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•i NOTES FROM THE EDITORS 

Factory Directors' Worries 
by Jin Qi 

At a r e c e n t f o r u m o r g a n i z e d b y 
t h e C h i n a E n t e r p r i s e M a n a g e ­

m e n t A s s o c i a t i o n t o d i s c u s s 
i m p r o v e m e n t s t o t h e e c o n o m i c 
e n v i r o n m e n t , d i r e c t o r s a n d m a n ­
agers c a l l e d f o r t h e e l i m i n a t i o n o f 
" t h e t h r e e p e s t s " — o f f i c i a l s w h o 
r e s o l d g o o d s i n s h o r t s u p p l y a t 
h i g h p r i c e s ( t h e " o f f i c i a l r a c k ­
e t e e r s " ) , i n d i s c r i m i n a t e a n d a r b i t ­
r a r y c h a r g e s , a n d a d m i n i s t r a t i v e 
i n t e r f e r e n c e w i t h e n t e r p r i s e s ' 
d e c i s i o n - m a k i n g p o w e r s . T h e d i r ­
e c t o r s s a i d " o f f i c i a l r a c k e t e e r i n g " 
poses t h e g r e a t e s t t h r e a t . F o r 
e x a m p l e , t h e p r i c e o f a l u m i n i u m 
i n g o t s a n d s i U c o n s t e e l p l a t e s h a s 
d o u b l e d s i n c e t h e b e g i n n i n g o f t h i s 
y e a r , f o r c i n g e n t e r p r i s e s d e p e n d ­
e n t o n t h e s e m a t e r i a l s t o l i m i t 
p r o d u c t i o n . A t p r e s e n t , e n t e r p r ­
ises ge t a b o u t 4 0 p e r c e n t o f t h e i r 
c a p i t a l g o o d s t h r o u g h c o m m e r c i a l 
c h a n n e l s , w i t h 6 0 p e r c e n t d i r e c t l y 
a l l o c a t e d a c c o r d i n g t o t h e s t a t e 
p l a n . 

A c c o r d i n g t o t h e S t a t e A d m i n i ­
s t r a t i o n f o r I n d u s t r y a n d C o m ­
m e r c e , b e t w e e n 1 9 8 7 a n d J u n e 
1 9 8 8 , i n v e s t i g a t i o n s i n t o 3 1 7 
c o n f i r m e d cases o f s p e c u l a t i o n 
r e v e a l e d 9 5 w h e r e c a p i t a l g o o d s 
h a d b e e n r e s o l d , o f w h i c h 5 8 
i n v o l v e d d e p a r t m e n t s h a n d l i n g 
t h e s u p p l y o f m a t e r i a l s a n d 
e q u i p m e n t . A b u s i n g t h e i r p o w e r s , 
t h e y p u r c h a s e d c a p i t a l g o o d s i n 
s h o r t s u p p l y a t a f a i r p r i c e a n d 
r e s o l d t h e m a t f a r h i g h e r r a t e s f o r 
e n o r m o u s p r o f i t s , s e r i o u s l y d i s ­
r u p t i n g t h e m a r k e t o r d e r . 

T h e S t a t e C o u n c i l h a s o r d e r e d 
t h e b a n n i n g o f " o f f i c i a l r a c k e t e e r ­
i n g " a n d p u b l i c o p i n i o n s t r o n g l y 
d e m a n d s p u n i s h m e n t o f t h o s e 
i n v o l v e d , c a l l i n g f o r t h e m t o b e 
t r e a t e d l i k e " r a t s c r o s s i n g t h e 

s t r e e t w i t h e v e r y b o d y y e l l i n g k i l l 
t h e m ! K i l l t h e m ! " 

B u t w h y h a s i t p r o v e d s o 
d i f f i c u l t t o h a n d l e cases t h a t h a v e 
b e e n i n v e s t i g a t e d a n d c o n f i r m e d ? 
A c o m m e n t a r y p u b l i s h e d i n 
Renmin Ribao ( P e o p l e ' s D a i l y ) o n 
S e p t e m b e r 16 a n a l y s e d a case t h a t 
o c c u r r e d i n S h a n g y u C o u n t y , 
Z h e j i a n g P r o v i n c e , p o i n t i n g o u t 
t h a t i t c o u l d n o t be e f f e c t i v e l y 
d e a l t w i t h b e c a u s e h i g h e r o f f i c i a l s 
p l e a d e d o n b e h a l f o f t h e 
s p e c u l a t o r s . T h e c o m m e n t a r y 
r e f u t e d t h e a r g u m e n t t h a t s p e c u l ­
a t i o n c a n d e v e l o p p r o d u c t i o n as 
t h e p r o f i t s o b t a i n e d d o n o t l i n e 
p r i v a t e p o c k e t s b u t g o t o w o r k 
u n i t s . 

I t a d d e d t h a t t h e S h a n g y u case 
w a s o n l y a s m a l l o n e , a n d a s k e d 
w h e t h e r t h e r e w o u l d b e g r e a t e r 
d i f f i c u l t i e s i n h a n d l i n g l a r g e r 
i n s t a n c e s o f s p e c u l a t i o n w h e r e 
h i g h - r a n k i n g o f f i c i a l s a r e g i v e n 
u n p r i n c i p l e d p r o t e c t i o n b y t h e i r 
s u p e r i o r s . 

