s o c i a l i s t p u b l i c 
s e c t o r . M o r e o v e r , t h e g o v 
e r n m e n t h a s d e v o t e d i t s e l f 
t o t r a n s f o r m i n g t h e o v e r -
c e n t r a l i z e d e c o n o m i c m a n 
a g e m e n t s y s t e m a n d p r o 
p e r l y s e p a r a t i n g o w n e r s h i p 
f r o m m a n a g e m e n t p o w e r i n 
t h e h o p e o f b r i n g i n g t h e 
p u b l i c s e c t o r i n l i n e w i t h 
t h e r e q u i r e m e n t s o f a s o 
c i a l i s t p l a n n e d c o m m o d i t y 
e c o n o m y . A l l t h e s e e f f o r t s 
h a v e g r e a t l y p r o m o t e d t h e 

d e v e l o p m e n t o f p r o d u c t i o n . 
T h e p a s t d e c a d e o f r e f o r m h a s 

p r o v e d t h a t s u c h a f o r m o f o w n 
e r s h i p , w i t h a d o m i n a n t p u b l i c 
s e c t o r s u p p l e m e n t e d b y a p r i v a t e 
s e c t o r , i s i n k e e p i n g w i t h C h i n a ' s 
a c t u a l c o n d i t i o n s a n d t h e c u r r e n t 
l e v e l o f d e v e l o p m e n t o f i t s p r o d 
u c t i v e f o r c e s . T h e r e f o r m s h a v e 
a l s o p r o v e d t h e r i c h v a r i e t y o f 
f o r m s o f s o c i a l i s t p u b l i c o w n 
e r s h i p a n d t h e c o m p a t i b i l i t y o f 
p u b l i c o w n e r s h i p w i t h t h e c o m 
m o d i t y e c o n o m y . S o l o n g a s t h e 
f o r m f o r r e a l i z i n g p u b l i c o w n e r 
s h i p i s c h o s e n s c i e n t i f i c a l l y a n d 
p r o p e r l y , p u b l i c - o w n e d e n t e r 
p r i s e s c a n d e f i n i t i v e l y d e m o n 
s t r a t e t h e i r e f f i c i e n c y , d y n a m i s m 
a n d v i g o u r . • 
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CHINA 

China'̂ s Hand Surgery Leads the World 
by You Housheng 

China's first hospital to spe
cialize in hand surgery of
ficially opened in Helie 

Township, the suburb of Wuxi 
City, Jiangsu Province, on Sep
tember 18, 1989. Its location in 
a rural township indicates that 
China's rapidly developing ex
pertise in hand surgery has be
gun to spread nationwide. 

Before the founding of the 
People's Republic of China in 
1949, hand surgery in China was 
nonexistent. With the rapid eco
nomic development in the 1950s, 
however, hand-injury patients 
increased dramatically. The then 
president of the Beijing People's 
Hospital Meng Jimao, a noted 
orthopaedic expert, was the first 
to suggest that a hand surgery 
specialty be established and that 
the training of surgeons be un
dertaken. 

In 1958, Meng translated and 
published an AustraUan book en
titled Hand Surgery 
and Recovery, the earli
est translated work in 
China on the subject. 
In 1959, when Beijing 
Jishuitan Hospital, one 
specialized in ortho
paedic research, was set 
up. Meng, as its 
first president, to
gether with his student 
Wang Shuhuan, esta
blished China's first 
department dealing 
with hand surgery. 

Soon afterwards, un
der Meng's auspices. 

The author is a correspondent of Jiankang Bao (Health News). 

China's first publication on hand 
surgery. Early Treatment of 
Hand Injury, was compiled and 
published, and became an impor
tant guide for specialists in the 
field at the time. From then 
on, despite numerous difficul
ties and limited reference books, 
China's hand surgery has made 
tremendous progress. 
Milestone 

A surgical milestone was ac
complished in 1963 when 
Chinese doctors successfully re
joined the severed hand of a 
27-year-old Shanghai machine 
tool factory worker. 

On January 2, Wu Cunbo's left 
hand was severed in an indus
trial accident. Chen Zhongwei, 
Qian Yunqing and other special
ists of the Shanghai No. 6 Peo
ple's Hospital successfully reat
tached his hand afu. a seven and 
a half hour operation. 

Before this, although exper
imental research on severed limb 
surgery in foreign countries had 
some 60 years of history, success 
was chiefly accomplished with 
animals and very rarely with hu
man patients. 

In 1966, the Shanghai No. 
6 People's Hospital co-operated 
with the No. 9 People's Hospi
tal to again successfully reat
tach severed fingers. The opera
tion was of particular import
ance because it used for the first 
time a telescope to the power of 
six to examine blood vessels of 
only 1mm as they were rejoined. 

These two achievements indi
cated that China's medical re
search had entered advanced in
ternational ranks in the field of 
micro-surgery, particularly re
garding surgical operation on 
nerves and blood vessels, and in 
the principle of treatment for 
wounds, preservation of severed 

limbs, protection 
against infection, anti
coagulant and other 
techniques. 
Bold Initiative 

During the 1970s, 
great surgical progress 
was made a second 
time thanks to the crea
tivity and initiative of 
the late Professor Yang 
Dongyue. 

In the last century, 
despite the fact that 
specialists from many 
countries had endea
voured to completely 
reconstruct broken 
hands, thumb recon-

ProfessoT Yo Zhongjla (second right) of the Orthopaedic 
Department, Shanghai No. 6 People's Hospital, explains how 
to give a patient a pre-operation check-np to two orthopaedic 
doctors from Italy. WANG ZIJIN 
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A new ' 
created. 

s t r u c t i o n s t i l l r e m a i n e d 
a d i f f i c u l t p r o b l e m . 

P r o f e s s o r Y a n g D o n -
g y u e o f t h e S h a n g h a i 
H u a s h a n H o s p i t a l d i s 
c o v e r e d b y c h a n c e t h a t 
e v e n t h o u g h t h e s e c o n d 
t o e o f s o m e p a t i e n t s e x 
t e n d e d o u t b e y o n d t h e 
o t h e r t o e s , i t h a d n o i n 
f l u e n c e o n t h e i r a b i l i t y 
t o w a l k . H e w o n d e r e d 
i f t h e " s u r p l u s " t o e 
c o u l d b e u s e d t o r e 
p l a c e l o s t f i n g e r s . T h e 
a c c i d e n t a l d i s c o v e r y s p a r k e d a 
n e w d i r e c t i o n i n h i s t h i n k i n g . 

A f t e r s i x y e a r s o f p r e p a r a t i o n , 
i n 1 9 6 6 , Y a n g , i n c o - o p e r a t i o n 
w i t h t h e S h a n g h a i Z h o n g s h a n 
H o s p i t a l , u n d e r t o o k a s u r g i c a l 
o p e r a t i o n t o u s e t o e s t o r e p l a c e 
l o s t t h u m b s . I t w a s t h e f i r s t o p e r 
a t i o n o f i t s k i n d i n t h e w o r l d a n d 
a f t e r 2 3 h o u r s , i t s s u c c e s s w a s 
a n n o u n c e d . 

I n 1 9 7 7 , P r o f e s s o r Y a n g p u b 
l i s h e d t h e a c c o u n t o f 4 0 s u c c e s s 
f u l h a n d s u r g e r y c a s e s i n China 
Surgery Magazine, t h e n u m b e r 
o f w h i c h w a s m o r e t h a n t h e t o 
t a l o p e r a t i o n s r e c o r d e d b y f o r 
e i g n m e d i c a l m a g a z i n e s t h a t 
y e a r . Y a n g ' s r a r e m e t h o d o f o p 
e r a t i o n w a s a s h i n i n g c h a p t e r f o r 
C h i n a ' s r e c o r d o f h a n d s u r g e r y . 

O n O c t o b e r 1 9 7 8 , u s i n g P r o 
f e s s o r Y a n g ' s r e s e a r c h a s a s t a r t 
i n g p o i n t , Y u Z h o n g j i a , d i r e c t o r 
o f t h e o r t h o p a e d i c d e p a r t m e n t o f 
t h e S h a n g h a i N o . 6 P e o p l e ' s H o s 
p i t a l a n d h e a d o f a h a n d s u r 
g e r y r e s e a r c h g r o u p , m a d e a n 
o t h e r b r e a k t h r o u g h . A f t e r r e 
p e a t e d l y c o m p a r i n g t h e b l o o d 
v e s s e l s t r u c t u r e o f t h e h a n d a n d 
t h e f o o t , t h e y d e s i g n e d a n a r t i f i 
c i a l p a l m b o n e m a d e o f a t i 
t a n i u m a l l o y f o r p a t i e n t s w h o s e 
h a n d h a d b e e n s e v e r e d a t t h e 
w r i s t . U s i n g t h i s m a t e r i a l a s a 
b a s e , t h e y p a i n s t a k i n g l y r e a t 
t a c h e d t h e b l o o d v e s s e l s , n e r v e s , 
m u s c l e s a n d s k i n s t o t h e t i s s u e 
o f t h e f o r e a r m . I n t h i s w a y , a 
" C h i n a h a n d , " c a p a b l e o f m o v e -

China hand. capable of movement and sensation, is 
ZHAORBN 

m e n t a n d s e n s a t i o n , w a s b u i l t . 
I n 1 9 8 2 , a t t h e 7 t h I n t e r n a t i o n 

a l M i c r o - S u r g e r y S y m p o s i u m 
h e l d i n L y o n s , F r a n c e , Y u 
Z h o n g j i a ' s r e p o r t w a s h e r a l d e d 
a s t h e m o s t i m p o r t a n t s t e p f o r 
w a r d i n h a n d s u r g e r y s i n c e t h e 
s u c c e s s f u l a t t a c h m e n t o f s e v e r e d 
l i m b s . I t w a s p r a i s e d a s t h e " s h i n 
i n g p e a r l o f m i c r o - s u r g e r y . " 

Recent Achievements 
T h e 1 9 8 0 s w a s a f r u i t f u l p e r 

i o d f o r h a n d s u r g e r y i n C h i n a . 
A t t h e I n t e r n a t i o n a l O r t h o p e d 

i c S y m p o s i u m h e l d i n B e i j i n g i n 
J u n e 1 9 8 4 , a C h i n e s e n a v a l d o c 
t o r ' s r e p o r t o f h i s s u c c e s s f u l r e 
c o n s t r u c t i o n o f o n e p a t i e n t ' s n i n e 
f i n g e r s " w o n w a r m a p p l a u s e 
f r o m d o m e s t i c a n d f o r e i g n e x 
p e r t s . T h e d o c t o r w a s P r o f e s s o r 
C h e n g G u o l i a n g o f t h e H a n d 
S u r g e r y C e n t r e o f t h e N o . 4 0 1 
N a v y H o s p i t a l i n Q i n g d a o , S h a n 
d o n g P r o v i n c e . 

