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The 1 million Hani na
tionality, all kindhearted 
and industrious farmers, 
live in the mountainous 
area scattered between 
the Yuanjiang and Lan-
cang rivers in Yunnan 
Province. 

woman of the Hani na
tionality. 

When women of the Hani 
nationality go shopping in 
town, they frequently use 
baskets to carry heavy 
loads, dispersing the 
weight by wrapping a band 
around their forehead. 

lotos by Tang Nianzu 
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Li Speaks on the End Of Martial Law 
• I n a t e l e v i s e d s p e e c h o n t h e l i f t i n g o f M a r t i a l L a w i n B e i j i n g , 
P r e m i e r L i P e n g p o i n t s t o t h e s t a b i l i t y o f t h e n a t i o n a l s i t u a t i o n 
a n d d e c l a r e s t h a t , n o m a t t e r w h a t h a p p e n s i n t h e w o r l d , C h i n a 
w i l l u n s w e r v i n g l y p r o c e e d a l o n g t h e s o c i a l i s t r o a d . ( p . 4 ) . 

Chinese Foreign Minister on World Situation 
e D e s p i t e a r e l a x a t i o n i n m i h t a r y c o n f r o n t a t i o n , i n s t a b i l i t y 
w i l l c o n t i n u e , s a y s C h i n e s e F o r e i g n M i n i s t e r Q i a n Q i c h e n . 
I n t e r v i e w e d b y C h i n a ' s Outlook m a g a z i n e , Q i a n s p e a k s o n t h e 
r a p i d l y c h a n g i n g w o r l d s i t u a t i o n ( p . 1 0 ) . 

A Forecast of 1990 
• I n t h i s i s s u e , Beijing Review p u b l i s h e s a s e r i e s o f a r t i c l e s i n 
w h i c h e x p e r t s f r o m d i f f e r e n t f i e l d s o f w o r k p r e v i e w t h e y e a r 
1 9 9 0 a n d b e y o n d a n d d e s c r i b e t h e m e a s u r e s f o r i m p r o v i n g 
e c o n o m i c e n v i r o n m e n t . A m o n g t h e s e e x p e r t s a r e H e K a n g , 
m i n i s t e r o f A g r i c u l t u r e ; Z h o u Z h i y i n g , a n o f f i c i a l o f t h e S t a t e 
P l a n n i n g C o m m i s s i o n ; Z h o u G u a n g z h a o , p r e s i d e n t o f t h e 
C h i n e s e A c a d e m y o f S c i e n c e s ; a n d L u J i a x i , c h a i r m a n o f t h e 
C h i n e s e P e a s a n t s ' a n d W o r k e r s ' D e m o c r a t i c P a r t y ( p . 1 5 ) . 

Offence-Reporting: A Way of Mass Supervision 
• T h e o f f e n c e - r e p o r t i n g s y s t e m , e s t a b l i s h e d n a t i o n w i d e i n 
J u n e 1 9 8 8 , o f f e r s t h e p u b l i c a n o p p o r t u n i t y t o p a r t i c i p a t e i n 
t h e f i g h t a g a i n s t b r i b e r y , c o r r u p t i o n a n d b u r e a u c r a c y . I t h a s 
p r o v e d t o b e a n e f f e c t i v e m e a n s o f d i s c o v e r i n g c r i m e s ( p . 2 5 ) . 

Kinescope Firm—a Symbol of China's investment Climate 
e T h e B e i j i n g - M a t s u s h i t a C o l o u r K i n e s c o p e C o . ( B M C C ) , t h e 
l a r g e s t J a p a n e s e i n v e s t m e n t p r o j e c t i n B e i j i n g a n d a m a j o r 
o v e r s e a s p r o j e c t o f t h e M a t s u s h i t a E l e c t r o n i c s C o r p . , u s e s n o t 
o n l y t h e c o m p a n y ' s e q u i p m e n t a n d t e c h n o l o g y , b u t a l s o i t s 
m a n a g e m e n t s y s t e m . B M C C ' s m a n a g e m e n t p r a c t i c e h a s m a d e 
t h e j o i n t v e n t u r e t h e m o s t e f f i c i e n t o n e i n B e i j i n g ' s e l e c t r o n i c s 
i n d u s t r y a n d c r e a t e d a p r o d u c t i o n l i n e w h i c h m e e t s t h e q u a l i t y 
s t a n d a r d s i n t h e U n i t e d S t a t e s ( p . 2 3 ) . 
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' B a s k e t ' P r o j e c t B e a r s F r u i t 

INTERNATiONAL 

Q i a n Q i c h e n o n t h e W o r l d 
S i t u a t i o n 1 0 

A S i g n i f i c a n t S t e p T o w a r d s A r a b 
U n i t y , 1 2 

R e g i o n a l C o n f l i c t s E a s e b u t S n a g s 
S t i l l E x i s t 13 

CHINA 

E x p e r t s L o o k a t t h e 1 9 9 0 s 15 
S t e a d i l y D e v e l o p i n g t h e E c o n o m y 1 7 
S c i e n t i f i c a n d T e c h n o l o g i c a l 
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P o l i c y 18 

T h e S y s t e m o f M u l t i - P a r t y 
C o - o p e r a t i o n 2 0 

S e i z i n g t h e O p p o r t u n i t y f o r R i c h 
H a r v e s t s 2 1 

K i n e s c o p e F i r m H i g h l i g h t s C h i n a ' s 
I n v e s t m e n t C l i m a t e 2 3 

O f f e n c e R e p o r t i n g : A n I m p o r t a n t 
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CULTURE/SCIENCE 

2 9 - 3 1 

3 2 - 3 4 

COVER: A v i e w o f t h e B e i j i n g -
M a t s u s h i t a K i n e s c o p e C o . 

Photo by Xu Songchao 

U n l e s s w r i t t e n b y B e i j i n g R e v i e w c o r r e s p o n d e n t s , t h e o p i n i o n s e x p r e s s e d in s i g n e d a r t i c l e s d o n o t n e c e s s a r i l y r e f l e c t t h e v i e w o f t h e 
B e i j i n g R e v i e w e d i t o r i a l b o a r d . 

G e n e r a l E d i t o r i a l O f f i c e 
T e l : 8 3 1 4 3 1 8 
T L X : 2 2 2 3 7 4 F L P D A C N 
F A X : 8 3 1 4 3 1 8 
E n g l i s h D e p t . T e l : 8 3 1 5 5 9 9 E x t . 5 4 6 

P u b l i s h e d e v e r y M o n d a y b y B E I J I N G R E V I E W 
2 4 B a i w a n z h u a n g R o a d , B e i j i n g 1 0 0 0 3 7 
T h e P e o p l e ' s R e p u b l i c o f C h i n a 
D i s t r i b u t e d b y China international Book 
Trading Corporation ( G U O J I S H U D I A N ) 
P . O . B o x 3 9 9 , B e i j i n g , C h i n a 

S u b s c r i p t i o n r a t e s ( 1 y e a r ) : 
Australia.. .JV.$29.00 
New Zealand NZ.$39.00 
UK E l 4.50 
USA US$29.00 
Canada . .Can.$ 25.00 



E V E N T S / T R E N D S 

Martial Law Lifted in Beijing 
rryhe C h i n e s e g o v e r n m e n t l i f t e d as o f 

I J a n u a r y 1 1 t h e m a r t i a l l a w i m p o s e d 
i n p a r t s o f B e i j i n g o n M a y 2 0 , 1 9 8 9 , 

t o c h e c k t u r m o i l a n d m a i n t a i n s o c i a l o r d e r 
a n d s e c u r i t y i n t h e c i t y . 

P r e m i e r L i P e n g a n n o u n c e d t h e S t a t e 
C o u n c i l d e c i s i o n i n a t e l e v i s e d s p e e c h o n 
t h e e v e n i n g o f J a n u a r y 1 0 . 

" T h e l i f t i n g o f m a r t i a l l a w i m p o s e d i n 
p a r t s o f B e i j i n g i n d i c a t e s t h a t t h e s i t u a t i o n 
i n t h e c a p i t a l a n d t h e c o u n t r y as a w h o l e 
h a s b e c o m e s t a b l e , t h e s o c i a l o r d e r h a s r e 
t u r n e d t o n o r m a l , a n d a g r e a t v i c t o r y h a s 
b e e n w o n i n c h e c k i n g t u r m o i l a n d q u e l l 
i n g t h e c o u n t e r - r e v o l u t i o n a r y r e b e l l i o n , " 
L i s a i d . 

" T h i s f a c t s h o w s o n c e a g a i n t o t h e w h o l e 
c o u n t r y a n d t h e w h o l e w o r l d t h a t t h e 
C h i n e s e C o m m u n i s t P a r t y , t h e C h i n e s e 
g o v e r n m e n t a n d t h e C h i n e s e p e o p l e a r e 
c a p a b l e o f r u n n i n g t h e i r o w n a f f a i r s w e l l , 
a n d m a i n t a i n i n g a l o n g - t e r m a n d s t a b l e d e 
v e l o p m e n t i n t h e p o l i t i c a l , e c o n o m i c a n d 
s o c i a l s p h e r e s . N o m a t t e r w h a t m a y h a p p e n 
i n t h e w o r l d , w e s h a l l u n s e r v i n g l y p r o c e e d 
a l o n g t h e s o c i a l i s t r o a d , " h e c o n t i n u e d . 

T h e s i t u a t i o n i n t h e s e v e n m o n t h s s i n c e 
m a r t i a l l a w w a s p u t i n t o p r a c t i c e h a s 
s h o w n , s a i d t h e p r e m i e r , t h a t C h i n a i s 
s t a b l e i n a p o l i t i c a l , e c o n o m i c a n d s o c i a l 
sense , p r o d u c t i o n a n d l i f e a r e i n g o o d o r d e r , 
c o m m o d i t y s u p p l i e s a r e a b u n d a n t a n d t h e 
p e o p l e a r e l e n d i n g a p e a c e f u l a n d h a p p y 
l i f e . A l l t h i s s h a r p l y c o n t r a s t s t h e c h a o t i c 
s i t u a t i o n l a s t s p r i n g . F a c t s s h o w e v e r m o r e 
c l e a r l y t h a t i m p o s i n g m a r t i a l l a w i n p a r t s o f 
B e i j i n g w a s a t i m e l y , n e c e s s a r y a n d c o r r e c t 
d e c i s i o n . I t p l a y e d a s i g n i f i c a n t h i s t o r i c r o l e 
i n s t a b i l i z i n g t h e s i t u a t i o n i n t h e c a p i t a l 
a n d t h e c o u n t r y as a w h o l e . 

C h i n a , s a i d L i , i s f o c u s i n g o n e c o n o m i c 
d e v e l o p m e n t f o r s o c i a l i s t m o d e r n i z a t i o n . 
T h e m a j o r t a s k a t p r e s e n t i s t o i m p r o v e t h e 
e c o n o m i c e n v i r o n m e n t a n d s t r a i g h t e n o u t 
t h e e c o n o m i c o r d e r a n d t o d e e p e n t h e r e 
f o r m . T h i s c a l l s f o r a f a v o u r a b l e a n d s t a b l e 
s o c i a l a n d p o l i t i c a l e n v i r o n m e n t . " O t h e r 
w i s e , n o t h i n g c a n b e d o n e , " h e e m p h a s i z e d . 

" P r e v i o u s e x p e r i e n c e , i f n o t f o r g o t t e n , 
s e r v e s as a g u i d e f o r t h e f u t u r e , " h e c o n t i n 
u e d . " W e m u s t l e a r n f r o m h i s t o r i c a l e x p e r 
i e n c e s a n d l e s s o n s , c h e r i s h t h e c o u n t r y ' s 
s t a b i l i t y i n t h e s a m e w a y as w e t a k e c a r e o f 
o u r o w n e y e s , a n d c o n s o l i d a t e a n d d e v e l o p 
t h e p o l i t i c a l s i t u a t i o n o f s t a b i h t y a n d u n i t y . 

" W e h a v e m a d e t r e m e n d o u s a c h i e v e 
m e n t s i n r e f o r m a n d o p e n i n g t o t h e o u t s i d e 
w o r l d o v e r t h e p a s t d e c a d e . P r a c t i c e s h o w s 
t h a t t h e p o l i c y o f r e f o r m a n d o p e n i n g t o t h e 
o u t s i d e w o r l d i s f u l l y c o r r e c t . T h e p o l i c y 
w i l l n e v e r c h a n g e b e c a u s e i t h a s t a k e n r o o t s 
i n t h e s o i l o f C h i n a a n d i n t h e h e a r t s o f t h e 
p e o p l e . " 

T h e p r e m i e r s a i d , " W e w i l l c o n t i n u e t o 
p r o m o t e f r i e n d l y r e l a t i o n s w i t h a l l c o u n 
t r i e s o n t h e b a s i s o f t h e F i v e P r i n i c i p l e s o f 
P e a c e f u l C o e x i s t e n c e , a n d e x p a n d e c o n o m i c 
a n d t e c h n i c a l c o - o p e r a t i o n w i t h t h e m o n 
t h e b a s i s o f e q u a l i t y a n d m u t u a l b e n e f i t . 

" W e w i l l , as a l w a y s , w o r k w i t h t h e p e o p l e 
o f a l l c o u n t r i e s f o r p e a c e a n d d e v e l o p m e n t , 
f o r t h e p r o g r e s s i v e c a u s e o f m a n k i n d . " 

T h e p r e m i e r w a r n e d t h a t t h e r e a r e s t i l l 
s o m e f a c t o r s e x i s t i n g i n C h i n e s e s o c i e t y 
w h i c h m a y c a u s e i n s t a b i l i t y . T h e h o s t i l e 
f o r c e s a t h o m e a n d a b r o a d w i l l n o t g i v e u p 
t h e i r a t t e m p t t o s u b v e r t C h i n a ' s s o c i a l i s t 
s y s t e m . A n d t h e r e a r e s o m e t e m p o r a r y d i f 
f i c u l t i e s t h e c o u n t r y n e e d s t o o v e r c o m e i n 
i m p r o v i n g t h e n a t i o n a l e c o n o m y . " W e m u s t 
h a v e a s o b e r u n d e r s t a n d i n g o f a l l t h e s e , " h e 
s a i d . 

L i b e l i e v e d t h a t n o m a t t e r h o w t h e i n t e r 
n a t i o n a l c l i m a t e c h a n g e s , t h e C h i n e s e p e o 
p l e w i l l , u n d e r t h e l e a d e r s h i p o f t h e C h i n e s e 
C o m m u n i s t P a r t y , s t e a d i l y p u s h a h e a d w i t h 
t h e i r g r e a t c a u s e o f b u i l d i n g s o c i a l i s m w i t h 
C h i n e s e c h a r a c t e r i s t i c s . 

H e e x t e n d e d h i s s i n c e r e t h a n k s t o a l l o v 
e r s e a s c o m p a t r i o t s , o v e r s e a s C h i n e s e , f o r 
e i g n f r i e n d s , a n d t h e g o v e r n m e n t s a n d 
p e o l e o f v a r i o u s c o u n t r i e s t h a t e x p r e s s e d 
u n d e r s t a n d i n g a n d s u p p o r t f o r t h e m e a 
s u r e s t a k e n b y C h i n e s e g o v e r n m e n t t o s t a 
b i l i z e t h e s i t u a t i o n . • 
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Residence Offer; AUK Volte-Face 

Ch i n a h a s e x p r e s s e d g r e a t 
s u r p r i s e o v e r B r i t a i n ' s d e 
c i s i o n t o g r a n t 5 0 , 0 0 0 

H o n g K o n g h o u s e h o l d s f u l l B r i 
t i s h c i t i z e n s h i p , c a l l i n g t h e d e c i 
s i o n a g ross v i o l a t i o n o f i t s o w n 
s o l e m n c o m m i t m e n t . 

O n D e c e m b e r 2 0 , t h e B r i t i s h 
g o v e r n m e n t u n i l a t e r a l l y a n 
n o u n c e d i t s d e c i s i o n t o g r a n t 
5 0 , 0 0 0 H o n g K o n g h o u s e h o l d s ( a 
t o t a l o f 2 2 5 , 0 0 0 p e o p l e ) s t a t u s o f 
f u l l B r i t i s h c i t i z e n s h i p c o v e r i n g 
t h e r i g h t o f a b o d e i n t h e U n i t e d 
K i n g d o m ' d e s p i t e t h e f a c t t h a t 
a g r e e m e n t w a s r e a c h e d o n t h e 
i s s u e o f n a t i o n a l i t y o f H o n g 
K o n g r e s i d e n t s i n S i n o - B r i t i s h 
t a l k s f i v e y e a r s a g o , a n d t h a t t h e 
t w o s ides a l s o e x c h a n g e d m e m o 
r a n d a o n t h i s b a s i s . 

" T h e C h i n e s e g o v e r n m e n t i s 
g r e a t l y s u r p r i s e d a t t h i s a c t i o n 
b y t h e B r i t i s h g o v e r n m e n t , " 
s a i d a C h i n e s e F o r e i g n M i n i s t r y 
s p o k e s m a n o n D e c e m b e r 3 0 . 
" T h i s c o u r s e o f a c t i o n b y t h e B r i 
t i s h g o v e r n m e n t i s a g r o s s v i o l a 
t i o n o f i t s o w n s o l e m n c o m m i t 
m e n t . " 

H e t h e n q u o t e d t h e m e m o r a n 
d u m o f t h e B r i t i s h s i d e , w h i c h 
s ta tes i n e x p l i c i t t e r m s : " A l l p e r 

s o n s w h o o n 3 0 J u n e 1 9 9 7 a r e , b y 
v i r t u e o f a c o n n e c t i o n w i t h H o n g 
K o n g , B r i t i s h D e p e n d e n t T e r r i 
t o r i e s C i t i z e n s ( B D T C S ) u n d e r 
t h e l a w i n f o r c e i n t h e U n 
i t e d K i n g d o m w i l l cease t o be 
B D T C S w i t h e f f e c t f r o m 1 J u l y 
1 9 9 7 , b u t w i l l be e l i g i b l e t o r e 
t a i n a n a p p r o p r i a t e s t a t u s w h i c h , 
w i t h o u t c o n f e r r i n g t h e r i g h t o f 
a b o d e i n t h e U n i t e d K i n g d o m , 
w i l l e n t i t l e t h e m t o c o n t i n u e t o 
u s e p a s s p o r t s i s s u e d b y t h e g o v 
e r n m e n t o f t h e U n i t e d K i n g 
d o m . " 

T h e c o n t e n t s a n d t h e w o r d i n g 
o f t h e m e m o r a n d u m o f t h e B r i 
t i s h s i d e , l i k e t h a t o f t h e C h i n e s e 
s i d e , w e r e a g r e e d u p o n b e t w e e n 
t h e t w o s ides t h r o u g h n e g o t i a 
t i o n s , t h e s p o k e s m a n s a i d . 

D u r i n g t h e pas t f e w w e e k s , t h e 
B r i t i s h s i d e h a s o n m a n y o c c a 
s i o n s s t a t e d t h a t i t w i l l c o n t i n u e 
t o a b i d e b y t h e S i n o - B r i t i s h J o i n t 
D e c l a r a t i o n a n d r e s u m e S i n o -
B r i t i s h c o - o p e r a t i o n , h e n o t e d . 
B u t n o w t h e B r i t i s h s i d e , i n a 
v o l t e - f a c e , h a s u n i l a t e r a l l y d e c i d 
e d t o g r a n t f u l l B r i t i s h c i t i z e n 
s h i p t o s o m e H o n g K o n g r e s i 
d e n t s i n d i s r e g a r d o f t h e r e l e 
v a n t a g r e e m e n t b e t w e e n t h e B r i 

t i s h a n d t h e C h i n e s e . 
T h e B r i t i s h s i d e , h e a d d e d , h a s 

a l s o d e c l a r e d t h a t i t w i l l 
h o l d b a c k a p o r t i o n o f t h e 
5 0 , 0 0 0 - h o u s e h o l d q u o t a so as t o 
" g i v e o p p o r t u n i t i e s f o r t h o s e w h o 
m a y m o v e i n t o k e y p o s i t i o n s i n 
H o n g K o n g i n l a t e r y e a r s , " c l o s e r 
t o 1 9 9 7 . I t h a s a l s o c a l l e d o n 
" p a r t n e r s a n d a l l i e s " o f t h e U K 
t o f o l l o w s u i t i n a n o p e n a t t e m p t 
t o " i n t e r n a t i o n a l i z e " t h e C h i n e s e 
r e s i d e n t s i n H o n g K o n g . 

T h e d e c i s i o n o f t h e B r i t i s h 
g o v e r n m e n t w i l l i n e v i t a b l y 
c r e a t e c o n t r a d i c t i o n s l e a d i n g 
t o d i v i s i o n s a n d c o n f r o n t a t i o n s 
a m o n g H o n g K o n g r e s i d e n t s , t h e 
s p o k e s m a n s a i d . 

A s a m a t t e r o f f a c t , " i t h a s 
a l r e a d y c a u s e d cons i ^de rab l e c o n 
f u s i o n a m o n g H o n g \ K o n g r e s i 
d e n t s s i n c e i t w a s m a d e p u b l i c , " 
h e a d d e d . " A l l t h e s e a r e e v i d e n t 
l y d e t r i m e n t a l t o t h e s t a b i l i t y 
a n d p r o s p e r i t y o f H o n g K o n g . 
A n y o n e c a r i n g f o r t h e f u t u r e o f 
H o n g K o n g c a n n o t v i e w t h i s d e 
v e l o p m e n t w i t h i n d i f f e r e n c e . " 

T h e C h i n e s e g o v e r n m e n t a s k s 
t h e B r i t i s h s i d e t o c h a n g e i t s m i s 
t a k e n p r a c t i c e . O t h e r w i s e , i t w i l l 
h a v e t o b e a r t h e c o n s e q u e n c e s , 
t h e s p o k e s m a n s a i d . T h e C h i n e s e 
s i d e r e s e r v e s t h e r i g h t t o t a k e 
c o r r e s p o n d i n g m e a s u r e s , h e a d 
d e d . • 

Measures to Improve Economy 

T r § - l h e C h i n e s e g o v e r n m e n t h a s 
w o r k e d o u t m e a s u r e s t o 
cope w i t h i t s e c o n o m i c d i f 

f i c u l t i e s , e s p e c i a l l y t w o k e y p r o b 
l e m a r e a s — i t s s l u g g i s h m a r k e t 
a n d p o o r e c o n o m i c e f f i c i e n c y — 
i n t h e n e w y e a r . 

Y e Q i n g , v i c e - m i n i s t e r i n 
c h a r g e o f t h e S t a t e P l a n n i n g 
C o m m i s s i o n , s a i d t h a t t h e m e a 
su res a r e d e s i g n e d t o i m p r o v e 
t h e c o u n t r y ' s e c o n o m i c s t r u c t u r e 
a n d p u t i t o n a m o r e s c i e n t i f i c 
a n d b a l a n c e d f o o t i n g . 

C h i n a , h e s a i d , h a s a l r e a d y 
m a d e s o m e a c h i e v e m e n t s i n 
i t s e c o n o m i c r e c t i f i c a t i o n p r o 
g r a m m e s t a r t e d l a s t y e a r . W e a k 
l i n k s i n t h e n a t i o n a l e c o n o m y 
s u c h . as e n e r g y , r a w m a t e r i a l s 
a n d t r a n s p o r t a t i o n h a d m a i n 
t a i n e d a s t e a d y g r o w t h . 

T h e a n n u a l o u t p u t o f c o a l i n 
t h e pa s t y e a r i s e s t i m a t e d t o h a v e 
i n c r e a s e d b y 4 0 m i l l i o n t o n s . A c 
c o r d i n g t o t h e S t a t e S t a t i s t i c a l 
B u r e a u , t h e t o t a l o u t p u t h a s s u r 
pas sed 1 b i l l i o n t o n s . S t e e l o u t 

p u t a m o u n t e d t o m o r e t h a n 6 0 
m i l l i o n t o n s . T h e o u t p u t o f p i g 
i r o n , s t e e l p r o d u c t s a n d i r o n o r e 
a l s o m e t t h e i r p r o d u c t i o n g o a l s 
set b y t h e s t a t e a h e a d o f s c h e d 
u l e . C h i n a n o w r a n k s f o u r t h 
a m o n g t h e w o r l d ' s l a r g e s t c o u n 
t r i e s t h a t b o a s t a n a n n u a l s t e e l 
p r o d u c t i o n c a p a c i t y o f m o r e 
t h a n 6 0 m i l l i o n t o n s . T h e t r a n 
s p o r t a t i o n s e c t o r h a s a l r e a d y f u l 
f i l l e d i t s p r o d u c t i o n q u o t a f o r 
t h e y e a r . 

A l l t h i s h a s p a v e d t h e w a y f o r 
t h i s y e a r ' s f i r s t t h r e e m o n t h s o f 
i n d u s t r i a l p r o d u c t i o n . Y e s a i d . 

B u t , h e a d d e d t h a t t h e s l a c k 
m a r k e t , o v e r s t o c k i n g o f p r o d u c t s 
a n d t h e d o w n t u r n o f sa l e s h a s 
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A Boy Sets the Example 

Young people in China are 
being called upon to learn 
from the noble spirit of a 

14-year-old boy who gave his life 
to save state property two years 
ago. 

On March 17, 1988, more than 
3,000 people attended the most 
touching funeral ever held in 
Shimian County, Sichuan Prov
ince. 