I n r e c e n t y e a r s , w i t h t h e 
d e v e l o p m e n t o f e c o n o m i c r e f o r m 
a n d p r o d u c t i o n , e n t e r p r i s e s h a v e 
i n c r e a s i n g l y a c c u m u l a t e d f u n d s . 
T h i s h a s l e d t o m a n y r e q u e s t s f o r 
" f i n a n c i a l a i d " a n d " s u p p o r t " 
f r o m l o c a l a d m i n i s t r a t i o n s . T h e s e 
c h a r g e s , h o w e v e r , a r e o f t e n b a r e l y 
d i s g u i s e d e x t o r t i o n . F o r i n s t a n c e , 
o n e i n s t r u m e n t f a c t o r y e m i t t e d 
w h i t e s m o k e , b u t t h e d e p a r t m e n t 
r e s p o n s i b l e f o r c h e c k i n g p o l l u t i o n 
a s s e r t e d i t w a s b l a c k . T h e f a c t o r y 
h a d n o c h o i c e b u t t o g i v e a 
b a n q u e t t o t r e a t t h e s e o f f i c i a l s . 
H a v i n g b e e n f e a s t e d , t h e y c h a n g e d 
t h e i r m i n d s a n d d e c l a r e d t h e 
s m o k e w a s " w h i t e . " 

E n t e r p r i s e s a l s o f a c e m a n y 
c h a r g e s f r o m g r a s s - r o o t s a d m i n i ­

s t r a t i v e o r g a n i z a t i o n s . I t h a s b e e n 
d i s c l o s e d t h a t a d i r e c t o r o f t h e 
B a l i z h u a n g n e i g h b o u r h o o d c o m ­
m i t t e e i n B e i j i n g ' s C h a o y a n g 
D i s t r i c t o p e n l y r e p r i m a n d e d f a c ­
t o r y d i r e c t o r s : " A s l o n g a s y o u r 
f a c t o r i e s a r e l o c a t e d o n o u r s t r e e t , 
n o m a t t e r h o w l a r g e t h e y a r e , w e 
h a v e o u r o w n w a y t o r u l e o v e r 
t h e m . " 

C l e a r l y t h e s t i p u l a t i o n s o f 1 9 8 4 
t h a t g o v e r n m e n t a d m i n i s t r a t i o n s 
s h o u l d n o t i n t e r f e r e w i t h e n t e r p r ­
i ses ' d e c i s i o n - m a k i n g p o w e r s 
( w h i c h w e r e w r i t t e n i n t o t h e 
E n t e r p r i s e L a w l a s t y e a r ) h a v e n o t 
b e e n f u l l y i m p l e m e n t e d . A s r e f o r m 
h a s g r a n t e d e n t e r p r i s e s m o r e 
r i g h t s , s o m e a d m i n i s t r a t i v e 
b u r e a u s h a v e a t t e m p t e d t o r e t a i n 
t h e i r p o w e r b y f o r m i n g " a d m i n i ­
s t r a t i v e c o m p a n i e s " a n d t h e n 
e s t a b l i s h i n g " o p e r a t i o n a l c o m ­
p a n i e s . " 

B y a n d l a r g e , t h e y h a v e b e e n 
s u c c e s s f u l , f o r as t h e s i g n s i n f r o n t 
o f t h e i r b u i l d i n g s c h a n g e o v e r a n d 
o v e r a g a i n , t h e i r p o w e r t o i n t e r f e r e 
w i t h e n t e r p r i s e s ' a u t o n o m y h a s 
n o t w e a k e n e d . T h e a r g u m e n t u s e d 
t o d e f e n d t h e s e a c t i o n s r u n s 
s i m p l y t h a t a s o c i a l i s t e n t e r p r i s e 
c a n n o t b e w i t h o u t i t s s u p e r i o r . 

T h e r e a r e a l s o c o m p l a i n t s t h a t 
s t a t e - o w n e d c o m p a n i e s a b u s e 
t h e i r p r i v i l e g e d b u y i n g r i g h t s . A 
d i r e c t o r o f a c o t t o n y a r n f a c t o r y 
h a s s a i d t h a t u n d e r t h e s y s t e m 
w h e r e t h e s t a t e h a d m o n o p o l y o n 
t h e p u r c h a s e a n d m a r k e t i n g o f 
c a p i t a l g o o d s , i n d i v i d u a l firms j u s t 
p a s s e d a l l t h e i r g o o d s o n t o t h e 
s t a t e - o w n e d c o m p a n i e s . N o w , 
h o w e v e r , t h e s e c o m p a n i e s o n l y 
t a k e p r o d u c t s e n j o y i n g a r e a d y 
m a r k e t — t h e y w i l l d o n o t h i n g 
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a b o u t o t h e r p r o d u c t s . 
I n v i g o r a t i n g e n t e r p r i s e s h a s 