A s o f n o w , s o m e 8 0 0 f i n g e r 
t r a n s p l a n t o p e r a t i o n s , w i t h a n i n 
t e r n a t i o n a l l y h i g h s u c c e s s r a t e o f 
9 1 p e r c e n t , h a v e b e e n d o n e a t 
t h e N o . 4 0 1 H o s p i t a l . I n J a n u 
a r y 1 9 8 0 , a y o u n g w o m a n o f a n 
a q u a t i c b r e e d i n g f a r m i n Q i n g 
d a o l o s t h e r l e f t w r i s t a n d p a l m 
w h e n t h e y w e r e m a n g l e d b y a 
k e l p c u t t i n g m a c h i n e . C h e n g ' s 
b o l d m e t h o d a n d s k i l l f u l o p e r a 
t i o n r e s u l t e d i n t h e r e c o n s t r u c 
t i o n o f p a r t o f h e r h a n d — h e 
r e j o i n e d t w o f i n g e r s p i c k e d u p 
f r o m t h e k e l p p o n d t o h e r 

f o r e a r m , t h u s r e s t o r 
i n g s o m e o f h e r h a n d ' s 
f u n c t i o n s . 

T h e s u c c e s s o f t h i s 
s u r g i c a l t e c h n i q u e p r e 
s e n t e d n e w o p t i o n s f o r 
t h e r e c o n s t r u c t i o n o f 
s e r i o u s h a n d ' s i n j u r i e s 
a n d w r o t e s t i l l a n o t h e r 
c h a p t e r i n t h e I n t e r n a 
t i o n a l r e c o r d o f h a n d 
s u r g e r y . 

I n J a n u a r y 1 9 8 6 , 
h e a d e d b y t h e w e l l -
k n o w n o r t h o p a e d i c e x 

p e r t . P r o f e s s o r L u Y u p u , t h e N o . 
4 A r m y M e d i c a l U n i v e r s i t y ' s 
X i j i n g H o s p i t a l s u c c e s s f u l l y r e 
j o i n e d , i n t h e f i r s t o p e r a t i o n o f 
i t s k i n d i n t h e w o r l d , t e n s e v e r e d 
f i n g e r s . I n t h e s a m e m o n t h , t h e 
P L A N o . 8 6 H o s p i t a l s u c c e s s f u l 
l y c a r r i e d o u t t h e S a m e o p e r a t i o n 
a n d , a g a i n , f o r t h e t h i r d t i m e , i n 
M a r c h 1 9 8 8 , t h e S h e n y a n g M e d 
i c a l C o l l e g e ' s C e n t r a l H o s p i t a l 
s u c c e s s f u l l y r e j o i n e d a l l t e n f i n 
g e r s o f b o t h h a n d s . 

I n 1 9 8 6 , t h e H e l i e T o w n s h i p 
H a n d S u r g e r y T r e a t m e n t C e n t r e 
i n W u x i ( t h e p r e d e c e s s o r o f t h e 
W u x i H a n d S u r g e r y H o s p i t a l ) 
h e l p e d r e a t t a c h t h e f i n g e r s o f a 
f o u r - y e a r - o l d p a t i e n t w h i c h h a d 
b e e n s e v e r e d f r o m t h e h a n d s o m e 
5 6 h o u r s e a r l i e r , b r e a k i n g C h i 
n a ' s p r e v i o u s w o r l d r e c o r d o f 1 6 
h o u r s . 

S t a r t e d f r o m s c r a t c h 3 0 y e a r s 
a g o , h a n d s u r g e r y i n C h i n a i s 
n o w a t a n a d v a n c e d i n t e r n a t i o n 
a l l e v e l i n l o s t l i m b a n d f i n g e r 
r e c o n s t r u c t i o n , a n d i n t h e v a r i e 
t y a n d e f f i c i e n c y o f t r a n s p l a n t e d 
n o n - s t a t i c t i s s u e s . T o d a y , t r a n 
s p l a n t a n d r e c o n s t r u c t i o n t e c h 
n o l o g y f o r b r o k e n l i m b s a n d f i n 
g e r s i s e a s i l y a c c e s s i b l e i n a l l 
p a r t s o f C h i n a a n d a n a t i o n w i d e 
t r e a t m e n t n e t w o r k c e n t r i n g a r 
o u n d S h e n y a n g , B e i j i n g , T i a n j i n , 
S h a n g h a i , W u x i , G u a n g d o n g , 
Q i n g d a o a n d X i a n h a s b e e n 
f o r m e d . O v e r a l l , m o r e t h a n 
1 , 0 0 0 o u t s t a n d i n g h a n d s u r g e r y 
s p e c i a l i s t s a r e i n v o l v e d . • 
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C H I N A 

Yan Hongdien and Syringomyelia 

Sy r i n g o m y e l i a h a s l o n g b e e n 
r e g a r d e d as a s e r i o u s a n d d e 
b i l i t a t i n g d i s e a s e f o r t h e 

p o l i o - l i k e s y m p t o m s o f m u s c u l a r 
a t r o p h y , a n d p a r a l y s i s r e s u l t s i n 

I t h e c o m p l e t e l o s s o f a b i l i t y t o w o r k 
I w h e n t h e case i s f u l l - b l o w n . T h e 

s e a r c h f o r a c u r e o f s y r i n g o m y e l i a , 
t h u s , h a s b e e n a f o c u s o f r e s e a r c h 
i n b o t h C h i n e s e a n d f o r e i g n m e d i 
c a l c i r c l e s . 

G o o d r e s u l t s w e r e o b t a i n e d i n 
• t h e e f f o r t b y P r o f e s s o r Y a n 

H o n g c h e n o f t h e C h a n g c h u n C o l 
l e g e o f T r a d i t i o n a l C h i n e s e M e d i 
c i n e w h o i n v e n t e d a s e r i e s o f 
C h i n e s e m e d i c i n e s w i t h 9 8 . 5 p e r 
c e n t c l i n i c a l e f f e c t i v e n e s s . 

! S p i n a l c o r d , l o c a t e d i n t h e h u -
1 m a n b o d y ' s v e r t e b r a l c a n a l o f t h e 

v e r t e b r a l c o l u m n a n d a b o u t 4 5 c e n 
t i m e t e r s l o n g , i s p a r t o f t h e c e n t r a l 

I n e r v o u s s y s t e m . I t i s c o m p o s e d o f 
3 1 v e r t e b r a s a n d i s m a d e u p o f 
p a i r s o f s p i n a l n e r v e s w h i c h e x t e n d 
f r o m e v e r y v e r t e b r a a n d l e a d t o 
s k i n , m u s c l e a n d i n t e r n a l o r g a n s . 
O n o n e d i r e c t i o n , t h e y pas s t h e 
s e n s a t i o n o f p a i n a n d t e m p e r a t u r e 
o n t o t h e b r a i n , a n d , i n r e v e r s e , p a s s 
messages f r o m t h e b r a i n t o a l l p a r t s 
o f b o d y a n d o r g a n s ; i n t h i s w a y , 
c o n t r o l i s m a i n t a i n e d o v e r s u c h a c 
t i v i t i e s as w a l k i n g , e a t i n g a n d p a s 
sage o f w a s t e a n d u r i n e t h r o u g h t h e 
b o d y . 

S y r i n g o m y e l i a i s c a u s e d b y a 
c a v i t y w h i c h a p p e a r s a t t h e c e n t r e 
o f s p i n a l c o r d a n d w h i c h n u m b s 
t h e c o r r e s p o n d i n g s p i n a l n e r v e s , 

I a n d r e s u l t s i n t h e v a r i o u s s y m p -
1 t o m s . F o r i n s t a n c e , i f t h e c a v i t y 
! o c c u r s i n t h e t h o r a l i c v e r t e b r a , 

m u s c l e s o n t h e b a c k w i l l p o s s i b l y 
w i t h e r , t h e b a c k w i l l c u r v e o r b e n d 
t o w a r d s t h e l e f t o r r i g h t , a n d t h e 
f i n g e r n a i l s w i l l b e c o m e s t i f f a n d 
r o u g h . S o m e p a t i e n t s w i l l e x p e r i 
e n c e s u n k e n e y e b a l l s a n d s h r u n k 
p u p i l s . I f t h e c a v i t y g r o w s a t c e r v i 
c a l v e r t e b r a , s y r i n g o m y e l i a i s e v i d 
e n c e d b y a t r o p h y o f t h e t o n g u e , 
d y s p h a s i a , l o s s o f p a i n , t e m p e r a 
t u r e f l u s h e s i n t h e f a c e a n d t r e m o r 

by Our Staff Reporter Lu Yun 
o f e y e s . S y r i n g o m y e l i a c a n a l s o 
c a u s e i n c o n t i n e n c e o f f a c e s a n d u r 
i n e , l e g p a r a l y s i s a n d a v a r i e t y o f 
o t h e r n e u r o l o g i c a l d i s o r d e r s . 

Y a n H o n g c h e n w a s b o r n i n t o a 
p o o r f a m i l y i n n o r t h e a s t C h i n a . A s 
a y o u n g m a n , h e l e a r n e d C h i n e s e 
m e d i c i n e f r o m h i s f a t h e r a n d b y 
t e a c h i n g h i m s e l f w i t h t h e a i d o f 
a n c i e n t C h i n e s e m e d i c i n e b o o k s . I n 
1 9 5 9 , h e t a u g h t a t t h e C h a n g c h u n 
C o l l e g e o f T r a d i t i o n a l C h i n e s e 
M e d i c i n e a f t e r h e f i n i s h e d h i s a d v 
a n c e d s t u d i e s t h e r e . 

Y a n m e t m a n y s y r i n g o m y e l i a p a 
t i e n t s d u r i n g h i s t e a c h i n g , m e d i c a l 
p r a c t i c e a n d s c i e n t i f i c r e s e a r c h . 
T h e p a t i e n t ' s p a i n m o v e d Y a n t o 
c o n q u e r t h e d i f f i c u l t a n d c o m p l i 
c a t e d d i s e a s e b y m e a n s o f t r a d i 
t i o n a l C h i n e s e m e d i c i n e . A t f i r s t , 
h e t r i e d t o s t r e n g t h e n t h e s t o m a c h 
b u t i t f a i l e d t o g e n e r a t e t h e d e s i r e d 
r e s u l t . I n 1 9 7 3 , h e t u r n e d t o t h e 
m e t h o d o f s t r e n g t h e n i n g t h e k i d 
n e y t o m a k e u p f o r s p i n a l c o r d , a 
m e t h o d w h i c h p r o v e d t o b e e f f e c 
t i v e . O n t h i s b a s i s , t h e r e s e a r c h 
t e a m h e h e a d e d d e v e l o p e d b r a i n -
b e n e f i c i a l m e d i c i n e s w i t h 8 0 . 7 p e r 
c e n t c l i n i c a l e f f e c t i v e n e s s . T h i s 
a c h i e v e m e n t w o n Y a n t h e s i l v e r 
a w a r d s o f t h e T h i r d N a t i o n a l I n 
v e n t i o n E x h i b i t i o n h e l d i n S e p t e m 
b e r 1 9 8 9 a n d t h e t h i r d p r i z e o f t h e 
C h i n e s e N a t i o n a l M e d i c i n e A d 
m i n i s t r a t i o n i n D e c e m b e r 1 9 8 8 . 

