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t o d e v e l o p . T h e U n i t e d S t a t e s a n d t h e S o v i e t U n i o n w i l l 
r e m a i n r i v a l s , a n d v a r i o u s u n s t a b l e f a c t o r s m a y l e a d t o s e r i o u s 
r e g i o n a l c o n f l i c t s a n d e v e n w a r s . T h e s h a r e d t a s k f a c i n g a l l 
c o u n t r i e s i n t h e u p c o m i n g d e c a d e i s t o e s t a b l i s h a n e w i n t e r ­
n a t i o n a l p o l i t i c a l o r d e r o n t h e b a s i s o f t h e F i v e P r i n c i p l e s o f 
P e a c e f u l C o e x i s t e n c e ( p . 1 0 ) . 

Government Continues to Support Stone 
• S t o n e ' s f o r m e r p r e s i d e n t . W a n R u n n a n , w a s d e e p l y i n v o l v e d 
i n t h e c o u n t e r - r e v o l u t i o n a r y r e b e l l i o n i n B e i j i n g l a s t J u n e a n d 
f l e d a b r o a d a f t e r t h e r e b e l l i o n w a s q u e l l e d . A Beijing Review 
c o r r e s p o n d e n t ' s i n t e r v i e w w i t h S t o n e ' s n e w p r e s i d e n t d i s c o v e r s 
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( p . 2 2 ) . 

1989 in Retrospect 
• A p i c t o r i a l p r e s e n t s t h e m a j o r e v e n t s i n C h i n a i n t h e c l o s i n g 
y e a r o f t h e 1 9 8 0 s , r a n g i n g f r o m p o l i t i c s t o e c o n o m i c d e v e l o p ­
m e n t , s c i e n t i f i c a c h i e v e m e n t s a n d o t h e r s o c i a l c h a n g e s ( C e n ­
t r e f o l d ) . 
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NOTES FROM THE EDITORS 

C h i n a ' s S e c o n d S t r a t e g i c G o a l 

T ^he Chinese people will cont inue to push the na­
tion's socialist modern iza t ion forward in the 1990s 
so as to achieve China 's second strategic develop­

ment goal of redoubling the gross nat ional product 
( G N P ) by the end of this century . 

China's three-stage strategy for development was to 
double the G N P in the 1980s so as to solve the long­
standing problem of feeding and clothing all the 
Chinese people. This task was accomplished in 1987, 
three years ahead of schedule. W h e n China achieves its 
second strategic development goal to redouble its G N P 
by the end of this century , it will be compara t ive ly 
strong and its people able to live a comfortable life. 
After the third stage is accomplished by the middle of 
the next century, China will have reached the level of a 
moderately developed country. 

Can China achieve its second development goal in the 
1990s? We believe the Chinese people are more confi­
dent than ever before that it can be done. 

Smooth economic development requires a stable pol­
itical and social environment . Otherwise, noth ing can be 
accomplished. The harmful effects of tu rmoi l and riots 
which occurred at the tu rn of last spring and summer , 
though of short durat ion, were felt th roughout society. 
People now realize the impor tance of political stabili ty 
and unity and make greater conscious effort to de­
fend it. 

The fact that normal social o rder and a stable politi­
cal situation quickly re turned after the riots were put 
down, indicated popular support for the Par ty , the 
government and socialism. 

Some people involved, in the tu rmoi l due to ignorance 
of the t ruth at first are now clear about it and have 
rallied around the Par ty and government . A l though a 
handful of people obstinately t rying to take the capital­
ist road may still make trouble in the fu ture , their 
conspiracy will not succeed because the people have 
heightened their vigilance and increased their discern­
ment. 

China's second-generation leaders, composed of ve­
teran revolutionaries with Deng Xiaoping at their 
centre, have smoothly t ransferred power to a th i rd 
generation of leaders headed by the newly elected Ge­
neral Party Secretary J iang Zemin . The recent resigna­
tion of experienced and prestigious Deng Xiaoping from 
his last impor tant post as cha i rman of the C P C Centra l 
Military Commission, fulfilling his wish for complete 
retirement, also demonstra tes the political stability of 
China. 

The concern about the Chinese third generat ion of 
collective leadership born last June was a mix of earnest 
expectation and careful observation. The image of the 
new leading body set up th rough their actual deeds 
demonstrated their ability to f irmly implement the ef­
fective, basic line and policies laid down in 1978, which 

b y D a i Y a n n i a n 
w i l l be carried th rough more successfully after their 
s u m m a r y of past experiences and lessons. With a clear-
cut s tand, they have upheld the four cardinal principles 
(adherence to the socialist road, the people's democra t ­
ic dictatorship, the Communis t Par ty leadership and 
Marxism-Leninism and Mao Zedong T h o u g h t ) a s well 
as the policy of reform and opening. Since the earlier 
deluge of the bourgeois liberal ideas has subsided, the 
new leading body listens to the people's opinions, and 
at taches great impor tance to the promotion of clean 
government and a good Par ty style of work and so, 
short ly after their assuming of office, they decided to 
carry out seven tasks of common concern to the people 
which aimed to abolish leaders ' privileges and oppose 
corrupt ion. In regard to foreign relations, the new lead­
ing body adheres to a n independent , peaceful foreign 
policy, a policy of principle and flexibility, without the 
expression of supercil iousness and obsequiousness. Such 
actions by the leading body have fully satisfied the 
people. 

Despite the interference resulting from the turmoil 
and riots last year, China still achieved initial success i n 
its effort to improve the economic env i ronment and 
s t ra ighten out the economic order . The excessive rate of 
economic development has been reduced, inves tment i n 
fi.Ked assets decreased by about 50 billion yuan from the 
1988 level. 

The high rate of consumer purchases has been con­
trolled, and inflation, a major cause of discontent , has 
been slowed down. Al though commodity prices cont in­
ued to rise last year, the ra te of retail price hikes has 
dropped month ly i n large and medium-sized cities since 
early 1989. Compared with the same period of 1988, the 
price rise was 31.3 percent in January and 5.9 percent in 
November . It is worth noting that regarding the overal l 
price index, most factors causing a price rise were car­
ried over from 1988, while there were only few factors 
that caused price hikes i n 1989. And the rate of price 
rise for daily necessities was m u c h smaller than the 
overall rate of price increases. 

The public, as a result, d i d not react a s quickly to 
market prices as before. The si tuation regarding the 
wi thdrawal of money from circulat ion was satisfactory 
and sayings deposits substantial ly increased to about 120 
billion yuan by the end of 1989. The si tuation of agricul­
tural product ion was just as positive, with total grain 
ou tpu t reaching 405 rnillion tons, second only to the 
peak year of 1984. 

China ' s economy, however, still faces difficulties. The 
basic problems, such as the overheated economy, total 
consumer demand exceeding total supply, and nat ional 
income outs t r ipping dis t r ibut ion, all of which cause 
inflation and affect economic stability, have not been 
fundamenta l ly solved. The solution to these problems, 
which have been building up for many years, requires 
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O n December 1 9 , Chinese President Yang Shangkun(in the tront middle j and Egyptian President l iosni 
Mubarak(the Hrst on the left) visit the International Conference Centre in Cairo . W U jli^HO 

Egypt Call Unveils Yang's Arab Tour 

Ch i n a h a s a l w a y s b a c k e d I h e 
P a l e s t i n i a n p e o p l e i n t h e i r 
j u s t s t r u g g l e t o r e g a i n t h e i r 

n a t i o n a l r i g h t s , s a i d C h i n e s e 
P r e s i d e n t Y a n g S h a n g k u n i n 
C a i r o o n D e c e m b e r 1 8 , t h e d a y 
h e s t a r t e d t h e f i r s t l e g o f h i s o f ­
f i c i a l v i s i t t o f o u r A r a b n a t i o n s 
— E g y p t , t h e U n i t e d A r a b E m i r ­
a t e s , K u w a i t a n d O m a n . 

S p e a k i n g a t a b a n q u e t g i v e n i n 
h i s h o n o u r b y E g y p t i a n P r e s i ­
d e n t H o s n i M u b a r a k , Y a n g s a i d 

t h e C h i n e s e g o v e r n m e n t h a s a l l 
a l o n g s u p p o r t e d t h e A r a b c o u n ­
t r i e s i n t h e i r e f f o r t s f o r a p o l i t i ­
c a l s o l u t i o n t o t h e M i d d l e E a s t 
p r o b l e m . 

A s a n h o n e s t f r i e n d o f t h e 
A r a b p e o p l e , C h i n a " i s r e a d y t o 
d o i t s s h a r e f o r p r o m o t i n g a j u s t 
a n d r e a s o n a b l e s o l u t i o n t o t h e 
M i d d l e E a s t p r o b l e m , " h e n o t e d . 

R e f e r r i n g t o t h e f o r t h c o m i n g 
i n d e p e n d e n c e o f N a m i b i a i n 
1 9 9 0 , t h e C h i n e s e p r e s i d e n t s a i d 

h e w a s p l e a s e d t o s e e t h e t r e n d 
f o r a p o l i t i c a l s e t t l e m e n t o f r e ­
g i o n a l i s s u e s i n c r e a s i n g i n t h e 
w o r l d , e s p e c i a l l y i n s o u t h e r n A f ­
r i c a . 

" N o w t h a t t h e g r e a t A f r i c a n 
p e o p l e c a n w i n t h e i r n a t i o n a l i n ­
d e p e n d e n c e , " Y a n g s a i d , " t h e y 
c a n c e r t a i n l y g e t o v e r a l l k i n d s 
o f d i f f i c u l t i e s , r e j u v e n a t e t h e i r 
e c o n o m y a n d a c h i e v e p r o s p e r i ­
t y . " 

Y a n g s a i d C h i n a b a c k s t h e j u s t 
s t r u g g l e o f t h e A f r i c a n s t a t e s 
a g a i n s t h e g e m o n i s m , c o l o n i a l i s m 
a n d r a c i s m . 

Y a n g , w h o w a s t o s t a y i n 
E g y p t f o r f o u r d a y s , s a i d h e 
w a s g l a d t o s e e t h e w o r l d t r e n d 
c h a n g i n g f r o m t e n s i o n a n d c o n ­
f r o n t a t i o n t o d e t e n t e a n d d i a ­
l o g u e , a d d i n g t h a t " p e a c e a n d 
d e v e l o p m e n t a r e t h e t w o m a j o r 
o b j e c t i v e s f a c i n g t h e p r e s e n t - d a y 
w o r l d . " 

H o w e v e r , h e n o t e d , " A l l k i n d s 
o f i n h e r e n t c o n t r a d i c t i o n s a n d 
u n s t a b l e f a c t o r s r e m a i n i n t h e 
w o r l d , a n d r e g i o n a l c o n f l i c t s a r e 
f a r f r o m b e i n g r e s o l v e d . " 

Y a n g l a u d e d t h e f r i e n d l y a n d 
s o l i d r e l a t i o n s b e t w e e n C h i n a 
a n d E g y p t , p o i n t i n g t o t h e f a c t 
t h a t E g y p t w a s t h e f i r s t a m o n g 
A r a b a n d A f r i c a n c o u n t r i e s t o 
r e c o g n i z e t h e P e o p l e ' s R e p u b l i c 
o f C h i n a . 

" W e w i l l n e v e r f o r g e t t h a t 

t i m e . A t t h e F i f t h P l e n a r y S e s s i o n o f t h e 1 3 t h C P C 
C e n t r a l C o m m i t t e e , a d e t a i l e d d e c i s i o n w a s m a d e t o 
f u r t h e r i m p r o v e t h e e c o n o m i c e n v i r o n m e n t , r e c t i f y t h e 
e c o n o m i c o r d e r a n d d e e p e n r e f o r m . T h e d e c i s i o n w i l l 
s e r v e t o u n i f y p e o p l e ' s t h i n k i n g a n d a c t i o n . T h r o u g h t w o 
o r m o r e y e a r s o f e f f o r t s , C h i n a w i l l r e a c h t h e g o a l o f 
b a l a n c i n g t o t a l d e m a n d a n d t o t a l s u p p l y a n d r a t i o n a l i z ­
i n g t h e e c o n o m i c s t r u c t u r e , t h e r e b y p u s h i n g t h e e n t i r e 
n a t i o n a l e c o n o m y f o r w a r d i n a s u s t a i n e d , s t e a d y a n d 
h a r m o n i o u s w a y . 

C h i n a s h o u l d n o t p u r s u e a " g r e a t l e a p f o r w a r d . " B e ­
c a u s e o f p a s t m i s t a k e s m a d e i n t h i s r e s p e c t , C h i n a ' s 
e c o n o m y e x p e r i e n c e d r e p e a t e d u p s a n d d o w n s a n d s u f ­
f e r e d g r e a t l o s s e s . C h i n a ' s t h r e e - s t a g e d e v e l o p m e n t s t r a ­
t e g y w a s f o r m u l a t e d o n t h e p r e m i s e t h a t i t p u r s u e s a n 
a p p r o p r i a t e r a t e o f d e v e l o p m e n t t h a t i s c o m p a t i b l e w i t h 
i t s n a t i o n a l s t r e n g t h a n d a t t a i n a b l e t h r o u g h h a r d w o r k . 

T h e e c o n o m i c " s a n c t i o n " i m p o s e d o n C h i n a b y c e r t a i n 

W e s t e r n c o u n t r i e s l a s t s u m m e r h a s s i n c e c a u s e d c e r t a i n 
t e m p o r a r y d i f f i c u l t i e s f o r C h i n a . O u r c o u n t r y , h o w e v e r , 
w i l l n o t y i e l d t o f o r e i g n p r e s s u r e , n o r w i l l i t b e d e s t r o y e d 
b y s u c h " s a n c t i o n s . " C h i n a r e l i e s m a i n l y o n i t s o w n 
r e s o u r c e s f o r n a t i o n a l c o n s t r u c t i o n , w h i l e a t t h e s a m e 
t i m e , i t o p e n s i t s d o o r t o t h e o u t s i d e w o r l d a n d a b s o r b s 
a d v a n c e d f o r e i g n t e c h n o l o g y , m a n a g e m e n t e x p e r t i s e a n d 
f u n d s . T h e i m p o s i t i o n o f " s a n c t i o n s " o n C h i n a , w i l l 
c a u s e g r e a t e r l o s s e s t o t h o s e w h o t a k e s u c h a c t i o n s . M o r e 
a n d m o r e p e o p l e h a v e c o m e t o u n d e r s t a n d t h e f o l l y o f 
s u c h a c t s a n d h a v e c a l l e d f o r a h a l t t o t h e m . C h i n a 
w e l c o m e s a n y p r o g r e s s i n t h i s r e s p e c t . I t h a s a l w a y s 
s t o o d f o r c o - o p e r a t i o n a n d t h e d e v e l o p m e n t o f i n t e r ­
s t a t e r e l a t i o n s o n t h e b a s i s o f t h e F i v e P r i n c i p l e s o f 
m u t u a l r e s p e c t f o r s o v e r e i g n t y a n d t e r r i t o r i a l i n t e g r i t y , 
m u t u a l n o n - a g g r e s s i o n , n o n - i n t e r f e r e n c e i n e a c h o t h e r ' s 
i n t e r n a l a f f a i r s , e q u a l i t y a n d m u t u a l b e n e f i t a n d p e a c e ­
f u l c o e x i s t e n c e . T h i s i s b e n e f i c i a l t o b o t h C h i n e s e a n d | 
f o r e i g n p a r t i e s a n d t o w o r l d p e a c e a n d d e v e l o p m e n t . • ' 
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E g y p t h a s a l w a y s o p p o s e d t h e 
s c h e m e s b y a h a n d f u l o f p e o p l e 
i n t h e w o r l d o f c o i n i n g ' t w o C h i ­
n a s ' o r ' o n e C h i n a , o n e T a i w a n , ' " 
h e a d d e d . 

C h i n a a n d E g y p t , t h e p r e s ­
i d e n t s a i d , h a v e s y m p a t h i z e d 
w i t h a n d h e l p e d e a c h o t h e r a n d 
d e v e l o p e d m e a n i n g f u l r e l a t i o n s 
i n t h e i r s t r u g g l e t o w i n a n d s a f e ­
g u a r d n a t i o n a l i n d e p e n d e n c e , 
a n d a c h i e v e e c o n o m i c a n d c u l ­
t u r a l p r o s p e r i t y . 

" T h e f r i e n d l y r e l a t i o n s b e ­
t w e e n C h i n a a n d E g y p t h a v e 
s t o o d t h e t e s t o f t i m e a n d s e r v e 
as a g o o d e x a m p l e o f i n t e r n a t i o n ­
a l r e l a t i o n s , " Y a n g s a i d . 

F o r i t s p a r t , h e a d d e d , C h i n a 
f i r m l y s t a n d s b y t h e E g y p t i a n 
p e o p l e i n t h e i r j u s t s t r u g g l e 
a g a i n s t f o r e i g n a g g r e s s i o n a n d 
f o r t h e r e c o v e r y o f l o s t A r a b 
l a n d . 

A s t w o i n f l u e n t i a l c o u n t r i e s i n 
t h e w o r l d , b o t h E g y p t a n d C h i n a 
s h o u l d e r a n u n s h i r k a b l e t a s k t o 
o p p o s e h e g e m o n i s m a n d s a f e ­
g u a r d w o r l d p e a c e , t h e C h i n e s e 

p r e s i d e n t s a i d . 
R e f e r r i n g t o C h i n a ' s i n t e r n a l 

a f f a i r s , Y a n g s a i d , t h e s i t u a t i o n 
t h r o u g h o u t t h e c o u n t r y h a s b e ­
c o m e s t a b l e a n d s o c i a l o r d e r h a s 
r e t u r n e d t o n o r m a l . 

" C h i n a ' s p a r a m o u n t t a s k n o w 
i s t o d e v e l o p t h e n a t i o n a l e c o n o ­
m y u n d e r t h i s s t a b l e s i t u a t i o n , " 
Y a n g s a i d . C h i n a , h e a d d e d , w i l l 
u n s w e r v i n g l y a d h e r e t o t h e p o l i ­
c y o f r e f o r m a n d o p e n i n g t o t h e 
o u t s i d e w o r l d , c o n t i n u e t o p u r ­
s u e a n i n d e p e n d e n t a n d p e a c e ­
f u l f o r e i g n p o l i c y a n d d e v e l o p 
f r i e n d l y a n d c o - o p e r a t i v e r e l a ­
t i o n s w i t h a l l o t h e r c o u n t r i e s o n 
t h e b a s i s o f t h e F i v e P r i n c i p l e s o f 

; P e a c e f u l C o e x i s t e n c e . 
E x t e n d i n g h i s w a r m w e l c o m e , 

M u b a r a k s a i d t h a t Y a n g ' s v i s ­
i t w i l l c o n t r i b u t e t o t h e c o ­
o p e r a t i o n b e t w e e n t h e t w o c o u n ­
t r i e s i n v a r i o u s f i e l d s . 

M e e t i n g w i t h l o c a l r e p o r t e r s 
o n D e c e m b e r 1 9 , Y a n g r e a f ­
f i r m e d C h i n a ' s c o n s i s t e n t s u p ­
p o r t o f t h e P a l e s t i n i a n c a u s e a n d 
u r g e d I s r a e l t o c h a n g e i t s i n t r a n ­

s i g e n t p o l i c y o n t h e M i d d l e E a s t . 
" C h i n a c o u l d o n l y c o n s i d e r e s ­

t a b l i s h i n g d i p l o m a t i c r e l a t i o n s 
w i t h I s r a e l w h e n t h e J e w i s h s t a t e 
c h a n g e s i t s p r e s e n t i n t r a n s i g e n t 
p o l i c y , " Y a n g s a i d . 

L a t e r t h a t d a y , Y a n g a n d M u ­
b a r a k o f f i c i a l l y o p e n e d a n i n ­
t e r n a t i o n a l c o n f e r e n c e c e n t r e i n 
C a i r o . T h e c e n t r e w a s b u i l t o v e r 
t h r e e a n d a h a l f y e a r s w i t h 
C h i n e s e a i d . 

S p e a k i n g a t t h e c e r e m o n y , t h e 
C h i n e s e p r e s i d e n t s a i d : " B o t h 
C h i n a a n d E g y p t a r e d e v e l o p i n g 
c o u n t r i e s . T h e c o - o p e r a t i o n b e ­
t w e e n u s , w h i c h i s w i t h i n t h e 
f r a m e w o r k o f S o u t h - S o u t h c o ­
o p e r a t i o n , t h o u g h s m a l l i n s c a l e , 
i s s i n c e r e a n d f u l l o f v i t a l i t y a s i t 
i s b a s e d o n r e s p e c t f o r e a c h o t h ­
e r . " 

O n D e c e m b e r 2 0 , C h i n a a n d 
E g y p t s i g n e d a t h r e e - y e a r e x e c u ­
t i v e p r o g r a m m e o f c u l t u r a l c o ­
o p e r a t i o n i n C a i r o . T h e p r o ­
g r a m m e c o v e r s e d u c a t i o n , 
h e a l t h , c u l t u r e a n d a r t s , b r o a d ­
c a s t i n g a n d t e l e v i s i o n , j o u r n a l ­
i s m , y o u t h a n d s p o r t s . • 

Taiwan Independence': Nothing Doing 

Wh i l e v i s i t i n g E g y p t , 
C h i n e s e P r e s i d e n t Y a n g 
S h a n g k u n c a l l e d a t t e n t i o n 

t o t h e c l a m o u r o f s o m e p e o p l e i n 
T a i w a n f o r i n d e p e n d e n c e f o r t h e 
i s l a n d , w h i c h h e s a i d t h e C h i n e s e 
g o v e r n m e n t w i l l n e v e r t o l e r a t e . 

W h e n a s k e d a b o u t C h i n a ' s r e u ­
n i f i c a t i o n d u r i n g a n i n t e r v i e w w i t h 
a g r o u p o f E g y p t i a n j o u r n a l i s t s i n 
C a i r o o n D e c e m b e r 1 9 , t h e p r e s i ­
d e n t s a i d t h a t f o r t h e t i m e b e i n g , 
h e s a w n o i m m e d i a t e p r o s p e c t o f 
r e u n i f i c a t i o n . 

Y a n g s a i d t h a t T a i w a n i s a n i n ­
a l i e n a b l e p a r t o f C h i n a ' s t e r r i t o r y , 
a d d i n g t h a t c o n t a c t s b e t w e e n T a i ­
w a n a n d t h e m a i n l a n d h a v e b e e n 
i n c r e a s i n g i n r e c e n t y e a r s d u e t o 
t h e p o l i c i e s f o r m u l a t e d b y t h e 
C h i n e s e g o v e r n m e n t a n d t h e e f ­
f o r t s m a d e b y t h e p e o p l e o n b o t h 
s i d e s o f t h e T a i w a n S t r a i t s . B e ­
c a u s e o f t h e s e c o n t a c t s , t h e t r e n d 

f o r r e u n i f i c a t i o n i s o n t h e h o r i z o n , 
h e s a i d . 

U n t i l t o d a y , h o w e v e r , t h e c o n ­
t a c t h a s b e e n u n i l a t e r a l , Y a n g s a i d . 
T h e C h i n e s e l i v i n g i n T a i w a n a r e 
a l l o w e d t o c o m e t o t h e m a i n l a n d 
w i t h o u t a n y r e s t r i c t i o n s w h i l e 
t h o s e o n t h e m a i n l a n d w a n t i n g 
t o v i s i t T a i w a n e n c o u n t e r v a r i o u s 
l i m i t a t i o n s i m p o s e d o n t h e m b y 
t h e T a i w a n a u t h o r i t i e s . 

