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• NOTES FROM THE EDITORS 

The Logic Behind the Party Decision 

by Jin Qi 

A preliminary programme for 
price and wage reform, to be 

implemented in the next five or 
more years, was approved in 
principle by the Third Plenary 
Session of the 13th Central 
Committee of the Communist 
Party of China (CPC), which 
closed on September 30. At the 
same time, overcoming economic 
disorder was listed as the priority 
task for the next two years—a 
task with two inter-related 
aspects: improving the economic 
environment by checking excess­
ive societal demand, and ending 
the confusion existing in economid 
activities, especially in the field of 
circulation. This was a crucial 
decision made at a crucial moment 
when economic disorder already 
posed a threat to social stability. 

Tremendous achievements have 
been made since China initiated its 
programme of reform and open 
policy ten years ago. But there is 
no denying that the country now 
faces many problems and dif­
ficulties, inflation being the most 
outstanding. 

During the first eight months of 
this year, the price index rose 14.7 
percent, a figure not seen since the 
people's government won a 
decisive battle during the early 
1950s over the run-away inflation 
left behind by the Ktiomintang 
regime. 

The current inflation has led to 
panic buying and a rush to 
withdraw bank savings. A Si­
chuan housewife snatched wedd­
ing gifts and articles for her 12-
year-old son who had just 
graduated from primary sfchool 
for fear of devaluation of the 

yuan, and people in many cities 
have waited in long queues to get 
cash from banks. 

Some people blame price 
reform;as the major ca.use for 
inflation. But statistics reveal that 
the government's price readjust­
ments only account for one third 
of the rise in the price iiidex, while 
arbitrary price hikes by enterprises 
and individuals have been respon­
sible for the major part of the steep 
rise. 

Since enterprises now enjoy 
greater autonomy, some of them 
abuse their new powers and 
unjustifiably hike the prices of 
their products in order to reap 
huge profits. 

The emergence of numerous 
trading compaines has produced 
more intermediate links than are 
actually necessary. In present-day 
China, it is not uncommon for 
refrigerators and other commod­
ities enjoying a ready market to 
travel long distances and pass 
through many hands beford being 
sold at much higher rates than 
their original price. 

The "ofilciai racketeers," who 
purchase capital goods in short 
supply at a fair price and resell 
them at exorbitant price, play a 
most disruptive role in the 
country's economic life. 

These are among the maladies 
to be cured in the national effort to 
rectify the economic order: The 
"double track" pricing system, 
which has given rise to some of 
these ills, cannot be dispensed with 
in a relatively short time as was 
once expected. This is because the 
replacement of state-set, prices by 
prices determined by supply and 

demand can only be a gradual 
process. Any drastic measures to 
decontrol prices under the present 
inflation would be to pour oil on 
fire. 

The major cause of inflation, 
however, Ues in excessive societal 
demand—reflected in overspend­
ing on capital construction on the 
one hand, and premature con­
sumption on the other. In short, 
societal demand is way ahead of 
the general supply. 

Many foreign visitors marvel at 
the construction going on almost 
everywhere ip China and liken the 
country to a huge construction 
site. Others: ask how a poor 
country such as China can afford 
it-

So far, instructions and warn­
ings from both the Party and the 
government against excessive 
construction have proved only 
partially successful in stemming 
the tide, especially with locally 
initiated projects not listed in the 
state budget. 

This hunger for investment, a 
chronic disease typical of many 
socialist countries, results from a 
lack of self-regulatory mechan­
isms in state-owned enterprises. 
Solution of the problem can only 
be found in deepening their 
reform, allowing them to operate 
independently and be solely 
responsible for their profits and 
losses. 

The gap between the people's 
potential purchasing power, 
which more than tripled from 
1984-87, and the overall supply of 
goods has also contributed to the 
inflation. For example, a rush to 
buy refrigerators, washing ma-
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c h i n e s a n d T V sets — t h e l a s t o f 
w h i c h h a v e e n t e r e d p r a c t i c a l l y a l l 
u r b a n h o u s e h o l d s w i t h i n a m a t t e r 
o f five y e a r s — h a s p u s h e d t h e i r 
p r i c e s q u i c k l y u p w a r d s . R a p i d l y 
i n c r e a s i n g g r o u p e x p e n d i t u r e h a s 
b r o u g h t a d d i t i o n a l p r e s s u r e o n t h e 
m a r k e t f o r c e r t a i n c o m m o d i t i e s . 

T h e C P C p l e n a r y s e s s i o n 
e x a m i n e d a l l t h e s e p r o b l e m s a n d 
o u t l i n e d a c o m p r e h e n s i v e ser ies o f 
m e a s u r e s t o t r e a t t h e m . T h e s e 
i n c l u d e s t r e n g t h e n i n g d e m o c r a t i c 
s u p e r v i s i o n a n d u s i n g a l l m e a n s — 
l e g a l , a d m i n i s t r a t i v e , d i s c i p l i n a r y 
a n d e d u c a t i o n a l , as w e l l as 
e c o n o m i c — t o i m p r o v e t h e 
e c o n o m i c e n v i r o n m e n t a n d o r d e r . 

P r e m i e r L i P e n g a n n o u n c e d o n 
S e p t e m b e r 3 0 a t a N a t i o n a l D a y 
r e c e p t i o n t h a t C h i n a w i l l p u t t h e 
b r a k e s o n i t s o v e r h e a t i n g 
e c o n o m y , s l o w d o w n t h e b u r g e o n ­
i n g i n d u s t r i a l g r o w t h , sca le b a c k 
o n o v e r - e x t e n d e d c a p i t a l c o n s ­
t r u c t i o n , c h e c k t h e i n o r d i n a t e r i s e 
o f p r i v a t e a n d g r o u p e x p e n d i t u r e 
o n d a y - t o - d a y c o m m o d i t i e s , e x e r ­
c ise s t r i c t c o n t r o l o v e r t h e m o n e y 
s u p p l y a n d c r e d i t , a n d h a s t e n 
r e f o r m i n e n t e r p r i s e s . 

I t i s e x p e c t e d t h a t t h e s e e f f o r t s 
w i l l h e l p C h i n a t o t i d e o v e r i t s 
s h o r t - t e r m d i f f i c u l t i e s a n d e n s u r e 
s u s t a i n e d a n d s t a b l e e c o n o m i c 
g r o w t h . T h i s w i l l n o t o n l y b r i n g 
w e l l - b e i n g t o t h e C h i n e s e p e o p l e , 
b u t w i l l a l s o b e n e f i t a l l c o u n t r i e s 
a n d i n d i v i d u a l s w h o w a n t t o c o ­
o p e r a t e w i t h a n d i n v e s t i n C h i n a . 

E V E N T S A R E N D S 

Party Meeting î ocuses on Economic Order 

T he T h i r d P l e n a r y S e s s i o n o f t h e 
1 3 t h C e n t r a l C o m m i t t e e o f t h e 

C o m m u n i s t P a r t y o f C h i n a ( C P C ) 
c l o s e d i n B e i j i n g o n S e p t e m b e r 3 0 . 
I t c o n c l u d e d t h a t t h e e m p h a s i s o n 
r e f o r m a n d c o n s t r u c t i o n f o r t h e 
n e x t t w o y e a r s i s toipal a h e n d t o 
c o n f u s i o n e x i s t i n g i n e c O n o f t M c 
a c t i v i t i e s , e s p e c i a l l y i n t h e field o f 
c i r c u l a t i o n . - . - T : < " I ' M ' • 

T h e t a s k c a l l s f O r f f e s o t a t e a n d ; 
f o r c e f u l m e a s u r e s l s a i d ootamix-^ 
n i q u e s u i f l m i n g u p tlfts-sessioni '' 

T h e c o m m u n i q u e w e n t o n t o 
p o i n t o u t t h a t i n o r d e r t o f u l f i l l t h e 
t a s k , i t i s n e c e s s a r y t o i n c r e a s e t h e 
s u p p l y o f f a r m a n d s i d e U n e 
p r o d u c t s , m a r k e t a b l e U g h t i n ­
d u s t r i a l a n d t e x t i l e g o o d s , a n d 
e n e r g y a n d r a w m a t e r i a l s . ; 

" P r i c e r e f o r m s w i l l b e c o n d u c ­
t e d a t a s l o w e r p a c e n e x t y e a r , a n d 
e f f o r t s m u s t b e m a d e t o e n s u r e 
t h a t n e x t y e a r ' s c o m m o d i t y p r i c e 
i n c r e a s e r a t e s a r e l o w e r t h a n t h i s 
y e a r ' s . A l l w o r k n e x t y e a r s h o u l d 
s e r v e t h i s o b j e c t i v e , " t h e c o m m u ­
n i q u e s a i d . 

T h e five-day s e s s i o n e x a m i n e d 
a n d a d o p t e d t h e r e p o r t d e l i v e r e d 
b y G e n e r a l S e c r e t a r y Z h a o Z i y a n g 
o n b e h a l f o f t h e P o l i t i c a l B u r e a u . 

T h e p l e n a r y s e s s i o n h e l d t h a t 
t h e g e n e r a l e c o n o m i c s i t u a t i o n i n 
C h i n a i s g o o d a t p r e s e n t b u t t h e r e 
a l s o e x i s t a n u m b e r o f d i f f i c u l t i e s i 
a n d p r o b l e m s , w i t h s h a r p p r i c e 
rises b e i n g t h e m o s t p r o m i n e n t . 

" C o m p r e h e n s i v e r e f o r m s h o u l d 
b e c a r r i e d o u t i n a g u i d e d a n d 
o r d e r l y w a y w i t h e a c h a s p e c t 
s u p p l e m e n t i n g a n d p r o m o t i n g t h e 
o t h e r s . W i t h o u t a r a t i o n a l p r i c e 
s t r u c t u r e , t h e e s t a b h s h m e n t o f a 
b a s i s f o r a n e w e c o n o m i c s y s t e m i s 
o u t o f t h e q u e s t i o n . H o w e v e r , 
d e e p e n i n g t h e r e f o r m i s n o t m e r e l y 
a m a t t e r o f a d j u s t i n g p r i c e s b u t 
i n v o l v e s c o m p r e h e n s i v e r e f o r m s 
i n v a r i o u s fields, e s p e c i a l l y t h e 
r e f o r m o f e n t e r p r i s e s — l a r g e a n d 
m e d i u m - s i z e d s t a t e - o w n e d e n t e r ­
p r i s e s i n p a r t i c u l a r . " 

T h e c o m m u n i q u e a d d e d t h a t 
c l o s e a t t e n t i o n s h o u l d b e p a i d t o 
e n t e r p r i s e r e f o r m n e x t yea.r , i n 
o r d e r t o : 

• S e p a r a t e g o v e r n m e n t a d ­
m i n i s t r a t i o n f r o m e n t e r p r i s e m a n ­
a g e m e n t s o t h a t e n t e r p r i s e s w h i c h 
m e e t c e r t a i n c o n d i t i o n s m a y 
o p e r a t e o n t h e i r o w n , a n d ; ' 

General Secretary of the CPC Zhao ZIyang reports to the meeting on September 26. 
WANGJINGDE 
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Th« Third Plenary Session of the 13th Central Committee of the CPC was held September 26-30. TANG MENGZONG 

• F u r t h e r i m p r o v e t h e c o n ­
t r a c t r e s p o n s i b i l i t y s y s t e m , m a k e 
e x p e r i m e n t s i n i m p l e m e n t i n g t h e 
s h a r e h o l d i n g s y s t e m w i t h p u b l i c 
o w n e r s h i p r e m a i n i n g p r e d o m i ­
n a n t , a n d d e v e l o p n e w e n t e r p r i s e 
g r o u p s o n a t r i a l b a s i s . 

" E c o n o m i c e f f i c i e n c y w i l l b e 
r a i s e d b y a m e c h a n i s m set u p t o 
e n s u r e t h a t u n d e r m a c r o - c o n t r o l 
b y t h e s t a t e , t h e e n t e r p r i s e s 
o p e r a t e o n t h e i r o w n , h o l d 
t h e m s e l v e s r e s p o n s i b l e f o r t h e i r 
o w n p r o f i t s a n d losses a n d 
c o n s t r a i n t h e m s e l v e s , " t h e c o m ­
m u n i q u e s a i d . 

T h e p l e n a r y s e s s i o n s a i d t h a t t h e 
P a r t y l e a d e r s h i p s h o u l d b e 
s t r e n g t h e n e d t o g u a r a n t e e t h a t 
e c o n o m i c r e f o r m s a r e 
i m p l e m e n t e d . 

T h e s e s s i o n a l s o c a l l e d f o r 
s t r e n g t h e n i n g d e m o c r a t i c s u p e r v i ­
s i o n a n d u s i n g l a w , a d m i n i s t r a t i v e 
d i s c i p l i n e a n d e d u c a t i o n t o 
o v e r c o m e c o r r u p t i o n i n t h e P a r t y 
a n d g o v e r n m e n t d e p a r t m e n t s . 

T h e c o m m u n i q u e a f f i r m e d t h a t 
t h e p a s t d e c a d e h a s w i t n e s s e d 

a c h i e v e m e n t s i n r e f o r m , w h i c h 
h a v e p r o m o t e d e c o n o m i c a n d 
s o c i a l progress. I t a d d e d t h a t n o w 
is t h e t i m e t o s u m u p e x p e r i e n c e s , 
t o o v e r c o m e d i f f i c u l t i e s a n d t o 
c o n t i n u e t h e p r o g r e s s . 

T h e p l e n a r y s e s s i o n c a l l e d o n 
t h e P a r t y t o u n i t e a n d w o r k 
t o g e t h e r t o w a r d e c o n o m i z a t i o n 
a n d a c h i e v i n g t h e o b j e c t i v e s se t 
f o r t h b y t h e s e s s i o n . T h i s w i l l 
r e s u l t i n g r e a t e r r e f o r m a t i o n s , a 
s o c i e t y m o r e o p e n t o thts w o r l d 
a n d i n s o c i a l i s t m o d e r n i z a t i o n , 
a c c o r d i n g t o t h e d o c u m e n t . 

T h e s e s s i o n a p p r o v e d i n 
p r i n c i p l e t h e " P r e l i m i n a r y P r o ­
g r a m m e f o r P r i c e a n d W a g e 
R e f o r m s " a n d p r o p o s e d t h a t t h e 
S t a t e C o u n c i l o r g a n i z e e f f o r t s i n 
t h e n e x t five y e a r s o r m o r e t o 
i m p l e m e n t t h e p r o g r a m m e . • 

Bainqen Discloses 
Buddhist Group 
Th e B a i n q e n L a m a d i s c l o s e d o n 

S e p t e m b e r 2 8 t h a t a n a t i o n a l 

g u i d i n g c o m m i s s i o n o f T i b e t a n 
B u d d h i s m w i l l b e se t u p t h i s y e a r 
t o e n s u r e self-goven0g o f t h e 
r e l i g i o n a n d e r a d i c a t e a d m i n i s t r a ­
t i v e i n t e r f e r e n c e o f t h e r e l i g i o u s 
a c t i v i t i e s i n T i b e t a n d o t h e r 
T i b e t a n - i n h a b i t e d r e g i o n s , China 
Daily r e p o r t e d . 

H e a l s o d i s c l o s e d t h a t h e h a s 
b e e n k e e p i n g c o n t a c t s t h r o u g h 
l e t t e r s a n d T e l e p h o n e w i t h t h e 
D a l a i L a m a , a n o t h e r s p i r i t u a l 
l e a d e r o f t h e T i b e t a n s , w h o h a s 
b e e n l i v i n g i n e x i l e i n I n d i a s i n c e 
1 9 5 9 w h e n h e f l e d a f t e r a n 
a b o r t i v e r e b e l l i o n . 

T h e 5 0 - y e a r - o l d B a i n q e n , a 
U v i n g B u d d h a a n d a l s o a l e a d i n g 
r e U g i o u s figure o f T i b e t a n B u d d h ­
i s m , s a i d t h a t h e w i l l b e t h e c h i e f o f 
t h e g u i d i n g c o m m i s s i o n t o b e 
h e a d q u a r t e r e d i n B e i j i n g . 

T h e B a i n q e n L a m a d i s c r i b e d 
t h e e s t a b l i s h m e n t o f t h e c o m ­
m i s s i o n a s o n e o f t h e " m a j o r 
m e a s u r e s " t o s t a b l i z e t h e s i t u a t i o n 
i n T i b e t a n d o t h e r r e g i o n s w i t h 
T i b e t a n B u d d h i s m a s t h e m a i n 
r e l i g i o n . 
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It will also help develop 
Buddhism and promote the unity 
of Han nationality with other 
national minorities, he said. 

Wearing a Tibetan robe and 
looking very healthy, the Bainqen 
Lama said in his Beijing residence 
that the Tibetan Buddhism 
Guiding Commission will mainly 
be responsible for the religious 
activities in Tibet and Qinghai, 
Gansu, Sichuan and Yunnan 
provinces. 

The traditional interference of 
religious activities with admini­
strative measures over the years, 
he said, had not weakened the 
religious belief of the people, 
"instead," he said, "Leftism has 
spurred Tibetan people's feelings 
toward religion and strengthened 
their belief. It also did harm to the 
harmony of nationahties as 
religions have close relations with 
minorities." 

To stablize Tibet, he said, Jhe 
religious work must be enhanced 
there." But it doesn't mean to 
interfere with administrative mea­
sures. We must make the religion 
self-governing in accordance with 
the doctrine," he said in fluent 
Chinese but sometimes through a 
Tibetan interpreter. 

Bainqen, also vice-chairman of 
the NPC Standing Committee, 
said one of the tasks of the 
commission is to teach all the 
monks and nuns to love the 
country and abide by the laws of 
the state. "This is the least one 
expects of a citizen," he said. 

"The poUtical attitude of the 
monks and nuns plays an 
important role in maintaining 
stability and unity in Tibet and 
other regions," he said, recalling 
that the two riots in Lhasa in 
September last year and March 
this year were staged by a handful 
of nionks and nuns under the 
slogan of Tibet independance. 

The Bainqen Lama discribed 
the general situation of Tibet as 
"stable and getting better," but 
stressed that it would be wrong to 

"sit back and lower our guards" 
against the separatists who are few 
in nimiber but have enough 
capacity for manoeuvre as they 
have support both at home and 
abroad. 

For the correct and thorough 
solution of Tibetan problems, he 
called for a real implenJcntation of 
regional national autonomy, more 
flexibly ethic, economic; religious 
and intellectual policies' than the 
inland provinces, and top priority 
to the development of agriculture 
and ianimal husbandfy in the area. 

The Bainqen Lama said what he 
advocated about the real auto­
nomy of Tibet "was different in 
nature" with the so-called inde­
pendence of Tibet preached by the 
separatists who attempted to spHt 
Tibet from China. 

On the five-point statement on 
human right in Tibet made by the 
Dalai Lama and his recent 
proposal to make Tibet a self-
governing democratic entity with 
Beijing responsible for foreign 
affairs and defence, the Bainqen 
Lama said the heart of these ideas 
was to split the motherland, using 
an old Chinese saying to describe 
these proposals as the same 
medicine prepared in different 
ways. 

Describing his relations with the 
Dalai Lama as "good regilious 
friends," the Bainqen Lama sard 
they had been keeping contacts in 
recent years through letters and 
telephone. When the Dalai Lama 
was in London in April this year, 
for instaiice, he said that they had 
"frank talks" over the phone. 

"I told him that the riots are not 
advantageous to the interests of 
the Tibetans and the solution of 
problems in Tibet. No problems 
can be solved by means of burning 
cars or beating people with 
stones," The Bainqen Lama said. 

He expressed his hope that the 
Dalai Lama could use his 
influence to stop violence and stop 
such activities as stirring Up 
troubles abroad or planning 

explosing or assassination at 
home. 

The Dalai Lama denied his 
blame over the telephone, saying 
he opposed any riots and violence 
but favoured peace. As for the 
plans for violence, the Dalai Lama 
was quoted as saying, "It was done 
by some young Tibetans and 
radical organizations. They in fact 
do not heed what I say." 

When the Dalai Lama asked for 
leniency to the arrested chief 
offenders of the riots, the Bainqen 
Lama said most of the people 
involved in the riots would receive 
lenient treatment. 

He also advised Dalai Lama to 
come back to contribute to the 
development and prosperity of 
Tibet. "What is the use of making 
a noise abroad? Persisting in 
antagonism will do nothing good 
for Tibet and the whole country, 
and there is no hope for success," 
he told the exiled DaUa Lama. 

"It is natural that he has 
accepted some of my suggestions 
while refusing the others," the 
Bainqen Lama said with a smile. 
"We take different political roads 
after all." 

He confirms that most of the 
300-odd lamas and nuns arrested 
during and after the Lhasa riots in 
March this year had been released, 
leaving only a few still in detain for 
violating the criminal law. 

"We are also considering, 
within the limits permitted by law, 
to give lenient treatment to the 
four involved in killing a 
poUceman during the riot," he 
said. 

Refuting the rumour of the new 
arrests in Lhasa, the Bainqen 
Lama said only a few criminals 
such as thieves and robbers were 
arrested in recent months. 

But he disclosed that some 
working teams, consisting mainly 
of Tibetans, were sent to a dozen 
monastries in Lhasa which were 
involved in the March unrest, 
aimed at consolidating these 
monastries and educating most of 
the monks and nuns. 
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O f f i c e r s a n d s o l d i e r s o f t h e P e o p l e ' s L i b e r a t i o n A r m y b e g i n t o w e a r u n i f o r m s d e c k e d w i t h e p a u l e t s 
d e s i g n a t i n g t h e i r n e w s y s t e m o f m i l i t a r y r a n k s o n O c t o b e r 1 . 

Picture (1): Officer's epaulets 
( l e f t , f r o m t o p t o b o t t o m ) S e n i o r G e n e r a l ; G e n e r a l ; L i e u t e n a n t G e n e r a l ; M a j o r G e n e r a l ; 
( m i d d l e , f r o m t o p t o b o t t o m ) S e n i o r C o l o n e l ; C o l o n e l ; L i e u t e n a n t C o l o n e l ; M a j o r C o l o n e l 
( r i g h t , f r o m t o p t o b o t t o m ) C a p t a i n ; L i e u t e n a n t ; S e c o n d L i e u t e n a n t 

Picture (2): Epaulets of Master Sergeant, professional sergeant; military student and soldiers 
( t o p , l e f t t o r i g h t ) M a s t e r S e r g e a n t ; p r o f e s s i o n a l s e r g e a n t ; m i l i t a r y s t u d e n t 

, ( b o t t o m , l e f t t o r i g h t ) S t a f f S e r g e a n t ; S e r g e a n t ; C o r p o r a l ; L a n c e C o r p o r a l ; P r i v a t e 
Picture (3): Army, air force and navy Wearing new symbols of military ranks 
Picture (4): Female soldiers of a signal station wear new symbols of military ranks 

by Wang Jianmin, Zhao JIanwel and Miao Cheng 

" W h i l e i n s i s t i n g i n e d u c a t i o n o f 
t h e m o s t m o n k s a n d n u n s w h o h a d 
c o m m i t t e d l i g h t c r i m e s d u r i n g t h e 
r i o t s , " h e s a i d , " w e m u s t n o t b e 
s o f t o n t h o s e i n s t i g a t i n g t h e r i o t s . " 

N e w m e a s u r e s a r e b e i n g t a k e n 
i n T i b e t t o t h o r o u g h l y r e h a b i l i a t e 
t h o s e w h o h a d b e e n l a b e l l e d 
u n j u s t l y s i n c e t h e 1 9 5 9 r e b e l l i o n 
a n d p a r t i c u l a r l y d u r i n g t h e 
" c u l t u r a l r e v o l u t i o n ( 1 9 6 6 - 7 6 ) , " 
h e s a i d . • 

Iron, Steel Giant 
Eyes World Market 

rie d e v e l o p m e n t s t r a t e g y o f 
B e i j i n g ' s C a p i t a l I r o n a n d 

S t e e l C o . is t o t u r n i t s e l f i n t o a 
b u s i n e s s s y n d i c a t e o f i n t e r n a t i o n a l 
p r e s t i g e . 

A s i t s first s t e p t o a c h i e v e t h e 
g o a l , t h e c o m p a n y , o n e o f C h i n a ' s 
l e a d i n g i r o n a n d s t e e l p r o d u c e r s , i s 

p r e p a r i n g t o g e t a f o o t h o l d i n 
o v e r s e a s m a r k e t s , a c c o r d i n g . t o 
Z h a n g X i a n q i n g , g e n e r a l m a n g e r 
o f a n e w l y f o r m e d m a c h i n e r y 
e n g i n e e r i n g c o m p a n y a t t a c h e d t o 
t h e i r o n a n d s t e e l c o m p l e x . 

S o f a r , i t h a s e s t a b U s h e d 17 se l f -
f u n d e d a n d j o i n t - v e n t u r e sa les 
u n d e r t a k i n g s i n t h e U n i t e d S t a t e s , 
C a n a d a , I t a l y , S w i t z e r l a n d , 
F r a n c e , B e l g i u m , S i n g a p o r e a n d 

- A u s t r a l i a . T h e s e a r e d e s i g n e d t o 
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p r o m o t e s a l e s , b u s i n e s s t i e s , t h e 
c o l l e c t i o n o f e c o n o m i c a n d 
t e c h n i c a l i n f o r m a t i o n a n d t r a i n i n g 
o f p e o p l e i n f o r e i g n t r a d e a n d 
e c o n o m i c a c t i v i t i e s . 

T h e m a c h i n e r y - e n g i n e e r i n g 
c o m p a n y w a s f o r m e d i n e a r l y M a y 
t h i s y e a r t o e x p l o r e t h e i n t e r n ­
a t i o n a l m a r k e t f o r i t s ' m a s t e r 
c o m p a n y a n d t o h e l p t h e l a t t e r 
c o m p e t e i n c o n s t r u c t i o n o f i r o n 
a n d s t e e l a n d m a c h i n e - b u i l d i n g 
p r o j e c t s o v e r s e a s . 

T h e C a p i t a l I r o n a n d S t e e l C o . , 
i n i t i a t e d i n 1 9 1 9 , i s a c t u a l l y a l a r g e 
e n t e r p r i s e g r o u p . I t h a s a t o t a l 
w o r k f o r c e o f 2 2 0 , 0 0 0 a n d i s 
c o n n e c t e d w i t h 1 4 i n d u s t r i e s s u c h 
a s e l e c t r o n i c s , c h e m i c a l s , n o n f e r -
r o u s m e t a l s , s h i p b u i l d i n g a n d 
t o u r i s m . I t h a s 7 4 s u b o r d i n a t e 
e n t e r p r i s e s i n 2 2 p r o v i n c e s a n d 
m u n i c i p a l i t i e s . 

A n i m p o r t a n t s t e p i t h a s t a k e n 
w a s t o b u y t h e m a j o r i t y o f t h e 
s h a r e s o f a U S e n g i n e e r i n g 
c o m p a n y , M e s t a , i n J u l y t h i s y e a r . 
M e s t a i s i n v o l v e d i n t h e d e s i g n a n d 
p r o d u c t i o n o f r o l l i n g m i l l s , 
c o n t i n u o u s c a s t e r s a n d t h e i r 
s u p p o r t i n g e q u i p m e n t . 