On a Sunday afternoon four 
days before, Lai Ning, a junior 
middle school student, had just 
finished his homework and 
walked outside of his home when 
he heard a distant cry: "Fire! 
Mountain fire!" 

Shocked at the news, he rushed 
immediately towards Haizishan 
Mountain to help. 

The blaze, driven by the wind, 
posed a threat to a TV ground 
relay station, a gas tank belong
ing to the local petroleum com
pany and a large stretch of state-
owned forest. 

Lai Ning, some of his school
mates and many other people 
battled the 30-metre-high flames 
and clouds of suffocating smoke 
for five hours. 

At last, the blaze was brought 
under control and most of the 
state property was saved. But Lai 
Ning did not come home that 
night. The following morning, 
people found him lying dead on 
the Haizishan's southern slope 
where the fire had burned most 

furiously. He was still in a climb
ing posture with his right leg 
stretched forward and one of his 
hands clenched ar
ound a tiny pine 
tree. 

To commend his 
noble deeds, the 
Central Committee 
of the Communist 
Youth League and 
the State Educa
tional Commission 
decided on May 
31, 1989, to confer 
on Lai Ning the 
honour of "heroic M 
youth." Youth 
League and Young 
Pioneers organiza
tions at all levels 
were called upon to 
launch educational drive among 
young people publicizing his 
brilliant deeds. The Ya'an Pre-
fectural Youth League Commit
tee has accepted him posthu
mously as a member of the 
Youth League and the Sichuan 
Provincial People's Government 
has recognized him as a martyr. 

Lai Ning was born and 
brought up in an ordinary 
cadre's family, the only son of 
his parents. He was fond of read
ing, which broadened his vision 
and nurtured his ideals. 

He won a first prize for read
ing activities in Sichuan when he 

Lai Ning and some 
of his schoolmates 
battle the monnla in 
fire. U SHIJI 

made it difficult to balance the 
national books. The economic 
rectification and improvement 
programme would be affected if 
not enough attention was paid to 
these problems. Ye warned. ! 

Major measures to be taken by 
the State Planning Commission 
include: 

—Speeding up the industri
al structural readjustment, in j 
which enterprises that perform i 

well are protected and poorly 
operated enterprises are stream
lined or closed down in accord
ance.with the industrial policy. 
At the same time, all enterprises 

! will be guided positively to im
prove the quality of their prod
ucts, reduce costs and provide 
better service to increase their 
competitive capability. 

—Improving marketing and 
i increasing the number of sales 

personnel. A specific policy must 
be in place to distinguish legiti
mate sales from those of illegal 
businesses to ensure a smooth 
and sound circulation of prod
ucts on the market. 

—Encouraging enterprises to 
produce more export goods and 

developing the export-oriented 
enterprises. The state will sup
port those enterprises in selling 

! their products on the interna-
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w a s a m e m b e r o f t h e Y o u n g 
P i o n e e r s . 

D u r i n g a d i s c u s s i o n a b o u t f u 
t u r e c a r e e r s , m a n y b o y s a t h i s 
s c h o o l e x p r e s s e d t h e i r w i s h t o be 
c o m e a r m y o f f i c e r s . 

B u t L a i s a i d , " I w o u l d l i k e t o 
be a g e o l o g i s t , j u s t l i k e t h e w e l l -
k n o w n g e o l o g i s t L i S i g u a n g . " 
W h e n h i s t e a c h e r a s k e d h i m 
w h y , h e r e p l i e d : " T h e r e a r e so 
m a n y b i g m o u n t a i n s a r o u n d 
h e r e . I ' m s u r e t h e r e w o u l d be s o 
m a n y t r e a s u r e s u n d e r g r o u n d . I 
s h o u l d d i s c o v e r t h e m t o m a k e a 
c o n t r i b u t i o n t o m y m o t h e r l a n d . " 

H e u s e d h i s S u n d a y s a n d h o l i 
d a y s t o c o l l e c t v a r i o u s m i n e r a l 
o r e s a n d s t o n e s p e c i m e n s . H e 
e v e n p r e s e n t e d a p a r t o f h i s c o l 
l e c t i o n t o h i s p r i m a r y s c h o o l 

w h e n h e g r a d u a t e d . 
H e l i k e d a d v e n t u r e . H e w r o t e 

t h a t h e w a n t e d t o d e v e l o p m o d 
e r n s c i e n c e a n d t e c h n o l o g y a n d 
u p h o l d t h e p i o n e e r i n g s p i r i t t o 
r e v e a l t h e s ec r e t s a n d t r e a s u r e s 
o f n a t u r e . 

L a i w a s a g o o d a n d w e l l -
b e h a v e d s t u d e n t a n d w a s h o n 
o u r e d as a n " o u t s t a n d i n g Y o u n g 
P i o n e e r . " H e h a d a h i g h sense o f 
c o l l e c t i v i s m a n d w o u l d l i k e t o 
l e n d a h e l p i n g h a n d t o o t h e r s a t 
a n y t i m e . H e w a s i n t e r e s t e d i n 
p a i n t i n g a n d c a l l i g r a p h y a n d 
o n c e w o n f i r s t p r i z e i n a c o u n t y 
c a l l i g r a p h y c o n t e s t . 

L a s t O c t o b e r , D e n g Y i n g c h a o , 
w i d o w o f t h e l a t e p r e m i e r Z h o u 
E n l a i , w r o t e a n a r t i c l e i n m e m o 
r y o f L a i . S h e s a i d t h a t L a i N i n g 
h a d b e e n b r o u g h t u p s i n c e c h i l d 
h o o d u n d e r t h e c a r e a n d g u i d 
a n c e o f t h e C o m m u n i s t P a r t y . 

S h e s a i d : " T h e P a r t y ' s h o p e s 
a n d d e m a n d s f o r t h e y o u n g ge
n e r a t i o n p r o d u c e d a p r o f o u n d e f 
f e c t o n t h e d e v e l o p m e n t o f L a i 
N i n g ' s i d e o l o g y t h r o u g h t h e e d u 
c a t i o n h e r e c e i v e d a t s c h o o l a n d 
f r o m s o c i e t y as w e l l as f r o m h i s 
f a m i l y . 

" T h e P a r t y e a r n e s t l y h o p e s t h e 
y o u n g g e n e r a t i o n w i l l h a v e n o b l e 
i d e a l s , h i g h m o r a l e , m o r e k n o w 
l e d g e a n d g o o d d i s c i p l i n e so t h a t 
w h e n t h e s o c i a l i s t c a u s e i s p a s s e d 
d o w n t o t h e m f r o m t h e i r f o r e 
f a t h e r s , b r i g h t p r o s p e c t s w i l l be 
o p e n e d u p f o r C h i n a . L a i N i n g 
w a s v e r y t y p i c a l o f t h i s n e w ge
n e r a t i o n . " • 

t i o n a l m a r k e t . 
— S t i m u l a t i n g t h e i n i t i a t i v e o f 

l a r g e a n d m e d i u m - s i z e d e n t e r 
p r i se s . T h e s t a t e w i l l g u a r a n t e e 
t o p r o v i d e a l l n e c e s s a r y o u t s i d e 
c o n d i t i o n s f o r p r o d u c t i o n b y k e y 
e n t e r p r i s e s i n c o a l , i r o n a n d 
s t e e l , e l e c t r i c a l p o w e r a n d pe
t r o l e u m i n d u s t r i e s . A t t h e s a m e 
t i m e , t h e e n t e r p r i s e s w i l l g u a r a n 
tee t h e i r p r o d u c t i o n i n l i n e w i t h 
s t a t e p l a n n i n g . A s w e l l , t a x e s a n d 

p r o f i t s t o t h e s t a t e f r o m t h o s e 
e n t e r p r i s e s m u s t b e e n s u r e d 
t h r o u g h a c o r r e s p o n d i n g p o l i c y 
w h i c h w i l l be w o r k e d o u t . 

^ - L a u n c h i n g a n a t i o n - w i d e 
e m u l a t i o n d r i v e t o i n c r e a s e p r o d 
u c t i o n i n a l l t h e e n t e r p r i s e s . 
M a n a g e m e n t w i l l a l s o be s t r e n g 
t h e n e d t o f i g h t a g a i n s t t h e w a s t e 
o f f u n d s i n t h e n e w y e a r i n o r d e r 
t o c u t C h i n a ' s e x p e n d i t u r e s b y 5 
p e r c e n t o v e r l a s t y e a r . • 

Yuan Mu Meets 
College Students 

Ch i n a c a n s u s t a i n s t a b i l i t y 
i f t h e C o m m u n i s t P a r t y ' s 
f u n d a m e n t a l l i n e i s a d 

h e r e d t o , s a i d S t a t e C o u n c i l 
s p o k e s m a n Y u a n M u . 

O n J a n u a r y 3 a n d 4 , Y u a n 
v i s i t e d B e i j i n g U n i v e r s i t y f r e s h 
m e n r e c e i v i n g m i l i t a r y t r a i n i n g 
a t t h e S h i j i a z h u a n g A r m y A c a 
d e m y , o n b e h a l f o f t h e S t a t e 
C o u n c i l a n d P r e m i e r L i P e n g , 
a n d e x c h a n g e d v i e w s o n t h e 
d o m e s t i c a n d i n t e r n a t i o n a l s i 
t u a t i o n w i t h t h e s t u d e n t s . 

R e v i e w i n g t h e d o m e s t i c s i t u a 
t i o n a f t e r t h e q u e l l i n g o f a n t i -
g o v e r n m e n t r i o t i n g l a s t s p r i n g , 
h e s a i d t h a t t h e n a t i o n a l s i t u a 
t i o n a n d p e o p l e ' s m o r a l e h a v e 
r e m a i n e d s t a b l e a n d s o c i a l o r d e r 
h a s r e t u r n e d t o n o r m a l . 

" T h i s s h o w s t h a t i t i s a n i r r e v 
e r s i b l e h i s t o r i c a l t r e n d t h a t t h e 
C h i n e s e p e o p l e h a v e c h o s e n t h e 
l e a d e r s h i p o f t h e C h i n e s e C o m 
m u n i s t P a r t y a n d t h e s o c i a l i s t 
r o a d , " Y u a n s a i d . 

H e n o t e d t h a t i f l e a d i n g o f f i 
c i a l s a t a l l l e v e l s t a k e t h e l e a d i n 
s o l v i n g p r o b l e m s i n r e s p o n s e t o 
p e o p l e ' s u r g e n t c a l l s a n d i f t h e 
P a r t y ' s f u n d a m e n t a l p r i n c i p l e s 
a n d p o l i c i e s r e m a i n s t a b l e a n d 
c o n t i n u o u s a n d a r e c o m p r e h e n 
s i v e l y a n d c o r r e c t l y a d h e r e d 
t o , C h i n a c a n s u s t a i n s t a b i l i t y , 
g r a d u a l l y o v e r c o m e e x i s t i n g u n 
s t a b l e f a c t o r s a n d s t e a d i l y d e v e l 
o p s o c i a l i s m , h e s a i d . 

T h e n e w l e a d i n g b o d y i s w i n 
n i n g p e o p l e ' s s u p p o r t a n d t r u s t 
b y i t s a c t i o n s . Y u a n s a i d , a d d i n g 
t h a t i t i s t h e C h i n e s e p e o p l e ' s 
h a p p i n e s s t o h a v e a n a r m y 
w h i c h i s l o y a l t o t h e P a r t y , t h e 
p e o p l e a n d s o c i a l i s m . 

Y u a n a l s o a n a l y z e d C h i n a ' s 
e c o n o m i c s i t u a t i o n , s a y i n g t h a t 
C h i n a h a s m a d e t r e m e n d o u s 
a c h i e v e m e n t s i n e c o n o m i c de -
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v e l o p m e n t , w h i c h h a v e a t t r a c t 
e d w o r l d w i d e a t t e n t i o n i n t h e 
pas t d e c a d e o f r e f o r m a n d o p e n 
i n g t o t h e o u t s i d e w o r l d . 

T h e g r o s s n a t i o n a l p r o d u c t i n 
c r e a s e d a t a n a n n u a l r a t e o f 
a b o u t 1 0 p e r c e n t a n d r e g i s t e r e d 
a 2 . 5 - f o l d g r o w t h d u r i n g t h e l a s t 
d e c a d e . T h e g r o w t h r a t e w a s 
u n p r e c e d e n t e d i n C h i n a ' s f o u r -
d e c a d e h i s t o r y a n d c o m p a r e d f a 
v o u r a b l y w i t h m a n y o t h e r c o u n 
t r i e s i n t h e p e r i o d , Y u a n 
c l a i m e d . 

B u t C h i n a i s f a c i n g s e v e r e d i f 
f i c u l t i e s n o w a n d p e o p l e ' s g u a r d 
s h o u l d n e v e r b e l o w e r e d o n e c o 
n o m i c s t r u c t u r a l i m b a l a n c e a n d 
i n f l a t i o n , w h i c h c a m e i n t o b e i n g 
i n t h e s e c o n d h a l f o f 1 9 8 4 . 

T h e e c o n o m i c r e c t i f i c a t i o n 
d r i v e h a s a c h i e v e d i n i t i a l e f 
f e c t s , a n d t h e w a y s a n d m e a n s 
f o r o v e r c o m i n g t h e p r e s e n t d i f 
f i c u l t i e s h a v e b e e n f o u n d , h e 
s a i d . 

" W i t h r e d o u b l e d e f f o r t s , 
C h i n a w i l l c e r t a i n l y g e t o u t o f 
i t s d i f f i c u l t e c o n o m i c s i t u a t i o n 
a n d t h e g o a l o f q u a d r u p l i n g t h e 
g ros s n a t i o n a l p r o d u c t a n d e n a 
b l i n g p e o p l e t o l i v e a c o m f o r t 
a b l e l i f e b y t h e e n d o f t h i s c e n 
t u r y w i l l be q u a r a n t e e d , " h e 
s a i d . 

T h e E a s t e r n E u r o p e a n s i t u a 
t i o n , h e s a i d , h a s h a d a s e r i o u s 
i m p a c t o n t h e E a s t e r n a n d t h e 
W e s t e r n w o r l d a n d " w i l l e x e r t 
a n i m p a c t o n C h i n a t o s o m e d e 
g r e e . " 

Y u a n t o l d t h e s t u d e n t s t h a t 
a l t h o u g h m a j o r c h a n g e s h a v e 
t a k e n p l a c e i n E a s t e r n E u r o p e , 
t h e i n t e r n a t i o n a l s i t u a t i o n o n 
t h e w h o l e h a s n o t c h a n g e d . I t 
f e a t u r e s a m o v e f r o m t e n s i o n t o 
d e t e n t e a n d f r o m c o n f r o n t a t i o n 
t o d i a l o g u e . 
• T h i s w i l l e n a b l e C h i n a t o 
s t r i v e f o r a f a i r l y l o n g p e a c e f u l 
i n t e r n a t i o n a l e n v i r o n m e n t i n o r 
d e r t o c o n c e n t r a t e o n i t s o w n 
e c o n o m i c c o n s t r u c t i o n . 

H e s t r e s s e d t h a t C h i n a h a s 
n e v e r y i e l d e d t o p r e s s u r e f r o m 
o u t s i d e a n d w i l l s t e a d f a s t l y 

m a r c h a l o n g t h e s o c i a l i s t r o a d i t 
h a s c h o s e n r e g a r d l e s s o f h o w t h e 
i n t e r n a t i o n a l s i t u a t i o n c h a n g e s . 

W i t h l e s s o n s d r a w n f r o m t h e 
c o u n t r y i t s e l f a n d t h e w o r l d , 
C h i n a w i l l s t e a d f a s t l y a n d c o n 
s i s t e n t l y s t r e n g t h e n t h e b u i l d i n g 
o f t h e C h i n e s e C o m m u n i s t P a r 
t y a n d a d h e r e t o t h e F o u r C a r 
d i n a l P r i n c i p l e s , c o n t i n u e t o 
f i g h t b o u r g e o i s l i b e r a l i z a t i o n , 
s t i c k t o s o c i a l i s m a n d p e o p l e ' s 
d i c t a t o r s h i p i n r e f o r m a n d o p e n 
i n g t o t h e o u t s i d e w o r l d , u n i t e 
t h e p e o p l e o f t h e e n t i r e c o u n 
t r y a n d b u i l d s o c i a l i s m w i t h 
C h i n e s e c h a r a c t e r i s t i c s b y s e l f -
r e l i a n c e a n d h a r d w o r k . • 

Beijing Censures 
Fugitives in Exile 
r • ^ h e " F r o n t f o r D e m o c r a c y 

I i n C h i n a " ( F D C ) i s a r e a c -
t i o n a r y o r g a n i z a t i o n d e 

s i g n e d t o t o p p l e t h e C o m m u n i s t 
P a r t y l e a d e r s h i p , o v e r t h r o w t h e 
s o c i a l i s t s y s t e m a n d t u r n C h i n a 
f r o m a p e o p l e ' s d e m o c r a t i c r e 
p u b l i c i n t o a b o u r g e o i s r e p u b l i c , 
s a i d a l e a d i n g o f f i c i a l o f t h e B e i 
j i n g M u n i c i p a l P u b l i c S e c u r i t y 
B u r e a u o n J a n u a r y 7 . 

C h i n a b a n s a n y " F D C " a c t i v 
i t i e s o n C h i n e s e t e r r i t o r y , t h e 
o f f i c i a l s a i d . 

T h e " F D C " w a s f o u n d e d o n 
S e p t e m b e r 2 2 , 1 9 8 9 i n P a r i s , 
F r a n c e , b y Y a n J i a n q i a n d h i s 
l i k e , w i t h t h e c o n n i v a n c e a n d 
s u p p o r t o f o v e r s e a s r e a c t i o n a r y 
f o r c e s . T h e y a r e c r i m i n a l s w a n t 
e d b y t h e C h i n e s e p u b l i c s e c u r i 
t y d e p a r t m e n t s , t h e o f f i c i a l s a i d . 

A s p o k e s m a n f o r t h e E x i t a n d 
E n t r y B u r e a u o f t h e C h i n e s e 
M i n i s t r y o f P u b l i c S e c u r i t y a n 
n o u n c e d t h e s a m e d a y t h a t t h e 
p a s s p o r t s h e l d b y Y a n J i a q i , 
W a n R u n n a n , a n d C h e n Y i z i 
h a v e b e e n r e v o k e d a c c o r d i n g t o 
l a w f o r t h e i r r o l e i n i n i t i a t i n g 
a n d f o u n d i n g t h e " F D C " o v e r 
seas a n d t h e i r c o n t i n u e d a c t i v i 

t i e s t o j e o p a r d i z e C h i n a ' s s e c u r 
i t y , h o n o u r a n d i n t e r e s t s . 

T h e M u n i c i p a l P u b l i c S e c u r i 
t y B u r e a u o f f i c i a l s a i d s i n c e i t s i 
f o u n d i n g , t h e " F D C " h a s b e e n i 
a c t i v e i n c a r r y i n g o u t s a b o t a g e i 
a c t i v i t i e s a g a i n s t t h e p e o p l e ' s i 
g o v e r n m e n t o f C h i n a . T h e 
" F D C " h a s d e c e i v e d a n d r o p e d 
i n s o m e C h i n e s e s t u d y i n g 
a b r o a d , m a d e c o n t a c t s w i t h h o s 
t i l e e l e m e n t s i n a n d o u t s i d e 
C h i n a , e x p a n d e d t h e r e a c t i o n 
a r y o r g a n i z a t i o n a n d t r i e d h a r d 
t o i n f i l t r a t e i n t o C h i n a , h e s a i d . 

T h e y h a v e c o l l e c t e d i n f o r m a 
t i o n , c o n c o c t e d r u m o u r s a n d 
f o r g e d a n O v e r s e a s E d i t i o n o f 
People's Daily t o c a r r y o u t r e a c 
t i o n a r y p r o p a g a n d a i n a n a t 
t e m p t t o i n s t i g a t e t h e m a s s e s 
t o o v e r t h r o w t h e p e o p l e ' s d e 
m o c r a t i c p o l i t i c a l p o w e r a n d 
t h e s o c i a l i s t s y s t e m , t h e o f f i c i a l 
s a i d . 

W a n R u n n a n a n d o t h e r s 
m a d e c o n t a c t w i t h a n e s p i o n a g e 
a g e n c y i n T a i w a n a n d f o r m e d 
a d e l e g a t i o n t o v i s i t T a i w a n t o j 
s e e k f i n a n c i a l s u p p o r t , h e a d 
d e d . 

" I n f a c t , t h e y h a v e a s s o c i a t e d 
t h e m s e l v e s w i t h t h e T a i w a n se
c r e t s e r v i c e , " t h e o f f i c i a l s a i d . 

A c c o r d i n g t o t h e o f f i c i a l , p e o - i 
p i e w h o h a v e t a k e n p a r t i n a c t i v 
i t i e s o f t h e " F D C " w i l l b e d e a l t 
w i t h i n d i f f e r e n t w a y s : 

T h e f e w f o u n d e r s o f t h e 
" F D C " l i k e Y a n J i a q i w h o h a d 
i n c i t e d , p l o t t e d a n d d i r e c t e d 
t h e t u r m o i l a n d c o u n t e r 
r e v o l u t i o n a r y r e b e l l i o n i n t h e 
c o u n t r y l a s t s p r i n g a r e w a n t e d 
b y t h e C h i n e s e p u b l i c s e c u r i t y 
d e p a r t m e n t s , a n d t h e y m u s t be 
d e a l t w i t h a c c o r d i n g t o t h e C r i 
m i n a l L a w . 

O r d i n a r y m e m b e r s o f t h e 
" F D C " m u s t w i t h d r a w t h e m 
s e l v e s f r o m t h e o r g a n i z a t i o n as 
s o o n as p o s s i b l e a n d s t o p a n y 
a c t i v i t e s a s s i g n e d b y t h e " F D C " 
i n e x c h a n g e f o r l e n i e n t t r e a t 
m e n t . 

• 
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'Basket' Project Bears Fruit 

T nhe p r o j e c t t o f i l l t h e f o o d 
b a s k e t s o f 2 0 0 m i l l i o n 
u r b a n d w e l l e r s h a s m e t 

w i t h i n i t i a l success , s a i d L i u 
J i a n g , C h i n a ' s V i c e - M i n i s t e r 
o f A g r i c u l t u r e . 

T h e s u p p l y o f m e a t , f i s h , 
m i l k a n d p o u l t r y p r o d u c t s i n 
c r e a s e d i n 1 9 8 9 a n d p r i c e s 
w e r e s t a b l e w i t h s o m e l o w e r 
t h a n 1 9 8 8 , L i u s a i d i n B e i j i n g 
o n D e c e m b e r 2 7 . 

A c c o r d i n g t o t h e l a t e s t s t a 
t i s t i c s f r o m t h e M i n i s t r y o f 
A g r i c u l t u r e , C h i n a p r o d u c e d 
2 5 m i l l i o n t o n s o f 
m e a t , 7 . 0 4 m i l l i o n t o n s 
o f p o u l t r y a n d 4 . 5 8 
m i l l i o n t o n s o f m i l k 
l a s t y e a r , a l l o f w h i c h 
h a v e i n c r e a s e d g r e a t l y 
o v e r 1 9 8 8 . 

M e a n w h i l e , a q u a t i c 
p r o d u c t i o n c o n t i n u e d 
t o r i s e i n 1 9 8 9 a f t e r 
C h i n a b e c a m e t h e t h i r d 
l a r g e s t f i s h e r y p r o d u 
cer b e h i n d t h e S o v i e t 
U n i o n a n d J a p a n , w i t h 
a t o t a l c a t c h o f 1 1 . 2 
m i l l i o n t o n s , 6 0 0 , 0 0 0 
t o n s o v e r 1 9 8 8 . C h i n a 
i s e x p e c t e d t o b e c o m e 
t h e s e c o n d l a r g e s t f i s h 
e r y p r o d u c e r , L i u s a i d . 

T h e v e g e t a b l e s u p p l y 
h a s a l s o i n c r e a s e d w i t h 
h i g h e r q u a l i t y a n d l o w 
e r p r i c e s . I n s p i t e o f 
t h e c u r r e n t c o l d w e a t h 
e r , B e i j i n g h a s a g o o d 
s u p p l y o f g r e e n v e g e t 
ab le s i n b o t h f r e e a n d s t a t e -
o w n e d m a r k e t s . T h e c o n s e n 
sus i n C h i n a i s t h a t p r i c e s o v e r 
t h e l a s t y e a r o r so h a v e b e e n 
t h e l o w e s t i n v e a r s . 