T h e r e h a v e b e e n m a n y t r a d e 
t r a n s a c t i o n s b e t w e e n t h e t w o s i d e s 
o v e r t h e l a s t f e w y e a r s , Y a n g s a i d . 
B u t n o d i r e c t t r a d e h a s b e e n e s t a ­
b l i s h e d y e t s i n c e t h e T a i w a n a u ­
t h o r i t i e s e n f o r c e d a b a n o n s u c h 
o p e r a t i o n s . T h a t i s t o s a y , t r a d e i s 
s t i l l o n e - s i d e d . 

D u r i n g T a i w a n ' s D e c e m b e r 1 2 
e l e c t i o n f o r " l e g i s l a t o r s " , " m a y o r s " 
a n d " p r o v i n c i a l a n d m u n i c i p a l 
p a r l i a m e n t " m e m b e r s , a c c o r d i n g 
t o Y a n g , a h a n d f u l o f p e o p l e o n t h e 

i s l a n d w i t h f o r e i g n b a c k i n g o p e n l y 
c l a m o u r e d f o r T a i w a n ' s i n d e p e n d ­
e n c e . 

" W e t h i n k i t i s v e r y d a n g e r o u s 
f o r T a i w a n t o b e i n d e p e n d e n t f r o m 
t h e m a i n l a n d , " h e a d d e d , " a n d i t i s 
q u i t e w r o n g f o r t h e T a i w a n a u ­
t h o r i t i e s t o t a c i t l y a p p r o v e t h e 
s p r e a d i n g o f s u c h p r o p a g a n d a . " 

H e s t r e s s e d t h a t T a i w a n a n d t h e 
m a i n l a n d m u s t b e r e u n i f i e d . " T h e 
C h i n e s e g o v e r n m e n t w o u l d n o t s i t 
b y i d l y s h o u l d T a i w a n ' s i n d e p e n d ­
e n c e m a t e r i a l i z e , " t h e p r e s i d e n t 
s a i d . 

" W e m a y s a f e l y s a y t h a t t h e 
n u m b e r o f C h i n e s e p e o p l e i n T a i ­
w a n w h o a r e s p e a k i n g o u t f o r t h e 
r e u n i f i c a t i o n b e t w e e n t h e t w o s i d e s 
i s i n c r e a s i n g w i t h e a c h p a s s i n g 
d a y , " h e s a i d . " B u t a s f a r a s t h e 
T a i w a n a u t h o r i t i e s a r e c o n c e r n e d , 
s o m e p e o p l e a r e n o t h e a d i n g f o r 
t h e g o a l o f r e u n i f i c a t i o n b u t a r e 
h a n k e r i n g a f t e r a t t e m p t i n g i n d e ­
p e n d e n c e f o r t h e i s l a n d . I t i s a b s o ­
l u t e l y n o t h i n g d o i n g . " • 

h B E I J I N G R E V I E W , J A N U A R Y 1-7, 199(1 
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China: No Shutting the Open Door 

Ch i n a w i l l a d h e r e t o i t s o p e n ­
i n g p o l i c y n o m a t t e r w h a t 
c h a n g e s t a k e p l a c e i n t h e 

i n t e r n a t i o n a l s i t u a t i o n a n d n o 
m a t t e r w h a t d i f f i c u l t i e s i t m a y -
e n c o u n t e r , C h i n e s e l e a d e r J i a n g 
Z e m i n s a i d . 

T h e p o l i c y o f o p e n i n g t o t h e 
o u t s i d e w o r l d i s n o t o n l y o n e o f 
C h i n a ' s b a s i c s t a t e p o l i c i e s , s a i d 
t h e P a r t y g e n e r a l s e c r e t a r y , b u t 
a l s o a n i m p o r t a n t c o m p o n e n t o f 
i t s e n d e a v o u r t o b u i l d s o c i a l i s m 
w i t h C h i n e s e c h a r a c t e r i s t i c s . 

T a l k i n g a b o u t P a r t y a n d g o v ­
e r n m e n t w o r k f o r 1 9 9 0 a t a f o r ­
e i g n a f f a i r s d i r e c t o r s ' c o n f e r e n c e 
o n D e c e m b e r 2 0 , J i a n g s a i d o n e 
t a s k i s t o m a i n t a i n p o l i t i c a l 
s t a b i h t y a t h o m e a n d a n o t h e r i s 
t o k e e p t h e c o u n t r y ' s e c o n o m y 
d e v e l o p i n g i n a s t e a d y a n d b a l ­
a n c e d w a y . 

" T h e r e f o r e , " h e s a i d , " w e m u s t 
c o n t i n u e t o s t e a d f a s t l y c a r r y o u t 
t h e p o l i c i e s f o r m u l a t e d a t t h e 
F o u r t h a n d F i f t h P l e n e r y S e s ­
s i o n s o f t h e 1 3 t h C e n t r a l C o m ­
m i t t e e o f t h e C h i n e s e C o m m u n ­
i s t P a r t y , a s w e l l a s t h e p o l i c i e s 
o f f u r t h e r i n g r e f o r m , i m p r o v i n g 
t h e e c o n o m i c e n v i r o n m e n t a n d 
s t r a i g h t e n i n g o u t t h e e c o n o m i c 
o r d e r . " 

C h i n a ' s e c o n o m i c a n d p o l i t i c a l 
s i t u a t i o n h a s c o n t i n u e d t o d e v e l ­
o p i n a f a v o u r a b l e d i r e c t i o n o v e r 
t h e p a s t f e w m o n t h s f o l l o w i n g 
t h e F i f t h P l e n e r y S e s s i o n o f t h e 
1 3 t h P a r t y C e n t r a l C o m m i t t e e , 
J i a n g s a i d . T h e p o l i t i c a l s i t u a t i o n 
i s s t a b l e , p e o p l e ' s c o n f i d e n c e i s 
r i s i n g a n d t h e i m a g e o f t h e P a r t y 
i s g r a d u a l l y b e i n g r e s t o r e d , h e 
a d d e d . 

H o w e v e r , m a i n t a i n i n g s t a b i l i ­
t y i s s t i l l t h e p r i o r i t y t a s k , h e 
s t r e s s e d . W i t h o u t s t a b i l i t y a n d 
u n i t y , C h i n a w o u l d n o t b e a b l e 
t o d e v e l o p i t s e c o n o m y s t e a d i l y , 
a n d w i t h o u t s t e a d y e c o n o m i c d e ­
v e l o p m e n t , t h e r e w o u l d b e n o s o ­
c i a l s t a b i l i t y , h e s a i d . 

O n t h e i n t e r n a t i o n a l s i t u a t i o n . 

J i a n g n o t e d t h a t " p e a c e a n d d e ­
v e l o p m e n t " h a v e b e c o m e t h e 
m a i n t r e n d s i n t h e w o r l d o v e r t h e 
p a s t f e w p o s t w a r d e c a d e s . 

" T h i s w a s d e t e r m i n e d b y 
c h a n g e s i n t h e b a l a n c e o f m i l ­
i t a r y , p o l i t i c a l , e c o n o m i c a n d 
s c i e n t i f i c a n d t e c h n o l o g i c a l 
f o r c e s d u r i n g t h e p o s t w a r p e r ­
i o d . " 

H e s a i d t h a t d e s p i t e t h e v o l a ­
t i l i t y i n i n t e r n a t i o n a l p o l i t i c s , i t 
c a n b e p r e d i c t e d t h a t t h e t r e n d o f 

p e a c e a n d d e v e l o p m e n t w i l l c o n ­
t i n u e t o c h a r a c t e r i z e t h e w o r l d 
s i t u a t i o n . 

" B u t w e m u s t b e s o b e r - m i n d e d 
i n r e a h z i n g t h a t i n t e r n a t i o n a l 
h o s t i l e f o r c e s w i l l n o t g i v e u p 
t h e i r s t r a t e g y o f p e a c e f u l e v o l u ­
t i o n a g a i n s t s o c i a l i s t c o u n t r i e s , " 
h e c o n t i n u e d . " T h e k e y l i e s i n 
t h e s t r e n g t h e n i n g o f o u r o w n 
c a p a b i l i t i e s . 

" N o e c o n o m i c b l o c k a d e o r 
s a n c t i o n s o f a n y k i n d c a n p r o d ­
u c e d e c i s i v e e f f e c t s o n C h i n a 
w i t h i t s v a s t t e r r i t o r y a n d l a r g e 
p o p u l a t i o n , " t h e P a r t y g e n e r a l 
s e c r e t a r y s a i d . • 

Prosperity Hinges on Science, Technology 

H • e r c u l e a n e f f o r t s s h o u l d b e 
m a d e t o a c h i e v e s c i e n t i f ­
i c a n d t e c h n o l o g i c a l p r o ­

g r e s s i f C h i n a , a d e v e l o p i n g n a ­
t i o n h a n d i c a p p e d b y a h u g e p o ­
p u l a t i o n , a w e a k e c o n o m i c f o u n ­
d a t i o n a n d s c a r c e p e r - c a p i t a n a ­
t u r a l r e s o u r c e s , i s t o m a k e i t s 
a m i b i t i o u s m o d e r n i z a t i o n d r i v e 
a s u c c e s s , s a i d G e n e r a l S e c r e t a r y 
J i a n g Z e m i n o n D e c e m b e r 1 9 i n 
B e i j i n g . H e b e l i e v e d t h a t a c o u n ­
t r y c h r o n i c a l l y l a g g i n g b e h i n d i n 
s c i e n c e a n d t e c h n o l o g y h a s n o 
h o p e o f b e c o m i n g p r o s p e r o u s 
a n d s t r o n g a n d s t a n d i n g o n i t s 
o w n i n t h e w o r l d c o m m u n i t y . 

A d d r e s s i n g a 1 9 8 9 s c i e n c e -
a w a r d c o n f e r e n c e a t t h e G r e a t 
H a l l o f t h e P e o p l e , J i a n g s a i d 
t h a t h e s h a r e d f o r m e r s e n i o r 
l e a d e r D e n g X i a o p i n g ' s v i e w t h a t 
" s c i e n c e a n d t e c h n o l o g y a r e t h e 
k e y s t o C h i n a ' s m o d e r n i z a t i o n . " 

A n d t h i s , h e a d d e d , h a s p r o v ­
i d e d t h e t h e o r e t i c a l b a s i s f o r C h i ­
n a ' s b a s i c p o l i c y c o n c e r n i n g t h e 
d e v e l o p m e n t o f s c i e n c e a n d t e c h ­
n o l o g y i n t h e n e w h i s t o r i c a l p e r ­
i o d o f d e v e l o p m e n t . 

T h i s p o l i c y , a s t h e g e n e r a l s e ­
c r e t a r y s p e l l e d o u t , i s t o g i v e 
s t r a t e g i c p r i o r i t y t o s c i e n c e a n d 
t e c h n o l o g y a n d d e p e n d o n s c i e n ­
t i f i c a n d t e c h n o l o g i c a l a c h i e v e ­
m e n t s t o r a i s e e c o n o m i c a n d s o ­

c i a l e f f i c i e n c y . 
O v e r t h e p a s t 4 0 y e a r s , e s p e ­

c i a l l y s i n c e t h e T h i r d P l e n a r y 
S e s s i o n o f t h e 1 1 t h P a r t y C e n t r a l 
C o m m i t t e e i n 1 9 7 8 , C h i n a h a s 
a c h i e v e d g r e a t e c o n o m i c a n d s o ­
c i a l s u c c e s s e s , t h a n k s t o t h e p r o ­
g r e s s m a d e i n s c i e n c e a n d t e c h ­
n o l o g y . 

B e f o r e t h e f o u n d i n g o f t h e 
P e o p l e ' s R e p u b l i c i n 1 9 4 9 , t h e 
c o u n t r y o n l y h a d 5 0 , 0 0 0 s c i e n ­
t i s t s a n d t e c h n i c i a n s , a n d n o 
m o r e t h a n 5 0 0 o f t h e m w o r k e d 
i n t h e 3 0 s p e c i a l i n s t i t u t i o n s o f 
s c i e n t i f i c r e s e a r c h C h i n a h a d 
t h e n . 

T o d a y , C h i n a h a s t r a i n e d a n d 
b r o u g h t u p 9 . 6 m i l l i o n s c i e n t i s t s 
a n d t e c h n i c i a n s a n d e s t a b l i s h e d a 
s c i e n t i f i c a n d t e c h n o l o g i c a l s y s ­
t e m c o m p l e t e w i t h v a r i o u s 
b r a n c h e s o f l e a r n i n g . T h e c o u n ­
t r y n o w h a s m o r e t h a n 5 , 2 0 0 i n ­
d e p e n d e n t s c i e n t i f i c r e s e a r c h i n ­
s t i t u t i o n s a n d 5 , 0 0 0 m o r e s u c h 
i n s t i t u t i o n s a f f i l i a t e d t o e n t e r ­
p r i s e s a n d c o l l e g e s a n d u n i v e r s i ­
t i e s . 

I n t h e l a s t d e c a d e a n d m o r e , 
C h i n a h a s c o m e a l o n g w a y i n 
m a j o r s c i e n t i f i c r e s e a r c h e s a n d 
t h e a p p l i c a t i o n o f m a j o r r e s e a r c h 
r e s u l t s . H i g h - t e c h r e s e a r c h a n d 
i n t e r n a t i o n a l e x c h a n g e a n d c o ­
o p e r a t i o n i n t h i s f i e l d h a v e a l s o 
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b e e n c o n d u c t e d o n a l a r g e s c a l e . 
" W e n o w e n j o y a r e l a t i v e l y 

s t r o n g f o r c e c a p l a b l e o f s c a l i n g 
n e w s c i e n t i f i c h e i g h t s , h a v e a p ­
p r o a c h e d o r r e a c h e d a d v a n c e d 
w o r l d l e v e l i n c e r t a i n f i e l d s , a n d 
c a n b a s i c a l l y r e l y o n o u r o w n t o 
s o l v e m a j o r s c i e n t i f i c a n d t e c h ­
n o l o g i c a l p r o b l e m s i n e c o n o m i c 
d e v e l o p m e n t a n d n a t i o n a l d e ­
f e n s e , " J i a n g s a i d . 

C a l l i n g o n t h e c o u n t r y ' s 1 0 
m i l l i o n s c i e n t i s t s a n d t e c h n i c i a n s 
t o m a k e a g r e a t e r c o n t r i b u t i o n s 
t o t h e c o u n t r y ' s m o d e r n i z a t i o n 
d r i v e , J i a n g l i s t e d s o m e t a s k s a s 
t h e n a t i o n a l p r i o r i t i e s . T h e y i n ­
c l u d e d g i v i n g a m a j o r b o o s t t o 
a g r i c u l t u r a l . d e v e l o p m e n t ; i n d u s ­
t r i a l r e n o v a t i o n a n d m a n a g e ­
m e n t r e f o r m ; r e v a m p i n g t h e 
c o u n t r y ' s t r a d i t i o n a l i n d u s t r y 
w i t h h i g h t e c h n o l o g y , a n d r e i n ­
f o r c i n g b a s i c s c i e n t i f i c r e s e a r c h . 

R e v i t a l i z i n g a g r i c u l t u r e , J i a n g 
s a i d , w i l l d e p e n d o n p r o g r e s s i n 
s c i e n c e a n d t e c h n o l o g y . A d \ ' -
a n c e d a n d p r a c t i c a l s c i e n t i f i c 
a n d t e c h n o l o g i c a l a c h i e v e m e n t s 
m u s t b e p o p u l a r i z e d i n o r d e r t o 
g a i n q u i c k a n d t a n g i b l e r e s u l t s , 
h e a d d e d . 

J i a n g s t r e s s e d t h a t C h i n a n e e d s 
s c i e n t i f i c a n d t e c h n o l o g i c a l p r o ­
g r e s s t o i m p r o v e i t s i n d u s t r y a n d 
m a n a g e m e n t . 

" W h i l e b r i n g i n g t h e g u i d i n g 
r o l e o f s t a t e p l a n n i n g i n t o p l a y , 
w e s h o u l d o r g a n i z e c a p a b l e 
s c i e n t i s t s a n d t e c h n i c i a n s t o t a c ­
k l e i m p o r t a n t e n g i n e e r i n g a n d 
t e c h n o l o g i c a l p r o b l e m s t h a t h a v e 
a n i m p o r t a n t b e a r i n g o n t h e n a ­
t i o n a l e c o n o m y a s a w h o l e , " h e 
s a i d . 

T h e g e n e r a l s e c r e t a r y s a i d t h a t 
t h e t e c h n o l o g i c a l d e v e l o p m e n t 
a n d p r o d u c t i o n m a n a g e m e n t s y s ­
t e m , i n w h i c h c h i e f e n g i n e e r s 
r u n p r o j e c t s u n d e r t h e l e a d e r ­
s h i p o f d i r e c t o r s , s h o u l d b e e s t a ­
b l i s h e d o r i m p r o v e d i n l a r g e a n d 
m e d i u m - s i z e d e n t e r p r i s e s . 

H e a l s o p o i n t e d o u t t h a t C h i n a 
n e e d s s c i e n t i f i c a n d t e c h n o l o g i ­
c a l w o r k e r s t o d e v e l o p s y s t e m a t ­
i c a l l y h i g h t e c h n o l o g y i n d u s t r i e s 

t o u p g r a d e t r a d i t i o n a l i n d u s t r i e s . 
A n d t h e k e y t o d e v e l o p i n g 

s c i e n c e a n d t e c h n o l o g y i s q u a l i ­
f i e d p e r s o n n e l , h e s a i d . 

F o r t h i s r e a s o n , h e a d d e d , e v ­
e r y s t e p m u s t b e t a k e n t o c r e a t e 
f a v o u r a b l e c o n d i t i o n s f o r t h e i r 
w o r k . 

" L e a d e r s a t a l l l e v e l s s h o u l d 
r e s p e c t t h e m , u n d e r s t a n d t h e m , 
p r o t e c t t h e m a n d w o r k a s t h e i r 
c l o s e f r i e n d s , " J i a n g s a i d . " W e 
o p p o s e a d m i n i s t r a t i v e i n t e r f e r ­
e n c e i n a c a d e m i c f r e e d o m o r 
m a k i n g i r r e s p o n s i b l e c r i t i c i s m 
o n a c a d e m i c i s s u e s . " 

D u r i n g t h e 1 9 8 9 n a t i o n a l 

s c i e n c e a n d t e c h n o l o g y a w a r d s 
c o n f e r e n c e , 5 0 4 p r o j e c t s w e r e 
a w a r d e d w i t h n a t i o n a l s c i e n t i f i c 
a n d t e c h n o l o g i c a l p r o g r e s s p r i z ­
es , 1 5 0 w i t h n a t i o n a l i n v e n t i o n 
p r i z e s a n d 1 2 3 w i t h " S p a r k " p r i z ­
es — a n a m e c o i n e d f r o m M a o ' s 
q u o t a t i o n : " A s i n g l e s p a r k c a n 
s t a r t a p r a i r i e f i r e " — g i v e n t o 
t h o s e w h o h a d h e l p e d i m p r o v e 
a g r i c u l t u r e . 

T h e n a t i o n a l a w a r d s c o n f e r ­
e n c e f o r s c i e n c e a n d t e c h n o l o ­
g y h a s b e e n h e l d t w i c e b e f o r e 
i n B e i j i n g , i n 1 9 8 2 a n d 1 9 8 6 . T h e 
S t a t e C o u n c i l e s t a b l i s h e d t h e n a ­
t i o n a l p r i z e s i n s c i e n c e a n d t e c h ­
n o l o g y i n 1 9 7 8 . • 

Yangtze Soil Conservation Project Successful 

T ^ h e w a t e r a n d s o i l c o n s e r v a ­
t i o n p r o j e c t o n t h e u p p e r 
r e a c h e s o f C h i n a ' s l o n g e s t 

r i v e r , t h e C h a n g j i a n g ( Y a n g t z e ) 
R i v e r , h a s y i e l d e d s u c c e s s f u l r e ­
s u l t s , a c c o r d i n g t o r e p o r t s g i v e n 
a t a r e c e n t w a t e r a n d s o i l c o n s e r ­
v a t i o n c o n f e r e n c e . 

B y t h e e n d o f l a s t O c t o b e r , 
2 , 1 9 0 s q u a r e k i l o m e t r e s o f e r o d ­
e d l a n d h a d b e e n s t a b i l i z e d , t h e 
c o n f e r e n c e h e l d i n K u n m i n g , 
c a p i t a l o f Y u n n a n P r o v i n c e , w a s 
t o l d . T e r r a c e d f i e l d s h a d b e e n 
b u i l t a n d t r e e s a n d g r a s s p l a n t ­
e d o n t h e m o s t s e r i o u s l y e r o d e d 
l a n d , s a i d Z h a n g H a o r u o , g o v e r ­
n o r o f S i c h u a n P r o v i n c e a n d d i ­
r e c t o r o f a w a t e r a n d s o i l c o n s e r ­
v a t i o n c o m m i t t e e o n t h e u p p e r 
r e a c h e s o f t h e r i v e r . 

T h e p r o j e c t s t a r t e d i n S e p t e m ­
b e r , 1 9 8 8 w h e n t h e w a t e r a n d s o i l 
c o n s e r v a t i o n c o m m i t t e e w a s s e t 
u p b y s i x p r o v i n c e s — S i ­
c h u a n , G a n s u , S h a a n x i , Y u n ­
n a n , G u i z h o u a n d H u b e i . S e v ­
e r a l m i n i s t r i e s s u p e r v i s e d t h e 
w o r k . T h e c o m m i t t e e d e c i d e d t o 
a l l o c a t e 5 0 m i l l i o n y u a n ( m o r e 
t h a n U S $ 1 0 m i l l i o n ) a n n u a l l y 
b e g i n n i n g i n 1 9 8 9 t o c a r r y o u t 
t h e p r o j e c t . 

F r o m t h e w i n t e r o f 1 9 8 8 t o t h e 
s p r i n g o f 1 9 8 9 , t h e p r o j e c t w a s 
l a u n c h e d i n 6 1 c o u n t i e s , w h e r e 

9 . 7 2 m i l l i o n y u a n h a d b e e n 
r a i s e d . 

A c o m p l e t e w a t e r a n d s o i l c o n ­
s e r v a t i o n n e t w o r k w a s f o r m e d a t 
d i f f e r e n t l e v e l s , w i t h s p e c i a l i s t s 
a t t h e p r o v i n c i a l a n d c o u n t y l e v ­
e l s . W a t e r a n d s o i l c o n s e r v a t i o n 
s t a t i o n s w e r e s e t u p i n t o w n s a n d 
v i l l a g e s . 

M a n y c o u n t y o f f i c i a l s h a n d l e 
t h e w a t e r a n d s o i l c o n s e r v a t i o n 
w o r k a s a n i m p o r t a n t t a s k . T h e 
c l o s e c o - o p e r a t i o n o f m a n y p a r ­
t i c i p a n t s h a s c o n t r i b u t e d t o t h e 
s m o o t h o p e r a t i o n o f t h e p r o j e c t . 