T h e i r o n a n d s t e e l c o m p l e x i s t o 
c o m b i n e M e s t a ' s t e c h n o l o g y a n d 
i t s o w n p r o c e s s i n g c a p a b i l i t y t o 
m a n u f a c t u r e l a r g e c o n t i n u o u s 
c a s t i n g a n d s t e e l r o l l i n g e q u i p ­
m e n t f o r b o t h d o m e s t i c a n d 
o v e r s e a s c l i e n t s , s a i d Z h a n g . 

S i n c e t h e c o n t r a c t r e s p o n s i b i l i t y 
s y s t e m w a s i n t r o d u c e d i n t o t h e 
e n t e r p r i s e i n 1 9 7 8 , t h e c o m p l e x 
h a s a c h i e v e d r a p i d d e v e l o p m e n t . 
S t a t i s t i c s s h o w t h a t i t s fixed a s s e t s 
h a v e r e a c h e d 5 b i l l i o n y u a n 
( U S $ 1 . 3 4 b i l l i o n ) i n v a l u e . I n 1 9 8 7 
i t g e n e r a t e d 1 , 3 4 5 m i l l i o n y u a n i n 
p r o f i t , 4 . 5 t i m e s m o r e t h a n i n 
1 9 8 7 , t h e y e a r w h e n C h i n a 
a d o p t e d t h e p o l i c y o f r e f o r m a n d 
o p e n i n g t o t h e o u t s i d e w o r l d . 

B e t w e e n 1 9 8 1 a n d 1 9 8 5 , t h e 
c o m p l e x a l l o c a t e d 3 1 5 m i l l i o n 
y u a n t o t r a n s f o r m a n d u p g r a d e 5 8 
l a r g e r p r o j e c t s . B a s e d o n t h i s , i t 
h a s o p e n e d o r t a k e n . o v e r 4 5 
e n t e r p r i s e s s i n c e 1 9 8 3 . . 

W e e k l y C h r o n i c l e 
(Septemb«r 2 6 - O c t o b e r 2 ) 

P O L I T I C A L 

S e p t e m b e r 2 7 
• H u C h i u Y u a n , a v e t e r a n 
K u o m i n t a n g ( K M T ) m e m b e r a n d 
l e g i s l a t o r o f T a i w a n ' s " l e g i s l a t i v e 
Y u a n , " w h o i s c u r r e n t l y o n a 
m a i n l a n d t o u r , e x p r e s s e s h i s r e g r e t 
o v e r t h e d e c i s i o n m a d e b y t h e 
T a i w a n K M T a u t h o r i t i e s t o e x p e l l 
h i m f r o m t h e p a r t y , X i n h u a 
r e p o r t s . 

I n a s t a t e m e n t , h e s a y s t h a t h e 
v a l u e s t h e n a t i o n m o r e h i g h l y t h a n 
a p o l i t i c a l p a r t y a n d " t h e i n t e r e s t s 
o f t h e s t a t e a r e o f t h e u t m o s t 
i m p o r t a n c e . " 

S e p t e m b e r 2 8 
• C h i n e s e P r e s i d e n t Y a n g S h a n g -
k u n m e e t s D r . A r m a n d H a m m e r , 
c h a i r m a n o f t h e b o a r d a n d c h i e f 
e x e c u t i v e o f f i c e r o f t h e O c c i d e n t a l 
P e t r o l e u m C o r p o r a t i o n o f t h e 
U n i t e d S t a t e s , i n B e i j i n g , X i n h u a 
r e p o r t s . 

H a m m e r i s h e r e t o d i s c u s s 
f u r t h e r c o - o p e r a t i o n w i t h C h i n a ' s 
N a t i o n a l O f f s h o r e O i l C o r p o r ­
a t i o n . Y a n g t h a n k s H a m m e r f o r 
h i s h e l p a n d s u p p o r t o f C h i n a i n 
t h e p a s t d e c a d e a n d e x p r e s s e s h i s 
h o p e t h a t H a m m e r w i l l c o n t i n u e 
t o d o s o . 

E C O N O M I C 

S e p t e m b e r 2 6 
• C h i n a h a s r e c e n t l y r e c e i v e d 
t w o l o a n s t o t a l l i n g a b o u t U S $ 1 
b i l l i o n f r o m t h e W o r l d B a n k a n d 
t h e J a p a n e s e g o v e m i h e n t t o b e 
u s e d f o r t h e c o n s t r u c t i o n a n d 
u p g r a d i n g o f n i n e r a i l w a y p r o ­
j e c t s , a c c o r d i n g t o t h e M i n i s t r y o f 
R m l w a y s . 

S e p t e m b e r 2 7 
• C h i n a ' s first m a c h i n e r y a n d 
e l e c t r o n i c s p r o d u c t s e x p o r t e x h i ­
b i t i o n w i n b e h e l d a t t h e C h i n a 
I n t e r n a t i o n a l E x h i b i t i o n C e n t r e 

f r o m O c t o b e r 7 t o 1 3 , t h e g e n e r a l 
m a n a g e r o f t h e c e n t r e s a y s . 

A b o u t 4 7 0 d o m e s t i c firms a r e 
e x p e c t e d t o s h o w 1 , 0 0 0 n e w 
p r o d u c t s a t t h e e x h i b i t i o n , w h i c h 
a r e m a n u f a c t u r e d l o c a l l y w i t h 
t e c h n o l o g i e s i m p o r t e d d u r i n g t h e 
p a s t f e w y e a r s . 

C U L T U R A L 

S e p t e m b e r 2 7 
• M o r e t h a n 2 0 0 C h i n e s e a n d 
f o r e i g n t o u r i s t s j o i n i n a 4 0 -
k i l o m e t r e t o u r i n t h e u r b a n a r e a o f 
B e i j i n g t o d a y t o m a r k W o r l d 
T o u r i s m D a y . 

T h e y v i s i t e d s u c h a t t r a c t i o n s a s 
t h e P a l a c e M u s e u m ( t h e F o r ­
b i d d e n C i t y ) , B e i h a i P a r k , t h e 
T e m p l e o f H e a v e n , T i a n a n m e n 
S q u a r e , t h e Y o n g h e L a m a s e r y a n d 
t h e C u l t u r a l P a l a c e o f N a t i o n ­
a l i t i e s . 

O c t o b e r 1 
• M o r e t h a n 3 0 , 0 0 0 p e o p l e 
g a t h e r i n t h e C a p i t a l S t a d i u m a n d 
t h e B e i j i n g W o r k e r s ' S t a d i u m t o 
h o l d g r a n d p a r t i e s t o c e l e b r a t e t h e 
3 9 t h a n n i v e r s a r y b i r t h d a y o f t h e 
P e o p l e ' s R e p u b l i c o f C h i n a , t h e 
o v e r s e a s e d i t i o n o f R e n m i n Ribao 
( P e o p l e ' s D a i l y ) r e p o r t s . 

S o m e o f t h e P a r t y a n d s t a t e t o p 
l e a d e r s , p e r s o n a l i t i e s f r o m v a r i o u s 
c i r c l e s i n t h e c a p i t a l a n d 
c o m p a t r i o t s f r o m H o n g K p n g , 
M a c a o a n d T a i w a n , o v e r s e a s 
C h i n e s e a n d r e p r e s e n t a t i v e s o f 
n a t i o n a l m i n o r i t i e s j o i n t h e 
a c t i v i t i e s w i t h t h e B e i j i n g c r o w d s . 

S O C I A L 

S e p t e m b e r 2 7 
• C h i n e s e P a r t y a n d s t a t e l e a d e r s 
p a y t h e i r l a s t r e s p e c t s t o t h e b o d y 
o f C h i l e a n p a i n t e r J o s e V e n t u r e l l i , 
w h o d i e d i n B e i j i n g o n S e p t e m b e r 
1 7 a t t h e a g e o f 6 4 , X i n h u a 
r e p o r t s . 
' V e n t u r e l l i w a s a fighter f o r 
w o r l d p e a c e a n d a l o n g - t i m e f r i e n d 
o f t h e C h i n e s e p e o p l e . H e m a d e 
g r e a t c o n t r i b u t i o n s t o t h e f r i e n d l y 
r e l a t i o n s h i p b e t w e e n L a t i n A m e r ­
i c a a n d C h i n a . ' 
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I N T E R N A T I O N A L 

S O V I E T U N I O N 

Gorbachev ki the Limelight Again 

Soviet leader M i k h a i l Gorbachev recently proposed a seven-
pointpackage on the security of the Asian-Pacific region and 
the relations between the Soviet Union and countries in the 
region. 

Si n c e M i k h a i l G o r b a c h e v a s ­
s u m e d o f f i c e a ^ g e n e r a l 

s e c r e t a r y o f t h e C o m m u n i s t P a r t y 
o f t h e S o v i e t U n i o n i n 1 9 8 5 , t h e 
S o v i e t f o r e i g n p o l i c y s e e m s t o b e 
o n t h e o f f e n s i v e w i t h o n e o v e r t u r e 
a f t e r a n o t h e r . T h e s t a t e m e n t m a d e 
b y G o r b a c h e v o n S e p t e m b e r 1 6 i n 
K r a s n o y a r s k , a S o v i e t s o u t h e a s t -
e m S i b e r i a n c i t y , w a s y e t a n o t h e r 
m a j o r m o v e t h a t a t t r a c t e d w i d e ­
s p r e a d a t t e n t i o n . T h i s w a s t h e 
s e c o n d t i m e t h a t G o r b a c h e v c h o s e 
t o d e l i v e r a s p e e c h i n a S i b e r i a n 
c i t y a i m e d a t i m p r o v i n g r e l a t i o n s 
b e t w e e n h i s c o u n t r y a n d t h e 
A s i a n - P a c i f i c r e g i o n . T h e p r e v i ­
o u s o n e w a s i n V l a d i v o s t o k o n 
J u l y 2 8 , 1 $ 8 6 . 

A c c o r d i n g t o o f f i c i a l S o v i e t 
T A S S n e w s a g e n c y , G o r b a c h e v 
a d v a n c e d s e v e n p r o p o s a l s e n t i t l e d 
" " S t r e n g t h e n i n g S e c u r i t y i n t h e 
A s i a n - P a c i f i c R e g i o n . " T h e y a r e 
as f o l l o w s : 

— T h e S o v i e t U n i o n w i l l n o t 
i n c r e a s e i t s n u c l e a r s t o c k p i l e i n t h e 
r e g i o n a n d w i l l c a l l o n t h e U n i t e d 
S t a t e s a n d o t h e r n u c l e a r p o w e r s t o 
f o l l o w s u i t ; 

— T h e S o v i e t U n i o n w i l l 
c o n s u l t w i t h m a j o r n a v a l p o w e r s 
i n t h e r e g i o n n o t t o e x p a n d t h e i r 
f o r c e s , t h u s l o w e r i n g t h e r i s k o f 
m i l i t a r y c o n f r o n t a t i o n i n r e g i o n s 
w h e r e t h e c o a s t s o f t h e S o v i e t 
U n i o n , C h i n a , J a p a n , t h e D e m o c ­
r a t i c P e o p l e ' s R e p u b l i c o f K o r e a 
a n d S o u t h K o r e a c o n v e r g e ; 

— T h e S o v i e t U n i o n w i l l a l s o 
c o n s u l t w i t h o t h e r p o w e r s t o 
f r e e z e a n d c o m m e n s u r a t e l y l o w e r 
t h e l e v e l s o f a i r f o r c e a c t i v i t y ; 

- ^ I f t h e U n i t e d . S t a t e s a g r e e s t o 
e l i m i n a t e i t s m i l i t a r y ba ses i n t h e 
P h i l i p p i n e s , t h e S o v i e t U n i o n w i l l 
g i v e u p i t s fleet's m a t e r i a l a n d 
t e c h n i c a l s u p p l y s t a t i o n i n C a m 
R a n h B a y i n V i e t N a m ; 

— T h e S o v i e t s w i l l p a r t i c i p a t e 
i n d i s c u s s i o n s o n p r e v e n t i n g 
i n c i d e n t s i n t h e o p e n s ea a n d t h e 
a i r a b o v e i t , i n o r d e r t o g u a r a n t e e 
t h e s a f e t y o f sea l a n e s a n d 
c o m m u n i c a t i o n s i n t h e r e g i o n ; 

— t h e S o v i e t s w i l l a d v o c a t e a n 
i n t e r n a t i o n a l c o n f e r e n c e n o t l a t e r 
t h a n 1 9 9 0 o n m a k i n g t h e I n d i a n 
O c e a n a z o n e o f peace ; 

— A n d , a m e c h a n i s m w i l l be 
c r e a t e d t o n e g o t i a t e t h e p r o p o s a l s 
o f t h e S o v i e t U n i o n a n d o t h e r 
n a t i o n s d e a l i n g w i t h t h e s e c u r i t y 
o f t h e A s i a n - P a c i f i c r e g i o n . 

A s a r e g i o n a l p o w e r , C h i n a 
n a t i u - a l l y r e c e i v e d s p e c i a l a t t e n ­
t i o n i n G o r b a c h e v ' s s p e e c h . H e 
s a i d h i s c o u n t r y s t a n d s f o r t h e f u l l 
n o r m a l i z a t i o n o f r e l a t i o n s w i t h 
C h i n a a n d i s r e a d y t o s t a r t 
p r e p a r a t i o n s w i t h o u t d e l a y f o r a 
S o v i e t - C h i n e s e s u m m i t m e e t i n g . 
H e a l s o s a i d t h a t t h e S o v i e t U n i o n 
f a v o u r s d e v e l o p m e n t o f S o v i e t -
C h i n e s e r e l a t i o n s " u p t o a l e v e l 
a d e q u a t e t o m e e t o u r t w o 
c o u n t r i e s ' r e s p o n s i b i l i t y f o r a 
p e a c e f u l w o r l d p o l i c y . " 

I n r e g a r d t o A u g u s t t a l k s o n t h e 
K a m p u c h e a p r o b l e m h e l d be ­
t w e e n t h e c o u n t r i e s ' d e p u t y 
f o r e ^ n m i n i s t e r s i n B e i j i n g , h e 
s a i o t h e y h a d " e x p a n d e d , i n a 
c e r t a i n w a y , t h e z o n e o f m u t u a l 
u n d e r s t a n d i n g o n t h i s i s s u e a n d 
c o n t r i b u t e d t o i m p r o v i n g S o v i e t -
C h i n e s e r e l a t i o n s . " 

G o r b a c h e v a l s o e x p r e s s e d a 
d e s i r e f o r S o v i e t - J a p a n e s e r e l ­
a t i o n s t o d e v e l o p n o r m a l l y , b u t h e 
d i d n o t m e n t i o n t h e m a i n b l o c k : 
S o v i e t o c c u p a t i o n o f f o u r J a p a ­
n e s e i s l a n d s . H e a l s o e x p r e s s e d h i s 
u n e a s i n e s s c o n c e r n i n g J a p a n ' s 
e x p a n s i o n o f m i l i t a r y s t r e n g t h . 

T h e S o v i e t l e a d e r o u t l i n e d t h e 
S o v i e t ' s n e w s t a n d t o w a r d s 
e c o n o m i c r e l a t i o n s b e t w e e n h i s 
c o u n t r y a n d t h e A s i a n - P a c i f i c 
r e g i o n . H e s a i d t h a t e n t e r p r i s e s 
a n d c o - o p e r a t i v e s i n t h e S o v i e t 
F a r E a s t a n d S i b e r i a m a y b e 
a l l o w e d t o d i r e c t l y c o n d u c t 
f o r e i g n t r a d e , d e v e l o p s o c i a l 
w e l f a r e a n d i m p o r t c o n s u m e r 
g o o d s . A s p e c i a l z o n e o f j o i n t 
v e n t u r e s m a y a l s o b e se t u p i n t h e 
S o v i e t F a r E a s t t h a t w i l l e n j o y 
p r e f e r e n c e s o f t a x e x e m p t i o n s a n d 
access t o r e s o u r c e s , h e s a i d . 
S p e c i f i c a l l y , e c o n o m i c c o ­
o p e r a t i o n a m o n g t h e S o v i e t 
U n i o n , C h i n a a n d J a p a n i s t o b e 
s t r e n g t h e n e d o n t h e b a s i s o f 
m u t u a l b e n e f i t , h e s a i d . 

I n r e s p o n s e t o t h e S o v i e t o f f e r , a 
C h i n e s e F o r e i g n M i n i s t r y s p o k e s ­
m a n c o m m e n t e d o n S e p t e m b e r 2 2 
t h a t t h e m o s t i m p o r t a n t t a s k a t 
p r e s e n t i s " t o e l i m i n a t e e x i s t i n g 
c o n f l i c t s a n d h o t s p o t s s u c h as t h e 
K a m p u c h e a n q u e s t i o n . " 

T h e s p o k e s m a n , J i n G u i h u a , 
s a i d C h i n a h a s n o t i c e d t h e S o v i e t 
w i l l i n g n e s s e x p r e s s e d b y G o r b a ­
c h e v t o p r o m o t e a n e a r l i e r 
s e t t l e m e n t o f t h e K a m p u c h e a 
q u e s t i o n . " W e h o p e t h a t t h e 
S o v i e t U n i o n w i l l m a k e p r a c t i c a l 
e f f o r t s f o r t h i s p u r p o s e , " h e s a i d . 

J i n s a i d c o n d i t i o n s s e t f o r t h e 
m e e t i n g o f t o p l e a d e r s o f t h e t w o 
c o u n t r i e s i n c l u d e t h e S o v i e t 
U n i o n ' s i n s i s t e n c e t h a t V i e t N a m 
w i t h d r a w a l l i t s t r o o p s f r o m 
K a m p u c h e a . I f c o n d i t i o n s a r e m e t 
b y t h e S o v i e t U n i o n , t h e 
s p o k e s m a n a d d e d , t h e p o t e n t i a l 
s u m m i t m e e t i n g w i l l b e p u t o n t h e 
a g e n d a . 

by Duan Pin 
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FRG 
Economy Picking Up Steam 
West Germany's economy experienced a growth of 3.9 
percent in the first half of this year, countering charges from 
partners that Bonn was not doing enough to stimulate 
economic growth. 

Only seven months ago, 
economic analysts were pre­

dicting that the economy of the 
Federal Republic of Germany 
would begin to decline this year. 
They also said Bonn's economic 
policies were not fostering suffi­
cient expansion. But figures 
released by the West German 
Economic Ministry indicate an 
economic growth of 3.9 percent 
for the first half of 1988, the 
biggest growth in nearly a decade. 
Before this, for nearly eight years 
the country's average economic 
growth ranked lowest among the 
seven major industrial countries at 
only 1.5 percent. 

West German Finance Minister 
Gerhard Stoltenberg now fore­
casts a real growth for the gross 
national product (GNP) ©f at least 
3 percent in 1988, compared with 
last year's 1.7 percent. 

Economists said the latest 
growth has helped West Germany 
to counter criticisms, particularly 
from the United States and 
France, that Bonn was not doing 
enough for the economic expan­
sion in Europe. 

Above all, the West German 
Economic Ministry indicates, the 
growth is being carried on by an 
increased domestic demand, 
which rose at a faster rate than the 
GNP in the first six months of this 
year. Demand growth for this 
period was 4.6 percent higher than 
the 1987 figure. 

During the first half of the year, 
total gross investment rose 11 
percent from the same period in 
1987. In July, the country's 
manufacturers reported a 3 
percent increase in domestic 
orders from the previous month. 

However, foreign contracts 
dropped 2 percent. 

Exports have undoubtedly 
played a decisive role in this 
unexpectedly rapid development. 
The country posted a record 
monthly trade surplus of 14.2 
billion marks (US$7.65 billion) in 
June. 

The rise in exports was 
attributed to strong economic 
growth in neighbouring countries 
and the current strength of the 
dollar against the mark, which is 
keeping West German product 
prices competitive on intern­
ational market. 

However, analysts pointed out 
that the strong investment by West 
Germany's neighbours is eventu­
ally likely to increase tensions 
between West Germany and other 
West European countries, parti­
cularly France. Not long ago, 
French Finance Minister Pierre 
Beregovoy challenged Bonn to 
adopt more measures to stimulate 
economic expansion. More seri­
ous were criticisms by intern­
ational economic organizations 
such as the International Mone­
tary Fund (IMF) and the Paris-
based Organization for Economic 

OPEC 

Celebrating its 28th anniver­
sary, the Organization of 

Petroleum Exporting Countries 
(OPEC) issued a communique 

Co-operation and Development, 
which demanded that West 
Germany do something about the 
tangle of restrictions on its 
economy and increase its domestic 
demand to fall in line with 
strategies adopted in major 
industrialized nations. 

In the Louvre accord of 
February 1987, West Germany 
promised it would try to reduce its 
trade surplus, which then stood at 
a record 118 billion marks (US$65 
billion). But most economists 
expect the country's trade surplus, 
largely attributed to exports to 
Western Europe, to at least equal 
that of 1987. 

Although economic growth in 
the first half of this year rose 
beyond most expectations, pro­
blems such as high unemployment 
figures, shortages of investment 
funds and a high outflow of funds 
still remain unsolved. 

But the United States, Japan 
and West Germany are major 
economic forces. West Germany is 
the largest industrial production 
base and market in the European 
Community, and it is also China's 
third largest trade partner. 
Chinese Vice-Premier Yao Yilin is 
visiting the country, exchanging 
views with its leaders on issues of 
mutual concern and bilateral 
relations. It is believed that Yao's 
visit will further promote the 
development of economic rel­
ations and friendship between 
China and the Federal Republic of 
Germany. 

by Zhou Xin 

appealing for a halt to declining oil 
prices. The communique said that 
none of the countries, whether 
OPEC or non-OPEC members, 

Urging Less Oil, iVIore Profit 
World crude oil prices remain low. While OPEC sets quotas to 
raise them, some members prefer to compete. 
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w a n t e d a r e p e a t o f t h e 1 9 8 6 
i n c i d e n t a n d u r g e d m e m b e r s t o 
s t r i c t l y a b i d e b y p r o d u c t i o n 
q u o t a s set b y t h e o r g a n i z a t i o n . 

T h e m a i n f a c t o r l e a d i n g t o t h e 
d r o p i n o i l p r i c e s w a s a n 
o v e r s u p p l y o f o i l o n t h e i n t e r n ­
a t i o n a l m a r k e t . O P E C ' s p e r c e n ­
t age o f o i l i n t h e i n t e r n a t i o n a l 
m a r k e t h a s a l r e a d y d e c l i n e d , s o i t 
i s d i f f i c u l t f o r t h e o r g a n i z a t i o n t o 
c o n t r o l t h e r u n o f i n t e r n a t i o n a l o i l 
p r i ce s . 

O P E C w a s f o u n d e d o n S e p t e m ­
b e r 1 4 , 1 9 6 0 . D u r i n g t h e 1 9 6 0 s a n d 
e a r l y 1970s , O P E C m e m b e r s 
g r a d u a l l y n a t i o n a l i z e d t h e i r o i l 
i n d u s t r i e s . A b o u t 6 0 p e r c e n t o f 
w o r l d o i l o u t p u t f e l l i n t o O P E C ' s 
h a n d s , a n d w i t h t h i s a d v a n t a g e , 
O P E C c o n t r o l l e d o i l p r i c e s f o r a 
l o n g t i m e . 

S i n c e t h e b e g i n n i n g o f t h e 
1980s , h o w e v e r , i n d u s t r i a l i z e d 
W e s t e r n c o u n t r i e s a c h i e v e d s o m e 
success i n r e o r g a n i z i n g e n e r g y 
r e sou rce s , so o i l d e m a n d i n t h e 
i n t e r n a t i o n a l m a r k e t f e l l . A t t h e 
s a m e t i m e , o i l o u t p u t a n d sa les o f 
n o n - O P E C m e m b e r s g r e a t l y i n ­
creased , c o m p e t i n g a g a i n s t O P E C 
w i t h l o w e r p r i c e s . O P E C ' s p e r c e n ­
tage o f o i l o u t p u t o n t h e w o r l d 
m a r k e t d e c r e a s e d t o 4 4 . 9 p e r c e n t 
i n 1 9 8 0 a n d 4 0 . 1 p e r c e n t i n 1 9 8 5 . 

A n o t h e r c ause l e a d i n g t o t h e o i l 
p r i c e d r o p is t h a t m e m b e r s o f 
O P E C g e n e r a l l y o v e r f u l f i l l p r o ­
d u c t i o n q u o t a s . S i n c e 1 9 8 3 , O P E C 
has c a l l e d f o r b o o s t i n g p r i c e s b y 
l i m i t i n g o u t p u t , b u t i t h a s f a i l e d t o 
a c h i e v e i t s g o a l . W i t h t h e 
p r o d u c t i o n c a p a c i t i e s o f m e m b e r s 
f e t t e r e d , f o r m e r m a r k e t s w e r e l o s t . 
I n c o m e s o f O P E C f r o m o i l e x p o r t s 
s h a r p l y d e c r e a s e d d u e t o t h e 
s u b s e q u e n t p r i c e d r o p a n d 
r e d u c t i o n o f t h e o i l m a r k e t . 
T h e r e b y , e a c h m e m b e r s t a t e o f 
O P E C w a s c o n f r o n t e d w i t h 
e c o n o m i c losses a n d b e g a n t o g o 
i t s o w n w a y , t a k i n g v a r i o u s 
m e a s u r e s t o exceed p r o d u c t i o n 
q u o t a s . T h i s f u r t h e r l i m i t e d t h e 
a b i l i t y o f O P E C t o c o n t r o l o i l 
p r i c e s . 

L i k e w i s e , t h e c e a s e f i r e o f t h e 
l o n g - s t a n d i n g I r a n - I r a q w a r h a s 
b r o u g h t c o m p l i c a t e d r e p e r ­
c u s s i o n s t o t h e r u n o f o i l p r i c e s . 
I r a n a n d I r a q a r e i n c r e a s i n g t h e i r 
o i l o u t p u t i n o r d e r t o r e b u i l d t h e i r 
d e v a s t a t e d e c o n o m i e s . I r a q h a s 
t h e c a p a c i t y t o e x p a n d p r o d u c t i o n 
i m m e d i a t e l y . E x p e r t s b e l i e v e t h a t 
i t c a n r a i s e o i l d e l i v e r i e s f r o m t h e 
c u r r e n t 2 . 9 m i U i o n b a r r e l s p e r d a y 
t o 4 . 9 m i l h o n b a r r e l s i n s i x 
m o n t h s , a f t e r o r d e r s a r e r e c e i v e d . 
B e c a u s e t h e o i l w e l l s o f I r a n w e r e 
s e r i o u s l y d e s t r o y e d i n t h e w a r , i t s 
o i l o u t p u t w i l l i n c r e a s e b y a m u c h 
s m a l l e r m a r g i n . 

S W E D E N 

Ti e r e s u l t s o f S w e d e n ' s g e n e r a l 
e l e c t i o n o n S e p t e m b e r 18 

s w e p t t h e r u H n g S o c i a l D e m o c r a t s 
b a c k i n t o p o w e r w i t h s u p p o r t 
f r o m t h e L e f t P a r t y . A l s o , a n e w 
p a r t y , t h e e n v i r o n m e n t a l i s t G r e e n 
P a r t y , e n t e r e d p a r l i a m e n t f o r t h e 
first t i m e i n 6 7 y e a r s a n d c a p t u r e d 
sea ts f r o m t h e n o n - s o c i a l i s t 
c o m p e t i t o r s . 