a l w a y s b e e n t h e c o r e a n d h o p e o f 
C h i n a ' s e c o n o m i c r e f o r m . T h e r e ­
f o r e , t h e p r o b l e m s u p p e r m o s t i n 
t h e m i n d s o f f a c t o r y d i r e c t o r s a n d 
m a n a g e r s a r e m a j o r i s sues t h a t 
m u s t b e t a c k l e d t o c o n s o l i d a t e t h e 
r e f o r m p r o g r a m m e a t i t s p r e s e n t 
c r u c i a l s t age . T h i s m e a n s : I n 
a c c o r d a n c e w i t h t h e r e q u i r e m e n t s 
f o r d e v e l o p i n g a s o c i a l i s t c o m ­
m o d i t y e c o n o m y , i t i s s i m u l t a ­
n e o u s l y n e c e s s a r y t o a d j u s t 
n a t i o n w i d e p o w e r s t r u c t u r e s r a ­
t i o n a l l y , e s t a b l i s h a n a p p r o p r i a t e 
e c o n o m i c o r d e r , a n d e n s u r e t h e 
e x i s t e n c e o f e f f e c t i v e r e g u l a t o r y 
m e c h a n i s m s . T h i s i n v o l v e s b o t h 
e c o n o m i c a n d p o l i t i c a l r e s t r u c t u r ­
i n g a n d t r u l y e f f e c t i v e l e g a l 
s u p p o r t — w h e r e " e v e r y o n e i s 
e q u a l b e f o r e t h e l a w . " I f t h i s 
c a n n o t b e g u a r a n t e e d , t h e n i l l e g a l 
e n c r o a c h m e n t s u p o n t h e p o w e r s 
a n d i n t e r e s t s o f t h e s t a t e , t h e 
p u b l i c , e n t e r p r i s e s , a n d s o o n 
c a n n o t be c h e c k e d . 

I n O c t o b e r , a n a t i o n w i d e 
c a m p a i g n w i l l b e l a u n c h e d t o 
c o m b a t t a x e v a s i o n , financial 
i r r e g u l a r i t i e s a n d s p e c u l a t o r y 
p r i ce h i k e s . I t w i l l c o n c e n t r a t e o n 
v i o l a t i o n s o f d i s c i p l i n e a n d t h e l a w 
b y l a r g e e n t e r p r i s e s a n d e c o n o m i c 
m a n a g e m e n t d e p a r t m e n t s . I t goes 
w i t h o u t s a y i n g t h a t t h e p u b l i c 
h o p e t h i s w i l l e f f e c t i v e l y r e s o l v e 
p r o b l e m s a n d b r i n g t o j u s t i c e 
t h o s e p e o p l e w h o h a v e t a k e n 
a d v a n t a g e o f r e f o r m t o a b u s e t h e i r 
p o w e r f o r p e r s o n a l g a i n . • 

m EVENTS/TRENDS 

Zhao: China's Future Reforms to Focus 
On Three Problems 

Th e c o n d i t i o n s a r e n o w r i g h t f o r 
C h i n a t o i n t r o d u c e a s t o c k 

s y s t e m , Z h a o Z i y a n g , g e n e r a l 
s e c r e t a r y o f t h e C o m m u n i s t P a r t y 
o f C h i n a , s a i d o n S e p t e m b e r 19 
d u r i n g a m e e t i n g w i t h A m e r i c a n 
e c o n o m i s t a n d N o b e l P r i z e w i n n e r 
M i l t o n F r i e d m a n . 

H e p o i n t e d o u t t h a t C h i n a ' s 
f u t u r e r e f o r m s w i l l f o c u s o n 
r e s o l v i n g t h r e e p r o b l e m s — 
r e f o r m i n g t h e p r i c i n g s y s t e m , 

c o n t r o l l i n g i n f l a t i o n a n d i n t r o d u c ­
i n g a s t o c k s y s t e m i n e n t e r p r i s e s . 

P r i c i n g r e f o r m w i l l g o t o t h e t o p 
o f t h e a g e n d a , Z h a o s a i d . T h e 
r e f o r m w i l l n o t s i m p l y i n v o l v e 
s t a t e r e a d j u s t m e n t a n d c o n t r o l o f 
p r i c e s b u t a l s o h e l p e s t a b l i s h a 
m e c h a n i s m f o r f o r m i n g a p r i c i n g 
s y s t e m . P r i c e r e f o r m w i l l p r o c e e d 
a l o n g w i t h c o n t r o l s o v e r i n f l a t i o n , 
Z h a o a d d e d . 

R e f o r m s t o e n t e r p r i s e m e c h a n ­
i s m s w i l l a l s o be c a r r i e d o u t t o 
i m p r o v e e n t e r p r i s e p e r f o r m a n c e s 
a n d a l l o w t h e m t o a s s u m e s o l e 
r e s p o n s i b i l i t y f o r p r o f i t s a n d 
los se s , h e c o n t i n u e d . 