T h e s e c o u n t i e s h a v e p r o m o t ­
e d s o i l - c o n s e r v a t i o n c u l t i v a t i o n 
m e a s u r e s a n d b u i l t a g r e a t n u m ­
b e r o f s a n d b a r s a n d o t h e r w a t ­
e r a n d s o i l c o n s e r v a t i o n i n s t a l l a ­
t i o n s . T h e y e a r - l o n g e f f o r t s h a v e 
t u r n e d m a n y w a s t e d h i l l s g r e e n 
a n d m a d e m a n y r i v e r s c l e a n o n 
t h e u p p e r r e a c h e s o f t h e Y a n g t z e 
R i v e r . 

A t t h e c o n f e r e n c e , W e i 
T i n g c h e n g , s e n i o r e n g i n e e r a n d 
d i r e c t o r o f t h e C h a n g j i a n g W a t ­
e r C o n s e r v a n c y C o m m i t t e e , d i s ­
m i s s e d d o u b t s t h a t t h e Y a n g t z e 
R i v e r w o u l d p r o b a b l y b e c o m e 
a n o t h e r H u a n g h e ( Y e l l o w R i v ­
e r ) , w h i c h c o n t a i n s a t r e m e n d o u s 
a m o u n t o f s i l t . T h e r e i s s o m u c h 
s i l t t h a t t h e r i v e r b e d i n t h e l o w ­
e r r e a c h e s o f t h e r i v e r i s a b o v e 
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Wan Li, chainnan ol the National People's Cf>ngress Standing Committee, shakes hands with Li's 
widow to express his sympathy. YANG WUMIN 

Well-Known Painter Li Keran Mourned 

g r o u n d l e v e l . 
W e i s a i d i t i s n o t p o s s i b l e t h a t 

t h e Y a n g t z e R i v e r w i l l b e c o m e 
a h a n g i n g r i v e r l i k e t h e Y e l l o w 
R i v e r a s t h e y a r e d i f f e r e n t f r o m 
e a c h o t h e r i n n a t u r e . 

T h e s i l t i n t h e Y e l l o w R i v e r i s 
m a i n l y f r o m t h e l o e s s p l a t e a u 
w h e r e t h e s o i l i s p o r o u s a n d 
t h i c k . S o i l e r o s i o n i s a v e r y s e r ­
i o u s p r o b l e m d u e t o t h e l a c k o f 
v e g e t a t i o n . A c c o r d i n g t o s t a t i s ­
t i c s , t h e a m o u n t o f s i l t c o n t a i n e d 
i n t h e w a t e r o f t h e Y e l l o w R i v ­
e r p e r c u b i c m e t r e r e a c h e s m o r e 
t h a n 3 0 k i l o g r a m s . T h e r i v e r a n ­
n u a l l y d i s c h a r g e s a n a v e r a g e o f 
1 . 6 8 b i l l i o n t o n s o f s i l t . 

C o m p a r e d w i t h t h e Y e l l o w 
R i v e r , W e i s a i d , t h e Y a n g t z e h a s 
m u c h l e s s s i l t . D a t a o v e r 4 0 y e a r s 
s h o w s t h a t t h e a m o u n t o f s i l t i n 
t h e Y a n g t z e R i v e r r e m a i n s r e l a ­
t i v e l y s t a b l e . T h e a v e r a g e a n n u a l 

' a m o u n t o f s i l t e n t e r i n g t h e r i v e r 
i s 5 2 0 m i l l i o n t o n s , l e s s t h a n o n e -

, t h i r d t h a t o f t h e Y e l l o w R i v e r . 
A s t h e w a t e r c a p a c i t y a t t h e 

u p p e r r e a c h e s o f t h e Y a n g t z e 
R i v e r i s 1 0 t i m e s m o r e t h a n t h e 
Y e l l o w R i v e r , t h e s i l t c o n t a i n e d 
i n t h e w a t e r p e r c u b i c m e t r e i s 
o n l y s l i g h t l y m o r e t h a n o n e k i l o ­
g r a m . 

W e i a l s o n o t e d t h a t t h e s e r i o u s 
s i l t d e p o s i t i n t h e Y e l l o w R i v e r i s 
d u e t o t h e t h i c k g r a i n s o f s a n d 
f r o m t h e l o e s s p l a t e a u , r a t h e r 
s m a l l c a p a c i t y o f w a t e r a n d t h e 
r e d u c e d v e l o c i t y o f t h e c u r r e n t 
i n t h e p l a i n a r e a s o f i t s l o w e r 

; r e a c h e s . 
B u t , o n t h e o t h e r s i d e , h e a d ­

d e d , b e c a u s e o f t h e f i n e s a n d , 
l a r g e w a t e r c a p a c i t y a n d q u i c k 
f l o w , t h e m a j o r p a r t o f t h e s i l t i s 
c a r r i e d t o t h e E a s t C h i n a S e a , 
w h i l e t h e r e m a i n i n g r a t h e r t h i c k 
s a n d a n d p e b b l e s d e p o s i t i n 
D o n g t i n g L a k e a n d o t h e r l a k e s . 
A s l a k e s c a n r e g u l a t e t h e a m o u n t 
o f s i l t i n w a t e r , a n d t h e d e p o s i t e d 
s i l t i s c o n s t a n t l y b e i n g u t i l i z e d 
b y l o c a l p e o p l e , t h e d i s c h a r g e o f 
s i l t r e l a t i v e l y b a l a n c e s t h e d e ­
p o s i t , t h e r e f o r e , k e e p i n g t h e r i v ­
e r b e d s t a b l e , W e i s a i d . • 

Mo r e t h a n 7 0 0 p e o p l e , 
i n c l u d i n g s o m e s e n ­
i o r P a r t y a n d s t a t e 

l e a d e r s , p a i d t h e i r l a s t r e s ­
p e c t s D e c e m b e r 2 2 t o L i 
K e r a n , a w e l l - k n o w n t r a d ­
i t i o n a l C h i n e s e p a i n t e r , a n 
o u t s t a n d i n g a r t s e d u c a t o r 
a n d a n e x e m p l a r y r e p r e s e n ­
t a t i v e o f t h e C h i n e s e a r t s . 

L i K e r a n d i e d o n D e c e m ­
b e r 6 i n B e i j i n g a t t h e a g e 
o f 8 2 . 

F r o m a c o m m o n f a m i l y 
i n X u z h o u , i n e a s t C h i n a ' s 
J i a n g s u P r o v i n c e , L i b e g a n 
t o s t u d y p a i n t i n g w h e n h e 
w a s 1 3 y e a r s o l d . H e l a t e r 
s t u d i e d a n d t a u g h t a t a r t 
s c h o o l s . 

A f t e r t h e f o u n d i n g o f t h e 
P e o p l e ' s R e p u b l i c o f C h i n a 
i n 1 9 4 9 , L i m a d e e v e r y e f ­
f o r t t o i m p r o v e t r a d i t i o n a l 
C h i n e s e p a i n t i n g . H e o n c e 
t r a v e l l e d m o r e t h a n 5 , 0 0 0 
k i l o m e t r e s t o s k e t c h m o u n ­

t a i n s a n d r i v e r s i n C h i n a , 
r e v i v i n g t r a d i t i o n a l C h i n e s e 
l a n d s c a p e p a i n t i n g . H i s 
w o r k s a r e p r o f o u n d , d i g n i ­
f i e d , d e e p a n d v i g o r o u s . 

L i K e r a n ' s p a i n t i n g s a r e 
c o n s i d e r e d a n e p o c h - m a k i n g 
m i l e s t o n e i n t h e h i s t o r y o f 
t r a d i t i o n a l C h i n e s e p a i n t ­
i n g . H i s a r t i s t i c s t y l e h a s 
g r e a t a n d f a r - r e a c h i n g i n f l u ­
e n c e o n C h i n e s e a r t . 

A m o n g t h e m o u r n e r s a t 
t h e B a b a o s h a n R e v o l u t i o n ­
a r y C e m e t e r y i n B e i j i n g 
w e r e C h i n e s e P a r t y a n d g o v ­
e r n m e n t l e a d e r s W a n L i , 
Q i a o S h i , Y a o Y i l i n , L i R u i -
h u a n a n d W a n g Z h e n . 

W r e a t h s w e r e s e n t b y L i 
P e n g , L i X i a n n i a n , P e n g 
Z h e n , D e n g Y i n g c h a o a n d 
o t h e r P a r t y a n d s t a t e l e a d ­
e r s a s w e l l a s w e l l - k n o w n 
p e r s o n s a n d o r g a n i z a t i o n s 
f r o m C h i n a a n d a b r o a d . • 
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Looking Towards the 1990s 
The international trend of turning from confrontation and 
tension to dialogue and detente and from a bipolar to a 

. multipolar pattern will continue to develop rapidly. The 1990s 
will be an important decade of preparation and transition. As 
the world situation changes day by day, new splits and 
combinations of various forces will appear. The US-Soviet 
bipolar pattern of strength since World War II will be re­
placed by a new multipolar balance of world power. The 
common task of countries is to establish a new international 
political order on the basis of the Five Principles of Peaceful 
Coexistence. 

I ^he world has entered a new 
decade — the 1990s. Since 
the mid-1980s, especially in 

the last year, a stronger and 
broader trend has appeared of 
turning from confrontation and 
tension to dialogue and detente 
and from a bipolar system to a 
multipolar pattern. This has had a 
strong impact on the world situa­
tion. The trend is unprecedented 
not only in scope and influence 
but also in variety and complexi­
ty. It will progressively change the 
bipolar pattern of strength since 
World War II and East-West rela­
tions to a new pattern of inter­
national relations. The trend will 
also rapidly develop in the new 
decade and will extend, perhaps to 
the next century. So the 1990s will 
be an important period of prepar­
ation and transition. Detente and 
dialogue will bring the world into 
a relatively long period of peace, 
but the process of change will 
create many unstable factors, 
challenges and even setbacks. 
Therefore, it is essential for all 
nations to strengthen their efforts 
to maintain peace and security in 

the international situation. 
US-Soviet Relations Continue to Improve 

Under the current situation, 
the two superpowers will contin­
ue discussions, improve their re­
lations and lower the level of 
the arms race. In light of rapid 
changes in the world situation, 
especially in Eastern Europe, So­
viet President Mikhail Gorbach­
ev and United States President 
George Bush met for two days 
of informal talks on ships in the 
Mediterranean Sea near Malta in 
December 1989. The meeting was 
a prelude to a formal summit be­
tween the two leaders to be held in 
June of this year. Last September, 
in meetings between the countries' 
foreign ministers in Wyoming, the 
Soviet Union made great conces­
sions and agreed to separate stra­
tegic weapons from the American 
"Star Wars" plan, deal separately 
with questions of sea-based cruise 
missiles and strategic weapons, 
and dismantle the Krasnoyarsk 
radar station. The two sides made 
great progress in arms control ne-

by Wang Lin 

gotiations including such areas as 
strategic weapons, conventional 
forces and chemical weapons. 
They also agreed to further dis­
cuss political settlement of region­
al conflicts and the improvement 
of bilateral relations. Such pro­
gress, like agreements reached by 
Gorbachev and former US Presi­
dent Ronald Reagan, shows that 
both countries need to continue 
disarmament and detente and im­
prove their relations according to 
their strategic interests and situa­
tions at home and abroad. 

The Soviet Union is faced with 
a grim domestic situation: in­
creased economic difficulties, 
ever-increasing strike activities, 
sharp national contradictions, as 
well as rapid changes in Eastern 
Last June 1 2 , US and Soviet military leaders, 
William Crowe (r ight) and Mikhail Moiseyev sign 
an agreement in Moscow on preventing dangerous 
military activities. 
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Europe. It needs to break the 
deadlock in its relations with the 
United States; strive to reach a 
disarmament agreement; streng­
then economic, scientific and 
technological co-operation with 
the West; reduce internal and ex­
ternal problems; and ease interna­
tional tension so as to win time to 
concentrate its efforts on resolv­
ing pressing domestic economic 
and political problems. 

Although the United States has 
reduced its budgetary and foreign 
trade deficits, both deficits re­
main high. The country runs the 
risk of having to face new and 
unexpected problems at any time. 
Meanwhile, the rapid growth of 
Japan's economy, the increase of 
West Germany's strength and the 
future establishment of a unified 
market by the European Com­
munity in 1992, all have a bearing 
on the United States. Differences 
of opinion and clashes over econo­
mic policies between the United 
States and Japan, West Germany 
and the European Community 
have been increasing constantly. 
The Bush administration, pres­
sured internally and externally, is 
facing a sharply changing situa­
tion. In order to win his presiden­
tial stripes and gain support from 
all parties inside the United 

States, it is opportune for him 
to make substantive negotiations 
with the Soviet Union. Moreover, 
the Bush administration regards 
Soviet and Eastern Europe's diffi­
culties arising from their reform 
policies as a "historical opportun­
ity" to promote "peaceful evolu­
tion" in favour of the West. 

It is estimated that develop­
ment of US-Soviet relations will 
speed up, breakthroughs will be 
made in negotiations on strategic 
nuclear weapons cuts, and agree­
ments will be reached on disarma­
ment of conventional weapons in 
Europe to pave the way for a new 
summit meeting on European se-
The Soviet Union begins to reduce its military presence in the German 
Democratic Republic on May 14 last year. 

curity. The two sides will also 
reach compromises on some re­
gional conflicts and develop bi­
lateral economic and trade rela­
tions. Since World War II, the 
bitter arms race between the Un­
ited States and the Soviet Union 
has failed to produce a winner but 
has placed both countries in dan­
ger of destruction and brought 
heavy economic and political dif­
ficulties. Because the two coun­
tries have discussed and readjust­
ed their security concepts, arms 
level and military policies in re­
cent years, it's estimated they will 
continue to disarm and reduce 
military burdens at home and 
abroad. 

However, the United States and 
the Soviet Union will continue to 
be rivals. They will strive to main­

tain their own strategic interests. 
Although they share a common 
need in disarmament and de­
tente, profound differences re­
main. Lowering the level of the 
arms race will not hamper moves 
to upgrade weaponry and develop 
military high technology. The su­
perpowers prefer a political settle­
ment of some regional conflicts, 
but both countries endeavour to 
hold influence. 

Even though tense US-Soviet 
relations will be eased, the United 
States, with its economic, scientif­
ic and technological superiority, 
will continue its efforts in these 
fields to prevail over the Soviet 

Union. But Moscow 
will not make has­
ty concessions to 
Washington. In par­
ticular, ideological 
conflicts will be in­
tensified. The Bush 
administration has 
taken its rival's eco­
nomic and political 
deterioration as a 
golden opportunity 
t6 carry out its pol­
icy of "beyond con­
tainment" towards 
the Soviet Union 
more boldly than 

its predecessors. In fact, while 
continuing to contain the Soviet 
Union, Washington is enhancing 
its measures of "peaceful evolu­
tion" and encouraging Moscow to 
evolve into an "reopen society." 
Therefore, the White House is 
forcing the Kremlin to "integrate 
into the international communi­
ty." 

In future, infiltration activities, 
whether blatant or covert, as well 
as "peaceful evolution" and "anti-
peaceful evolution" activities be­
tween the two countries will con­
tinue, occasionally reaching dan­
gerous levels. While common 
needs will help to improve their 
relations and increase their co­
operation, the underlying con­
tradiction remains unresolved and 
cracks will appear amid their calls 
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for better relations. It will not be 
a smooth road for the US-Soviet 
relations. 
Multipolar Trend Continues 

A rapidly developing global 
economy is the most important as­
pect in the trend to a more multi­
polar balance of world power. In 
the 1990s, it is generally believed 
that Japan, as an economic and 
financial power, will surpass or at 
least keep abreast of the United 
States in many respects. Japan's 
national assets have exceeded that 
of the United States and it has 
become the richest country in the 
world. Japan's assets per house­
hold amount to 28 million yen, 
surpassing 24 million yen for each 
American household. In 1989, Ja­
pan contributed the most in aid by 
providing US$10 billion in devel­
opment assistance funds, outstrip­
ping the United States. 

Japan has mapped out pro­
grammes to enhance basic scien­
tific research over the next 10 
years and is ambitiously catching 
up with the United States. It has 
quickened its pace of trade and 
investment in Southeast Asia as 
well as transfer of technology to 
this region, endeavouring to in­
crease its influence in the Asian-
Pacific region and establish an 
East Asian economic rim under 
its influence. 

Meanwhile, the European Com­
munity's economy, especially that 
of West Germany, has developed 
rapidly with its growth rate close 
to that of the United States. Its 
foreign trade volume accounts for 
one-third of the world's total. 
West Germany, according to 
American estimates, ranks third 
in the world economy after the 
United States and Japan. Its ex­
port volume has surpassed the 
United States and Japan several 
years in a row, making it the the 
biggest country in terms of export 
volume. Efforts to establish a sin­
gle market by the European Com­
munity are making headway. It is 
reported that after tariff barriers 
are lifted in 1992, Western Eu­

rope will increase its gross nation­
al product by 5 percent; there will 
be two million extra jobs, and 
prices will fall by 6 percent. 
Therefore it will greatly increase 
its international competitive posi­
tion. 

In coping with these challenges 
from Japan and the European 
Community, the United States 
has signed a free trade agreement 
with Canada and hopes to invite 
other countries to participate in 
order to set up a free trade region 
under its control. The change re­
flects the fact that the US role as 
head of a-world economic alliance 
has been weakened and will grad­
ually be replaced by an economic 
triumvirate composed of the Un­
ited States, Japan and West Ger­
many. 

As well, some developing coun­
tries will become industrialized 
and some regional or raw material 
organizations will play an increas­
ingly important role. With the wi­
dening of the economic imbal­
ance, each country will try to 
maintain its independence, thus 
further increasing the trend to­
wards a multipolar balance of 
world power. Under such cir­
cumstances, it becomes progres­
sively difficult for the United 
States and the Soviet Union alone 
to decide important world matters 
as they had done in tfte past. 

It is reported that Japan's def­
ence budget for 1990 will exceed 
4 trillion yen, a 6.35 percent in­
crease over 1989. Its military 
spending will rank third in the 
world, only less than the United 
States and the Soviet Union. The 
European Community is increas­
ing its research on weapons and 
their co-operative production. 

According to American news 
reports, 18 third world countries 
have ballistic missiles and 15 
countries will be capable of mak­
ing them in the 1990s. Many 
countries possess or will possess 
the capacity for making chemical 
and nuclear weapons, and some 
nations are currently doing re­
search on biological weapons. 

More countries now have sophisti­
cated conventional weapons. 

It is apparent that the move 
to a multipolar world power will 
take place over a prolonged per­
iod, but its development and cor­
responding influence upon the in­
ternational situation has stirred 
concerns and discussion among 
statesmen and commentators in 
various countries. 

However, it should be noted 
that the two superpowers will con­
tinue to play an important role in 
world affairs because of their mil­
itary superiority. The world's bi­
polar pattern will continue to exist 
for a long period of time. Whether 
it's confrontation or dialogue or 
tension or an easing in their rela­
tions, the United States and the 
Soviet Union will have a great 
impact on the world situation.'On 
the other hand, the exchanges and 
co-operation between the East and 
West, the increasing demand of 
various countries for independ­
ence and self-determination, and 
the extension of movements 
aimed at promoting non-
alignment, neutrality and 
nuclear-free zones are all driving 
the world toward a more multipo­
lar balance of power. 

A multipolar world is quite dif­
ferent from a bipolar world. It 
includes not only developed in­
dustrial nations but new industri­
al countries, as well as integrated 
groups of different size, strength, 
influence and functions. Natural­
ly there are confrontations, dis­
putes, competition, co-ordination 
and co-operation among them. 
The political and economic influ­
ence of Japan and the European 
Community will expand while the 
situation in which the United 
States and Soviet Union dominate 
the world will change. 

The political and economic re­
forms in the Soviet Union, as well 
as the problems and difficulties 
that have cropped up in the course 
of the reform, have aroused the 
attention of the world. The Soviet 
Union's extensive economy and 
unreasonable production struc­
ture, caused by the arms race will 
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n o t b e i m p r o v e d q u i c k l y . T h e 
a c c u m u l a t e d p o l i t i c a l , e c o n o m i c , 
e t h n i c , d e m o c r a t i c a n d l e g a l p r o b ­
l e m s h a v e b e c o m e m o r e i n t e n s e , 
c a u s i n g i n c r e a s e d e c o n o m i c d i f f i ­
c u l t i e s , a l a c k o f s u p p l i e s , r e p e a t ­
e d s t r i k e s a n d e t h n i c u n r e s t . A s a 
r e s u l t , o p i n i o n s t o w a r d G o r b a c h ­
e v ' s n e w t h i n k i n g d i f f e r . 

Competition Intensifies in 
Higli Teclinology 

W i t h t h e c o m i n g o f a n i n d u s t r i ­
a l t e c h n o l o g i c a l r e v o l u t i o n , c o m ­
p e t i t i o n b e t w e e n d e v e l o p e d a n d 
s o m e d e v e l o p i n g c o u n t r i e s b e ­
c o m e s m o r e i n t e n s e i n t h e h i g h ­
t e c h f i e l d . B e c a u s e t h e d e v e l o p ­
m e n t o f h i g h t e c h n o l o g y a n d 
i t s s u b s e q u e n t p r o d u c t i v i t y t a k e 
t i m e , i t i s e s t i m a t e d t h a t s o m e 
b r e a k t h r o u g h s w i l l n o t b e 
a c h i e v e d u n t i l t h e e a r l y y e a r s o f 
t h e n e x t c e n t u r y . T h e r e f o r e , t h e 
1 9 9 0 s w i l l b e a n i m p o r t a n t p e r i o d 
o f p r e p a r a t i o n . T h e d e v e l o p m e n t 
o f h i g h t e c h n o l o g y w i l l g r e a t l y e x ­
p a n d t h e p r o d u c t i v e f o r c e , a n d 
t r a n s f o r m s o c i a l p r o d u c t i o n l i f e s ­
t y l e t h e r e b y i n c r e a s i n g t h e c o m ­
p r e h e n s i v e s t r e n g t h o f a s t a t e a n d 
t h e c o m p e t i t i v e n e s s o f i t s p r o d ­
u c t s o n t h e w o r l d m a r k e t . M a n y 
c o u n t r i e s a r e m a k i n g d e v e l o p ­
m e n t p l a n s f o r h i g h t e c h n o l o g y , 
i n c r e a s i n g i n v e s t m e n t , e s t a b l i s h ­
i n g r e s e a r c h a n d t e s t b a s e s a n d 
t r a i n i n g p e r s o n n e l i n a n a t t e m p t 
t o a c h i e v e s u p e r i o r i t y i n t h e h i g h ­
t e c h f i e l d . H o w e v e r , b e c a u s e t h e 
i n f o r m a t i o n e x p l o s i o n h a s l i n k e d 
g l o b a l e c o n o m i c s , t r a d e a n d p r o d ­
u c t i o n s y s t e m s n o c o u n t r y c a n g o 
i t a l o n e i n h i g h - t e c h d e v e l o p m e n t . 
I n t h e c o m i n g y e a r s , t h e w o r l d 
w i l l f a c e a m o r e c o m p l i c a t e d a n d 
c h a n g i n g s i t u a t i o n w i t h m u c h 
c o m p e t i t i o n , m a n y d i s p u t e s , m o n ­
o p o l i e s a n d m u t u a l d e p e n d e n c e , 
c o o r d i n a t i o n a n d c o - o p e r a t i o n . A s 
a r e s u l t , e a c h c o u n t r y s h o u l d i n ­
t e r a c t w i t h o t h e r s w h i l e f o l l o w i n g 
a p o h c y o f s e l f - r e l i a n c e i n o r d e r t o 
p r o m o t e e c o n o m i c a n d s c i e n t i f i c 
a n d t e c h n o l o g i c a l d e v e l o p m e n t . 