A f t e r t h e e l e c t i o n r e s u l t s w e r e 
r e l e a s e d , t h e S o c i a l D e m o c r a t i c , 
L e f t a n d G r e e n p a r t i e s c e l e b r a t e d 
t h e i r e l e c t i o n v i c t o r i e s w h i l e t h e 
n o n - s o c i a l i s t p a r t i e s b e g a n t o 
r e v i e w t h e i r c a m p a i g n p o l i c i e s . 

T h e r u l i n g S o c i a l D e m o c r a t i c 
P a r t y w o n 4 3 . 7 p e r c e n t o f t h e 
v o t e s . D e s p i t e t h e l o s s o f t w o 
sea ts , t h e S o c i a l D e m o c r a t i c P a r t y 
s t i l l c o n s i d e r s i t s g a i n o f 157 i n t h e 
3 4 9 - s e a t R i k s d a g ( p a r i i a m e n t ) a 
success . T h e r e a r e t w o r e a s o n s : 
F i r s t , e v e n t h o u g h t h e G r e e n P a r t y 
e n t e r s t h e p a r l i a m e n t w i t h 2 0 
sea ts , t h e S o c i a l D e m o c r a t i c P a r t y 

T h e q u o t a f o r I r a q pet b y O P E C 
is 1 , 5 4 0 , 0 0 0 b a r r e l s p e r d a y , b u t a n 
e s t i m a t e d a c t u a l figure o f p r o d u c ­
t i o n a m o u n t s t o 2 , 7 0 0 , 0 0 0 b a r r e l s 
a d a y . T h e s e figures r e f l e c t a n o i l 
flow, w h i c h I r a q h a d d e m a n d e d , 
c o m p a r a b l e t o t h e q u o t a g i v e n 
I r a n . D u r i n g h i s r e c e n t v i s i t t o 
V e n e z u e l a , t h e S e c r e t a r y - G e n e r a l 
o f O P E C s t a t e d t h a t i f t h e s a m e 
q u o t a w a s a c c e p t e d b y b o t h I r a n 
a n d I r a q , t h e o i l p r i c e w o u l d k e e p 
o n t h e l e v e l o f U S $ 1 8 p e r b a r r e l . 
B u t t h e o p t i m i s t i c v i e w i s 
c o m m o n l y d o u b t e d . 

by Zu Mantin 

b a s i c a l l y , r e t a i n s i t s o r i g i n a l 
p o s i t i o n ; S e c o n d , t h e r u l i n g p a r t y 
a n d i t s a l l y t h e L e f t P a r t y n o w 
h o l d t h e s a m e n u m b e r o f s e a t s 
( 1 7 8 ) . C o m b i n e d t h e y e n j o y a 
m a j o r i t y i n t h e p a r l i a m e n t a n d c a n 
i m p l e m e n t p o l i c i e s w i t h o u t t h e 
G r e e n P a r t y ' s i n f l u e n c e . 

T h e L e f t P a r t y , w h i c h m a n y 
p r e d i c t e d b e f o r e t h e e l e c t i o n 
w o u l d g a i n h a r d l y 4 p e r c e n t o f t h e 
v o t e s , w o n 5 .9 p e r c e n t . T h i s g a v e i t 
2 1 sea t s , c o m p a r e d t o 19 i n t h e l a s t 
p a r l i a m e n t . A n a l y s t s a t t r i b u t e d i t s 
v i c t o r y t o e f f e c t i v e l a s t - m i n u t e 
c a m p a i g n i n g . 

T h e G r e e n s , w i t h 5 .5 p e r c e n t o f 
t h e v o t e s a n d 2 0 sea t s , h a v e 
b e c o m e t h e first n e w p a r t y t o e n t e r 
i n t o t h e p a r l i a m e n t i n n e a r l y 7 0 
y e a r s . T h i s c h a n g e i n t h e 
t r a d i t i o n a l t w o - g r o u p s t r u c t u r e o f 
S w e d e n ' s p a r l i a m e n t i s o n e o f t h e 
s p e c t a c u l a r r e s u l t s o f t h e g e n e r a l 
e l e c t i o n . 

I t w a s e s t i m a t e d o r i g i n a l l y t h a t 

Socialists Remain and Greens Gain 
Sweden's parliamentary elections have ended with the r u l i n g 
Social Democratic Party swept back into power and the Green 
party adding a new voice for environmental concerns. 
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n e i t h e r " t h e s o c i a l i s t g r o u p , " l e d 
b y t h e S o c i a l D e m o c r a t i c P a r t y 
a n d t h e L e f t P a r t y , n o r " t h e 
b o u r g e o i s i e g r o u p , " c o m p r i s i n g 
t h e M o d e r a t e C o a l i t i o n P a r t y , t h e 
L i b e r a l P a r t y a n d t h e C e n t e r 
P a r t y , c o u l d e n j o y a m a j o r i t y i n 
t h e p a r l i a m e n t . T h e e n v i r o n ­
m e n t a l p a r t y , w h i c h d e c l i n e d t o 
f o l l o w e i t h e r g r o u p , w a s seen as a 
k e y f a c t o r i n f l u e n c i n g S w e d e n ' s 
p o l i t i c a l s i t u a t i o n . B u t s u c h a 
p r e d i c i t o n d i d n o t c o m e t r u e , t h u s 
a v o i d i n g t h e a p p e a r a n c e o f c h a o s 
i n S w e d e n ' s p o l i t i c a l s i t u a t i o n . 

T h e G r e e n P a r t y ' s v i c t o r y d o e s 
r e f l e c t a t r e n d o f i n c r e a s i n g 
c o n c e r n b y t h e S w e d i s h o v e r 
e n v i r o n m e n t a l p r o t e c t i o n . T h e 
t r e n d i s a l s o r e f l e c t e d b y g a i n s o f 
t h e C e n t r i s t a n d t h e L e f t p a r t i e s , 
w h i c h a r e r a d i c a l i n t h e i r f i g h t 
a g a i n s t e n v i r o n m e n t a l p o l l u t i o n . 

T h e p a r t y " w i l l u n d o u b t e d l y 
e x e r t i n f l u e n c e o n t h e g o v e r n m e n t 
i n m a k i n g e n v i r o n m e n t a l 
p o l i c i e s , " P e r G a h r t o n , o n e o f t h e 
G r e e n p a r t y l e a d e r s , s a i d a f t e r t h e 
e l e c t i o n . 

T h e t h r e e c o n s e r v a t i v e 
p a r t i e s — t h e C e n t r i s t , L i b e r a l a n d 
M o d e r a t e — s u f f e r e d f r o m t h e i r 
h e a v i e s t losses s i n c e t h e e a r l y 
1970s . T h e y g a i n e d o n l y 1 5 1 sea t s 
i n t h i s e l e c t i o n , w h i c h i s 19 less 
t h a n t h e y o c c u p i e d i n t h e l a s t 
p a r U a m e n t . V o t e s g a i n e d b y t h e 
M o d e r a t e a n d L i b e r a l p a r t i e s w e r e 
r e d u c e d b y 3 p e r c e n t a n d 2 . 1 
p e r c e n t r e s p e c t i v e l y . O n l y t h e 
C e n t r i s t p a r t y ' s v o t e s i n c r e a s e d 
a n d t h a t w a s b y 1.5 p e r c e n t . 

A n a l y z i n g t h e c o n s e r v a t i v e 
a l l i a n c e ' s d e f e a t , C e n t r i s t P a r t y 
S e c r e t a r y A k e P e t t e r s s o n s a i d t h e 
c o u n t r y ' s c u r r e n t p r o s p e r o u s 
e c o n o m y h e l p e d t h e r u U n g p a r t y 
w i n t h e e l e c t i o n . T h e p o w e r 
s t r u g g l e b e t w e e n t h e M o d e r a t e s 
a n d L i b e r a l s , o n t h e o n e h a n d , a n d 
t h e G r e e n P a r t y ' s g a i n s , o n t h e 
o t h e r , j e o p a r d i z e d t h e i m a g e s o f 
t h e f o r m e r t w o . T h e o p e n d e b a t e 
a m o n g t h e t h r e e c o n s e r v a t i v e 
p a r t i e s o v e r t a x p o l i c i e s a l s o l e d t o 
t h e i r l o s s o f v o t e s , t h e C e n t r i s t 

s e c r e t a r y a d d e d . 
H o w e v e r , F o r e i g n M i n i s t e r 

S t e n A n d e r s s o n , o n e o f t h e S o c i a l 
D e m o c r a t i c l e a d e r s , a t t r i b u t e d t h e 
c o n s e r v a t i v e s ' d e f e a t t o t h e i r 
f a i l u r e t o p r e s e n t a u n i f i e d r u l i n g 
p r o g r a m m e . 

P r e m i e r I n g v a r C a r l s s o n de ­
s c r i b e d t h e r e s u l t o f t h e e l e c t i o n as 

" a g o o d b a s i s f o r w i s e , l o n g - t e r m 
g o v e r n m e n t p o l i c y . " H e w a s 
w a r m l y h a i l e d b y h i s s u p p o r t e r s 
a f t e r t h e e l e c t i o n . H e s a i d t o t h e m , 
" T o m o r r o w w i l l b e a n e w w o r k i n g 
d a y . W h a t w e a r e b e g i n n i n g t o d o 
w i l l e n a b l e p e o p l e t o see a b r i g h t 
f u t u r e i n S w e d e n . " 

by Xu Furui 

M E X I C O 
Ruling Party Faces New Political Reality 
Since July's r e f e r e n d u m , M e x i c o has experienced a 
significant period i n its state p o l i t i c a l life with the r u l i n g 
Revolutionary I n s t i t u t i o n a l Party f a c i n g calls for reforms i n 
and outside Party. 

Th e r u H n g R e v o l u t i o n a r y I n s t i ­
t u t i o n a l P a r t y h a d a n i n t e n s e 

c o n t e s t w i t h o p p o s i t i o n p a r t i e s i n 
M e x i c o ' s r e c e n t g e n e r a l e l e c t i o n . 
T h e a b s o l u t e a u t h o r i t y i t h a s 
m a i n t a i n e d f o r m o r e t h a n h a l f a 
c e n t u r y m e t w i t h s e r i o u s c h a l ­
l e n g e s . T h i s c a u s e d g r e a t r e p e r ­
c u s s i o n s w i t h i n t h e p a r t y . 

Y o u n g s t a t e s m e n w i t h i n t h e 
p a r t y , h e a d e d b y t h e n e w l y e l e c t e d 
P r e s i d e n t C a r l o s S a U n a s d e 
G o r t a r i , p r o p o s e d t o c o n t i n u e 
d i a l o g u e s w i t h t h e o p p o s i t i o n 
p a r t i e s a n d r e f o r m t h e g o v e r n ­
m e n t . T h e s e g o a l s w e r e set t o w i p e 
o u t a b u s e r e s u l t i n g f r o m t h e 
p a r t y ' s l o n g - t e r m a d m i n i s t r a t i o n 
a n d t o i n n o v a t e p a r t y a n d s t a t e 
p o l i t i c a l l i f e . 

I n f a c t , t h e s p i r i t a n d l a w o f 
f o r m e r P r e s i d e n t M i g u e l d e l a 
M a d r i d ' s r e f o r m s s t r e n g t h ­
e n , d e m o c r a t i z a t i o n o f p a r t y l i f e 
a n d p r o m o t e p o h t i c a l e q u a h t y 
a n d i n n o v a t i o n . H o w e v e r , t h o s e 
m o v e s w e r e n o t a b l e t o r e s o l v e a n 
i n - p a r t y c r i s i s . A s p l i n t e r g r o u p 
t h u s h a s b e c o m e t h e m a i n s t a y o f 
t h e o p p o s i t i o n c o a l i t i o n . 

C r i t i c s w i t h i n t h e R e v o l u t i o n ­
a r y I n s t i t u t i o n a l P a r t y m a i n t a i n 
t h a t i f t h e P a r t y d o e s n o t c o n t i n u e 
t o i n t r o d u c e d e m o c r a t i z a t i o n 
w i t h i n , as w e l l as o u t s i d e , t h e 
P a r t y , i t w i l l b e c o m e m o r e r i g i d 
a n d face a d e e p e r c r i s i s . A s t a t e 
g o v e r n o r , V i c t o r M a n u e l , p o i n t e d 

o u t t h a t i n o r d e r t o r e g a i n t h e 
p e o p l e ' s c o n f i d e n c e , t h e R e v o ­
l u t i o n a r y I n s t i t u t i o n a l P a r t y n e e d s 
t o u p d a t e i t s r i g i d s y s t e m a n d 
c a r r y o u t s t r a t e g i c r e f o r m s i n l i n e 
w i t h t h e n e w p o l i t i c a l r e a l i t y . 

N e w l y e l e c t e d P r e s i d e n t S a l i n a s 
a d m i t s t h a t , i n f a c t , t h e d e f a c t o 
u n i - p a r t y s y s t e m t h a t h a s l a s t e d 
f o r m o r e t h a n h a l f a c e n t u r y n o 
l o n g e r e x i s t s i n M e x i c o . A n e w 
p e r i o d h a s b e g u n w i t h c o ­
o p e r a t i o n b e t w e e n t h e r u l i n g a n d 
o p p o s i t i o n p a r t i e s , h e s a i d . 

H o w e v e r , t h e r e a r e d i f f e r e n t 
v i e w s w i t h i n t h e P a r t y a b o u t w h a t 
i n n o v a t i o n m e a s u r e s s h o u l d b e 
t a k e n . S o m e m a i n t a i n t h a t t h e 
R e v o l u t i o n a r y I n s t i t u t i o n a l P a r t y 
i s j u s t g i v i n g u p i t s p o l i t i c a l p o w e r 
t o t h e o p p o s i t i o n p a r t i e s i n s t e a d o f 
fighting a g a i n s t t h e m . T h e y a l s o 
s a y t h a t t h e r u l i n g p a r t y h a s m a d e 
e n o u g h c o n c e s s i o n s , a n d t o 
c o n t i n u e d i a l o g u e s c a n o n l y 
b e n e f i t o p p o s i t i o n p a r t i e s . 

A t t h e s a m e t i m e , o w i n g t o t h e 
s t r o n g p r e s s u r e i m p o s e d b y t h e 
o p p o s i t i o n , h a r d l i n e r s a r e g a i n i n g 
g r o u n d w i t h i n t h e P a r t y , p o s i n g a 
t h r e a t t o p a r t y i n n o v a t i o n . C r i t i c s 
w i t h i n t h e R e v o l u t i o n a r y I n s t i ­
t u t i o n a l P a r t y p o i n t e d o u t t h a t i t 
h a s n o t f u l l y p r e p a r e d f o r s u c h 
s h a r p c h a n g e s i n M e x i c o ' s p o l i t ­
i c a l l i f e . I n n o v a t i v e f o r c e s a r e 
d e m a n d i n g c h a n g e s n e c e s s a r y f o r 
M e x i c o ' s s o c i a l p r o g r e s s . 

by Guo Weicheng 
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ARTICLES 

China Faces the Problem of Inflation 
From 1985 to 1987, inflation ran at 7.3 percent annually, witli a total increase of 23.7 
percent in tiie price index, in the first quarter of 1988, the rate moved into double 
figures. The continuing infiation is now a big obstacle to economic stability and 
deepening China's reforms. 

by Liu Guoguang 

China's dramatic price rises 
have become a matter of deep 

concern. From 1985 to 1987, 
inflation ran at 7.3 percent 
annually, with a total increase of 
23.7 percent in the price index. In 
the first quarter of 1988, the rate 
moved into double figures. These 
price rises have been across the 
board—consumer goods, foods­
tuffs, capital goods and industrial 
products. And continuing infl­
ation is now a big obstacle to 
economic stability and deepening 
China's reforms. 

From 1984 to 1987, the money 
supply (including cash and bank 
credit) grew at a far greater rate 
than actual economic growth, 
leading to devaluation and price 
hikes. The year-by-year increases 
have been: 1984, 49.5 percent; 
1985, 24.7 percent; 1986, 23.4 
percent; and 1987, 17.6 percent — 
all far exceeding the annual 
increase in gross national product 
and per-capita income. 

At the same time, there has been 
a large expansion in demand for 
investment and consumption, 
stemming from the impulse to 
pursue high-speed growth. The 
ensuing imbalance between supply 
and demand (principally the 
shortage of farm and sideline 
products, raw and semi-finished 
materials and energy), the excess­
ive investment in non-budgeted 

The author is an economist and vice-
president of the Chinese Academy of Social 
Sciences. 

capital construction and the huge 
purchasing powers of government 
institutions and public organiz­
ations have further fuelled the 
price spiral. 

Of course, the monetary and 
economic factors behind inflation 
are interrelated, one without the 
other could not cause inflation. 
But as it is fundamentally a 
monetary phenomenon, it can 
only occur through the "pass" of 
the money supply. This "pass" is 
generally guarded by the state's 
monetary authorities, and so 
whether inflation occurs or not is 
closely related to government 
policy. This, however, does not 
mean that deep-level economic 
factors should be neglected in 
searching for the roots of inflation 
and prescriptive treatments. 

At the moment, China's 
economy stands at the juncture 
where an old system is being 
replaced with a new one. Before 
this process is completed, the 
pursuit of quantity, the hunger for 
investment and excessive expan­
sion of consumption will not 
disappear. Rather they will 
promote a faster growth in total 
demand than an increase in total 
supply. For China, this move from 
a low to middle-income level is 
both crucial and radical. In 
particular, it generates contradic­
tions between the demand for and 
supply of medium- and high-grade 
commodities, promoting further 
imbalances in the economy, while 
masking the fact that it is the 

overall expansion of demand 
which is the more immediate and 
principal cause of inflation. 

Since there are both economic 
and monetary reasons for infla­
tion, it is necessary to simultan­
eously tackle both sides. In my 
opinion, first, China should not 
pursue an excessive economic 
growth rate over the near future. 
To some extent, economic growth 
in the past few years has been 
temporarily fuelled by inflation, 
so now it is necessary to reduce the 
temperature. For example, we 
should return to the original GNP 
growth target—the average 7.2 
percent needed to quadruple the 
gross value of industrial and 
agricultural production for the 
1981-2000 period. Considering 
that the actual average rate of 
growth in the past eight or nine 
years has been high, the GNP 
growth rate for the next few years 
should be kept down to 7.2 
percent, and industry at 10 
percent. Such a rate should not be 
seen as low, because it is already 
high enough to relieve inflationary 
pressures. 

Second, short- and medium-
term goals should be set in 
monetary policy. For instance, 
reducing inflationary price rises to 
3 or 4 percent or even lower by the 
beginning of the 1990s, and at the 
same time reducing the growth 
rate of money supply appropri­
ately. If such policies are not 
adopted, inflation will possibly 
run out of control^ leading to long-
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t e r m e c o n o m i c s t a g f l a t i o n . 
T h i r d , i n a d d i t i o n t o s h o r t - t e r m 

c o n t r o l s , t h e r e s h o u l d b e a l o n g -
t e r m p l a n f o r t h e p r e v e n t i o n o f 
i n f l a t i o n a n d f o r s u s t a i n e d a n d 
s t a b l e e c o n o m i c g r o w t h . T o 
a c h i e v e t h i s e n d , i t i s n e c e s s a r y t o 
e f fec t t h r e e c h a n g e s : f r o m a speed -

q u a n t i t y d e v e l o p m e n t s t r a t e g y t o 
a n e f f i c i e n c y - q u a l i t y d e v e l o p m e n t 
s t r a t e g y ; f r o m a n e c o n o m i c s y s t e m 
c h a r a c t e r i z e d b y " e v e r y b o d y e a t ­
i n g f r o m t h e s a m e b i g p o t " t o a 
s e l f - c o n t a i n e d e c o n o m i c s y s t e m ; 
f r o m t h e t r a d i t i o n a l d u a l s t r u c t u r e 
( c o - e x i s t e n c e o f d e v e l o p e d h e a v y 

i n d u s t r y a n d b a c k w a r d a g r i c u l ­
t u r e ) t o a m o d e r n i n t e g r a t e d 
s t r u c t u r e . 

T h i s i s t h e o n l y w a y t o c o n t r o l 
a n d p r e v e n t i n f l a t i o n a n d e m b a r k 
o n t h e r o a d t o l o n g - t e r m , 
s u s t a i n e d a n d s t a b l e e c o n o m i c 
d e v e l o p m e n t . • 

Can China Control Inflation? 
Since infiation first emerged in 1985, it has become a major obstacle to deepening 
economic structural reform and a hot issue of debate throughout the country. The 
problem has worsened this year. Can China bring it under control? 

by Zhang Shubao, Associate Professor of Fudan University 

As C h i n a ' s e c o n o m i c r e f o r m s 
u n f o l d a n d d e e p e n , t h e 

m e c h a n i s m s o f t h e m a r k e t g a i n i n 
s t r e n g t h . F l u c t u a t i n g p r i c e s 
b e c o m e t h e g u i d e f o r i n v e s t m e n t , 
p r o d u c t i o n a n d c o n s u m p t i o n . 
T h e s e p o s i t i v e c h a n g e s b o t h a r e 
w e l c o m e a n d s i g n i f y t h a t p r i c e a n d 
w a g e r e f o r m i s n o w c r u c i a l t o t h e 
f u r t h e r d e v e l o p m e n t o f t h e o v e r a l l 
r e f o r m p r o g r a m m e . 

H o w e v e r , o n e u n w a n t e d s p e c t r e 
h a u n t s t h e c h a n g e s : t h e i n f l a t i o n 
t h a t h a s e m e r g e d s i n c e 1 9 8 5 . 

F r o m 1 9 8 4 - 8 7 , C h i n a ' s r e t a i l 
p r i c e i n d e x r o s e b y a n a v e r a g e o f 
7 . 4 p e r c e n t a n n u a l l y . B u t i n t h e 
first h a l f o f 1 9 8 8 , p r i c e s j u m p e d 
1 3 - 1 4 p e r c e n t . T h i s f a r e x c e e d e d 
t h e o r i g i n a l l y p l a n n e d 6 p e r c e n t 
l i m i t , a n d c o m f o r t a b l y o u t ­
s t r i p p e d t h e i n t e r e s t r a t e o f b a n k 
s a v i n g s , c a u s i n g p e o p l e t o v i e w i t h 
e a c h o t h e r i n w i t h d r a w i n g t h e i r 
m o n e y . I n A u g u s t , t h e a m o u n t o f 
c u r r e n c y i n c i r c u l a t i o n r e a c h e d 
1 7 0 b i l l i o n y u a n , 4 0 p e r c e n t 
g r e a t e r t h a n o n e y e a r a g o . 

I n f l a t i o n t h u s h a s b e c o m e a 
m a j o r o b s t a c l e t o d e e p e n i n g 
e c o n o m i c s t r u c t u r a l r e f o r m a n d a 
h o t i s sue o f d e b a t e t h r o u g h o u t t h e 
c o u n t r y . S o , c a n C h i n a a d o p t 

e f f e c t i v e m e a s u r e s t o b r i n g i t 
u n d e r c o n t r o l ? 

Reasons 

I t h a s b e e n c a l c u l a t e d t h a t o n l y 
a b o u t o n e - t h i r d o f t h i s y e a r ' s 
i n f l a t i o n h a s b e e n c a u s e d b y 
n e c e s s a r y p r i c e a d j u s t m e n t s . T h e 
r e m a i n i n g t w o - t h i r d s a r e t h e r e s u l t 
o f a r b i t r a r y p r i c e h i k e s . O n e o f t h e 
a i m s o f p r i c e r e f o r m i s t o a l l o w 
c o m m o d i t i e s a n d l a b o u r t o 
d i s c o v e r t h e i r r e a l v a l u e . B u t , i t i s 
h a r d t o a t t a i n t h i s g o a l u n d e r t h e 
p r e s e n t i n f l a t i o n a r y c o n d i t i o n s . 

C h i n a ' s e c o n o m i s t s h a v e n o t 
r e a c h e d a c o n s e n s u s as t o t h e 
u n d e r l y i n g causes o f t h e c u r r e n t 
b o u t o f i n f l a t i o n . M o s t o f t h e m 
a g r e e , h o w e v e r , t h a t t h e s h a r p 
i n c r e a s e s i n b o t h p r o d u c t i o n c o s t s 
a n d s o c i a l d e m a n d h a v e p l a y e d a 
m a j o r r o l e . 

O v e r t h e p a s t f e w y e a r s , t h e 
speed a t w h i c h p o w e r s h a v e b e e n 
d e l e g a t e d d o w n w a r d s h a s b e e n a 
b i t t o o q u i c k . A s i n d e p e n d e n t 
l e g a l e n t i t i e s , e n t e r p r i s e s n o w 
possess g r e a t e r d e c i s i o n - m a k i n g 
p o w e r s — i n c l u d i n g t h e p o w e r t o 
se t t h e p r i c e o f s o m e p r o d u c t s . 

W i t h t h e g r a d u a l d e r e g u l a t i o n o f 
m a r k e t p r i c e s f o r e q u i p m e n t a n d 
r a w m a t e r i a l s , c o s t s h a v e r i s e n . 
T h e s e a r e a b s o r b e d i n t o p r o d u c ­
t i o n c o s t s , a n d e v e n t u a l l y t r a n s f e r ­
r e d o n t o c o n s u m e r s . 

A s p r o d u c t i o n c o s t s h a v e r i s e n 
o v e r t h e l a s t f e w y e a r s , f u n d s f o r 
c o n s u m p t i o n h a v e c o n s t a n t l y 
s w e l l e d . D e m a n d h a s f a r e x c e e d e d 
s u p p l y , a n d t h e r e f o r e p r i c e s h a v e 
r i s e n s p o n t a n e o u s l y . 

I t i s r e p o r t e d t h a t i n 1 9 8 4 , t h e 
s u r p l u s p u r c h a s i n g p o w e r o f t h e 
C h i n e s e p e o p l e w a s 1 9 7 . 4 b i l U o n 
y u a n . B y 1 9 8 7 , h o w e v e r , i t h a d 
s o a r e d t o 4 2 7 b i l l i o n y u a n . A s a 
r e s u l t , s u r p l u s p u r c h a s i n g p o w e r 
r o s e f r o m 5 8 . 5 p e r c e n t o f t h e t o t a l 
v o l u m e o f r e t a i l s a l e s i n 1 9 8 4 t o 
7 3 . 4 p e r c e n t i n 1 9 8 7 , p u t t i n g g r e a t 
p r e s s u r e o n t h e m a r k e t . 

T h r e e o t h e r f a c t o r s h a v e a l s o 
p l a y e d t h e i r p a r t i n b o o s t i n g 
C h i n a ' s i n f l a t i o n . F i r s t , h a v i n g 
b e e n s t a r v e d o f i n v e s t m e n t f o r 
m a n y y e a r s , c a p i t a l c o n s t r u c t i o n 
h a s o v e r - r e a c t e d , g o i n g f a r 
b e y o n d t h e p o s s i b l e s u p p l y o f 
f u n d s a n d g o o d s . 

F o r s e v e r a l y e a r s r u n n i n g , t h e 
g o v e r n m e n t h a s c a l l e d f o r c u t s i n 
c a p i t a l c o n s t r u c t i o n i n v e s t m e n t t o 
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r e l i e v e t h e d i r e c t p r e s s u r e o n t h e 
m a r k e t b o t h f o r m a t e r i a l s a n d 
e q u i p m e n t a n d t h e i n d i r e c t 
p r e s s u r e o f a n i n c r e a s e d v o l u m e o f 
w a g e s . 