I n A u g u s t 1 9 8 8 , t o g e t h e r w i t h 
o t h e r r e s e a r c h e r s , Y a n s e t u p a 
s p i n a l c o r d d i s e a s e h o s p i t a l , t h e 
f i r s t o f i t s k i n d i n C h i n a , a t 
t a c h e d t o t h e C h a n g c h u n C o l l e g e 
o f C h i n e s e M e d i c i n e . A t t h e s a m e 
t i m e , t h e y se t u p t h e J i l i n R e s e a r c h 
C e n t r e f o r S p i n a l C o r d D i s e a s e s 
a n d u s e d t h e b r a i n - b e n e f i c i a l m e d 
i c i n e s e r i e s f o r 2 0 0 p a t i e n t s . A f t e r 
t w o t o t h r e e m o n t h s , r e s u l t s w e r e 
e f f e c t i v e i n 9 8 . 5 p e r c e n t o f p a 
t i e n t s , 2 3 p a t i e n t s w e r e c u r e d a n d 
1 0 3 s h o w e d s i g n s o f i m p r o v e m e n t . 

O n e e x a m p l e w a s t h a t o f a y o u n g 
w o r k e r w h o s u f f e r e d f r o m s y r i n g o 
m y e l i a f o r f o u r y e a r s a n d w h o h a d 

a t r o p h y o f h i s l e f t h a n d . A f t e r a 
1 3 - d a y t r e a t m e n t , t h e h a n d h a d d e 
m o n s t r a b l e r e c o v e r y . A n o t h e r e x 
a m p l e w a s a 5 0 - y e a r - o l d w o m a n 
f r o m Y i n g k o u C o u n t y , L i a o n i n g 
P r o v i n c e , w h o a l s o h a d s y r i n g o 
m y e l i a f o r f o u r y e a r s . H e r l e f t 
c h e s t , b a c k a n d a r m s w e r e p a r a 
l y z e d . S h e l o s t c o m p l e t e p a i n a n d 
t e m p e r a t u r e s e n s a t i o n a n d h a d 
n i g h t s w e a t . A f t e r 2 0 d a y s o f t r e a t 
m e n t , h o w e v e r , t h e l e f t a r m r e 
g a i n e d i t s p a i n s e n s a t i o n a n d a f 
t e r 3 0 d a y s , t h e n i g h t s w e a t d i s a p 
p e a r e d . N i n e t y d a y s l a t e r , e x c e p t 
f o r t h e i n d e x f i n g e r o f h e r l e f t h a n d 
a n d h e r l e f t s h o u l d e r , a l l p a r a l y s i s 
h a d d i s a p p e a r e d . 

Y a n i s a 5 4 - y e a r - o l d b u r l y f e l l o w 
w i t h a s q u a r e f a c e a n d p r o m i n e n t 
c h e e k b o n e s . H e n o t o n l y f u l f i l l s h i s 
p r o f e s s i o n a l p o s t s , b u t i s a l s o s o 
c i a l l y a c t i v e . H e i s d e p u t y t o t h e 
S i x t h a n d S e v e n t h N a t i o n a l P e o 
p l e ' s C o n g r e s s ( N P C ) , a p e r m a n e n t 
m e m b e r o f t h e c e n t r a l c o m m i t t e e 
o f t h e C h i n e s e P e a s a n t s ' a n d W o r k 
e r s ' D e m o c r a t i c P a r t y . B u t Y a n i s 
s e r i o u s a b o u t h i s s o c i a l a c t i v i t i e s . 
W h e n h e j o i n e d t h e C h i n e s e P e a s 
a n t s ' a n d W o r k e r s ' D e m o c r a t i c 
P a r t y , h e h a d i n t e n d e d t o t a k e t h e 
o p p o r t u n i t y f o r m o r e s t u d y a n d 
p o l i t i c a l p a r t i c i p a t i o n i n o r d e r t o 
c o n t r i b u t e t o s o c i e t y . A t N P C 
m e e t i n g s , h e h a s p r o p o s e d s e v e r a l 
m o t i o n s o n b e h a l f o f h i s c o n s t i 
t u e n c y t o t h e S t a t e C o u n c i l . I n J i l i n 
P r o v i n c e , h e g o e s t o t h e c o u n t r y 
s i d e a n d a r e a s i n h i b i t e d b y m i n o r 
i t i e s w i t h o t h e r m e m b e r s o f t h e 
C h i n e s e P e a s a n t s ' a n d W o r k e r s ' 
D e m o c r a t i c P a r t y a n d o f f e r s v o l 
u n t a r y m e d i c a l t r e a t m e n t a n d i n 
f o r m a t i o n s e r v i c e s t o t h e e l d l y , 
w o m e n , c h i l d r e n a n d t e a c h e r s i n 
p r i m a r y a n d m i d d l e s c h o o l s . Y a n i s 
w i l l i n g t o d o s o m e t h i n g p r a c t i c a l as 
a n i n t e l l e c t u a l a n d a l s o t o d i s p l a y 
t h e a d v a n t a g e s o f m u l t i - p a r t y c o 
o p e r a t i o n a n d o f t h e C h i n e s e P e a s 
a n t s ' a n d W o r k e r s ' D e m o c r a t i c 
P a r t y . 

S t i l l , Y a n i s n o t c o n t e n t w i t h h i s 
m e d i c a l a c h i e v e m e n t s . H e i s m a k 
i n g a f u r t h e r e f f o r t w i t h h i s c o l 
l e a g u e s t o s t u d y t h e w a y t h e s y r i n 
g o m y e l i a o p e r a t e s a n d h e w a n t s t o 
c o n t i n u e h i s r e s e a r c h o n o t h e r s p i n 
a l c o r d d i s e a s e s . • 
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Balance of Finances: 
A Major Coal 

China's financial 
situation is a 'A 
matter of con

cern to both econo
mists and the general 
public. Over the last 
ten years, China's re
venue has increased 
2.22 times while ex
penditures have in-
creased 3.31 times, JF^^!^ 

, . , , , C m n a i b m . 
which have promoted 
economic construction, im
proved people's living standards 
and helped implement the policy 
of reform and opening to the out
side world. At the same time, 
however, problems and difficul
ties have cropped up for a varie
ty of reasons. The most obvious 
difficulty is the fact that of the 
ten years of reform, nine resulted 
in fiscal deficits. The accumulat
ed red ink amounted to 64.8 bil
lion yuan, more if domestic and 
foreign debts are added. These 
annual deficits have combined to 
push up the rate of inflation, the 
economic malaise which has so 
hampered the steady develop
ment of China's economy. 

Achieving balanced finances 
and gradually eliminating the 
deficit, therefore, are among 
the major objectives of China's 
three-year programme of econo
mic improvement and rectifica
tion. In 1990, a tighter fiscal pol
icy will be put into effect, as will 
measures to reduce deficit. 

The key to eliminating the de
ficit and balancing finances lies 
in increased production and im
proved economic efficiency 

The author is vice-minister of Fi
nance. 

CHEN ZONGLIE 

by Chi Haibin 

along with a gradual 
rise of the proportion 
of financial revenue 
in the national in
come. The current 
level is 19.2 percent, 
very low in terms 
of comparable items, 
and a higher figure of 
25 percent is forecast 
if efforts are made 
over a period of sever

al years. 
Raising the proportion of fin

ancial revenue in the national in
come, thus, requires a national 
effort. 

The first requirement is to 
maintain a proper rate of econo
mic growth. In accordance with 
the country's industrial policy, 
the existing industrial structure 
and product mix should be read
justed while China promotes 
scientific and technological pro
gress and improves enterprise 
management. In this way, sup
plies can be increased along with 
better economic efficiency. This 
is the material foundation for 
improving the overall financial 
situation because abundant so
cial wealth can make it easier to 
increase the proportion of finan
cial revenue in the national in
come. 

Second, tax collection and tax 
management is to be streng
thened in a bid to stop tax eva
sion and increase state revenues. 
At present, 90 percent of China's 
financial revenue comes from 
taxes, so tax revenue is of key 
importance to the state. Tax eva
sion, however, is now quite ser
ious and every year more than 10 
billion yuan in taxes escapes col

lection. In 1990, while resolving 
the problem of unfair income 
distr ibution through taxation 
measures, China will strengthen 
its tax collection and manage
ment to increase revenue. 

Third, the contract respon
sibility system is to be improved 
and the distribution of funds be
tween the state and the enter
prise readjusted. In a move to
wards financial decentralization, 
China will reduce taxes for some 
enterprises to strengthen their 
financial base. This is both ne
cessary and correct. The current 
problem is that the contract res
ponsibility system is imperfect. 
At the same time, the negative 
offshoot of price reform has 
been that a considerable sum of 
money is not retrieved. Too great 
a reduction in taxes has also 
weakened the state's macro-
control on the economy. The dis
tribution of funds between the 
state and the enterprise, there
fore, requires an increase in the 
state's share of the enterprise's 
profit. The required base figures 
and rat io of turn-over will 
be raised for those enterprises 
whose contracted base figure and 
turn-over are too low. Active ef
forts should be made to develop 
various contract forms to cor
rectly handle the distribution re
lations between the enterprise 
and the state, so that the contract 
system can be made more scien
tific and be standardized. 

Fourth, the economic order, 
especially in the circulation 
field, is to be rectified. At pre
sent, China's economic order in 
this field is chaotic. Some enter
prises, taking advantage of the 
"double-track" system, the coex
istence of state planned price and 
market price, engage in various 
forms of illegal business in order 
to make exorbitant profits. In ad
dition, there is enormous waste 
in the production, construction 
and circulation fields. Efforts are 
required to eliminate illegal ac
tivities and improve manage-
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ment so as to regain revenue lost 
in the circulation channels and 
to eliminate or reduce waste. 

Fifth, enterprise losses should 
be gradually eliminated and 
price subsidies reduced because 
they are too heavy a burden for 
China's economy. Business losses 
and subsidies together account 
for 90 billion yuan every year, 
about one third of China's total 
annual financial expenditure. 
The reasons for these problems 
include an irrational price struc
ture, as well as poor enterprise 
management and the state's ov
erly generous coverage of resi
dents' welfare funds. Therefore, 
measures must be taken to 
help those trades and enterpris
es which suffer losses to improve 
their management, tap their full 
potential, reduce and gradually 
eliminate losses. At the same 

time, along with price and oth
er structural reforms, subsidies 
should be reduced. 

If the above-mentioned mea
sures can be fully implemented, 
the proportion of financial re
venue in the national income will 
gradually increase within a few 
years. 

China will continue to tigh
ten its financial expenditures in 
1990. The scale of capital con
struction investment and in
creases in the consumption fund 
will be kept under strict control. 
In short, a national life of auster
ity will be practised over the next 
few years. In 1990, the new prin
ciples outlined above will guide 
the distribution of finances so 
as to guarantee key construction 
projects such as energy, tran
sportation and raw materials and 
thus ensure the development of 

agriculture, education and 
science and technology. At the 
same time, while guaranteeing 
expenditure for debt repayment, 
expenditure in other areas will 
need to be curtailed. 

In summary, the elimination 
of financial deficits and an in
crease in the proportion of finan
cial revenue in the national in
come, requires readjustment of 
the excessive decentralization of 
finances which occurred over the 
past few years. While continuing 
to implement the policy of re
form and opening to the outside 
world and to revitalize the 
micro-economy, China will 
strengthen its macro regulation 
and control. An appropriate 
combination of the two ap
proaches will guarantee a long-
term, steady and harmonious de
velopment of China's economy. 

China^s 
Rallies and 
Demonstrations 

Law on 

by Our Staff Reporter Wu Naitao 

China's first Law on Assemblies, 
Processions and Demonstrations, 
adopted at the 10th Session of the 

Standing Committee of the Seventh Na
tional People's Congress (NPC) held in 
late October 1989, safeguard citizens' 
right to rally and demonstrate. It also 
ensures the smooth development of so
cialist democracy, a strengthened social
ist legal system and socialist moderniza
tion. 