T h e d e v e l o p m e n t o f h i g h t e c h ­
n o l o g y w i l l a l s o w i d e n t h e g a p b e ­
t w e e n d e v e l o p e d a n d d e v e l o p i n g 
c o u n t r i e s , t h e r e b y c r e a t i n g a n i n ­

s t a b l e w o r l d s i t u a t i o n . T h e U n i t ­
e d S t a t e s , u s i n g i t s s u p e r i o r i t y i n 
h i g h t e c h n o l o g y , i s t r y i n g t o o v e r ­
w h e l m t h e S o v i e t U n i o n a n d p r e v ­
e n t J a p a n a n d t h e E u r o p e a n C o m ­
m u n i t y f r o m s u r p a s s i n g i t i n t h e 
f i e l d . B u t t h e U n i t e d S t a t e s i t s e l f 
k n o w s i t f a c e s a d i f f i c u l t t a s k t o 
s t a y o n t o p . J a p a n a n d t h e E u ­
r o p e a n C o m m u n i t y a r e t r y i n g t o 
c a t c h u p w i t h t h e U n i t e d S t a t e s ; 
i n d e e d i n s o m e f i e l d s , t h e y h a v e 
s u r p a s s e d o r r e a c h e d t h e s a m e l e v ­
e l as t h e U n i t e d S t a t e s . T h e S o v i e t 
U n i o n i s a l s o w e l l a w a r e t h a t i t 
c a n n o t l a g b e h i n d a n d i s t r y i n g t o 
c a t c h . S o m e d e v e l o p e d a n d d e v e l ­
o p i n g c o u n t r i e s a r e a l s o t r y i n g t o 
k e e p u p a n d a c h i e v e s u p e r i o r i t y i n 
s o m e h i g h - t e c h f i e l d s . A l t h o u g h 
m o s t d e v e l o p i n g c o u n t r i e s a r e 
m a k i n g e f f o r t s t o r a i s e t h e l e v e l 
o f t h e i r e c o n o m i c , s c i e n t i f i c a n d 
t e c h n o l o g i c a l d e v e l o p m e n t , t h e 
d i s t a n c e b e t w e e n t h e m a n d d e v e l ­
o p e d c o u n t r i e s c o n t i n u e s t o i n ­
c r e a s e b e c a u s e o f t h e i r r e s t r i c t e d 
e c o n o m i c a n d t e c h n o l o g i c a l l e v e l . 
A s t h e d i s t a n c e b e t w e e n N o r t h 
a n d S o u t h f u r t h e r i n c r e a s e s , t h e 
t a s k o f e s t a b h s h i n g a n e w i n t e r n a ­
t i o n a l e c o n o m i c o r d e r h a s b e c o m e 
m o r e u r g e n t . 

W h i l e p r o v i d i n g a n e n v i r o n ­
m e n t b e n e f i c i a l f o r t h i r d w o r l d 
c o u n t r i e s t o b u i l d , t h e c u r r e n t e a s ­
i n g o f w o r l d t e n s i o n s h a s b r o u g h t 
s o m e c o m p l i c a t e d a n d d i f f i c u l t 
e l e m e n t s . I n s o m e d e v e l o p i n g 
c o u n t r i e s , o l d d i s p u t e s a n d c o n ­
t r a d i c t i o n s a m o n g p o l i t i c a l p a r ­
t i e s , t h e m i l i t a r y , e t h n i c g r o u p s 
a n d r e l i g i o n s a r e i n c r e a s i n g a n d 
t h e d e m a n d f o r h i g h e r w a g e s , r e ­
d u c e d i n f l a t i o n , i m p r o v e d l i v i n g 
c o n d i t i o n s a n d h i g h e r p r i c e s f o r 
r a w m a t e r i a l s i s r i s i n g . S o m e 
c o u n t r i e s a r e f a c i n g h e a v i e r d e b t s , 
i n c r e a s e d d e f i c i t s , r e d u c e d f o r e i g n 
e x c h a n g e s , a w o r s e n i n g s o c i a l o r ­
d e r a n d a n u n s t a b l e p o l i t i c a l s i ­
t u a t i o n . T h e t e r r i t o r i a l , r e l i g i o u s , 
r a c i a l , a n d i m m i g r a t i o n d i s p u t e s 
e x i s t i n g b e t w e e n s o m e n e i g h b o u r ­
i n g c o u n t r i e s h a v e a l s o i n c r e a s e d . 
M o s t o f t h e d e v e l o p i n g c o u n t r i e s 
a r e i n t h e p r o c e s s o f r e f o r m a n d 
h a v e a c h i e v e d s o m e r e s u l t s . H o w ­
e v e r , t h e i r r e f o r m i s m o v i n g s l o w ­

l y b e c a u s e o f a p o o r e c o n o m i c 
f o u n d a t i o n , l a r g e p o p u l a t i o n s a n d 
l a c k o f e x p e r i e n c e . T h e d e v e l o p ­
m e n t o f h i g h t e c h n o l o g y h a s m a d e 
r i c h c o u n t r i e s r i c h e r a n d p o o r 
c o u n t r i e s p o o r e r . U n d e r s u c h c o n ­
d i t i o n s , t h e r e i s t h e w o r r y t h a t 
n e w c o n f l i c t s w i l l o c c u r w i t h i n 
c o u n t r i e s o r b e t w e e n t h e m . S o m e 
o l d d i s p u t e s m a y a l s o b e r e v i v e d . 
F o r e x a m p l e , a l t h o u g h S o v i e t 
t r o o p s h a v e b e e n w i t h d r a w n f r o m 
A f g h a n i s t a n , t h e c o n t i n u i n g c i v i l 
w a r h a s p u t t h e c o u n t r y i n a 
w o r s e s i t u a t i o n . I n K a m p u c h e a , 
V i e t N a m i s t r y i n g t o k e e p c o n t r o l 
o f t h e c o u n t r y a l t h o u g h t h e p o s s i ­
b i l i t y o f a p o l i t i c a l s e t t l e m e n t h a s 
b e e n r a i s e d . F a c e d w i t h e v e r y 
k i n d o f c h a l l e n g e s , t h i r d w o r l d 
c o u n t r i e s s h o u l d c a r r y o u t a p o l i ­
cy o f s e l f - r e l i a n c e , a n d p r e s e n t a 
u n i t e d f r o n t t o o v e r c o m e d i f f i c u l ­
t i e s a l o n g t h e r o a d o f d e v e l o p ­
m e n t . 

D e t e n t e a n d d i a l o g u e i s t h e 
m a i n t r e n d o f t h e t i m e s , b u t i t 
d o e s n o t m e a n t h a t p e a c e p r e v a i l s . 
S o m e l a t e n t c r i s e s a n d c o n t r a d i c ­
t i o n s w i l l e m e r g e a n d s o m e d e ­
m a n d s w h i c h h a v e b e e n o v e r ­
l o o k e d w i l l b e c o m e k n o w n . S o m e 
u n p r e d i c t e d e l e m e n t s i n i n t e r n a ­
t i o n a l a n d d o m e s t i c r e l a t i o n s w i l l 
m a k e s i t u a t i o n s i n p a r t s o f t h e 
w o r l d i n t e n s e . G e n e r a l l y s p e a k ­
i n g , t h e p o s s i b i l i t y o f t h e o u t b r e a k 
o f a f u l l - s c a l e w a r i s s m a l l . H o w ­
e v e r , t h e p o s s i b i l i t y o f r e g i o n a l 
c o n f l i c t s a n d a l o w - i n t e n s i t y w a r s 
s h o u l d n o t b e r u l e d o u t . A s t h e 
l e v e l o f m i l i t a r y c o n f r o n t a t i o n b e ­
t w e e n t h e U n i t e d S t a t e s a n d t h e 
S o v i e t U n i o n f a l l s , w o r l d t e n s i o n 
w i l l b e r e d u c e d . B u t t h e r a c e t o 
g a i n s u p e r i o r i t y i n c o m p r e h e n s i v e 
n a t i o n a l s t r e n g t h , e s p e c i a l l y i n t h e 
f i e l d s o f e c o n o m y a n d t e c h n o l o g y , 
a n d t h e i d e o l o g i c a l s t r u g g l e , e s p e ­
c i a l l y t h e o n e b e t w e e n p e a c e f u l 
e v o l u t i o n a n d c o u n t e r - p e a c e f u l 
e v o l u t i o n , w i l l b e i n t e n s i f i e d . T h e 
c o m m o n t a s k o f e v e r y c o u n t r y i s 
t o e s t a b l i s h a n e w i n t e r n a t i o n a l 
p o l i t i c a l o r d e r o n t h e b a s i s o f t h e 
F i v e P r i n c i p l e s o f P e a c e f u l C o e x ­
i s t e n c e , t o p r o m o t e t h e c a u s e o f 
p r e s e r v i n g p e a c e a n d t o e n c o u r a g e 
d e v e l o p m e n t . • 
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CHINA 

The Course for China's 
Reform and Opening 

by Wu Shuqing 
This article explains why China's reform and opening must keep to the socialist orientation 
in order to perfect the socialist system and prevent capitalist inroads into the. country.—Ed. 

Since China began imple­
menting the policy of re­
form and opening up to the 

outside world in 1978, there have 
been two diametrically opposed 
views regarding the orientation 
of reform and opening. 

One is the view of the Chinese 
Communist Party and the ov­
erwhelming majority of the 
Chinese people represented by 
Deng Xiaoping, which is that 
during China's introduction of 
reform and opening of its door 
to the outside world, it must ad­
here to the socialist orientation 
or the adherence to the socialist 
road, to the people's democratic 
dictatorship, to the Commun­
ist Party's leadership, and to 
Mar.xism-Leninism and Mao Ze­
dong Thought, commonly 
known as the four cardinal prin­
ciples. The aim of the policy of 
reform and opening is thus to 
improve and develop socialism. 

The other view is held by 
those who obstinately cling to 
the stand of bourgeois liberaliza­
tion. Echoing the international 
forces hostile to socialism, they 
oppose the four cardinal princi­
ples, and propagate "total Wes­
ternization" in a vain attempt to 
lead China on to the capitalist 
road under the banner of reform 
and opening, thereby reducing 
China to a dependency of inter-

The author is president of Beijing 
University 

Wu Shuqing xu xlA^L,]il\ 

national capitalism. 
These two views have been 

contended for ten years and it 
seems that the struggle will con­
tinue unabated. It is highly ne­
cessary, therefore, to study some 
of the problems relating to this 
struggle. 
The Aim of Reform and Opening 

Over the past few years, peo­
ple have noticed that those vain­
ly attempting to lead China on 
to the capitalist road under the 
banner of reform and opening 
employ a frequent gimmick. 
They denigrate those who ad­
here to the socialist course dur­
ing reform and opening as "con­
servatives" and "anti-reform ele­
ments" while praising those who 
abandon or oppose the four car­

dinal principles as "reformists" 
and "the cream of society." This 
view once befuddled some who 
were enthusiastic about reform 
and opening but lacked political 
experience and analytical cap­
ability. This negative example 
has taught people the necessity 
for socialist countries to make 
clear the essence and aim of re­
form and opening. Socialist 
China should uphold the policy 
of reform and opening because it 
was formulated after summariz­
ing 30 years of China's experi­
ence in national reconstruction 
and the experiences of other so­
cialist countries. The introduc­
tion by socialist countries of the 
reforms and opening is not be­
cause there are inherent and in­
surmountable defects in their so­
cialist system which, therefore, 
require fundamental transfor­
mation, but instead, because so­
cialism is constantly developing 
and improving. In accordance 
with the status quo of the prod­
uctive forces and the require­
ments for further development, 
those parts in the relations of 
production that are incompati­
ble with the productive forces 
and those parts in the super­
structure that are in conflict 
with the economic base are read­
justed. Socialism is not an isolat­
ed system, but rather, a member 
of the world economic system 
and so socialist countries need to 
develop economic and technol-
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CHINA 
ogical relations with the various 
countries around the world. 

It is correct, therefore, that 
socialist countries should imple­
ment a policy of opening to the 
outside world. 

What is the essence and aim of 
these reforms and opening? As 
mentioned in the foregoing, they 
are aimed at further improving 
and developing the socialist sys­
tem; they are by no means a 
backsliding into capitalism. The 
true reformists in the socialist 
countries will never deviate 
from the socialist orientation. 

It is worth mentioning 
that some people who prac­
tise bourgeois liberaliza­
tion talk much about how 
China's economic reform 
must lead to privatization 
and how its political res­
tructuring must lead to 
"pluralism" and "multi­
party" politics. In my opi­
nion, this road is closed be­
cause it would, instead of 
leading China to socialist 
reform, lead the country 
back to the capitalist sys­
tem. This, of course, is 
absolutely unacceptable to 
the Chinese people. 
Argument for 'Privatization' Refuted 

was neglected. These two argu­
ments once captivated some peo­
ple, but they do not stand up to 
close scrutiny. 

First, judged on the histori­
cal basis of the world's develop­
ment, is it an unvarnished truth 
that public ownership develops 
slower than private ownership? 
It is undeniable that, for a long 
time, the economies of some 
countries and regions practising 
private ownership have devel­
oped faster than those with publ­
ic ownership. But this is not the 
final word. The overwhelming 

While advertising "pri­
vatization," the exponents 
of liberalization have put for­
ward a two-part argument. The 
first was that the success of de­
veloped countries and of newly 
industrialized countries and re­
gions could be attributed to the 
system of private ownership. 
Countries practising public own­
ership, they argued, were not as 
developed as countries and re­
gions introducing private owner­
ship; secondly, they argued that 
only private ownership generat­
ed efficiency, which, under the 
public ownership,, was low, be­
cause economic development 

Strange. The last time I looked it was soch a Ultle boilding!" 
ZHAO 

majority of developing countries 
which became independent after 
World War II followed the road 
of privatization, while only 
China and some other countries 
took the road of public owner­
ship. These countries, after vic­
tory in revolution, faced with 
armed imperialist invasions and 
blockade and embargo by the 
West, still managed, overall, 
much faster economic develop­
ment than that of countries hav­
ing private ownership. China's 
40-year history of development 
is, in itself, convincing proof. 

China's economic growth and 
the improvement in its standard 
of living are not only in sharp 
contrast to its own past, but 
can be favourably compared 
to many other countries. This 
points out how groundless it is to 
say that privatization is the only 
method of economic develop­
ment. 

Today, private ownership is 
the foundation of the econom­
ically developed countries. An 
analysis reveals, however, that 
there have been two processes at 
work: One by the old-line capi­

talist countries which un­
derwent a course of capital­
ist development for a per­
iod ranging from one 
hundred to several 
hundred years; the other 
by the newly arising indus­
trial countries and regions, 
such as South Korea, Sin­
gapore, Hong Kong and 
Taiwan, commonly called 
the "four little dragons." 

With regard to the old-
line capitalist countries, 
their long history of econo­
mic growth was achieved 
largely by plunder and ex­
ploitation. During the per­
iod of rampant colonial­
ism, they plundered co­
lonies, semi-colonies and 
dependencies of their en­
ormous native wealth. To­

day, by relying on their econo­
mic and technological advan­
tages, on the exchange of une­
qual value, debt relationship, 
and on transnational companies 
and monopoly organizations, 
they are continuing to exploit 
underdeveloped countries. Since 
World War II, the economic gap 
between the North and South, 
far from narrowing, has expand­
ed. Precisely because of this ine­
quity, the establishment of a 
new international economic or­
der and a change in the current 
irrational international econo-

REN 

BEIJING REVIEW, J A N U A R Y 1-7, 1990 



CHINA 
mic relationship has become the 
common demand of all develop­
ing countries. 

Before their victory in revolu­
tion, the existing socialist coun­
tries mainly had an underdev­
eloped capitalist s t ruc ture , 
reaching at their peak, the level 
of a moderate developed capital­
ist country. Their economic and 
technological level was far lower 
than that of the earlier capitalist 
countries and they do not be­
gin their economic develop­
ment along the same lines as ear­
ly capitalism. So, even though 
they rely on the superiority of 
their system of public ownership 
to catch up with developed coun­
tries having a history of several 
hundred years of development, 
it is impossible to do so in just 
several decades. 

It is, likewise, necessary to 
make a concrete analysis of the 
newly emerging industrial coun­
tries and regions with favour­
able conditions for their eco­
nomic development. They, of 
course, have experiences which 
we can learn from. But it is un­
scientific, based simply on their 
experience, to conclude that the 
system of private ownership is 
superior to the system of public 
ownership. 

China began its industrializa­
tion and modernization on a 
backward economic and cultural 
foundation. If we had taken the 
course of private ownership, it 
would have meant following the 
capitalist road of primitive accu­
mulation, a road ridden with di­
sasters for the broad masses of 
the Chinese people. China did 
not have the historical condi­
tions, as did Europe, America 
and Japan, conducive for capi­
talist primitive accumulation. In 
the cut-throat competition of the 
world today, moreover, it is no 
easy task to make a prosperous 
China. Instead, the result could 

,[ only be reducing China to a 
: Western capitalist dependency, 

placing the Chinese people of all 
nationalities once again in the 
position of slaves to both inter­
national capital and the exploita­
tive class of China. 

The second argument asserts 
that the system of private owner­
ship is more efficient than the 
system of public ownership. Pro­
ponents of bourgeois liberaliza­
tion say that only when there 
exist private means of produc­
tion will people concern them­
selves with the correct use and 
the added value of capital goods. 
They argue that the system 
of public ownership turns the 
means of production into pro­
perty without an owner and that 
people all want to benefit from it 
while showing no concern for its 
use and added value. If this ar­
gument could stand, it could be 
said that the individual,' private 
system is the most capable of 
promot ing economic develop­
ments since only under it can 
the means of production be truly 
owned by individuals. In con­
trast, under the capitalist sys­
tem, the overwhelming majori­
ty of labourers have lost their 
means of production and be­
come hired slaves. The fact is, 
however, that the individual , 
private system was destroyed by 
the capitalist system and has 
been reduced to an appendage of 
the capitalist economy. This eco­
nomic history indicates that the 
more production is socialized, 
the more it is impossible for the 
means of product ion to be­
come individually and private­
ly owned. The present form of 
the capitalist system of owner­
ship has increasingly rid itself of 
the classical form of individual 
capitalist ownership by the de­
velopment of stock companies, 
monopoly organizat ions and 
state monopoly, and family 
monopolization of economic or­
ganizations is fading too. 

The view that only private 
ownership can generate econo­

mic motivation and vigour had 
long ago been refuted by Marx 
and Engels. In the Manifesto of 
the Communist Party, which cri­
ticizes the bourgeois scholars 
who held that the society which 
el iminated private property 
would become lazy and extinct, 
Marx and Engels pointed out 
that, if that was indeed the case, 
the capitalist society would have 
long before become extinct be­
cause most people had been de­
prived of their private property 
and become proletarians without 
any wealth except their labour 
power. 

In fact, economic forces which 
act on people are not only limit­
ed to property. Today, in capital­
ist enterprises, particularly large 
ones, the managers are often not 
the owners of the enterprise, but 
are management staff appointed 
by a board of directors. They 
concern themselves with the cor­
rect application and added value 
of the means of production not 
because the enterprise is their 
private property, but because 
of other economic and non-
economic motives. Hired work­
ers in these enterprises do not 
work because the enterprises are 
their private property. 

Of course, there are still many 
defects in the system of public 
ownership such as the egalitari­
an practice known as the "big 
pot" which makes no distinction 
between those who work hard 
and those who do not, the fact 
that some workers lack the sense ; 
of being masters of the country, 
enterprises which assume res­
ponsibility only for their profits 
but not their losses, and less than 
desirable economic efficiency. 
These defects need to be elimi­
nated, and the enterprises im­
proved and developed through 
reform. Conscientious efforts 
should be made to explore the 
way by which public ownership 
can give full.play to the super­
iority of socialism. But under no I 
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1989 IN RETROSPECTS 
The Fourth Plenary Session of 
the 13th CPC Central Commit­
tee, held on June 23-24, em­
phasized the continued 
implementation of .the line, 
principles and policies formu­
lated at the Third Plenary Ses­
sion of the 11th Party Central 
Committee. The session dis­
missed Zhao Ziyang from his 
post as Party general secretary 
for committing serious mis­
takes and elected Jiang Zemin 
as the new general secretary. 
The newly elected Political 
Bureau's Standing Committee 
members: (From left to right) 
Song Ping, Qiao Shi, Jiang 
Zemin, Li Peng, Yao Yilin and 
Li Ruihuan. 

The Fifth Plenary Session of the 13th Party 
Central Committee adopted decisions on furth­
er improving the economic environment, recti­
fying economic order and deepening the 
reform. The session also accepted Deng 
Xiaoping's request to resign from his post as 
chairman of the Military Commission of the 
CPC Central Committee. Deng is a ve­
teran revolutionary who enjoys high pres­
tige throughout the world and is the chief 
architect of China's political and economic 
structural reforms. He resigned his post in order 
to abolish the life-long tenure in leading posts. 
Deng Xiaoping and Jiang Zemin, the newly 
elected chairman of the Military Commission of 
the CPC Central Committee. 

On October 1, the" whole na­
tion jubilantly celebrated the 
40th anniversary of the found­
ing of the People's Republic 
of China. In the evening, 
hundreds of thousands of peo­
ple participated in the festivi­
ties on Tiananmen Square. 



I n J u l y , t h e P a r t y C e n t r a l C o m m i t t e e a n d t h e S t a t e C o u n c i l m a d e s e v e n d e c i s i o n s 
r e g a r d i n g t h e h o n e s t p e r f o r m a n c e b y c a d r e s i n t h e i r o f f i c i a l d u t i e s . O n e d e c i s i o n 
r e q u i r e s l e a d e r s o f t h e c e n t r a l a u t h o r i t i e s u s e C h i n e s e - m a d e c a r s . H e r e Y a n g 
S h a n g k u n , p r e s i d e n t o f t h e P e o p l e ' s R e p u b l i c o f C h i n a , o n h i s w a y t o t h e G r e a t 
H a l l o f t h e P e o p l e i n a n A u d i 1 0 0 m a d e b y C h a n g c h u n N o . 1 A u t o m o b i l e P l a n t 

D u r i n g t h e l a t e s p r i n g , t u 
B e i j i n g r e c e i v e d w o r l d a t t e n i 
T i a n a n m e n S q u a r e g a v e w 
t o u r i s t s v i s i t t h e s q u a r e . 

1 9 8 9 b r o u g h t a s e v e r e d r o u g h t a n d o t h e r n a t u r a l d i s a s t e r s , b u t t h e g r o s s o u t p u t 
o f g r a i n r e a c h e d 4 0 5 b i l l i o n k g , a n i m p r o v e m e n t o v e r 1 9 8 8 . 

T a r i m B a s i n i n n o 
t o e x p e r t s , i t s res( 
o n e - s i x t h a n d o n 
t e c h n i c i a n s a n d v 
t e n t i a l o f t h e s e n 



noil and counter-revolutionary rebellion in 
)n. After its quelling, the previous disorder of 
t to quiet orderliness. Here, many foreign 

From May 15 to 18, Soviet leader Mikhail Gorbachev visited China for talks 
with top Chinese leaders. Since then, relations between the two countries 
and the two Parties have been normalized. Here Deng Xiaoping meet with 
Mikhail Gorbachev. 