B u t n o s u b s t a n t i a l r e s u l t s h a v e 
b e e n a c h i e v e d , m a i n l y b e c a u s e t h e 
sca le o f e x t r a - b u d g e t a r y i n v e s t ­
m e n t i n c a p i t a l c o n s t r u c t i o n 
( w h i c h is n o w b i g g e r t h a n t h e 
b u d g e t e d i n v e s t m e n t ) c a n n o t b e 
c u r b e d . 

S e c o n d , s o m e " v a c u u m s " h a v e 
e m e r g e d u n d e r t h e p r e s e n t 
" d o u b l e - t r a c k " p r i c i n g s y s t e m 
w h e r e s t a t e - s e t p r i c e s a n d f ree 
m a r k e t p r i c e s e x i s t s i d e b y s ide . A s 
s t a t e a d m i n i s t r a t i v e i n t e r f e r e n c e i s 
g r a d u a l l y r e p l a c e d , s p e c u l a t o r s 
a r e g i v e n a n o p p o r t u n i t y t o m a k e 
a k i l l i n g . 

T h e t r a d i t i o n a l r e g u l a t o r s o f t h e 
m a r k e t — finance, b a n k i n g , t a x ­
a t i o n , i n t e r e s t r a t e s a n d 
a u d i t i n g — h a v e n o t b e e n w e l l c o ­
o r d i n a t e d a n d s o h a v e f a i l e d t o 
p l a y t h e i r d u e r o l e i n r e g u l a t i n g 
t h e n a t i o n a l e c o n o m y . 

F o r i n s t a n c e , a l t h o u g h i n f l a t i o n 
h a s e x i s t e d f o r m o r e t h a n t h r e e 
y e a r s , t h e c e n t r a l b a n k o n l y 
d e c i d e d t o r a i s e i n t e r e s t r a t e s t o 
g u a r a n t e e t h e i r v a l u e i n S e p t e m ­
b e r . P r e v i o u s l y , n e g a t i v e i n t e r e s t 
r a t e s h a d m a d e b o t h i n d i v i d u a l s 
a n d e n t e r p r i s e s e x c h a n g e s a v i n g 
f o r p a n i c b u y i n g . A t t h e s a m e 
t i m e , severe p u n i s h m e n t s h a v e n o t 
b e e n i m p o s e d o n t h o s e w h o t o o k 
t h e o p p o r t u n i t y o f r e f o r m t o 
engage i n s p e c u l a t i o n , h o a r d i n g 
a n d t a x e v a s i o n . 

T h i r d , t h e p u r c h a s i n g p o w e r o f 
g o v e r n m e n t i n s t i t u t i o n s a n d p u b ­
l i c o r g a n i z a t i o n s h a s k e p t s w e l l i n g 
o v e r t h e p a s t f e w y e a r s , f a r 
e x c e e d i n g t h e b u d g e t e d t a r g e t o f 
5 0 b i l l i o n y u a n a n n u a l l y . 

Prospects 

C h i n a ' s c u r r e n t i n f l a t i o n i s 
r e l a t e d t o t h e h i g h - s p e e d g r o w t h 
o f t h e n a t i o n a l e c o n o m y . I t h i n k i t 
i s p o s s i b l e t o b r i n g e c o n o m i c 
d e v e l o p m e n t b a c k i n t o i t s n o r m a l 

o r b i t w i t h c o r r e c t m a c r o -
e c o n o m i c p o l i c i e s a n d s t a t e 
a d m i n i s t r a t i v e i n t e r f e r e n c e . T h e 
p r o c e s s w i l l t a k e a t l e a s t t h r e e t o 
five y e a r s , as i t w o u l d b e h a r m f u l 
t o a t t e m p t a s u d d e n r e v e r s a l . I n 
m a c r o - e c o n o m i c t e r m s , t o c o m ­
p l e t e C h i n a ' s c o m p r e h e n s i v e r e ­
f o r m p r o g r a m m e c e n t r e d o n p r i c e 
a n d w a g e r e f o r m a n d t h u s 
f u n d a m e n t a l l y e l i m i n a t e i n f l a t i o n 
i s a n a r d u o u s t a s k . B u t , t h e r e a r e 
r e a s o n s t o b e l i e v e i t w i l l b e 
s u c c e s s f u l . 

O v e r t h e p a s t f e w y e a r s , C h i n a ' s 
e c o n o m y h a s b e e n r e v i t a l i z e d , 
l a y i n g f a v o u r a b l e m a t e r i a l f o u n d ­
a t i o n s f o r o v e r c o m i n g a l l d i f ­
ficulties. I n r e a l t e r m s , C h i n a ' s 
g r o s s n a t i o n a l p r o d u c t ( G N P ) i n 
1 9 8 5 h a d r i s e n 13 p e r c e n t o v e r t h e 
p r e v i o u s y e a r . T h i s w a s f o l l o w e d 
b y a f u r t h e r r i s e o f 8.3 p e r c e n t i n 
1 9 8 6 , a n d 9 . 4 p e r c e n t i n 1 9 8 7 . T h e 
first h a l f o f 1 9 8 8 s a w c o n t i n u o u s 
g r o w t h . 

O v e r a l l , t h e G N P g r o w t h r a t e 
f o r t h e p a s t t h r e e y e a r s h a s 
e x c e e d e d t h e a n n u a l i n f l a t i o n r a t e , 
d u p l i c a t i n g a t r e n d e x p e r i e n c e d b y 
m a n y d e v e l o p i n g c o u n t r i e s u n d e r ­
g o i n g a r a p i d e x p a n s i o n o f t h e i r 
e c o n o m y . 

A c c o r d i n g t o t h e W o r l d B a n k , 
f r o m 1 9 7 3 - 8 4 , t h e a v e r a g e a n n u a l 
i n f l a t i o n r a t e f o r 3 6 l o w - i n c o m e 
c o u n t r i e s w a s 5 .9 p e r c e n t ; f o r 4 0 
m i d d l e i n c o m e c o u n t r i e s , i t w a s 
2 0 . 6 p e r c e n t ; f o r five h i g h i n c o m e 
o i l e x p o r t i n g c o u n t r i e s i t w a s 11 . 8 
p e r c e n t ; a n d f o r 19 m a r k e t 
e c o n o m y i n d u s t r i a l i z e d c o u n t r i e s 
i t w a s 7 .9 p e r c e n t . 

A s a d e v e l o p i n g , l o w - i n c o m e 

s o c i a l i s t c o u n t r y , i t s h o u l d b e 
c o n s i d e r e d n o r m a l f o r C h i n a t o 
h a v e a n a n n u a l i n f l a t i o n r a t e o f 
7 . 4 p e r c e n t c o u p l e d w i t h a n 
a n n u a l e c o n o m i c g r o w t h r a t e o f 
a r o u n d 10 p e r c e n t . 

T h e p r o b l e m i s t h a t s i n c e t h e 
b e g i n n i n g o f t h i s y e a r i n f l a t i o n h a s 
r i s e n t o o f a s t . I f n o e f f e c t i v e 
e c o n o m i c a n d a d m i n i s t r a t i v e 
m e a s u r e s a r e a d o p t e d , i t w i l l r u n 
o u t o f c o n t r o l . F o r t u n a t e l y , t h e 
C h i n e s e g o v e r n m e n t a n d 
e c o n o m i c p o l i c y m a k e r s h a v e 
t a k e n v a r i o u s p r e c a u t i o n a r y m e a ­
s u r e s t o c u r b i t . 

I n t h e o r e t i c a l t e r m s , s o l o n g as 
e c o n o m i c g r o w t h i s g r e a t e r t h a n 
t h e g r o w t h o f w a g e s a n d w a g e s a r e 
g r e a t e r t h a n p r i c e r i s e s , a c e r t a i n 
d e g r e e o f i n f l a t i o n ( l e s s t h a n 6 
p e r c e n t ) s h o u l d c a u s e n o p r o b l e m . 
I n C h i n a , h o w e v e r , t h e m a j o r 
p r o b l e m i n t h e p a s t f e w y e a r s h a s 
b e e n exces s ive w a g e r i ^ e s , as 
s h o w n i n t h e t a b l e b e l o w : 

A s a c o n s e q u e n c e , a l t h o u g h 
m o s t p e o p l e ' s i n c o m e s a n d l i v i n g 
s t a n d a r d s i m p r o v e d , t h e y h a v e 
f a l l e n f o r s o m e . 

A c c o r d i n g t o a n a l y s i s b y 
C h i n e s e e c o n o m i s t s , i t i s p o s s i b l e 
f o r C h i n a t o m a i n t a i n a n a n n u a l 
e c o n o m i c g r o w t h r a t e o f a r o u n d 
10 p e r c e n t a n d k e e p t h e a n n u a l 
i n f l a t i o n r a t e u n d e r 6 p e r c e n t f o r 
t h e f o r e s e e a b l e f u t u r e . B u t t o 
r e a l i z e t h i s , t h e f o l l o w i n g m e a ­
s u r e s s h o u l d b e a d o p t e d : 

• C o n t r o l l i n g t h e m o n e y s u p p ­
l y a n d c r e d i t . 

• C u t t i n g i n v e s t m e n t i n c a p i t a l 
c o n s t r u c t i o n ( p a r t i c u l a r l y t h e 
e x t r a - b u d g e t a r y p a r t ) , g r o u p p u r -

Rise in Rise in Price Rise in Wages (Including 
G N P (%) Index (%) Bonuses) (%) 

1984 14.5 2.8 22.3 

1985 12.3 8.8 26.2 

1986 7.8 6.0 20.8 

1987 9.4 7.3 16.4 
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c h a s i n g p o w e r a n d m o n e y t o b e 
s p e n t o n c o n s u m p t i o n ( e s p e c i a l l y 
b o n u s e s ) , a n d k e e p i n g a c h e c k o n 
t h e exces s ive g r o w t h o f t o t a l s o c i a l 
d e m a n d . 

• A l l o w i n g i n t e r e s t r a t e s o n 
b a n k d e p o s i t s t o float a n d s e l l i n g 
p u b l i c l y o w n e d h o u s i n g t o 
i n d i v i d u a l s i n o r d e r t o c h a n n e l 
s u r p l u s p u r c h a s i n g p o w e r i n t o 
e c o n o m i c c o n s t r u c t i o n . 

• T a k i n g r e s o l u t e y e t p r u d e n t 
s teps t o r e f o r m p r i c e s a n d w a g e s 
s o as t o a l l o w t h e m a r k e t t o 
d e t e r m i n e t h e v a l u e o f c o m m o d i t y 
a n d l a b o u r e x c h a n g e a n d r e g u l a t e 

s u p p l y a n d d e m a n d . 
• I m p r o v i n g m a r k e t o r d e r b y 

g r a d u a l l y a b o l i s h i n g t h e " d o u b l e -
t r a c k " s y | l e m f o r c o m m o d i t y 
p r i c e s , a n d c r a c k i n g d o w n o n 
t h o s e w h o d e l i b e r a t e l y d r i v e t h e m 
u p b y e n g a g i n g i n h o a r d i n g , 
s p e c u l a t i o n o r c h a r g i n g e x c e s s i v e 
i n t e r e s t . 

• C o n t i n u o u s l y p r o m o t i n g e n ­
t e r p r i s e r e f o r m b y i n t r o d u c i n g 
c o m p e t i t i o n a n d s h i f t i n g t h e f o c u s 
o f m a n a g e m e n t t o q u a l i t y , 
e f f i c i e n c y a n d e c o n o m i c r e t u r n s . 

C h i n a c a n d r a w s t r e n g t h f r o m 
t h e k n o w l e d g e i t h a s a l r e a d y H v e d 

t h r o u g h t w o i n f l a t i o n a r y p e r i o d s 
— o n e i n t h e e a r l y d a y s o f N e w 
C h i n a a n d t h e o t h e r i n t h e e a r l y 
1 9 6 0 s . T h e c u r r e n t r o u n d o f 
i n f l a t i o n i s o c c u r r i n g a t a t i m e 
w h e n t h e e c o n o m y i s d e v e l o p i n g 
f a s t a n d i t s r e f o r m p r o g r a m m e i s 
r e p l a c i n g t h e o l d s y s t e m w i t h a 
n e w o n e . T h i s m e a n s C h i n a h a s a 
m o r e p o w e r f u l e c o n o m i c m e a n s 
a n d b e t t e r m a t e r i a ! c o n d i t i o n s t o 
o v e r c o m e t h e p r o b l e m . I f c o r r e c t 
p o l i c i e s a n d m e a s u r e s a r e a d o p ­
t e d , w e c a n n o t o n l y b r i n g 
i n f l a t i o n u n d e r c o n t r o l , b u t a l s o 
c r e a t e a n e c o n o m i c s y s t e m f u l l o f 
v i t a l i t y . • 

Progress in Education for tlie Disabled 
By the end of 1987, China had 504 schools for blind, deaf and dumb, or mentally 
disabled children, supplemented with 578 special education classes in ordinary 
primary schools. This is a remarkable step forward, but compared with the developed 
countries, it still has a long way to go in providing comprehensive care and facilities for 
their educational needs. 

by Our Correspondent Wei Liming 

In t h e w o r k s h o p o f t h e Z h o n g d a o 
G a r m e n t F a c t o r y i n B e i j i n g , 

Y a n g W e n c a r e f u l l y s q u e e z e d 
t h r e e p ieces o f c o t t o n c l o t h 
t h r o u g h h i s b u s i l y h u m m i n g 
s e w i n g m a c h i n e t o s k i l f u l l y m a k e a 
b u t t o n h o l e . H i s m a s t e r w o r k e r 
l o o k e d o n a t t e n t i v e l y . P l e a s e d 
w i t h h i s w o r k , h e n o d d e d i n 
a p p r o v a l . 

P e r h a p s t h e r e i s n o t h i n g 
u n u s u a l i n s u c h a scene — i t i s 
r e p e a t e d i n c o u n t l e s s f a c t o r i e s 
a c r o s s C h i n a . B u t Y a n g , 17 , i s 
m e n t a l l y d i s a b l e d . H e g r a d u a t e d 
f r o m P e i z h i C e n t r a l S c h o o l i n 
B e i j i n g ' s X i c h e n g D i s t r i c t t h i s 
y e a r a l o n g w i t h 2 4 o t h e r s t u d e n t s . 
F i f t e e n o f t h e m w e r e a s s i g n e d j o b s 
a t t h e Z h o n g d a o G a r m e n t F a c ­
t o r y , g r e a t l y p l e a s i n g t h e i r p a ­
r e n t s , m a n y o f w h o m h a d t h o u g h t 
t h e i r c h i l d r e n w o u l d n e v e r be a b l e 

t o w o r k i n d e p e n d e n t l y . h a v e f o u n d w o r k i n B e i j i n g . I t i s 
T h i s i s t h e f i r s t g r o u p o f p a r t o f a c o m p r e h e n s i v e s y s t e m o f 

m e n t a l l y d i s a b l e d y o u n g p e o p l e t o e d u c a t i o n f o r t h e m e n t a l l y 
First year graduates at Beijing's PelzhI Central School for the disabled recehre their 
diplomas. 
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disabled which has taken shape in 
the past few years. Since the 
founding of the first such school in 
Shanghai in 1979, 90 others have 
been established across China. 
With the additional estabhshment 
of special guidance classes in some 
ordinary primary schools, a total 
of 9,000 mentally disabled chil­
dren now receive special 
education. 

A 1987 survey conducted in 
conjunction with the UN 
Children's Fund 'in seven pro­
vinces and municipalities in­
dicated that China had 51.64 
million physically or mentally 
disabled people (5 percent of the 
population). Of this total, 17.7 
million had language difficulties, 
10.17 million were mentally 
disabled, 7.55 million were 
physically disabled, 7.55 million 
were blind and 1.96 milUon 
suffered from mental illness. The 
remainder had various other 
disabilities. 

Such a large number constitutes 
a severe social problem for China. 
But due to the efforts of the 
government and social organiz­
ations since the late 1970s, an 
entirely new situation has emerged 
for the treatment, employment, 
education and all-round particip­
ation in social life of the disabled. 

It is in special education that the 
greatest advances have been made 
to enable the disabled to integrate 
themselves into the mainstream of 
the social life. 

By the end of 1987, there were 
504 schools for Wind, deaf and 
dumb, and mentally disabled 
children in the country, supplem­
ented with 578 special education 
classes in ordinary primary 
schools. With a teaching staff of 
14,000, these schools and classes 
had 52,876 students on their 
registers. This is a remarkable step 
forward for China, but compared 
with the developed countries, it 
still has a long way to go in 
catering comprehensively for 
disabled children. 

At an international conference 

A graduate bids farewell to her teacher. 

merly they had felt uneasy at their 
work. But now, they said, with the 
recognition of their pupils' special 
needs and the increase in 
resources, they feel full of 
confidence and have accumulated 
much rich experience. 

Peizhi Central School is not 
alone in introducing computers to 
aid disabled children with their 
learning. At the Beijing School for 
the Blind, specially modified 
equipment has been developed for 
the partially sighted by Xia 
Yongguan and his colleagues from 
the Modern Educational and 
Technological Research Institutue 
of the Beijing Teachers' Univers­
ity. Their ancillary set of hardware 
and software enables students to 
operate the computers with 
hearing and touch alone. When 
this combined language system 
arrived at the school, the children 
vied with one another to get their 
hands on it. All the teachers speak 
highly of the equipment. 

A dialogue system for both the 
blind and the deaf and dumb 
attracted the attention of many 
overseas experts at the recent 
international conference in 
Beijing. 

Developed by Chen Jianwen 
and Qian Peide of Nanjing 

on special education held recently 
in Beijing, over 600 special 
educational workers from 23 
countries swapped experience 
with their Chinese counterparts. 
Fifty Chinese teachers and 
medical workers read papers at the 
conference. 

Modern Facilities 

On my first visit to Peizhi 
Central School in 1984, it had no 
presentable playground. Since 
then. Communist Youth Legaue 
members from other schools and 
nearby factories have voluntarily 
levelled the land. 

One classroom is now equipped 
with a dozen or so Apple 
microcomputers. In it fourth 
grade students attentively learn 
how to tell the time. Clocks and 
watches showing different times 
flash up on the screen. The 
students select their answer. If 
they are right, the computer plays 
a brief melody. The class teacher, 
Guan Wanxia, said this modern 
teaching method had not only 
improved the students' skills, but 
had also raised their interest and 
spirits. 

Teachers admitted that for-
18 BEIJING REVIEW;* OCTOBER 10-16, 1988 



U n i v e r s i t y ' s C h i n e s e L a n g u a g e 
D e p a r t m e n t , i t i n c o r p o r a t e s a 
s p e c i a l l y d e v e l o p e d s y s t e m o f 
c o d i n g C h i n e s e c h a r a c t e r s i n 
b r a i l l e . O n c e s o m e w o r d s h a v e 
b e e n e n t e r e d i n t o t h e c o m p u t e r , 
t h e y a r e n o t o n l y d i s p l a y e d o n t h e 
sc reen b u t a r e a l s o a u r a l l y 
t r a n s m i t t e d . T h u s w h a t t h e d e a f 
a n d d u m b c a n see, t h e b l i n d c a n 
h e a r . 

C h e n a n d Q i a n a r e c u r r e n t l y 
d e v e l o p i n g a p o r t a b l e m o d e l o f 
t h e i r s y s t e m , t h e first b a t c h o f 
w h i c h s h o u l d b e o n t h e m a r k e t b y 
t h e e n d o f t h i s y e a r . 

Vocational Training 
O n e o f t h e m a j o r a i m s o f 

C h i n a ' s s p e c i a l e d u c a t i o n p r o ­
g r a m m e is t o i n t e g r a t e a s t a n d a r d 
e d u c a t i o n w i t h v o c a t i o n a l t r a i n i n g 
t o e n a b l e t h e d i s a b l e d t o l i v e 
i n d e p e n d e n t l y . 

T h e q u e s f i o n o f w h e t h e r t h e 
m e n t a l l y d i s a b l e d c a n e a r n t h e i r 
o w n l i v i n g h a s b e e n s t u d i e d h a r d . 
I n t h e pas t s e v e n y e a r s , t h e P e i z h i 
C e n t r a l S c h o o l h a s l a i d g r e a t 
e m p h a s i s o n c u l t i v a t i n g a n a b i l i t y 
t o w o r k a m o n g i t s p u p i l s . T h e 
s c h o o l h a s i n c r e a s e d j o b t r a i n i n g 
b y a d d i n g t e c h n i c a l c o u r s e s i n 
e m b r o i d e r y , k n i t t i n g , c l a y m o d e l -
New arrivals at PelzhI Central School. 

U n g a n d t a i l o r i n g . 
A f t e r t w o y e a r s o f t r a i n i n g , a l l 

o f t h e • s t u d e n t s i n t h e s e v e n t h 
g r a d e c o u l d o p e r a t e s e w i n g 
m a c h i n e s , a n d t h e s i x m o s t s k i l f u l 
w e r e s e n t t o t h e B e i j i n g W o m e n ' s 
G a r m e n t S c h o o l f o r f u r t h e r 
t r a i n i n g . S u b s e q u e n t l y t h e y w e r e 
a l l s u c c e s s f u l i n finding e m p l o y ­
m e n t . T h e i r f a c t o r i e s h a v e e x ­
p r e s s e d f u l l s a t i s f a c t i o n a n d t h e y 
n o w s u p p o r t t h e m s e l v e s . 

W i t h t h e d e e p e n i n g e d u c a t i o n a l 
r e f o r m , t h e 1 0 0 - y e a r - o l d B e i j i n g 
D e a f a n d D u m b S c h o o l h a ^ 
p r i o r i t i z e d p r o f e s s i o n a l t r a i n i n g . 
T h e f o u r o t h e r s c h o o l s f o r t h e d e a f 
a n d d u m b i n B e i j i n g n o w o f f e r 
p r o f e s s i o n a l c o u r s e s a n d h a v e 
i n t r o d u c e d s y s t e m a t i c v o c a t i o n a l 
a n d t e c h n i c a l t r a i n i n g . A l t o g e t h e r 
t h e y ' r u n n i n e v o c a t i o n a l c lasses 
w i t h 103 s t u d e n t s . T h e s e i n v o l v e 
p r o d u c i n g f a l s e t e e t h , t a i l o r i n g , 
a r t d e s i g n , w o o d w o r k , t y p i n g a n d 
c o m p u t e r o p e r a t i o n . 

T h e B e i j i n g P i n g g u D e a f - M u t e 
S c h o o l d r a w s m o s t o f i t s p u p i l s 
f r o m r u r a l a r e a s . T o e n a b l e t h e m 
t o s u p p o r t t h e m s e l v e s a f t e r 
g r a d u a t i o n , t h e s c h o o l h a s 
a d o p t e d a p r o g r a m m e c o m b i n i n g 
a c a d e m i c k n o w l e d g e a n d v o c ­
a t i o n a l t r a i n i n g . I n t h e m o r n i n g 
t h e s t u d e n t s t a k e a g e n e r a l 

Photos by WEI LIMING 

k n o w l e d g e c o u r s e a n d i n t h e 
a f t e r n o o n t h e y p a r t i c i p a t e i n 
s o c i a l s e r v i c e w o r k . T h e i r i n c o m e 
i s u s e d f o r s t u d e n t w e l f a r e a n d t h e 
i m p r o v e m e n t o f t h e i r s c h o o l . 

S t u d e n t s a t s c h o o l s f o r t h e b l i n d 
i n N a n c h a n g , t h e c a p i t a l c i t y o f 
J i a n g x i P r o v i n c e , r e c e i v e r e g u l a r 
m a s s a g e t r a i n i n g as s o o n as t h e y 
e n t e r j u n i o r m i d d l e s c h o o l . W i t h 
t h e i r h i g h l y d e v e l o p e d sense o f 
t o u c h , t h e b U n d a r e p a r t i c u l a r l y 
a d e p t a t t h i s k i n d o f w o r k a n d so 
h a v e p r o v e d p o p u l a r w i t h 
p a t i e n t s . 

A s w e l l as a c q u i r i n g m e d i c a l 
k n o w l e d g e , p r a c t i s i n g m a s s a g e 
h a s t h e b e n e f i c i a l s i d e - e f f e c t o f 
i m p r o v i n g t h e s t u d e n t s ' p h y s i q u e 
a n d g e n e r a l h e a l t h . 

S i n c e 1 9 8 0 , a l l g r a d u a t e s f r o m 
t h e N a n c h a n g B H n d S c h o o l h a v e 
b e e n c e r t i f i e d as m a s s a g e p r a c -
t i o n e r s w i t h f u l l s e c o n d a r y 
m e d i c a l s c h o o l e d u c a t i o n . 

T e a c h e r s e n g a g e d i n v o c a t i o n a l 
e d u c a t i o n h a v e d i s c o v e r e d i t 
e n a b l e s m o s t o f t h e i r s t u d e n t s t o 
a c q u i r e f r e s h c o n f i d e n c e a n d t h e 
s p i r i t n e c e s s a r y t o c o p e w i t h 
e v e r y d a y U f e . T h o s e s t u d e n t s w h o 
h a v e r e c e i v e d p r o f e s s i o n a l e d u c ­
a t i o n h a v e i n c r e a s e d t h e i r a b i l i t i e s 
a n d r e d u c e d t h e i r d e p e n d e n c e . 

G u a n X i n r a n , a g r a d u a t e o f t h e 
N o . 3 D e a f a n d D u m b S c h o o l i n 
B e i j i n g , w o n a s i l v e r m e d a l f o r 
g r a p h i c d e s i g n i n g a t t h e S e c o n d 
I n t e r n a t i o n a l P r o f e s s i o n a l a n d 
T e c h n i c a l T o u r n a m e n t f o r t h e 
D i s a b l e d h e l d i n B o g o t a , c a p i t a l o f 
C o l o m b i a . T h e t o u r n a m e n t w a s 
a t t e n d e d b y d i s a b l e d p e o p l e f r o m 
5 7 c o u n t r i e s a n d r e g i o n s 
w o r l d w i d e . 

Struggles 
A c c o r d i n g t o t h e 1 9 8 7 s a m p l e 

s u r v e y c o n d u c t e d b y C h i n a a n d 
t h e U N C h i l d r e n ' s F u n d , 2 . 3 8 
p e r c e n t o f c h i l d r e n a g e d u n d e r 14 
h a v e d i s a b i l i t i e s , i n d i c a t i n g a t o t a l 
o f 4 . 7 2 0 3 m i l l i o n i n t h e c o u n t r y . 
A s m o s t o f t h e s e c a n n o t a t t e n d 
s c h o o l , t h e r e r e m a i n m a n y u r g e n t 
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t a s k s f o r C h i n a ' s s p e c i a l e d u c a t i o n 
p r o g r a m m e i f i t i s t o e n h a n c e t h e 
l i v e s o f d i s a b l e d c h i l d r e n . 