T h e " f o o d b a s k e t " p r o j e c t , 
se t u p b y t h e C h i n e s e g o v e r n 
m e n t , a i m s t o b u i l d a n i m a l 
b r e e d i n g c e n t r e s , f o d d e r p r o 
c e s s i n g p l a n t s a n d s t o r a g e -
t r a n s p o r t a t i o n s y s t e m s i n m a 
j o r C h i n e s e c i t i e s t o p r o v i d e 
a m p l e s u p p l i e s o f m e a t , f i s h 
a n d v e g e t a b l e s f o r u r b a n 
d w e l l e r s ; 

S i n c e t h e p r o j e c t w a s i m 
p l e m e n t e d e a r l y l a s t y e a r , t h e 
c e n t r a l g o v e r n m e n t h a s g r a n t 
e d m o r e t h a n 2 2 0 m i l l i o n 
y u a n i n l o a n s a n d c o n s t r u c t e d 

D w e l l e r s in Q i n g d a o , a coastal city i n eastern C h i n a , are buy ing 
sea crabs i n marke t . CHEN ZONGLIE 

1 ,370 a n i m a l f a r m s , a n u m b e r 
o f f o r a g e g ra s s a n d v e g e t a b l e 
seed p r o d u c t i o n bases , s u p e r 
v i s i n g s t a t i o n s w i t h a d v a n c e d 
t e s t i n g e q u i p m e n t a n d f o d d e r 

p l a n t s w i t h a n a n n u a l p r o d 
u c t i o n c a p a c i t y o f 2 0 m i l l i o n 
t o n s . P r o d u c t i o n b a s e s f o r 
m i l k , b e e f a n d p o u l t r y h a v e 
a l s o b e e n b u i l t i n t h e n o r 
t h e a s t a n d c e n t r a l p a r t o f t h e 
c o u n t r y a n d i n s o m e s o u t h e r n 
p r o v i n c e s . 

E v e r y l o c a l i t y h a s m a d e t h e 
" f o o d b a s k e t " p r o j e c t a p r i o r i 
t y b e c a u s e i t c o n c e r n s e v e r y 
f a m i l y . 

B e f o r e 1 9 8 9 , J i l i n , a 
C h i n e s e n o r t h e a s t e r n p r o v 
i n c e , h a d t o i m p o r t p o r k f r o m 
o t h e r p r o v i n c e s . B u t a f t e r t h e 
" f o o d b a s k e t " p r o j e c t w a s es
t a b l i s h e d , t h e p r o v i n c e u s e d 
t e c h n o l o g y t h a t c o u l d b r i n g 
a b o u t o b v i o u s i n c r e a s e s i n 

p r o d u c t i o n . F o r t h e 
f i r s t t i m e , p o r k o u t p u t 
c o u l d m e e t t h e d e m a n d 
i n 1 9 8 9 . 

T h e m u n i c i p a l i t i e s 
o f B e i j i n g , T i a n j i n a n d 
S h a n g h a i h a v e i n v e s t 
e d 8 0 0 m i l l i o n y u a n t o 
b u i l d p i g a n d p o u l t r y 
b r e e d i n g c e n t r e s , m o s t 
o f w h i c h h a v e s t a r t e d 
p r o d u c t i o n . T h e s u p p l y 
o f p o r k , m u t t o n a n d 
b e e f n o w i n s t o r a g e c a n 
m e e t t h e d e m a n d u n t i l 
n e x t M a y . 

H o w e v e r , C h i n a m a y 
f a c e a s h r i n k i n g s u p p l y 
o f s u c h p r o d u c t s d u e 
t o a d e c r e a s e i n c o r n 
p r o d u c t i o n i n t h e n o r 
t h e a s t a n d t h e p r e s e n t 
s l a c k m a r k e t . T h e M i n 
i s t r y o f A g r i c u l t u r e i s 
c a l l i n g f o r t h e w i d e s 
p r e a d u s e o f t e c h n o l o 
g y i n m a j o r p r o d u c t i o n 
C o r r e s p o n d i n g p o l i c i e s 

a r e b e i n g m a p p e d o u t t o s t a 
b i l i z e t h e v e g e t a b l e g r o w i n g 
a r e a s t o a v o i d a d e c r e a s e i n 
p r o d u c t i o n i n t h e n e w y e a r . • 

a r e a s . 
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INTERNATIONAL 

Qian Qichen on the World Situation 
World attention has been focused on a rapidly changing 
global situation. Chinese Foreign Minister Qian Qichen, 
in an exclusive interview with Chinese weekly magazine 
"Outlook"'s Lin Hai, expounds upon the world situation, 
which has been undergoing profound changes. —Ed. 
Outlook: There have been sever
al notable events in the develop
ment of the world situation dur
ing the 1980s. Would you please 
comment? 
Qian: The escalation of the arms 
race between the United States 
and the Soviet Union and the 
intensifying of regional conflicts 
early in the decade once caused 
extreme tension in the interna
tional situation. However, both 
countries failed to change the 
rough military equilibrium be
tween them but found them
selves in turn forced to bear a 
heavy economic burden from 
their rivalry. They also suffered 
defeats in their several invasions 
against other nations. And this 
proves that hegemonism and 
power politics will get nowhere. 

By the mid-1980s, the imbal
ance of the world economy and 
the rise of the new technologi
cal revolution had changed con
siderably the relative strength 
among some major countries and 
relatively degraded the positions 
of the United States and the So
viet Union. The trend towards a 
multipolar world was becoming 
increasingly evident. 

The situation prompted the 
United States and the Soviet 
Union to resume after a six-year 
suspension their summit meeting 
in 1985 and almost an annual 
summit afterwards. 

East-West tensions tended to 
relax as a result of dialogue be
tween the superpowers, which 

Qltln QUiieii, XUt CHAO 

has produced fruits on arms con
trol. The two superpowers signed 
the intermediate nuclear force 
(INF) treaty to eliminate all 
intermediate-range missiles and 
there has been progress in the 
negotiations on the reduction 
of strategic, conventional and 
chemical weapons. Regional con
flicts are calming down with 
their political settlements in 
sight. Generally speaking, the 
elements of war are decreasing, 
though still existing, while the 
elements of peace are increasing. 
And it has become possible to see 
a relatively long period of peace. 

However, the relaxation of the 
superpowers' military confronta

tion does not mean world stabil
ity. The various factors leading 

I to turbulence have not been eli
minated, and under certain con-

I ditions, an extremely turbulent 
I situation may appear in some re-
i gions. Hegemonism, power poli-
^ tics and interference in the inter

nal affairs of other nations and 
the imposing of one's will upon 
others are still common. 

There has been much concern 
over the recent drastic changes in 
Eastern Europe that have ac
cumulated new elements of 
instability in East-West relations 
and will produce a far-reaching 
impact on the European situa
tion as well as the over-all pat
tern of international relations. 

Another threat to world peace 
and stability is marked by the 
ever widening gap between 
South and North economies and 
that because of the irrational 
international economic order, 
funds are flowing not to devel
oping but developed countries, 
causing polarization between the 
rich and the poor, 

j Outlook: While the international 
I situation is moving towards de-
i tente, struggles between differ-
: ent social systems and ideologies 

have been more acute. Do you 
I think detente will be adversely 
I affected? 

Qian: Some politicians in the 
capitalist world have never con
cealed their attempts to bring so
cialist countries into the orbit of 
capitalism. 

During the mid-1980s the in
ternational situation tended to 
relax and exchanges between 
countries with different social 
systems increased. This was a 
good thing. However, because 
the socialist countries met with 
difficulties in the reform and de-
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velopment process and made 
some errors in policy decisions, 
the superiority of the socialist 
system was not fully realized. 
There appeared an ideological 
trend that socialism had suffered 
a "big failure" and that capital
ism could "win without fight." 
This was acclaimed by someone 
as a historic opportunity to spur 
the so-called peaceful evolution 
in socialist countries. 

In fact, socialism has not 
failed and there is no ground 
to claim a success of capitalism 
either. The reality is the coexist
ence of countries with different 
social systems, and the norm for 
such a coexistence is the Five 
Principles of Peaceful Coexist
ence. 

The easing of tension, howev
er, does not mean an end to con
flicts and is not tantamount to 
stability. With the general trend 
towards detente the struggle be
tween different social systems 
and different ideologies will be
come more complicated and 
more acute. If their relations are 
not handled with care, region
al' turmoil and world instabili
ty will result, and, in the final 
analysis, will be unfavourable to 
the people of all countries. 
Outlook: After the US-Soviet 
Malta summit held in December 
1989, there were different views 
on the future of US-Soviet re
lations. What's your opinion on 
those relations? 
Qian: People tend to think that 
the Malta summit is reminiscent 
of the Yalta conference of 1945. 
History cannot be repeated and 
Malta is not Yalta. At the Yalta 
conference, leaders of the United 
States, the Soviet Union and Bri
tain mapped a blueprint for in
ternational politics after World 
War II. At the Malta summit 
the United States and the Soviet 
Union, with deep concern over 
rapid changes in Eastern Europe, 
sounded each other out on their 
attempts to prevent the situation 
from slipping out of control, thus 

INTERNATIONAL 
infringing upon their strategic 
interests. 

After the Malta summit, the 
United States and the Soviet 
Union will step into an era when 
there will be less confrontation 
but more reconciliation and co
operation between themselves. 
Because of the drastic changes 
in Eastern Europe the United 
States is more on the offensive 
while the Soviet Union is more 
in the defensive and is retreating. 
The two superpowers, however, 
still remain rivals because of 
their different long-term strateg
ic goals. 
Outlook: What are your predic
tions for the international politi
cal situation of the 1990s? 
Qian: At the end of the 1980s the 
international situation experi
enced its most profound changes 
since World War II. People all 
over the world are naturally con
cerned about how these changes 
will influence world peace and 
the development of mankind. At 
this time, it is difficult to predict 
the political setup of the 1990s. 
What is apparent is that the US-
Soviet bipolar system, marked by 
the East-West Cold War formed 
after World War II, by the con
frontation between the two blocs 
and by the hegemonic struggle 
between the two superpowers, 
will be challenged. There will be 
a stronger trend towards a multi
polar world and new centres of 
power and regional co-operative 
organizations are expected to 
emerge. 

The economic competition 
among the United States, West
ern Europe and Japan will be-
corne more heated while in 
the third world, regional co
operative organizations are ex
pected to develop and small-
and medium-sized countries will 
strive for more say in interna
tional affairs. 
Outlook: The Asian-Pacific re
gion is becoming increasingly 
important on the world stage. 
Would you comment on the de

velopment perspectives of the re
gion? 
Qian: Since the 1960s the world 
has become aware of the econo
mic vitality in the region. Up to 
now its average annual growth 
rate has been 8 percent, higher 
than other regions. The econom
ies of the Asian "four little dra
gons" (Singapore, South Korea, 
Taiwan and Hong Kong) have 
developed markedly. The econo
mic strength of the Association 
of Southeast Asian Nations has 
gradually increased, as has its 
economic activities. The scale of 
China's economic development 
has rapidly expanded and its 
speed of development increased 
because of its policy of reform 
and opening to the outside world. 

The vast expanse of land and 
rich resources, especially that of 
manpower, are characteristics 
and advantages of the Asian-
Pacific region. To adapt to the 
international competition, most 
of the Asian-Pacific countries 
are constantly improving their 
investment environment, enh
ancing the quality of their labour 
forces, drafting and implement
ing economic, scientific and 
technological development stra- j 
tegies conformable to the condi- j 
tions of their countries. 

Achievements have been re
markable in their introduction 
of foreign funds, import of adv
anced technologies, development 
of labour-intensive industries, 
and expansion of processing and 
export industries. In the wake of 
continuous growth of the world 
economy and the keen competi
tion on the international market, 
countries in the region are shar
ing the demands and wishes to 
promote regional economic co
operation and trade exchanges. 
Together with the economic re-
gionalization and integration 
trend that is emerging wordwide 
and is adding momentum to the 
region's development, the Asian-
Pacific countries have raised var
ious kinds of proposals on the 
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A Significant Step Towards Arab Unity 
by Lin Jiaoming and Wu Wenbin 

T f-j-^owards the end of 1989, in
spiring news came from Cai
ro and Damascus that Egypt 

and Syria had resumed their di
plomatic relations after 12 years of 
suspension. 

It marked a significant step not 
only for the two Arab nations but 
also for the entire Arab world. The 
restoration of Egyptian-Syrian rela
tions conforms to their common in
terests and will have a positive ef
fect on strengthening Arab unity. 
Moreover, the normalization of 
their relations will certainly influ
ence the entire situation in the Mid
dle East in a positive way. 

At the end of the 1980s, rapid 
changes took place in the world si
tuation. The two superpowers 
moved towards detente from con
frontation, most "hot-spots" cooled 
down, international politics took on 
an increasingly multipolar aspect 
and the international economy 
tended to achieve regionalization 
and integration. 

The planned European unified 
market, North American free trade 
zone and Asian-Pacific economic 

co-operation constitute a great chal
lenge for the Arab world. But Arab 
countries have responded to the 
challenge. Last year, two new Arab 
regional economic organizations — 
the Maghreb Arab Union and the 
Arab Co-operation Council — were 
set up. In- all, the Arab world has 
three regional federations, in North 
Africa, West Asia and the Persian 
Gulf region. The new situation fa
cilitated the reconciliation and re
sumption of diplomatic relations 
between Egypt and Syria. 

History in the Middle East has 
proved that relations between fra
ternal Arab countries, which are 
linked by religion, race and lan
guage, cannot be obstructed. In 
1977, because former Egyptian 
President Mohamed Anwar el-
Sadat visited Israel, diplomatic re
lations between Egypt and Syria 
deteriorated and finally broke off. 
Consequently, the Arab world wit
nessed a heavy split. 

However, Egypt and Syria con
tinued to pursue the same basic pol
icies in protecting national interests 
and supporting the Palestinian peo-

f 

j 
formation of a mechanism for 
regional economic co-operation. 

There are no opposing military 
blocs in this region, but there are 

i differences among the region's 
countries in social systems and 
ideologies. Their economic devel-

! opment is imbalanced and their 
languages, religions, customs and 
nationalities are different. It is 

I widely believed that unlike the 
integrated European Communi
ty, the form to be taken or a 
mechanism to be established for 
economic co-operation in the 
Asian-Pacific region will follow 
a loose style. China holds that 
without its participation, a 
politico-economic organization 

i 

covering the whole region will 
be incomplete as China's role in 
that part of the world is well 
recognized. 

Regional co-operation has a 
long way to go despite its bright 
future. In achieving real progress 
in this regard, regional peace and 
stability will be a vital condition 
and all countries in the region 
should strictly abide by the prin
ciple of peaceful coexistence and 
promote economic relations on 
the basis of equality and mutual 
benefit. A co-operative mechan
ism of the region should be open 
and should not be an exclusive 
group, and protectionist mea
sures should not be practised. 

pie's just cause. Since the Arab 
summit in Amman, Jordan, in 
1987, almost all Arab countries 
have restored diplomatic relations 
with Egypt. Last May, Egypt's 
membership to the Arab League 
was restored at the Arab summit in 
Casablanca. Following Libya, Syr
ia resumed diplomatic ties with 
Egypt, thus ending the split in the 
Arab camp and pushing their fra
ternal relations on to a new stage. 

Noticeably, the normalization of 
Egyptian-Syrian relations has oc
curred at a critical time when a 
political settlement is being sought 
to resolve the Middle East problem. 
The Arab countries have streng
thened their solidarity, reached 
consensus on a political settlement 
of the Palestinian question and 
have strongly demanded the hold
ing of an international Middle East 
peace conference under the spon
sorship of the United Nations. The 
Palestine Liberation Organization 
(PLO) has agreed to direct talks 
with Israel on the condition that it 
is represented at any future Middle 
East peace conference. Egypt has 
mediated among the PLO, the Un
ited States and Israel to promote 
PLO-Israeli dialogue. In prepar
ation for PLO-Israeli dialogue, 
Egyptian, Israeli and US foreign 
ministers are likely to hold a meet
ing this month in Washington. The 
trend towards dialogue has ap-

Outlook: How can China use its 
diplomacy to create a good en
vironment for deepening reform 
and further opening to the out
side world? 
Qian: The foreign policy is the 
extension of China's domestic 
policies. As China in the coming 
two or three years will rectify its 
economic order, improve its eco
nomic environment and further 
deepen its reforms in an effort to 
achieve economic development 
in a sustained, stable and co
ordinated way, China's primary 
task in the diplomatic sphere is 
to create a stable, peaceful and 
favourable international envi
ronment to safeguard its national 
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Regional Conflicts Ease 
but Snags Still Exist 

p e a r e d i n t h e 4 0 - y e a r A r a b - I s r a e l i 
d i s p u t e . R e s t o r a t i o n o f E g y p t i a n -
S y r i a n d i p l o m a t i c r e l a t i o n s a n d i m 
p r o v e m e n t o f J o r d a n - P L O a n d 
S y r i a n - P L O r e l a t i o n s w i l l u n d o u b t 
e d l y i n c r e a s e A r a b s t r e n g t h i n t h e 
d i a l o g u e , p u t t i n g n e w p r e s s u r e 
u p o n I s r a e l . T h e s i t u a t i o n t h a t I s 
r a e l b e n e f i t e d f r o m a s p l i t A r a b 
w o r l d i n t h e p a s t w i l l s o o n e n d . 

B o t h A r a b c o u n t r i e s a n d t h e 
i n t e r n a t i o n a l c o m m u n i t y h a v e 
p r a i s e d t h e r e s u m p t i o n o f 
E g y p t i a n - S y r i a n r e l a t i o n s . P r o g r e s s 
i n t h e M i d d l e E a s t p e a c e p r o c e s s 
d e p e n d s n o t o n l y o n o u t s i d e i n f l u 
e n c e s b u t a l s o o n t h e j o i n t e f f o r t s o f 
a l l A r a b c o u n t r i e s . S y r i a i s a n i m 
p o r t a n t p l a y e r i n t h e A r a b c o n f r o n 
t a t i o n w i t h I s r a e l . I n j o i n t A r a b 
e f f o r t s t o a c h i e v e a p o l i t i c a l s e t t l e 
m e n t i n t h e M i d d l e E a s t , i t i s c r i t i 
c a l f o r E g y p t , S y r i a , J o r d a n , P a 
l e s t i n e a n d L e b a n o n t o c o - o r d i n a t e 
t h e i r p o l i c i e s a n d i n c r e a s e c o n s u l t a 
t i o n s . T h e u n a n i m i t y o f t h e A r a b 
c o u n t r i e s w i l l c e r t a i n l y p l a y p o s i 
t i v e l y i n p o l i t i c a l n e g o t i a t i o n s . 

O n l y b y r e l y i n g o n t h e i r s o l i d a r 
i t y a n d j o i n t l y m e e t i n g o p p o r t u n i 
t i e s a n d c h a l l e n g e s a t t h e e n d o f t h i s 
c e n t u r y a n d t h e b e g i n n i n g o f t h e 
n e x t c a n A r a b n a t i o n s a c h i e v e p r o 
g res s o n r e g i o n a l s t a b i l i t y a n d n a 
t i o n a l e c o n o m i c d e v e l o p m e n t . N o 
m a t t e r w h a t c o m p l e x s i t u a t i o n s t h e 
f u t u r e h o l d s , t h e u n i t y o f t h e A r a b 
n a t i o n s w i l l a l w a y s b e t h e c o r n e r 
s t o n e o f t h e i r e f f o r t s t o s t r i v e f o r 
peace a n d s e e k d e v e l o p m e n t . • 

j i n t e r e s t s a n d s t a t e s e c u r i t y . 
j C h i n a ' s s e c o n d t a s k i s t o f a c i l -
I i t a t e i t s f u r t h e r o p e n i n g t o t h e 

o u t s i d e w o r l d . A c u r r e n t i s s u e i n 
t h i s a r e a i s t h e e c o n o m i c s a n c 
t i o n s i m p o s e d b y W e s t e r n c o u n 
t r i e s s i n c e l a s t J u n e , w h i c h h a v e 
r e s u l t e d i n d a m a g e n o t o n l y t o 
C h i n a , b u t a l s o t o t h o s e w h o i n i 
t i a t e d t h e m e a s u r e s . I n t h e p a s t 
f e w m o n t h s , m o r e a n d m o r e 
k n o w l e d g e a b l e p o l i t i c i a n s a n d 
f a r s i g h t e d e n t r e p r e n e u r s i n t h e 
w o r l d h a v e c o m e t o r e a l i z e t h a t 
i t i s n e i t h e r s e n s i b l e n o r p o s s i b l e 
t o e x c l u d e a n d i s o l a t e C h i n a , 
s i n c e C h i n a ' s s t r a t e g i c p o s i t i o n 
a n d g r e a t p o t e n t i a l a r e t h e r e a l -

; i t y t h a t t h e W e s t e r n c o u n t r i e s 

r i f ^ h e p a s t y e a r h a s s e e n f u r t h e r 
I p r o g r e s s i n f i n d i n g p o l i t i -

-M. c a l s o l u t i o n s t o c o n f l i c t s i n 
w o r l d " h o t - s p o t s . " B u t t h e c u r r e n t 
o v e r - a l l s i t u a t i o n i s c o m p l i c a t e d 
a n d u n b a l a n c e d t h e r e h a v e b e e n 
b r e a k t h r o u g h s i n s o m e r e g i o n s , 
s t a l e m a t e s i n o t h e r s , c o n f r o n t a 
t i o n s c o u p l e d w i t h d i a l o g u e , a n d 
e v e n i n t e n s i f i e d f i g h t i n g . 

I n 1 9 8 9 , t h e m o s t p r o m i n e n t 
b r e a k t h r o u g h i n a r e a s o f r e g i o n a l 
c o n f l i c t w a s i n s o u t h w e s t A f r i 
c a . N o v e m b e r ' s s u c c e s s f u l g e n e r a l 
e l e c t i o n s i n N a m i b i a s h o w e d t h a t 
i n d e p e n d e n c e f o r t h e l a s t c o l o n y 
o n t h e A f r i c a n c o n t i n e n t i s a p 
p r o a c h i n g q u i c k l y . 

D e s p i t e s o m e i n t e r n a l f r i c t i o n s 
w h i c h c o n t i n u e t o e x i s t i n A n g o l a , 
t h e e n d t o i t s 1 3 - y e a r - o l d w a r a p 
p e a r s t o b e i n s i g h t as a r e s u l t o f 
w o r k b y A f r i c a n h e a d s o f s t a t e 
d u r i n g l a s t J u n e ' s s u m m i t . 

L a s t y e a r , s o m e n e w f a c t o r s 
p r o v e d t o b e f a v o u r a b l e i n e a s i n g 
t e n s i o n s i n t h e w o r l d ' s " h o t - s p o t s . " 

F i r s t , t h e S o v i e t U n i o n w i t h -

h a v e t o t a k e s e r i o u s l y i n t o t h e i r 
c o n s i d e r a t i o n . C h i n a w i l l n e v e r 
c h a n g e i t s o p e n p o l i c y , a n d i t s 
d o o r w i l l r e m a i n o p e n t o t h e o u t 
s i d e w o r l d . I n t h i s r e s p e c t , C h i n a 
h o p e s t h a t o t h e r c o u n t r i e s d o n o t 
c l o s e t h e i r d o o r s o n C h i n a . 

A n d C h i n a ' s t h i r d t a s k i s t o 
d e v o t e m o r e d i p l o m a t i c e f f o r t s 
t o t h e c o - o r d i n a t i o n w i t h i t s d e 
v e l o p m e n t i n f o r e i g n e c o n o m i c 
a n d t r a d e r e l a t i o n s . I t w i l l d e 
f e n d i t s l e g i t i m a t e r i g h t s i n e c o 
n o m i c r e l a t i o n s w i t h o t h e r c o u n 
t r i e s , w h i c h s h o u l d b e b u i l t o n 
t h e b a s i s o f e q u a l i t y a n d m u t u a l 
b e n e f i t , a n d o p p o s e v a r i o u s d i s 
c r i m i n a t i v e a n d l i m i t a t i v e p r a c 
t i c e s . C h i n a w i l l a l s o s t r i v e t o 

by Rui Yingjie 

d r e w i t s t r o o p s f r o m A f g h a n i s t a n ; 
C u b a b e g a n t h e p r o c e s s o f p u l l i n g 
i t s a r m y o u t o f A n g o l a , a n d S o u t h 
A f r i c a w i t h d r e w i t s s o l d i e r s f r o m 
N a m i b i a . 

E x c e p t f o r V i e t N a m , w h i c h h a s 
r e f u s e d t o c o m p l e t e l y w i t h d r a w 
f r o m K a m p u c h e a u n d e r t h e s u p e r 
v i s i o n o f i n t e r n a t i o n a l o r g a n i z a 
t i o n s h e a d e d b y t h e U n i t e d N a 
t i o n s , l a s t y e a r w a s m a r k e d b y t h e 
p u l l o u t o f f o r e i g n t r o o p s f r o m c o n 
f l i c t i n g r e g i o n s . T h i s w a s o n e o f 
t h e m a j o r f a c t o r s i n e a s i n g w o r l d 
t e n s i o n . 

S e c o n d , c o u n t r i e s a n d g r o u p s 
o f s t a t e s b o r d e r i n g o n " h o t - s p o t s " 
w e r e a c t i v e i n t h e r e c o n c i l i a t i o n 
p r o c e s s a n d w e r e s u p p o r t e d b y t h e 
U n i t e d N a t i o n s . F o r i n s t a n c e , t h e 
A s s o c i a t i o n o f S o u t h e a s t A s i a n 
N a t i o n s ( A S E A N ) a r r a n g e d t h e ! 
i n t e r n a t i o n a l c o n f e r e n c e i n P a r i s 
t o d i s c u s s t h e K a m p u c h e a n q u e s 
t i o n . A S E A N p l a y e d a l e a d i n g r o l e 
i n u r g i n g t h e U N G e n e r a l A s s e m 
b l y t o a d o p t a r e s o l u t i o n b y a n 
u n p r e c e d e n t e d 1 2 4 m a j o r i t y v o t e s , \ 

r e s u m e a n d d e f e n d i t s l e g a l s t a 
t u s i n i n t e r n a t i o n a l e c o n o m i c o r 
g a n i z a t i o n s a n d s m o o t h t h e c o 
o p e r a t i o n a n d e x c h a n g e c h a n 
n e l s . 