W i t h t h i s p u r p o s e i n m i n d , 
C h i n a w i l l first o f a l l a d o p t 
Chinese Communist Party ieader Zhao Ziyang meets with American economist iWiiton 
Friedman on September IS in Beijing. ^̂ ĵ J I ^ N E U Q 

m e a s u r e s t o s e p a r a t e t h e o w n e r ­
s h i p o f s t a t e - o w n e d e n t e r p r i s e s 
f r o m m a n a g e m e n t p o w e r s . T h e 
c o n t r a c t r e s p o n s i b i l i t y s y s t e m w i l l 
b e p r a c t i s e d i n m a n y e n t e r p r i s e s , 
a n d t h e n , a s y s t e m o f s t o c k s , i n 
w h i c h t h e s t a t e w i l l b e t h e m a j o r 
s h a r e h o l d e r , w i l l b e i n t r o d u c e d . 

" T h i s m e a n s m a j o r r e f o r m s i n 
s t a t e - o w n e d e n t e r p r i s e s , " Z h a o 
s a i d . " A n d n o w t h e c o n d i t i o n s 
e x i s t i n w h i c h C h i n a c a n i n t r o d u c e 
a s t o c k s y s t e m . " 

Z h a o s t r e s s e d t h a t t h e d i r e c t i o n 
C h i n a ' s e c o n o m i c r e f o r m w i l l t a k e 
w i l l n o t c h a n g e . T h e r e f o r m s w i l l 
b e c a r r i e d o u t u n s w e r v i n g l y . 
H o w e v e r , h e a d d e d , s o m e m e a ­
s u r e s m a y n e e d t o h e r e a d j u s t e d t o 
m e e t c h a n g i n g s i t u a t i o n s w i t h i n 
t l i e c o u n t r y . 

Z h a o q u o t e d a n a n c i e n t 
C h i n e s e p h i l o s o p h e r as s a y i n g , 
" I n t h e c o u r s e o f r e f o r m , w e 
s h o u l d j u d g e t h e t i m e a n d s ize u p 
t h e s i t u a t i o n , k e e p i n g a b a l a n c e 
b e t w e e n r e l a x a t i o n a n d 
s t r i c t n e s s . " 

D u r i n g t h e m e e t i n g , F r i e d m a n 
b r i e f e d Z h a o o n h i s v i e w s o n p r i c e 
r e f o r m , i n f l a t i o n a n d e n t e r p r i s e 
r e f o r m . • 

I 
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• EVENTS/TRENDS 

Technology Comes 
Before Loans 

S e n i o r C h i n e s e l e a d e r D e n g 
X i a o p i n g s a i d i n B e i j i n g o n 

S e p t e m b e r 2 4 t h a t h i s c o u n t r y 
h o p e d J a p a n w o u l d a d o p t a n o p e n 
p o l i c y o n t e c h n o l o g y t r a n s f e r t o 
C h i n a . 

T h i s w o u l d b e m o r e i m p o r t a n t 
t h a n p r o v i d i n g C h i n a w i t h l o a n s . 
D e n g s a i d t h i s a t a m e e t i n g w i t h a 
J a p a n - C h i n a E c o n o m i c A s s o c i ­
a t i o n ( J C E A ) d e l e g a t i o n l e d b y i t s 
p e r m a n e n t a d v i s e r , K a h e i t a 
O k a z a k i , t h e c h a i r m a n o f t h e 
J a p a n e s e F e d e r a t i o n o f E c o n o m i c 
O r g a n i z a t i o n s , E s h i r o S a i t o , a n d 
t h e c h a i r m a n o f J C E A , R y o i c h i 
K a w a i . 

D e n g d i s c u s s e d w i t h t h e 
J a p a n e s e v i s i t o r s t h e f u r t h e r 
e x p a n s i o n o f S i n o - J a p a n e s e 
e c o n o m i c c o - o p e r a t i o n . 

" W e a r e g e n e r a l l y s a t i s f i e d w i t h 
t h e d e v e l o p m e n t o f b i l a t e r a l 
r e l a t i o n s i n e c o n o m y , t r a d e a n d 
o t h e r a r e a s , " D e n g s a i d . 

H e s a i d h e h o p e d t h a t t h e 
J a p a n e s e i n d u s t r i a l i s t s w o u l d t a k e 
a l o n g - t e r m v i e w o f S i n o - J a p a n e s e 
r e l a t i o n s a n d a s k e d t h e m o r e t h a n 
6 0 m e m b e r s o f t h e d e l e g a t i o n t o 
r a i s e s u g g e s t i o n s f o r C h i n a ' s 
e c o n o m i c c o n s t r u c t i o n . 

E s h i r o S a i t o s a i d t h e p r e s e n t 
p r i n c i p l e s a n d p o l i c i e s b e i n g 
i m p l e m e n t e d b y • C h i n a a r e 
f e a s i b l e . 

H e s t r e s s e d t h e i m p o r t a n c e o f 
d e v e l o p i n g t h e s t e e l i n d u s t r y , 
a d d i n g t h a t t h e a v e r a g e c a p a c i t y 
i n t h e w o r l d i s 1 6 0 k i l o g r a m m e s 
p e r p e r s o n p e r y e a r . T o r e a c h t h i s 
l e v e l , C h i n a n e e d s t o s e t u p 1 0 
c o m p l e x e s t h e s a m e s i z e a s t h e 
l a r g e s t i n t h e n a t i o n , t h e B a o s h a n 
I r o n a n d S t e e l C o m p l e x i n 
S h a n g h a i . 