In late spring and early summer last 
year, the Beijing turmoil affected some 
of the country's other big and medium-
sized cities and caused heavy losses. Al

though the disturbance had an interna
tional background and domestic social 
basis, one can see from the way it devel
oped that there were a few people who, 
taking advantage of the student move
ment, instigated the masses to create so
cial turmoil. They attempted to oppose 
and subvert the current government by 
means of rallies and demonstrations. 
They abused the freedom and rights 
provided by the Constitution to put pres
sure on the government. To ensure, 
therefore, that the citizens' legal right 
to rally and demonstrate is protected as 
well as to prevent those with ulterior 
motives from taking advantage of these 
activities to create social disturbance and 
impair the basic interests of both the 
country and the people, it became neces
sary to formulate a new law. 
Protection and Limitation 

As China is now at the primary stage 
of socialism and in a period full of 
changes, the building of democracy 
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The authorities must not turn down applications for a rally or demonstration unless it violates the relevant regulations. If the organizers object to the decision made by the authorities, they can appeal for 
reconsideration. 

should be carried out in an orderly, legal 
process. Particularly, the relatively radi
cal means of expressing the people's will 
by such actions as mass rallies and de
monstrations demand both protection 
and restriction by law. 

According to China's Constitution, ci
tizens of the People's Republic of China 
enjoy freedom of speech, pubhcation, 
rally, association and demonstration. At 
the same time, however, the Constitution 
stipulates that when exercising these 
rights, citizens of the People's Republic 
of China must not injure the interests of 
the country, society and collective nor 
the legitimate freedom and rights of oth
er citizens. 

Giving full expression to the spirit of 
the Constitution, the law, embodying 
both protection and restriction, specifies 
the content, time, location, route and 
other items regarding a rally or demon
stration. 

In protecting citizens' rights, the law 
stipulates that people's governments at 
all levels shall provide protection for 
those who want to exercise their right to 
hold a rally or demonstration. The com
petent authorities must not turn down 
applications for a rally or demonstration 
unless they violate the relevant regula
tions. If the organizers object to the de
cision or changes made by the competent 
authorities, they can appeal to the local 
people's government for reconsideration. 
Police should take necessary measures to 
stop or even forcefully disperse those 
who obstruct and disturb a rally or de
monstration. During a rally or demon
stration, the competent authorities shall 
be in charge of the maintenance of traff
ic and security. Along with ensuring the 
citizens' freedom to gather and demon
strate, the law also requires citizens to 
fulfil some obligations and responsibili
ties. This is to prevent the abuse of free
dom and rights. For instance, when the 
competent authorities find that an appli
cation violates certain basic principles 
specified in the Constitution, or is harm
ful to public security and social order, 
they are empowered to reject it. The law 
has articles specifying how to deal with 
and punish those involved in illegal ral
lies and demonstrations held witnout the 
approval of the authorities concerned. 

These restrictions are necessary for 
maintaining public order and ensuring 
the smooth progress of a rally and de
monstration. 
Process of the Law's Formulation 

Much research has been carried out in 
the past decade in the formulation of this 
law. Early in 1979 the legislative Com
mission of the National People's Con
gress first drafted the law. In 1982, after 
the new Constitution was made public, 
the Ministry of Public Security contin
ued the work of research and drafted the 
law under the guidance of the Chinese 
Communist Party's Central Committee 
and the State Council. The Draft Regu
lations on Citizens' Rallies and Demon
strations came out in September 1985 
and was modified as the draft Law on 
Rallies and Demonstrations after a wide 
solicitation of opinions. Seeing that na
tional legislation was not ready to be 
finalized, however, 17 provinces, muni
cipalities directly under the central gov
ernment and autonomous regions such as 
Beijing, Shanghai, Guangxi, Guangdong 
and Guizhou successively issued their 
own local decrees and rules on rallies and 
demonstrations. In June 1988, referring 
to the experiences of the 17 areas, the 
Ministry of Public Security made a 
further modification to the draft before 
it was submitted to the State Council for 
examination. The State Council solicit
ed opinions and suggestions from the 
Chinese People's Political Consultative 
Conference (CPPCC), various public or
ganizations, Beijing colleges, ministries 
and commissions under the State Coun
cil and the central institutions of politi
cal science and law. Many important re
visions were made and the draft im
proved. 

At the 10th Session of the NPC's 
Standing Committee, deputies frankly 
expressed their opinions about the draft 
which, after a great deal of modification, 
was submitted to the session for approv
al. Most deputies thought such a law 
necessary because it was important for 
China's construction of a democratic and 
legal system. They said the modified 
draft embodied the principles of China's 
Constitution. By emphasizing the proper 
handling of the relations between demo-
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c r a c y a n d l a w , p r o t e c t i o n a n d l i m i t a t i o n , 
t h e y n o t e d , t h e l a w c o n t r i b u t e s t o t h e 
d e v e l o p m e n t o f s o c i a l i s t d e m o c r a c y a n d 
t h e m a i n t e n a n c e o f t h e c o u n t r y ' s s t a b i l i 
t y a n d u n i t y as w e l l as t o t h e p r e v e n t i o n 
o f b u r e a u c r a t i s m . T h e y s u g g e s t e d t h a t 
t h e d r a f t b e pas se d as s o o n as p o s s i b l e 
because i t w a s f a i r a n d r e a s o n a b l e w i t h 
c l e a r a n d s u c c i n c t a r t i c l e s b a s e d o n a 
w i d e s o l i c i t a t i o n o f o p i n i o n s . S o m e d e p u 
t i e s a d v i s e d t h a t f u r t h e r m o d i f i c a t i o n b e 
m a d e . A f e w o t h e r d e p u t i e s t h o u g h t t h a t 
t h e c o n d i t i o n n e c e s s a r y f o r p a s s i n g s u c h 
a l a w d u r i n g t h i s s e s s i o n w a s n o t i n p l a c e . 

D e p u t y Y a n g L i e y u , v i c e - c h a i r m a n o f 
t h e C e n t r a l C o m m i t t e e o f t h e C h i n e s e 
P e a s a n t s a n d W o r k e r s D e m o c r a t i c P a r 
t y , w h o m a d e m a n y s u g g e s t i o n s o n t h e 
d r a f t , e x p r e s s e d s a t i s f a c t i o n w i t h t h e 
d r a f t . I n h i s o p i n i o n , a f t e r s u c h a b r o a d 
d i s c u s s i o n a n d a f t e r h a v i n g h e a r d s o 
m a n y p o s i t i v e o p i n i o n s , t h e d r a f t w a s 
r e a d y f o r e n a c t m e n t . D e p u t y L i Y i n i n g , 
a n e c o n o m i s t , s a i d t h a t t h e m a s s e s w o u l d 
accept t h e l a w , r e a l i z i n g t h a t i t w o u l d 
p r o t e c t t h e i r r i g h t s a n d m a i n t a i n t h e 
c o u n t r y ' s l o n g - t e r m s t a b i l i t y . D e p u t y L i u 
Y a n d o n g , o f t h e s e c r e t a r i a t o f t h e Y o u t h 
L e a g u e ' s C e n t r a l C o m m i t t e e , s a i d t h e 
l a w s h o u l d b e pa s se d a n d p u t i n t o e f f e c t 
as s o o n as p o s s i b l e so t h a t i t m i g h t b e n e 
f i t s o c i e t y ' s s t a b i l i t y a n d d e v e l o p m e n t . 
A t p r e s e n t , L i u a d d e d , b e c a u s e s o m e 
y o u n g p e o p l e s t i l l h a v e c o n f u s e d i d e a s 
a b o u t d e m o c r a c y ' s o b j e c t i v e s a n d i t s spe
c i f i c p roces s , t h e r e i s a d i s p a r i t y b e t w e e n 
t h e i r d e m o c r a t i c d e m a n d s a n d t h e i r u n 
d e r s t a n d i n g o f t h e d e m o c r a t i c p r o c e s s . 
T h e l a w , h o w e v e r , a c c o r d i n g t o L i u , w i l l 
p l a y a p o s i t i v e r o l e i n t h e i r e d u c a t i o n 
a n d i n e n h a n c i n g t h e i r u n d e r s t a n d i n g . 

Overseas Regulations for Reference 
T h e l a w d r e w o n u s e f u l a spec t s o f s i m 

i l a r f o r e i g n l a w s . T h e c o n s t i t u t i o n s a n d 
s p e c i f i c l a w s a n d d e c r e e s o f v a r i o u s 
c o u n t r i e s a n d a r e a s s t i p u l a t e t h e n e c e s 
s a r y l i m i t a t i o n o n t h e p r e m i s e t h a t t h e 
b a s i c r i g h t s o f c i t i z e n s t o r a l l y a n d d e 
m o n s t r a t e a r e p r o t e c t e d . 

I n t h e U n i t e d S t a t e s , G r e a t B r i t a i n , 
F r a n c e , J a p a n a n d t h e F e d e r a l R e p u b l i c 
o f G e r m a n y , a l l t h o s e w h o p l a n a r a l l y 
o r d e m o n s t r a t i o n m u s t f i r s t i n f o r m t h e 
r e s p o n s i b l e i n s t i t u t i o n s w i t h i n a s p e c i 
f i e d t i m e . F o r i n s t a n c e , i n t h e F e d e r a l 

R e p u b l i c o f G e r m a n y , t h e d e c l a r a t i o n 
m u s t b e a n n d u n c e d 4 8 h o u r s e a r l i e r t h a n 
t h e a c t u a l r a l l y a n d d e m o n s t r a t i o n ; i n 
G r e a t B r i t a i n , s i x d a y s ; i n F r a n c e , t h r e e 
t o f i v e d a y s ; w h i l e i n t h e D i s t r i c t o f C o l 
u m b i a , U S A , i t i s 15 d a y s a n d i n N e w 
Y o r k C i t y , 3 6 h o u r s . I n C h i n a , t h e s t i p u 
l a t i o n s r e q u i r e f i v e d a y s . 

D o e s a r a l l y o r d e m o n s t r a t i o n i n v a r i 
a b l y n e e d t h e p e r m i s s i o n o f r e s p o n 
s i b l e i n s t i t u t i o n s ? I t d e p e n d s o n d i f f e r e n t 
c o u n t r i e s a n d r e g i o n s . G e n e r a l l y s p e a k 
i n g , t h e r e a r e t w o w a y s . O n e i s t h a t a f t e r 
t h e d e c l a r a t i o n , e v e n t h o u g h i t i s n o t 
g r a n t e d , t h e r a l l y o r d e m o n s t r a t i o n m a y 
s t i l l b e h e l d as p l a n n e d , i f t h e r e s p o n s i b l e 
i n s t i t u t i o n s d o n o t e x p l i c i t l y p r o h i b i t i t . 
T h i s i s t r u e i n G r e a t B r i t a i n , F r a n c e a n d 
t h e F e d e r a l R e p u b l i c o f G e r m a n y . T h e 
s e c o n d i s t h a t o n l y a f t e r t h e d e c l a r a t i o n 
i s a p p r o v e d c a n t h e r a l l y a n d d e m o n s t r a 
t i o n l e g a l l y b e h e l d , as i n t h e U n i t e d 
S t a t e s , J a p a n a n d C h i n a ' s T a i w a n P r o v 
i n c e . C h i n a ' s l a w o n r a l l i e s a n d d e m o n 
s t r a t i o n s h a s a d o p t e d t h e s e c o n d m e t h o d . 