C o u n t r i e s o f t o d a y ' s w o r l d a r e 
d e p e n d e n t u p o n o n e a n o t h e r . b u t 
a t t h e s a m e t i m e t h e r e a r e m a n y 
c o n f l i c t s . M u t u a l r e s p e c t , h a r 
m o n i o u s r e l a t i o n s a n d r e c o g n i 
t i o n o f t h e d i v e r s i t y o f t h e w o r l d 
i s t h e o n l y r e a l i s t i c a t t i t u d e . T o 
m a i n t a i n p e a c e a n d s t a b i l i t y o f 
t h e w o r l d i t i s h i g h t i m e f o r a l l 
c o u n t r i e s t o m a k e j o i n t e f f o r t s t o 
e s t a b l i s h a n e w i n t e r n a t i o n a l p o l 
i t i c a l a n d e c o n o m i c o r d e r b a s e d 
o n t h e F i v e P r i n c i p l e s o f P e a c e 
f u l C o e x i s t e n c e . • 
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d e m a n d i n g t h e w i t h d r a w a l o f V i e t 
n a m e s e t r o o p s f r o m K a m p u c h e a . 

A r a b h e a d s o f s t a t e a l s o m e t a n d 
set u p a t r i p a r t i t e c o m m i t t e e t o a c t 
as m e d i a t o r s f o r r i v a l g r o u p s i n 
L e b a n o n a n d t o s e t t l e A r a b - I s r a e l i 

S o l d i e r s f r o m t h e S o v i e t U n i o n w a v e j o b i l a n t l y as t h e y l e a v e 
A f g h a n i s t a n i n 1 9 8 9 , a decade a f t e r t h e i n v a s i o n b y S o v i e t 
a i m e d f o r c e s . 

c o n f l i c t s i n t h e h o p e o f s p e e d i n g 
u p t h e M i d d l e E a s t p e a c e p r o c e s s . 

L e a d e r s f r o m 2 0 A f r i c a n c o u n 
t r i e s g a t h e r e d i n Z a i r e t o c a r v e 
o u t a c e a s e f i r e a g r e e m e n t b e t w e e n 
w a r r i n g f a c t i o n s i n A n g o l a . L e a d 
e r s o f f i v e C e n t r a l A m e r i c a n c o u n 
t r i e s h e l d t w o s u m m i t m e e t i n g s 
a n d r e a c h e d a g r e e m e n t o n e n d i n g 
t h e c i v i l w a r i n N i c a r a g u a . A g e 
n e r a l e l e c t i o n i s p l a n n e d f o r t h i s 
y e a r i n t h a t C e n t r a l A m e r i c a n 
c o u n t r y . 

T h i r d , c o u n t r i e s i n v o l v e d i n 
c o n f l i c t s i n " h o t - s p o t s " h a v e m a d e 
c o m p r o m i s e s a n d t r i e d t o e n d t h e i r 
d i s p u t e s t h r o u g h p o l i t i c a l s e t t l e 
m e n t s . 

I n L e b a n o n , a f t e r m o r e t h a n 1 4 
y e a r s o f s c r a p p i n g . C h r i s t i a n a n d 
M o s l e m p a r l i a m e n t a r i a n s f i n a l l y 
s i g n e d a n a t i o n a l c o n c i l i a t i o n 
a g r e e m e n t k n o w n as t h e T a i f A c 
c o r d . 

I r a n a n d I r a q a r e g r a d u a l l y i n 
c r e a s i n g t h e i r o i l o u t p u t a n d u s 
i n g t h e m o n e y t o r e c o n s t r u c t t h e i r 
w a r - t o r n c i t i e s , p o r t s a n d o i l r e f i 
n e r i e s . 

T h e w i l l i n g n e s s o f t h e s u p e r p o w 
e r s t o p u l l o u t o f " h o t - s p o t s " i s o n e 

o f t h e k e y s t o e a s i n g r e g i o n a l t e n 
s i o n s . 

I n r e c e n t y e a r s , t h e U n i t e d 
S t a t e s a n d t h e S o v i e t U n i o n h a v e 
r e a d j u s t e d t h e i r r e g i o n a l p o l i c i e s . 

B u t j u d g i n g f r o m t h e 
s i t u a t i o n i n 1 9 8 9 , t h e 
s u p e r p o w e r s a r e c o n 
t i n u i n g t h e i r f i g h t f o r 
s u p e r i o r i t y . I n s o m e r e 
g i o n s f i g h t i n g h a s e v e n 
i n t e n s i f i e d . 

I n t h e s i x m o n t h s a f 
t e r S o v i e t t r o o p s w i t h 
d r e w f r o m A f g h a n i s 
t a n , M o s c o w s u p p l i e d 
t h e K a b u l r e g i m e w i t h 
l a r g e a m o u n t s o f g o o d s 
a n d m a t e r i a l s , o f 
w h i c h 7 5 p e r c e n t w e r e 
w e a p o n s a n d a m m u n i 
t i o n . 

T h e U n i t e d S t a t e s , 
f o r i t s p a r t , c o n t i n u e s 
t o k e e p u p i t s r e g u l a r 
f l o w o f w e a p o n s s u p 
p l i e s t o t h e A f g h a n 
r e s i s t a n c e f o r c e s . W e a -

i n r e g i o n a l " h o t s - p o t s , " m a k i n g t h e 
p r o c e s s t o w a r d s s e t t l e m e n t l o n g 
a n d d i f f i c u l t . E l e m e n t s c o n t r i b u t 
i n g t o u p s e t s i n c l u d e c o n f l i c t s o v e r 
t h e i n t e r e s t s o f h o s t i l e c o u n t r i e s 
a n d d i s p u t e s ' a m o n g d i f f e r e n t p o l 
i t i c a l , s o c i a l a n d r e l i g i o u s f o r c e s , 
o f t e n w i t h i n a s i n g l e c o u n t r y . T h e 
c l e a r e s t e x a m p l e s o f t h i s p h e n o m e 
n o n w e r e s e e n l a s t y e a r . 

I n A f g h a n i s t a n , t h e q u e s t i o n i s 
w h e t h e r a b r o a d - b a s e d c o a l i t i o n 
g o v e r n m e n t c a n b e se t u p a f t e r t h e 
S o v i e t - t r o o p w i t h d r a w a l . D i s p u t e s 
o v e r t h e q u e s t i o n h a v e l e d t o a 
c i v i l w a r . 

T h e A r a b - I s r a e l i d i s p u t e i s 
c e n t r e d o n t h e i s s u e o f l a n d . T h e 
P a l e s t i n i a n p e o p l e n e e d t o r e t u r n 
t o t h e i r h o m e l a n d b u t I s r a e l r e f u s 
es t o r e t r e a t f r o m t h e o c c u p i e d t e r 
r i t o r i e s . 

I r a n a n d I r a q a r e i n a d i s p u t e 
o v e r t h e S h a t t - a l A r a b w a t e r w a y , 
b u t t h e i r h o s t i l i t i e s a r e d e e p l y 
e m b e d d e d i n t h e p a s t . L e f t o v e r 
f r o m h i s t o r y a r e d i s p u t e s b e t w e e n 
P e r s i a n s a n d A r a b s a n d r e l i g i o u s 

T h e s e c o n d i n f o r m a l c o n f e r e n c e o n K a m p u c h e a n p r o b l e m o p e n s i n J a k a r t a , I n d o n e s i a o n F e b r u a r y 
1 6 , 1 9 8 9 . 

p o n s i n c l u d e S t i n g e r m i s s i l e s . 
I n D e c e m b e r , t h e U n i t e d S t a t e s 

i n v a d e d P a n a m a , a n a c t i o n t h a t 
v i o l a t e d t h e n o r m s o f i n t e r n a t i o n a l 
r e l a t i o n s a n d a g g r a v a t e d t h e s i t u a 
t i o n i n C e n t r a l A m e r i c a . T h e U n 
i t e d S t a t e s , h a v i n g p r o m i s e d t o 
h a l t m i l i t a r y a i d t o N i c a r a g u a ' s 
a n t i - g o v e r n m e n t f o r c e s , i n s t e a d 
p r o v i d e d U S $ 5 0 m i l l i o n w o r t h o f 
" h u m a n i t a r i a n a s s i s t a n c e . " 

T h e r e a r e m a n y f a c t o r s i n v o l v e d 

d i f f e r e n c e s b e t w e e n t h e S h i i t e s a n d 
S u n n i M o s l e m s . 

T h e i n t e r n a t i o n a l s i t u a t i o n i s 
m i r r o r e d b y t h e s e r e g i o n a l c o n 
f l i c t s . W h i l e i t i s d i f f i c u l t t o g e t r i d 
o f o l d a n i m o s i t i e s , n e w p r o b l e m s 
w i l l i n e v i t a b l y a p p e a r . H o w e v e r , 
w h e n l o o k i n g t o w a r d s t h e f u t u r e , 
p o l i t i c a l s e t t l e m e n t o f t h e s e r e g i o n 
a l c o n f l i c t s h a s b e c o m e a n i r r e s i s 
t i b l e t r e n d d e s p i t e t h e c o m p l e x i t y 
o f t h e p r o c e s s . • 
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CHINA 

Experts Look at the 1990s 
Beijing Review has invited a number of specialists from different fields of study to 
talk about the tasks facing China in the new year and beyond. It is hoped that their 
thoughts will help our readers better understand the tasks facing China in economics, 
politics, science and technology, and culture.—Ed. 

Retrenchment: A Boon to Reform 

Ita Gnoguang. XU£ CHAO 

ripihe June 1989 turbulence in 
I Beijing has caused much 

confusion among the 
world's China watchers. Many 
are asking one question: Does 
China's rectification of its econo
mic order mean relinquishing the 
policy of reform and opening to 
the outside world? 

Economic rectification is, in 
fact, nothing new. Se^ forth at the 
Third Plenary Session of the 13th 
Party Central Committee in 1988, 
the policy is designed to correct 
the disorder occurring in econo
mic restructuring manifested by 
inflation, over-heated demand 

The author is vice-president of the Chinese Academy of Social Sciences. 

by Liu Guoguang* 

and panic buying; it was intend
ed to support, not contravene, the 
effort of deepening the reform 
and further opening to the out
side world. 

After a year's intensive ef
fort, expected results have been 
achieved. The over-heated indus
try has started to cool down, the 
rate of price increase has gradual
ly been reduced, the recovering 
of money has improved and agri
cultural production has taken a 
turn for the better. 

Many fundamental problems, 
however, remain unsolved due to 
the lack of time and effective 
measures. The key problem, most 
economists agree, lies in the fact 
that general demand surpasses 
supply. This discrepancy has 
eased somewhat, but because the 
problem has been building up 
over many years, it cannot be 
rooted out overnight. The general 
imbalance has caused a real fi
nance crunch—80 billion yuan in 
domestic debt, US$40 billion in 
foreign debt and several hundred 
billion yuan of residents' surplus 
purchasing power in the forms of 
savings deposits, cash and bonds. 

A second problem is the lopsid
ed structure of the national econ
omy marked by stagnant agri
culture and runaway industry. 

While processing industry, rural 
enterprises and urban small busi
nesses forged ahead, the develop
ment of large energy and infras
tructure enterprises slowed down 
considerably. 

The situation picked up last 
year, but the problems are far 
from being thoroughly solved. 
New problems have occurred. 
These include a shortage of enter
prise funds, th^ inability to keep 
up payments between enterpris
es, slow circulation of funds, and 
weak market demand. Factories 
producing household electrical 
appliances and other durable 
consumer goods were the first to 
be affected, which had an ad
verse impact on the state re
venue. 

All these problems need to be 
solved without delay. Otherwise 
the policy of reform and open
ing to the outside world will be 
derailed. The solution in 1990 will 
be to carry out the principle set 
forth at the Fifth Plenary Session 
of the 13th Party Central Com
mittee: redoubling the effort to 
improve the economic environ
ment and deepen the reform. The 
goal of rectification, therefore, is 
to create favourable conditions 
for implementing the policy of 
reform and opening to the out
side world. 

In 1990, the work to rectify the 
economic environnient, straigh
ten out the economic order and 
deepen the reform will be a three-
sided task: 

First, persisting in the policy 
of curtailing society's general de-
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C H I N A 

m a n d , s o as t o c u t i n v e s t m e n t i n 
c a p i t a l c o n s t r u c t i o n , c o n s u m p 
t i o n f u n d s a n d f i n a n c i a l b u d g e t 
d o w n t o s i z e , i n c r e a s e r e v e n u e s 
a n d r e d u c e e x p e n d i t u r e s . D e v e l 
o p m e n t f u n d s w i l l b e p r o v i d e d t o 
s e l e c t e d l a r g e a n d m e d i u m - s i z e d 
i n d u s t r i a l e n t e r p r i s e s a n d c o m 
m e r c i a l a n d f o r e i g n t r a d e d e p a r t 
m e n t s o n c o n d i t i o n t h a t c r e d i t 
w i l l b e l i m i t e d . T h e a u s t e r i t y p o l 
i c y m a y b r i n g d i f f i c u l t i e s t o s o m e 
e n t e r p r i s e s b u t , i t i s b y f a r t h e 
o n l y a l t e r n a t i v e a v a i l a b l e , a n d i s 
t h e p r i c e t o b e p a i d f o r p a s t 
m i s t a k e s . F o r C h i n a , t h e b e l t -
t i g h t e n i n g i s n o e m p t y t a l k ; f a i l 
i n g t o d o s o w i l l m e a n r e t r a c i n g 
t h e o l d w a y s o f 1 9 8 6 a n d 1 9 8 7 , 
w h e n i n f l a t i o n w o r s e n e d . 

S e c o n d , c o n t i n u i n g t o r e s t r u c 
t u r e t h e e c o n o m y . I n r e g a r d t o 
i n v e s t m e n t p a t t e r n s , t h e s t a t e 
w i l l g i v e s u p p o r t t o e n t e r p r i s e s 
w h o s e p r o d u c t s | h a v e a r e a d y 
m a r k e t , p a r t i c u l a r l y t h o s e i n 
e n e r g y , t r a n s p o r t a t i o n a n d c o m 
m u n i c a t i o n s . T h e s t a t e w i l l r e s o 
l u t e l y c u t b a c k o n i n e f f i c i e n t a n d 
r e d u n d a n t e n t e r p r i s e s . 
A t t h e s a m e t i m e , i n 
d u s t r i a l a n d c o m m e r 
c i a l e n t e r p r i s e s w i l l 
b e p u s h e d t o i m 
p r o v e t h e i r m a n a g e 
m e n t , r a i s e t h e q u a l i t y 
o f p r o d u c t s , a n d d e v e l 
o p n e w v a r i e t i e s b y t a k 
i n g a d v a n t a g e o f a 
n e w l y e m e r g e d b u y e r s ' 
m a r k e t . 

T h i r d , p e r s e v e r i n g i n 
t h e p o l i c y o f d e e p e n i n g 
t h e r e f o r m . D u r i n g t h e 
r e f o r m o f t h e l a s t f e w 
y e a r s , l o c a l i t i e s a n d e n 
t e r p r i s e s h a v e b e e n 
g r a n t e d i n d e p e n d e n c e 
i n m a n a g e m e n t a n d a l 
l o w e d t o p a y l e s s t a x e s 
a n d s h a r e o f p r o f i t s t o 
t h e s t a t e . O n t h e o n e 
h a n d , t h i s h a s h e l p e d b o o s t t h e 
r e v e n u e , b u t o n t h e o t h e r h a n d , i t 
h a s r e s u l t e d i n a n u n c a l l e d - f o r 
d i s p e r s a l o f f i n a n c i a l a n d m a t e r 
i a l r e s o u r c e s a n d m a r k e t c o n f u 

s i o n . T h e r e f o r e , a c e r t a i n d e g r e e 
o f c e n t r a l i z a t i o n o f t h e e c o n o m y 
w i l l b e s t r e s s e d ; a d m i n i s t r a t i v e 
m e a n s w i l l b e u s e d t o r e s t r i c t e n 
t e r p r i s e s , s u c h a s a l i m i t t o c r e d i t 
a n d c o n t r o l o f o f f - b u d g e t i n v e s t 
m e n t t h r o u g h b a n k g r a n t s . E v e n , 
t h e s e m e a s u r e s , h o w e v e r , a r e f a r 
f r o m e n o u g h . C h i n a s h o u l d a l s o 
e s t a b l i s h s u c h e c o n o m i c r e g u l a 
t i o n s a s a r e n e c e s s a r y t o a c h i e v e 
s u s t a i n e d , s t a b l e a n d c o 
o r d i n a t e d g r o w t h i n t h e e c o n o 
m y w h i l e a v o i d i n g s h a r p e c o n o 
m i c f l u c t u a t i o n s . 

S u c h e r r a t i c e c o n o m i c f l u c t u a 
t i o n s h a v e t a u g h t C h i n a i t s m o s t 
b i t t e r l e s s o n i n i t s 4 0 - y e a r h i s t o 
r y . T h e y w e r e c a u s e d b y , f i r s t , a n 
i m p a t i e n c e f o r q u i c k r e s u l t s r e 
f l e c t e d i n t h e f o r m e r p o l i c i e s a n d , 
s e c o n d , t h e o l d e c o n o m i c s y s t e m 
o f " e a t i n g f r o m t h e s a m e b i g 
p o t , " u n d e r w h i c h e n t e r p r i s e s 
s u f f e r i n g l o s s e s c o u l d a l w a y s 
c o u n t o n s t a t e s u b s i d i e s n o m a t 
t e r w h a t t h e c a u s e . S n o w b a l l i n g 
c o n s u m p t i o n a n d s h o r t a g e o f i n 
v e s t m e n t c a p i t a l w e r e t h u s u n a -

Continuing to control capital construction investment while vigorously de
veloping energy sources. D r a w n hy LI SHIJI 

v o i d a b l e . M a j o r e f f o r t s w i l l b e 
m a d e t o t a c k l e b o t h p r o b l e m s 
d u r i n g t h e t h r e e - y e a r p e r i o d o f 
e c o n o m i c r e c t i f i c a t i o n . T h e e a g -
e r n f s s f o r q u i c k - r e s u l t s w i l l b e 

o v e r c o m e a n d t h e e c o n o m y w i l l 
b e r e s t r u c t u r e d s o t h a t C h i n a c a n 
a c h i e v e s u s t a i n e d , s t a b l e a n d 
c o - o r d i n a t e d e c o n o m i c d e v e l o p 
m e n t . 

I n a d d i t i o n t o t h e f o r e g o i n g , 
t h e d e e p e n i n g o f r e f o r m r e q u i r e s 
t w o s t e p s . T h e f i r s t i s t o e s t a b l i s h 
a m a c r o - c o n t r o l m e c h a n i s m a n d 
t h e s e c o n d i s t o e s t a b l i s h a s e l f -
r e s t r i c t i n g m e c h a n i s m o n a m i -
c r o e c o n o m i c b a s i s . S p e c i f i c a l l y , 
w e m u s t d o a g o o d j o b i n e n t e r 
p r i s e a n d m a r k e t r e f o r m . W h i l e 
c o n t i n u i n g t o i m p r o v e t h e c o n 
t r a c t s y s t e m , a p p r o p r i a t e w a y s 
a n d m e a n s w i l l b e e x p l o r e d t o 
s e p a r a t e g o v e r n m e n t f u n c t i o n s 
f r o m e n t e r p r i s e m a n a g e m e n t a n d 
o w n e r s h i p f r o m m a n a g e m e n t 
r i g h t s , s o t h a t e n t e r p r i s e s c a n 
s t a n d o n t h e i r o w n a n d a s s u m e 
u l t i m a t e r e s p o n s i b i l i t y f o r p r o f i t s 
a n d l o s s e s . T h e m a r k e t p r i c e r e 
f o r m , h a l t e d i n t i m e s o f i n f l a t i o n , 
w i l l b e p u t b a c k o n t h e a g e n d a 
b e c a u s e t h e e c o n o m i c r e c t i f i c a 
t i o n h a s p r o v i d e d t h e i d e a l o p p o r 
t u n i t y b y b r i n g i n g d o w n i n f l a 

t i o n . A g o o d e x a m p l e 
o f t h i s w a s t h e p r i c e 
r e f o r m i n p a s s e n g e r 
t r a n s p o r t l a s t y e a r . I f 
d i s t o r t e d p r i c e s a r e 
n o t c o r r e c t e d , e c o n o 
m i c s t r u c t u r a l a d j u s t 
m e n t w i l l b e a f f e c t e d , 
a n d C h i n a ' s e c o n o m y 
w i l l b e h i n d e r e d . A t t h e 
s a m e t i m e , t h e t a x a n d 
b a n k c r e d i t s y s t e m s 
w i l l a l s o b e r e v a m p e d , 
a n d t h e c u r r e n t s y s 
t e m w h e r e b y e n t e r p r i s 
e s , o n c e g r a n t e d b a n k 
l o a n s , a r e h e l d s o l e l y 
r e s p o n s i b l e f o r t h e i r 
o w n s u r p l u s e s a n d l o s s 
es w i l l b e c o n v e r t e d 
i n t o t h e s y s t e m o f t a x 
d i s t r i b u t i o n . A l l t h i s 
w i l l e n a b l e C h i n a t o e s 

t a b l i s h a m a c r o e c o n o m i c c o n t r o l 
m e c h a n i s m a n d a c h i e v e c o n s o l i 
d a t e d , l o n g - t e r m r e s u l t s i n e c o n o 
m i c r e c t i f i c a t i o n . • 
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C H I N A 

Steadily Developing the Economy 

Zhoo Zhiying 

by Zhou Zhiying 

especially in the year of 1990 
which is decisive for the fulfil
ment of the task of improvement 
and rectification of the economy. 
The following would be the focus 
of work: 

To steadily increase the ma
jor agricultural production out
put of such items as grain and 
cotton. At present, the various 
localities are firmly implement
ing agricul tural policies and 
measures; they focus on stabiliz-

proving production conditions. 
In 1989, agriculture had a good 
harvest, and, if there is no excep
tional natural catastrophe, with 
more effort, the 1990 cereal 
production output may surpass 
the record high level of 1984. 

To keep the industrial produc
tion at a proper growth rate and 
ensure that the focus of work is 
in product mix readjustment and 
economic efficiency. Active ef
forts will be made to increase the 
production of energy and raw 
materials in short stipply. In 
light and textile industries, the 
production of necessities will 
be ensured, the manufacture of 
products in excessive supply will 
be reduced, the production of ne
cessary new product varieties in
creased. In the machine-building 
and electronics industry, high 

At the recent Fifth Plenary 
Session of the 13 th Central 
Committee of CPC, it was 

decided that economic rectifica
tion and improvement would 
be basically completed in three 
years or more, beginning in 1989, 
and would focus on the follow
ing: the gradual reduction of in
flation and elimination of the 
financial deficit, control on the 
scale of credit and money supply, 
readjustment of industrial struc
ture and improvement of econo
mic efficiency, maintenance of 
moderate economic develop
ment, and the deepening and im
provement of all reform mea
sures. At the same time, it was 
stressed that, based on the exper
ience and lessons of the econo
mic activity of the past 40 years, 
a policy of continuity, stability 
and co-ordination for economic 
development should be adhered 
to both during the period of eco
nomic rectification and improve
ment and after its completion. 

The author is deputy director of the Economic Research Centre under the State Planning Commission. 

Growth of industrial production will be kept at a proper rate by focusing on readjustment of product 
mix and economic efficiency. Drawn hy 11 SHljl 

ing and further improving the 
household contract responsibility 
system which links remuneration 
to output , developing various 
forms of agricultural service sys
tems, and applying practical 
agro-technical results which can 
rapidly increase production out
put. Local financial resources 
should first be put into agricul
tural production and farmers en
couraged to increase their input 
and accumulation along wi th im-

energy cost production will be 
reduced and the technological 
equipment for basic industrial 
services developed. With ongoing 
economic rectification and im
provement, finances have be
come flexible, the strain on ener
gy and raw material supply grad
ually relaxed and the transporta
tion load eased. All these factors 
are favorable to increase the 
production of goods in short sup
ply. Accordingly the related de-
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C H I N A 

Scientific and Technological 
Development Requires a Stable Policy 

r s 

Zhou Giungzhao 

r • i h e f i r s t y e a r o f w o r k f o r 
I C h i n e s e s c i e n t i f i c a n d t e c h -

n o l o g i c a l w o r k e r s i n t h e 1 9 9 0 s 
c o i n c i d e s w i t h t h e 4 0 t h a n n i v e r s a r y 
o f t h e f o u n d i n g o f t h e C h i n e s e A c a 
d e m y o f S c i e n c e s . 

T h e p a s t 4 0 y e a r s s a w t h e r a p i d ' 
d e v e l o p m e n t o f C h i n a ' s s c i e n c e a n d 
t e c h n o l o g y . W o r k i n g h a r d i n v a r 
i o u s f i e l d s o f r e s e a r c h , i n d u s t r y , 
a g r i c u l t u r e , n a t i o n a l d e f e n c e a n d 
e d u c a t i o n , C h i n e s e s c i e n t i f i c a n d 
t e c h n o l o g i c a l w o r k e r s h a v e b e c o m e 

The anthor is president of the Chinese 
Academy of Sciences. 

p a r t m e n t s a r e s t r e n g t h e n i n g 
t h e m a n a g e m e n t o f p r o d u c t i o n , 
f u r t h e r i m p r o v i n g t h e e n t e r p r i s e 
c o n t r a c t r e s p o n s i b i l i t y s y s t e m 
a n d t r y i n g t h e i r b e s t t o s t i m u 
l a t e c i r c u l a t i o n i n o r d e r t o k e e p 
a s u i t a b l e i n d u s t r i a l g r o w t h r a t e 
i n t h e n e w y e a r . 