The improvement of the economic environment and rectifi­
cation of the economic order has brought about preliminary 
progress. Price hikes on China's markets are dramatically 
lower. In October, inflation was under 10 percent for the first 

hwest China is abundant in natural resources. According time, a nearly 20 percentage point reduction compared with 
ve of petroleum and natural gas respectively account for January. As a result, consumer purchases increased. The 
-fourth of the country's total. Thousands of engineers, stability and prosperity of the consumer market is evident at 
Drkas are continuously exploring the development po- one area of the Beijing Longfu Department Store. 



C h i n a h a s m a d e g r e a t p r o g r e s s i n s c i e n t i f i c a n d 
t e c h n i c a l f i e l d s o v e r t h e p a s t y e a r w i t h s o m e r e a c h ­
i n g o r s u r p a s s i n g i n t e r n a t i o n a l l e v e l s . C h i n a ' s f i r s t 
l o w - t e m p e r a t u r e , n u c l e a r t h e r m a l - s u p p l y r e a c t o r 
w a s s u c c e s s f u l l y p u t i n t o o p e r a t i o n i n 1 9 8 9 . H e r e 
e n g i n e e r s a n d t e c h n i c i a n s o f t h e N u c l e a r E n e r g y 
T e c h n o l o g y R e s e a r c h I n s t i t u t e o f Q i n g h u a U n i v e r s ­
i t y i n s t a l l n u c l e a r f u e l c e l l s i n t o t h e r e a c t o r c o r e . 

B e c a u s e o f p r e f e r e n t i a l p o l i c i e s a n d p o s i t i v e i n v e s t m e n t e n v i r o n m e n t 
p r o v i d e d b y t h e C h i n e s e g o v e r n m e n t , m a n y f o r e i g n e n t r e p r e n e u r s 
h a v e c o m e t o C h i n a a n d s u c c e s s f u l l y e s t a b l i s h e d j o i n t v e n t u r e s 
a n d c o - o p e r a t i v e a n d e x c l u s i v e l y f o r e i g n - o w n e d e n t e r p r i s e s . T h e 
B e i j i n g - N a t i o n a l K i n e s c o p e C o . L t d . is a n e c o n o m i c a l l y e f f i c i e n t 
S i n o - J a p a n e s e j o i n t v e n t u r e . T h e r i b b o n - c u t t i n g c e r e m o n y m a r k e d 
t h e s t a r t i n g o f t h e c o m p a n y ' s p r o d u c t i o n . 

A l a r g e n u m b e r o f C h i n e s e a t h l e t e s h a v e w o n h o n o u r f o r t h e s t a t e a t 
i n t e r n a t i o n a l s p o r t s c o m p e t i t i o n s . T h e p i c t u r e s h o w s C h i n e s e g y m n a s t F a n 
D i , w i n n e r o f t h e u n e v e n b a r s e v e n t a t a w o r l d g y m n a s t i c t o u r n a m e n t . 

T h e n a t i o n w i d e " s w e e p i n g a w a y p o r n o g r a ­
p h y c a m p a i g n " l a u n c h e d i n A u g u s t 1 9 8 9 h a s 
a c h i e v e d i n i t i a l r e s u l t s . B y t h e e n d o f S e p ­
t e m b e r , 3 0 m i l l i o n c o p i e s o f p o r n o g r a p h i c 
b o o k s a n d m a g a z i n e s , a n d m o r e t h a n 4 0 , 0 0 0 
o b s c e n e r e c o r d a n d v i d e o t a p e s w e r e c o n ­
f i s c a t e d , a n d m o r e t h a n 3 0 0 l o c a t i o n s w h i c h 
p u b l i s h e d a n d d i s t r i b u t e d p o r n o g r a p h i c 
p u b l i c a t i o n s c l o s e d . H e r e , p o r n o g r a p h i c a n d 
o b s c e n e v i d e o t a p e s a r e d e s t r o y e d . 
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circumstances should we move 
backward, pulling the country 
back to privatization, a method 
already tried and discarded. 
'Multi-Party System,' 'Political Pluralism' Refuted 

The "multi-party system" and 
"pohtical pluralism" are the mo­
dels presented by those who ad­
vocate bourgeois liberalization, 
for the reform of the political 
structure. In their eyes, political 
restructuring must be modelled 
on the West's multi-party system 
and the separation of legislative, 
executive and judicial powers 
before political democracy can 
be achieved. They give two rea­
sons for this. One is that with 
the development of the various 
forms of ownership and the 
commodity economy, there has 
emerged a diversification of in­
terests in the economic sphere. 
Different classes, social strata, 
groups, departments and regions 
pursue their respective economic 
benefits. Correspondingly, it is 
argtied, there should be differ­
ent political factions and parlies. 
This, they assert, is the economic 
foundation of a multi-party sys­
tem. The second reason is that 
only the multi-party system can 
limit political powers, while un­
der the Chinese Communist Par­
ty's one-party rule there is no 
balance of power. Absolute pow­
er will inevitably bring autocra­
cy and corruption. 

These Arguments Do Not Hold Water 
It is necessary to make clear 

that the so-called "multi-party 
system" and "political plural­
ism" does not mean whether pol­
itical parties and political fac­
tions other than the Communist 
Party are allowed to exist in so­
cialist countries, because, in the 
eyes of the exponents of such 
views, the Communist Party-led 
multi-party co-operative system 

and the political consultative 
system practised in China is not 
a multi-party system. The intent 
of the multi-party system which 
they advocate is that different 
political parties take turns exer­
cising political rule. Such advo­
cacy thus denies the leading pos­
ition and role of the Communist 
Party. The first reason they pre­
sent actually does 
not fully prove the 
necessity of the in­
t roduct ion of a 
mult i -par ty sys­
tem, because div­
ersification of in­
terests only calls 
for the representa­
tion of diversified 
interests by var­
ious political 
forces, parties and 
organizations in­
stead of letting 
them take turns 
exercising political 
rule. Whether or 
not the diversifica­
tion of interests re­
quires that the var­
ious political par­
ties exercise rule 
by rotat ion is a 
question concern­
ing the essential 
difference between 
socialist moderni­
zation and capital­
ist modernization and calls for a 
concrete analysis. 

The capitalist society is based 
on the system wherein private 
ownership has priori ty and, 
though there are intricate and 
complex contradictions between 
diversified private interests, 
there is not and cannot be a com­
mon social interest that stands 
above all other interests. The in­
terest of the whole society and 
the state as advocated by some 
people in the capitalist worfd, is, 
in essence, nothing but the rul­
ing class' own interest. The dif­

ferent political factions and pol­
itical parties which form as a 
result of the capitalist society's 
diversified interest can regulate 
conflict of interests through the 
multi-party system. Of course, 
what is called a multi-party sys­
tem here is, in essence, still a 
one-party system of the bourgeo­
isie because it is still the bour­
geoisie which is in control of the 

"Perhaps we onght lo gel oat of his way?" 

capitalist country. The various 
bourgeois political parties only 
represent the interests of differ­
ent strata and groups within the 
bourgeoisie. 

Although there exists in the 
sociahst system of public owner­
ship a pluralistic relationship 
of interests, society's overall in­
terest is the foundation upon 
which various local interests 
are integrated and developed. 
Therefore, socialist moderniza­
tion requires the regulation of 
the conflict of various interests 
on the premise of safeguarding 
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Continued Government 
Support for Stone 
— A n interview with Shen G u o j u n , new president of the Stone 
C o . , China's largest private enterprise 

T r r i h e B e i j i n g S t o n e G r o u p C o . 
i s C h i n a ' s l a r g e s t p r i v a t e 
e n t e r p r i s e . A f t e r t h e 

c o u n t e r - r e v o l u t i o n a r y r e b e l l i o n 
i i n B e i j i n g i n J u n e 1 9 8 9 , W a n 
i R u n n a n , t h e f o r m e r c h a i r m a n o f 
I t h e b o a r d a n d p r e s i d e n t o f t h e 
c o m p a n y w h o w a s d e e p l y i n -

i v o l v e d i n t h e r e b e l l i o n , f l e d 
I a b r o a d . T o d e t e r m i n e t h e i m p a c t 

o f t h e s e e v e n t s o n t h e f u t u r e o f 
• 

I A meeting of the board of directors. 

t h e c o m p a n y , Beijing Review i n ­
t e r v i e w e d S h e n G u o j u n , S t o n e ' s 
n e w p r e s i d e n t . 
Question: Will Wan Runnan's es­
cape abroad affect the govern­
ment's attitude towards Stone and 
endanger its continued operation? 
Answer: T h e C h i n e s e g o v e r n ­
m e n t h a s m a d e a c l e a r - c u t d i f f e r ­
e n c e i n a t t i t u d e t o w a r d s t h e f e w 
p e o p l e w h o t o o k p a r t i n t h e r e -

XUE CHAP 

b e l l i o n a n d t o w a r d s t h e e n t e r ­
p r i s e i t s e l f . T h e f o r m e r s h o u l d , 
o f c o u r s e , b e r e s p o n s i b l e f o r t h e i r 
o w n b e h a v i o u r . A s f o r S t o n e , a 
l e g a l , e c o n o m i c e n t i t y , w h o p a y s 
a n a n n u a l t a x o f a b o u t o n e s i x t h 
o f t h e t o t a l r e v e n u e o f t h e H a i d i -
a n D i s t r i c t w h e r e t h e c o m p a n y i s 
l o c a t e d , t h e g o v e r n m e n t w i l l c o n ­
t i n u e t o s u p p o r t i t s d e v e l o p m e n t . 

U n l i k e t h e p r i v a t e c o m p a n i e s 

i n i h e W e s t , t h e p r o p e r t y o f C h i ­
n a ' s p r i v a t e e n t e r p r i s e s f a l l s i n t o 
t h e c a t e g o r y o f a c o l l e c t i v e o w n ­
e r s h i p i n w h i c h t h e y m a y k e e p 
m o r e i n i t i a t i v e i n t h e i r o w n 
h a n d s t h a n t h e s t a t e - o w n e d e n ­
t e r p r i s e s . S t o n e b e l o n g s t o n e i t h ­
e r o n e i n d i v i d u a l n o r f a m i l y 
a n d i t s d e v e l o p m e n t c a n n o t b e 
j u d g e d b y o n e i n d i v i d u a l ' s b e ­
h a v i o u r . O n A u g u s t 2 1 , 1 9 8 9 , t h e 
B e i j i n g m u n i c i p a l g o v e r n m e n t 
e x p r e s s e d i t s h o p e t o see f u r t h e r 

s o c i e t y ' s i n t e r e s t , i . e . , t h e f u n ­
d a m e n t a l i n t e r e s t o f a l l C h i n e s e 
p e o p l e e n s u r i n g t h e i r p r o p e r 
p l a c e m e n t i n t h e s o c i a l a n d e c o ­
n o m i c l i f e o f t h e n a t i o n . S h o r t -
t e r m i n t e r e s t s , t h e n , a r e s u b o r d i ­
n a t e t o l o n g - t e r m i n t e r e s t s , l o c a l 
i n t e r e s t s t o o v e r a l l i n t e r e s t s , a n d 
i n d i v i d u a l a n d c o l l e c t i v e i n ­
t e r e s t s t o t h e s t a t e i n t e r e s t s . T h i s 
r e q u i r e s t h a t t h e p o l i t i c a l p a r t y 
w h i c h l e a d s t h e s o c i a l i s t m o d ­
e r n i z a t i o n s h o u l d n o t r e p r e s e n t 
o n e f a c t i o n o r i n t e r e s t g r o u p , 
b u t , i n s t e a d , t h e c o m m o n a n d 

f u n d a m e n t a l i n t e r e s t s o f a l l t h e 
C h i n e s e p e o p l e . T h i s p r i n c i p l e i s 
i n c o m p a t i b l e w i t h t h e p r a c t i c e 
o f r o t a t i n g m u l t i - p a r t y r u l e b e ­
c a u s e a l l p o l i t i c a l p a r t i e s r e p r e ­
s e n t t h e c o m m o n a n d f u n d a m e n ­
t a l i n t e r e s t s o f a l l t h e p e o p l e , 
t h e n t h e e x i s t e n c e o f d i f f e r e n t 
p o l i t i c a l p a r t i e s w i l l b e o u t o f t h e 
q u e s t i o n . I f e a c h p o l i t i c a l p a r t y 
r e p r e s e n t s o n l y a c e r t a i n l o c a l 
i n t e r e s t , t h e n i t s r u l e w i l l i n e v i t ­
a b l y p l a c e l o c a l i n t e r e s t a b o v e 
t h e i n t e r e s t o f t h e s t a t e . T h i s 
d o e s n o t h e l p c o - o r d i n a t e t h e 

v a r i o u s i n t e r e s t r e l a t i o n s u n d e r 
s o c i a l i s m a n d c a n n o t o v e r c o m e 
b u t , i n f a c t , c a n o n l y e x p a n d 
t h e c o n t r a d i c t i o n b e t w e e n d i v ­
e r s e i n t e r e s t r e l a t i o n s . M u l t i ­
p a r t y r u l e i s t h e n , a d i s a d v a n ­
t a g e t o t h e d e v e l o p m e n t o f s o ­
c i a l i s t m o d e r n i z a t i o n . T h e p o l ­
i t i c a l p a r t y t h a t g e n u i n e l y r e p r e ­
s e n t s t h e c o m m o n a n d f u n d a ­
m e n t a l i n t e r e s t o f a l l t h e p e o p l e 
c a n o n l y b e t h e C o m m u n i s t P a r ­
t y , t h e v a n g u a r d o f t h e w o r k i n g 
c l a s s . T h i s i s d e t e r m i n e d b y t h e 
h i s t o r i c a l s t a t u s a n d h i s t o r i c a l 
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d e v e l o p m e n t s o f t h e c o m p a n y . 
Q: Some foreign press reports 
that Wan Runnan has said he 
holds 50 percent of Stone's stock 
and half of the board of directors 
support him; therefore, the deci­
sion to relieve him of his post by 
the board of, directors is null 
and void. Are such reports well-
grounded? 
A: I d o n ' t k n o w w h e t h e r s u c h 
r e p o r t s o r i g i n a t e d w i t h W a n 
R u n n a n . B o t h W a n a n d I a r e 
f o u n d e r s o f S t o n e . H e i s f u l l y 
a w a r e t h a t t h e c o m p a n y s t a r t ­
e d f r o m s c r a t c h w i t h a n i n i t i a l 
c a p i t a l l o a n o f 2 0 , 0 0 0 y u a n 
f r o m a t o w n s h i p e n t e r p r i s e . 
W i t h l a t e r b a n k l o a n s , S t o n e 
g r a d u a l l y e x p a n d e d t o a g r o u p 
c o m p a n y w i t h a n a s s e t o f 8 7 
m i l l i o n y u a n ( U S $ 2 3 m i l ­
l i o n ) ; i t e a r n e d a p r o f i t o f 2 6 
m i l l i o n y u a n ( U S $ 7 0 0 , 0 0 0 ) 
d u r i n g t h e f i r s t n i n e m o n t h s 
o f 1 9 8 9 . U p t o n o w , n o b o d y 
h a s b o u g h t a n y c o m p a n y 
s t o c k i n a n y f o r m n o r h a s i t s 
p r o p e r t y e v e r d i v i d e d . 

T h e r e u s e d t o b e t e n m e m ­
b e r s o n t h e b o a r d o f d i r e c t o r s . 
T w o o f t h e m . W a n R u n n a n 
i n c l u d e d , e s c a p e d a b r o a d a f t e r 
t h e J u n e r e b e l l i o n . S e v e n o f 
t h e m a r e n o w i n B e i j i n g . T h e 
d e c i s i o n t o r e m o v e W a n a n d 
t w o o t h e r d i r e c t o r s a n d v i c e -
p r e s i d e n t s f r o m o f f i c e i s b a s e d 
o n a v o t e b y t h e s e v e n d i r e c ­

t o r s a n d i s t h e r e f o r e e f f e c t i v e 
a n d l a w f u l . 

B y t h e w a y , t h e S t o n e b r a n c h e s 
i n H o n g K o n g , t h e U n i t e d S t a t e s 
a n d A u s t r a l i a h a v e a l l r e a f ­
f i r m e d t h e i r r e a d i n e s s t o r e m a i n 
a p a r t o f t h e B e i j i n g S t o n e G r o u p 
C o . a n d t o f o l l o w i t s l e a d e r s h i p . 
Q: Does Wan Runnan have any 
legal basis in an attempt to es­
tablish another Stone abroad? 

A certificate of the International Registration of Marks 
Under the Madrid Agreement. X U £ CHAD 

B E I J I N G STONE G R O U T C o 

ASOUVENIKKOR 
THE FIHST BATCH OF Al't-LlC^TInNS 

FOK THE INTERNATIONAL RF.GISTKATION U K M A U K S 
UNDER THE MADRID AGRtKMh.NT 

EN SOUVENIR DES PREMIERS DEPOTS DE L E N H E G I S T R E M E N T 
INTERNATIONAL DES MARQUES DE LARRANGEMENT D E M A D R I D 

What's your view about his use 
of the registered trade mark of 
Stone? 
A : T h e S t o n e t r a d e m a r k i s p r o ­
t e c t e d b y t h e I n t e r n a t i o n a l R e ­
g i s t r a t i o n o f M a r k s U n d e r t h e 
M a d r i d A g r e e m e n t a n d w a s f o r ­
m a l l y r e g i s t e r e d i n N o v e m b e r 
1 9 8 9 . A n y u n a u t h o r i z e d u s e o f i t 
i s t h e r e b y i l l e g a l . 
Q: Will the government's present 

effort to "improve the econo­
mic environment and rectify 
the economic order" affect 
Stone's status and operation? 
A : A s a p r i v a t e e n t e r p r i s e . 
S t o n e e n j o y s f u l l i n d e p e n d ­
e n c e i n i t s p r o d u c t i o n a n d 
m a n a g e m e n t . U n l i k e t h e 
s t a t e - o w n e d e n t e ' r p r i s e s w h o s e 
r a w m a t e r i a l s a r e s u p p l i e d b y 
t h e s t a t e a t t h e m a r k e t p r i c e . 
S t o n e ' s r a w m a t e r i a l s o u r c e s 
a n d t h e s a l e o f i t s p r o d u c t s 
d e p e n d i n l a r g e p a r t o n t h e 
m a r k e t s i t u a t i o n . T h e g o v e r n ­
m e n t e f f o r t i s a i m e d a : d o i n g 
a w a y w i t h a l a r g e n u m b e r o f 
l a w b r e a k i n g c o m p a n i e s i n ­
v o l v e d i n s p e c u l a t i o n a n d 
t h o s e w h i c h a r c f i n a n c i a l l y 
u n s o u n d , s o a s t o c r e a t e 
c h a n c e s f o r a l l t o e n g a g e i n 
f a i r c o m p e t i t i o n . A s a c r e a ­
t u r e b o r n o u t o f c o m p e t i t i o n , 
t h e S t o n e C o . h a s a l w a y s w e l ­
c o m e d c o m p e t i t i o n . T h e g o v ­
e r n m e n t e f f o r t i s t h e r e f o r e a 
g o o d t h i n g f o r S t o n e . 

m i s s i o n o f t h e w o r k i n g c l a s s a n d 
b y t h e n a t u r e a n d p r i n c i p l e s o f 
t h e C o m m u n i s t P a r t y . 

T h e r e d o e s e x i s t , o f c o u r s e , t h e 
p o s s i b i l i t y f o r a n y p o w e r , n o t 
s u b j e c t t o s u p e r v i s i o n a n d r e s ­
t r i c t i o n , t o b e c o m e a u t o c r a t i c ' 
a n d m o r a l l y c o r r u p t . M e t h o d s t o 
r e s t r i c t c o n c e n t r a t i o n o f p o w e r i s 
n o t l i m i t e d t o a m u l t i - p a r t y s y s ­
t e m a n d t h e s e p a r a t i o n o f l e g ­
i s l a t i v e , e x e c u t i v e a n d j u d i c i a l 
p o w e r s . T h e k e y l i e s i n t h e p r e v ­
e n t i o n o f a h a n d f u l o f p e o p l e 
f r o m p r a c t i s i n g a u t o c r a c y a n d 

t h e i r m i s u s e o f p o w e r f o r t h e 
p r i v a t e i n t e r e s t s o f a f e w p e o p l e . 
T h i s p r o b l e m c a n n o t b e e f f e c ­
t i v e l y s o l v e d b y a m u l t i - p a r t y 
s y s t e m . U n d e r t h e C o m m u n i s t 
P a r t y ' s l e a d e r s h i p , s u p e r v i s i o n 
o v e r t h e P a r t y i s r e a l i z e d 
t h r o u g h s u c h c h a n n e l s a s t h e 
p e o p l e ' s c o n g r e s s , d e m o c r a t i c 
p a r t i e s , p u b l i c o r g a n i z a t i o n s , t h e 
m a s s e s ' s u p e r v i s i o n a n d t h e s y s ­
t e m o f a h e a l t h y i n n e r - P a r t y d e ­
m o c r a t i c l i f e . H o w t o i m p r o v e 
t h e p r o c e d u r e s a n d s y s t e m o f d e ­
m o c r a t i c s u p e r v i s i o n i s a q u e s ­

t i o n w h i c h n e e d s e x a m i n a t i o n 
d u r i n g p o l i t i c a l r e s t r u c t u r i n g . 
T h i s i s n o t , h o w e v e r , t h e s a m e a s 
n e g a t i n g t h e P a r t y ' s l e a d e r s h i p . 

I n s h o r t , r e f o r m , a s b o t h a 
m e t h o d a n d m e a s u r e f o r i m p r o v ­
i n g a n d d e v e l o p i n g t h e s o c i a l i s t 
s y s t e m , m u s t s t a y o n t h e s o c i a l i s t 
c o u r s e . W e m u s t n o t a c t a c c o r d ­
i n g t o t h e o u t - d a t e d c a p i t a l i s t 
m o d e l , o r g o i n f o r " t o t a l W e s ­
t e r n i z a t i o n . " T o d o s o r i s k s s l i p ­
p i n g b a c k o n t o t h e c a p i t a l i s t 
r o a d . • 
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Shoudu Iron <fe Steel Co. (5) 

Self-Development and 
Self-Restriction 

by Yan Kai 
The Shoudu Iron and Steel Company's comprehensive con­
tract responsibility system has provided it with a technolog­
ical turnaround, increased production and increased worker 
benefits and income by the use of self-generated funds. It, 
thus, has in place internal procedures for co-ordinating ac­
cumulation and expenditures.—Ed. 

Since the beginning of re­
form in 1979, the compan­
y's contribution to the state 

revenue was an average of 1 bil­
lion yuan each year, nearly nine 
times the annual average of the 
30 years prior to reform. During 
the same period, the company 
made some 100 key technologi­
cal improvements with its own 
funds: Investment in fixed as­
sets, of which recently-added 
220,000 ton modern equipment 
made up 60 percent, has reached 
3,398 billion yuan. The monthly 
per-capita income reached 208 
yuan in 1988, 3.4 times the 1978 
income. From these figures, it's 

Q: Compared with the board of 
directors under Wan Runnan, 
what new management measures 
has the present board taken? 
A: For a long time, there have 
been disputes concerning the 
management method between 
Wan Runnan and other direc­
tors. Wan stressed the domestic 
market for the company's prodT 
ucts and paid little attention to 
the development of new products 
and the exploration of foreign 

24 

clear the company has developed 
into a large, comprehensive en­
terprise of advanced internation­
al level. It concentrates on iron 
and steel production but also en­
gages in 14 other businesses such 
as machinery and electronics. 
Rational Distribution 

The company boom is attri­
buted to the contract system's 
rational distribution of econo­
mic interests, which provides co­
ordinated benefits to the state, 
the enterprise and the indivi­
dual. The enterprise thus gains 
the internal means to develop 
while retaining restrictions ne­

cessary for proper management. 
The issuing of excessive bonuses, 
swelling consumption funds and 
lack of resources for develop­
ment in some enterprises which 
occurred during earlier years do 
not exist in the Shoudu Iron and 
Steel Co. 