I n t h e e a r l y 1 9 8 0 s , p e o p l e 
r e c o g n i z e d t h e i m p o r t a n c e o f 
s p e c i a l t r a i n i n g f o r t e a c h e r s o f t h e 
d i s a b l e d . S o m e p r o v i n c e s es­
t a b l i s h e d s p e c i a l s c h o o l s o r s p e c i a l 
classes a t o r d i n a r y s c h o o l s . T h e 
e d u c a t i o n a l d e p a r t m e n t s o f B e i j ­
i n g T e a c h e r s ' U n i v e r s i t y a n d 
H u a d o n g T e a c h e r s ' U n i v e r s i t y 
o f f e r e d s p e c i a l t e a c h e r s ' c o u r s e s . 
T h e B e i j i n g T e a c h e r s ' U n i v e r s i t y 
r e c r u i t e d g r a d u a t e s t u d e n t s f o r 
t r a i n i n g i n s p e c i a l e d u c a t i o n . T h e 
C h i n a E d u c a t i o n a l a n d S c i e n t i f i c 
R e s e a r c h I n s t i t u t e set u p a 
t e a c h i n g a n d r e s e a r c h s e c t i o n a n d 
t h e C h i n a E d u c a t i o n a l A s s o c i ­
a t i o n f o u n d e d a r e s e a r c h s o c i e t y t o 
s t u d y t h e n e e d s o f d i s a b l e d 
s t u d e n t s . T h e s e o r g a n i z a t i o n s 

h a v e s t u d i e d a n d t e s t e d v a r i o u s 
e d u c a t i o n a l a n d p s y c h o l o g i c a l 
m e t h o d s a n d m a t e r i a l s f o r d i s a b ­
l e d c h i l d r e n . 

T o e n c o u r a g e t e a c h e r s t o w o r k 
i n s p e c i a l e d u c a t i o n , t h e S t a t e 
C o m m i s s i o n o f E d u c a t i o n h a s 
m a d e t h e d e c i s i o n t o a w a r d t h e m a 
s a l a r y 15 p e r c e n t h i g h e r t h a n t h a t 
e n j o y e d b y o r d i n a r y t e a c h e r s . 

A t t h e r e c e n t i n t e r n a t i o n a l 
c o n f e r e n c e s o m e C h i n e s e s p e c i a l 
e d u c a t i o n t e a c h e r s e x p r e s s e d t h e 
w i s h t h a t t h e g o v e r n m e n t s h o u l d 
p a s s l e g i s l a t i o n o n t h e scope a n d 
a i m o f e d u c a t i o n f o r t h e d i s a b l e d . 
T h e y s u g g e s t e d d i s a b l e d c h i l d r e n 
s h o u l d e n j o y c o m p u l s o r y e d u c ­
a t i o n f o r 12 y e a r s s o as t o e n s u r e 
t h e i r b a s i c e d u c a t i o n a l needs w e r e 
m e t . 

O t h e r t e a c h e r s a t t h e c o n f e r e n c e 
p o i n t e d o u t t h a t as t h e u l t i m a t e 
a i m o f e d u c a t i o n w a s t o e n a b l e t h e 

d i s a b l e d t o b e c o m e f u l l m e m b e r s 
o f s o c i e t y , t h e s e p a r a t e s c h o o l s 
C h i n a h a s a d o p t e d f o r t h e 
m e n t a l l y d i s a b l e d , t h e b l i n d a n d 
t h e d e a f a n d d u m b c o u l d h a r d l y 
f u l f i l t h e t a s k o f i n t e g r a t i o n . 
R e g a r d l e s s o f h o w p e r f e c t t h e i r 
f a c i l i t i e s w e r e o r h o w a d v a n c e d 
t h e t e a c h i n g m e t h o d s , w i t h 
i s o l a t i o n f r o m o r d i n a r y c h i l d r e n , 
d i s a b l e d c h i l d r e n w o u l d c o n s t ­
a n t l y b e v i e w e d as d i f f e r e n t . T o 
o v e r c o m e t h i s p r o b l e m , t h e y h a v e 
a p p e a l e d t o t h e a u t h o r i t i e s f o r 
t h e r e t o be r o o m f o r d i s a b l e d 
c h i l d r e n t o r e c e i v e b o t h s t a n d a r d 
a n d s p e c i a l e d u c a t i o n i n o r d i n a r y 
s c h o o l s . T h e y b e l i e v e t h a t o n l y 
w h e n s u c h p r o v i s i o n i s m a d e c a n 
C h i n a ' s s p e c i a l e d u c a t i o n p r o ­
g r a m m e succeed i n b o t h m a t c h i n g 
i t s c o u n t e r p a r t s i n t h e d e v e l o p e d 
c o u n t r i e s a n d f u l l y i n t e g r a t i n g t h e 
d i s a b l e d i n t o s o c i e t y . • 

China at the 24th Olympic Games 
by Our Correspondent Zhang Wei 

Tie O l y m p i c t o r c h w a s e x t i n g u ­
i s h e d O c t o b e r 2 a t t h e S e o u l 

S p o r t s C o m p l e x , 16 d a y s a f t e r t h e 
o p e n i n g o f t h e 2 4 t h S u m m e r 
O l y m p i c s . A r e c o r d 1 6 0 c o u n t r i e s 
a n d r e g i o n s t o o k p a r t , a n d s p o r t s 
t e a m s f r o m t h e E a s t a n d t h e W e s t 
m e t a t t h e g a m e s f o r t h e first t i m e 
i n 12 y e a r s . 

C h i n a s en t 2 9 9 a t h l e t e s w h o 
t o o k p a r t i n 2 1 o f t h e 2 3 
c o m p e t i t i v e e v e n t s a n d t w o s h o w 
e v e n t s . T h e n a t i o n ' s t a l l y o f 
m e d a l s t o t a l l e d 2 8 : five g o l d , 11 
s i l v e r , a n d 12 b r o n z e . 

A l t h o u g h C h i n a w o n f e w e r 
m e d a l s i n S e o u l t h a n a t t h e 2 3 r d 
S u m m e r O l y m p i c s i n L o s A n g e l e s 
f o u r y e a r s a g o , L i M e n g h u a , h e a d 
o f t h e C h i n e s e d e l e g a t i o n , s a i d , 
" T h e g a m e s s h o w t h a t C h i n e s e 
s p o r t s h a v e i m p r o v e d i n t h e p a s t 

f o u r y e a r s . B y l e a r n i n g a t S e o u l , 
o u r a t h l e t e s h a v e r a i s e d t h e i r 
s t a n d a r d s . " 

Swimming, Rowing 

C h i n e s e a t h l e t e s m a d e h i s t o r i c 
b r e a k t h r o u g h s i n t h e s w i m m i n g 
a n d r o w i n g e v e n t s . T h e n a m e s o f 
C h i n e s e a t h l e t e s h a d n e v e r b e f o r e 
a p p e a r e d o n t h e w i n n e r s ' l i s t s i n 
w o r l d s w i m m i n g c o m p e t i t i o n s — 
n o t o n e C h i n e s e s w i m m e r m a d e i t 
t o t h e finals i n 1 9 8 4 . H o w e v e r , 
t h e y c a p t u r e d t h r e e s i l v e r s a n d o n e 
b r o n z e a t S e o u l , i n d i c a t i n g t h a t 
C h i n a h a s finally p r o d u c e d 
w o r l d - c l a s s s w i m m e r s . 

Z h u a n g Y o n g , 1 6 , f r o m S h a n ­
g h a i , c l o c k e d i n a t 5 5 . 4 7 s e c o n d s 
t o w i n a s i l v e r i n t h e w o m e n ' s 1 0 0 -

m e t r e f r e e s t y l e a n d c h a l k u p t h e 
bes t r e c o r d f o r a n A s i a n s w i m m e r . 
H e r t e a m m a t e , H u a n g X i a o m i n , 
w o n a s i l v e r m e d a l a n d b r o k e t h e 
O l y m p i c r e c o r d f o r t h e w o m e n ' s 
2 0 0 - m e t r e b r e a s t s t r o k e b y finish­
i n g i n 2 : 2 7 . 4 9 m i n u t e s . W o r l d -
r e c o r d b r e a k e r Y a n g W e n y i w o n a 
s i l v e r i n t h e w o m e n ' s 5 0 - m e t r e 
f r e e s t y l e , a n d Q i a n H o n g p i c k e d 
u p a b r o n z e i n t h e w o m e n ' s 1 0 0 -
m e t r e b u t t e r f l y , finishing i n 5 9 . 5 2 
s e c o n d s . 

A f t e r t h e C h i n e s e s w i m m e r s 
p e r f o r m e d s o p o o r l y i n L o s 
A n g e l e s , t h e n a t i o n s e n t t h e m o f f 
t o t r a i n i n t h e G e r m a n D e m o c r a ­
t i c R e p u b l i c a n d t h e U n i t e d 
S t a t e s . T h e p a y o f f b e c a m e o b v i ­
o u s : C h i n e s e s w i m m e r s 
c o l l e c t e d 10 g o l d s a t t h e 1 0 t h 
A s i a n G a m e s a n d 2 4 g o l d s a t t h e 
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CHEN XIAOYING 

Chinese rowers provided one of the Olympics' upsets when the women's coxed four 
team took the sihwr medal, beating world champions Romania Into third place. 

1988 Third Asian Swimming 
Competition to lead the tally in 
overall medals and broke a world 
record. Now, pitted against their 
powerful rivals at the Seoul 
Olympics, they rose to new 
heights. 

Head Coach Chen Yunpeng 
said Yang Wenyi, Huang Xiaomin 
and Zhuang Yong were strong 
candidates for gold medals, but 
failed because of inexperience. 
International authorities com­
mented that the Chinese women 
swimmers seemed strongest in the 
short-distance events, but added 
that Chinese men swimmers still 
lag far behind. 

China had never before reached 
the Olympic rowing finals. But at 
Seoul, Chinese athletes won a 
silver in the women's coxed four 
and a bronze in the women's eight-
oars. This has aroused extensive 
comment. 

Rowing as a sport originated in 
Europe more than 200 years ago, 
and rowing championships have 
been monopolized by European 
and American athletes. At Seoul, 
the Chinese athletes competed 
strongly against powerful teams 

from such nations as Democratic 
Germany and Romania. It was the 
first time Asians had stepped onto 
the awards podium for rowing 
events. 

The eight-woman rowing team, 
which included Li Ronghua and 
2hou Shouying, averages 1.8 
metres tall and 77.4 kg in weight. 
They started training only a year 
ago, and the Olympics were the 
first time the teem had taken part 
in a world competition. Intern­
ational specialists said that 
judging by their movements, 
Chinese rowers were excellent and 
up to world caliber. 

Diving 
The Chinese divers gave 

remarkable performances at the 
Seoul games, winning two golds, 
four silvers, and one bronze. Xu 
Yanmei beat America's Michele 
Mitchell and Wendy Williams to 
take the women's platform diving 
title and claim China's first gold 
medal. 

Xu, 17, had placed second in 
platform diving at the 10th Asian 

Games and first at the 1987 World 
Cup championships. Chen 
Xiaodan, her teammate, led in the 
Seoul preliminaries with 456.45 
points, but failed in the finals and 
placed fifth in the platform diving 
event. Observers judged the 14-
year-old girl "capable of winning 
the title." 

Gao Min, 18, captured a gold in 
women's springboard diving. She 
was a national champion in this 
event when she was only 13 and 
took the title at the 2nd World 
Swimming Championships and in 
the 5th Worid Cup. She has been 
cited as the worid's best diver for 
two years running by an American 
swimmers' magazine. Specialists 
say she has "opened a new era for 
women's springboard diving" 
with her difficult and graceful 
performances. Li Qing, another 
Chinese woman diver, placed 
second in the same event. 

In men's springboard diving. 
Tan Liangde picked up a silver 
and Li Deliang a bronze. Tan had 
won a silver medal in the same 
event in Los Angeles and said he 
greatly regretted losing out this 
year to American Gregory 
Louganis, whom he had beaten in 
other meets earlier this year. 

In men's platform diving, Xiong 
Ni, 14, led by a wide margin before 
the finals but lagged slightly 
behind Louganis at the end and 
captured only a silver, owing to 
inexperience. Louganis praised 
him afterwards and said that 
Xiong was very promising. 

In the 1984 games, China won 
only one gold and one silver; the 
number of medals increased in 
Seoul, which also marked the 
emergence of such promising 
divers as Xiong and Chen. Critics 
said the Seoul games showed that 
China, the United States, the 
Soviet Union, and Democratic 
Germany were still the "four 
powers of the diving events," with 
China showing the greatest 
potential. 
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C h a l l e n g e s I n O t h e r E v e n t s 

In the 1984 summer games, 
China won 15 gold medals, mostly 
in shooting, light-category weight-
lifting, gymnastics, and women's 
volleyball. However, the athletes 
faced strong competition in these 
events in Seoul. 

In Los Angeles, Chinese 
marksmen won three golds and 
three bronzes, ranking second in 
the total number of medals for the 
events. This year, however, 
although 21 Chinese athletes took 
part in six shooting events, only 
Huang Shiping won a silver medal 
for his performance (687 rings) in 
the moving target event. Xu 

D i v e r X u Y a n m e l I n a c t i o n . 

Haifeng was second in the men's 
air-pistol event. Xu, who had won 
a gold medal in the free slow-fire 
pistol event in Los Angeles, was 
disqualified in the preliminaries of 
this event this year, and former 
bronze medalist Wang Yifu placed 
a disappointing eighth in the same 
event. In addition, sharpshooters 
Xu Xiaoguang and Zhang Qiup-
ing also appeard to have lost their 
edgeiin Seoul. 

Zhao Guorui, head coach of the 
Chinese shooting team, blamed 
the setback on "too much 
psychological pressure." In fact, I 
noticed that Xu Haifeng and 
Wang Yifu appeared tense and 
unsteady on the firing range, 

which was also the case with other 
Chinese shooters. 

In 1984, China won the titles in 
the 52-, 56-, 60-, and 67.5-kg 
categories in weightlifting. But 
this time, the Chinese athletes 
performed surprisingly poorly. He 
Zhouqiang, defender of the 52-kg 
title, slipped repeatedly and scored 
a total of only 257.5 kg; his best 
record has been 267.5 kg. He came 
in third at Seoul, after Bulgarian 
Sevdalin Marinov and South 
Korean Chun Byung-Kwan. He 
Yingqiang was defeated by his 
Soviet rival Oxen Mirzoian in the 
56-kg category and had to settle 
for a silver. 

Huang Qianghui, head coach of 
the Chinese weightlifting team, 
acknowleged that his athletes were 
"not up to the mark" in Seoul. But 
he said it was the first time the 
Chinese had had to compete 
against so many powerful rivals 
and that the team lacked 
experience and psychological 
preparedness. "Any athlete will 
have peaks and low periods," he 
explained. 

He Zhuoqiang was evidently 
not at his peak — I noticed that he 
seemed very uneasy in the arena. 
He slipped four times in six 
attempts, and these failures 
affected his spirits to such an 
extent that he could not display his 
skill to the fullest. 

At Los Angeles, Chinese 
gymnasts reaped four golds, four 
silvers, and one bronze. But the 
situation was very different at 
Seoul. The man's team, which had 
been runners-up in 1984, placed 
fourth in the team event because of 
repeated faults. The women's 
team dropped from third place in 
1984 to sixth this year. In the 
men's individual all-round event, 
Wang Chongsheng came in sixth, 
while Li Ning, a former triple gold 
medalist, was denied any medals 
at all. Instead, he lost his balance 
five times, which lost points for the 
Chinese team. Lou Yun perfor­
med best, winning a gold in the 
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pommel-horse event and a bronze 
in the free exercise. 

Authorities in gymnastic circles 
said there were several reasons for 
the Chinese failure. First, neither 
the Soviet Union nor Democratic 
jGermany had taken part in the 
Los Angeles games. Second, 
China's team had a pre­
ponderance of aging athletes. 
Gymnasts who first emerged in the 
early 1980s, like Li Ning, Lou 
Yun, and Xu Zhiqiang, made up 
half the team, and their strength 
was no match for their ambitions. 
On the other hand, Wang 
Chongsheng, Li Chunyang, and 
Guo Linxian were young, but 
immature—still, most of the 
athletes on the gold-medal-
winning Soviet team, the silver-
medal-winning Democratic Ger­
man team, and the bronze-medal 
winning Japanese team were also 
young. And third, the old training 
system is lacking in new 
techniques and repertoire; for 
example, Li Ning and his 
colleagues used more or less the 
same sets of movements they had 
used five or six years ago. 

The Chinese women's volleyball 
team, defender of the previous 
Olympic title and a five-time 
winner in world competitions, lost 
to the Soviet Union in three 
straight sets. Since 1980, the 
Chinese has been pitted against 
the Soviets on two occasions and 
won both games, 3 to 0 and 3 to 1 
respectively. Because the Chinese 
voUeyballers were stronger than 
their Soviet counterparts, the 
defeat was unexpected. 

Dong Chuanqiang, the head 
coach of the Chinese women's 
team, said afterwards that "the 
team's skills and psychological 
attitude have deteriorated. We 
need changes and intensified 
training." 

Nor did China live up to 
expectations in table tennis. Chen 
Jing, Li Huifen, and Jiao Zhimin 
won the first three places in the 
women's singles, and Chen 

22-year-old boxer Uu Dong became the flrat Chinese ever to box his way into the 
Olympic quarterfinals. He eventually finished elgth In the 57 kg class. MA HUI 

Longcan and Wei Qingguang 
picked up the gold in the men's 
doubles. But South Korea took 
the gold in the men's singles and 
women's doubles, and no Chinese 
athlete made it to the semifinals of 
the men's singles. Chinese table-
tennis players, who have domi­
nated the world for so many 
years , are facing a real crisis. 

Disappointment, Hope 

In Seoul, China made progress 
in events in which its athletes had 
always lagged before. 

Chinese woman shot-putter Li 
Meisu collected a bronze; she was 
the only Asian to win a track-and-
field medal. 

In the women's marathon, Zhao 
Youfeng, 23, clocked 2 hours, 27 
minutes, and 56 seconds to take 
fifth place and break the Asian 
record. Chinese athletes also 
recorded significant achievements 
in the women's 10,000-metre race, 
the 100-km cycling time trials, and 
the men's long jump. 

naries to achieve the best showing 
China has seen in this field. Li 
Chengcen took fourth place in 
Greco-Roman wrestling. And in 
the show events, Li Zhongyun, 21, 
woh the gold for the 48-kg 
women's judo event and Chinese 
athletes took two badminton 
titles. 

But the gaps were great. First, 
the track-and-field events, which 
make up one-quarter of the total 
number of Olympic medals 
awarded, are monopolized by 
European and American athletes, 
and China has made no major 
breakthrough. Second, the 
Chinese athletes are in urgent need 
of psychological preparation. 
Former record-breaking weight-
lifter He Zhuoqiang is one 
example — many observers thou­
ght him stronger than his rival 
Marinov, but he was unsteady. 
Once he sHpped for the first time, 
he never managed to pull himself 
together. Marinov was just the 
opposite. So he was not defeated 
because he was less strong, but by 
psychological factors. The same 
logic applies to the Chinese 

Liu Dong qualified in the 57-kĝ«?«*women's volleyball team players, 
category of the boxing prelimi- who Were apjjarently defeated by 
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their own psychological burden of 
being "five-time champions." 
American diver Gregory Louganis 
injured himself during the compe­
tition and suffered a scalp wound 
which required five stitches, but he 
carried on as usual and won. 
Many Chinese coaches consider it 
necessary for Chinese athletes to 
learn from the world's outstand­
ing athletes not to be afraid of 
strong opponents, not to worry 
about setbacks, not to become 
arrogant if victorious, and not to 
become downcast if defeated. 

Taking up the challenge of 
developing new techniques and 
repertoired from world-famous 

athletes is another problem. 
Outdated performances were a 
major cause for China's losses in 
gymanstics. The Soviet and 
Democratic German athletes won 
high scores with their displays of 
fresh and difficult movements. 
Modern gymnastics is an ever-
progressing sport, and a lack of 
originaHty can only spell re­
gression and stagnation. 

In 1984, Li Ning won three gold 
medals and was dubbed the 
"prince of gymnastics." New 
multi-medal-winning superstars 
emerged at Seoul: Kristin Otto, of 
Democratic Germany, broke six 
world swimming records; Naim 
Suleymanoglu, of Turkey, broke 

weightlifting records in six events; 
American Gergory Louganis col­
lected two golds in diving; and 
American Florence Griffith Joy-
ner won three golds in track-and-
field. But no Chinese athlete .won 
more than one gold medal. 

The Seoul Olympics has shown 
that Chinese athletics is suffering 
from many problems, including 
low training levels and a dearth of 
quahfied successors to its older 
generation of athletes. However, 
sports circles already understand 
these weak points and have begun 
planning how to achieve better 
results at the 25th Summer 
Olympic Games, scheduled to be 
held in 1992 in Barcelona, Spain. 

FACTS & FIGURES (A Decade of Reform III) 

Foreign Trade and Tourism 

In the last nine years, China's 
import and export trade has 

increased several fold, the volume 
of foreign funds has constantly 
expanded, and economic co­
operation and international tour­
ism have developed at a faster pace 
than any period in the country's 
history. 

— International Trade Ex­
pands and Diversifies. Since 
1979, the government has refor­
med and expanded foreign trade 
by granting localities and enterpr­
ises powers to trade independently 
with foreign businesses and 
stripping foreign trade depart­
ments of their monopoly. At the 
same time, preferential policies 
and measures to encourage 
exports have been adopted, such 
as allowing companies to retain a 
certain proportion of foreign 
exchange earnings. The number of 
foreign trade ports has increased 
from 52 in 1979 to 114. 
' In 1987, China's import-export 
trade totalled US$82.65 bilHon, 

four times greater than in 1978. 
The average annual increase 
registered 16.7 percent (compared 
with 10.9 percent in the previous 
28 years). 

To date, China has established 
trade relations with nearly 180 
countries and regions throughout 
the world. In addition to ordinary 
trade, other trade forms have 
developed rapidly. Comparing 
1987 with 1981, compensatory 
trade has grown 3.8 times, trade in 
processing or assembling supphed 
materials was up six fold and trade 
in imported materials for process­
ing was up 14 times, all far 
exceeding the 42 percent growth in 
ordinary trade. 

Exports have increased year by 
year. Their value rose from 1978's 
US$9.75 biUion to US$39.44 
billion in 1987, up four times. The 
number of individual commod­
ities whose export value exceeded 
US$100 milHon rose from 20 to 48. 
The proportion of industrial 
products rose to 66.5 percent of 

total exports, with primary 
products dropping to 33.5 percent. 
In 1987, China was the world's 
16th largest exporter—in 1978, it 
was the 28th. 

Imports have also grown 
constantly, totaUing US$43.21 
bilhon in 1987 — up nearly four 
times on the 1978 figure of 
US$10.89 billion. Industrial goods 
m^ke up 84 percent of this total, 
leaving just 16 percent of primary 
products. 

In the last nine years, the main 
commodities imported by China 
include 70,000 machine tools, 
900,000 motor vehicles, 93.53 
million tons of steel, 66.04 milHon 
tons of iron sand, 2.63 million tons 
of rubber, 70.86 milhon tons of 
chemical fertilizer and nearly 
320,000 tons of farm chemicals. 

China has also imported 110 
million tons of grain, 13.14million 
tons of sugar, 1.12 miUion tons of 
vegetable oil, 16.97 million 
television sets and 9.66 million 
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radio cassette recorders, enriching 
supplies on China's domestic 
markets. 

China has further expanded 
trade with the principal Western 
industriaHzed countries, the 
Soviet Union and Eastern Europe. 
Compared with 1978, imports and 
exports to these places have 
increased several fold (see table). 

North America amounted to 
US$12.39 billion (19.8 percent), 
and Austraha has pu t up US$350 
million. 

China has also conducted wide-
ranging economic and technolog­
ical co-operation with developing 
countries in Asia, Africa and Latin 
America who have agreed in 
principle to invest US$1 biUion. In 

1987 Increase Over 1978 
Country Export Import Export Import 

(US$100 million) (times) 
USA 30.4 48.3 10.3 5.7 
Japan 64.0 100.7 2.7 2.2 
EEC 38.9 72.7 2.2 2.4 
USSR 12.5 12.7 4.4 5.0 
Five East 

European 1.5 1.9 Countries 11.8 12.9 1.5 1.9 

This year, China has accelerated 
and deepened its reform of foreign 
trade and implemented a compre­
hensive contract management 
responsibility system. In the first 
six months, total import and 
export value hit US$43.21 billion, 
up 22.4 percent from the same 
period of last year. Exports 
reached US$21.03 biUion, up 26.2 
percent, and imports, US$22.18 
bilUon, up 19 percent. 

—Greater Use of Foreign 
Funds. From 1979 to 1987 China 
signed 10,314 agreements on the 
use of foreign funds involving 
US$62,509 billion. US$37.5 bil­
lion (60 percent) of this has been 
put to use. 

Sources of foreign investment 
have become more diverse. The 
number of countries and regions 
investing in China rose from 20 in 
1979 to more than 40 in 1987. 

Hong Kong and Macao head 
the table with US$17.23 billion 
over the nine years to 1987 — 27.6 
percent of the total. Japan comes 
second with US$14.39 billion 
(22.5 percent). 

The amount of negotiated 
investment from Europe and 

1987, China signed investment 
agreements with ASEAN coun­
tries for US$330 miUion, up 57 

percent on the year before. 
Foreign investment has not 

been restricted to coastal areas. 
All of China's provinces, auto­
nomous regions and municip-

. alities, with the exception of Tibet, 
have benefited from overseas 
funds. 

Guangdong and Fujian 
provinces — the first in China to 
open their doors and practise 
special policies and flexible 
measures — have received more 
than anywhere else. Between 1979 
and 1987, they acquired US$14.83 
billion of foreign funds, one-
quarter of the country's total, 
using US$6.15 billion (16.4 
percent of the total). 

Originally foreign funds were 
concentrated in textiles, light 
industry and tourism. But now 
they have found their way into 
many other trades including 
metallurgy, machine building, 
electronics, energy, transport and 
communications, chemicals, post 

Source and Use of Foreign Funds 

Number of 
Agreements 

Amount 
Negotiated 
(USSbn.) 

Amount 
Used 

(USSbn.) 
Percentage 

Used 

Total 10,314 62.509 37.5 60.0 
1. Foreign Loans 262 36.736 26.548 72.3 
2. Direct Foreign « 

Investment: 10,052 22.868 8.969 39.0 
Joint Ventures 4,630 6.75 3.299 48.9 
Co-operative 

Development 44 2.867 2.235 78.0 
Co-operative 

Management 5,194 12.207 3.223 26.4 
Exclusively 

Foreign-Funded 
Businesses 184 1.044 0.152 14.6 

3. Compensatory 
Trade & Process­
ing or Assembling 
Suplied Materials 
& Parts — 2.905 2.043 70.3 
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and telecommunications and 
building materials. 

Much has been used in large or 
technically advanced projects, 
such as the Daya Bay Nuclear 
Power Station in Guangdong, the 
'B' Power Plant in Shajiao, the 
Pingshuo Opencut Coal Mine in 
Shanxi, the Beijing Jeep Corp., 
boilers for the Beijing Power 
Station, the Volkswagen sedan car 
factory in Shanghai, the Shanghai 
Bell telephone equipment project, 
the Wuhan sealing parts project, 
and the Otis elevator project in 
Tianjin. 

Of the 10,008 Sino-foreign joint, 
co-operatively or exclusively 
foreign-funded ventures in 
existence at the end of 1987, 7,717 
(77.1 percent) were based in 
manufacturing. US$9.73 bilHon 
had been invested in these 
companies—42.5 percent of all 
foreign investment. 