D e n g a g r e e d w i t h h i s v i e w o n 
t h e i m p o r t a n c e o f t h e d e v e l o p ­
m e n t o f t h e s t e e l i n d u s t r y a n d 
s u g g e s t e d t h a t J a p a n e s e i n d u s t r i a ­

l i s t s c o - o p e r a t e i n t h i s r e g a r d . 
" Y o u m a y s e t u p s e v e r a l j o i n t 
v e n t u r e s o r w h o l l y - J a p a n e s e -
f u n d e d s t e e l p l a n t s i n C h i n a , " s a i d 
D e n g . • 

Government Sees a 
Brain Drain 

Fo r m e r l y p u r s u e d p o s i t i o n s i n 
g o v e r n m e n t i n s t i t u t i o n s a r e 

l o s i n g c h a r m f o r m a n y o f t h e 
y o u n g e m p l o y e e s d u r i n g a s t r u c ­
t u r a l r e f o r m a i m e d a t s k i m m i n g 
t h e f a t f r o m g o v e r n m e n t b o d i e s 
a n d i m p r o v i n g e f f i c i e n c y . W h a t 
t h e y s c r a m b l e f o r a r e n o w j o b s 
w h e r e t h e y c a n g e t a h i g h e r p a y . 

I n t h e S t a t e B u i l d i n g M a t e r i a l 
B u r e a u , f o r e x a m p l e , 6 0 p e r c e n t o f 
y o u n g s t a f f m e m b e r s u n d e r t h e 
a g e o f 3 5 h a v e a p p l i e d t o w o r k f o r 
n e w l y e s t a b h s h e d c o m p a n i e s . I n 
t h e b u r e a u ' s I n v e s t m e n t A d m i n i ­
s t r a t i o n D i v i s i o n , o n l y o n e o f t h e 
s e v e n y o u n g e m p l o y e e s w a s 
w i l l i n g t o r e m a i n i n t h e o f f i c e . 

A s t o o m a n y y o u n g e m p l o y e e s 
a r e l e a v i n g f o r n e w j o b s , ' t h e 
b u r e a u , w h i c h f o r m e r l y h a d 1 2 0 
e x t r a e m p l o y e e s , i s n o w f a c i n g 
p e r s o n n e l d e f i c i e n c y . T h e d i r e c ­
t o r s h a v e t o t a l k w i t h t h o s e w h o 
h a v e n o t l e f t , t e l l i n g t h e m t o " t a k e 
t h e w h o l e s i t u a t i o n i n t o a c c o u n t " 
a n d r e m a i n i n t h e b u r e a u . 

A c i r c u l a r w a s a l s o d e l i v e r e d i n 
t h e b u r e a u a d v i s i n g t h e y o u n g 
p e o p l e n o t t o l e a v e b e f o r e 
r e p l a c e m e n t s a r r i v e . H o w e v e r , 
m a n y y o u n g p e o p l e a r e c o n s t a n t l y 
t r y i n g t o l e a v e d e s p i t e t h e c i r c u l a r . 

I n t h e M i n i s t r y o f L i g h t 
I n d u s t r y , 8 0 p e r c e n t o f t h e 9 3 6 
s t a f f m e m b e r s e x p r e s s e d a d e s i r e 
t o w o r k f o r c o m p a n i e s w h e n a s k e d • 
a b o u t t h e i r a s p i r a t i o n s d u r i n g t h e 
s t r u c t u r a l r e f o r m . M o s t o f t h e 1 0 0 
p e o p l e w h o h a v e b e e n t r a n s f e r r e d 
t o c o m p a n i e s w e r e y o u n g t a l e n t s . 

T e n s o f t h o u s a n d s o f g r a d u a t e s 
a n d p o s t - g r a d u a t e s h a v e p o u r e d 
i n t o c e n t r a l g o v e r n m e n t a l d e p a r t ­
m e n t s s i n c e 1 9 8 2 . " T h e y a r e 
c o n s i d e r e d t h e p r o m i s i n g f u t u r e o f 

t h e s t a t e p o w e r , " t h e Chinese 
Youth News c o m m e n t e d . Y e t 
t o d a y t h e y t e n d t o f o r s a k e t h e i r 
f o r m e r c h o i c e . 

Z h a n g L i a n g , a 3 0 - y e a r - o l d 
f u n c t i o n a r y i n a s t a t e m i n i s t r y , 
s a i d h e h a d b e e n " u n d e r i l l u s i o n s 
a b o u t t h e s t a t e o r g a n i z a t i o n s " 
b e f o r e h e w a s a s s i g n e d a j o b t h e r e . 
H e l a t e r f o u n d h i s i n i t i a t i v e 
h a m p e r e d . H e a l s o f o u n d t h a t 
e m p l o y e e s i n h i s d e p a r t m e n t w e r e 
n o t p r o m o t e d a c c o r d i n g t o t h e i r 
t a l e n t a n d a c h i e v e m e n t s , b u t t o 
t h e i r C o m m u n i s t P a r t y m e m b e r ­
s h i p a n d t h e l e a d e r s ' o w n l i k e s a n d 
d i s l i k e s . 