I n o r d e r t o m a i n t a i n p u b l i c s e c u r i t y 
a n d p u b l i c o r d e r a n d t o p r o t e c t o t h e r 
c i t i z e n s ' f r e e d o m a n d r i g h t s , s p e c i f i c l i m 
i t s o n r a l l i e s a n d d e m o n s t r a t i o n s a r e s t i 
p u l a t e d i n W e s t e r n c a p i t a l i s t c o u n t r i e s 
a n d i n T a i w a n P r o v i n c e . G e n e r a l l y 
s p e a k i n g , t h e r e a r e l i m i t a t i o n s o n t h e n a 
t u r e a n d c o n t e n t o f a r a l l y o r d e m o n s t r a 
t i o n . F o r e x a m p l e , v i o l e n c e i s f o r b i d d e n 
a n d a n y r a l l y o r d e m o n s t r a t i o n m u s t n o t 
o b s t r u c t t r a f f i c . T h e r e a r e a l s o a l i m i t o n 
t h e t i m e , s i t e a n d r o u t e o f a d e m o n s t r a 
t i o n , a n d a r e s t r i c t i o n o n a d e m o n s t r a 
t i o n ' s o b j e c t i v e , o r g a n i z e r s a n d p a r t i c i 
p a n t s . 

I n a d d i t i o n , t h e r e s p o n s i b l e i n s t i t u t i o n s 
a r e e m p o w e r e d t o r e j e c t a n a p p e a l f o r a 
d e m o n s t r a t i o n , t o l i m i t a n d c h a n g e a d e 
m o n s t r a t i o n ' s t i m e , s i t e a n d r o u t e , t o 
c u r b , s u s p e n d o r d i s p e r s e a d e m o n s t r a 
t i o n a n d t o a r r e s t t h o s e w h o d i s r u p t t h e 
d e m o n s t r a t i o n i n d e f i a n c e o f o r d e r s . 

T h e r e a r e a l s o s p e c i f i c s t i p u l a t i o n s o n 
p u n i s h m e n t o f t h o s e w h o v i o l a t e t h e r u l e s 
a n d r e g u l a t i o n s o n r a l l i e s a n d d e m o n s t r a 
t i o n s . 

I n c o n f o r m i t y w i t h C h i n a ' s s p e c i f i c 
c o n d i t i o n s , t h e L a w o n A s s e m b l i e s , P r o 
c e s s i o n s a n d D e m o n s t r a t i o n s h a s c o r r e s 
p o n d i n g s t i p u l a t i o n s . • 

The law drew on 
some useful 
aspects of 
similar overseas 
laws. The 
constitutions 
and specific 
laws of various 
countries and 
regions f e a t u r e 
necessary 
provisions on 
the premise that 
the basic rights 
of citizens to 
r a l l y and 
demonstrate a r e 
protected. 

BEIJING REVIEW, JAN. 29-FEB. 11,. 1990 27 



FROM THE CHINESE PRESS 

Gas-Powered Bus 
JINGJI RIBAO 
(Economic Daily) Can automobiles be powered 

without gasoline? Scien
tists of different countries 

in the world are now studying 
this question from various an
gles. 

In China, the first batch of 
buses powered by compressed na
tural gas has recently been suc
cessfully refitted and had pos
itive results in trial tests in 
Sichuan Province, an area abun
dant in natural gas. After more 
testing of compressed gas sta
tions, refitted buses and the com
plete sets of compressed natural 
gas equipment, Sichuan plans to 
introduce natural gas-powered 
buses in 1990. 

The initial success of this 
scientific research not only helps 

in China 
ease the shortage of gasoline in 
Sichuan Province, but highlights 
a bright future for the devel
opment of natural gas buses in 
China. 

Actually, buses which used na
tural gas as fuel appeared in 
China 40 years ago. Even now, 
such buses which carry a large 
gas tank on their tops are seen in 
Zigong City, Sichuan Province. 
Because the gas tank is under 
low pressure and has such small 
quantityof gas, the travel dist
ance is limited. A large tank 
creates a big resistance to for
ward motion, limits the speed of 
bus, causes difficulties in load
ing and unloading, and cannot 
be used by trucks. 

Engineers and technicians, 
however, have devised new ways 
to replace gasoline with gas. 

They use cylinder to contain 
highly pressured natural gas. 
Compared with gasoUne buses, 
such buses have many advan
tages: a large decrease in ex
hausts; lower cost than that of 
gasoline; and the service life of 
bus can be extended. 

China is rich in natural gas. 
There is a great amount of gas 
reserves on both the mainland 
and continental shelf. Sichuan 
Basin's natural gas output 
amounts to 40 percent of the 
country's total. With conditions 
in place for comprehensive utili-. 
zation of natural gas and devel
oping natural gas automobiles, 
the province has become an im
portant natural gas industrial 
base. 

An official of the Sichuan 
Energy Conservation Office said 
that the key technology for pres
suring natural gas has reached 
international advanced stan
dards of the mid-1980s. 

{November 17, 1989)' 

One farmer, Lou Yongxian, a 
father of three, said: "I will sup
port my children to go to school 
even if I have to pull a cart." 

As well as planting and breed
ing pigs and chickens, Lou often 
spends his spare time in Anshun 
City pulling a cart. His oldest 
child is now in a secondary 
technical school, his second child 
is in a middle school and the 
third is in a primary nationality 
school. 

Every year since 1978, village 
students have passed the en
trance examinations of secon
dary technical schools or middle 
schools. And now, two-thirds of 
the 42 households have "scho
lars." Villagers have found that 
with their improved education 
level, more and more residents 
have a knowledge of the law. 

(November 29, 1989) 

Villagers on Quest for Knowledge 
RENMIN RIBAO 
(People's Daily) M enkouzhai is a village 

much like any other vil
lage in China except for 

one important feature—its peo
ple have a burning desire to read. 

There are 197 people of the 
Bouyei nationality living in 42 
households in the village, located 
in Huayan District of Anshun 
City in Guizhou Province in 
south China. 

Although the people are not 
well off financially, everyone has 
enough to eat and clothes to 
wear. The village engages main
ly in grain production, develops 
fish breeding and poultry rais
ing, and sells vegetables in the 

big cities, 
i But when the work day is over 

the secret competition among 
families begins in earnest. The 
belief is that "the more scholars 
above junior middle school level, 
the more honourable the fami
ly." 

Therefore, reading is very 
much in vogue among the vil
lagers. Parents are urging their 
children to read; older brothers 
and sisters help younger siblings 
to study and read; even lovers 
encourage each other to read. 

Gambling and crime are vir
tually unknown in the village be
cause village youth spend their 
evenings studying, reviewing and 
reading. 
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1989: Tightened 
Goods Inspection 

Zr h u Z h e n y u a n , d i r e c t o r o f 
. t h e S t a t e A d m i n i s t r a t i o n 

f o r t h e I n s p e c t i o n o f I m 
p o r t a n d E x p o r t C o m m o d i t i e s 
( S A I I E C ) , r e c e n t l y s a i d t h a t 
t h e C h i n e s e c o m m o d i t y i n s p e c 
t i o n a u t h o r i t i e s e x a m i n e d a t o 
t a l o f 1.02 m i l l i o n b a t c h e s o f 
i m p o r t a n d e x p o r t c o m m o d i t i e s 
i n 1 9 8 9 . T h e c o m m o d i t i e s w e r e 
v a l u e d a t U S $ 4 7 . 9 b i l l i o n , a n 
i n c r e a s e o f 1 1 . 8 p e r c e n t o v e r 
1 9 8 8 ; t h e i n s p e c t e d g o o d s m a d e 
u p a b o u t 6 3 p e r c e n t o f C h i n a ' s 
t o t a l i m p o r t s a n d e x p o r t s . M o r e 
t h a n 3 0 , 0 0 0 b a t c h e s o f e x p o r t 
g o o d s w o r t h m o r e t h a n U S $ 7 0 0 
m i l l i o n w e r e f o u n d t o b e s u b 
s t a n d a r d , a 0 . 6 9 p e r c e n t i n 
c r e a s e o v e r 1 9 8 8 , w h i l e s o m e 
1 5 , 0 0 0 b a t c h e s o f i m p o r t e d 
g o o d s w o r t h U S $ 5 . 4 b i l l i o n 
w e r e a i s o f o u n d t o b e b e l o w 
p a r , 2 . 1 p e r c e n t d e c r e a s e . 

O f e x p o r t e d g o o d s , t h e q u a l i 
t y o f 15 c o m m o d i t i e s , i n c l u d 
i n g c l o t h i n g , h o u s e h o l d e l e c t r i 
c a l a p p l i a n c e s , a q u a t i c p r o d 
u c t s , f o d d e r , o i l , m a c h i n e t o o l s 
a n d t h e i r i m p l e m e n t s , i m 
p r o v e d s t e a d i l y . P r o b l e m s w e r e 
f o u n d i n o t h e r e x p o r t c o m 
m o d i t i e s . F o r e x a m p l e , s o m e 
c a n n e d f o o d w a s f o u n d t o b e 
b e l o w t h e i n t e r n a t i o n a l s a n 
i t a r y s t a n d a r d ; s o m e e x p o r t 
c o a l w a s f o u n d t o b e o f p o o r 
q u a l i t y b e c a u s e o f s e r i o u s i m 
p u r i t i e s ; c a s h m e r e , h o n e y a n d 
s o m e o t h e r p r o d u c t s w e r e , 
s o m e t i m e s , f o u n d t o b e a d u l t e r 
a t e d . 

Z h u s t r e s s e d t h a t t h e s e p r o b 
l e m s i n q u a l i t y o c c u r r e d m a i n 
l y i n t h e f i r s t h a l f l a s t y e a r , a n d 
t h e s i t u a t i o n h a s s i n c e c h a n g e d 
f o r t h e b e t t e r b e c a u s e o f t h e 
e f f e c t i v e m e a s u r e s a d o p t e d b y 

t h e C h i n e s e i n s p e c t i o n d e p a r t 
m e n t s f o r q u a l i t y c o n t r o l , a n d 
s p e c i f i c a l l y b y p l a c i n g o n a l i s t 
t h o s e p o o r q u a l i t y e x p o r t g o o d s 
w h i c h n e e d i n s p e c t i o n . 