Over the past nine years, China 
has used foreign loans to 
strengthen its infrastructure and 
major industries. More than 100 
large and medium-sized projects 
and a whole batch of smaller ones 
have benefited. Around 80 percent 
of the money has gone to energy, 
transport, communications, and 
other infrastructural projects, 
with petrochemicals, iron and 
steel, light industry, agriculture, 
culture and education, public 
health and scientific research 
taking up the rest. 

Completing these projects will 
further promote the development 
of China's economy. For instance, 
a World Bank loan was used to 
develop 3 miUion mu (one mu = 
one-fifteenth of a hectare) of low-
lying, flood-prone land on the 
Sanjiang Plain. Subsequent profits 
earned in 1986 and 1987 not only 
repaid the loan but generated a 
surplus of US$10 miUion in 
foreign exhange. 

China has used Japanese 
government loans to fund more 
than 30 projects, including 
railways, ports inner-city tele­

phone services, oilfields and coal 
mines. Of these projects, the 
Beijing-Qinhuangdao and 
Yanzhou-Shijiusuo railways and 
the coal docks at Qinhuangdao 
Harbour and Shijiusuo Port have 
already been completed, raising 
China's annual export capacity by 
35 milhon tons. 

The completion of seven coal 
mines in Yanzhou, Kailuan, 
Gujiao, Datong and other places 
has added 21 million tons to the 
nation's annual coal production 
capacity. 

Since 1985, the Bank of China 
has used a second batch of loans 
from the Japanese Import and 
Export Bank to develop China's 
oilfields. The Damintun Oilfield 
began production in 1987. With 
an annual capacity of 1.7 million 
tons of crude oil, it has become the 
major producer of the Liaohe 
Oilfield. 

Tianjin, Shanghai and 
Huangpu harbours, the first to use 
World Bank loans, have now 
completed seven container berths. 
World Bank loans have also been 
used to import advanced teaching 
and scientific research equipment 
for 26 key universities, -to re-equip 
more than 50 laboratories, and to 
hold 56 training courses involving 
2,000 managerial personnel. The 
World Bank has also helped train 
4,400 PhD, MA and graduate 
students, in an effort to improve 
the quality and technical level of 
China's economic and managerial 
personnel. 

In recent years, China has used 
foreign funds to upgrade small 
and medium-sized enterprises and 
improve product quality. The 
technical level and economic 
returns of the 5,000 or so foreign-
funded enterprises in operation by 
the end of 1987 are generally 
higher than their domestic coun­
terparts, and some have developed 
new technology and new products. 

For example, the polyester 
meshes produced by the Tianjin 
Copper Meshes Factory with 

imported equipment have filled in 
a gap in China's market. Used to 
replace copper meshes in paper-
making, they have extended the 
maintenance period from seven to 
100 days. ' 

The Handan No.3 Textile Mill 
in Hebei Province, an enterprise 
founded in the 1950s, leased US$4 
million worth of imported equip­
ment in September 1985. By early 
1988, more than 80 percent of the 
mill's original equipment had been 
replaced, greatly improving the 
quality of its cotton yarn and 
cloth. Today, its products are in 
great demand on the US, Japanese 
and Hong Kong markets. 

Foreign funds have promoted 
exports. A year after the Dahua 
Textile Mill in Jiangsu Province 
borrowed US$810,000 from inter­
national financial institutions, its 
export rate jumped from 30 to 60 
percent, earning US$4 million in 
foreign exchange. 

The Tianjin International Tyre 
and Rubber Inc. used foreign 
loans to import equipment and 
raw materials. It began the trial 
production of tyres in September 
1987, and now has a profit rate on 
sales of 24 percent. Its engineering 
tyres have also filled in a gap in 
China's market which should 
promote the development of 
heavy industry as a whole. 

While expanding its use of 
foreign funds in the past nine 
years, China has strictly abided by 
its international credit agreements 
and paid back all principal and 
interest on time. At present, more 
than 50 percent of China's 
borrowings have come either from 
foreign governments or from 
international financial institutions 
in the form of low or medium 
interest, long- and medium-term 
loans. 

In general, China's debt struc­
ture is sound, and there is little 
worry of a possible future crisis. 

The use of foreign funds has 
continued to increase in the first 
half of this year. Another 2,154 
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f o r e i g n i n v e s t m e n t a g r e e m e n t s 
h a v e b e e n a p p r o v e d , a n i n c r e a s e 
o f 1,368 o r 2 . 7 t i m e s o v e r t h e s a m e 
p e r i o d l a s t y e a r . T h e f u n d s 
n e g o t i a t e d h a v e t o t a l l e d U S $ 5 . 6 8 
b i l l i o n , u p 6 5 . 5 p e r c e n t o n 1 9 8 7 , o f 
w h i c h U S $ 4 . 0 8 b i l l i o n h a s b e e n 
used , u p 4 1 . 7 p e r c e n t . 

T h e a g r e e m e n t s i n c l u d e 2 , 1 2 6 
d i r e c t f o r e i g n i n v e s t m e n t a g r e e ­
m e n t s ( u p 2.8 t i m e s ) i n v o l v i n g 
U S $ 2 . 0 9 b i l l i o n ( u p 2 . 4 t i m e s ) . S o 
f a r , U S $ 9 9 0 m i U i o n h a s a c t u a l l y 
b e e n i n v e s t e d , a r i s e o f 4 7 . 9 
p e r c e n t o n 1 9 8 7 . 

T h e n u m b e r o f f o r e i g n - f u n d e d 
e n t e r p r i s e s i n c r e a s e d b y 6 .8 t i m e s 
i n t h e first h a l f o f 1 9 8 8 c o m p a r e d 
w i t h 1 9 8 7 a s 8 8 p r o j e c t s g o t o f f t h e 
g r o u n d . 

I n v e s t m e n t f r o m T a i w a n c o m ­
p a t r i o t s h a s i n c r e a s e d m o n t h l y . I n 
t h e first s i x m o n t h s o f t h i s y e a r , 
F u j i a n P r o v i n c e a p p r o v e d 4 1 
T a i w a n - b a c k e d p r o j e c t s , t o t a l l i n g 
U S $ 3 9 . 2 m i l l i o n , w h i l e G u a n g ­
d o n g P r o v i n c e h a d s e v e n w o r t h 
U S $ 4 . 9 m i U i o n . I n v e s t m e n t h a s 
b e e n c o n c e n t r a t e d i n p l a s t i c s , 
e l e c t r o n i c c o m p o n e n t s , t o y s , t e x ­
t i l e s , a n d c l o t h e s m a k i n g . 

— Foreign Economic and 
Technological Co-operation. I n 
t h e p a s t n i n e y e a r s , C h i n a h a s 
b r o k e n i n t o t h e i n t e r n a t i o n a l 
c o n t r a c t i n g a n d l a b o u r s e r v i c e 
m a r k e t . B y t h e e n d o f 1 9 8 7 , C h i n a 
h a d e s t a b l i s h e d 7 4 i n t e r n a t i o n a l 
e c o n o m i c a n d t e c h n o l o g i c a l c o ­
o p e r a t i o n c o m p a n i e s a n d s i g n e d 
5 , 4 0 0 p r o j e c t a n d l a b o u r s e r v i c e 
c o n t r a c t s w i t h 115 c o u n t r i e s a n d 
r e g i o n s . T h e s e i n v o l v e a t o t a l o f 
U S $ 8 . 2 7 b i l l i o n , o f w h i c h U S $ 4 . 6 2 
b i l l i o n h a s a l r e a d y b e e n e a r n e d . 

S e v e n c o m p a n i e s a l o n e h a v e 
c o n t r a c t s v a l u e d a t m o r e t h a n 
U S $ 1 0 0 m i l H o n a n d a t u r n o v e r o f 
U S $ 5 0 m i l l i o n . C u r r e n t l y , m o s t o f 
C h i n a ' s f o r e i g n c o n t r a c t i n g c o m ­
p a n i e s h a v e a c h i e v e d g o o d 
e c o n o m i c r e t u r n s . T h e i r c o n s t r u c ­
t i o n q u a l i t y a n d speed h a v e b e e n 
a p p r e c i a t e d b y f o r e i g n p a r t n e r s . 

—Tourism. I n 1 9 7 8 , 1.58 
m i l l i o n o v e r s e a s C h i n e s e o r H o n g 

K o n g a n d M a c a o c o m p a t r i o t s a n d 
2 3 0 , 0 0 0 f o r e i g n t o u r i s t s v i s i t e d 
C h i n a . B e t w e e n 1 9 7 9 a n d 1 9 8 7 , 
h o w e v e r , t h e c o u n t r y r e c e i v e d a 
t o t a l o f 1 1 5 . 4 8 1 m i l l i o n t o u r i s t s , 
a v e r a g i n g 1 2 . 8 3 1 m i l U o n a y e a r , 
u p 7 . 1 t i m e s o n 1 9 7 8 . F o r e i g n 
t o u r i s t s t o t a l l e d 8 . 9 1 9 m i U i o n , 
a v e r a g i n g 9 9 1 , 0 0 0 p e o p l e a n n u ­
a l l y , u p 4 . 3 t i m e s o n 1 9 7 8 . 
O v e r s e a s C h i n e s e a n d H o n g K o n g 
a n d M a c a o c o m p a t r i o t s t o t a l l e d 
1 0 6 . 5 6 2 m i l l i o n , a v e r a g i n g 1 1 . 8 4 
m i l l i o n a y e a r , u ^ j 7 . 5 t i m e s ' o n 
1 9 7 8 . . ' ^ 

T h e s e t o u r i s t s c a m e f r o m a l l 
o v e r t h e w o r l d , b u t J a p a n e s e , 
A m e r i c a n , B r i t i s h , G e r m a n a n d 
A u s t r a l i a n t o u r i s t s p r e d o m i n a t e d , 
as t h e f o l l o w i n g t a b l e f o r 1 9 8 7 
s h o w s : 

m o r e t h a n 2 0 , 0 0 0 m o t o r v e h i c l e s . 
T o u r i s m g r e w f u r t h e r i n t h e first 

h a l f o f 1 9 8 8 as 1 5 . 0 4 5 m i l l i o n 
p e o p l e v i s i t e d C h i n a , a n i n c r e a s e 
o f 19 .5 p e r c e n t o n t h e first s i x 
m o n t h s o f 1 9 8 7 . T h e n u m b e r o f 
f o r e i g n t o u r i s t s r o s e 9 . 7 p e r c e n t t o 
8 5 2 , 0 0 0 , b r i n g i n g w i t h t h e m U S $ 1 
b i U i o n o f f o r e i g n e x c h a n g e , u p 
2 6 . 6 p e r c e n t o n t h e s a m e p e r i o d 
l a s t y e a r . 

I n t h e p a s t n i n e y e a r s , C h i n a h a s 
m a d e g r e a t h e a d w a y i n , o p e n i n g 
u p . S o m e p r o b l e m s , h o w e v e r , 
r e m a i n . F o r e x a m p l e , e x p o r t 
p r o d u c t s a r e o f t e n u n c o m p e t i t i v e , 
a n d t h e m a n a g e m e n t o f s o m e 
f o r e i g n t r a d e e n t e r p r i s e s l a c k s t h e 
flexibility n e e d e d t o a d j u s t q u i c k l y 
e n o u g h t o c h a n g e s i n d o m e s t i c 

C o u n t r y 

J a p a n 
U S A 
B r i t a i n 
S i n g a p o r e 
W e s t G e r m a n y 
A u s t r a l i a 
F r a n c e 
U S S R a n d E a s t e r n 

E u r o p e 
T o t a l 

N u m b e r o f T o u r i s t s 
( ' 0 0 0 ) P e r c e n t a g e 
5 7 8 , 0 0 0 3 3 . 4 
3 1 5 , 0 0 0 1 8 . 2 

8 4 , 0 0 0 4 . 9 
6 4 , 0 0 0 3 .7 
6 0 , 0 0 0 3.5 
5 9 , 0 0 0 3 .4 
5 4 , 0 0 0 3 .1 

3 5 , 0 0 0 2 . 0 
1 , 7 2 8 ; 0 0 0 1 0 0 

T o d a t e , C h i n a h a s o p e n e d 4 5 0 
t o w n s a n d c i t i e s t o t o u r i s t s . I n 
1 9 8 7 , t h e 4 9 m a j o r o n e s r e c e i v e d 
8 . 0 6 1 m i l l i o n v i s i t o r s . 

I n c r e a s i n g t o u r i s m h a s b o o s t e d 
f o r e i g n e x c h a n g e e a r n i n g s . 
U S $ 9 . 4 b i l l i o n w a s e a r n e d b e ­
t w e e n 1 9 7 9 a n d 1 9 8 7 , o r a n 
a v e r a g e a n n u a l i n c r e a s e o f 19 .3 
p e r c e n t . I n c o m e f r o m t h e s a l e o f 
f o o d a n d o t h e r c o m m o d i t i e s 
a c c o u n t e d f o r 4 6 . 4 p e r c e n t , w i t h 
t h e r e m a i n d e r c o m i n g f r o m l a b o u r 
s e r v i c e s . 
• A t t h e e n d o f 1 9 8 7 , 1,283 h o t e l s 

a n d g u e s t h o u s e s w e r e a d m i n i ­
s t e r e d b y C h i n a ' s t o u r i s t d e p a r t ­
m e n t s . B e t w e e n t h e m t h e y b o a s t e d 
1 8 4 , 7 0 0 r o o m s , 4 0 0 , 7 0 0 b e d s a n d 

a n d o v e r s e a s m a r k e t s . 
I n a d d i t i o n , C h i n a ' s f o r e i g n 

t r a d e d e f i c i t h a s b e e n t o o l a r g e i n 
s o m e y e a r s , a n d t h e c o u n t r y h a s 
f a i l e d t o b a l a n c e i n c o m e a n d 
e x p e n d i t u r e o f f o r e i g n e x c h a n g e . 
U n i f i e d p l a n n i n g a n d m a n a g e ­
m e n t a r e s t i l l l a c k i n g i n t h e u se o f 
f o r e i g n f u n d s , • a n d C h i n a ' s 
i n v e s t m e n t e n v i r o n m e n t n e e d s t o 
b e i m p r o v e d . 

T h e p r o p o r t i o n o f C h i n e s e r a w 
m a t e r i a l s u s e d b y c e r t a i n n e w l y 
f o u n d e d S i n o - f o r e i g n j o i n t v e n ­
t u r e s r e m a i n s l o w , a n d c h a n n e l s 
f o r s e l l i n g C h i n e s e g o o d s a b r o a d 
a r e n o t f u l l y u n i m p e d e d . T h e 
q u a l i t y o f s e r v i c e i n v a r i o u s 
t o u r i s m e s t a b l i s h m e n t s a l s o needs , 
t o b e r a i s e d . • 

B E I J I N G R E V I E W , O C T O B E R 10-16, 1988 27. 



• 1 F R O M T H E C H I N E S E P R E S S 

B u r e a u c r a t P r o f i t e e r i n g i n C l i i n a 

" G O N G R E N R I B A O " 
(Workers' Daily) 

Bu r e a u c r a t p r o f i t e e r i n g h a s 
b e c o m e a p o l l u t i o n t o t h e 

s o c i a l e n v i r o n m e n t i n C h i n a i n 
r e c e n t y e a r s t h a t s h o u l f t b r r o o t e d 
o u t as s o o n as n o s i b l e . A f t e r 
c h a n g i n g s i g n b o a r d s , s e t t i n g o f f 
firecrackers a n d c u t t i n g t h e 
ribbons, s o m e P a r t y , g o v e r n m e n t 
a n d p u b l i c o r g a n i z a t i o n s h a v e 
b e c o m e " c o r p o r a t i o n s " o v e r n i g h t 
w i t h p r o f i t s p o u r i n g i n f r o m a l l 
s ides . B y n o w , t h e r e a r e o v e r 
4 0 0 , 0 0 0 s u c h " c o r p o r a t i o n s " i n 
t h e c o u n t r y . T h e m a j o r i t y a r e n o n ­
p r o d u c t i v e u n i t s . O f a l l t h e 
c o r p o r a t i o n o f f i c e r s , q u i t e a f e w 
a r e a c t i v e l e a d i n g o f f i c i a l s , a n d 
s o m e a r e p r e s t i g i o u s r e t i r e e s . 
T a k i n g a d v a n t a g e o f t h e i r p o s i ­
t i o n s a n d i n f l u e n c e , t h e y c a n g e t 
g r e a t l y d e m a n d e d g o o d s a n d t h e n 
r e s e l l t h e m a t h i g h e r p r i c e s , 
c h e a t i n g t h e s t a t e a n d p e o p l e . 

I t i s i n c o m p r e h e n s i b l e t h a t 
p r o f i t e e r i n g b y o f f i c i a l s c o n t i n u e s 
d e s p i t e t h e P a r t y C e n t r a l 
C o m m i t t e e ' s r e p e a t e d i n j u n c t i o n s . 
W h y d o b u r e a u c r a t p r o f i t e e r s 
flourish? P r e v i o u s l y , p r i v a t e p r o f ­
i t e e r s r o u s e d p u b l i c i n d i g n a t i o n , 
b u t i n v e s t i g a t i o n s c o n d u c t e d b y 
g o v e r n m e n t d e p a r t m e n t s c o n ­
c e r n e d w e r e c u t i n h a l f . T h e r e a s o n 
is t h a t d i s h o n e s t o f f i c i a l s a r e 
b a c k i n g t h e m . 

A c c o r d i n g t o s t a t i s t i c s , m a n y o f 
t h e r e g i s t e r e d c o m p a n i e s t h a t 
engage i n p r o f i t e e r i n g a r e r u n b y 
t h e c e n t r a l c o m m i s s i o n s a n d 
m i n i s t r i e s . T h i s h a s se t a b a d 
e x a m p l e f o r t h e i r s u b o r d i n a t e s 
a n d l o c a l g o v e r n m e n t o r g a n i z ­
a t i o n s a n d p u b l i c u n i t s . A s a 
r e s u l t , s e t t i n g u p c o m p a n i e s f o r 
u n r e a s o n a b l e p r o f i t h a s b e c o m e 
w i d e - s p r e a d , a n d t h e p r i c e s o f 
h i g h - d e m a n d e d c o m m o d i t i e s h a v e 
s o a r e d . 

A n o t h e r r e a s o n f o r t h e i n c r e a s e 
o f b u r e a u c r a t p r o f i t e e r s h a s t o d o 
w i t h t h e p o l i t i c a l s t r u c t u r e . I n 
C h i n a , b u s i n e s s h a s b e e n t r a d ­
i t i o n a l l y r u n b y , g o v e r n m e n t 
d e p a r t m e n t s . N o w s o m e p e o p l e 
a d v o c a t e o f f i c i a l b u s i n e s s as b e i n g 
a d v a n t a g e o u s t o t h e r e i n v i g o r -
a t i o n o f t h e e c o n o m y a n d t h e 
d e v e l o p m e n t o f t h e c o m m o d i t y 
e c o n o m y . I n a d d i t i o n , u n d e r t h e 
c u r r e n t s y s t e m , access t o p o h t i c a l 
p o w e r , m a t e r i a l s a n d p r o p e r t y a r e 
c l o s e l y l i n k e d . T h e e x i s t i n g 
" d o u b l e - t r a c k " p r i c e s y s t e m p r o ­
v i d e s a n o p p o r t u n i t y f o r c o m ­
p a n i e s r u n b y o f f i c i a l o r g a n i z ­
a t i o n s t o m a k e p r o f i t s . T h e 
c o n j u n c t i o n o f g o v e r n m e n t a n d 
e n t e r p r i s e s l e a d s t o t h e i n c r e a s e o f 
b u r e a u c r a t p r o f i t e e r s . 

I n C h i n a , t h e P a r t y , g o v e r n ­
m e n t a n d p u b l i c o r g a n i z a t i o n s 
h a v e m o r e h a n d s t h a n n e e d e d . 
T h i s h a s a l s o c o n t r i b u t e d t o t h e 
r a c k e t e e r i n g p r o b l e m . V a r i o u s 
c o m p a n i e s e m e r g e d w h e n r e d u n d ­
a n t s t a f f m e m b e r s w e r e d i s p l a c e d 
w i t h e f f o r t s t o s t r e a m l i n e g o v e r n ­
m e n t i n s t i t u t i o n s . 

P e o p l e a l w a y s a s s o c i a t e t h e 
p h e n o m e n o n o f b u r e a u c r a t p r o f i t ­
eers w i t h i n f l u e n c e . O f c o u r s e , 
r e t i r e d o f f i c i a l s s h o u l d b e e n ­
c o u r a g e d t o m a k e f u r t h e r c o n t r i ­
b u t i o n s f o r t h e c o u n t r y ' s m o d e r ­
n i z a t i o n d r i v e . T h e h e a r t o f t h e 
m a t t e r i s t h a t s o m e r e t i r e e s s t i l l 
h o l d i n f l u e n c e . T h e y m a k e 
c o n n e c t i o n s t o ge t p r e c i o u s g o o d s 
b y d i s c r e e t n o t e s a n d p h o n e c a l l s . 
R e l y i n g o n t h e i r p a r e n t s ' p r e s t i g e , 
t h e c h i l d r e n o f h i g h - r a n k i n g 
o f f i c i a l s a l s o c a n g e t i t e m s f o r t h e i r 
c o m p a n i e s . N o o n e d a r e s t o 
d i s p l e a s e t h e m . 

I t i s n o u s e t r y i n g t o b r i n g 
b u r e a u c r a t p r o f i t e e r i n g u n d e r 
c o n t r o l b y m e r e l y i s s u i n g a 
d e c u m e n t o r o r d e r . T h i s o n l y 
c a u s e s a f e w s m a l l c o m p a n i e s t o b e 
s t o p p e d as a n e x a m p l e . S o l u t i o n 
o f t h e e n t i r e p r o b l e m c a l l s f o r 

r e f o r m o f t h e e c o n o m i c a n d 
p o l i t i c a l s t r u c t u r e . E n t e r p r i s e s 
m u s t b e s e p a r a t e d f r o m t h e 
g o v e r n m e n t . A t t h e s a m e t i m e , t h e 
e c o n o m i c o r d e r m u s t b e b a s e d o n 
t h e r u l e b y l a w r a t h e r t h a n " r u l e 
b y m a n . " 

(August 5, 1 9 8 8 J 

P r o p o r t i o n o f E l d e r l y 
I s I n c r e a s i n g 

" R E N M I N R I B A O " 
(People's Daily) 

Av a i l a b l e s t a t i s t i c s s h o w t h a t 
C h i n a n o w h a s m o r e t h a n 9 0 

m i l l i o n p e o p l e o v e r t h e a g e o f 
6 0 — s o m e 8 .4 p e r c e n t o f t h e 
c o u n t r y ' s t o t a l p o p u l a t i o n . I t i s 
e s t i m a t e d t h a t t h e n u m b e r o f 
e l d e r l y w i l l b e 1 3 0 m i U i o n b y t h e 
t u r n o f t h i s c e n t u r y , o r 11 p e r c e n t 
o f t h e c o u n t r y ' s t o t a l p o p u l a t i o n . 

T o m e e t t h e n e e d s o f t h e n e w 
s i t u a t i o n , o r g a n i z a t i o n s f o r t h e 
e l d e r l y h a v e b e e n e s t a b l i s h e d i n 2 7 
p r o v i n c e s , m u n i c i p a l i t i e s a n d 
a u t o n o m o u s r e g i o n s ; i n 9 2 p e r c e n t 
o f C h i n a ' s p r e f e c t u r e s a n d c i t i e s ; 
a n d 6 3 p e r c e n t o f C h i n a ' s 
c o u n t i e s . T h e C h i n a I n s t i t u t e o f 
G e r o n t o l o g y , C h i n a F o u n d a t i o n 
f o r t h e E l d e r l y a n d C h i n a E l d e r l y 
P a i n t i n g a n d C a l l i g r a p h y S o c i e t y 
h a v e a l s o b e e n se t u p . T h e 
c o m m i t t e e s f o r t h e e l d e r l y a t a l l 
l e v e l s h a v e f u l l - t i m e p e r s o n n e l . I n 
a d d i t i o n , m a n y g r a s s - r o o t u n i t s 
a n d r u r a l v i l l a g e s h a v e e s t a b l i s h e d 
t h e i r o w n c o m m i t t e e s f o r t h e 
e l d e r l y . A l l t h e s e o r g a n i z a t i o n s 
h a v e p l a y e d a p a r t i n s a f e g u a r d i n g 
t h e e l d e r l y ' s l e g i t i m a t e r i g h t s a n d 
i n t e r e s t s . 

I n r e c e n t y e a r s , C h i n a ' s u n d e r ­
t a k i n g s f o r t h e a g e d h a v e 
d e v e l o p e d r a p i d l y . U p t o n o w , 
C h i n a h a s p u b l i s h e d m o r e t h a n 3 0 
n e w s p a p e r s a n d m a g a z i n e s f o r 
e l d e r l y c i t i z e n s ; 6 0 , 0 0 0 p l a c e s o f 
r e c r e a t i o n a n d m o r e t h a n 8 0 
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h o s p i t a l s a n d 3 , 0 0 0 c l i n i c s h a v e 
b e e n e s t a b l i s h e d . I n 2 7 p r o v i n c e s , 
m u n i c i p a l i t i e s a n d a u t o n o m o u s 
r e g i o n s t h e r e a r e a b o u t 5 0 0 
u n i v e r s i t i e s a n d s c h o o l s f o r t h i s 
a g e g r o u p . 

M o r e o v e r , i n v e s t i g a t i o n s a n d 
a c a d e m i c d i s c u s s i o n s o n p r o b l e m s 
o f t h e e l d e r l y h a v e b e e n a c t i v e l y 
d e v e l o p e d . T o d a t e , C h i n a h a s 
c o n d u c t e d t w o n a t i o n a l a c a d e m i c 
s y m p o s i u m s , a t w h i c h a b o u t 1 5 0 
r e s e a r c h p a p e r s w e r e r e a d . I n 
a d d t i o n , a n i n t e r n a t i o n a l s y m ­
p o s i u m o n t h e p r o b l e m s o f t h e 
e l d e r l y w a s h e l d i n B e i j i n g , a n d 
e x p e r t s f r o m e i g h t r e g i o n s a t t e n d ­
e d a n d g a v e r e p o r t s . 

C h i n e s e p e o p l e h a v e a fine 
t r a d i t i o n o f r e s p e c t i n g , l o v i n g a n d 
c a r i n g f o r t h e a g e d . S o m e 
p r o v i n c e s a n d m u n i c i p a l i t i e s , s u c h 
a s B e i j i n g , T i a n j i n a n d H u b e i , 
h a v e f o r m u l a t e d r e l e v e n t d e c r e e s 
a n d r e g u l a t i o n s i n o r d e r t o c a r r y 
f o r w a r d t h i s fine t r a d i t i o n a n d 
s a f e g u a r d t h e e l d e r l y ' s l e g i t i m a t e 
r i g h t s a n d i n t e r e s t s . 

( M a y 2 1 . 1 9 8 8 ) 

>NV\en Will We Stop 
Foreign Cigarettes? 
"GUANGMING RIBAO" 
( G u a n g m j n g D a i l y ) 

Ov e r t h e l a s t f e w y e a r s , f a m o u s 
b r a n d s o f f o r e i g n c i g a r e t t e s 

h a v e a p p e a r e d o n s a l e i n e v e r y 
p a r t o f C h i n a i n q u a n t i t i e s 
p r e v i o u s l y h a r d t o i m a g i n e . 