T o c o n t i n u e r e d u c i n g i n v e s t 
m e n t o f f i x e d a s s e t s a n d t o r e a d 
j u s t t h e i n v e s t m e n t s t r u c t u r e . 
T h e f u n d a m e n t a l m e t h o d i s t o 
r e d u c e i n v e s t m e n t i n g e n e r a l 
c o n s t r u c t i o n a n d m a k e a c o r r e s 
p o n d i n g i n c r e a s e o f i n v e s t m e n t 

by Zhou Guangzhao 

t h e m a i n f o r c e i n s o c i a l i s t c o n s t r u c 
t i o n . T h e e n d e a v o u r s o f s e v e r a l g e 
n e r a t i o n s o f s c i e n t i s t s h a v e b r o u g h t 
a b o u t r e m a r k a b l e a c h i e v e m e n t s . A 
s e r i e s o f s c i e n t i f i c a n d t e c h n o l o g i 
c a l p r o b l e m s h a v e b e e n s o l v e d f o r 
s o c i a l a n d e c o n o m i c d e v e l o p m e n t 
a n d n a t i o n a l d e f e n c e a n d a g r e a t 
m a n y n e w t a l e n t s h a v e b e e n 
t r a i n e d . W e a r e p r o u d o f t h e s e 
a c h i e v e m e n t s . 

A n o l d C h i n e s e s a y i n g g o e s : " A t 
4 0 , o n e b e g i n s t o u n d e r s t a n d t h e 
w o r l d . " S o i t i s e s p e c i a l l y s i g n i f i 
c a n t t o r e v i e w o u r p a s t p u r s u i t a n d 
e x p l o r a t i o n s o n t h e 4 0 t h a n n i v e r 
s a r y o f o u r a c a d e m y . O n t h i s o c c a 
s i o n , I a m r e m i n d e d o f t h e i n s t r u c 
t i o n t h e l a t e P r e m i e r Z h o u E n l a i 
g a v e t o m y p r e d e c e s s o r . Z h o u s a i d 
t h e C h i n e s e A c a d e m y o f S c i e n c e s 
w a s m o s t l i k e l y t o m i k e m i s t a k e s 
o n t w o q u e s t i o n s : o n e w a s t h e r e l a 
t i o n b e t w e e n t h e o r y a n d p r a c t i c e 
a n d t h e o t h e r w a s t h e p o l i c y t o 
w a r d s i n t e l l e c t u a l s . T o d a y , w e f i n d 
h i s g u i d a n c e s t i l l h e l p f u l a n d i n 
s t r u c t i v e . 

I n t h e p a s t 4 0 y e a r s , t h e C h i n e s e 
A c a d e m y o f S c i e n c e s h a s u n d e r 
g o n e i t s u p s a n d d o w n s , t i m e s o f 
p r o s p e r i t y a n d t i m e s o f d e p r e s s i o n 

i n a g r i c u l t u r e , e n e r g y a n d c o m 
m u n i c a t i o n s . T h e t e c h n o l o g i c a l 
r e n o v a t i o n a n d t r a n s f o r m a t i o n 
s h o u l d b e d e v o t e d t o e c o n o m i z 
i n g o n e n e r g y a n d r a w m a t e r i a l s , 
i m p r o v i n g p r o d u c t q u a l i t y a n d 
e x p a n d i n g p r o d u c t v a r i e t i e s i n 
s h o r t s u p p l y . C o n s t r u c t i o n o f 
o f f i c e b u i l d i n g s , h o t e l s a n d a u d i 
t o r i u m s w i l l b e s t r i c t l y f o r b i d 
d e n . I n p r i n c i p l e , n o n e w p r o 
c e s s i n g i n d u s t r y i t e m s w i l l b e p u t 
i n t o o p e r a t i o n a n y m o r e . P r o 
p e r m e a s u r e s w i l l b e a d o p t e d t o 
t r a n s f e r i n v e s t m e n t f r o m u n i m -

b o t h o f w h i c h w e r e t h e d i r e c t r e 
s u l t s o f i n c o n s i s t e n t p o l i c i e s . S o m e 
t i m e s , w h e n w e u n d u l y e m p h a s i z e d 
t h a t s c i e n c e a n d t e c h n o l o g y s h o u l d 
s e r v e t h e c o u n t r y ' s e c o n o m i c c o n 
s t r u c t i o n , w e n e g l e c t e d b a s i c r e 
s e a r c h ; a t o t h e r t i m e s w e o n l y a d 
v o c a t e d b a s i c r e s e a r c h , b r i n g i n g a 
l a r g e n u m b e r o f s c i e n t i s t s t o d e 
v o t e t h e m s e l v e s t o p u r e a c a d e m i c 
r e s e a r c h . L a c k i n g a c l e a r u n d e r 
s t a n d i n g a b o u t t h e m u t u a l r e l i a n c e 
b e t w e e n t h e d e v e l o p m e n t o f s c i e n c e 
a n d t e c h n o l o g y a n d t h e d e m a n d o f 
t h e s o c i a l e c o n o m y , w e o f t e n a t 
t e n d e d t o o n e a n d l o s t s i g h t o f t h e 
o t h e r . T h i s i s a p r o f o u n d l e s s o n 
w h i c h w e m u s t k e e p i n m i n d . 

I n 1 9 8 7 , t h e C h i n e s e A c a d e m y 
o f S c i e n c e s , i n a c c o r d a n c e w i t h t h e 
p r i n c i p l e s a n d s t r a t e g i e s o f t h e P a r 
t y s i n c e t h e T h i r d P l e n u m o f t h e 
U t h P a r t y C e n t r a l C o m m i t t e e , 
s u m m e d u p i t s h i s t o r i c a l e x p e r 
i e n c e s a n d d e f i n e d t h e p r i n c i p a l 
g u i d e l i n e f o r t h e a c a d e m y a s " m o b 
i l i z i n g a n d o r g a n i z i n g t h e m a j o r r e 
s o u r c e s f o r c e o f t h e a c a d e m y t o 
b u i l d t h e n a t i o n a l e c o n o m y , a n d 
c o n c u r r e n t l y , m a i n t a i n a s m a l l a n d 
c a p a b l e s t a f f t o c a r r y o u t b a s i c r e 
s e a r c h a n d h i g h t e c h n o l o g y s tJa-
d i e s . " A l t h o u g h , a t t h e t i m e , t h e r e 
w a s a t e n d e n c y t o o v e r s t r e s s s c i e n c e 
a n d t e c h n o l o g y ' s s e r v i c e t o t h e n a 
t i o n a l e c o n o m i c c o n s t r u c t i o n , t h e 
a c a d e m y d i d n o t n e g l e c t b a s i c r e 
s e a r c h . N o w t h i s p r i n c i p l e h a s b e e n 
p r o v e n c o r r e c t . I t c o n f o r m s t o t h e 
o b j e c t i v e l a w . F a c t s s h o w t h a t o n l y 
b y a p o l i c y b a s e d o n r e a l i s m a n d 
p r a c t i c a l i t y a n d o n l y b y p r o c e e d i n g 

p o r t a n t p r o j e c t s t o k e y p r o j e c t s . 
W a s t e a n d l o s s i n c o n s t r u c t i o n 
w i l l b e r e s o l u t e l y b a n n e d a n d e f 
f i c i e n t i n v e s t m e n t e n c o u r a g e d . 

T o t i g h t e n f i n a n c e s a n d l o a n s , 
a n d b e d e t e r m i n e d t o l i v e a f r u 
g a l l i f e f o r s e v e r a l y e a r s . I n f i 
n a n c e s , a m a j o r e f f o r t s h o u l d b e 
m a d e t o i n c r e a s e i n c o m e , r e d u c e 
a n d c o n t r o l e x p e n d i t u r e , o p p o s e 
e x t r a v a g a n c e a n d w a s t e , r e s o 
l u t e l y p e r s i s t i n t h r i f t a n d e c o n o 
m y , a n d r e d u c e t h e f i n a n c i a l d e 
f i c i t . I n c r e d i t , s t r i c t c o n t r o l o f 
c r e d i t a n d m o n e y s u p p l y w i l l b e 
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C H I N A 

in accordance with the scientific 
and economic laws and in accord
ance with our country's specific 
conditions can we stand the test of 
history. This is just what Premier 
Zhou hieant by teaching us to com
bine theory with practice and to 
stand the test of history. 

At present, the Chinese Acade
my of Sciences has a total staff of 
90,000, of whom 56,000 are scien-

Science and technology have h e l p e d solve m a n y 
and economic development a n d nat ional d e f e n s e 
l e n u . LI 

lists. To stimulate the initiative and 
creativity of such a large scientific 
fojjce, we must correctly carry out 
the Party's policies towards intellec
tuals. To accomplish this we must 
consider the following three points: 

First, trust them politically. In
tellectuals are part of the working 
class. We should adequately eval
uate their devotion to socialist Chi
na's scientific and technological un
dertakings. However, we should 
also help them realize China's spe

cific conditions and the country's 
need for science and technology 
in its drive for modernization. We 
would encourage them to take a 
realistic and practical point of view 
and consciously and actively join 
the cause of reform and construc
tion. 

Second, provide them with good 
working and living conditions. The 
late Premier Zhou Enlai once said 

that if we serve the scientists 
well, the scientists would, 
in return, provide socialism 
with good service. Comrade 
Deng Xiaoping also pointed 
out that the Party's leading 
cadres should make friends 
with scientists, giving them 

\ care and help. This means we 
^ should be the honest servants 

and help them solve their dif-
jij ficulties. 

Third, continue to imple
ment the policy of "Letting a 
hundred flowers bloom and a 
hundred schools of thought 
contend." Academic ques
tions should be left to the 

scientists for debate. Truth should 
be accepted through academic dis
cussion and we must not replace 
academic debate with political slo
gans and we should avoid admin
istrative interference. Historically, 
political criticism has had negative 
influence and we should draw the 
appropriate lesson from it. 

In 1990, the work of the Chinese 
Academy of Sciences will continue 
to follovy the policy of "systematic, 
proportionate and co-ordinated de-

social 
prob-
SHIJI 

velopment." That is, about 30 per
cent of the total force will conduct 
basic research and high-technology 
study ^ 0 f^rcent will research and 
experiment in the fields of re
sources, ecology and agriculture 
and 40 percent take work in engi
neering technology. Scientific and 
technological progress is one of the 
most important factors promoting 
social economic development and 
the demand of the social economy 
is a great propellant of scientific 
and technological progress. A pro
per handling of the relation be
tween science and technology and 
the social economy is tfie key for 
the rapid development of science 
and technology. In our future work, 
we will continue to attach equal 
importance to development of 
science and technology and serving 
the national economic construction. 

The achievements of science and 
technology are the common proper
ty of mankind. The Chinese Acade
my of Sciences will continue to im
plement the policy of opening up to 
the outside world and strengthen 
co-operation and exchange with 
scientists all over the world. 

Looking forward to the 21th cen
tury, we know that the future is 
bright and the task heavy. We 
Chinese scientific and technological 
workers who are fortunate enough 
to live at the turn of the centu
ry should not only leave a shin
ing mark on the scientific and tech
nological history of 20th century 
but also lay a solid ground for the 
social progress, economic boom and 
educational and scientific develop
ment in the 21st century. • 

exercised, and there wil l be a rea
sonable readjustment of distribu
tion of loans based on the state 
industrial policies. Priority wil l 
be given to efficient, big and 
medium-sized enterprises which 
are vital to the national econo
my and to people's livelihood. I n 
1990, through effective control 
of investment and consumer 
needs, market management and 
prices will be further regulat
ed to make the growth rate of 
prices, especially that of necessi
ties, lower than that of 1989. 

C h i n a will continue its open
ing to the outside world and ex
pand technological exchanges in 
foreign trade and economy, ex
pand export, update varieties of 
export products, improve prod
uct quality, abide by contracts, 
perfect sale services and aug
ment its competitive capacity in 
the international market. A t the 
same time, imports will be re
duced and a strict limit placed on 
import of mechanical and elec
tronic products along with high-
grade consumer goods in oijdsiito 

maintain a foreign exchange bal
ance. The attraction of foreign 
funds, the import of advanced 
technology will continue and the 
scientific and technological ex
changes and co-operation with 
foreign countries wil l be streng
thened. 

I n short, with the prerequisite 
of a stable society, 1990 will see 
progress in the rectification of 
economic environment and im
provement of economic order, 
and hence a stable development 
of national economy. • 
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The System of Multi-Party 
G>-operatioii 

Lu liaxi. XUXIANGJUN The system of multi-party co
operation and political con
sultation implemented un

der the leadership of the Com
munist Party of China is the basic 
poHtical system of China, a system 
with Chinese characteristics and in 
keeping with national conditions 
and is the ideal way to develop 
socialist democracy. 
. Dialectics propounds the view 

that everything has two aspects, 
that modern science cannot adv
ance without the development of 
cross sciences, and that the so
cialist democracy cannot be es
tablished and developed without 
such a doctrine of one thing having 
two aspects and the interweaving 
of ideas. A system of one-Party 
leadership and multi-party co
operation is therefore required. 
Democratic parties as the friendly 
and co-operative partners of the 
Communist Party of China by no 
means attempt and accomplish no
thing of substance or are of lit
tle importance. On the contrary, 

The author is cha i rman of the 
Chinese Peasants' and Workers' Demo
cratic Party. 

by Lu Jiaxi 

through their participation in and 
discussion on government affairs 
and their democratic supervision 
over government, they reflect the 
will of the people and help imple
ment policies. It is quite evident 
that under the condition wherein 
Chinese people have a fairly low 
cultural level, the democratic par
ties are by necessity an important 
means by which local conditions 
are relayed to higher governmental 
levels and in reverse the situation 
of the higher levels is made known 
to the public. 

The central task of political 

The CPWDP members inspect open coastal areas. 
Structural reform in China, then, is 
to strengthen socialist democracy 
which requires an uninterrupted 
process of development and grad
ual perfection. The level of demo
cracy is, however, restricted by 
cultural and educational standards 
and so, at present, it is clearly dif
ficult to assume that 200 million 
illiterate people can carry out di
rect elections and effectively par
ticipate in government affairs. 
Members of the democratic par
ties, on the other hand, are groups 
with a fairly high cultural stan
dards/ have wide social connec

tions and are a link between the 
government and the masses. In ad
dition, with their wide connections 
and friendly relations with the ma
jority of intellectuals, compatriots 
in Taiwan, Hong Kong and Macao, 
and overseas Chinese, they can 
play a unique, irreplaceable role 
and have a great influence in soli
citing their support, the democrat
ic parties' participation in govern
ment affairs, therefore, can expand 
the social foundation and the scope 
of united forces. 

Participation in government af
fairs and democratic supervision 
are the basic functions of the de
mocratic parties. Of the Chinese 
Peasants' and Workers' Democrat
ic Party (CPWDP), many leaders 
and members have been elected as 
deputies to the people's congresses 
at all levels and as members of the 
Chinese people's political consulta
tive conferences (CPPCC) at var
ious levels. Some hold leading 
posts in the people's congresses, 

government and the 
CPPCC at different 
levels and participate 
in policy consultations 
and decision making. 
Through social prac
tice and feedback, the 
CPWDP has put for
ward many suggestions 
and criticisms to help 
the government correct 
its faults and do away 
with corruption. In 
1989, the Party Central 
Committee and some 
local organizations es

tablished corruption reporting 
centres to help the Communist 
Party of China and government 
departments expose corruption. In 
the same year, in order to raise the 
ability of those wishing to partici
pate in government affairs and of
fer consultative services, the 
CPWDP started two classes to stu
dy how to perfect the multi-party 
co-operation system led by the 
CPC and' strengtheil its own or
ganization. Some of the provincial 
CPWDP branches, at local meet
ings of the CPPCC, reported on 
the problems emerging in the pro-

Ll SHIJI 
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cess o f r e f o r m a n d c o n s t r u c t i o n . 
I n D e c e m b e r 1 9 8 8 , t h e C P W D P , 

t h e C h i n a D e m o c r a t i c N a t i o n a l 
C o n s t r u c t i o n A s s o c i a t i o n a n d t h e 
A l l - C h i n a F e d e r a t i o n o f I n d u s t r y 
a n d C o m m e r c e j o i n t l y o f f e r e d a 

\l f o r s t r e n g t h e n i n g t h e 
m a n a g e m e n t o f t h e m e d i c i n a l 
h e r b s m a r k e t . T h e S t a t e C o u n c i l 
r e s p o n d e d p o s i t i v e l y a n d h e l d a 
s p e c i a l m e e t i n g t o d i s c u s s t h e i s s u e . 
A n o n - s i t e i n v e s t i g a t i o n i n t h e B o -
h a i D e v e l o p m e n t A r e a b y a s t u d y 
g r o u p o f o v e r 2 0 e x p e r t s I h e a d e d 
w o n h i g h p r a i s e f o r i t s s t r a t e g 
i c a n d p o l i c y - m a k i n g p r o p o s a l s . 
M a n y v a l u a b l e s t e p s h a v e b e e n 
t a k e n t o e n c o u r a g e C P W D P m e m 
b e r s t o b e s o c i a l l y a c t i v e , a s s i s t t h e 
C o m m u n i s t P a r t y o f C h i n a a n d 
t h e g o v e r n m e n t t o s o l v e s o c i a l c o n 
t r a d i c t i o n s , a n d r a i s e t h e p o l i t 
i c a l a n d t h e o r e t i c a l s t a n d a r d s o f 
C P W D P m e m b e r s . 

C o m p o s e d o f h i g h l y q u a l i f i e d 
i n t e l l e c t u a l s f r o m t h e f i e l d s o f 
m e d i c i n e a n d h e a l t h , s c i e n c e a n d 
t e c h n o l o g y , c u l t u r e a n d e d u c a t i o n , 
t h e C P W D P c u r r e n t l y h a s o v e r 
4 0 , 0 0 0 m e m b e r s . A t t h e S e c o n d 
P l e n a r y S e s s i o n o f t h e T e n t h 
C p W D P C e n t r a l C o m m i t t e e h e l d 
r e c e n t l y , i t c a l l e d o n m e m b e r s t o 
c o n t r i b u t e t o f u r t h e r d e v e l o p m e n t 
o f m u l t i - p a r t y c o - o p e r a t i o n i n c l u d 

i n g s u g g e s t i o n s t o e n s u r e s t a t e 
s t a b i l i t y , i m p r o v e t h e e c o n o m i c e n 
v i r o n m e n t , r e c t i f y t h e e c o n o m i c 
o r d e r a n d d e e p e n t h e r e f o r m . C a l l s 
w e r e a l s o m a d e t o h e l p t h e C o m 
m u n i s t P a r t y o f C h i n a a n d t h e 
g o v e r n m e n t p r o m o t e c l e a n g o v e r n 
m e n t , i n v e s t i g a t e t h e m a j o r i s s u e s 
o f r e f o r m a n d c o n s t r u c t i o n ; e x 
p a n d i n v e s t i g a t i o n s , c o n s u l t a t i o n s 
a n d l e c t u r e a c t i v i t i e s i n t h e b o r d e r 
a r e a s , r e g i o n s o f m i n o r i t y n a t i o n 
a l i t i e s , p o o r d i s t r i c t s a n d c o a s t a l 
a r e a s ; c o n t i n u e t o d e v e l o p f r i e n d l y 
r e l a t i o n s w i t h c o m p a t r i o t s i n T a i 
w a n , H o n g K o n g a n d M a c a o , o v e r 
seas C h i n e s e a n d f o r e i g n o r g a n i 
z a t i o n s ; a n d a c t i v e l y e x p e d i t e t h e 
r e p l a c e m e n t o f t h e o l d C P W D P ' s 
l e a d i n g g r o u p s a t d i f f e r e n t l e v e l s 
b y t h e n e w . 

A c t i v i t i e s i n 1 9 9 0 w i l l m a r k t h e 
6 G t h a n n i v e r s a r y o f t h e f o u n d i n g 
o f t h e C P W D P . I n t h e 6 0 - y e a r h i s 
t o r y , i t h a s f a i t h f u l l y c o - o p e r a t e d 
w i t h t h e C P C a n d f o l l o w e d i t s 
l e a d e r s h i p , a t r a d i t i o n f o r m e d b y 
t h e p r o c e s s o f l o n g - t e r m r e v o l u 
t i o n a n d c o n s t r u c t i o n . T h e p o l i t i 
c a l p r o g r a m m e o f e a c h d e m o c r a t 
i c p a r t y f o r b u i l d i n g s o c i a l i s m i n 
C h i n a , i s i n k e e p i n g w i t h t h e 
C P C ' s o b j e c t i v e s d u r i n g t h e p r i 
m a r y s t a g e o f s o c i a l i s m . A d h e r i n g 
t o t h e c o - o p e r a t i v e m e t h o d o f l o n g -

t e r m c o - e x i s t e n c e , m u t u a l s u p e r v i 
s i o n a n d j o i n t c o n s t r u c t i o n o f s o 
c i a l i s m , t h e C P C r e s p e c t s e a c h d e 
m o c r a t i c p a r t y ' s p o l i t i c a l f r e e d o m 
a n d o r g a n i z a t i o n a l i n d e p e n d e n c e 
w i t h t h e l i m i t s p e r m i t t e d b y t h e 
C o n s t i t u t i o n o f t h e P e o p l e ' s R e 
p u b l i c O f C h i n a . A t t h e s a m e 
t i m e , a l l d e m o c r a t i c p a r t i e s r e c o g 
n i z e t h e C P C a n d a c c e p t i t s l e a d e r 
s h i p . T h e r e i s t h e f u n d a m e n t a l 
d i f f e r e n c e b e t w e e n C h i n a ' s s y s t e m 
a n d t h e e x i s t e n c e o f o p p o s i t i o n 
p a r t i e s a n d m u l t i - p a r t y s y s t e m i n 
c a p i t a l i s t c o u n t r i e s . A s p a r t i e s i n 
f r i e n d l y c o - o p e r a t i o n w i t h t h e 
C P C , a l l t h e e i g h t C h i n e s e d e m o 
c r a t i c p a r t i e s n o t o n l y p a r t i c i p a t e 
i n g o v e r n m e n t , d i s c u s s p o l i t i c a l a f 
f a i r s a n d c a r r y o u t m u t u a l s u p e r 
v i s i o n , b u t a l s o s h a r e w e a l a n d 
w o e , s t a n d i n g w i t h t h e C P C 
t h r o u g h t h i c k a n d t h i n . H i s t o r y 
a n d r e a l i t y p r o v e t t t a t t h e s y s t e m 
o f m u l t i - p a r t y c o - o p e r a t i o n l e d b y 
t h e C P C , w i t h v i t a l i t y a n d a b r i g h t 
f u t u r e , i s a n a d v a n t a g e o u s f e a t u r e 
o f C h i n a ' s p o l i t i c a l s y s t e m . I n t h e 
n e w y e a r , a l l m e m b e r s o f t h e 
C P W D P , w i t h a r d e n t e n t h u s i a s m 
a n d i n t h e s p i r i t o f b e i n g m a s t e r s 
o f t h e c o u n t r y , w i l l c a r r y o u t t h e i r 
t a s k w e l l a n d f u r t h e r d e v e l o p t h e 
m u l t i - p a r t y c o - o p e r a t i o n s y s t e m 
l e d b y t h e C o m m u n i s t P a r t y o f 
C h i n a . • 

Seizing the Opportunity for 
Rich Harvests 

Af t e r s e v e r a l y e a r s o f s t a g 
n a t i o n , C h i n a ' s a g r i c u l t u r a l 
p r o d u c t i o n , e s p e c i a l l y g r a i n 

p r o d u c t i o n , t o o k a t u r n f o r t h e 
b e t t e r i n 1 9 8 9 . T h e s u m m e r g r a i n 
o u t p u t r e a c h e d 9 5 b i l l i o n k i l o 
g r a m s , t h e h i g h e s t e v e r r e c o r d e d . 
A l s o , d e s p i t e a d r o p i n t h e p r o d 
u c t i o n o f a u t u m n g r a i n c r o p s b e 
c a u s e o f n a t u r a l d i s a s t e r s i n n o r -

T h e a u t h o r i s m i n i s t e r o f a g r i c u l t u r e . 

by He Kang 

t h e a s t H e i l o n g j i a n g , L i a o n i n g a n d 
J i l i n p r o v i n c e s a n d I n n e r M o n g o 
l i a n A u t o n o m o u s R e g i o n , t h e t o t a l 
g r a i n y i e l d o f 1 9 8 9 s t i l l a m o u n t e d 
t o 4 0 7 . 4 5 b i l l i o n k i l o g r a m s , C h i 
n a ' s s e c o n d r i c h e s t h a r v e s t s i n c e 
1 9 8 4 , d u e p r i m a r i l y t o t h e h i g h 
a u t u m n g r a i n c r o p s i n s o u t h e r n 
a n d n o r t h w e s t C h i n a . T h e t o t a l 
p r o d u c t i o n v a l u e o f c o t t o n , e d i b l e 
o i l a n d s u g a r e q u a l e d t h a t o f 1 9 8 8 
a n d , i t ' s e x p e c t e d t h a t t h e o i j f p u t 

He Kang. XUE CHAO 

o f t h e c a s h c r o p s , e x c e p t t e a a n d 
s e s a m e , w o u l d c o n t i n u e t o i n 
c r e a s e . F i s h b r e e d i n g a n d p o u l t r y 
r a i s i n g i n d u s t r i e s c o n t i n u e d t o d e 
v e l o p a n d h a d a u g m e n t e d t h e o u t -
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p u t o f m e a t , e g g , a n d m i l k a n d 
a q u a t i c p r o d u c t s , w h i l e t h e m a r 
k e t i n g v o l u m e o f v e g e t a b l e s a n d 
a l l k i n d s o f m e l o n s w a s l a r g e r t h a n 
t h a t o f t h e p r e v i o u s y e a r . T h e s e 
a c h i e v e m e n t s s i g n i f i c a n t l y r a i s e 
t h e s o c i a l s u p p l y , s t a b i l i z e t h e 
m a r k e t a n d c o n t r o l p r i c e s . A l s o , 
t o w n s h i p e n t e r p r i s e s , a f t e r r e a d 
j u s t m e n t , h a v e b a s i c a l l y a t t a i n e d a 
g r o w t h i n t h e i r o u t p u t v a l u e , t a x 
a n d p r o f i t , a n d t h e p r o d u c t i o n 
o u t p u t o f s t a t e - o w n e d e n t e i r p r i s e s 
i n v o l v e d i n a g r i c u l t u r e , a n i m a l 
h u s b a n d r y a n d f i s h e r y h a v e i n 
c r e a s e d i n a n a l l - r o u n d w a y . 