Over the past decade, the an­
nual profits of the company in­
creased at an average rate of 20 
percent. After allowing for taxes 
and interests turned over to the 
state, the remaining profits were 
used as funds for production 
development, employee welfare, 
wages and bonuses in a propor-

markets. During the past two 
years, his involvement in politi­
cal activUies was widely opposed 
by Stone's high-ranked managers 
and technicians. 

Stone has made a new deci­
sions that it becomes an inter­
national enterprise within five 
years, i.e. by that time, 50 per­
cent of its product turnover 
should come from overseas mar­
kets. Stone will be ready to co­
operate with other economically 

strong international enterprises 
and establish ties whh their in­
ternational sales network. Hav­
ing already co-operated success­
fully with Japan's Mitsui & Co. 
Ttd., Stone is now negotiating 
with a foreign company about 
the possibility to invest in the 
development of a two-way, 
Chinese-foreign languages trans­
lation system. 

I was Stone's No.2 decision­
maker when Wan Runnan was 
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l i o n o f 6 : 2 : 2 . T h e b o n u s e s f r o m 
t h e 2 0 p e r c e n t f i g u r e w e r e t i e d t o 
b o t h t h e w a g e v o l u m e a n d g r o s s 
p r o f i t a n d p a i d o u t a t a r a t i o o f 
0 : 8 : 1 , t h a t i s t o s a y , t h e i n c r e a s ­
i n g s c a l e o f w a g e s a n d b o n u s e s 
w e r e a l w a y s a h t t l e l o w e r t h a n 
t h e i n c r e a s e i n e c o n o m i c r e t u r n s , 
a n d m u c h l o w e r t h a n t h e i n ­
c r e a s e i n d e v e l o p m e n t f u n d s . B y 
s t r i c t l y a b i d i n g t h e s e r a t i o s , t h e 
c o m p a n y e n s u r e d t h a t t h e s t a t e 
i n t e r e s t , t h e e n t e r p r i s e ' s d e v e l o p ­
m e n t a n d i n d i v i d u a l p r o f i t b o t h 
e n h a n c e d a n d b a l a n c e d e a c h 
o t h e r . 

Accumulation and 
Expenditures 

T h e r e l a t i o n s h i p b e t w e e n a c ­
c u m u l a t i o n a n d e x p e n d i t u r e s 
h a d t o b e h a n d l e d b y d i s t r i b u t ­
i n g p o s t - t a x p r o f i t s o f t h e e n t e r ­
p r i s e i n s u c h a w a y a s t o c o n t r o l 
i n v e s t m e n t a n d e x p e n d i t u r e s . 
T h e c o m p a n y h a s n o t r e c e i v e d 
s t a t e a l l o t t e d f u n d s s i n c e t h e 
s t a r t u p o f t h e c o n t r a c t r e s p o n s i ­
b i l i t y s y s t e m i n 1 9 7 9 a n d s o t h e 
d e v e l o p m e n t o f p r o d u c t i o n f a ­
c i l i t i e s , t h e i m p r o v e m e n t o f e m ­
p l o y e e w e l f a r e a n d t h e i n c r e a s e 
i n w o r k e r ' s i n c o m e h a v e b e e n 
e n t i r e l y d e p e n d e n t o n t h e c o m ­

p a n y i t s e l f . T h e r e l a t i o n s h i p b e ­
t w e e n s a v i n g s a n d e x p e n d i t u r e s , 
t h u s , t e n d s t o b e o n e o f m u t u a l 
s t i m u l a t i o n , t h e m o r e f u n d s a r e 
a c c u m u l a t e d , t h e m o r e p r o f i t s 
a r e m a d e , a n d t h e q u i c k e r t h e 
i n c r e a s e o f t h e w o r k e r s ' i n c o m e , 
t h e l a s t o f w h i c h w i l l s t i m u ­
l a t e t h e w o r k e r s t o w o r k h a r d e r . 
T h e r e f o r e , b e g i n n i n g i n 1 9 8 2 , 
t h e s e c o n d y e a r a f t e r t h e c o n ­
t r a c t s y s t e m w a s p u t i n t o e f f e c t , 
t h e c o m p a n y d e c i d e d t o u s e t h e 
p o s t - t a x p r o f i t s f o r p r o d u c t i o n , 
w e l f a r e a n d b o n u s e s i n t h e p r o ­
p o r t i o n o f 6 : 2 : 2 i n s t e a d o f t h e 
p r e v i o u s 4 : 3 : 3 , t h a t i s , 6 0 p e r ­
c e n t o f t h e p r o f i t s w a s u s e d f o r 
s a v i n g s , t h e r e m a i n i n g 4 0 p e r ­
c e n t f o r e x p e n d i t u r e s . T h e p r o ­
p o r t i o n p r o v e d t o b e c o r r e c t . S e t ­
t i n g a s i d e 6 0 p e r c e n t f o r s a v i n g s 
e n s u r e d t h e c o m p a n y ' s a b i l i t y t o 
s a t i s f y t h e d e m a n d s f o r t e c h n o l ­
o g i c a l i n n o v a t i o n a n d e x p a n s i o n , 
p r o v i d e d a r i c h m a t e r i a l f o u n ­
d a t i o n f o r t h e e n t e r p r i s e ' s l o n g -
t e r m d e v e l o p m e n t , a n d g u a r a n ­
t e e d t h e i n c r e a s e o f 
s t a t e i n t e r e s t s a n d i m p r o v e d 
t h e w o r k e r s ' s t a n d a r d o f l i v i n g . 
O n t h e o t h e r h a n d , t h e 4 0 p e r ­
c e n t r a t e o f e x p e n d i t u r e a n d t h e 
l i n k b e t w e e n w a g e s a n d p r o f i t s 
e n c o u r a g e d w o r k e r s t o m a k e 
m o r e p r o f i t s . T h e i m p r o v e m e n t 
i n t h e w o r k e r ' s h v i n g s t a n d a r d 
w a s l o w e r , h o w e v e r , t h a n t h e i n ­
c r e a s e o f p r o d u c t i o n . T h i s 
h e l p e d k e e p a l i d o n r u n a w a y 
c o n s u m p t i o n . 

h e r e ; I h a d a l w a y s b e e n i n 
c h a r g e o f i m p o r t a n t d e c i s i o n ­
m a k i n g s . W a n g A n s h i , a n o t h e r 
s e n i o r v i c e - p r e s i d e n t f r o m t h e 
H o n g K o n g b r a n c h , w a s a l s o i n 
c h a r g e o f t h e m a n a g e m e n t a n d 
o p e r a t i o n . S o l o n g a s w e a r e s t i l l 
h e r e , S t o n e w i l l k e e p g o i n g . D u r ­
i n g t h e p a s t t w o y e a r s , W a n R u n -
n a n s e l d o m b o t h e r e d w i t h c o m ­
p a n y b u s i n e s s . H i s d e e p i n v o l v e -
i n e n t i n t h e J u n e d i s t u r b a n c e i s 
t h e m o s t o b v i o u s e x a m p l e . I o n c e 

a d v i s e d h i m n o t t o g e t i n v o l v e d 
i n s u c h a f f a i r s a n d t o s t i c k t o 
b u s i n e s s m a t t e r s , b u t h e o b s t i n ­
a t e l y r e f u s e d m y a d v i c e . H i s p r e ­
s e n t s i t u a t i o n i s t h e t r a g i c r e s u l t 
o f h i s o w n p e r s o n a l i t y . 

A Biography of Shen Guojun 

S h e n G u o j u n w a s b o r n i n 
T i a n j i n i n 1 9 3 5 . I n 1 9 5 4 , h e e n ­
r o l l e d i n t h e M a t h e m a t i c s D e ­
p a r t m e n t o f B e i j i n g U n i v e r s i t y 

a n d b e c a m e a t e a c h e r a t t h e 
u n i v e r s i t y u p o n g r a d u a t i o n i n 
1 9 5 9 . H e t r a n s f e r r e d t o t h e 
C h i n e s e A c a d e m y o f S c i e n c e s i n 
1 9 6 6 . I n 1 9 8 4 , h e a n d W a n R u n -
n a n f o u n d e d t h e B e i j i n g S t o n e 
C o . a n d h a s b e e n i t s v i c e -
c h a i r m a n o f t h e b o a r d , s e n i o r 
v i c e - p r e s i d e n t a n d c h a i r m a n o f 
t h e S t o n e ' s D e c i s i o n C o m m i t t e e . 
H e s u c c e e d e d W a n R u n n a n a s 
c h a i r m a n o f t h e b o a r d a n d p r e s ­
i d e n t o f S t o n e i n J u l y 1 9 8 9 . • 
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C H I N A 

I t s h o u l d be n o t e d t h a t t h e 
2 0 p e r c e n t t a r g e t e d f o r e m p l o y ­
ee w e l f a r e w a s s p e n t p r i n c i p a l l y 
f o r w o r k e r h o u s i n g a n d f o r m e d 
a p a r t o f f i x e d assets . T h e r e f o r e , 
t h e a c t u a l a m o u n t u s e d f o r f i x e d 
asset i n v e s t m e n t w a s 7 5 p e r c e n t 
o f t h e e n t e r p r i s e ' s t o t a l p o s t - t a x 
p r o f i t s . 

Technical Modernization 

T h e c o m p a n y u s e d s e l f -
g e n e r a t e d f u n d s t o r e n o v a t e 
p r o d u c t i o n l i n e s a n d p r i n c i p a l 
e q u i p m e n t a n d e x p a n d i t s r e ­
p r o d u c t i o n c a p a c i t y . I t t h u s d e ­
v e l o p e d a g o o d c i r c u l a t i o n p o o l 
o f f u n d s . 

T h e c o m p a n y ' s i n v e s t m e n t c a ­
p a c i t y w a s s t e a d i l y s t r e n g t h e n e d 
d u r i n g t h e t e n y e a r s o f r e f o r m 
a n d c u r r e n t l y , t h e r e a r e 8 0 0 m i l ­
l i o n y u a n i n i n v e s t m e n t f u n d s . 
B e g i n n i n g i n 1 9 8 6 , t h e c o m p a n y 
i n v e s t e d 6 0 0 m i l l i o n y u a n o f i t s 
o w n f u n d s i n m a j o r p r o j e c t s a n d , 
t o d a y , i t is c a p a b l e o f d e s i g n i n g 
a n d c o n s t r u c t i n g a n e n t i r e l a r g e -
sca le i r o n a n d s t e e l e n t e r p r i s e . 
B e t w e e n 1 9 8 6 - 1 9 8 8 , t h e a v e r a g e 
a n n u a l i n v e s t m e n t o f f i x e d as ­
sets r e a c h e d 7 4 7 m i l l i o n y u a n , 
5 .4 t i m e s t h a t i n 1 9 7 8 . T h e r a t e 

o f t e c h n i c a l p r o g r e s s i n t h o s e t e n 
y e a r s w a s 9 . 4 4 p e r c e n t , t h e use o f 
w h i c h g e n e r a t e d a 6 3 . 7 8 p e r c e n t 
i n c r e a s e i n e c o n o m i c r e t u r n s . 

T h e c o m p a n y ' s m o d e r n i z a t i o n 
h a s b e e n i n n o v a t i v e ; b y i m p o r t ­
i n g a d v a n c e d s e c o n d - h a n d f a c i l ­
i t i e s a n d r e n o v a t i n g m a i n e q u i p ­
m e n t , t h e . c o m p a n y h a s b e e n 
b r o u g h t u p t o a d v a n c e d i n t e r n a ­
t i o n a l s t a n d a r d s . 

T h e N o . 2 S t e e l M i l l w a s b u i l t 
i n t o a l a r g e - s c a l e , m o d e r n , c o n ­
v e r t e r m i l l a f t e r C h i n a i m p o r t e d 
s e c o n d - h a n d f a c i l i t i e s , a n d a f t e r 
t h e c o m p a n y s e l f - d e s i g n e d , r e ­
p a i r e d a n d r e n o v a t e d t h e e x i s t ­
i n g e q u i p m e n t . T h e i m p o r t e d 
s t e e l - m a k i n g f a c i l i t i e s a n d f a c ­
t o r y b u i l d i n g s , w e i g h i n g 4 9 , 0 0 0 
t o n s , w e r e p u r c h a s e d f o r 
U S $ 1 2 . 5 m i l l i o n , a l m o s t e q u a l t o 
t h e p r i c e o f t h e i r w e i g h t i n s c r a p 
i r o n a n d s t e e l . T h e c o m p a n y 
s p e n t less t h a n t w o y e a r s , b e g i n ­
n i n g i n S e p t e m b e r . 1 9 8 5 , t o p u t 
t h e i m p o r t e d f a c i l i t i e s i n t o o p ­
e r a t i o n . I n 1 9 8 9 , t h e c o m p a n y 
p l a n n e d t o p r o d u c e 1.05 m i l l i o n 
t o n s o f c o n t i n u o u s c a s t i n g o t , 
r e a c h a t a r g e t o f a 1 m i l l i o n t o n 
i n c r e a s e i n s t e e l p r o d u c t s , a n d 

i n c r e a s e p r o f i t s b y 2 0 0 m i l l i o n 
y u a n . T h e g r o s s i n v e s t m e n t f o r 
t h e m i l l ' s c o n s t r u c t i o n i s 6 0 0 
m i l l i o n y u a n , t o b e r e c o u p e d 
w i t h i n t h r e e y e a r s . 

A p a r t f r o m t h e i m p o r t e d 
s e c o n d - h a n d e q u i p m e n t , t h e 
c o m p a n y b r o u g h t i n t h e t h e n 
a d v a n c e d t e c h n o l o g i e s o f f o r e i g n 
c o u n t r i e s a n d a d a p t e d t h e m t o 
i t s o w n n e e d s . F o r i n s t a n c e , t h e 
c o n v e r t e r s h e l l a n d i t s s u s p e n d ­
i n g t r a n s m i s s i o n w e r e p a t e n t e d 
i n t h e F e d e r a l R e p u b l i c o f G e r ­
m a n y a n d n o t t h e n a v a i l a b l e i n 
C h i n a . I n t h e p r o c e s s o f r e p a i r 
a n d r e n o v a t i o n , t h e c o m p a n y 
m o d i f i e d i t w i t h c o m p o u n d 
b l o w i n g o f c o n v e r t e r , w a t e r -
c o o l e d f u r n a c e n o t c h , a n d c o m ­
p u t e r i z a t i o n , r e a l i z i n g t h e a u t o ­
m a t i c c o n t r o l o f t h e p r o d u c t i o n 
p r o c e s s . T h e o p e r a t i o n o f t h e 
N o . 2 S t e e l M i l l t h u s , i l l u s t r a t e s 
t h e t e c h n o l o g i c a l r e n o v a t i o n s o f 
s e c o n d - h a n d f a c i l i t i e s i m p o r t e d 
f r o m o t h e r c o u n t r i e s b y u s e o f 
s e l f - g e n e r a t e d f u n d s u n d e r t h e 
c o n t r a c t r e s p o n s i b i l i t y s y s t e m i s 
a s h o r t c u t t o a c c e l e r a t e t h e de ­
v e l o p m e n t o f C h i n a ' s i r o n a n d 
s t e e l i n d u s t r y . • 

The continuous steel ingot-casting machine is the largest and one of the most advanced in the world. YANGGUODONG 
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T O U R I S M 

Revitalizing Chin 

Al t h o u g h c u r r e n t l y b o g g e d 
d o w n i n a t e m p o r a r y 
s l u m p , C h i n a ' s t o u r i s m i n ­

d u s t r y w i l l b e r e v i t a l i z e d a n d d e -
' v e l o p e d s t e p b y s t e p , a c c o r d i n g 

t o d e l e g a t e s w h o a t t e n d e d a c o n ­
f e r e n c e o n t o u r i s m a t t h e e n d o f 
N o v e m b e r i n t h e S h e n z h e n S p e ­
c i a l E c o n o m i c Z o n e . T h e d e l e ­
g a t e s , f r o m C h i n a a n d 1 9 o t h e r 
c o u n t r i e s a n d r e g i o n s , e x p r e s s e d 
c o n f i d e n c e t h a t C h i n a ' s t o u r i s m 
i n d u s t r y c o u l d b e r e v i v e d . 

S i n c e 1 9 7 8 , t h e p o l i c y o f r e ­
f o r m a n d o p e n i n g t o t h e o u t s i d e 
w o r l d h a s a c c e l e r a t e d t h e d e v e l ­
o p m e n t o f t o u r i s m i n C h i n a . I n 
1 9 8 8 , C h i n a r e c e i v e d 4 . 3 5 m i l ­
l i o n v i s i t o r s f r o m o v e r s e a s , a n 
i n c r e a s e o f a l m o s t s i x t i m e s i n 1 0 
y e a r s . 

B u t a f t e r t h e l u n e t u r m o i l i n 
B e i j i n g , t h e n u m b e r o f v i s i t o r s t o 
C h i n a d e c r e a s e d s h a r p l y . C o m ­
p a r e d w i t h l u n e o f 1 9 8 8 , t h e r e 
w e r e 6 4 . 6 p e r c e n t f e w e r o v e r s e a s 
v i s i t o r s t o C h i n a i n J u n e t h i s 
y e a r . 

S i n c e J u l y , s t a f f f r o m t h e N a ­
t i o n a l T o u r i s m A d m i n i s t r a t i o n , 
t h e C h i n a I n t e r n a t i o n a l T r a v e l 
S e r v i c e , t h e C h i n a T r a v e l S e r ­
v i c e a n d t h e C h i n a Y o u t h T r a v e l 
S e r v i c e h a v e b e e n s e n t a b r o a d t o 
p r o m o t e t o u r i s m . T h e y i n v i t e d 
f o r e i g n c o u n t e r p a r t s a n d r e p o r t ­
e r s t o c o m e t o C h i n a t o s ee t h e 
c o u n t r y f o r t h e m s e l v e s . M a j o r 
t o u r i s t a c t i v i t i e s a n d p r e s s c o n ­
f e r e n c e s w e r e h e l d a t n o t e d t o u r ­
i s t s i t e s , i n c l u d i n g t h e a n c i e n t 
c i t y o f X i a n , t h e h o m e o f C o n f u ­
c i u s i n Q u f u , t h e h o m e t o w n o f 
o v e r s e a s C h i n e s e o f M a z u i n F u -
j i a n P r o v i n c e a n d H u l u n B u i r 
L e a g u e i n I n n e r M o n g o l i a . D u r ­
i n g J u l y , t h e g o v e r n m e n t p l a y e d 
h o s t t o a s m a n y a s 1 8 8 , 9 0 0 t r a v ­
e l l e r s , 2 2 p e r c e n t m o r e t h a n i n 
J u n e ; i n A u g u s t , 2 4 8 , 8 0 0 t o u r i s t s 
c a m e , a 3 1 . 6 p e r c e n t h i k e c o m ­
p a r e d t o J u l y . B u t t h e o v e r a l l 
n u m b e r o f v i s i t o r s t o C h i n a f r o m 

I's Tourism 
J a n u a r y t o S e p t e m b e r t o t a l l e d 
a b o u t 2 . 4 3 m i l l i o n , a 2 6 . 2 p e r c e n t 
d e c r e a s e f r o m t h e s a m e p e r i o d i n 
1 9 8 8 . 

I n f l u e n c e d b y d i s t o r t e d W e s t ­
e r n p r o p a g a n d a , t h e r e d u c t i o n i n 
t h e n u m b e r o f t o u r i s t s c o m i n g t o 
C h i n a r e s u l t e d f r o m m i s u n d e r ­
s t a n d i n g a n d s u s p i c i o n a b o u t 
C h i n a ' s i n t e r n a l s i t u a t i o n . A f t e r 
t h e J u n e i n c i d e n t , C h i n e s e l e a d ­
e r s r e i t e r a t e d t h a t C h i n a ' s p o l i c y 
t o t h e o u t s i d e w o r l d r e m a i n e d 
u n c h a n g e d . T h o s e w h o v i s i t e d 
C h i n a f o r o n - t h e - s p o t i n v e s t i g a ­
t i o n s r e a l i z e d t h a t t h e p o l i t i c a l 
a n d e c o n o m i c s i t u a t i o n i n C h i n a 
w a s s t a b l e a n d o r d e r l y , t h a t t h e r e 
w a s n o t h i n g t o f e a r . 

C h i n a , c h a r a c t e r i z e d b y i t s 
v a s t , b e a u t i f u l l a n d s c a p e , m a n y 
n a t i o n a l i t i e s a n d l o n g h i s t o r y o f 
c i v i l i z a t i o n , i s v e r y a t t r a c t i v e 
t o v i s i t o r s . A n d n e w a t t r a c t i o n s 
c o n t i n u e t o b e d e v e l o p e d , s u c h a s 
t h e " S p l e n d i d C h i n a " s c e n i c s p o t 
i n S h e n z h e n a n d t h e N o . 3 p i t o f 
t e r r a - c o t t a w a r r i o r s a n d h o r s e s i n 
X i a n ( o n l y t h e N o . 1 p i t h a d 
b e e n o p e n p r e v i o u s l y ) . 

B y 1 9 8 8 C h i n a h a d 1 , 4 9 6 t o u r ­
i s t h o t e l s w i t h 2 2 0 , 0 0 0 r o o m s , 
s o m e o f t h e m e q u i p p e d w i t h 
s t a t e - o f - t h e - a r t f a c i l i t i e s . T h e 
C i v i l A v i a t i o n A d m i n i s t r a t i o n o f 
C h i n a h a s o p e n e d u p 4 8 i n t e r n a ­
t i o n a l r o u t e s t h a t c o n n e c t m o r e 
t h a n 3 0 c o u n t r i e s a n d 3 4 C h i n e s e 
c i t i e s a n d t o w n s . M o r e t h a n 2 0 
c i t i e s i n C h i n a a r e l i n k e d b y 
c h a r t e r f l i g h t s t o H o n g K o n g . 

I n 1 9 8 9 C h i n a i n t r o d u c e d n e w 
s e r v i c e f a c i l i t i e s , s u c h a s t h e n e w 
a i r p o r t , m o u n t a i n c a b l e c a r s a n d 
m o r e h o t e l s i n t h e H u a n g s h a n 
M o u n t a i n s n e a r t h e l o w e r r e a c h ­
es o f t h e C h a n g j i a n g ( Y a n g t z e ) 
R i v e r . F u z h o u i n t h e s o u t h e a s t ­
e r n , c o a s t a l p r o v i n c e o f F u j i a n 
o p e n e d a n a i r r o u t e t o W u y i 
M o u n t a i n , a f a m o u s s c e n i c s p o t 
i n t h e w e s t e r n p a r t o f t h e p r o v ­
i n c e . A n e w a i r p o r t i s b e i n g b u i l t 

i n C h o n g q i n g , S i c h u a n P r o v i n c e , ; 
t h a t s h o u l d a v o i d t h e f o g p r o b - ' 
l e m s t h a t p l a g u e d t h e p r e v i o u s 
o n e . T i a n c h i , a t t h e t o p o f 
C h a n g b a i M o u n t a i n o n t h e 
C h i n e s e - K o r e a n b o r d e r , i s n o w ' , 
o p e n t o v i s i t o r s . T h e s e f a c i l i t i e s 
m a k e i t m o r e c o n v e n i e n t t h a n | 
e v e r f o r t o u r i s t s t o s e e C h i n a . I 

C h i n a h a s a b o u t 1.5 m i l l i o n 
w o r k e r s i n t h e t o u r i s m i n d u s t r y , 
t w o n e w t o u r i s m s c h o o l s o f h i g h ­
e r l e a r n i n g , m o r e t h a n 4 0 o r d i - ; 
n a r y i n s t i t u t e s t h a t o f f e r t o u r i s m 
c u r r i c u l u m a n d m o r e t h a n 2 3 0 
s p e c i a l s e c o n d a r y s c h o o l s . 