T h e q u a l i t y o f s o m e i m p o r t 
e d g o o d s , i n c l u d i n g m a c h i n e r y 
a n d e l e c t r o n i c p r o d u c t s , c o m -

1 p l e t e e q u i p m e n t , h o u s e h o l d 
i e l e c t r i c a l a p p l i a n c e s , p i g i r o n , 

t i m b e r , p l y w o o d , p e s t i c i d e a n d 
p a p e r , h a s i m p r o v e d ; p r o b l e m s 
w e r e f o u n d , h o w e v e r , i n t h e 
q u a l i t y o f s u c h c o m m o d i t i e s as 
c o t t o n , c o a l , c h e m i c a l f e r t i l i z e r 
a n d c h e m i c a l m a t e r i a l s . F o r e x 
a m p l e , s o m e i m p o r t e d c h e m i 
c a l m a t e r i a l s a n d p a l m o i l w e r e 

I f o u n d t o b e a d u l t e r a t e d w i t h 
! r u b b i s h o r w a t e r . T h e A m e r i 

c a n p l a s t i c s i m p o r t e d l a s t y e a r 
b y t h e c e n t r a l C h i n a c i t y o f 

[ W u h a n , e a s t C h i n a p r o v i n c e o f 
I Z h e j i a n g a n d n o r t h C h i n a c i t y 
i o f T i a n j i n , w e r e f o u n d t o b e 
i s u b s t a n d a r d , s o m e e v e n m i x e d 
; w i t h w a s t e f i l m , p l a s t i c o d d s 
; a n d e n d s , c e m e r ( t , s a n d a n d 
' s t o n e . S i c h u a n P r o v i n c e i m -
! p o r t e d f r o m I t a l y 2 3 p i e c e s o f 

p r o d u c t i o n e q u i p m e n t w o r t h 
U S $ 9 3 0 , 0 0 0 l a s t y e a r , o n l y 
t h r e e p i e c e s w e r e u p t o s t a n 
d a r d , h o w e v e r , 

i I n 1 9 8 9 , C h i n e s e c o m m o d i t y 
j i n s p e c t i o n a u t h o r i t i e s c h e c k e d 
j t h e d r a f t , c a p a c i t y a n d f l o w 

r a t e o f 4 , 2 2 0 v e s s e l s , i n s p e c t 
e d a n o t h e r 4 , 2 9 6 v e s s e l s , e x -

i a m i n e d 2 5 . 2 6 m i l l i o n t o n s o f 
g o o d s , w e n t o v e r 2 , 4 0 6 b a t c h e s 
o f d a m a g e d a n d s u b s t a n d a r d 
g o o d s a n d 6 . 6 0 0 c o n t a i n e r s . 

T o m e e t t h e r e q u i r e m e n t s o f 
t h e P r o v i s i o n o f t h e I n t e r n a 
t i o n a l S e a T r a n s p o r t a t i o n o f 

: H a z a r d o u s G o o d s , w h i c h w i l l 
b e c o m e e f f e c t i v e as o f J a n u a r y 
1 , 1 9 9 1 , t h e i n s p e c t i o n a u t h o r i -

i t i e s h a v e s t r e n g t h e n e d t h e i n 
s p e c t i o n o f h a z a r d o u s g o o d s f o r 

I e x p o r t v i a s ea t r a n s p o r t . T h e y 
i n s p e c t e d a t o t a l o f 1 0 , 2 2 8 

b a t c h e s o f s u c h g o o d s , a n i n 
c r e a s e o f 2 3 p e r c e n t o v e r 1 9 8 8 . 

I n 1 9 8 9 , t h e S A I I E C e x p a n d 
e d i t s t i e s w i t h i n t e r n a t i o n a l a p 
p r a i s a l c e r t i f i c a t e o r g a n i z a t i o n s 
s u c h as t h e U n i t e d S t a t e s ' U T 
a n d t h e F e d e r a l R e p u b l i c o f 
G e r m a n y ' s T U V . I n a d d i t i o n , 
C h i n a ' s t r a c t o r i n s p e c t i o n l a 
b o r a t o r y h a s b e e n e x a m i n e d 
a n d a p p r o v e d b y t h e O r g a n i z a 
t i o n o f E c o n o m i c C o - o p e r a t i o n 
D e v e l o p m e n t ( O E C D ) . I n t h e 
f u t u r e , C h i n e s e - m a d e t r a c t o r s 
t o be e x p o r t e d t h r o u g h t h e c a r e 
o f t h e l a b o r a t o r y w i l l b e r e c o g 
n i z e d b y O E C D m e m b e r c o u n 
t r i e s . 

A p a r t f r o m b r a n c h e s i n 
T h a i l a n d a n d H o n g K o n g , t h e 
C h i n a C o m m o d i t y I n s p e c t i o n 
C o r p . s e t u p t h e B r e w c n C o . 
L t d . i n F e d e r a l G e r m a n y , a n d ; 
t h e C I C C o . L t d . i n t h e P h i l i p 
p i n e s i n 1 9 8 9 . I t a l s o p l a n s t o • 
e s t a b l i s h i n s p e c t i o n c o m p a n i e s 
i n S i n g a p o r e , A u s t r a h a , B a n g 
l a d e s h a n d o t h e r c o u n t r i e s i n ' 
1 9 9 0 . 

by Yao Jianguo > 

Export Centres 
In Shandong 

Fo u r e x p o r t p r o c e s s i n g d i s - j 
t r i c t s w i l l b e se t u p i n t h e 
c i t i e s o f Z i b o , W e i f a n g , 

W e i h a i a n d R i z h a o i n S h a n 
d o n g P e n i n s u l a t o d e v e l o p 
t e c h n o l o g y - a n d k n o w l e d g e -
i n t e n s i v e i n d u s t r i e s a n d e n g a g e • 
i n e x p o r t s . T h e f o u r d i s t r i c t s 
w i l l u s e l o c a l l y g e n e r a t e d f u n d s 
f o r d e v e l o p m e n t a n d h a v e t h e 
p o w e r t o h a n d l e i m p o r t s a n d 
e x p o r t s i n d e p e n d e n t l y , s a i d a n 
o f f i c i a l f r o m t h e c o - o r d i n a t i n g 
o f f i c e o f t h e o p e n i n g d i s t r i c t s 
i n S h a n d o n g P r o v i n c e . ; 

T h e Z i b o e x p o r t p r o c e s s i n g 
d i s t r i c t w i l l b e se t u p 1.5 k i l o -
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metres east of the urban center 
with a planned area of four 
square kilometres. Its proximi
ty to the Qilu Petrochemical 
Industrial Company will pre
sent convenient communica
tions and complete water and 
electricity supply facilities. 
More than 100 industrial en
terprises and scientific research 
units in the district will be 
export-oriented with the em
phasis on the development of 
petrochemical, pharmaceutical 
and fine chemical industries; 
the district will be gradually 
developed into a specialized 
processing district for the 
chemical industry. 

The Weifang export process
ing district with a planned area 
of 5.2 square kilometres will 
also be established near the 
city. A 33,000-volt substation 
has already been set up in the 
district; a highway connecting 
Yantai and Weifang traverses 
through it and forms an "indus
trial corridor" between the two 
areas. 

The Weihai export process
ing district, an area of 3.5 
square kilometres, will be in 
the southern industrial part of 
the city. It will concentrate on 
developing industry and high
tech trades along with tourism 
and commercial services. It will 
emphasize light industry, food 
processing, rubber, sea chemi
cal industry and aquatic farm
ing. 

The Rizhao export process
ing district is planned for 8 
square kilometres in the east
ern part of the city which 
abuts the Shijiu Harbour and 
Yanzhou-Shijiu Railway. It 
will be divided into light and 
heavy industries, and develop 
electronic, food processing, tex
tile, arts and crafts, metallurgy 
and construction materials. 

Currently, construction of in
frastructure facilities has be
gun in an area of 1.2 square 
kilometres in the Rizhao export 
processing district. The other 
three districts are currently in 
the planning stage. 

Shandong Peninsula, China's 
largest, is located between the 
Yellow Sea and Bohai Sea. In 
March 1988, it was named by 
the state one of the five coastal 
open districts. Shandong Pen
insula consists of the six open
ing cities of Qingdao, Yantai, 
Weifang, Zibo, Weihai and Ri
zhao, and 44 othr cities and 
counties under their jurisdic
tion. 

by Kou Zhengling 

Methods for 
Customs 
Exemption A new method to exempt 

certain import and export 
commodities from cus

toms examination was ratified 
by the State Administration for 
the Inspection of Import and 
Export Commodities at the end 
of last year and will be put into 
effect for on a trial basis of 
April 1, 1990. 

Under the method, certain 
import and export commodities 
on the inspection list or regu
lated by commodity inspection 
department undergo examina
tion according to some laws 
and rules and can be ex
empt from customs examina
tion upon the request of their 
consignees or consignors if they 
meet one of the following con
ditions: 

• International prize-
winning quality commodities 
in the past three years. 

• Commodities approved by 

China's inspection departments 
or approved by some inter
national organizations whose 
quality has remained stable for 
years. 

• Commodities, the quality 
of which, at the factory and 
after inspection by the depart
ment concerned, is 100 percent 
guaranteed for three consecu
tive years and are popular with 
consumers. 

In addition, certain goods to 
be imported and exported in a 
limited amount, such as exhi
bits, presents and sample prod
ucts, can be exempted from 
customs examination after an 
application is made and a per
mit is issued by the department 
concerned to the local in
spection department. Howev
er, those products which affect 
national security and people's 
health cannot enjoy the same 
privileges. 

Applicants for exemption 
from customs examination 
should make a written applica
tion to the inspection depart
ments, along with award certi
ficates, attestation certificates 
or quality certificates. After 
approval, they will be given 
certificates of exemption. The 
certificate is valid for two 
years. 

Applicants who are permit
ted to import or export com
modities free from customs ex
amination are under the super
vision of China's commodity 
inspection departments. Every 
six months, they should re
port the commodities' produc
tion and quality, and should 
not alter their function or 
structure during the exemption 
period. If so, they should once 
again go through procedures 
for exemption. 

by Yao Jianguo 
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T h e P e o p l e ' s B a n k o f C h i n a w i l l i s s n e a n e w s e t o f t w o g o l d a n d t w o s i l v e r c o i n s t o m a r k 
t h e 4 0 t h a n n i v e r s a r y o f t h e f o u n d i n g o f t h e P e o p l e ' s R e p u b l i c o f C h i n a . T h e o b v e r s e s i d e o f 
each o f t h e f o u r c o i n s i s i n s c r i b e d w i t h t h e n a t i o n a l e m b l e m a s a s y m b o l o f t h e u n i t y o f a l l 
t h e c o u n t r y ' s n a t i o n a l i t i e s . T h e r e v e r s e s i d e o f o n e o f t h e s e c o i n s p o r t r a y s t h e l a t e C h a i r m a n 
M a o Z e d o n g d e c l a r i n g t h e f o u n d i n g o f t h e P e o p l e ' s R e p u b l i c o f C h i n a o n t h e r o s t r u m o f 
T i a n a n m e n ( G a t e o f E t e r n a l P e a c e ) . T h e r e v e r s e s i d e o f t h e o t h e r t h r e e i s e a c h cas t i n t h e 
i m a g e s o f c r a n e s , a s y m b o l o f g o o d l a c k ; d o v e s , s y m b o l i z i n g p e a c e ; a n d f l y i n g h a w k s . 

Year of the Horse Souvenir Coins Issued 

Ac c o r d i n g t o t h e C h i n e s e l u n a r c a l e n 
d a r , 1 9 9 0 i s t h e Y e a r o f t h e H o r s e 
a n d a s e t o f s o u v e n i r c o i n s , t w o 

g r o u p s o f n i n e c o i n s , s o l d b y t h e C h i n a G o l d 
C o i n I n c o r p o r a t i o n ( C G C I ) , h a v e b e e n i s 
s u e d i n c o m m e m o r a t i o n . 