S i n c e t h e b a s i c p r o b l e m s r e s 
t r i c t i n g a g r i c u l t u r a l d e v e l o p m e n t 
r e m a i n u n s o l v e d , h o w e v e r , w e s t i l l 
f a c e a d i f f i c u l t s i t u a t i o n . A c c o r d -

China's grain prodaction took a torn for the 
better in 1989. LI SHIJl 

i n g t o t h e S t a t e P l a n n i n g C o m 
m i s s i o n , t h e 1 9 9 0 g r a i n p r o d u c 
t i o n w i l l h a v e t o i n c r e a s e b y 5 
b i l l i o n t o 7 . 5 b i l l i o n k i l o g r a m s 
o v e r 19J89, c o t t o n b y 2 5 0 , 0 0 0 t o n s 
t o 4 0 0 , 0 0 0 t o n s , o i l - b e a r i n g c r o p s 
b y 1.5 m i l l i o n t o n s , m e a t b y 
5 0 0 , 0 0 0 t o n s , a q u a t i c p r o d u c t s b y 
3 0 0 , 0 0 0 t o n s a n d t h e p r o d u c t i o n 
v a l u e o f t o w n s h i p e n t e r p r i s e s b y 
8 0 b i l l i o n y u a n . A l t h o u g h t h e s e 
a r e v e r y a r d u o u s t a s k s , t h e r e a r e 
s t i l l m a n y f a v o u r a b l e c o n d i t i o n s 
u n d e r l y i n g a g r i c u l t u r a l d e v e l o p 
m e n t . A n e w u p s u r g e o f a l a r g e -
s c a l e c a p i t a l c o n s t r u c t i o n o f f a r m 
l a n d a n d w a t e r c o n s e r v a n c y , f o r 
e x a m p l e , h a s b e e n u n d e r w a y 
s i n c e a u t u m n o f 1 9 8 8 . M o r e o v e r , 
o n e o f t h e p r i n c i p a l t a r g e t s s e t a t 

t h e F i f t h P l e n a r y S e s s i o n o f t h e 
13 t h C e n t r a l C o m m i t t e e o f t h e 
C h i n e s e C o m m u n i s t P a r t y f o r t h e 
i m p r o v e m e n t o f t h e e c o n o m i c e n 
v i r o n m e n t a n d r e c t i f i c a t i o n o f t h e 
e c o n o m i c o r d e r d e m a n d s a s t e a d y 
i n c r e a s e i n o u t p u t o f m a j o r a g r i 
c u l t u r a l p r o d u c e a n d a m o b i l i z a 
t i o n o f t h e w h o l e P a r t y a n d t h e 
n a t i o n t o m a k e a g r i c u l t u r e a s u c 
c e s s b y c o n c e n t r a t i n g a l l r e 
s o u r c e s . A s l o n g as a l l t h e a g r i 
c u l t u r a l d e p a r t m e n t s s e i z e t h e o p 
p o r t u n i t y a n d a d o p t e f f e c t i v e m e a 
s u r e s , t h e s t a t e g o a l f o r t h e 1 9 9 0 
a g r i c u l t u r a l d e v e l o p m e n t w i l l b e 
f u l f i l l e d . T h e s e m e a s u r e s i n c l u d e 
t h e f o l l o w i n g : 

— S t a b i l i z e a n d i m p r o v e t h e 
h o u s e h o l d c o n t r a c t e d r e s p o n s i b i l i 
t y s y s t e m w h i c h l i n k s r e m u n e r a 
t i o n t o o u t p u t o n a v o l u n t a r y b a s i s 
a n d o n t h e p r e m i s e o f n o t c h a n g 
i n g t h i s s y s t e m , a r a t i o n a l - s c a l e 
l a n d m a n a g e m e n t c a n b e i n t r o d 
u c e d t o l o c a l i t i e s w h e r e c o n d i t i o n s 
p e r m i t . A t t h e s a m e t i m e , a s y s t e m 
o f a g r i c u l t u r a l s e r v i c e s s h o u l d b e 
e s t a b l i s h e d a n d p e r f e c t e d . D e p a r t 
m e n t s i n c h a r g e o f t e c h n i c a l p o p u 
l a r i z a t i o n , s e e d s , f e r t i l i z e r , p l a n t 
p r o t e c t i o n , a n i m a l h u s b a n d r y , v e 
t e r i n a r y m e d i c i n e , f a r m m a c h i 
n e r y a n d a g r i c u l t u r a l a d m i n i s t r a 
t i o n s h o u l d e x e r t t h e i r r o l e . E f 
f o r t s s h o u l d b e m a d e t o g e t t h i n g s 
w e l l d o n e w h i c h c a n n o t b e d o n e 
b y i n d i v i d u a l h o u s e h o l d s . 

— E n s u r e , f i r s t , t h a t s u f f i c i e n t 
a r e a s a r e s o w n t o g r a i n , c o t t o n 
a n d o i l - b e a r i n g c r o p s t o i n c r e a s e 
i n r e a l t e r m s g r a i n a n d c o t t o n 
p r o d u c t i o n . B y e x p a n d i n g i n t e r 
c r o p p e d a n d i n t e r - p l a n t e d a r e a s , 
d e v e l o p i n g r a t o o n i n g r i c e i n 
s o u t h e r n C h i n a , e x p a n d i n g t h e 
s o w i n g o f o n e - s e a s o n a n d e a r l y -
m a t u r i n g l a t e a u t u m n c r o p s a n d 
o p e n i n g u p s o m e s a l i n e - a l k a l i 
l a n d , t h e s o w n a r e a f o r g r a i n i n 
1 9 9 0 i s e x p e c t e d t o b e i n c r e a s e d b y 
m o r e t h a n 7 0 0 , 0 0 0 h e c t a r e s o v e r 
l a s t y e a r a n d c o t t o n a n d o i l -
b e a r i n g c r o p s b y 4 0 0 , 0 0 0 h e c t a r e s 
e a c h . S e c o n d , i m p r o v e s e r v i c e s 
f o r a g r i c u l t u r a l p r o d u c t i o n a n d 
s p r e a d t h e t e c h n i c a l c o n t r a c t s y s 
t e m o v e r a l a r g e a r e a . T h i r d , p o p u 
l a r i z e n e w l y d e v e l o p e d s e e d s s u c h 

a s h y b r i d r i c e a n d c r o s s b r e d m a i z e 
a n d a d v a n c e d t e c h n o l o g i e s s u c h as 
p l a s t i c f i l m l a n d c o v e r i n g a n d m o 
d e l c u l t i v a t i o n t o i n c r e a s e t h e 
y i e l d p e r u n i t a r e a . F o u r t h , c o n t i n 
u e c a p i t a l c o n s t r u c t i o n o f f a r m 
l a n d , i n f r a s t r u c t u r a l f a c i l i t i e s a n d 
c o m m o d i t y g r a i n b a s e s s o a s t o 
i n c r e a s e r e s e r v e s f o r a g r i c u l t u r a l 
d e v e l o p m e n t . A n d f i f t h , g u a r a n t e e 
t h e t i m e l y s u p p l y a n d e f f e c t i v e 
u s e o f s u c h m e a n s o f a g r i c u l t u r a l 
p r o d u c t i o n as c h e m i c a l f e r t i l i z e r s , 
p e s t i c i d e s , f a r m p l a s t i c f i l m s a n d 
d i e s e l o i l f o r r u r a l u s e s . 

— S t e a d i l y d e v e l o p a g r i c u l t u r e 
t o e n r i c h t h e " v e g e t a b l e b a s k e t " 
f o r b o t h u r b a n a n d r u r a l c i t i z e n s . 
A t t h e s a m e t i m e a s l i v e p i g p r o d 
u c t i o n i s s t a b i l i z e d , e f f o r t s s h o u l d 
b e m a d e t o r a i s e b o t h p o u l t r y a n d 
p l a n t - e a t i n g a n i m a l s , t o d e v e l o p 
f i s h i n g , a q u a t i c p r o c e s s i n g a n d 
d e e p - s e a f i s h e r y , a n d a l s o t o 
s t r e n g t h e n e p i d e m i c p r e v e n t i o n s o 
as t o r a i s e o u t p u t a n d l o w e r b r e e d 
i n g c o s t s . 

— G u i d e t h e t o w n s h i p e n t e r p r i s 
es i n s o u n d d e v e l o p m e n t . W h i l e 
r e a d j u s t i n g t h e i n d u s t r i a l s t r u c 
t u r e i n l i n e w i t h m a r k e t n e e d s 
a n d t h e s t a t e ' s p o l i c y o f i n d u s t r i a l 
m a k e - u p , e f f o r t s s h o u l d b e m a d e 
t o e n c o u r a g e t h e m a n u f a c t u r e o f 
f a r m a n d s i d e - l i n e p r o d u c t s , p r o 
c e s s i n g o f l o c a l r a w m a t e r i a l s , c o 
o r d i n a t i o n o f e n e r g y a n d r a w m a 
t e r i a l s f o r l a r g e u r b a n i n d u s t r i e s , 
a n d t o s u p p o r t e x p o r t - o r i e n t e d e n 
t e r p r i s e s w h i c h a r e l a b o u r i n t e n 
s i v e a n d h a v e t h e t e c h n i c a l a d 
v a n t a g e i n m a k i n g t r a d i t i o n a l a r t 
c r a f t s a n d , a l s o , t h o s e e n t e r p r i s e s 
w h i c h t u r n o u t d a i l y n e c e s s i t i e s 
f o r u r b a n a n d r u r a l p e o p l e a n d 
y i e l d g o o d e c o n o m i c r e s u l t s . 

— D e p e n d m o r e o n s c i e n c e a n d 
t e c h n o l o g y f o r r u r a l e c o n o m i c d e 
v e l o p m e n t . T h e s y s t e m o f g r a s s 
r o o t s a g r i c u l t u r a l s e r v i c e s s h o u l d 
b e t i g h t e n e d , p l a n s p u t i n t o e f f e c t 
f o r e n s u r i n g h a r v e s t s o f a g r i c u l 
t u r e , a n i m a l h u s b a n d r y a n d f i s h 
e r y , e n r i c h i n g t h e v e g e t a b l e b a s 
k e t s , p r o m o t i n g t e c h n i c a l p r o g r e s s 
i n t o w n s h i p e n t e r p r i s e s , a n d i m 
p l e m e n t i n g t e c h n i c a l c o n t r a c t s o f 
v a r i o u s k i n d s . • 
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Kinescope Firm Highlights China^s 
Investment Climate 

by Our Staff Reporter Han Guojian 

Premier Li Peng, in res
ponding to questions of 
Manfred Schell, the 

editor-in-chief of Die Welt of 
Federal Republic of Germany, 
recently said, "In Beijing, there 
is a Sino-Japanese joint kine
scope venture that took only 22 
months to put it into production. 
All entrepreneurs who doubt 
China's favourable investment 
environment are welcomed to 
visit this enterprise and have a 
look for themselves." 

Premier Li Peng was referring 
to the Beijing-Matsushita Colour 
Kinescope Co. (BMCC) to which 
he had twice paid a visit. The 
company's total investment is 
26.057 billion yen, each part
ner paying in 50 percent over 
a 20-year term. It is the biggest 
Japanese investment project in 
Beijing and as well a major over
seas investment project for the 
Matsushita Electronics Corpora
tion. 
A Farsighted Move 

China has in recent years be
come a big producer of TV sets. 
However, the domestic produc
tion volume of colour kinescopes 
falls short of demand and every 
year, the state has to import mil
lions of colour kinescopes at a 
great cost in foreign exchange. 
The domestic production of col
our kinescopes has thus become 
even more imperative. 

Conforming to the govern
ment's industrial policy, Mat
sushita Electronics Corp. recog
nized the favourable prospects 

in the China market and decid
ed to invest. Moreover, unlike 
many other joint ventures, 
which only register part of the 
investment capital and use bank 
loan for the rest, the BMCC 
registered all its capital. Thus, 
from the very start, the investors 
showed confidence in success of 
the venture as well as trust to
wards each other. 

The Japanese investors have 
proven farsighted. Although it 
has only about 700 staff and 
workers, the BMCC has prov
ided 140,000 21-inch plane and 
right-angled colour kinescopes to 
18 Chinese TV set factories. 
From July 1, 1989, when the fac
tory was put into production, to 
the end of the year, the total 
sales volume reached 91 million 
yuan and contrary to both the 
Japanese and Chinese investors' 
expectation, they were able to 
balance revenue and expendi
ture in the first year of opera
tion. 

At the official opening cere
mony on November 24, 1989, 
General Manager Chikagoshi 
Ninagaua confidently an
nounced that beginning March 
1990, the company will change 
the current two shifts to three 
and expand the monthly produc
tion. 

It is predicted that BMCC's 
annual production capacity of 
colour kinescopes will increase 
to 856,000 in 1990 and that 42 
factories will make use of its 
products. 

Preferential Treatment and Support 
According to China's tax law, 

a joint venture is exempt from 
income taxes during the first two 
years after it begins to earn prof
it and turns over only half of the 
income taxes due between the 
third and fifth year. Since 
BMCC belongs to a high tech
nology enterprise, it is further 
allowed to turn over only half of I 
its due income taxes during the 
sixth and eighth year. 

The Chinese government of
fers not only preferential treat
ment in taxes to enterprises in- | 
volving foreign investment, but 
also provides a variety of con
veniences. 

For example, from September 
1984, when Yamashita Gen, di
rector of the Matsushita Elec
tronics Corp. first discussed es
tablishing BMCC with Beijing 
Mayor Cheng Xitong, to July 
1989, when BMCC began prod
uction, the Beijing municipal 
government gave considerable 
support to the project. 

First, the municipal govern
ment asked for a ground space 
of 134,000 square metres for 
BMCC in the Jiuxianqiao area 
where the Beijing electronic in
dustry is concentrated. Zhang 
Zhongwen, deputy manager of 
the company, said that such a 
good location is hard to find for 
ordinary enterprises and will be 
convenient source for BMCC's 
high-quality workers. 

Second, the municipal govern
ment appointed a cadre at the 
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municipal level to take charge of 
the project and the Municipal 
Construction Committee and the 
Municipal Public Utility Com
mittee respectively appointed a 
cadre for the project's corres
ponding work. They often gath
ered together responsible parties 
to solve problems, on-the-spot, 
which occurred during the pro
ject's construction. Thus many 
complications that might require 
two or three months to resolve 
were settled within a week. Be
cause of such support, there 
were no delays from material 
shortage or a halt in the supply 
of water or electricity. The pro
ject was completed two months 
ahead of time. 

Third, a group of technicians, 
backbones of the electronic in
dustry, headed by Zhang Zhong-
wen, former director of the mun
icipal electronics office, were ap
pointed as partners to the Ja
panese investors. Most of them 
graduated from colleges in the 
1960s; 25 are currently BMCC's 
section chiefs. 
The Practices of Matsushita Management System 

During negotiations, an honest 
co-operative relation was esta
blished between the Chinese and 
Japanese sides. When BMCC 
was officially set up on Septem
ber 8, 1987, the front negotia
tors from both sides acted as the 
company's general and deputy 
managers and laid a foundation 
for further co-operation. 

To ensure product quality and 
strengthen the company's com
petitiveness in world market, 
BMCC not only introduced Mat
sushita equipment and technolo
gy, but also the Matsushita man
agement system. Professional ti
tles, setup, production command 
system and day-to-day reviews 
are almost all from Matsushita. 
Therefore, although there are 
only seven Japanese in the com
pany, including the general 

manager, five department chiefs 
and one department assistant, 
the Japanese feel as though they 
are working in Japan. 

Zhang said, because of differ
ent social systems and cultur
al backgrounds, Chinese workers 
inevitably feel somewhat uneasy 
under the new management sys
tem. In those cases, said Zhang, 
the Chinese cadres in BMCC ex
plain why workers should adapt 
themselves to discipline and 
schedules. 

The core of the management 
system is the need to adhere 
to schedules, i.e. work must be 
done on time. There is to be no 

workers of the company contin
ued their work as usual, a situa
tion highlighted by the fact that 
on June 3 the first qualified col
our kinescope was produced. 

Huang Lide is the chief of the 
kinescope manufacturing sec
tion. He said that the Japanese 
general manager often dissolves 
certain quality problems and cri
ticizes the relevant section chief. 
Talks are held once a day and 
can last more than a week un
til a solution to the problem is 
found. According to Huang, all 
the 25 section chiefs have re
ceived such talks. At first, all of 
them felt embarrassed, but real-

Assembling electron guns 
for colour kinescopes. 

Photos hy YU HUIRU 

Manufacturing 21-inch plane and right-angled colour kinescopes. 

delay and no excuses are accept
ed for a disruption of plans. The 
best example of this rigor is the 
situation which occurred during 
the May-June disturbance when 
both Chinese and Japanese 

izing that the general manager 
was not personally against them 
but against poor quality prod
ucts, they became accustomed to 
process. They have nicknamed 
the talks the "special repri-
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Offence Reporting: An 
Important Channel of 
Mass Supervision 

by Our Staff Reporter Wu Naitao 

The ojjence-reporting system, established throughout 
the country i n June 1 9 8 8 , has showed the power of the 
masses i n the campaign against c o r r u p t i o n . I t allows the 
state to directly rely on the broad masses of the people 
in its f i g h t against government functionaries ivho abuse 
their positions and power for personal gains or other 
i l l i c i t purposes, and is a n important guarantee for citi
zens i n the exercise of their r i g h t to expose or charge 
officials with i r r e g u l a r i t i e s . — E d . 

Ci t i z e n s h a v e t h e r i g h t t o 
m a k e , t o t h e r e l e v a n t s t a t e 
o r g a n s , c o m p l a i n t s a n d 

c h a r g e s a g a i n s t , o r e x p o s u r e s o f , 
a n y s t a t e o r g a n o r f u n c t i o n a r y 
f o r v i o l a t i o n o f t h e l a w o r d e r e l 
i c t i o n o f d u t y , " a c c o r d i n g t o A r 
t i c l e 4 1 o f t h e C o n s t i t u t i o n o f 
t h e P e o p l e ' s R e p u b l i c o f C h i n a . 

S i n c e J u n e 1 9 8 8 , p r o c u r a t o -
r a t e s a n d s u p e r v i s o r y o r g a n s a t 
v a r i o u s l e v e l s h a v e l a u n c h e d a n 
o f f e n c e - r e p o r t i n g n e t w o r k b y 
o p e n i n g r o u n d - t h e - c l o c k h o t 
l i n e s , r e c e p t i o n o f f i c e s a n d p u b 
l i s h i n g z i p c o d e s o f o f f e n c e r e 
p o r t i n g c e n t r e s i n a n e f f o r t t o 
s t r e n g t h e n t h e s t r u g g l e a g a i n s t 
c o r r u p t i o n . T h e m a s s e s a r e e n 
c o u r a g e d t o r e p o r t o f f i c i a l s f o r 
s u c h i r r e g u l a r i t i e s as e m b e z z l e 
m e n t a n d b r i b e r y , d e r e l i c t i o n o f 
d u t y , a n d e x t o r t i o n . T o d a t e , 8 9 
p e r c e n t o f t h e n a t i o n ' s p r o c u r a -

m a n d . " 
N o w , a d d e d Z h a n g , t h e 

C h i n e s e w o r k e r s h a v e a l m o s t g o t 
t o t h e s t r i c t d e m a n d s a n d r i g o 
r o u s m a n a g e m e n t a n d r e a l i z e 
t h a t t h i s i s h o w t h e m o d e r n i n 
d u s t r i a l p r o d u c t i o n i s r u n . 

X u Q i o n g , a w o r k e r r e c e n t 
l y t r a n s f e r r e d t o t h e c o m p a n y , 
s a i d , " I t ' s t h e f i r s t t i m e t h a t I ' v e 
seen s u c h e f f i c i e n t w o r k a n d 
h a v e f e l t s u c h i n t e n s e l a b o u r 
s ince I b e g a n w o r k f i v e y e a r s 
ago. T h e r e i s n o i d l e n e s s a n d n o 
d i s p u t e s o v e r t r i f l e s ; i t ' s a n e w 
w o r l d . " 

T h e p r a c t i c e s o f t h e M a t 
s u s h i t a m a n a g e m e n t s y s t e m i n 
B M C C h a s m a d e t h e c o m p a n y 
t h e m o s t e f f i c i e n t i n B e i j i n g ' s 
e l e c t r o n i c s i n d u s t r y . I n 1 9 8 9 , t h e 
p e r - c a p i t a o u t p u t v a l u e r e a c h e d 
1 3 5 , 0 0 0 y u a n . I n N o v e m b e r 
1 9 8 9 , a f t e r i n s p e c t i n g t h e f a c t o 
r y , t h e t o p a d v i s o r o f t h e M a t 
s u s h i t a E l e c t r o n i c s C o r p . s h o w e d 
h i s s a t i s f a c t i o n b y n o t i n g t h a t 
B M C C i s e q u a l t o o t h e r M a t 
s u s h i t a f a c t o r i e s i n Japan.** 
B M C C ' s p r o d u c t i o n q u a l i t y 

m e e t s t h e s t a n d a r d s o f t h e 
U S U L . 

A Favourable Foreign 
Exchange Balance 

A f o r e i g n e x c h a n g e b a l a n c e i s 
o f k e y i m p o r t a n c e t o a n e n t e r 
p r i s e u s i n g f o r e i g n i n v e s t m e n t i f 
i t i s g o i n g t o b e s u c c e s s f u l . 

A t p r e s e n t , m o s t o f B M C C ' s 
r a w m a t e r i a l s a n d s p a r e p a r t s f o r 
t h e k i n e s c o p e l i n e a r e p r o v i d e d 
b y t h e M a t s u s h i t a C o r p . , a m e t h 
o d t h a t r e q u i r e s a l o t o f f o r e i g n 
e x c h a n g e . S i n c e 1 9 9 0 , a l t h o u g h 
C h i n a i s a t t e m p t i n g t o p u r c h a s e 
d o m e s t i c k i n e s c o p e s w i t h f o r e i g n 
e x c h a n g e t o r e p l a c e p u r c h a s i n g 
i m p o r t s ( T h i s w i l l ease B M C C ' s 
p r o b l e m s i n u s i n g f o r e i g n e x 
c h a n g e ) , B M C C ' s d e c i s i o n 
m a k e r s t h i n k t h a t , i n t h e l o n g 
t e r m , t h e p r o b l e m w i l l b e s t be 
r e s o l v e d b y C h i n a p r o v i d i n g i t s 
o w n r a w m a t e r i a l s a n d p u s h i n g 
i t s p r o d u c t s i n t o t h e w o r l d m a r 
k e t . 

F o r t h i s , t h e c o m p a n y h a s a d v 
a n c e d t h e 1 9 9 2 e x p o r t p l a n t o 
1 9 9 0 , a c c o r d i n g t o Z h a n g . I n 

J u n e 1 9 9 0 , w h e n t h e s e c o n d 
p r o d u c t i o n l i n e b e g i n s o p e r a 
t i o n , a l l 1 4 - i n c h c o l o u r k i n e 
scopes w i l l b e e x p o r t e d . T h e r e 
l e v a n t e x p o r t l i c e n s e s a r e n o w 
b e i n g d e v e l o p e d . 

T h e B e i j i n g m u n i c i p a l g o v e r n 
m e n t a n d t h e M i n i s t r y o f 
M a c h i n e - B u i l d i n g a n d E l e c t r o n 
i c s I n d u s t r y a r e o r g a n i z i n g t h e 
s p a r e p a r t s n e e d e d b y B M C C . 
Z h a n g e s t i m a t e s t h a t a b o u t 
1 9 9 1 , C h i n a w i l l b e a b l e t o p r o v 
i d e m o s t m a t e r i a l s . 