M o r e o v e r , p a y m e n t f o r g o v e r n ­
m e n t e m p l o y e e s , e s p e c i a l l y y o u n g 
p e o p l e , i s l o w e s t c o m p a r e d w i t h 
t h o s e i n o t h e r w a l k s o f l i f e . T h e i r 
a v e r a g e m o n t h l y i n c o m e i s a b o u t 
1 0 0 y u a n ( U S $ 2 6 . 8 ) , w h i l e t h a t f o r 
c o m p a n y e m p l o y e e s m a y d o u b l e , 
o r e v e n t r i p l e . T h a t c a s t s a g l o o m y 
s h a d o w o n t h e i r l i f e a t a t i m e o f 
i n f l a t i o n . 

S o m e c r i t i c s s e e t h e f a c t t h a t 
y o u n g i n t e l l e c t u a l s l e a v e g o v e r n ­
m e n t o r g a n s a n d c r o s s o v e r t o 
c o m p a n i e s a s a c h a n g e o f c o n c e p t . 
A n d t h i s s h i f t f r o m p u r s u i n g 
p o w e r t o i n d u s t r i a l i s m r e f l e c t s a 
s o c i a l p r o g r e s s , t h e y s a y . 

B u t o t h e r s a r g u e t h a t t h e b r a i n 
d r a i n f r o m s t ^ t e o r g a n i z a t i o n s 
m a y s a c r i f i c e t h e f u t u r e q u a l i t y o f 
g o v e r n m e n t p e r s o n n e l . " I t i s a 
d a n g e r o u s s i g n , " t h e y s a y . M a n y 
o f t h e m s a y a p a y r a i s e m a y b e t h e 
u l t i m a t e c u r e f o r t h e b r a i n d r a i n . 

Taiwan 'Legislator' 
Visits for Unity 

Me m b e r o f T a i w a n ' s " L e g i s l a ­
t i v e Y u a n " H u C h i u - y u a n i s 

v e r y e a g e r t o s ee t h e r e u n i f i c a t i o n ' 
o f C h i n a ' s m a i n l a n d a n d T a i w a n 
i n h i s h f e t i m e , a n d h e d e m o n ­
s t r a t e d t h i s a s p i r a t i o n b y flying t o 
B e i j i n g v i a t h e U S o n S e p t e m b e r 
1 2 . 

O n S e p t e m b e r 2 1 , w h i l e H u w a s 
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visiting other mainland cities, 
Taiwan's ruling Kuomintang 
(KMT) decided to expel Hti from 
the K M T for his mainland visit, 
which clashes with the KMT's "3-
no's" policy (no contact, no 
negotiations and no compromise 
with the mainland). It seems wbat 
most upset the K M T was Hu's 
contact with certain Communists, 
particularly VIPs such as L i 
Xiannian, chairman of the 
National Committee of the 
Chinese People's Political Consul-
tive Conference, and Li's 
predecessor—Deng Yingchao. 

During the past 40 years, Hu 
said, both sides of the Taiwan 
Strait have achieved much success: 
The mainland displayed the ability 
of the Chinese to build a strong 
xountry with the launch of its 
rockets, and Taiwan attracted 
worldwide attention with its 
economic development. "If 
China's mainland and Taiwan can 
successfully reunify, the country 
will surely prosper and become 
strong," he said. 

Hu, 78, also honorary chairman 
of the China Reunification League 
and publisher of the monthly 
magazine C h u n g H w a , discussed 
his views with people from 
different circles during his visit. 
"Wlien it comes to the question of 
the country's reunification, people 
I talked to in Beijing shared almost 
the same views," he said. The 
further development of relations 
between the two sides is irresi­
stible, obstacles may arise, but 
they will eventually be removed, 
" I am confident of that," Hu 
added. 

Speaking of the way to 
reunification, Hu suggested that 
all political parties and groups on 
both sides unite to seek a road 
which all the Chinese people, 
including those living in Taiwan, 
should take. There are foreign 
forces who want to see the 
separation continue for a long 
time, so that they can use it to their 
advantage. If China can not 

reunify in this century, the "China 
century" some predict for the next 
century will never become a 
reality, he told students and 
teachers at Beijing University. 

As a scholar, Hu also discussed 
philosophy, history, art, literature 
and culture with scholars from the 
mainland. According to Hu, 
China's civilization was once the 
brightest in the history of the 
world, but since the Opium War in 
the 1840s, its glory has dulled. Hu, 
along with many other main-
landers,'believes that a revival can 
be expected in the near future. 

by Li Halbo 

Train Drivers 
Sentenced 

Two Engine drivers who caused 
a shocking train accident on the 

outskirts of Shanghai on March 
24 were sentenced to prison terms 
of six and one-half years and three 
years in Shanghai on September 
22. 

The court found that as a result 
of the negligence of the two 
drivers, the No. 311 passenger 
train from Nanjing to Hangzhou 
collided with the NO. 208 train 
from Changsha to Shanghai in 
Jiading County on the ourskirts of 
Shanghai. 