T h e f i r s t g r o u p h a s s i x c o i n s , i n c l u d i n g a n 
8 - g r a m g o l d c o i n , a 1 5 - g r a m s i l v e r c o i n , a 
5 - o u n c e g o l d c o i n , a 5 - o u n c e s i l v e r c o i n , a 
1 2 - o u n c e g o l d c o i n a n d a 1 2 - o u n c e s i l v e r 
c o i n . T h e o b v e r s e p a t t e r n i s a f u l l v i e w o f 
t h e G r a n d M a n s i o n i n Q u f u , S h a n d o n g 
P r o v i n c e . T h e r e v e r s e i s i n s c r i b e d w i t h t h e 
i m a g e s o f Galloping and Watering Horses 
c r e a t e d b y C h i n a ' s m o d e r n p a i n t e r t h e l a t e 
X u B e i h o n g . 

T h e s e c o n d g r o u p c o n s i s t s o f t h r e e c o i n s , 
i n c l u d i n g a o n e - o u n c e g o l d c o i n , a o n e -
o u n c e s i l v e r c o i n a n d a o n e - o u n c e p l a t i n u m 
c o i n . O n t h e o b v e r s e s i d e i s C h i n a ' s n a t i o n a l 
e m b l e m d e c o r a t e d w i t h p e o n y p a t t e r n s a n d 
t h e r e v e r s e p a t t e r n i s a n a d a p t a t i o n o f t h e 
t r a d i t i o n a l C h i n e s e p a i n t i n g Fine Horses b y 
C h i n a ' s m o d e r n p a i n t e r t h e l a t e Z h a n g D a -
q i a n . 

T h e C G C I d e p u t y m a n a g e r H a n P i n g 
s a i d t h a t s o u v e n i r c o i n s f o r t h e Y e a r o f t h e 
H o r s e a r e t h e t e n t h s e t i n a s e r i e s w h i c h 
r e p r e s e n t s t h e 1 2 a n i m a l s u s e d t o s y m b o l i z e 
t h e y e a r i n w h i c h a p e r s o n i s b o r n . E a r l i e r , 
t h e i n c o r p o r a t i o n i s s u e d s o u v e n i r c o i n s i n 
2 7 9 v a r i e t i e s o f s e v e n c a t e g o r i e s s u c h as r a r e 
a n i m a l s , h i s t o r i c a l f i g u r e s , s p o r t s , g r e a t e v 

e n t s , l a n d s c a p e s , r e l i g i o n a n d C h i n a ' s a n i 
m a l s . I t h a s t h e m o s t v a r i e d s e l e c t i o n i n t h e 
w o r l d . 

M s . H a n s a i d t h a t h e r i n c o r p o r a t i o n w a s 
e s t a b l i s h e d i n 1 9 7 9 . B e f o r e 1 9 8 8 , C h i n a i s 
s u e d 3 0 0 , 0 0 0 o u n c e s o f g o l d c o i n s a n n u a l l y , 
a n d h a s s i n c e i s s u e d 3 7 0 , 0 0 0 o u n c e s o f 
g o l d c o i n s . B e f o r e 1 9 8 9 , I t h a d i s s u e d 
3 0 0 , 0 0 0 - o u n c e s i l v e r c o i n s a n n u a l l y . I t i s 
e x p e c t e d t o be i n c r e a s e d t o s o m e 6 0 0 , 0 0 0 
o u n c e s o f s i l v e r c o i n s i n 1 9 9 0 . T h e y w i l l b e 
s o l d t o N o r t h A m e r i c a , W e s t e r n E u r o p e , t h e 
M i d d l e E a s t , J a p a n , S i n g a p o r e , T a i w a n a n d 
H o n g K o n g . 

B y u s e o f s p e c i a l t e c h n o l o g y a n d w i t h 
t h e i r b e a u t i f u l s h a p e a n d h i g h q u a l i t y , 
C h i n e s e s o u v e n i r c o i n s h a v e e n j o y e d a g o o d 
r e p u t a t i o n o n t h e i n t e r n a t i o n a l s o u v e n i r 
c o i n m a r k e t . T h e s o u v e n i r c o i n s f o r t h e y e a r 
o f t h e d o g , f o r e x a m p l e , w o n t h e b e s t K r o n e 
p r i z e i n t h e 1 9 8 2 i n t e r n a t i o n a l g o l d c o i n 
c o m p e t i t i o n . B o t h P a n d a g o l d a n d s i l v e r 
c o i n s a n d M a r c o P o l o s o u v e n i r c o i n s w o n 
t h e 1 9 8 3 b e s t g o l d a n d s i l v e r c o i n s p r i z e s 
a l o n g w i t h p r i z e s f o r h i s t o r i c a l s i g n i f i c a n c e . 
A l l t h e s o u v e n i r c o i n s i s s u e d b y C h i n a b e 
f o r e 1 9 8 8 , h a v e w o n t h e 1 9 8 8 A s i a n p r i z e s . 
M o r e o v e r , C h i n e s e s o u v e n i r c o i n s a r e n o w 
b e c o m i n g t r e a s u r e s f o r c o l l e c t o r s n a t i o n 
w i d e . B e g i n n i n g i n 1 9 9 0 , C h i n a e x p e c t s t o 

. i s s u e s o u v e n i r c o i n s o f c u l t u r a l p e r s o n a g e s 
t h r o u g h o u t t h e w o r l d . 

b y Kou Zhengling 

News in Brief 
S p o n s o r e d b y t h e C h i n a 

I n t e r n a t i o n a l C u l t u r e E x 
c h a n g e C e n t r e a n d t h e 
C h i n a A s s o c i a t i o n o f O r 
i e n t a l C u l t u r e S t u d i e s , t h e 
S e m i n a r o n E c o n o m i c C o 
o p e r a t i o n a n d D e v e l o p 
m e n t i n N o r t h e a s t A s i a 
w a s h e l d i n B e i j i n g o n J a n 
u a r y 1 6 - 1 7 , 1 9 9 0 . A t t h e 
m e e t i n g , m o r e t h a n 4 0 e x 
p e r t s f r o m C h i n a , t h e S o 
v i e t U n i o n , J a p a n a n d 
S o u t h K o r e a e x c h a n g e d 
v i e w s o n e c o n o m i c d e v e l 
o p m e n t a n d c o - o p e r a t i o n i n 
t h i s r e g i o n . • 

T h e L u n b i n i S u g a r R e f i -
n e r g w h i c h C h i n a h e l p e d 
t o c o n s t r u c t f o r N e p a l w a s 
f o r m a l l y t u r n e d o v e r t o t h e 
l a t t e r o n J a n u a r y 2 4 ; t h i s 
i s t h e 1 7 t h p r o j e c t C h i n a 
h e l p e d b u i l d f o r t h e c o u n 
t r y . 

G r o u n d w a s b r o k e n i n 
M a y 1 9 8 7 . T h e p r o j e c t h a s 
a d e s i g n e d d a i l y c a p a c i t y o f 
p r o c e s s i n g 1 , 0 0 0 t o n s o f s u 
g a r c a n e a n d t u r n i n g o u t 
1 2 , 0 0 0 l i t r e s o f e t h y l a l c o h 
o l . A 3 , 0 0 0 - k w p o w e r s t a 
t i o n w a s b u i l t t o s u p p l y 
p o w e r f o r t h e p l a n t . • 

T h e J i a l i n g M a c h i n e r y 
P l a n t i n C h o n g q i n g , S i 
c h u a n , r e p o r t e d a r e c o r d -

J i i g h 2 9 . 4 m i l l i o n y u a n i n 
i t s m o t o r c y c l e o u t p u t v a l u e 
l a s t y e a r . T h e p l a n t a n d 
i t s d i r e c t o r , H a o Z h e n k u n , 
w e r e t h u s c i t e d b y t h e M i n 
i s t r y o f M a c h i n e r y a n d 
E l e c t r i c i t y a s o n e o f t h e n a 
t i o n ' s b e s t p l a n t s a n d m a n 
a g e r s f o r t h e y e a r 1 9 8 9 . 
A n e w m o t o r c y c l e m o d e l , 
J H 1 2 5 Y , i s d u e t o c o m e o f f 
t h e a s s e m b l y l i n e t h i s y e a r . 
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College Students Challenge Scientific 
And Technical Difficulties China's first Challenge Cup 

exhibition of scientific 
.achievements by students 

from 52 colleges and universities 
was held recently at Qinghua 
University in Beijing, China's most 
prestigious science and technology 
university. 

On display were 323 inventions 
and 107 academic papers that 
filled two large halls in the univ
ersity's main building. They at
tracted many visitors, including 
teachers, students and responsi
ble people from state enterprises, 
scientific research institutions and 
township enterprises. The host 
school won the Challenge Cup and 
the Central China Science and En
gineering University, the Beijing 
University of Science and Tech
nology and the Beijing Aeronauti
cal and Astronautical University 
also won good marks. 

The exhibits covered many 
fields in science, technology, agri
culture and medicine. More than 
half of them consisted of electronic 
products. Scientific and technolog
ical authorities said that most of 
the products had practical value 
and sources said that 10 percent 
had attained or were applying for 
patents. 

The students who participated in 
the exhibition had carried out ex
periments in their spare time. 
Many of their inventions not only 
solved practical problems but also 
successfully addressed theoretical 
issues. 

Among the products, a cosmetic, 
created by Liu Yi, a student at the 
Light Industry School of Hun
an Province, was especially eye
catching. If one uses the product 
for one week, the epicanthic fold 
of eyelids can be temporarily 
changed. The effect can last for 
over a month and the product has 
no side effects on the eyes or the 
skin. 

The Zhonghua Study Micro-
Computer created by Qinghua 
University student Chen Yi and 

his classmates. is one of the key 
items in the Seventh Five-Year 
Plan of the State. Equipped with 
the PL-Talk language programme 
invented by Lu Qiang and Zhong 
Wei of the Beijing Aeronautical 
and Astronautical University, the 
micro-computer becomes a capable 
teacher that can design exercises 
and check results. The computer is 
already popular in many schools. 

A temporary clinic in a corner 
of the exhibition hall attracted 
many visitors. The "doctor" was 
the Human Body Channels and 
Collaterals Mediator, invented by 

! Xia Chongjiang of the Central 
China Science and Engineering 
University. Xia created the me
diator on the basis of traditional 
Chinese medical theory combined 
with the methods of acupuncture 
and electric shock therapy. 

Through a set of harmless elec
trodes, an electric pulse co
ordinated with a time sequence is 
directed at channels and collaterals 

A discovery made by ar
chaeologists from the 
Nanjing Museum has re

vealed that burying the living 
with the dead was a common 
practice 5,200 years ago. The ev
idence was found at an ancient 
burial site in Jiangsu Province. 

The tombs in Huating Village 
also yielded Dawenkou Culture 
(4,300-2,500 BC) pottery and 
jade-ware, according to Huang 
Xianghong, an anthropologist at 
the Shanghai Natural Museum. 

The discovery was made dur
ing the Nanjing Museum's se
cond expedition to the area since 
initial findings in 1987. In about 
two months 40 ancient tombs, in
cluding five large ones, were ex
cavated. 

related to diseased areas. The treat
ment is effective for conditions 
such as constipation and gastric di
sorders. A female student from the 
Beijing Medical College who suf
fered from indigestion received 
treatment at the clinic. According 
to her, the treatment was not pain
ful and she only felt a slight tin
gling. More than 20 people 
received the treatment during 
the exhibition and many have re
covered or are recovering. The pa
tent to the invention has been 
bought by the Yanan Medical In
strument Factory in Wuhan and it 
will soon be put on the market. 