R e g a r d i n g t h e f a c t o r y ' s e x p a n 
s i o n , Z h a n g s a i d t h a t a n o t h e r as
s e m b l y w o r k s h o p w i l l be b u i l t o n 
s o m e 4 0 , 0 0 0 s q u a r e m e t r e s ( a c 
c o r d i n g t o t h e s e c o n d c o n s t r u c 
t i o n p l a n ) , t h e p r o d u c t i o n l i n e 
f o r k i n e s c o p e s a b o v e 2 4 - i n c h e s 
s t a r t e d a n d p r e p a r a t i o n s m a d e 
f o r t h e f o u n d i n g o f a c o l o u r T V 
p r o d u c t i o n l i n e u s i n g t h e M a t 
s u s h i t a t e c h n o l o g y . 

G e n e r a l M a n a g e r C h i k a y o s h i 
l i k e n e d B M C C t o a v e s s e l 
t h a t , u n d e r t h e c o - o p e r a t i o n o f 
C h i n e s e a n d J a p a n e s e , i s b r a v i n g 
t h e w i n d a n d w a v e s i n i t s s a i l 
t o w a r d s a f i x e d d e s t i n a t i o n . • 
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M a n y p e o p l e n u k e cal ls t o j n d l d a l o r g a n s t o r e p o r t o ( f l d a l s w h o 
c o m m i t e c o n o m i c c r i m e s . Drawn bu ZHAO REN 

torates have set up 3,706 
offence-reporting centres. At the 
same time, supervisory organs 
throughout the country have 
opened 1,832 offence-reporting 
offices and hotlines, employing 
some 4,000 persons to respond to 
letters and phone calls and re
ceive visitors. 

In January 1988, the Supreme 
People's Procuratorate (SPP) 
published the Regulations Gov
erning Offence-Reporting Work 
of the People's Procuratorates 
(for Trial Implementation) to 
give the public an understand
ing of and garner support for 
the offence-reporting work. The 
regulations of the SPP are cer
tain to aid those involved in 
offence-reporting work and are 
helpful for expanding supervi
sion by the public. The regula
tions have four chapters with 35 
articles and pertain to the adop
tion, transfer and filing of re
ports, urge the concerned organs 
to respond, handle, and act on 

cases, and provide 
protection for in
formers. They also 
provide for reward 
and punishment. 

In addition, su
pervisory organs 
have also worked 
out "Temporary 
Provisions on 
Offence-Reporting 
Work of the Su
pervision Organs," 
(Draft), and "Trial 
Regulations on 
Handling Letters 
from Foreigners 
and Overseas 
Chinese and Com
patriots of Hong 
Kong and Macao." 
Favourable Response 

Because the re
porting system is 
an outgrowth of 

the public's desire for punish
ment of corrupt officials, the let
ters and- phone calls reporting 
such cases have come pour
ing in. 

According to Yao Shigeng, an 
official in charge of the offence-
reporting work for the Supreme 
People's Procuratorate, procura
torates throughout the coun
try have altogether received 
147,238 tips during the period 
from July to December 1988, of 
which 35,928 led to embezzle
ment and 16,912, bribery. The 
rest involved misappropriation 
of public funds, dereliction of 
duty, counterfeit trade marks 
and violation of citizens' demo
cratic rights. 

More than 43,476 Party and 
government officials were re
ported, a figure which made up 
29.5 percent of the total in
volved. Others included factory 
directors, managers. Party secre
taries and salesmen. From Janu
ary to June 1989 about 172,000 

S i n c e o p e n i n g 2 4 - h o a r h o t 
l i n e s f o r t h e p n b l l c , t h e 
o f f e n c e - r e p o r t i n g c e n t r e of 
t h e S u p r e m e P e o p l e ' s P r o -
c o r a t o r a t e h a s r e c e i v e d 
m a n y ca l l s ^ m t h e m a s s e s . 

TANG SHIZENG 

16 BEIJING REVIEW, JANUARY 15-21, 1990 
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clues were reported. Among 
them, 68,000 or 39 percent 
pointed to embezzlement and 
bribery. During this time, more 
than 48,000 Party and govern
ment officials were reported, 
making up 28 percent of the to
tal involved. 

One year after the establish
ment of reporting system, re
porting centres run by procura-
torates at various levels re
ceived a total of 228,000 let
ters and phone calls. Among 
them, 1,574 officials who 
were reported ranked at 
or above departmental and 
bureau level, and 12,942 
ranked at the county level. It 
is said that 70 percent of the 
accusations provincial pro-
curatorates put on file for in
vestigation and 80 percent of 
the clue put on record by 
county procuratorates were 
provided by reporting 
centres. 

It has also been reported 
that the Central Discipline 
Inspection Commission in the 
first half of 1989 received 
more than 1,000 letters and 
visits which exposed the irre
gularities of officials at or above 
the prefecture level. More than 
50 percent of the cases con
cerned the abuse of power and 
violation of economic discipline. 
Now, the commission has sent 
25 groups to 13 provinces and 
autonomous regions to investi
gate and overlook the handling 
of these cases. 

Reporting centres open their 
door wide not only to mainland 
citizens, state organs, social or
ganizations and enterprises, but 
also to compatriots of Taiwan, 
Hong Kong and Macao, over
seas Chinese and foreigners. In 
1988, 228 tips came from foreig
ners, 188 from citizens of Hong 
Kong, Macao and Taiwan. In 
the first half of 1989, 118 tips 
came from foreigners, 76 from 

Hong Kong, Macao and Taiwan. 
One example involved a depart
ment director of the State Plan
ning Commission accused by a 
Hong Kong businessman of em
bezzlement and bribery worth 
650,000 yuan. 
Probe to the Bottom 

Procuratorates and superviso-

people have been prosecuted 
and 542 convicted. 

In August 1989, Gu lianguo, 
former head of the Materials 
and Goods Supply Bureau of 
Kaihua County in Zhejiang 
Province, was accused of em
bezzlement and bribery by local 
people. After the report was in
vestigated and proved true, 
three criminals headed by Gu 

V i c e - M i n i s t e r o f S u p e r v i s i o n F e n g T iyun ( s e c o n d from r i g h t ) h a n d l e s c a s e s t o g e t h e r wi th his a i d e s . 
CHEN ZHONGUE 

ry departments at various levels 
lake a serious attitude towards 
accusations reported by the 
masses and have focused their 
work on investigation. Every 
day, leaders of various procura
torates personally take tips and 
phone calls from the masses and 
examine serious cases one by 
one. Yao Shigeng says that Liu 
Fuzhi, chief procurator of the 
SPP, is very concerned about 
the work of reporting centres, 
and keeps in close contact with 
daily activities. In the first half 
of 1989, Yao added, more than 
380,000 reports were initially 
investigated by procuratorates 
throughout the country, 10,400 
of which were put on file. More 
than 2,200 cases involve over 
10,000 yuan each. To date, 1,300 

were immediately arrested with 
the approval of the local pro-
curatorate. Encouraged by the 
news, another informer dis
pelled his misgiving and 
brought his accusations to the 
county procuratorate, which he 
had prepared three months be
fore. The procuratorate's 
prompt and earnest actions in 
dealing with the mass's letters 
have stimulated the people's en
thusiasm. According to statis
tics, procuratorates in Zhejiang 
Province have handled 812 cas
es of embezzlement and bribery 
during the first half of 1989, 
thereby retrieving 10.74 million 
yuan. Some 65.8 percent of the 
clues were initiated by the mass
es through the reporting centres. 

According to Feng Tiyun, 
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v i c e - m i n i s t e r o f S u p e r v i s i o n a n d 
v i c e - p r e s i d e n t o^ . C h i n a D e m o 
c r a t i c N a t i o n a l C o n s t r u c t i o n 
A s s o c i a t i o n , b y t h e e n d o f J u n e 
1 9 8 9 , r e p o r t i n g c e n t r e s t h r o u g h -
o a t t h e c o u n t r y h a d h a n d l e d 
1 3 , 1 5 9 cases , 8 , 6 0 0 o f w h i c h 
w e r e i n v e s t i g a t e d a n d s e t t l e d . 
A l t o g e t h e r , s o m e 2 9 . 7 4 m i l l i o n 
y u a n i n e c o n o m i c los ses h a v e 
b e e n a v o i d e d a n d 1 , 8 6 6 o f f i c i a l s 
g i v e n d i s c i p h n a r y s a n c t i o n a n d 
p r o s e c u t e d o r c o n v i c t e d b y j u d i 
c i a l o r g a n s . T h e f a c t t h a t p r o -
c u r a t o r a t e s w e r e q u i c k t o h a n d l e 
a n d c o m p l e t e cases s h o w s t h e i r 
d e t e r m i n a t i o n t o d e a l w i t h 
m a s s ' s r e p o r t s . S u p e r v i s o r y o r 
g a n s , p r e v i o u s l y u n k n o w n t o t h e 
p u b l i c , a r e n o w w e l l k n o w n be 
c a u s e o f t h e a n t i - c o r r u p t i o n e f 
f o r t a n d a r e d e s c r i b e d as t h e 

A criminal turns himself in, saying, "Here are my. 

D r a w n by Z H A O 

" s u p e r v i s i o n s t a r o f t h e c u r r e n t 
s t a g e . " 

W i t h t h e d e e p e n i n g o f 
o f f e n c e - r e p o r t i n g c a m p a i g n a n d 
u n d e r t h e i n f l u e n c e o f t h e P a r 
t y ' s p o l i c y o f " l e n i e n c y t o t h o s e 
w h o c o n f e s s t h e i r c r i m e s a n d 
s e v e r i t y t o t h o s e w h o r e f u s e t o , " 
6 5 1 c r i m i n a l s d u r i n g t h e s e c o n d 
h a l f o f 1988 a n d 6 5 1 i n t h e f i r s t 
s i x m o n t h s o f 1 9 8 9 t u r n e d t h e m 

s e l v e s i n . 
O n e o f t h e m w a s S h i G u i f u , 

a n o f f i c e w o r k e r o f t h e C h i n a 
Z h u j i a n g B u i l d i n g M a t e r i a l s 
E n t e r p r i s e C o . i n S h e n z h e n . H e 
s t o l e 4 3 , 0 0 0 y u a n b y m a k i n g u s e 
o f t h e d i f f e r e n t i a l s i n o f f i c i a l 
a n d b l a c k m a r k e t e x c h a n g e 
r a t e s b e t w e e n R e n m i n b i a n d U S 
d o l l a r s . A t t h e b e g i n n i n g , h e w a s 
n e r v o u s o f o f f e n c e - r e p o r t i n g . 
A f t e r w e i g h i n g t h e a d v a n t a g e s 
a n d d i s a d v a n t a g e s , h e f i n a l l y 
d e c i d e d t o m a k e a c l e a n b r e a s t 
t o t h e l o c a l p r o c u r a t o r a t e , t u r n 
i n g i n a l l h i s i l l - g o t t e n m o n e y . 
" T h e m i g h t y o f f e n c e - r e p o r t i n g 
c a m p a i g n f r i g h t e n e d m e , " h e 
s a i d . S i n c e t h e d a y I s t o l e t h e 
m o n e y , I h a v e n ' t h a d a d a y 
w h e n m y m i n d w a s a t ease . I 
w a s a l w a y s i n a s t a t e o f a n x i e -

t y . " 
I n J i l i n P r o v i n c e , 2 9 o f f 

i c e w o r k e r s , i n c l u d i n g 1 9 
c a d r e s o f t h e Y u s h u C o u n 
t y G r a i n D e p a r t m e n t , a f t e r 
h e a r i n g a r e p o r t a b o u t t h e 
o f f e n c e - r e p o r t i n g c a m p a i g n 
o f t h e l o c a l p r o c u r a t o r a t e , 
t u r n e d t h e m s e l v e s i n a n d 
h a n d e d o v e r 4 0 , 0 0 0 y u a n i n 
b r i b e s . T h e y w e r e l e n i e n t l y 
d e a l t w i t h . 

Protecting Informers 

The Regulations Govern
ing the Offence-Reporting 
Work of the People's Pro-
curatorates h a s a f i v e -
a r t i c l e c h a p t e r d e a l i n g w i t h 
h o w t o p r o t e c t a n d r e w a r d 
o f f e n c e - r e p o r t e r s as w e l l as 
h o w t o p u n i s h t h o s e w h o 

m a k e f a l s e a c c u s a t i o n s . 
S o m e p r o v i n c i a l p r o c u r a t o -
r a t e s w o r k e d o u t t h e i r o w n r e g u 
l a t i o n s f o r d e f e n d i n g t h e l e g i 
t i m a t e r i g h t s o f c i t i z e n s w h o e x 
p o s e o f f i c i a l s f o r i r r e g u l a r i t i e s . 
T h e M i n i s t r y o f S u p e r v i s i o n i s 
a l s o d r a f t i n g t e m p o r a r y r e g u l a 
t i o n s , b a s e d o n t h e e s t a b l i s h e d 
r e g u l a t i o n s a n d r u l e s o f l o c a l s u 
p e r v i s i o n o r g a n s , f o r d e f e n d i n g 

R£N 

c r i m e - r e p o r t e r s . T h o s e w h o r e 
t a l i a t e o f f e n c e - r e p o r t e r s f o r 
t h e i r a c t i o n s w i l l b e i n v e s t i g a t e d 
a n d p u n i s h e d o n c e t h e i r i l l e g a l 
a c t i o n s a r e d i s c o v e r e d . T h o s e 
w h o s e m i s t a k e s a r e n o t s e r i o u s 
e n o u g h t o b e c o n s i d e r e d t o b e a 
c r i m e a r e g i v e n i d e o l o g i c a l e d u 
c a t i o n a n d / o r d i s c i p h n a r y s a n c 
t i o n s . T h o s e w h o c o m m i t a 
c r i m e a r e i n v e s t i g a t e d a n d l e 
g a l l y p u n i s h e d . F o r e x a m p l e , 
L i X i a n g z h a n g , f o r m e r P a r t y 
b r a n c h s e c r e t a r y o f W u d o n g 
T o w n s h i p , J i n x i a n C o u n t y , Z h e -
j i a n g P r o v i n c e , w a s a r r e s t e d f o r 
r e t a l i a t i n g a g a i n s t t h e p e r s o n 
w h o r e p o r t e d h i s e m b e z z l e m e n t 
a n d b r i b e r y . U s i n g h i s p o s i t i o n 
a n d p o w e r , L i s u s p e n d e d t h e 
p e r s o n f r o m h i s j o b a n d i l l e g a l l y 
t o o k h i m i n t o c u s t o d y f o r s i x 
h o u r s . 

A c c o r d i n g t o Y a o S h i g e n g , 
p r o c u r a t o r i a l o r g a n s i n B e i j i n g 
a n d o t h e r 15 p r o v i n c e s a n d a u 
t o n o m o u s r e g i o n s h a d d e a l t w i t h 
1 4 4 cases o f r e t a l i a t i o n ; 1 4 p e o 
p l e i n v o l v e d i n t h o s e cases w e r e 
c o n v i c t e d a c c o r d i n g t o c r i m i n a l 
l a w . A s u r v e y m a d e b y p r o c u r -
a t o r a t e s s h o w s t h a t a n o n y m o u s 
r e p o r t s f r o m t h e m a s s e s m a d e 
u p a c e r t a i n p r o p o r t i o n o f a l l 
cases w h o c o n c e a l t h e i r n a m e s 
a r e o f t e n i n t h e k n o w a n d 6 0 
p e r c e n t o f t h e i r t i p s p r o v e t o be 
t r u e . A n o n y m o u s a c c u s a t i o n s 
p r o v e n u n t r u e a r e l a r g e l y t h e 
r e s u l t o f h o n e s t m i s t a k e s . O n l y a 
v e r y f e w a r e p a t e n t l y f a l s e a c c u 
s a t i o n s . 

Z h a n g S i q i n g , d e p u t y c h i e f 
p r o c u r a t o r o f t h e S P P , s a i d , 
" F e a r o f r e t a l i a t i o n i s t h e m a i n 
r e a s o n f o r a n o n y m o u s r e p o r t s . 
I t s t e m s f r o m o u r i m p e r f e c t de 
m o c r a c y , w h i c h h a s e x i s t e d i n 
C h i n a f o r a l o n g t i m e . W i t h r e 
g a r d t o a n o n y m o u s r e p o r t s , p r o -
c u r a t o r a t e s a n d s u p e r v i s o r y o r 
g a n s t a k e a c a u t i o u s a t t i t u d e , 
l a y i n g s t r e s s o n t h e w e i g h t 
o f e v i d e n c e a n d i n v e s t i g a t i o n . 
O n l y a h a n d f u l o f p e o p l e h a v e 
b r o u g h t f a l s e c h a r g e s a n d t h e y 
w e r e d i s c o v e r e d a n d s e n t e n c e d 
a c c o r d i n g t o t h e l a w . • 
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Statistical Information Services Available 
If you want accurate statistical 

information and data con
cerning China, you can refer 

to the China Statistical Infor
mation and Consultancy Service 
Centre. Since its establishment in 
May 1985, it has provided ser
vices for more than 1,000 cus
tomers, of whom one-third were 
foreign. 

According to Zhou Zhilin, de
puty manager of the centre's con
sultancy department, the centre 
depends on wide sources infor
mation of the State Statistical 
Bureau and professional survey 
groups in both cities and towns. 
The centre is capable of provid
ing various statistical services in
cluding information on the na
tional economy and social de
velopment; production, supply, 
sales, market demand and price 
fluctuation of major commod
ities; population, labour force, 
natural resources, industry, agri
culture, transportation, telecom
munication, investment, com
merce, foreign trade, tourism, 
finance, scientific research, edu
cation, culture, public health and 
sports; resident income and ex
penditure in both cities and 
towns; and the economic and so
cial development of 31 provinces, 
autonomous regions, municipal
ities directly under the Central 
Government as well as all cities. 
The charges are lower than the 
international standard. 

In order to quicken access to 
technological information, Zhou 
expressed his determination to 
co-operate with colleagues from 
abroad, Hong Kong and Macao 
in order to develop and make use 
of abundant statistical resources 
for the diverse needs of domestic 
and foreign customers. 

For several years, the centre 
has provided regular services to 
some 20 customers, including the 

Internat ional Tea Committee 
London, Thilipp Brother Inc., 
University of Illinois Inc. the 
Nihon Keizai Ssimbun Inc. and 
Hong Kong University on an an
nual, quarterly or monthly basis. 
In July 1988, a liaison office was 
set up in Hong Kong to widen the 
co-operation with foreign coun
tries. 

by Kou Zhengling. 
Labour Service With USSR According to the Ministry of 

Foreign Economic Rela
tions and Trade, between 

January and August of 1989, 
China signed 95 contracts and 
agreements for labour services 
with the Soviet Union, and 14 
joint-venture items with a total 
value of some US$240 million. 

More than 10,000 personnel 
were sent to the Soviet Union to 
implement these contracts. Chi
na's investment is represented in 
equipment and material having a 
value in excess of US$10 million. 

Ninety-five percent of the con
tracts and agreements are con
centrated in the border areas be
tween the two countries and are 
managed directly by enterprises 
of both sides. 

There are now more than 500 
possible agreements under dis
cussion and the area of co
operation is extending to the mid
dle and European part of the 
Soviet Union. The fields of co
operation range from agriculture, 
forestry, communications, fish
ery to energy and building mater
ials. 

Soviet items in China also ex
panded last year. In September 
last year, the first Sino-Soviet en
terprise between Shanghai Huat-
ing Group Company and a com

mercial enterprise from Lenin
grad was established in Shanghai 
to produce foodstuff and drinks. 

• 

Beijing Jeep Walks Out Predicament 

B eijing Jeep Co. Ltd, in a 
predicament due to China's 
economic rectification and 

consolidation, . has now come 
back to normal when its daily 
output goes up from 138 to 146 
jeeps. 

According to company data, by 
December 20, the company's to
tal output in 1989 had reached 
39,130, up 26.2 percent over 1988 
and realized 125 million yuan in 
profit, a 23.2 percent increase, 
thus overfulfilling its 1989 target. 

General Manager Chen Xue-
lin said that when the country 
strengthened management of au
tomobile production and sales 
during the campaign of econo
mic rectification and consolida
tion, overstocks occurred, reach
ing as many as 4,000 jeeps last 
May. 

Because the company had 
faced difficulties and overstocks, 
the related government helped 
them to clear sale channels: at 
the same time, the Bank of China 
credited the company with more 
than 23 million yuan and US$7.5 
million which allowed the com
pany to meet all its obligations. 
Now, jeeps made by the company 
are sold out. 

He said that both partners, 
from China and the United 
States, worked hard to overcome 
difficulties. In order to increase 
the proportion of home-made 
products, technical personnel of 
both China and the United States 
continue to research day and 
night. At present, the new paint 
spraying, assembling and steel 
plate hot-treating lines have been 
installed and undergone test 
runs; they will be put into opera
tion by 1990. 
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T h e C h i n a - A m e r i c a v e n t u r e , 
B e i j i n g J eep C o . L t d . , w a s es t a 
b l i s h e d i n 1 9 8 4 . T h e c o m p a n y 
has s ince n e t t e d 4 1 5 m i l l i o n y u a n 
i n p r o f i t s o n a t o t a l o u t p u t o f 
1 5 8 , 6 0 0 j e e p s . • 

T r a n s m i s s i o n o f 
E c o n o m i c I n f o r m a t i o n 

Ch i n a ' s o n l y s p e c i a l e c o n o 
m i c i n f o r m a t i o n l i n e t r a n s 
m i t t e d n a t i o n w i d e t h r o u g h 

s a t e l l i t e t r a n s m i s s i o n w i l l b e e x 
t e n d e d t o o p e n c o a s t a l c i t i e s i n 
J a n u a r y 1 9 9 0 t o p r o v i d e e c o n o 
m i c i n f o r m a t i o n f o r f o r e i g n b u s 
iness o f f i c e s , a n d e m b a s s i e s a n d 
c o n s u l a t e s i n C h i n a . 

T h e l i n e sends 35 t o 4 5 p ieces 
o f C h i n a ' s e c o n o m i c i n f o r m a t i o n 
t o N o r t h A m e r i c a , W e s t e r n E u 
r o p e , J a p a n a n d H o n g K o n g i n 
E n g l i s h e a c h d a y , a l o n g w i t h 
t r a n s m i s s i o n i n A r a b i c t o g u l f 
c o u n t r i e s . A f t e r b r o a d c a s t i n g , t h e 
i n f o r m a t i o n i s s t o r e d i n t h e i n 
t e r n a t i o n a l c o m p u t e r m a t e r i a l s 
r o o m f o r r e f e r e n c e . O v e r t h e p a s t 
t w o y e a r s , C h i n a ' s e c o n o m i c i n 
f o r m a t i o n s y s t e m h a s e n j o y e d 

i g o o d r e p u t a t i o n a b r o a d f o r i t s ac
c u r a c y a n d t i m e l i n e s s , a n d i s a 

' c e n t r a l p a r t o f t h e w o r l d i n f o r -
i m a t i o n i n d u s t r y . 

M o s t c l i e n t s a r e t r a n s n a t i o n a l 
c o r p o r a t i o n s a n d f i n a n c i a l o r g a n -

I i z a t i o n s s u c h as t h e W o r l d B a n k , 
I a b a n k o f t h e N e t h e r l a n d s , t h e 
I B r a z i l B a n k , t h e D a i w a B a n k o f 
[ J a p a n , a n d t h e D a i w a S e c u r i t i e s 
I C o . L t d . o f J a p a n , t h e I r i G r o u p 
j o f I t a l y , t h e U S - C h i n a B u s i n e s s 
: C o u n c i l a n d t h e E u r o p e a n E c o -
I n o m i c C o m m u n i t y , 
j T h e s e r v i c e i n c l u d e s s u c h p r o - . 
I j e c t o p p o r t u n i t i e s i n C h i n a ' s m a r 

k e t as i m p o r t a n d e x p o r t t r a d e , 
t h e d e m a n d f o r f o r e i g n f u n d s , l a - j 
b o r c o n t r a c t , i n v i t a t i o n t o f o r e i g n j 
t e c h n i c i a n s a n d t o u r i s m ; i t a l s o 
p r o v i d e s i n f o r m a t i o n o n C h i n a ' s 
i n v e s t m e n t c l i m a t e s u c h as t h e 
r u l e s a n d r e g u l a t i o n s o n C h i n a ' s ! 
p o l i c y , t r a n s p o r t a t i o n , t e l e c o m 
m u n i c a t i o n s a n d s e r v i c e f a c i l 

i t i e s ; a r e v i e w o f S i n o - f o r e i g n 
e c o n o m i c a n d t e c h n o l o g i c a l co 
o p e r a t i o n s u c h as t h e c u r r e n t 
c o n d i t i o n s a n d p r o s p e c t s o n spe
c i a l e c o n o m i c z o n e s a n d o p e n 
c o a s t a l c i t i e s ; a n d a n o v e r v i e w o f 
f i n a n c i a l a n d s t a t i s t i c a l d a t a s u c h 
as m a r k e t d e t e c t i o n a n d a n a l y s i s 
a n d c o m p r e h e n s i v e n e s s . 

by Wei Liming 

P a r t i c i p a t i o n i n 
H a n n o v e r F a i r 

I a t e i n N o v e m b e r 1 9 8 9 i n 
B e i j i n g , J u r g e n B e h r m a n n , 
p r e s i d e n t o f t h e H a n n o v e r 

E x h i b i t i o n C o . o f t h e F e d e r a l R e 
p u b l i c o f G e r m a n y , w a r m l y i n 
v i t e d C h i n e s e e n t e r p r i s e s a n d fac 
t o r i e s t o p a r t i c i p a t e i n v a r i o u s 
f a i r s , t o be h e l d i n H a n n o v e r i n 
1 9 9 0 . 