B e c a u s e s o m e f a c i l i t i e s a r e 
b a d l y m a n a g e d a n d g i v e p o o r 
s e r v i c e , v i s i t o r s c a n l e a v e C h i n a 
d i s a p p o i n t e d a n d d i s s a t i s f i e d . 
N o w t h e s e f a u l t s a r e b e i n g e l i m i - • 
n a t e d . I n 1 9 8 8 , G u a n g z h o u w a s i 
t h e f i r s t c i t y t o u s e s t a r c l a s s e s t o 
s t a n d a r d i z e t h e c l a s s i f i c a t i o n o f 
h o t e l s , a s y s t e m t h a t h a d s p r e a d i 
t o t e n c i t i e s i n 1 9 8 9 . A t o t a l o f i ' 
1 5 3 h o t e l s h a v e n o w b e e n c l a s s i ­
f i e d i n t h i s w a y . T h e s y s t e m h a s 
l e d t o r e m a r k a b l e i m p r o v e m e n t s 
i n t h e q u a l i t y o f m a n a g e m e n t 
a n d s e r v i c e i n h o t e l s a n d i t w i l l 
g r a d u a l l y b e p u t i n t o p r a c t i c e | 
t h r o u g h o u t C h i n a . 

I n 1 9 8 8 , a s p e c i a l e x a m i n a - i 
t i o n t o t e s t t h e a b i l i t y o f t o u r i s t 
g u i d e s w a s h e l d i n S h a n g h a i a n d 
Z h e j i a n g . T h i s , t o o , h a s s p r e a d t o 
t h e r e s t o f t h e c o u n t r y . I t i s e s t i ­
m a t e d t h a t a f t e r t h e e x a m i n a t i o n 
a b o u t 3 0 p e r c e n t o f t h e g u i d e s 
w i l l b e d i s m i s s e d . T h o s e w h o f a i l 
w i l l n o t b e r e h i r e d u n l e s s t h e y 
a r e r e t r a i n e d a n d p a s s t h e e x a m - | 
i n a t i o n . T h i s w i l l , n o d o u b t , h e l p ] 
t o i m p r o v e t h e q u a l i t y o f t o u r i s t i 
g u i d e s . 

I n t h e a u t u m n o f 1 9 9 0 , w h e n 
t h e U t h A s i a n G a m e s a r e h e l d 
i n B e i j i n g , s o m e f o r e i g n o r g a n ­
i z a t i o n s w i l l a r r a n g e f o r l a r g e 
t o u r i s t g r o u p s t o v i s i t C h i n a . 
T h e r e f o r e , i t i s f o r e c a s t t h a t t h e 
n u m b e r o f t o u r i s t s c o m i n g t o 
C h i n a i n 1 9 9 0 w i l l s u r p a s s t h a t 
o f 1 9 8 9 . 

b y Dai Yannian 
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F R O M T H E C H I N E S E P R E S S 

Beijingers' Average 
Life-Span Increased 
BEIJING RIBAO 
(Beijing Daily) Beijingers are living longer. 

Their average life-span 
has increased to 72.83 

years from 50 years in 1949, 
when the People's Republic of 
China was founded. 

Four decades ago, such life-
threatening infectious diseases 
as cholera, smallpox and diphth­
eria ran rampant in China's cap­
ital. 

After the founding of New 

China, the government adopted 
a series of measures to improve 
public medical services, build 
hospitals, and prevent and treat 
diseases. It also set up a system 
to prevent the spread of disease, 
aimed at dealing with conta­
gious diseases peculiar to certain 
areas and chronic and acute di­
seases. By adopting these mea­
sures, setting up an informa­
tion network, and early diag­
nosis, the Beijing people's power 
to resist infectious diseases has 

increased and the incidence of 
disease has dropped consider­
ably. The mortality rate in Bei­
jing fell to 6.08 per thousand 
from 14.1 per thousand in 1949. 
The infant mortality rate also 
dropped to 11.71 per thousand 
from 117.55 per thousand in 
1949. Death from infectious di­
seases is now the eighth-ranking 
cause of death in Beijing. In the 
1950s, infectious diseases were 
the leading cause of death. 

Today, Beijing has a total of 
4,342 medical and hygiene insti­
tut ions, 71 times more than 
in 1949, The institutions are 
equipped with 53,078 beds or 18 
times more than in 1949, and 
staffed with 105,237 hygiene 
technicians or 25 times more 
than four decades ago. Hospitals 
are scattered throughout rural 
and urban areas of Beijing. 

(September 16, 1989) 

Return of the 'Red Caps' 
WENXVEBAO 
(Literature News) In 1988, porters or "red caps" 

reappeared in China after a 
40-year absence, thanks to 

Communist Party General Se­
cretary Jiang Zemin. 

Before the founding of the 
People's Republic of China in 
1949, porters were known as 
"red caps" because of the red 
caps they wore and they were 
a common sight at the nation's 
railway stations. 

The story of their reappear­
ance in China begins on a day in 
1988 at the Shanghai Railway 
Station. 

Lin Huishi, a member of the 
Chinese People's Political Con­
sultative Conference represent­
ing Hong Kong and Macao, ar­
rived at the railway station and 
was met by a leader of local 
depar tment concerned. While 
they greeted each other, some 
young people dressed in 
Western-style suits suddenly ap­

peared and quietly carried away 
Lin's suitcases. Both thought the 
young people were employed by 
the other. However, as they were 
about to leave, the young peo­
ple approached Mr Lin and de­
manded 40 yuan for carrying 
the luggage. Quite surprised, the 
two officials bargained with the 
young people, and eventually 
Lin paid them 20 yuan for their 
services. 

Their encounter with the 
young people was related to 
Jiang Zemin, who immediately 
phoned the head of the railway 
station and asked that the prob­
lem of transporting luggage be 
resolved. 

"I remember there were port­
ers who wore red caps before 
liberation," Jiang told the offi­
cial. "Their services were con­
venient for passengers, and rail­
way stations in New China 
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F R O M T H E C H I N E S E P R E S S 

Urban Residents Spending 
More Rationally 
JING JIRIBAO 
(Economic Daily) 

A recent survey has found 
that the hfestyle of the ur­
ban Chinese has become 

more compatible with the nation­
al economy, and consumer spend­
ing habits have become more ra­
tional following the cooling down 
of a buying spree. The survey, 
conducted by the State Statistical 
Bureau, covered more than 30,000 
faousefioWs in cities and towns. 

In the past couple of years, ur­
ban residents have been spending 
faster than their income will al­
low. In 1988, the figure reached 

24.8 percent, or 2.6 percentage 
points higher than residents' in­
come growth rate. The phenome­
non was reaching serious propor­
tions. But thanks to the govern­
ment's effort to rectify and read­
just the economy, the consumer 
spending spree seen in the second 
quarter of 1988 gradually abated. 
In the first nine months of 1989, 
the income growth rate of urban 
residents was 17 percent, 4.3 per­
centage points higher than the 
cost of living. With the end of the 
buying spree, their incomes and 
expenses have become more 
equal. 

The downturn in consumer 

spending over the past nine 
months has been reflected by a 
change in urban residents' spend­
ing habits. In the third quarter of 
1988 people rushed to buy goods 
which they thought would in­
crease in value. As a result, the 
proportion of their income spent 
on food fell to 48.3 percent. It 
returned to 56.7 percent in the 
third quarter of this year, indicat­
ing that the purchase volume of 
non-food items has dropped shar­
ply-

The survey also found that the 
per-capita cost of living in cities 
and towns over the past nine 
months averaged 100 yuan a 
month. Taking into account regu­
lar price increases, the cost of liv­
ing dropped 6.8 percent during 
this period. In the third quarter of 
1988, it had reached 15.7 percent. 
The cost of food, clothing and 
articles of daily use have also 
dropped. This phenomenon is ra­
tional after last year's buying 
frenzy. 

(November 18. 1989) 

should have 'red caps' too." 
On December 1, 1988, 20 re­

tired workers formed a "red 
cap" team to transport luggage. 
A week later, l iang visited the 
railway platform where the "red 
caps" worked and asked after 
their ages and the intensity of 
the job. He told them their uni­
form was meaningful. 

He then looked at the wheel­
barrow used to transport lug­
gage and saw that each carries a 
sign saying "One yuan per lug­
gage for foreigners, 50 fen for, 
Chinese." 

liang turned to the "red caps" 
and said, "The old and the 
young should not be bullied. 
People in China and from 
abroad are the same. There­
fore, everybody should pay one 
yuan." 

As he left, he said, "1 will 
come to see you again." 

(October .5, 1989) 

— 
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B U S I N E S S / T R A D E 

Chinese Trade Marks Have 
International Registration 

Si n c e C h i n a j o i n e d t h e M a d ­
r i d A g r e e m e n t o n T r a d e 
M a r k I n t e r n a t i o n a l R e g i s ­

t r a t i o n i n O c t o b e r 1 9 8 9 , C h i n a ' s 
f i r s t b a t c h o f e i g h t t r a d e n a m e s 
f o r s i x e n t e r p r i s e s h a v e a p ­
p l i e d f o r i n t e r n a t i o n a l r e g i s t r a ­
t i o n , a n d 5 9 t r a d e n a m e s f r o m 1 2 
c o u n t r i e s h a v e a p p l i e d f o r e x t e n ­
s i o n o f t h e i r t e r r i t o r i a l p r o t e c ­
t i o n t o C h i n a . 

T h e a g r e e m e n t i s t h e f i r s t i n ­
d u s t r i a l p r o p e r t y r i g h t p r o t e c ­
t i o n o r g a n i z a t i o n C h i n a h a s e v e r 
j o i n e d . C h i n a ' s a p p l i c a n t s f o r i n ­
t e r n a t i o n a l r e g i s t r a t i o n i n c l u d e 
s u c h t r a d e n a m e s a s t h e " T o n -
g r e n t a n g " o f t h e B e i j i n g C r u d e 
D r u g C o . , t h e " Z h a n g g u a n g 1 0 1 " 
o f t h e B e i j i n g Z h a n g g u a n g H a i r 
T o n i c F a c t o r y a n d t h e " S t o n e " o f 
t h e B e i j i n g S t o n e C o . T o d a t e , 
1 2 M a d r i d A g r e e m e n t m e m b e r s 
f r o m t h e F e d e r a l R e p u b l i c o f 
G e r m a n y , S w i t z e r l a n d , F r a n c e , 
A u s t r i a a n d S p a i n h a v e a p p l i e d 
f o r e x t e n s i o n o f t h e i r t e r r i t o r i a l 
p r o t e c t i o n t o C h i n a . 

A c c o r d i n g t o G a n G u o p i n g , 
d e p u t y d i r e c t o r o f t h e S t a t e A d ­
m i n i s t r a t i o n f o r I n d u s t r y a n d 
C o m m e r c e , m o r e t h a n 2 , 0 0 0 o f 
o v e r 5 , 0 0 0 t r a d e n a m e s u s e d b y 

C h i n a f o r e x p o r t s h a v e b e e n 
i n t e r n a t i o n a l l y r e g i s t e r e d . S o m e 
f a m o u s C h i n e s e t r a d e n a m e s , 
h o w e v e r , w e r e f i r s t r e g i s t e r e d b y 
f o r e i g n c o u n t r i e s . A s a r e s u l t , 
C h i n e s e p r o d u c t s e n c o u n t e r e d 
d i f f i c u l t s a l e s o n t h e i n t e r n a t i o n -

[ a l m a r k e t . C h i n a ' s p a r t i c i p a t i o n 
o f t h e M a d r i d A g r e e m e n t w i l l 

\y a p o s i t i v e r o l e i n p r o t e c t -
! i n g t h e i n t e r e s t s a n d r i g h t s o f 
' i t s p r o d u c e r s , p r o v i d i n g c o n v e n i -
! e n c e t o i n t e r n a t i o n a l r e g i s t r a -
1 t i o n o f C h i n e s e t r a d e m a r k s a n d 

p r o m o t i n g f o r e i g n t r a d e . 
U n d e r t h e t h e M a d r i d A g r e e ­

m e n t , w h o l l y f o r e i g n - o w n e d e n ­
t e r p r i s e s , S i n o - f o r e i g n j o i n t v e n ­
t u r e s a n d S i n o - f o r e i g n c o ­
o p e r a t i v e e n t e r p r i s e s a n d T a i ­
w a n a n d o v e r s e a s C h i n e s e c o m ­
p a t r i o t s m a y a p p l y f o r t h e t r a d e 
m a r k i n t e r n a t i o n a l r e g i s t r a t i o n 
t h r o u g h t h e S t a t e A d m i n i s t r a ­
t i o n f o r I n d u s t r y a n d C o m m e r c e . 
F o r e i g n e n t e r p r i s e s a n d b u s i n e s s ­
m e n a r e w e l c o m e t o a p p l y f o r 
t h e e x t e n s i o n o f t e r r i t o r i a l p r o ­
t e c t i o n o f t h e i r t r a d e m a r k s t o 
C h i n a . 

b y L i Ming 

World Bank Grants Loans 
To Tianjin on Schedule 

An a g r e e m e n t t o p r o v i d e 
U S $ 1 5 0 m i l l i o n i n l o a n s t o ' 
t h e T i a n j i n b r a n c h o f t h e 

I n v e s t m e n t B a n k o f C h i n a ( I B C ) ; 
b y t h e W o r l d B a n k , s i g n e d b y 
C h i n a a n d t h e W o r l d B a n k o n 
S e p t e m b e r 8 , 1 9 8 9 , t o o k e f f e c t o n 
D e c e m b e r 8 . 

T h i s i s t h e f i r s t o f i t s k i n d 
t h e ' W o r l d B a n k h a s p r o v i d e d t o 
C h i n a f o r i m p o r t o f t e c h n o l o g y i 
a n d e q u i p m e n t t o u p d a t e T i a n - i 
j i n ' s d y e i n g , p r i n t i n g a n d p a c k ­
a g i n g i n d u s t r i e s . T h e l o a n s w i l l 
b e u s e d f o r a d o z e n o r s o s c i e n ­

t i f i c r e s e a r c h , d e s i g n a n d t r a i n ­
i n g p r o j e c t s a n d 1 5 o t h e r p r o d u c ­
t i v e v e n t u r e s . T h e T i a n j i n m u n i ­
c i p a l g o v e r n m e n t h a s e n t r u s t e d 
t h e I B C T i a n j i n b r a n c h t o d e a l 
w i t h d r a w i n g , p a y m e n t a n d a c ­
c o u n t s e t t l i n g o f t h e 2 0 - y e a r 
l o a n s . 

A t p r e s e n t , t h e g o v e r n m e n t d e ­
p a r t m e n t s c o n c e r n e d i n T i a n j i n 
a r e m a k i n g p r e p a r a t i o n t o s e n d 
r e p r e s e n t a t i v e s a b r o a d t o c o n ­
d u c t a n i n s p e c t i o n s o a s t o s p e e d 
u p t h e c o n s t r u c t i o n a n d p r o d u c ­
t i o n o f t h e s e p r o j e c t s . T h e s e p r o ­

j e c t s , w h e n c o m p l e t e d w i t h i n t w o 
o r t h r e e y e a r s , w i l l s e e t h e i r a n ­
n u a l o u t p u t v a l u e i n c r e a s e b y 
6 1 0 m i l l i o n y u a n , p r o f i t s a n d 
t a x e s t o b e d e l i v e r e d t o t h e s t a t e 
r i s e b y 5 2 . 7 9 m i l l i o n y u a n a n d 
f o r e i g n e x c h a n g e e a r n i n g s b y 
U S $ 1 5 m i l l i o n . 

A c c o r d i n g t o L i H o m i n g , p r e s ­
i d e n t o f t h e I B C T i a n j i n b r a n c h , 
s i n c e 1 9 8 1 h i s b r a n c h h a s i n v e s t ­
e d U S $ 9 0 m i l l i o n p r o v i d e d b y 
t h e W o r l d B a n k a n d 1 7 0 m i l l i o n 
y u a n f o r t h e c o n s t r u c t i o n o f 5 6 
p r o j e c t s n o t a b l y i n t e x t i l e s , e l e c ­
t r o n i c s , m e d i c i n e , m a c h i n e r y 
a n d c h e m i c a l s . B y t h e e n d o f 
N o v e m b e r 1 9 8 9 , s o m e 4 1 p r o ­
j e c t s h a d b e e n p u t i n t o o p e r a t i o n 
a n d b r o u g h t g o o d e c o n o m i c r e ­
t u r n s . • 

Chia Tai Group to 
Invest US$1 BiUion 
in China 

T f - j ^ h e C h i a T a i G r o u p o f T h a i ­
l a n d w i l l i n v e s t U S $ 1 b i l ­
l i o n i n C h i n a f o r p e t r o ­

c h e m i c a l a n d a u t o m o t i v e i n d u s ­
t r i e s d u r i n g C h i n a ' s s e c o n d 
1 0 - y e a r d e v e l o p m e n t p l a n p e r ­

i o d , d i s c l o s e d b y C h i a T a i P r e s ­
i d e n t D h a n i n C h e a r a v a n o u t i n 
m i d - D e c e m b e r 1 9 8 9 i n B e i j i n g . 

H e s a i d t h a t C h i n a ' s a u t o m o ­
b i l e s s e l l w e l l i n t h e T a i w a n a n d 
S o u t h e a s t A s i a n m a r k e t s . T h e 
C h i a T a i G r o u p h a s a l r e a d y i m ­
p o r t e d 2 0 C h i n a - m a d e c a r s t o 
T h a i l a n d a n d h a s b u i l t a l a r g e 
a l l - i n c l u s i v e p e t r o c h e m i c a l c o m ­
p l e x i n a n a r e a o f m o r e t h a n 
1 0 , 0 0 0 s q u a r e m e t r e s . 

H e a l s o s a i d t h a t i t w a s a g o o d 
t i m e t o i n v e s t i n p r o d u c i n g e x ­
p o r t i t e m s o n C h i n a ' s m a i n l a n d . 
B e c a u s e o f t h e t i g h t e n e d m o n e y 
s u p p l y i n C h i n a h a s r e a c h e d a 
p e a k a n d b e g u n t o e a s e , i t w i l l b e 
e a s i e r t o s t a r t u p n e w d e v e l o p ­
m e n t i n t h e n e x t t w o t o t h r e e 
y e a r s . 

T h e C h i a T a i G r o u p i s T h a i ­
l a n d ' s l a r g e s t i n t e r n a t i o n a l c o r -
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BUSINESS / T R A D E 

p o r a t i o n a n d o n e o f t h e w o r l d ' s 
l a r g e s t a g r i c u l t u r a l e n t e r p r i s e 
g r o u p s . T h e g r o u p ' s t a r g e t e d i n ­
v e s t m e n t i t e m s i n C h i n a i n c l u d e 
p r o d u c t s t h a t C h i n a c a n n o t p r o d ­
u c e , o r p r o d u c e d i n l o w q u a n t i t y , 
p r o d u c t s n o t i n c o m p e t i t i o n w i t h 
C h i n a ' s i n d u s t r i e s a n d p r o d u c t s 
n o t i n c o n f l i c t w i t h C h i n a ' s e x ­
p o r t q u o t a s . A t p r e s e n t t h e s e 
i t e m s a r e n o t f o r t h e d o m e s t i c 
m a r k e t b u t a r e g e a r e d f o r t h e 
w o r l d m a r k e t ; t h e y a r e d e v e l ­
o p e d b y u s i n g C h i n a ' s n a t u r a l r e ­
s o u r c e s a n d l a b o u r p o w e r a n d b y 
i m p o r t i n g c a p i t a l a n d t e c h n o l ­
o g y . 

T h e g r o u p ' s f i r s t i n v e s t m e n t i n 
C h i n a w a s i n 1 9 7 9 i n a f o d d e r 
a n d s p e c i a l b r e e d p o u l t r y f a r m . 
S i n c e t h e n , i t h a s i n v e s t e d i n 2 8 
j o i n t v e n t u r e s i n o v e r 1 0 p r o v ­
i n c e s a n d c i t i e s . O f t h e s e , s i x p r o ­
j e c t s w i t h a t o t a l i n v e s t m e n t o f 
U S $ 1 0 0 m i l l i o n w e n t i n t o o p e r a ­
t i o n b e t w e e n t h e s p r i n g a n d s u m ­
m e r 1 9 8 9 . • 

Co-operation in 
Sichuan Province 

M a L i n , d e p u t y g o v e r n o r 
o f S i c h u a n P r o v i n c e , a n ­
n o u n c e d i n m i d -

D e c e m b e r i n B e i j i n g t h a t h i s 
p r o v i n c e o f f e r s p r e f e r e n t i a l p o l i ­
c i e s a n d m e a s u r e s t o e n c o u r a g e 
b o t h h o m e a n d f o r e i g n i n v e s t ­
m e n t i n t h e d e v e l o p m e n t o f 
h y d r o - e l e c t r i c p o w e r o f i t s t h r e e 
r i v e r s ( J i n s h a , Y a l o n g a n d 
D a d u ) . 

H e s a i d t h a t h i s p r o v i n c e h a s 
a l r e a d y h a d a n i n s t a l l e d c a p a c i t y 
o f 9 1 . 6 6 m i l l i o n k w , g e n e r a t i n g 
5 1 5 . 3 b i l l i o n k w h a n n u a l l y , t h e 
h i g h e s t f o r a v e r a g e C h i n e s e 
p r o v i n c e . T h e p r o v i n c e ' s h y d r o ­
e l e c t r i c r e s o u r c e s a r e b a s e d i n 
t h r e e r i v e r s w i t h p o t e n t i a l e q u a l 
t o t h e c o m b i n e d t o t a l o f 1 5 p r o v ­
i n c e s a n d m u n i c i p a l i t i e s n o r ­
t h e a s t C h i n a , e a s t C h i n a a n d 
s o u t h C h i n a . I f c a l c u l a t e d o n a n 
a v e r a g e s q u a r e k i l o m e t r e , t h e p o ­
t e n t i a l i s t w o t i m e s t h e w a t e r 

Co-operative Production of Detectors 

T ^ h e B a o y i n g C o u n t y V i b r a t o r F a c t o r y i n J i a n g s u P r o v i n c e spe ­
c i a l i z e s i n p r o d u c t i o n o f v i b r a t i o n t e s t i n g a n d d i a g n o s t i c i n s t r u ­
m e n t s . B e s i d e s a s t r o n g t e c h n i c a l f o r c e , t h e f a c t o r y i s w e l l -

e q u i p p e d w i t h u n i v e r s a l m a c h i n e t o o l s a n d t e s t i n s t r u m e n t a n d i t i s 
a b l e t o p r o d u c e 3 , 0 0 0 p i e c e s o f d e t e c t o r s a n n u a l l y . F o r e i g n b u s i n e s s ­
m e n a r e i n v i t e d t o c o - o p e r a t e i n t h e f o l l o w i n g p r o j e c t s : a n a n n u a l 
p r o d u c t i o n c a p a c i t y o f 1 m i l l i o n m o n i t o r s a n d f a u l t d i a g n o s t i c i n s t r u ­
m e n t s ; 1 m i l l i o n b a s e - s t a k e d e t e c t o r s a n d u n d e r g r o u n d p i p e l e a k a g e 
d e t e c t o r s , a n d 5 0 , 0 0 0 h i g h - e f f i c i e n t e n e r g y - s a v i n g e l e c t r o m a g n e t i c 
o v e n s . F o r m s o f c o - o p e r a t i o n i n c l u d e j o i n t v e n t u r e m a n a g e m e n t , 
c o - o p e r a t i v e p r o d u c t i o n a n d c o m p e n s a t o r y t r a d e . 