A total of 28 Japanese and one 
Chinese were killed in the crash, 
and an additional 36 Japanese and 
62 Chinese passengers were 
injured. The train wreck also 
caused economic losses valued at 
3.4 milhon yuan and held up 
traffic for 23 hours. 

The court decided that Zhou 
Xiaoniu, driver of the NO. 311 
passenger train, and his assistant 
driver, Liu Guolo'ng, were held 
responsible for the accident. 

According to the schedule, the 
train should have halted at a 
siding at the Kuangxiang station 
and waited for the No .208 train 
from Changsha to pass. Evidence 

. ; > y-i . . - i u 
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showed that the two drivers forgot 
to slow the train down until it had 
almost passed through the station. 
In addition they had turned off the 
cordless telephone linking them 
with the dispatcher's office, so 
they were unable to hear a warning 
from the dispatcher. As a result, 
their train entered onto the main 
track after breaking out of the 
siding and collided with the 
oncoming train No. 208. 

The two drivers were arrested 
last April after the public security 
department of the Shanghai 
Railway Administrative Bureau 
investigated the circumstances 
leading up to the accident. At the 
hearing, the two drivers pleaded 
guilty to the charges and asked the 
court for clemency. 

Officials from the Japanese 
Consulate-general in Shanghai 
and 300 spectators attended the 
hearing. • 

Begging Becomes 
Popular Profession 

Although China never com­
pletely eliminated begging, a 

new kind of beggar has recently 
appeared. More people are 
choosing begging as a way to 
make an easy living. It is quietly 
and gradually becoming a 
profession. 

Everywhere—on city streets 
and in public places such as 
cinemas, restaurants and 
stafions—one meets beggars 
stretching out their hands for 
money with a sad story. But a 
recent investigation showed that 
only 20 percent of them have been 
reduced to begging by difficulties 
in life, compared with 80 percent 
before 1980. The rest—able-
bodied men and women who are at 
least able to make ends meet—see 
begging as an easy way to make 
money. In some places, a beggar 
can make more than 100 yuan a 
day, about the amount an 
ordinary worker earns in a month. 
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1 EVENTS/TRENDS 

O n e m a n f r o m A n h u i P r o v i n c e 
b u i l t n e w h o u s e s f o r h i s t h r e e s o n s 
w i t h t h e m o n e y h e e a r n e d f r o m 
b e g g i n g . A p e a s a n t f r o m H u n a n 
P r o v i n c e s a i d t h e m o n e y f r o m 
b e g g i n g i s s o g o o d i n G u a n g z h o u 
t h a t 8 0 p e r c e n t o f h i s f e l l o w 
v i l l a g e r s h a v e d o n e s t i n t s a t i t . 

T h e s e p r o f e s s i o n a l b e g g a r s t r y 
e v e r y w a y t o w i n o t h e r p e o p l e ' s 
s y m p a t h y . T h e y m a k e u p v a r i o u s 
t r a g i c s t o r i e s , c r y f o r h e l p , o r t a k e 
p e o p l e i n w i t h s o f t w o r d s . 

A t t h e t r a i n s t a t i o n i n X u z h o u , 
J i a n g s u P r o v i n c e , a m i d d l e - a g e d 
m a n t r i e d t o h e l p a f e m a l e b e g g a r 
o v e r 3 0 w h o w a s w e e p i n g h e r h e a r t 
o u t because o f t h e m a l t r e a t m e n t 
she s u p p o s e d l y r e c e i v e d f r o m h e r 
f a m i l y . I n t h e e n d , h e w a s r o b b e d 
o f a s u i t c a s e w i t h 5 0 0 y u a n i n i t b y 
t h e w o m a n a n d o t h e r b e g g a r s . 
O n l y t h e n d i d t h e m a n see t h e t r a p 
h i d d e n i n t h e b e g g a r ' s t e a r s , a n d 
h i s o w n t e a r s s t a r t e d t o f l o w . 

O n e - q u a r t e r o f C h i n e s e b e g g a r s 
a r e w o m e n . S o m e o f t h e m a r e 
e s c a p i n g f r o m f o r c e d m a r r i a g e s 
a r r a n g e d b y t h e i r p a r e n t s . S o m e 
a r e m e n t a l p a t i e n t s . O t h e r s a r e 
p e o p l e w h o s e d e s i r e f o r m o n e y 
surpasses t h e i r sense o f s h a m e . 

C h i l d r e n a n d t e e n a g e r s m a k e u p 
a n o t h e r 2 5 p e r c e n t o f t h o s e w h o 
beg . T h e y h a u n t r e s t a u r a n t s a n d 
f r e e m a r k e t s i n g r o u p s , s t e a l i n g as 
w e l l as b e g g i n g . W i t h t h e m o n e y , 
t h e y e a t , d r i n k , w a t c h v i o l e n t 
v i d e o t a p e s a n d g o t o t h e 
d a n c e h a l l s . S o m e o f t h e y o u n g 
p e o p l e s a y o p e n l y t h a t t h e p l a n t o 
g o o n b e g g i n g . " I w i l l n e v e r r e g r e t 
i t , " o n e s a i d . 