T h i s h a s w o r r i e d s o m e p e o p l e , 
w h o h a v e a s k e d t h e d e p a r t m e n t 
c o n c e r n e d w h y t h e g o v e r n m e n t 
w a s t e s h u g e a m o u n t s o f f o r e i g n 
e x c h a n g e o n i m p o r t i n g t h e s e 
c o n s u m e r g o o d s w h i c h s e r v e n o 
p u r p o s e f o r e i t h e r t h e s t a t e o r t h e 
p e o p l e . 

T h e o f f i c i a l e x p l a n a t i o n r u n s : 
" W e d o n ' t w a s t e f o r e i g n c u r ­
r e n c i e s . Y o u m i s u n d e r s d a n d o u r 
a c t i o n s . F o r e i g n c i g a r e t t e s a r e 
s o l d i n C h i n a o n c o n s i g n m e n t . W e 
p r o v i d e f o r e i g n b u s i n e s s m e n w i t h 

d o c k s , s t o r e h o u s e s a n d c o u n t e r s , 
r u n n o r i s k s a n d g a i n m i l l i o n s o f 
y u a n i n f o r e i g n e x c h a n g e . " I n 
o t h e r w o r d s , s e l l i n g f o r e i g n 
c i g a r e t t e s i s a c u s h y j o b . S o w h y 
n o t c o n t i n u e ? 

A c c o r d i n g t o s t a t i s t i c s , t h e 
n u m b e r o f s m o k e r s i n B r i t a i n a n d 
t h e U n i t e d S t a t e s h a s d r o p p e d b y 
3 0 p e r c e n t i n t h e p a s t 1 0 y e a r s . B u t 
t h e v o l u m e o f t h e i r t o b a c c o t r a d e 
h a s n o t d e c l i n e d . T h e y h a v e b o t h 
b e e n s u c c e s s f u l i n o p e n i n g n e w 
m a r k e t s i n t h e d e v e l o p i n g 
c o u n t r i e s . 

A W o r l d H e a l t h O r g a n i z a t i o n 
( W H O ) o f f i c i a l h a s p o i n t e d o u t 
t h a t b y s p o n s o r i n g C h i n e s e 
a c r o b a t i c a n d s p o r t s a c t i v i t i e s , 
s e v e r a l f o r e i g n t o b a c c o c o m p a n i e s 
h a v e s k i l f u l l y p r o m o t e d t h e i r 
b r a n d s i n C h i n a . O n c e w e l l -
k n o w n , t h e y r a p i d l y d u m p l a r g e 
q u a n t i t i e s o f t h e i r g o o d s . 

C a n t h o s e C h i n e s e o f f i c i a l s 
r e s p o n s i b l e f o r t h e t o b a c c o t r a d e 
h e a r t h i s ? C a n t h e y w e i g h u p t h e 
p r o s a n d c o n s a n d t h e n a d o p t 
s o m e s t r o n g e r m e a s u r e s ? 

A t t h e m o m e n t , f o r e i g n 
c i g a r e t t e s i n d i c a t e a r i s e i n s o c i a l 
s t a t u s . T h e y a r e h o a r d e d b y 
s p e c u l a t o r s a s r a r e c o m m o d i t i e s 
a n d a r e u s e d b y s m a r t y o u n g 
t h i n g s a n d u p s t a r t s t o f l a u n t t h e i r 
w e a l t h . W i t h t h e i r h e l p , s o m e 
d i f f i c u l t m a t t e r s c a n b e r e n d e r e d 
s i m p l e a n d i l l e g a l a c t i v i t i e s c a n b e 
o v e r l o o k e d . 

A n a t i o n w i d e i n v e s t i g a t i o n 
r e v e a l e d t h a t m a n y o f t h o s e w h o 
s m o k e e x p e n s i v e f o r e i g n c i g a r e t t e s 
— w h i c h m o s t C h i n e s e s m o k e r s 
c a n n o t a f f o r d — h a v e b o u g h t 
t h e m w i t h p u b l i c m o n e y . 

P e r h a p s l a r g e p r o f i t s a r e m a d e 
w i t B o u t t h e n e e d t o i n v e s t c a p i t a l . 
U n d o u b t e d l y s o m e s m a l l s u m 
r e a c h e s t h e s t a t e c o f f e r s t h r o u g h 
t a r i f f s a n d t a x a t i o n , a n d C h i n e s e 
s p o r t h a s b e n e f i t e d a b i t . B u t i s i t 
n o t w o r t h p o n d e r i n g t h a t s o m e 
p e o p l e a c t i v e l y p r o m o t e t h e s a l e o f 
a f o r e i g n c o m m o d i t y p r o v e n t o 
d a m a g e p e o p l e ' s h e a l t h ? 

(July 3, 1 9 8 8 ) 

Hotel Staff 'Jump 
the Trougli' 
"ZHONGGUO LUYOU BAD ' 
( C h i n a ' s T o u r i s t N e w s ) 

In G u a n g z h o u ' s h o t e l s t h e 
t u r n o v e r o f s t a f f i n c r e a s e s d a y 

b y d a y . A c c o r d i n g t o a r e c e n t 
s u r v e y , a r o u n d 4 0 0 p e o p l e i n s u c h 
w e l l - k n o w n h o t e l s a s t h e G u a n g ­
d o n g H o t e l , W h i t e S w a n H o t e l 
a n d C h i n a H o t e l h a n d i n t h e i r 
r e s i g n a t i o n s e a c h y e a r . T h i s 
p h e n o m e n o n i s k n o w n i n G u a n g ­
z h o u a s Tiaocao ( j u m p i n g t h e 
t r o u g h ) . 

F a c e d w i t h a p e r p e t u a l s e a r c h 
f o r n e w r e c r u i t s , s o m e h o t e l s h a v e 
i n c r e a s e d p a y a n d i m p r o v e d 
c o n d i t i o n s t o s t e m t h e t i d e . A t 
o t h e r s , k n o w i n g t h e d e s i r e o f 
G u a n g z h o u p e o p l e t o d r i n k t e a i n 
t h e m o r n i n g , t e m p o r a r y s t a f f a r e 
h i r e d b y t h e h o u r w h i l e t h e f u l l -
t i m e e m p l o y e e s r e l a x . 

T h i s o u t f l o w d o e s n o t u n d u l y 
w o r r y m a n a g e r s o f h o t e l s i n 
G u a n g z h o u . T h e y r e c o g n i z e t h a t 
t h e i r e m p l o y m e n t p r a c t i c e s w i l l 
h a v e t o b e t a i l o r e d t o t h e p r e s e n t 
s i t u a t i o n , b u t d o n o t r e f u s e t o 
r e l e a s e s t a f f a s t h e y k n o w a n 
u n h a p p y w o r k f o r c e c a n n o t p r o ­
d u c e g o o d r e s u l t s . 

A l t h o u g h o n a l o c a l l e v e l , 
s e r v i c e c a n n o t h e l p b u t b e 
a f f e c t e d , n a t i o n a l l y t h e s p r e a d o f 
t a l e n t a n d e x p e r i e n c e s h o u l d 
i m p r o v e C h i n a ' s h o t e l s . F o r 
e x a m p l e , s t a f f h a v e l e f t t h e C h i n a 
H o t e l f o r m a n a g e m e n t p o s t s i n 
o t h e r h o t e l s a n d j o i n t v e n t u r e s i n 
S h e n z h e n , Z h u h a i , B e i j i n g , 
D a l i a n , S h a n g h a i a n d G u i l i n . 

A t t h e s a m e t i m e , s t a f f t u r n o v e r 
h a s b e e n a n i n c e n t i v e t o r a i s e 
s t a n d a r d s o f m a n a g e m e n t , c o r r e c t 
s h o r t c o m i n g s , i n c r e a s e flexibility 
a n d p r o m o t e a s e n s e o f r e s p o n s i ­
b i l i t y a m o n g e m p l o y e e s . A l l o f 
w h i c h s h o u l d a d d p r e s t i g e t o 
C h i n a ' s h o t e l s a n d h e l p s p e e d u p 
d e v e l o p m e n t . 

( J u n e 15. 1 9 8 8 ) 
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• BUSINESSARADE 

Arbitration for Economic Disputes 

As C h i n a h a s o p e n e d t o t h e 
w o r l d , i t h a s w i t n e s s e d a s t eep 

c l i m b i n t h e n u m b e r o f i n t e r n ­
a t i o n a l e c o n o m i c d i s p u t e s r e q u i r ­
i n g a r b i t r a t i o n . 

C u r r e n t l y , t h e C h i n a I n t e f -
n a t i o n a l E c o n o m i c a n d T r a d e 
A r b i t r a t i o n C o m m i s s i o n 
( C I E T A C ) i s h a n d l i n g 2 4 6 
c a s e s — m a k i n g i t t h e w o r l d ' s 
s e c o n d b u s i e s t a r b i t r a t i o n 
o r g a n i z a t i o n a f t e r P a r i s - b a s e d 
A r b i t r a t i o n B u r e a u o f t h e I n t e r n ­
a t i o n a l C h a m b e r o f C o m m e r c e . 
T h e s e cases i n v o l v e a t o t a l o f 3 0 0 
m i l l i o n y u a n . 

C h i n a h a s b r o u g h t 1 4 3 o f t h e 
C I E T A C cases ( 5 8 p e r c e n t ) . O f t h e 
o t h e r 103 , j u s t o v e r h a l f h a v e b e e n 
r a i s e d b y p a r t i e s f r o m H o n g K o n g 
a n d M a c a o , w i t h t h e r e s t c o m i n g 
f r o m o t h e r c o u n t r i e s a r o u n d t h e 
w o r l d . 

E i g h t y p e r c e n t o f t h e cases 
i n v o l v e d i s p u t e s o v e r i m p o r t a n d 
e x p o r t c o n t r a c t s , 14 p e r c e n t 
i n v o l v e j o i n t v e n t u r e s o r c o ­
o p e r a t i v e e n t e r p r i s e s , a n d c o m ­
p e n s a t o r y t r a d e p r o b l e m s a n d 
d i s a g r e e m e n t s o v e r e n g i n e e r i n g 
c o n t r a c t s m a k e u p t h e b a l a n c e . 

T h e m a j o r p r o b l e m s t h a t h a v e 
a r i s e n a r e q u e s t i o n s a b o u t q u a l i t y 
o f e q u i p m e n t o r l o a n s a n d 
f u n d i n g . 

I n a d d i t i o n , C h i n a ' s M a r i t i m e 
A r b i t r a t i o n C o m m i s s i o n i s n o w 
h a n d l i n g 17 cases i n v o l v i n g t h e 
U n i t e d S t a t e s , J a p a n , L i b e r i a , 
P a n a m a , s e v e r a l W e s t E u r o p e a n 
c o u n t r i e s a n d H o n g K o n g . 

W a n g S h o u m a o , v i c e - c h a i r m a n 
o f C I E T A C , s a i d r e c e n t l y t h a t 
C h i n a ' s r u l i n g s h a v e b e e n p r a i s e d 
as f a i r b y t h e A r b i t r a t i o n B u r e a u 
o f t h e I n t e r n a t i o n a l C h a m b e r o f 
C o m m e r c e . H e a d d e d t h a t r u l e s 
a r e n o w b e i n g r e v i s e d t o a l l o w 
n o n - C h i n e s e t o a c t as C I E T A C 
a r b i t r a t o r s i n o r d e r t o f u r t h e r 
i n c r e a s e c o n f i d e n c e i n t h e 

c o m m i s s i o n ' s r u H n g s . 

D u r i n g t h e first s i x m o n t h s o f 
1 9 8 8 , t h e n u m b e r o f cases h a n d l e d 
b y C I E T A C r o s e b y 3 0 p e r c e n t 
c o m p a r e d w i t h t h e first h a l f o f 
1 9 8 7 , a n d t h e n u m b e r o f cases 
c o m p l e t e r o s e b y 5 0 p e r c e n t , 
W a n g s a i d . A s C h i n a ' s f o r e i g n 
t r a d e c o n t i n u e s t o e x p a n d , h e 
p r e d i c t e d a n e v e r - g r o w i n g n e e d 
f o r a r b i t r a t i o n . 

C I E T A C a n d t h e M a r i t i m e 
A r b i t r a t i o n C o m m i s s i o n h a v e 
a l r e a d y s i g n e d b i l a t e r a l a g r e e ­
m e n t s w i t h a r b i t r a t i o n o r g a n i z ­
a t i o n s i n S w e d e n , J a p a n , F r a n c e , 
I t a l y a n d G h a n a , a n d h a v e 
c o n d u c t e d t a l k s o n a r b i t r a t i o n c o ­
o p e r a t i o n w i t h t h e i r c o u n t e r p a r t s 
i n t h e U n i t e d S t a t e s , A u s t r a l i a , 
B e l g i u m , C a n a d a , H u n g a r y a n d 
t h e N e t h e r l a n d s . • 

Finance Building 
For Beijing 

Tie B e i j i n g M u n i c i p a l H o u s i n g 
C o r p . a n d t h e G r o u p e P e l e g e 

o f F r a n c e h a v e s i g n e d a c o n t r a c t 
t o b u i l d a n i n t e r n a t i o n a l finance 

b u i l d i n g n e a r B e i j i n g ' s c e n t r a l 
r a i l w a y s t a t i o n . 

C o n s t r u c t i o n s h o u l d s t a r t i n 
M a r c h 1 9 8 9 , a n d b e c o m p l e t e d b y 
t h e e n d o f 1 9 9 0 . W h e n i t i s 
finished, t h e b u i l d i n g i s l i k e l y t o 
h o u s e B e i j i n g ' s first s t o c k 
e x c h a n g e . 

T o t a l i n v e s t m e n t i n t h e b u i l d i n g 
w i l l a m o u n t t o U S $ 1 0 0 m i l l i o n , 
s h a r e d e q u a l l y b e t w e e n t h e t w o 
s ides . A q u a r t e r o f t h e m o n e y w i l l 
b e p r o v i d e d d i r e c t l y b y t h e t w o 
s ides , w i t h t h e r e m a i n i n g 7 5 
p e r c e n t c o m i n g f r o m E u r o p e a n 
b a n k s . 

T h e b u i l d i n g w i l l h a v e a 
fioorspace o f 8 0 , 0 0 0 s q u a r e 
m e t r e s , o f w h i c h 3 0 , 0 0 0 s q u a r e 
m e t r e s w i l l b e o f f i c e space , 
a n o t h e r 3 0 , 0 0 0 w i l l b e g i v e n o v e r 
t o l u x u r y r o o m s a n d a p a r t m e n t s , 
a n d t h e r e s t w i l l b e u s e d f o r a 
d i n i n g r o o m , g y m n a s i u m a n d 
c o m m e r c i a l c e n t r e . 

T h e f a m o u s F r e n c h a r c h i t e c t , 
C a b i n e t H e r b e r t , h a s b e e n c h o s e n 
t o d e s i g n t h e b u i l d i n g , w h i c h w i l l 
b e c o n s t r u c t e d b y a F r e n c h 
c o m p a n y s e l e c t e d t h r o u g h 
t e n d e r i n g . 

A l t h o u g h t h e C h i n e s e g o v e r n ­
m e n t i s a d o p t i n g v a r i o u s m e a s u r e s 
t o c u t d o w n o n c a p i t a l c o n s t r u c ­
t i o n p r o j e c t s , t h e t w o s ides a r e 
c o n f i d e n t t h e i r p r o j e c t w i l l w i n t h e 
a p p r o v a l o f t h e S t a t e C o u n c i l . I t 
h a s a l r e a d y s e c u r e d t h e b a c k i n g o f 
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t h e B e i j i n g m u n i c i p a l g o v e r n m e n t . 
M i c h e l P e l e g e , G r o u p e Pe lege ' s 

p r e s i d e n t , i s a l s o o p t i m i s t i c a b o u t 
t h e b u i l d i n g ' s p r o s p e c t s . H e h a s 
s a i d t h a t w h e n finished i t s h o u l d 
h a v e a c h a r a c t e r i s t i c a l l y F r e n c h 
s t y l e . 

T h i s i s B e i j i n g ' s f i f t h c o ­
o p e r a t i v e v e n t u r e i n v o l v i n g a 
F r e n c h c o m p a n y . T h e f o u r 
a l r e a d y succes s fu l l y e s t a b l i s h e d 
a r e : t h e B e i j i n g M a x i m ' s d e P a r i s , 
G M P f o o d s , t h e B e i j i n g F r i e n d ­
s h i p W i n e r y a n d P a r i s C o s m e t i c s . 

by Li Ning 

Hebei Embarks on 
Investment Drive 

Si n c e t h e b e g i n n i n g o f t h e y e a r , 
H e b e i P r o v i n c e h a s seen a n 8 0 

p e r c e n t i n c r e a s e i n t h e n u m b e r o f 
i t s f o r e i g n - f u n d e d e n t e r p r i s e s a f t e r 
e m b a r k i n g o n a d r i v e f o r o v e r s e a s 
i n v e s t m e n t . 

T h e p r o v i n c e se l ec t ed 7 4 0 
p r o j e c t s w h i c h i t t h o u g h t c o u l d 
p r o v e a t t r a c t i v e t o f o r e i g n i n v e s ­
t o r s , a n d b y S e p t e m b e r 10 i t h a d 
s i g n e d 1 3 2 c o n t r a c t s v a l u e d a t 
U S $ 4 0 6 . 3 7 m i l l i o n , i n c l u d i n g 
U S S 2 0 1 . 1 7 m i l l i o n f o r e i g n c a p i t a l , 
m o r e t h a n d o u b l e t h e t o t a l 
a c c u m u l a t e d b y t h e e n d o f 1 9 8 7 . 

A l t o g e t h e r , 9 8 e n t e r p r i s e s h a v e 
r e c e i v e d f o r e i g n f u n d i n g t h i s y e a r , 
b r i n g i n g t h e p r o v i n c e ' s t o t a l o f 
f o r e i g n - f u n d e d e n t e r p r i s e s u p t o 
2 1 8 . T h e a g r e e m e n t s a r e f o r S i n o -
f o r e i g n j o i n t v e n t u r e s , c o ­
o p e r a t i v e l y m a n a g e d c o m p a n i e s , 
p r o c e s s i n g s u p p l i e d r a w m a t e r i a l s 
w i t h s u p p U e d s a m p l e s , a s s e m b l y 
o f p a r t s s u p p l i e d b y f o r e i g n 
b u s i n e s s e s a n d c o m p e n s a t o r y 
t r a d e . 

B y S e p t e m b e r 1 0 , H e b e i h a d 
s p e n t U S S 6 7 . 8 4 m i l H o n o f l o a n s 
f r o m o v e r s e a s g o v e r n m e n t s , c o m ­
m e r c i a l l o a n s a n d b u y e r ' s c r e d i t 
o n t h e d e v e l o p m e n t o f i t s 
e c o n o m y a n d i m p r o v i n g i t s 
i n v e s t m e n t e n v i r o n m e n t , a c c o r d ­
i n g t o a p r o v i n c i a l g o v e r n m e n t 
o f f i c i a l . H e a d d e d t h a t i n r e c e n t 
y e a r s t h e p r o v i n c e h a d b e e n 
w o r k i n g o u t a c o - o r d i n a t e d se r ies 
o f p r e f e r e n t i a l p o l i c i e s t o a t t r a c t 
f o r e i g n i n v e s t m e n t . 

T h e s e p o l i c i e s h a v e b e e n p r a i s e d 
b y v a r i o u s p e o p l e , i n c l u d i n g 
H o n g s h u L i u , p r e s i d e n t o f t h e U S 
P a c i f i c D e v e l o p m e n t G r o u p L t d . , 
a n d a F r e n c h b u s i n e s s m a n w h o 
a f t e r a t t e n d i n g t h r e e e c o n o m i c 
s y m p o s i u m s i n H e b e i s a i d g r e a t 
c h a n g e s h a d t a k e n p l a c e i n t h e 
p r o v i n c e ' s i n v e s t m e n t c l i m a t e . 

by Yang Xiaobing 

Shipbuilding 
Steams Ahead 

Si n c e 1 9 7 9 , C h i n a h a s b u i l t 1.3 
m i l H o n d e a d - w e i g h t t o n n a g e 

( d w t ) o f s h i p s f o r e x p o r t . T h e y 
h a v e b e e n s o l d t o m o r e t h a n 2 0 
c o u n t r i e s a n d r e g i o n s , m a k i n g 
C h i n a t h e w o r l d ' s s i x t h l a r g e s t 
s h i p e x p o r t e r . 

A l t o g e t h e r o v e r t h e l a s t n i n e 
y e a r s , C h i n a ' s s h i p b u i l d e r s h a v e 
s i g n e d c o n t r a c t s f o r 2 . 3 m i U i o n 
d w t o f s h i p p i n g f o r e x p o r t . B y 
S e p t e m b e r , f o r e x a m p l e , t h e 
C h i n a S h i p b u i l d i n g C o r p . h a d 
o r d e r s o n i t s b o o k s f o r 4 0 0 , 0 0 0 
d w t , o v e r 7 0 , 0 0 0 d w t m o r e t h a n 
l a s t y e a r , a c c o r d i n g t o a 
s p o k e s m a n f o r t h e c o r p o r a t i o n . 

T h e s e o r d e r s i n c l u d e t h r e e 
6 4 , 0 0 0 d w t b u l k c a r g o s h i p s , o n e 
6 2 , 0 0 0 d w t o i l t a n k e r , o n e 5 2 , 0 0 0 
d w t o i l s t o r a g e t a n k e r , t w o 2 5 , 0 0 0 
d w t finished o i l p r o d u c t t a n k e r s 
a n d fifteen 2 , 7 0 0 d w t f r e i g h t e r s f o r 
c u s t o m e r s i n t h e U n i t e d S t a t e s , 
D e n m a r k , C h i l e , J a p a n a n d H o n g 
K o n g . 

A l l o f t h e s h i p s w i t h a l o a d i n g 
c a p a c i t y o f m o r e t h a n 1 0 , 0 0 0 t o n s 
w i l l b e C h i n e s e - d e s i g n e d a n d u s e 
e n g i n e s m a n i a f a c t u r e d i n C h i n a . 
T h e y w i l l b e b u i l t a t t h e J i a n g n a n , 
H u d o n g , G u a n g z h o u , Z h o n g h u a 
a n d D o n g h a i s h i p y a r d s . 

A l t h o u g h w o r l d d e m a n d f o r 
n e w s h i p p i n g h a s r i s e n r e c e n t l y , 
c o m p e t i t i o n b e t w e e n s h i p b u i l d i n g 
n a t i o n s r e m a i n s fierce. H o w e v e r , 
C h i n e s e s h i p s h a v e b e e n p r a i s e d 
b y o v e r s e a s b u y e r s f o r t h e i r 
q u a l i t y , i n c o r p o r a t i o n o f a d v a n ­
c e d t e c h n o l o g y , a n d r e a s o n a b l e 
p r i c e , s a i d t h e C h i n a S h i p b u i l d i n g 
C o r p . s p o k e s m a n . 

T o f u r t h e r d e v e l o p i t s o v e r s e a s 
m a r k e t , t h e C h i n e s e s h i p b u i l d i n g 
i n d u s t r y e s t a b l i s h e d t h e C h i n a 
S h i p p i n g T r a d i n g ( U S A ) C o . i n 
L o s A n g e l e s l a s t M a r c h . I t h a s 
a l r e a d y o p e n e d b r a n c h e s i n 
H a m b u r g a n d H o n g K o n g . 

by Li Ping 

An official of Hebel Province exclianges agreements with an American businessman. 
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m CULTURE/SCIENCE 

Exhibition Features Ancient Science 

An e x h i b i t i o n t r a c i n g t h e 
d e v e l o p m e n t o f sc ience a n d 

t e c h n o l o g y i n a n c i e n t C h i n a h a s 
o p e n e d a t t h e C h i n a S c i e n c e 
M u s e u m i n B e i j i n g a f t e r a 
success fu l s i x - y e a r t o u r o f N o r t h 
A m e r i c a a n d H o n g K o n g . 

E n t i t l e d " C h i n a : 7 0 0 0 Y e a r s o f 
D i s c o v e r y , " t h e e x h i b i t i o n t r a v e l ­
l e d s t r a i g h t t o t h e U n i t e d S t a t e s 
a n d t h e n C a n a d a a f t e r b e i n g 
a s s e m b l e d i n 1 9 8 2 . I t s c u r r e n t 
B e i j i n g s h o w , t h e first i n i t s h o m e 
c o u n t r y , w i l l r u n t h r o u g h O c t o b e r 
2 3 . 

W h i l e p r o v i d i n g c o p i o u s 
e v i d e n c e o f t h e i n g e n u i t y o f t h e 
a n c i e n t C h i n e s e , t h e e x h i b i t i o n 
a l s o poses a s e r i o u s q u e s t i o n : W h y 
h a s C h i n a , t h e s i t e o f so m a n y 
d i s c o v e r i e s a n d i n v e n t i o n s t h a t 
b e n e f i t e d t h e W e s t , l a g g e d b e h i n d 
i n t h e d e v e l o p m e n t o f m o d e r n 
sc ience a n d t e c h n o l o g y . 

T h e s h o w c o v e r s a v a s t s cope o f 
a c t i v i t y — f r o m a s t r o n o m y , 
p a p e r - m a k i n j , p r i n t i n g , e x p l o s ­
i v e s , a r c h i t e c t u r e a n d n a v i g a t i o n 
t o c e r a m i c s , b r o n z e - c a s t i n g , 
h e r b a l m e d i c i n e , s i l k - w e a v i n g a n d 
e m b r o i d e r y , a n d o t h e r t r a d i t i o n a l 
h a n d i c r a f t s . O n d i s p l a y a r e a 
d a z z l i n g a r r a y o f i t e m s — s o m e 
5 0 0 o r i g i n a l s o r r e p l i c a s o f a n c i e n t 
C h i n e s e i n v e n t i o n s . 

T h e a s t r o n o m y e x h i b i t f e a t u r e s 
a n c i e n t C h i n e s e a s t r o n o m i c a l 
r e c o r d s , w r i t t e n o n b o n e s o r i n 
a r c h a i c C h i n e s e c h a r a c t e r s m o r e 
t h a n 3 , 0 0 0 t o 4 , 0 0 0 y e a r s a g o , a n d 
t h e e a r l i e s t k n o w n s t a r c h a r t . 

T h e r e p l i c a s o f i n n o v a t i v e 
i n s t r u m e n t s f o r a s t r o n o m y i n c ­
l u d e a m o d e l o f t h e w o r l d ' s first 
p l a n e t a r i u m a n d a n a r m i l l a r y , a 
s t a r - t r a c k i n g d e v i c e d e s i g n e d t o 
t a k e a d v a n t a g e o f t h e d i s c o v e r y 
t h a t t h e s k y a p p e a r s t o r o t a t e 
a r o u n d a n a x i s p o i n t i n g t o t h e 
N o r t h S t a r . 

T h e s e , t o g e t h e r w i t h s i m i l a r 

r e c o r d s a n d i n v e n t i o n s f r o m t h e 
a n c i e n t c i v i l i z a t i o n s o f G r e e c e , 
E g y p t a n d o t h e r M i d d l e E a s t e r n 
l a n d , c o n t r i b u t e d t o t h e a c c u m u l ­
a t i o n o f t h e k n o w l e d g e t h a t 
e v e n t u a l l y l e d t o m o o n l a n d i n g s , 
e a r t h s a t e l l i t e s , a n d o t h e r space 
d e v e l o p m e n t s i n t h i s c e n t u r y . 