Co-process Pie Sets 
f - g ^ y h e C h i n a N a n j i n g E l e c t r o n T u b e F a c t o r y , d i r e c t l y u n d e r t h e T Z h o n g s h a n G r o u p C o . , i s a l a r g e e l e c t r o n i c e q u i p m e n t p r o d u c e r . 

I t h a s m o r e t h a n 1 , 0 0 0 p i e c e s o f e q u i p m e n t , n e a r l y 1 , 0 0 0 
t e c h n i c i a n s a n d s e n i o r e n g i n e e r s . I n a d d i t i o n , t h e f a c t o r y a l s o p r o d ­
u c e s a u t o m a t i c w a s h i n g m a c h i n e s v a l u e d a t 4 0 m i l l i o n - 4 5 m i l l i o n 
y u a n a n n u a l l y . W e a r e w i l l i n g t o c o - o p e r a t e w i t h f o r e i g n c o m p a n i e s 
t o m a n u f a c t u r e d i e se t s t h r o u g h c o l d p u n c h i n g , h e a t p l a s t i c m o u l d i n g 
a n d c o l d f o r g i n g . F o r m o f c o - o p e r a t i o n m a y b e c o m p e n s a t o r y t r a d e 
a n d c o - o p e r a t i v e p r o d u c t i o n . 

T 
Joint Investors for Alloy Wire 

• ^ h e C h i n a S h e n y a n g A l l o y F a c t o r y m a i n l y p r o d u c e s t h e r m o c o u ­
p l e s , e l e c t r i c d o u b l e w i r e , c o m p e n s a t e d w i r e , a s s i s t a n c e w i r e a n d 
a l l o y w i r e . T h e f a c t o r y h a s a n a r e a o f 1 9 , 0 0 0 s q u a r e m e t r e s , a n d 

a s t r o n g t e c h n o l o g i c a l b a s e . W e a r e w i l l i n g t o c o - o p e r a t e w i t h f o r e i g n 
c o m p a n i e s t o p r o d u c e p u r e n i c k e l w i r e , e l e c t r i c h e a t i n g a l l o y , t h e r m o ­
c o u p l e s a n d c o m p e n s a t i o n w i r e . T o t a l i n v e s t m e n t w i l l b e a r o u n d 
U S $ 3 m i U i o n , U S $ 1 . 2 m i l l i o n o f w h i c h w i l l o r i g i n a t e f r o m t h e 
C h i n e s e s i d e . T h e r e m a i n i n g f o r e i g n - b a s e d i n v e s t m e n t c a n b e i n 
e q u i p m e n t a n d t e c h n o l o g y . F o r e i g n p a r t n e r s h o u l d b e r e s p o n s i b l e f o r 
m a r k e t i n g p a r t o f t h e p r o d u c t s . 

C o n t a c t : t h e I n f o r m a t i o n D e p a r t m e n t o f t h e F o r e i g n C o - o p e r a t i o n 
a n d C o - o r d i n a t i o n C e n t r e o f T h e C h i n a N a t i o n a l S m a l l a n d M e d i u m -
S i z e d E n t e r p r i s e s 

A d d r e s s : R o o m 7 1 6 , B u i l d i n g N o . 2 , 19 J i a n g u o m e n W a i S t r e e t , 
B e i j i n g , C h i n a 

T e l : 5 0 0 2 2 5 5 E X T . 4 7 1 6 
F a x : 5 0 0 5 9 0 8 
T e l e x : 2 2 9 4 2 C C B C C C N 

e n e r g y o f S w i t z e r l a n d . I n a d d i ­
t i o n , t h e t h r e e r i v e r a r e a s a b o u n d 
w i t h m i n e r a l , g e o l o g i c a l a n d 
t o u r i s t r e s o u r c e s . 

F o r f o r e i g n i n v e s t o r s , S i c h u a n 
w i l l m a k e a v a i l a b l e t h e o p t i o n o f 
j o i n t - v e n t u r e m a n a g e m e n t a n d 
c o m p e n s a t o r y t r a d e . F o r e x a m ­
p l e , t h e p r o v i n c e c a n a f f o r d t o 
c l e a r i t s f o r e i g n e x c h a n g e d e b t s 

w i t h i t s r i c h m i n e r a l r e s o u r c e s , 
s i l k w o r m c o c o o n , m i n e r a l p r o d ­
u c t s , i r o n a l l o y , a l u m i n u m a l l o y 
a n d p o w e r . F o r h o m e i n v e s t o r s , 
t h e p r o v i n c e c a n a f f o r d t o r e p a y 
t h e i n v e s t m e n t i n t e n y e a r s a f t e r 
t h e f i r s t g e n e r a t i n g s e t p u t s i n t o 
p r o d u c t i o n . D u r i n g t h e p e r i o d o f 
c o - o p e r a t i o n , t h e p r o v i n c e g u a r ­
a n t e e s p a r t n e r s ' i n t e r e s t s a n d 
s h a r e w i t h p o s s i b l e r i s k s . • 

J 
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A u s t r a l o p i t h e c u s S k u l l D i s c o v e r e d 

A 2-million-year-old skull 
belonging to australopi-
thecus, an ancient hu­

man ancestor, has been discov­
ered in central China 's Hubei 
Province. 

The discovery, made last 
May, marked the first t ime 
that aus t ra lop i thecus re­
mains had been found out­
side of Africa, thus call­
ing into question the theo­
ry that Africa was the only 
cradle of humani ty . 

The skull, the most in­
tact australopithecus skull 
yet found, was uncovered in 
Hubei 's Yunxian County on 
the upper reaches of the 
Hanshui , a t r ibu tary of the 
Changj iang ( Y a n g t z e ) 
River. 

The skull was examined 

and repaired by experts from 
the Beijing Inst i tute of Ver-
tabra te Paleontology and An­
thropology, where the maxilla 
(upper j a w ) and hard palate 

are now on display. 
Jia Lanpo and other scholars 

de termined that the skull be­
longed to the australopi thecus 
family and was from I million 
to 2 mill ion years old. 

Anthropologis ts now believe 
Left; Li Tianyuan, an archaeologist from Hubei Province; upper right: Austral­
opithecus skull fossil; and lower right: maxilla (upper jaw) of the skull. 

Tiie 2nd International Wuqiao 
Acrobatics Festival 

The differences between 
Chinese and foreign acro­
batics were clearly displayed 

at the six-day Second Interna­
tional Wuqiao Acrobatics Festi­
val that ended November 6 in 
Shijiazhuang, capital of Hebei 
Province. 

Chinese acrobats presented 
their difficult movements in a 
calm and polished manner while 
the foreign performers were 
more overtly dramatic. A good 
example of the foreign approach 
was the programme of aerial per­
formances put on by the Nation­
al Circus of the Soviet Union. 

In one of them, a flock of pi­
geons flew into the air to the 
sound of music while a female 
acrobat dressed in white per­

formed on a swing high above 
the floor. The overall graceful 
effect helped this act to win the 
festivafs silver Lion Award. 

The Golden Lion Awards, top 
prize at the festival, were won by 
the Hebei Acrobatics Troupe's 
performance of Group Martial 
Arts and a Bulgarian troupe's 
Big Springboard. 

The festival, held every two 
years, featured 23 Chinese and 
foreign acrobatics companies, 
which performed 32 pro­
grammes. The programmes were 
divided into two groups, one for 
competition and the other for 
performance. A panel of experts 
from China, Norway, the So­
viet Union, Bulgaria and lapan 
judged the competition. 

Another swing programme 
was performed by Chen Limei 
from the Pioneer Acrobatics 
Troupe of Liaoning Province, 
which looked risky and diffi­
cult. It had won the Silver Lion 
Award at the Second China Ac­
robatics Competition in 1987. 

Comic Music presented by 
Danish jugglers was full of wits 
and trickery, making the audi­
ence burst into roaring laughter. 
This programme and Magic per­
formed by Zhang Huiming from 
Thailand, won special prizes. 

The festival displayed the 
great progress made by promis­
ing young acrobats, who guaran­
tee a bright future for world ac­
robatics. He Jia, a seven-year-old 
girl from the Nanjing Acrobatic 
Troupe, surprised the audience 
with her difficult movements 
and hair-raising balancing abili­
ty in performing a programme 
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t h a t t h e h u m a n s p e c i e s h a s e v ­
o l v e d t h r o u g h f o u r s t a g e s o v e r 
t h e p a s t 1 0 m i l l i o n y e a r s , f r o m 
r a m a p i t h e c u s t o a u s t r a l o p i t h e -
c u s t o h o m o e r e c t u s t o h o m o 
s a p i e n s . 

T h e f i r s t d i s c o v e r y o f a u s -
t r a l o p i t h e c u s w a s m a d e i n 
1 9 2 4 i n S o u t h A f r i c a . M o r e 
t h a n 3 5 0 a u s t r a l o p i t h e c u s f o s ­
s i l s h a v e s i n c e b e e n r e c o v e r e d 
o n t h e c o n t i n e n t , l e a d i n g t o t h e 
t h e o r y t h a t e a r l y m a n e v o l v e d 
i n A f r i c a . 

T h e H u b e i d i s c o v e r y p u t s 
t h a t t h e o r y i n t o d o u b t , p r o v i d ­
i n g p r o o f t h a t a u s t r a l o p i t h e c u s 
w a s p r e s e n t i n A s i a u p t o 2 
m i l l i o n y e a r s a g o . 

T h e p r e v i o u s m o s t s i g n i f i ­
c a n t p a l e o n t o l o g i c a l d i s c o v e r y 
i n C h i n a w a s t h a t o f P e k i n g 
M a n i n 1 9 2 7 . P e k i n g M a n , 
w h o l i v e d u p t o 5 0 0 , 0 0 0 y e a r s 
a g o , w a s a n e x a m p l e o f h o m o 
e r e c t u s , a m o r e a d v a n c e d c r e a ­
t u r e t h a n a u s t r a l o p i t h e c u s . • 

Thunderstorm' Recaptures 
Beijing Audience 

To m a r k t h e 5 5 t h a n n i v e r s a r y 
o f Thunderstorm, t h e m a s ­
t e r p i e c e o f r e n o w n e d 

C h i n e s e p l a y w r i g h t C a o Y u , t h e 
B e i j i n g P e o p l e ' s A r t T h e a t r e r e ­
c e n t l y m o u n t e d a r e n d i t i o n o f 
t h e p l a y . 

Thunderstorm f e a t u r e s a c o m ­
p l i c a t e d p l o t , s h a r p l y d r a w n 
c h a r a c t e r s a n d a h i g h l e v e l o f 
l i t e r a r y a c c o m p l i s h m e n t . W i t h 
i t s p r o f o u n d , t r a g i c p l o t a n d 
d e e p p h i l o s o p h i c a l e x p l o r a t i o n s , 
t h e p l a y h a s l o n g b e e n c o n ­
s i d e r e d t o b e o n e o f t h e m o s t 
i n f l u e n t i a l o f t h e r e a l i s t i c c l a s ­
s i c s . 

Thunderstorm h a s n o t o n l y 
j w o n t h e l o v e o f t h o u s a n d s o f a u ­

d i e n c e s b u t h a s i i l s o t e m p e r e d 
i s e v e r a l g e n e r a t i o n s o f a c t o r s a n d 
i a c t r e s s e s . T o g e t h e r w i t h L a o 

S h e ' s Tea House a n d G u o M o -

c a l l e d Pagoda of Bowls. T h i s 
p r o g r a m m e h a d w o n t h e g o l d 
m e d a l a t t h e F u t u r e C u p A c r o ­
b a t i c s C o m p e t i t i o n i n 1 9 8 8 . I n 
1 9 8 9 i t a l s o w o n t h e P r e s i d e n t 
P r i z e a t t h e T h i r d F u t u r e A c r o ­
b a t i c s C o m p e t i t i o n i n F r a n c e . 

A c r o b a t i c s h a s a h i s t o r y o f 
m o r e t h a n 2 , 0 0 0 y e a r s i n C h i n a , 
w h e r e i t h a s b e e n a n a r t o f t h e 
c o m m o n p e o p l e w i t h c l o s e r e l a ­
t i o n s t o t h e i r d a i l y l i f e . M o s t o f 
t h e a c r o b a t s h a d t o r o a m f a r 
f r o m h o m e i n o r d e r t o e a r n a 
l i v i n g . B e c a u s e t h e y w e r e p o o r , 
t h e y h a d n o o t h e r p r o p s b u t 
t a b l e s , c h a i r s , b e n c h e s , b o w l s , 
j a r s a n d r o p e s . T h e s e g a v e t h e i r 
p e r f o r m a n c e s a t y p i c a l n a t i o n a l 
c h a r a c t e r . 

•Jhe I n t e r n a t i o n a l W u q i a o A c ­
r o b a t i c s F e s t i v a l i s n a m e d a f t e r 
W u q i a o C o u n t y , H e b e i P r o v ­
i n c e , h o m e o f C h i n e s e a c r o b a t ­
ics . T h e p e o p l e o f W u q i a o h a v e 

a s p e c i a l l o v e f o r a c r o b a t i c s , 
w h i c h h a s b e c o m e a p a r t o f 
t h e i r e v e r y d a y l i f e . O n h i l l s i d e s , 
t h r e s h i n g g r o u n d s a n d c o u r t ­
y a r d s p e o p l e c a n b e s e e n p l a y i n g 
v a r i o u s t r i c k s . Y o u m a y see a 
b o y r e t u r n h o m e f r o m s h o p p i n g 
w i t h a b o t t l e o f o i l o r s a u c e b a l ­
a n c e d u p s i d e - d o w n o n a l i t t l e 
f i n g e r o r w i t h a n u m b r e l l a 
s t a n d i n g o n h i s n o s e . I n t h e ac ­
r o b a t i c s t r o u p e s o f m a n y c o u n ­
t r i e s y o u m a y m e e t p e r f o r m e r s 
w h o a r e * n a t i v e s o f W u q i a o 
C o u n t y , a n d 9 0 p e r c e n t o f t h e 
a c r o b a t i c s c o m p a n i e s i n C h i n a 
h a v e m e m b e r s o f W u q i a o o r i g i n . 

W u q i a o a c r o b a t s h a v e t o u r e d 
m a n y p a r t s o f t h e w o r l d . I n 1 9 1 0 
S u n F e n g m i n g a n d S u n F e n g -
s h a n s e t u p t h e B e i j i n g C i r c u s 
i n t h e U n i t e d S t a t e s a n d v i s i t e d 
m a n y c o u n t r i e s i n N o r t h A m e r ­
i c a , E u r o p e a n d A s i a . T h e d e ­
v e l o p m e n t o f i n t e r n a t i o n a l c o m ­
m u n i c a t i o n s i n r e c e n t y e a r s h a s 

r o ' s Cai Wenji. Thunderstorm, 
a f i x t u r e i n t h e t h e a t r e ' s - r e p e r ­
t o i r e , h a s b e e n p e r f o r m e d m o r e 
t h a n 3 0 0 t i m e s . 

T h e s t o r y i s set d u r i n g a s u m ­
m e r d a y i n t h e l a t e 1 9 2 0 s . Z h o u 
P u y u a n , p r e s i d e n t o f a c o a l m i n ­
i n g c o m p a n y , h a s f o r m a n y y e a r s 
k e p t h i s y o u n g w i f e i n s e c l u ­
s i o n a n d t r e a t s h e r w i t h h e a r t ­
l e s s c r u e l t y . T h e w i f e . F a n Y i b y 
n a m e , f a l l s i n l o v e w i t h Z h o u 
P i n g , h e r s t e p s o n . B u t h e l a t e r 
h a s a n a f f a i r w i t h S i F e n g , t h e 
p r e t t y , i n n o c e n t m a i d o f t h e 
h o u s e , w h o b e c o m e s p r e g n a n t . 
Z h o u C h o n g , t h e s e c o n d s o n o f 
t h e Z h o u f a m i l y , a l s o l o v e s S i 
F e n g . 

D r i \ e n b y a d e s i r e t o w i n b a c k 
Z h o u P i n g ' s a f f e c t i o n s F a n Y i 
a s k s S i F e n g ' s m o t h e r , L u S h i p -
i n g , t o l a k e S i F e n g h o m e . B u t 

o f f e r e d C h i n e s e a n d f o r e i g n ac- , 
r o b a t s c h a n c e s t o l e a r n f r o m 
e a c h o t h e r . 

I n 1 9 8 2 C h i n e s e a c r o b a t s t o o k 
p a r t i n t h e a n n u a l T o m o r r o w I n ­
t e r n a t i o n a l A c r o b a t i c s F e s t i v a l 
h e l d i n P a r i s a n d w o n t h e P r e s ­
i d e n t P r i z e , w h i c h t h e y w o n 
a g a i n e v e r y y e a r u r i t i l 1 9 8 6 . 
F o r e i g n a c r o b a t i c s t r o u p e s a l s o 
c a m e t o C h i n a o n c u l t u r a l e x ­
c h a n g e s . C h i n e s e i n f l u e n c e w a s 
e v i d e n t i n t h e B u l g a r i a n p e r ­
f o r m a n c e o f B i g S p r i n g b o a r d . 

D u r i n g t h e f e s t i v a l , t h e S e ­
c o n d D r a m a a n d O p e r a F e s t i v a l 
o f H e b e i P r o v i n c e a n d t h e F o r ­
e i g n E c o n o m i c N e g o t i a t i o n C o n ­
f e r e n c e o f H e b e i P r o v i n c e w e r e 
a l s o h e l d , g i v i n g S h i j i a z h u a n g a 
f e s t i v a l a i r . T h e s p o n s o r s h o p e 
t h a t S h i j i a z h u a n g m i g h t b e c o m e 
t h e w o r l d ' s t h i r d m a j o r c e n t r e 
f o r a c r o b a t i c s c o m p e t i t i o n s , f o l ­
l o w i n g P a r i s a n d M o r o c c o . 

by Lou LJnwei 
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when Lu Shiping arrives, she 
finds that Zhou Puyuan is the 
same man who married and 
deserted her 30 years ago. 
Zhou Ping and Si Feng, who 
are deeply in love, are step 
brother and sister. During 
the heavy thunderstorm that 
breaks after she learns the 
truth. Si Feng commits sui­
cide by grasping a live elec­
tric wire. Zhou Chong dies 
while trying to save her. Zhou 
Ping then kills himself with a 
pistol. 

Through the complicated 
relationships of the charac­
ters and the portrayal of love 
and hate over two genera­
tions, Thunderstorm revealed 
one side of the reality of the 
1920s China. 

Thirty five years ago, when 
the Beijing People's Art Theatre 
first staged Thunderstorm, many 
people slept on the sidewalk ov­
ernight in order to buy tickets. 
Thunderstorm ran for more than 
100 nights and its success played 
an important role in the theatre's 
effort to establish a realistic 
style. Actors such as Zheng 
Rong, Zhu Lin, Hu Zongwen, 
Su Min, Yu Shizhi and Dong 
Xingjie became well-known be­
cause of their roles in the suc­
cessful play. 

As one of the best modern 
Chinese plays. Thunderstorm 
also became popular overseas. It 
has been staged in Japan, the 
Democratic People's Republic of 
Korea, Viet Nam, Taiwan ,the 
Soviet Union, Hungary, Roman­
ia, Czechoslovakia, and the Un­
ited States. At the end of 1987, 
Chinese director Xia Chun was 
invited to Singapore to help with 
a production of Thunderstorm. 
This was the third time the play 
had been performed in Singa­
pore. The production was ex­
tremely successful and praised 
as a milestone in the history of 
Singapore drama. 

Cao Yu, the playwright, was 
born as Wan Jiabao to the fami-

Fan Yi (played by Gong Lijun) and her 
Dongping) in "Thunderstorm." 

ly of a feudal warlord in Hubei 
Province in 1910. His mother 
died three days after his birth 
and Cao Yu endured a lonely 
childhood. But he was clever and 
entered the prestigious Nankai 
University in Tianjin at the age 
of 18. From that year on, Cao 
began to translate foreign plays 
into Chinese. 

In 1930 he transferred to 
Qinghua University in Beijing 
where he completed his first 
play. Thunderstorm. He went on 
to write plays such as The Sun­
rise, Beijingers and Wilderness. 
Cao Yu's main dramatic works 
written after the founding of 
New China include Bright Day, 
Courage and Sword and Wang 
Zhaojun. Thunderstorm, The 
Sunrise and Beijingerx-f however, 
remain the most successful and 
best known. These three works 
exposed and criticized the rem­
nants of feudalism in old China 
by describing the life of the ur­
ban upper classes. Thunderstorm 
not only signalled the emergence 
of a great dramatist but also 
showed that Chinese drama had 
come of age. 

Cao Yu is now chairman of 
the All-China Federation of Lit-

step son Zhou Chong (played by Gao 
suDExm 

erary and Art Circles, chairman 
of the China Dramatists ' Asso­
ciation and director of the Bei­
jing People's Art Theatre. 

Before liberation, many com­
panies had performed Thun­
derstorm but most put their em­
phasis on the plot. Veteran direc­
tor Xia Chun, however, has paid 
more attention to developing the 
characters and drawing out the 
philosophical meaning of the 
play since he first directed it in 
1954. In the latest production 
Xia displayed new understand­
ing of the characters, emphasiz­
ing their feelings and inner na­
ture. The sets and special ef­
fects, such as raging thunder 
and lightning during the storm, 
all added to the tragic tone of the 
play. 

The old generation of actors 
and actresses who once were 
identified with the play have 
retired. Xia Chun, himself 71, 
boldly used young actors and ac­
tresses in the new production. As 
shown by the box-office receipts 
and the reaction of the audience. 
Thunderstorm remains popular 
with today's audiences. 

by Liu Zhangchun 
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Papercuts by Qi 
Xiumei 

Qi Xiumei was born in Zhen-
yuan County, Gansu Province in 
1921. A rural woman, she has 
been influenced by folk papercut 
art ever since her childhood and 
has grown up to become an ex­
pert at papercut. f-ler exaggerat­
ed form and decorative bold lined 
papercuts mark her unique style. 

The Egret and Lotus flower. 

ART PAQE 

Lion. A Crane. 



WE ARE CREATING AN IMAGE—THE REFORMER, 

STONE BRINGS HIGHER ECONOMIC EFFICIENCY 
AND CREATES A CORPORATE CULTURE, THE 
EPITOME OF THIS CULTURE IS FOUND IN THE 
PEOPLE AT STONE. 
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