S i n c e 1 9 7 9 , C h i n a h a s s e n t de
l e g a t i o n s t o a t t e n d t h e H a n n o v e r 
I n d u s t r y F a i r a n d t h e v o l u m e o f 
C h i n e s e t r a n s a c t i o n s i n t h e f a i r 
h a s i n c r e a s e d a n n u a l l y . T h e v o l 
u m e o f m a c h i n e r y i n 1 9 8 8 , f o r 
e x a m p l e , r e a c h e d 7 .8 m i l l i o n 
y u a n , t h e success o f w h i c h e n 
c o u r a g e d C h i n e s e a u t h o r i t i e s t o 
p a r t i c i p a t e i n t h e a r c h i t e c t u r e 
f a i r t o b e h e l d i n H a n n o v e r i n 
1 9 9 0 . T h i s i s t h e f i r s t t i m e C h i n a 
a t t e n d e d s u c h a f a i r a n d w i l l 
p r o v i d e a n o p p o r t u n i t y f o r C h i 
na ' s b u i l d i n g - m a t e r i a l s p r o d u c t s 
t o e n t e r t h e i n t e r n a t i o n a l m a r k e t . 

A n n u a l l y , 8 0 p e r c e n t o f t h e 
w o r l d ' s f a i r s a r e h e l d i n F e d e r a l 
G e r m a n y , t h e l a r g e s t a n d m o s t 
i m p o r t a n t o f w h i c h a r e u s u a l l y 
h e l d i n H a n n o v e r , a f a m o u s f a i r 
c i t y . E v e r y y e a r , m o r e t h a n 2 
m i l l i o n e n t r e p r e n e u r s a n d v i s 
i t o r s a t t e n d . 

T h e H a n n o v e r E x h i b i t i o n C o . 
is t h e l a r g e s t o f i t s k i n d i n t h e 
w o r l d . S o m e 5 0 f a i r s a n d e x h i b i 
t i o n s a r e e x p e c t e d t o be h e l d i n 
H a n n o v e r i n 1 9 9 0 . S e v e n o f t h e 
5 0 f a i r s h a v e a l a r g e f o l l o w i n g 
f r o m a r o u n d t h e w o r l d . T h e y i n 
c l u d e t h e H a n n o v e r I n d u s t r y 
F a i r , t h e I n t e r n a t i o n a l C a r p e t 

F a i r , t h e B u i l d i n g - M a t e r i a l s 
F a i r , O f f i c e A u t o m a t i o n a n d I n 
f o r m a t i o n a n d T e l e c o m m u n i c a 
t i o n s T e c h n o l o g y F a i r , t h e A i r 
a n d S p a c e T e c h n o l o g y F a i r , t h e 
B i o - t e c h n o l o g y F a i r a n d t h e A n i 
m a l a n d H u s b a n d r y F a i r s . 

by Li Rongxia 

C h i n a , U S S R 
C o - p r o d u c e S o y b e a n 

An a g r e e m e n t o n c o -
p r o d u c t i o n o f b e a n s be 
t w e e n C h i n a a n d S o v i e t , 

U n i o n , w i t h C h i n a m a i n l y e x 
p o r t i n g i t s b e a n p l a n t i n g t e c h n o l - ; 

: o g y , w a s s i g n e d a t t h e e n d o f j 
1 9 8 9 i n t h e S o v i e t U n i o n . I t i s t h e i 

> f i r s t t i m e C h i n a w i l l e x p o r t i t s j 
I b e a n p l a n t i n g t e c h n o l o g y . ! 

A c c o r d i n g t o t h e a g r e e m e n t , ! 
t h e H e i l o n g j i a n g W a s t e l a n d R e - [ 
c l a m a t i o n A r e a o f C h i n a w i l l j 
s e n d n e a r l y 4 0 0 e x p e r t s a n d a g r i -

i c u l t u r a l t e c h n i c i a n s t o s i x s t a t e 
j f a r m s i n t h e S o v i e t U n i o n t o 
i t e a c h b e a n p l a n t i n g t e c h n o l o g y . 

T h e t o t a l a r e a u n d e r t h i s a g r e e 
m e n t i s 4 , 0 0 0 h e c t a r e s . 

T h e S o v i e t U n i o n w i l l p r o v i d e 
l a n d , p r o d u c t i o n m a t e r i a l s , l i v i n g 

! f a c i l i t i e s , p r o d u c t i o n a n d m a n -
j a g e m e n t fees . C h i n a w i l l p r o v i d e 
; t h e n e e d e d t e c h n o l o g y , seeds, f e r -
I t i l i z e r s , g r o w t h h o r m o n e s a n d n e -
I ce s sa ry f a r m t o o l s . R e m u n e r a -
I t i o n s f o r t h e C h i n e s e s i de i n c l u d -
1 i n g p a y , t e c h n o l o g i c a l t r a n s f e r 
I fees , p r o d u c t i o n m a t e r i a l s cos t s 
I as w e l l as d i v i d e n d s w i l l b e p a i d 

f o r b y t h e S o v i e t U n i o n w i t h 
c h e m i c a l f e r t i l i z e r a n d f a r m 

I m a c h i n e r y . 
T h e H e i l o n g j i a n g W a s t e l a n d 

R e c l a m a t i o n A r e a , a f a m o u s 
b e a n p r o d u c t i o n base i n C h i n a , 
h a s a n a n n u a l p l a n t i n g a r e a o f 
m o r e t h a n 7 0 0 , 0 0 0 h e c t a r e s . • 

N e w s i n B r i e f 
• A c c o r d i n g t o s t a t i s t i c s r e 

l ea sed b y t h e M i n i s t r y o f F o r e i g n 
E c o n o m i c R e l a t i o n s a n d T r a d e , 
C h i n a ' s e x p o r t v o l u m e r e a c h e d 
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US$39.68 billion by December 
10, 1989, an increase of 6.9 per
cent over the corresponding per
iod in 1988. Of this figure, the 
e.Kport volume of joint ventures, 
co-operative enterprises and 
wholly foreign-owned enterprises 
was US$2.96 billion, US$1.59 bil
lion (over 100 percent increase) 
more than during the previous 
period in 1988. 

China's import volume was 
US$33,486 billion, an increase of 
1.3 percent over the previous per
iod in 1988. Some imports which 
were not needed, however, have 
been brought under control, and 
so, foreign trade revenue and ex
penditure were favourably bal
anced. A large increase in the 
spot exchange balance of the 
state was noted. 

• A dictionary entitled "Dic
tionary on China's Key Ex
port Commodities and Produc
tion Enterprises" was published 
in Beijing at the end of 1989. 

Edited by the State Admin
istration of Commodity Inspec
tion, the 3.6 million-word dic
tionary briefs readers on the 
equipment, organization and 
quality of products from more 
than 8,000 export enterprises, 
and is broken up into such 12 
categories as cereals, oils, foods, 
native and animal products, tex
tiles, light industrial products 
and chemicals. 

• China's 2nd Nantong Folk 
Arts Festival will be held in Nan
tong City, Jiangsu Province on 
March 25-29. 

At the festival, a performance 
of folk songs and dances popular 
south of the Changjiang River 
will be given and China's 1st 
Nantong International Kite 
Meeting will be held. At the same 
time, many import and export 
companies are expected to hold 
trade talks with foreign business
men on export commodities and 
more than 100 economic and 
technological co-operative pro
jects for the introduction of for
eign funds and technology will be 
discussed. 

• 

China's International Health Technology Co-operation 
C |hina signed an agreement last 

November to provide equip
ment for a modern teaching 

hospital in Pakistan. The two sides 
have since been sped up preparations 
for implementation of the agree
ment. The specific supply contract 
will be signed in the spring this year, 
according to He Hongming, general 
manager of the China Medical Care 
and Public Health Corporation for 
Foreign Technology Co-operation. 

Based on the agreement, China 
will provide a complete set of medi
cal care-teaching equipment worth 
60 million yuan for a 1,100-bed 
teaching hospital in Pakistan. It will 
be the largest, modern hospital in 
Pakistan and one of the biggest, 
co-operative projects undertaken by 
China with a foreign country in re
cent years. 

China's health co-operation with 
foreign countries started in 1963. At 
first China's field of co-operation 
was limited to sending medical teams 
to third world countries. This was 
gradually expanded to include tech
nological exchanges, personnel train
ing and project contracting. Statistics 
show that, as of now, China has since 
sent some 10,000 medical personnel 

to over 60 countries and contracted 
to build some 30 projects. 

The China Medical Care and 
Public Health Corporation for For
eign Technology Co-operation, set up 
in March last year, is the only one 
of its kind in China. It contracts 
to build hospitals and sanatoriums 
abroad, provides advanced technolo
gy and equipment under agreements 
with governments or organizations. 
It can also establish co-operative-
funded or self-funded hospitals 
abroad and set up clinics for treat
ment of all kinds of hard-to-treat cas
es. Moreover, it sends medical ex
perts and technical personnel 
abroad, holds technological ex
changes and conducts co-operative 
research in international medical 
care. 

He Hongming said that since the 
establishment of the corporation, it 
has contacted some countries in the 
above mentioned fields and signed 
some co-operation agreements or let
ters of intent. It will soon provide 
200 nurses to a foreign country and, 
with foreign investment, set up hos
pitals in China. 

by Li Ming 

5.. 1 
Chinese doctors in Somalia, 
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Important Cultural Relics Discovered in Shandong 
yiluable cultural relics were 

recently discovered in two 
large 4,000-year-old tombs 

of Longshan Culture in eastern 
China's Shandong Province. 

Archaeologists from the Shan
dong Team of the Archaeologi
cal Institute under the Chinese 
Academy of Social Sciences 
started the excavation in Octo
ber last year. After one month's 
work, over 100 ancient relics in
cluding jade knife, shovel, ring. 

pendant and hairpin of elegant 
and outstanding workmanship. 
The small delicate jade hairpin 
deserves special attention: on the 
upper part of it three vivid hu
man faces are carved. Such a dis
covery is rarely seen in remains 
of the Longshan Culture, which 
dates back to the New Stone 
Age, 4,000-4,5000 years ago. The 
Longshan Culture is named after 
the Longshan Township in Shan
dong, where it was first discov

ered. The remains of the culture 
are mostly located in the mid
dle and lower reaches of the 
Huanghe (Yellow) River. The 
production tools of the Longshan 
Culture were made of carved 
stone. The unearthed pottery was 

I mainly grey and black in the re-
i cognized Longshan style. Long

shan Culture is also referred to 
as "the Culture of Black Pot
tery." 

The two newly discovered 
tombs, located in Linqu County, 
are among the most important 
cultural remains of the Longshan 
Culture yet discovered. Han 
Rong, associate professor at the 

T rwnwo concerts performed by 
the Shanghai Symphony 
Orchestra (SSO) during 

the Second China Arts Festival 
(Sept.l5-Oct.5) showed the en
semble's high level of musical 
accomplishment. 

Principal conductor and mus
ical director Chen Xieyang con
ducted one of the concerts, a 
mixed programme of Chinese 
and Western music. Principal 
guest conductor Yoshikazu Fu-
kumura led the orchestra 
through three Western works 
during the second concert. 

Two compositions by Chinese 
composer Zhu Jianer, the Sym
phony No.2 and a concerto 
for so-no (traditional Chinese 
horn) and orchestra titled Ec
stasy of Nature were paired 
with Sergie Rachmaninov's 
Symphony No.2 in E Minor in 
the concert conducted by Chen. 
These works of different times 
and different nations were skil
fully performed to highlight 
their divergent styles. Chen's en
thusiastic conducting drew out 
their contrasting colours and 
made emotional contact with 
the audience 

Chen, now in his 40s, is one 
of the most accomplished musi-

Shanghai Symphony Orchestra 

cians to become a conductor 
since the founding of the Peo
ple's Republic of China in 1949. 
In 1965 he was graduated from 
the Department of Conducting 
at the Shanghai Conservatory of 
Music. In 1981 he was invited 
by the Centre for US-China Art 
Exchanges to study and perform 
in the United States. While 
there he took training in con
ducting from Professor Otto 
Mueller of Yale University. 

Since the 1970s Chen has per
formed in Korea, lapan, Cana
da, the United States, France, 
the Soviet Union and Hong 
Kong. His work with the Group 
for Contemporary Music of 
New York, the Brooklyn Phil-
harmonia, the Honolulu Sym
phony Orchestra, the Tokyo 
Symphony Orchestra, the Tokyo 
Youth Symphony Orchestra, the 
Miyagi Philharmonic Orchestra 
of Japan, Philippine State Or
chestra and the Hong Kong 

Philharmonic has been greatly 
praised. He made successful ap
pearances at the 33rd Aspen 
Music Festival Orchestra in 
1982 as well as the Chinese Mu
sic Festival in Scotland in 1988. 
In 1983, at the invitation of a 
French record company, he con
ducted the Beijing Central Phil
harmonic Society in recordings 
of dozens of Chinese orchestra 
music. At the same time he par
ticipated in conducting the large 
musical dance production, the 
Song of the Chinese Revolution 

Chen praised Zhu Jianer's 
Symphony NO.2 and Ecstasy of 
Nature. Finished in 1987 and 
based on the "cultural revolu
tion," the Symphony No.2 mani
fests the struggle between the 
people and their oppressors, be
tween good and evils. It me
diates on the nation's fate and 
is marked by strong, tragic col
ours. 

Finished in 1989, Ecstasy of 
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A r c h a e o l o g i c a l I n s t i t u t e , s u p e r 
v i s e d t h e e x c a v a t i o n . H e s a i d 
t h a t t h e t w o t o m b s o u t s h o n e o t h 
er L o n g s h a n C u l t u r e r e m a i n s i n 
t e r m s o f s i z e a n d t h e q u a n t i t y o f 
c u l t u r a l r e l i c s t h e y y i e l d e d . H a n 
s a i d t h a t t h e d i s c o v e r y p r o v i d e d 
i m p o r t a n t m a t e r i a l f o r t h e s t u 
d y o f c i v i l i z a t i o n a n d p r e h i s t o 
r i c C h i n e s e c u l t u r e . 

L i n q u i s r i c h i n a n c i e n t a n i m a l 
fo s s i l s a n d h u m a n c u l t u r a l a r t i 
f ac t s . T h e b i r d f o s s i l s a n d f o s s i l s 
o f a n c i e n t r h i n o c e r o s e s , d e e r a n d 
o t h e r l a r g e a n i m a l s d i s c o v e r e d i n 
W a n g c u n v i l l a g e o f t h e c o u n t y 
h a v e d r a w n t h e a t t e n t i o n o f 
t h e i n t e r n a t i o n a l p a l a e o n t o l o g i -
c a l c i r c l e s . • 

Fossilized Dinosaur Skin Discovered 

A rare fossilized dinosaur skin was recently discovered in an area of 
southeastern China known as "the hometown of dinosaurs." The discov
ery in Zigong, Sichuan Province, was the first of its kind in China. 

The discovery was made accidentally on October 30 when scientists from 
the Zigong Dinosaur Museum were restoring the remains of a dinosaur from 
the late Jurassic period. It had been excavated in the outskirts of Zigong in 
April 1985. 

The fossilized skin, located in a layer of slate, was joined to the shoulder 
bones of the dinosaur. The skin's surface pattern resembles that of present-day 
reptiles such as snakes and lizards. 

A total of 400 square centimetres of fossilized skin have been traced out. 
Each square centimetre includes three scales. 

Experts said that because of poor natural conditions for preservation, the 
skin of ancient animals rarely becomes fossilized. This discovery is especially 
helpful for study of the superficial structure of dinosaur skin and in assessing 
the thickness of the soft tissues under skin. It also provides reliable materials 
for recreating a realistic image of the prehistoric animal that became extinct 
on earth hundreds of thousands of years ago. • 

Chen Xieyang conducts the Shanghai Symphony Orchestra doring a 
concert. 

Nature b l e n d s t r a d i t i o n a l a n d 
m o d e r n m e t h o d s , d r a w i n g o n 
t h e so-na's b o l d a n d h u m o r o u s 
c h a r a c t e r i s t i c s . C h e n c o m m e n t - , 
ed t h a t b o t h w o r k s a r e t h o u g h t 
f u l , s k i l l f u l l y c o m p o s e d a n d r e 
v e a l t h e n a t i o n a l t e m p e r a m e n t . 

T h e c o n c e r t c o n d u c t e d b y 
Y o s h i k a z u F u k u m u r a a n d ac 
c o m p a n i e d a t t h e p i a n o b y M o -
n i q u e D u p h i l o f F r a n c e i n c l u d 
e d H e c t o r B e r l i o z ' s Carnaval 
Roman Overture, R o b e r t S c h u 
m a n n ' s Piano Concerto in A Mi
nor a n d S t r a v i n s k y ' s b a l l e t s u i t e 
f r o m Petrouchka. F u k u m u r a 
w a s t h e f i r s t J a p a n e s e c o n d u c t o r 

t o b e i n v i t e d as a 
g u e s t c o n d u c t o r b y 
a C h i n e s e o r c h e s 
t r a . H e w a s m a k 
i n g h i s t h i r d a p 
p e a r a n c e i n C h i n a , 
h i s s e c o n d c o 
o p e r a t i o n w i t h t h e 
S S O . H e p r a i s e d 
t h e s y m p h o n y ' s 
h i g h m u s i c a l l e v 
e l , e s p e c i a l l y i t s 
s t r i n g s . D u p h i l , 
w h o h a s p e r 
f o r m e d w i t h t h e 
S S O m a n y t i m e s , 
n o w l i v e s i n H o n g 
K o n g a n d i s c o n s i 

d e r e d as o n e o f t h e o u t s t a n d i n g 
p i a n i s t s i n A s i a . T h e a u d i e n c e 
s h o w e d i t s a p p r e c i a t i o n t o t h e s e 
t w o o l d f r i e n d s w i t h w a r m a p 
p l a u s e . 

T h e o l d e s t o r c h e s t r a i n C h i n a , 
t h e S S O c a n t r a c e i t s r o o t s 
b a c k t o t h e S h a n g h a i M u n i c i 
p a l P u b l i c B a n d , w h i c h w a s e n 
l a r g e d i n t o a n o r c h e s t r a i n 1 9 0 7 . 
A f t e r t h e f o u n d i n g o f t h e P e o 
p l e ' s R e p u b l i c o f C h i n a , i t w a s 
r e n a m e d t h e S h a n g h a i S y m 
p h o n y O r c h e s t r a . I t n o w h a s 
m o r e t h a n 1 0 0 p l a y e r s , m a n y o f 
w h o m h a v e w o n p r i z e s i n i n t e r 
n a t i o n a l c o m p e t i t i o n s . 

I t s c o n d u c t o r s H u a n g Y i j u n , 
C h a o P e n g , C h e n X i e y a n g a n d 
H o u R u n y u , as w e l l as i t s c o m 
p o s e r s , Q u W e i a n d Z h u J i a n e r , 
a r e r e n o w n e d a t h o m e a n d 
a b r o a d . O v e r t h e l a s t 4 0 y e a r s , 
t h e o r c h e s t r a h a s h e l d m o r e 
t h a n 2 , 0 0 0 c o n c e r t s , p e r f o r m e d 
C h i n e s e a n d f o r e i g n w o r k s a n d 
m a d e m a n y r e c o r d i n g s a n d v i 
d e o t a p e s . T h e S S O h a s c o 
o p e r a t e d w i t h f a m o u s f o r e i g n 
e n s e m b l e s a n d m u s i c i a n s , a n d 
h a s v i s i t e d A u s t r a l i a , N e w Z e a 
l a n d a n d H o n g K o n g . 

I n C h i n a t h e o r c h e s t r a i s e n 
t h u s i a s t i c a l l y t r y i n g t o p o p u l a r 
i z e s y m p h o n i c m u s i c , g o i n g s o 
f a r as t o f o u n d t h e S y m p h o n y 
L o v e r s A s s o c i a t i o n i n S h a n g h a i . 
L o v e d b y d o m e s t i c a n d f o r e i g n 
a u d i e n c e s t h e S S O r e c e i v e d 3 7 
m i l l i o n y e n i n d o n a t i o n s l a s t 
y e a r f r o m t h e J a p a n e s e g o v e r n 
m e n t f o r b u y i n g n e w i n s t r u 
m e n t s . E a r l y l a s t y e a r K u n i k o 
K o d y a s h i o f J a p a n d o n a t e d a n 
o t h e r 1 m i l l i o n y e n t o t h e S S O . 

C h e n sees t h r e e t a s k s f o r h i s 
o r c h e s t r a : i n t r o d u c i n g f a m o u s 
s y m p h o n i c w o r k s t o C h i n e s e 
p e o p l e , d e v e l o p i n g C h i n e s e s y m 
p h o n i e s a n d r a i s i n g i t s o w n p l a y 
i n g t o a n i n t e r n a t i o n a l s t a n d a r d . 

by Feng Jing 
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A Splendid Historical Record: Modem China 
The 50-volume series, Mod

ern China (Chinese edi
tion), is a great gift for the 

40th anniversary of the Peoples' 
Republic of China. 

With Deng Liqun, Ma Hong 
and Wu Heng as Chief Editors, 
Modern China began to be com
piled after November 1982, 
when the Secretariat of the CPC 
Central Committee gave its ap
proval. Being a key project of 
both China's publication cause 
and the social science research 
under the Seventh Five-Year 
Plan, all 180 volumes, about 100 
million words, should be pub
lished by 1990. 

A magnum opus of historic 
and scientific significance. Mod
ern China narrates the country's 
development, achievement and 
experiences since the founding of 
the People's Republic of China. 
It is divided into comprehensive 
volumes (such as the Economy of 
Modern China), volumes on in
dustries (such as the Petroleum 
Industry of Modern China), vol
umes on special topics (such as 
the Population of Modern China) 
and volumes on regions (such 
as Sichuan Province of Modern 
China). 

As they took up their pens, it 
is evident that writers and edi
tors believed their words should 
be able to stand the test of time. 
To do this, they set out some 
basic requirements. The materi

als and data should all be ver
ified by statistical departments 
and backed up by archive depart
ments. All the facts should be 
checked. As what the pretext to 
the series states, it should be a 
practical and realistic style of 
work: Modern China will pro
ceed scientifically. Being practi
cal and realistic and against 
falsely adorning facts and gloss
ing over mistakes, Modern China 
will use reliable data to record 
the 30-year construction of New 
China in order to provide an ac
curate historical record. Indeed, 
it is clear, after our reading of 
the 50 volumes published so far 
as well as those provided for a 
pre-publication review, that the 
editors and authors have done 
their job well. Although there is 
a difference in theoretical out
look and literary level between 
each volume, they all record not 
only the achievements but also 
the reverses of the past 40 years 
Each volume provides a concrete 
and full presentation in one area, 
while the series as a whole prov
ides a comprehensive category of 
national history. 

Many volumes of the series are 
quite impressive. For example, 
the Aeronautics Industry of Mod
ern China and Nuclear Industry 
of Modern China, vividly and 
with great inspiration, tell about 
the development history of each 
industry and have, starting from 

scratch, made magnificent 
achievements after overcoming 
many difficuhies. It is also in
teresting and moving to discover 
less known material and histori
cal facts including the failures 
and frustrations experienced be
fore success were achieved. An
other example is the Grain Prod
uction of Modern China which, 
using selected data from a more 
than 30 million word source of 
material, authentically records 
China's grain production over 
more than 30 years. By reading 
it, one learns how China 
solved the problem of food for 
hundreds of millions of people. 
The Military Work of Modern 
Chinese Army (altogether two 
volumes) describes the various 
but little known battles in which 
the PLA struggled to protect the 
motherland against invasion af
ter the founding of the People's 
Republic of China. The Economy 
of Modern China gives a detailed 
picture of China's socialist eco
nomic development and achieve
ment as well as the failures. It 
makes public for the first time 
that, from 1957 to 1960, the de
terioration of the national econ
omy due to mistaken policy 
caused the death rate of the po
pulation to rise from 20 per thou
sand in 1949 to 25.43 per thou
sand, a 10 million reduction in 
the number of the population. 
Such facts demonstrate the rigo
rous scientific attitude and real
istic spirit of the editors. 

Using indisputable facts and 
i materials. Modern China's, value 

lies in its reporting which recti
fies past misunderstanding and 
gives a chance for people world
wide to know more about China. 
It can also help the Chinese peo
ple to gain a better understand
ing of themselves and, by refer
ence, direct the nation's future 
construction. Moreover, Modern 
China well preserves China's cul
tural treasure for the benefit of 
the nation's offspring. 

by Wang Lei 
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A Good Trade Friend 

China Exports magazine introduces you to China's export 
commodities. It offers economic information on trade develop
ments with foreign countries and on Chirm's import-export busi
nessmen. 

China Exports is edited by the Editorial Board of the China 
Council for the Promotion of International Trade and published 
by Grossource Ltd., Hong Kong. 

Subscribe to China Exports, and you'll discover a good friend 
in China's trade circles. 

F o r subscriptions, please contact: 

Grossource Ltd. 
C H I N A ' S E X P O R T S 

Address: 1CVF, Tien Chu Tel: 5-751722 
Commercial Building 173-174 Telex: 89210GROCOHX 
Gloucester Road, Hong Kong Cable: CEMCOAL 
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