T h e m e c h a n i c s e x h i b i t i n c l u d e s 
r e p l i c a s o f a n e n l a r g e d s e i s m o ­
g r a p h , t h e w o r l d ' s first, a n d a n 
o d o m e t r e w a g o n , as w e l l as o t h e r 
d e v i c e s p o w e r e d b y w a t e r , w i n d 
a n d a n i m a l s . 

T h e s e i s m o g r a p h , a b r o n z e 
c o n t r a p t i o n e m b e l l i s h e d w i t h 
d r a g o n s a n d t o a d s , w a s c r e a t e d b y 
Z h a n g H e n g m o r e t h a n 1,500 
y e a r s a g o . 

A l t h o u g h i t c o u l d n o t m e a s u r e 
t h e m a g n i t u d e o f a n e a r t h q u a k e , i t 
c o u l d r e c o r d a q u a k e ' s 
o c c u r r e n c e 

T h e o d o m e t r e , i n v e n t e d i n t h e 
t h i r d c e n t u r y B C , k e p t t r a c k o f 
d i s t a n c e t r a v e l l e d . A g e a r s y s t e m 
c a u s e d a c a m s h a f t t o r e v o l v e o n c e 
f o r e v e r y /; ( 0 . 5 k i l o m e t r e s ) , a n d 
w i t h e a c h r e v o l u t i o n a w o o d e n 
figure b e a t o n a d r u m . 

T h e e x h i b i t o n m a g n e t i s m a n d 
n a v i g a t i o n r e v e a l s t h e o p e r a t i o n 
o f o n e o f t h e w o r l d ' s first 
c o m p a s s e s , b u i l t a r o u n d 2 , 0 0 0 
y e a r s a g o , a n d e x p l a i n s h o w i t s 
l a t e r d e v e l o p m e n t r e v o l u t i o n i z e d 
n a v i g a t i o n i n C h i n a a n d t h e W e s t . 
A m o d e l o f o n e o f t h e g r e a t s h i p s 
s a i l e d b y 1 5 t h - c e n t u r y A d m i r a l 
Z h e n g H e t o A f r i c a a n d A s i a i s 
a l s o o n d i s p l a y . 

I r o n i c a l l y , i t n e v e r c r o s s e d t h e 
m i n d s o f a n c i e n t C h i n e s e s c i e n t i s t s 
t h a t t h e e a r t h ' s m a g n e t i c field 
i n f l u e n c i n g t h e c o m p a s s n e e d l e 
e x e m p l i f i e d t h e i d e a o f a f o r c e 
h a v i n g a n e f f ec t f r o m a d i s t a n c e . 
T h i s i d e a e v e n t u a l l y d r e w t h e 
a t t e n t i o n o f s u c h s c i e n t i s t s a s 
G a l i l e o . G i l b e r t a n d N e w t o n , w h o 
d e v e l o p e d t h e o r i e s o f g r a v i t y a n d 

e l e c t r o m a g n e t i c s t h a t l a i d t h e 
bas i s f o r m o d e r n p h y s i c s . 

I n o t h e r s e c t i o n s , m o d e r n 
h a n d i c r a f t a r t i s t s a c t u a l l y w o r k i n g 
i n t h e g a l l e r i e s s t e a l t h e s h o w . 
N u m e r o u s e x h i b i t s i n c l u d e l i v e 
d e m o n s t r a t i o n s o f t r a d i t i o n a l 
t e c h n o l o g i e s , f r o m p a p e r - m a k i n g 
f r o m b a m b o o p u l p t o p r i n t i n g 
u s i n g w o o d b l o c k s . 

T h e e x h i b i t i o n i s u n u s u a l f o r 
C h i n e s e m u s e u m s i n t h a t i t i n v i t e s 
v i s i t o r s t o t r y t h i n g s o u t . T h e y c a n 
c r e a t e j e t s o f w a t e r f r o m a n 
a n c i e n t b r o n z e b a s i n a t t h e 
b r o n z e - c a s t i n g d i s p l a y , o r s m e l l 
d i f f e r e n t h e r b s a n d c h e c k t h e i r 
t o n g u e s t o l e a r n t h e s t a t e o f t h e i r 
i n t e r n a l o r g a n s a t t h e t r a d i t i o n a l 
C h i n e s e m e d i c i n e d i s p l a y . 

T h e i n v e n t i o n s a n d d i s c o v e r i e s 
i n t r o d u c e d i n t h i s s h o w m a d e i t 
p o s s i b l e f o r C h i n a t o m a i n t a i n a n 
e d g e i n t h e w o r l d f o r h u n d r e d s o f 
y e a r s , u p t o t h e Y u a n D y n a s t y 
( 1 2 7 9 - 1 3 6 8 ) . 

H o w e v e r , t r a d i t i o n a l t e c h ­
n o l o g i e s a n d h a n d i c r a f t s o f 
a n c i e n t C h i n a n e v e r m a d e t h e 
t r a n s i t i o n t o t r u l y m o d e r n s c i ence 
a n d t e c h n o l o g y . T h e l a t t e r w a s 
p i o n e e r e d i n t h e W e s t , w i t h t h e 
i n t e g r a t i o n o f d i f f e r e n t s c i e n t i f i c 
d i s c o v e r i e s a n d t h e c r e a t i o n o f 
s t e a m e n g i n e s , e l e c t r i c i t y a n d 
o t h e r d e v e l o p m e n t s t h a t g a v e 
i m p e t u s t o i n d u s t r i a l i z a t i o n a n d 
r a p i d s o c i a l g r o w t h . 

I n t h e m e a n t i m e , C h i n a w a s l e f t 
b e h i n d , a n d t o t h i s d a y r e m a i n s a n 
a g r i c u l t u r a l c o u n t r y s t r u g g H n g t o 
e n t e r t h e m o d e r n age . 

T h e d a z z l i n g e x h i b i t i o n r e p r e s ­
e n t i n g t h e g e n i u s o f t h e p a s t d o e s 
n o t p r o v i d e t h e a n s w e r t o t h i s 
p a r a d o x , b u t e i g h t q u o t a t i o n s 
d i s p l a y e d a t t h e e n d o f t h e 
e x h i b i t i o n o f f e r s o m e i n d i v i d u a l 
a u t h o r s ' v i e w s . 

S e v e n o f t h e e i g h t t o u c h u p o n 
t h e f e u d a l c u l t u r e a n d p o U t i c a l 
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s t r u c t u r e t h a t p r e v a i l e d i n C h i n a 
f o r m o r e t h a n 2 , 0 0 0 y e a r s a n d 
f o r m a l l y e n d e d o n l y w i t h t h e 
R e p u b l i c a n R e v o l u t i o n o f 1 9 1 1 . 

B r i t o n J o s e p h N e e d h a m , p e r ­
h a p s t h e w o r l d ' s b e s t - k n o w n 
h i s t o r i a n o f a n c i e n t C h i n e s e 
science a n d t e c h n o l o g y , p o i n t s o u t 
t h a t C h i n a ' s f e u d a l b u r e a u c r a t i c 
i n s t i t u t i o n s i n l a t e r y e a r s p r e v e n ­
ted t r a d i t i o n a l t e c h n o l o g i e s f r o m 
a d v a n c i n g i n t o t h e m o d e r n s t age . 

S e v e r a l C h i n e s e s c h o l a r s a n d 
h i s t o r i a n s a t t r i b u t e C h i n a ' s f a i l u r e 
t o d e v e l o p m o d e r n sc ience a n d 
t e c h n o l o g y t o f e u d a l a n d t o t a U -
t a r i a n c l o s e d - d o o r p o l i c i e s as w e l l 
as t o t h e s c h o l a r - b u r e a u c r a t 
r e c r u i t m e n t a n d c a r e e r s y s t e m t h a t 
f o r c e d e d u c a t e d p e o p l e t o f o l l o w 
t r a d i t i o n a l m o r a l a n d i d e o l o g i c a l 
codes . 

W h e n t h e f e u d a l r u l e r s i n t h e 
M i n g a n d Q i n g d y n a s t i e s f e l t 
t h r e a t e n e d b y t h e a p p e a r a n c e o f 
c a p i t a l i s m , t h e y i m m e d i a t e l y 
s t r e n g t h e n e d t h e t r a d i t i o n a l c u l ­
t u r e , w h i c h i n h i b i t e d g r o w t h o f 
c o m m e r c e a n d b u s i n e s s . 

K a r l M a r x s u g g e s t e d t h a t 
c a p i t a U s m m a d e p o s s i b l e t h e 
d e v e l o p m e n t o f m o d e r n sc ience 
a n d t e c h n o l o g y . A q u o t e f r o m 
M a r x , w r i t t e n m o r e t h a n 100 y e a r s 
a g o , o b s e r v e s t h a t f o r t h e first t i m e 
i n h i s t o r y , c a p i t a l i s t p r o d u c t i o n 
p r o v i d e d t h e m a t e r i a l m e a n s t o 
c o n d u c t r e s e a r c h , o b s e r v a t i o n a n d 
e x p e r i m e n t a t i o n i n t h e sc iences 
a n d h e l p e d p r o m o t e s c i e n t i f i c 
a p p l i c a t i o n s . • 

Shanghai to Bid 
For Student Games 

Sh a n g h a i , C h i n a ' s b i g g e s t c i t y , 
ha s m a d e a n o f f i c i a l b i d t o 

h o s t t h e 1 9 9 3 W o r l d S t u d e n t 
G a m e s . T h e U n i t e d S t a t e s a n d 
G r e e c e h a v e a l s o e x p r e s s e d 
i n t e r e s t i n h o s t i n g t h e g a m e s , b u t 
s o f a r h a v e n o t m a d e a n y c o n c r e t e 
m o v e s . 

T h e C h i n e s e U n i v e r s i t y S p o r t s 
F e d e r a t i o n m a d e t h e b i d i n a l e t t e r 

t o t h e W o r l d U n i v e r s i t y S p o r t s 
F e d e r a t i o n o n S e p t e m b e r 6 . A 
s p e c i a l c o m m i t t e e h e a d e d b y L i u 
Z h e n y u a n , v i c e - m a y o r o f S h a n ­
g h a i , h a s b e e n set u p t o o r g a n i z e 
t h e c i t y ' s c a m p a i g n . 

A C h i n e s e a c t i n g c o m m i t t e e 
m e m b e r o f t h e W o r l d U n i v e r s i t y 
S p o r t s F e d e r a t i o n r e f u s e d t o 
c o m m e n t o n S h a n g h a i ' s b i d 
o f f i c i a l l y , b u t s p e a k i n g i n a 
p e r s o n a l c a p a c i t y she s a i d t h a t t h e 
c i t y ' s p r o s p e c t s w e r e g o o d . 

C o m m e n t i n g o n t h e b i d . H e 
Z h e n h a n g , v i c e - p r e s i d e n t o f t h e 
C h i n e s e O l y m p i c C o m m i t t e e , s a i d 
t h a t C h i n a h a s g a i n e d a l o t o f 
e x p e r i e n c e r e c e n t l y i n h o s t i n g 
i n t e r n a t i o n a l t o u r n a m e n t s a n d 
c h a m p i o n s h i p s . H e w a s c e r t a i n 
S h a n g h a i w o u l d g o a l l o u t t o m a k e 
t h e g a m e s a success i f i t s b i d w a s 
a p p r o v e d . 

A c c o r d i n g t o L i u Z h e n y u a n , 
S h a n g h a i h a s a r o u n d 4 , 0 0 0 
s t a d i u m s , s p o r t s g r o u n d s a n d 
s w i m m i n g p o o l s , 16 o f w h i c h a r e 
fit f o r i n t e r n a t i o n a l c o m p e t i t i o n s , 
a n d 3 0 f o r p r a c t i c e , m o r e t h a n 
e n o u g h t o m e e t t h e r e q u i r e m e n t s 
o f t h e W o r l d U n i v e r s i t y S p o r t s 
F e d e r a t i o n . • 

Beijing to Hold 
Sports Film Festival 

EE a r l y n e x t s u m m e r , B e i j i n g 
w i l l h o s t t h e C h i n a I n t e r n ­

a t i o n a l S p o r t s F i l m F e s t i v a l 1 9 8 9 , 
a t w h i c h a w a r d s w i l l b e p r e s e n t e d 
f o r o H t s t a n d i n g films a b o u t t h e 
O l y m p i c m o v e m e n t , t h e d e v e l o p ­
m e n t o f m a s s s p o r t s , n a t i o n a l 
c o m p e t i t i o n a n d c o m p e t i t i v e 
s p o r t s . 

C o - s p o n s o r e d b y t h e C h i n e s e 
O l y m p i c C o m m i t t e e a n d C h i n a ' s 
F i l m I m p o r t a n d E x p o r t C o . , t h e 
f e s t i v a l w i l l r u n f r o m M a y 2 9 - J u n e 
2 . T h e f e s t i v a l w i l l i n c l u d e f e a t u r e 
films, d o c u m e n t a r i e s a n d t e l e v i ­
s i o n p r o d u c t i o n s . 

T h e f e s t i v a l ' s o r g a n i z i n g c o m ­
m i t t e e p l a n s t o i n v i t e w o r l d -
f a m o u s s p o r t s m e n a n d w o m e n 

a n d r e p r e s e n t a t i v e s f r o m t h e 
i n t e r n a t i o n a l film i n d u s t r y t o ' f o r m 
t h e j u d g i n g p a n e l . • 

Subtropical 
Art Festival 

Y u n n a n , a m u l t i - n a t i o n a l p r o ­
v i n c e i n s o u t h w e s t C h i n a 

p e o p l e d b y 2 4 e t h n i c g r o u p s , w i l l 
h o l d i t s first n a t i o n a l i t i e s a r t 
f e s t i v a l f r o m S e p t e m b e r 2 4 t o 
O c t o b e r 6 . 

T h e f e s t i v a l w i l l f e a t u r e : 
• C u l t u r a l , h i s t o r i c a l a n d 

n a t u r a l a t t r a c t i o n s . C h i n e s e a n d 
f o r e i g n v i s i t o r s t o t h e f e s t i v a l w i l l 
h a v e t h e o p p o r t u n i t y t o see t h e 
f o s s i l s o f t h e a p e a n d a p e - m a n , 
a n c i e n t f r e scoes d e c o r a t i n g c l i f f 
f aces a n d 3 , 0 0 0 - y e a r - o l d c o p p e r 
d r u m s . T h e y w i l l a l s o see 
e x t r a o r d i n a r y s i g h t s a n d p l a c e s 
r i c h w i t h r a r e p l a n t s a n d a n i m a l s . 

• P r e s e n t a t i o n o f p e r f o r m i n g 
a r t s , g r a p h i c a r t s a n d f o l k 
c u s t o m s . S o n g s , d a n c e s , m u s i c 
a n d o p e r a s i n f u s e d w i t h r i c h l o c a l 
c o l o u r w i l l b e p r e s e n t e d a n d 
e x h i b i t i o n s o f f o l k fine a r t s , 
h a n d i c r a f t s a n d c o s t u m e s h e l d . 
V i s i t o r s c a n j o i n w i t h t h e e t h n i c 
p e o p l e i n f e s t i v a l c e l e b r a t i o n s a n d 
i n t h e t r a d i t i o n a l M i d - A u t u m n 
F e s t i v a l . 

E c o n o m i c , t e c h n i c a l a n d t r a d e 
a c t i v i t i e s h a v e a l s o b e e n o r g a n i z e d 
t o c o i n c i d e w i t h t h e f e s t i v a l . A n 
e x h i b i t i o n w i l l be set u p t o d i s p l a y 
t h e p r o v i n c e ' s e c o n o m i c , s c i e n t i f i c 
a n d t e c h n o l o g i c a l a c h i e v e m e n t s . 
A b o u t 7 , 0 0 0 i n d u s t r i a l a n d 
t r a n s p o r t e n t e r p r i s e s w i l l t a k e p a r t 
i n t h e f e s t i v a l a n d o f f e r C h i n e s e 
a n d f o r e i g n i n v e s t o r s t h e o p p o r ­
t u n i t y t o c o - o p e r a t e i n m o r e t h a n 
1 ,000 p r o g r a m m e s . 

T h e f e s t i v a l ' s o p e n i n g c e r e m o n y 
w i l l be h e l d i n K u n m i n g , c a p i t a l o f 
Y u n n a n . O t h e r f e s t i v a l a c t i v i t i e s 
w i l l a l s o b e c o n d u c t e d i n 
K u n m i n g , i n t h e p r o v i n c e ' s D a l i 
B a i A u t o n o m o u s P r e f e c t u r e a n d 
t h e X i s h u a n g b a n n a D a i A u t o n o ­
m o u s P r e f e c t u r e . • 
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Taking the Strain off Trains and Planes 

Wi t h C h i n a ' s t r a i n s a n d 
pas senge r a i r c r a f t p a c k e d 

f u l l , m a n y t r a v e l o r g a n i z a t i o n s i n 
t h e c o u n t r y ' s m o s t p o p u l a r t o u r i s t 
s p o t s f o u n d i t i m p o s s i b l e t o b o o k 
t i c k e t s f o r f o r e i g n t r a v e l l e r s e a r l i e r 
t h i s y e a r . 

T o u r i s t s i n B e i j i n g , X i a n , 
G u i l i n , S h a n g h a i , N a n j i n g , H a n g -
z h o u a n d G u a n g z h o u f r e q u e n t l y 
h a d t h e i r s c h e d u l e s d i s r u p t e d . 

P e r h a p s t h i s w a s n o t s u r p r i s i n g : 
w i t h t h e g r o w t h i n t h e C h i n e s e 
e c o n o m y , i n t e r n a l t r a v e l i n c r e a s e d 
b y 19 .5 p e r c e n t i n t h e f i r s t s i x 
m o n t h s o f l 9 8 8 c o m p a r e d w i t h t h e 
first h a l f o f 1 9 8 7 . A t t h e s a m e t i m e , 
c o - o p e r a t i o n b e t w e e n t r a n s p o r t 
a u t h o r i t i e s a n d t r a v e l a g e n t s h a d 
b a d l y b e e n n e g l e c t e d . 

T o r e l i e v e t h e s t r a i n , v a r i o u s 
e m e r g e n c y m e a s u r e s w e r e t a k e n : 

— T h e g o v e r n m e n t ' s t r a v e l 
s e rv i ce d e p a r t m e n t s t r e n g t h e n e d 
i t s l i n k s w i t h t h e c i v i l a v i a t i o n a n d 
r a i l w a y a u t h o r i t i e s t o e n s u r e 
p r i o r i t y b o o k i n g f o r f o r e i g n e r s , 
o v e r s e a s C h i n e s e , a n d c o m ­
p a t r i o t s f r o m H o n g K o n g , M a c a o 
a n d T a i w a n ; 

— P e a k s e a s o n p l a n e f a r e s f o r 

d o m e s t i c t r a v e l l e r s w e r e i n c r e a s e d 
b y a r o u n d 1 5 0 p e r c e n t . I n m a j o r 
t o u r i s t c i t i e s , C h i n e s e t r a v e l l e r s 
n o w p a y t h e s a m e a m o u n t as 
o v e r s e a s v i s i j t p r s . A s t h e y f o r m e r l y 
a c c o u n t e d f o r 8 5 p e r c e n t o f t h e 
p a s s e n g e r s , a n d m a n y h a v e n o w 
s w i t c h e d t o t h e t r a i n , s o t h e s t r a i n 
o n a i r t r a v e l h a s b e e n r e l i e v e d ; 

— T h e n u m b e r o f n a t i o n a l a n d 
l o c a l c o n f e r e n c e s h e l d i n t o u r i s t 
c e n t r e s h a s b e e n c u r t a i l e d . 

A s t h e s t a t e t o u r i s t d e p a r t m e n t 
f o r e c a s t s t h e n u m b e r o f o v e r s e a s 
t r a v e l l e r s w i l l c o n t i n u e t o i n c r e a s e , 
f u r t h e r m e a s u r e s t o r e l i e v e o v e r -
c o n g e s t i o n o n C h i n a ' s t r a n s p o r t 
n e t w o r k a r e b e i n g p r e p a r e d : 

— I t i s p l a n n e d t o b u y 2 0 l a r g e 
p a s s e n g e r p l a n e s b y e a r l y 1 9 8 9 ; 

— F r o m t h e b e g i n n i n g o f n e x t 
y e a r , e x t r a s o f t s ea t c a r r i a g e s w i l l 
b e a d d e d t o t r a i n s ; 

— S h o r t - h a u l t r a i n s e r v i c e s w i l l 
b e i n t r o d u c e d a n d t r a n s -
p r o v i n c i a l s e r v i c e s r e d u c e d . I n 
c o n j u n c t i o n w i t h t h i s , t o u r i s t 
d e p a r t m e n t s p l a n t o set u p n e w 
p r o g r a m m e s i n v o l v i n g less t r a v e l ­
l i n g t o l e a v e m o r e t i m e t o v i s i t 
p l a c e s o f i n t e r e s t . B e c a u s e C h i n a is 

A direct flight from Beijing to Dunhuang was opened In March this year. 
YU HUIRU 
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s o l a r g e , i n d e p t h t o u r s o f o n e 
r e g i o n w i l l h o l d g r e a t e r a p p e a l t o 
m a n y t o u r i s t s t h a n a h u r r i e d t o u r 
a c r o s s t h e e n t i r e c o u n t r y . 

— T h e m o d e r n i z a t i o n a n d 
e x p a n s i o n o f t r a v e l f a c i l i t i e s i n 6 0 
p o p u l a r c i t i e s , m o s t n o t a b l y 
e x t e n d i n g r u n w a y s a t C h o n g q i n g , 
C h a n g s h a a n d S h e n y a n g a i r p o r t s 
t o h a n d l e B o e i n g 7 4 7 j u m b o j e t s , 
w i l l b e finished b y t h e e n d o f 1 9 9 0 . 

by Han GuoJIan 

Shenzhen to Open 
Its Largest Hotel 

Th e J i n g d u H o t e l , t h e l a r g e s t i n 
S h e n z h e n , o p e n e d t o b u s i n e s s 

l a s t J u n e . 
T h e h o t e l c o m p l e x , l o c a t e d 

a c r o s s f r o m t h e S h e n z h e n T h e a t r e , 
o c c u p i e s a n a r e a o f 5 4 , 0 0 0 s q u a r e 
m e t r e s . 

T h e J i n g d u h a s 4 2 5 first-class 
r o o m s a n d m o r e t h a n 7 0 0 b e d ^ . I t 
a l s o h a s a b a l l r o o m , a r e c r e a t i o n 
c e n t r e w i t h s a u n a a n d g y m n a s i u m , 
a n d a m u l t i - f u n c t i o n h a l l 
e q u i p p e d f o r s i m u l t a n e o u s t r a n s l ­
a t i o n . R e s t a u r a n t s w i l l f e a t u r e 
l o c a l s p e c i a l i t i e s , W e s t e r n f o o d 
a n d s e a f o o d i n c l u d i n g s h a r k fins. 
T h e s p a c i o u s g r o u n d s a r e w e l l -
s u j t e d f o r l a r g e c o n f e r e n c e s a n d 
c u l t u r a l a c t i v i t i e s . 

T h e h o t e l h a s first-rate c o m ­
m u n i c a t i o n s e q u i p m e n t , i n c l u d i n g 
a c o m p u t e r i z e d s w i t c h b o a r d 
w h i c h p e r m i t s d i r e c t l o n g - d i s t a n c e 
d i a l l i n g t o p l a c e s a l l o v e r t h e 
w o r l d . T e l e x s e r v i c e i s a l s o 
a v a i l a b l e . 

T h e c o m p l e x i n c l u d e s a c o m ­
m e r c i a l c e n t r e w i t h 2 7 , 5 4 4 s q u a r e 
m e t r e s o f o f f i c e space ; 9 , 0 0 0 
s q u a r e m e t r e s h a v e a l r e a d y b e e n 
r e n t e d o u t . 

C o n s t r u c t i o n s t a r t e d i n 1 9 8 4 , 
w i t h a n i n v e s t m e n t o f H K $ 2 0 0 
m i l l i o n ( a b o u t U S $ 2 6 m i l l i o n ) . 
T h e p a r t n e r s i n t h e j o i n t v e n t u r e 
a r e t h e I n d u s t r i a l & C o m m e r c i a l 
B a n k o f C h i n a ( 4 0 p e r c e n t ) a n d 
t h e C h i n a F o o d C o . ( 6 0 p e r c e n t ) . 

Li Rongxia 



ART P A C E 

Sketches by Li Zhuangge 

Li Zhuangge, who was born in 
Qianan County in Hebei Province, 
now works at the Public Art Gallery 
of Qinhuangdao, also in Hebei. He 
made these sketches on a visit to the 
Taihang Mountains. 



Read Chinese Magazines for 
the Latest News About China 

1 ^ / nE^Ff\ 

B e i j i n g 

I tkcrahirc 

Our 1 9 8 9 subscription campaign 
starts on October 1 ,1988 , and runs to 
the end of February 1 989 . Place your 
orders during the campaign and 
receive a gift for every subscription, 
new or renewal, to one of the 
following magazines. Bring in other 
subscribers and get our specially 
prepared souvenirs. 

CHINA PICTORIAL, a richly-illustrated monthly in 20 
languages, including Chinese, English, German, 
French, Spanish, Russian, Japanese, Arabic, 
Swedish, Swahili, Italian, Thai and Urdu. 

CHINA RECONSTRUCTS, a comprehensive and 
popular monthly, avai lable in English, French, 
Spanish, Arabic, German, Portuguese and 
unsimplified Chinese. 

BEIJING REVIEW, a political weekly on current affairs. 
Available in English, German, French, Spanish and 
Japanese. 

PEOPLE'S CHINA, a monthly in Japanese. 
CHINESE LITERATURE, a literary quarterly in English 

and French, containing novels, stories, poems and 
essays by modern Chinese writers. 

EL POPOLA CINIO, a monthly in Esperanto compiled 
and published by the All-China Esperanto League. 

WOMEN OF CHINA, monthly in English. 
CHINA SPORTS, monthly in English. 
CHINA SCREEN, quarterly in Chinese and English. 
CHINA'S FOREIGN TRADE, monthly in Chinese, English, 

French and Spanish. 

SHANGHAI PICTORIAL, bimonthly in Chinese and 
English. 

SOCIAL SCIENCE IN CHINA, quarterly in English. 
CHINA PHILATELY, bimonthly in English. 

New ma^iin^i — 
Nexus: China in Focus, a non-government funded 

magazine of general interest. Quarterly in English, 
monthly in Chinese. 

CHINAFRIQUE, monthly in French, mainly for distribution 
to African countries. 

HOW TO ORDER: 
Readers in China can order at the W A I W E N SHUDIAN 
(Foreign Language Bookstore, with branches in all parts 
of the country). 
Readers in Hong Kong and Macao can order at the 
PEACE BOOK C O . LTD., Rm. 1502 Wing On House, 71 
Des Voeux Road, Central, Hong Kong. 
Readers abroad can order at local bookstores or 
directly from our corporation. 

CHINA INTERNATIONAL BOOK TRADING CORPORATION (GUOJI SHUDIAN) 
P.O. Box 3 9 9 , 21 Chegongzhuang Xilu, Beijing, China 
Cable: CIBTC BEIJING Tel: 841 2 0 4 7 
Telex: 22496 CIBTC CN FAX: 841 2023 
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