According to incomplete statis
tics, more than 20,000 scientific 
and technological items were com
pleted in universities and colleges 
during the summer of 1988. 
Among these, 3,000 have been 
bought by production units. Ten 
items have filled in gaps in China's 
economy and 22 have received 
state patents. Their direct and in
direct economic value reached 60 
million yuan. 

by Lou Linwei 

In several of the large tombs 
remains of immolated human 
beings were found. In tomb No. 
60, a man around the age of 30 
and wearing a delicate jade neck
lace was buried with more than 
60 pieces of pottery. Apart from 
a pig and a dog buried at the 
dead man's feet, there were four 
other human skeletons, male and 
female adults and two children, 
one aged 10-12 and the other 6-7. 
In tomb No. 50, a 25-year-old 
man was buried with two child
ren at his feet, one about 10-11 
and the other 8-7. The sex of 
the children has yet to be deter
mined. 

Human sacrifices were also 
found in tombs Nos. 10, 18, 34 
and 35. This form of burial and 

Living Buried With Dead 5 , 2 0 0 Years Ago 
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the contents of the 
tombs showed that hu
man sacrifices for im
portant tribal leaders 
were very common even 
though slavery was still 
at its infant stage. 

A large percentage of 
the pottery unear thed 
from the tombs was of 
Dawenkou origin in
cluding a thick-walled 
urn, a blue-patterned jar 
and ding with carved 
legs. Ding is a kind of 
cooking vessel with two 
loop handles and three 
or four legs. The Daw
enkou was a New Stone 
Age Culture in the lower 
reaches of the Huanghe 
(Yellow) River. It is 
named after Dawenkou 
Village in Taian Coun
ty, Shangdong Province, 
where ruins were discov
ered in 1959. One of the unique 
features of the culture was that 
its people customarily pulled out 
one of their teeth upon reaching 
marriageable age. 

Other objects, such as tripods, 
pots and loop-handle pots bear
ing the mark of the Songze 
(3,900-3,300) and Liangzhu 
(3,300-2,200 BC) cultures were 
also discovered. A large num
ber of decorative and ceremoni-
The jade pendant and other decorative objects in tomb No. 6 0 . 

U MISCCHANG 

Remains of the two children buried in tomb No. 50 . 
al jade objects belonging to 
the Liangzhu Culture were 
unearthed. The Songze and 
Liangzhu cultures were both lo
cated in the middle and low
er reaches of the Changjiang 
(Yangtze) River during the New 
Stone Age, the Liangzhu evolv
ing from the Songze. 

These discoveries prove that 
the ancient people of the Shan
dong area and the dwellers of the 

middle and lower 
reaches of the 
Changjiang River be
gan to have fre
quent communica
tions 5,200 years ago. 

Huang Xianghong 
said that this excava
tion made two signi
ficant breakthroughs: 
the discovery of 
Liangzhu jade-ware 
md the discovery of 
plentiful skeletal re-
mams of immolated 
humans. 

by Lou Linwen 

Pyramid-Style Structure Discoverd 

A large, 5,000-year-old 
pyramid-like structure has 
been discovered on the 

Niuliang River in western Liaon-
ing Province. 

The building, the first of its 
kind discovered in China, consists 
of a man-made earthen mound 
almost 40 metres in diameter. Ar
ound the base are large stones 
that extend the diameter to 60 
metres. The area of the whole 
structure is almost 10,000 square 
metres. 

Discovered along with the 
building were large tombs of the 
leaders of the primitive Hongshan 
Culture society and exquisite jade 
articles. These discoveries have 
provided rich, first-hand material 
in the ongoing search for China's 
cultural roots. 

Scholars from the United 
States, France, Japan, India and 
other countries concluded after 
an on-the-spot investigation that 
the Hongshan remains rank with 
the pyramids in Egypt in interna
tional importance. 

The Hongshan Culture was an 
important part of the Neolithic 
culture in north China. Among 
the artifacts already discovered 
have been stone implements and 
pottery. The pottery is decorated 
with the character Zhi. 

Other Hongshan remains have 
been found at the sacrificial site 
at Dong Shanzui. It is 60 metres 
long and 40 metres wide. To the 
south are a group of stone build
ings symmetrically arranged on 
an east-west axis. 

More than 20 incomplete pot
tery statues were found at the site. 
These included two small figur
ines of pregnant women. One of 
the figures, now missing its head 
and arms, has clear sexual charac
teristics. The other, missing the 
lower part of its body, is clothed 
and in a sitting position. Jade de
corations, including two dragons, 
were also discovered. 

by Feng Jing 
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TOURISM 

In order to promote the tourist in
dustry, Jiangsu Province, in east 
China, a fertile land abundant in 

natural resources, plans to introduce 
five new tourist packages geared to for
eign tourists. 

The "Emperor Qianlong's Route" 
South of the Changjiang Riyer. Qian-
long who reigned during the Qing Dy
nasty (1644-1911) was one emperor 
who loved to travel. During his 60-year 
reign he made six inspection tours 
south of the Changjiang (Yangtze) Riv
er, visiting such famous towns as Nanj
ing, Zhenjiang, Yangzhou, Wuxi and 
Suzhou, all noted for their wonder
ful gardens, cultural relics and histo
ric sites. This package will lead tourists 
along the same route taken by Emperor 
Qianlong, provide historical anecdotes 
about his life, give visitors a sampling 
of imperial cuisine and allow tourists to 
see China through the eyes of the em-

i peror. The route, filled with interesting 
, sights, is quite comfortable. One can 
I choose any of the famous cities south 

of the Changjiang River and decide 
how long in each city you would like to 
stay. 

Coach Tours. The tourist cities in 
Jiangsu Province are close to each oth
er and connected by a network of good 
roads. This is a convenient way to 
sightsee and leaves one free of restric
tive schedules. Travel from one city to 
another only takes about one or two 
hours. 

All coaches are imported, large, lux
ury models that can seat up to 50 pas
sengers. They are equipped with air 
conditioning, toilet and luggage facili
ties. 

Spring Tour South of the Cbangjiang 
River. The climate in Jiangsu is pleas
ant, especially between the winter and 

spring. Those taking this tour are guar
anteed a visit to a special location for a 
sampling of the local cuisine and to 
receive a souvenir given by the local 
travel service. The tour is two grades, 
standard and luxury, dependent on the 
accommodations and food requested. 
There are 13 tourist cities in Jiangsu 
Province among which travellers can 
choose to visit. 

Study Tours. The study tours are for 
both the old and young. For older trav
ellers, there is the opportunity to learn 
about China's ancient history, its cul
ture and art, and get an overview of the 
Chinese traditional method for keep
ing in good health and prolonging life. 
These tours are of benefit for both 
knowledge and health. A certificate of 
completion is issued at the end of the 
course. 

For those on the study tour, in addi
tion to visiting various schools, they 
can take part in various gatherings 
such as field track competitions and 
other matches, exchange ideas and stu
dy painting and calligraphy techniques, 
visit history museums and learn a little 
about particular periods of Chinese his
tory. There will also be plenty oppor
tunity to roam about scenic lakes and 
mountains. 

The number of participants for a 
study group is not limited. Special 
transport will be provided between ci
ties. In all, tourists can visit soine 10-15 
schools in Jiangsu Province. 

Painting & Calligraphy Study Tour. 
Jiangsu has a long history of painting 
and calligraphy and boasts many fa
mous painters who held important pos
itions in Chinese art history. Those on 
this study tour will be able to appre
ciate the original works of these famous 
calligraphers and painters created dur
ing the various dynasties by viewing 

the inscriptions which are preserved in 
various locations, and through discus
sions with modern-day calligraphers 
and painters. There will also be the 
opportunity to assist in setting up cal
ligraphy and painting exhibitions. 

In addition to the above, beginning 
in 1990, an "International Tablet 
Forest" will be held in the Jiaoshan 
Tablet Forest, Zhenjiang, and the 
Zhanyuan Tablet Gallery, Nanjing, at 
which famous calligraphers from var
ious countries can erect tablets with 
their own biographies engraved on 
them. Tourists are invited to bring 
their own calligraphy or write them on 
the spot so that they also can be in
scribed on tablets. 

Jiangsu Province, located in China's 
east, next to Shanghai, is one of China's 
most important tourist areas. The prov
ince contains 13 unique tourist cities, 
seven of which are famous nationwide 
for their history and culture. The area 
is rich in natural and man-made beau
ty, temples, mausoleums, terra-cotta 
warriors and horses, castles of many 
hundred years old, unique ancient gar
dens (typical of those south of the 
Changjiang River) and a variety of folk 
culture and customs. Jiangsu has many 
mountains and beautiful rivers and is 
known for its "water" villages. Prior to 
the development of this tour, the prov
ince had already opened up more than 
20 special tourist packages such as the 
ancient Grand Canal, "water" village 
customs south of the Changjiang River, 
miniature landscape appreciation, an
gling and cuisine, the ringing of temple 
bells on lunar New Year's Eve, Mid-
Autumn Festival activities, the Jinling 
lantern festival in Nanjing, the art fes
tival in Nantong and other interesting 
activities. 

by Yao Jianguo 
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Papercuts for Horse Year 
A c c o r d i n g t o t h e t r a d i t i o n a l C h i n e s e l u 

nar c a l e n d a r , t h e y e a r 1 9 9 0 i s t h e y e a r o f 
t h e h o r s e , r e p r e s n e t e d h e r e b y s o m e f o l k 
h o r s e p a p e r c u t s . 
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Plum-Brand glassiMare has enjoyed a 
36->Qer histoiy of export to more than 80 
countries and radons. With improved tech
nology, new variety, btfter style and peck-
a^ig. our a x v f ^ n / s products receive 
favourable comments from consumers 
wtwrever they are sold. 

Hon the assortment of Ptum-Brand 
~ ^sswaie Indude the fotoMing products; 

1. Maê Aie-moulded products: These 
xje various kinds erf cups, tieer glasses, 
ops, drinldng passes, rnik giassas, ^ 

ys. sugar bowls, glass bowls and coffee 
cups. 

2. Machine-blown cups: These include 
pWrt-̂ BSS CMps. prmted glass 0436 and 
carved cups in various styles, volumes and 
models. 

3. Broad assortments of indivickjally 
blown products: These incfcjde plain-glass 
cups, owed ojps, scenic patterns, colour
less wvne susses, colourl^ cut ^ass vas
es. jacketKt vases, colouriess beer sets. 
seven-piQe» drinking sets of cups rnid ves-

s. 
Wth mieni modete. new styles, bnght 

colQu and high transparence, the various 
k«ds of glassware are ideal for big or srwi 
banquets, restaurants, bars and family use. 
In adcStion to the above-mentioned ^xxte 
ostomers c m also choose from and order 
the prodiKts made by the Tanjin Light 
Industrial Products Import & Export Corp. 
that offers sates sen îe^ and can also 
proc^ goods according to buyers' sanv 
ftes {including destgnsX 

a n a Tianjin Light Industrial Products Import & Export Corp. 
Address: 164 Liaoning Road, Tianjin, China 
Gable: "INDUSTRY" Tianjin 
Telex: 23142 TJLIP CN 
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