S o m e c h i l d r e n u n d e r 10 y e a r s 
o l d a r e f o r c e d t o b e g b y t h e i r 
p a r e n t s , p a r t i c u l a r l y a t t r a i n 
s t a t i o n s . O n e g i r l o f a b o u t e i g h t 
h a s b e g g e d a t J i n a n s t a t i o n f o r 
f o u r y e a r s . N o b o d y k n o w s w h e r e 
she c o m e s f r o m o r w h y she i s 
b e g g i n g . S h e n e v e r s ays a w o r d ; 
h e r o n l y a c t i o n i s t o s t r e t c h o u t h e r 
h t t l e h a n d t o p e o p l e w h o pass b y . 

T o d a y m o r e b e g g a r s a r e t a k i n g 
t o c r i m e . S o m e s t e a l a n d c h e a t ; 

s o m e b e g i n t h e d a y a n d p r o s t i t u t e 
t h e m s e l v e s o r g a m b l e a t n i g h t . 
L a s t y e a r i n G u a n g z h o u , 3 5 
p e r c e n t o f t h e b e g g a r s w e r e a l s o 
c l a s s i f i e d as c r i m i n a l s . T h i s 
s e r i o u s l y t h r e a t e n s t h e s o c i a l 
o r d e r . 

C h a n g D e j i a n g , v i c e - m i n i s t e r o f 
C i v i l A f f a i r s , t r a c e d b e g g i n g t o 
t w o b a s i c r o o t s . E c o n o m i c a l l y . 
C h i n a i s s t i l l u n d e r d e v e l o p e d . 
P o v e r t y - s t r i c k e n r e g i o n s a n d 
f a m i l i e s c a n b e f o u n d i n t h e 
c o u n t r y s i d e , a n d m a n y e l d e r l y 
p e o p l e , c h i l d r e n a n d h a n d i c a p p e d 
p e o p l e w h o a r e m a l t r e a t e d o r 
a b a n d o n e d b y t h e i r f a m i l i e s a r e 
f o r c e d t o l i v e o n b e g g i n g . 

T h e b e g g i n g p h e n o m e n o n 
s h o u l d n o t b e n e g l e c t e d , C h a n g 
s a i d . " I t i s a n i m p o r t a n t s o c i a l 
t a s k f o r t h e g o v e r n m e n t t o o v e r s e e 
a n d c o n t r o l b e g g a r s . " 

E a c h y e a r , t h e S t a t e C o u n c i l 
a l l o t s t e n s o f b i l l i o n s o f y u a n t o 
p r o m o t e e c o n o m i c d e v e l o p m e n t 
i n p o o r a r e a s . T h e g o v e r n m e n t 
a l s o s p e n d s a n a n n u a l a v e r a g e o f 
5 0 m i l l i o n y u a n s e n d i n g b e g g a r s 
b a c k h o m e t h r o u g h 6 3 9 c o l l e c t i o n 
s t a t i o n s n a t i o n w i d e . 

B u t t h e p r o b l e m o f b e g g i n g 
r e m a i n s d i f f i c u l t t o r e s o l v e . C h a n g 
c a l l e d f o r b e t t e r c o - o r d i n a t i o n 
a m o n g l o c a l a u t h o r i t i e s a n d 
d e p a r t m e n t s o f t r a n s p o r t , p u b l i c 
s e c u r i t y a n d c i v i l a f f a i r s . 

T h e M i n i s t r y o f C i v i l A f f a i r s i s 
s e e k i n g t o w o r k o u t a p o l i c y t h a t 
p r e v e n t s p e o p l e w i t h o u t d i f ­
ficulties f r o m b e g g i n g w h i l e 
h e l p i n g t h o s e i n t r o u b l e i m p r o v e 
t h e i r l o t t h r o u g h h o n e s t w o r k . • 

China Trains 
High-level Judges 

Ev e r y y e a r v a r i o u s n e w t r a i n i n g 
c e n t r e s a n d s c h o o l s m a k e t h e i r 

a p p e a r a n c e i n C h i n a , b u t f e w s e e m 
t o h a v e r a i s e d as m u c h a t t e n t i o n 
as t h e C h i n a H i g h - R a n k i n g 
J u d g e s T r a i n i n g C e n t r e , w h i c h 
h e l d i t s o p e n i n g c e r e m o n y i n 
B e i j i n g o n S e p t e m b e r 1 3 . 

T h e n e e d f o r s u c h a c e n t r e 
b e c a m e e v i d e n t as t h e c o u n t r y ' s 
r e f o r m s c a l l e d f o r t r a i n e d j u d g e s 
a n d l a w y e r s . S o m e b e l i e v e t h a t t h e 
success o f C h i n a ' s a m b i t i o u s 
m o d e r n i z a t i o n d r i v e d e p e n d s t o a 
l a r g e e x t e n t o n i t s b u i l d i n g u p a 
c o m p r e h e n s i v e l e g a l s y s t e m . T h e 
o p e n i n g o f t h e c e n t r e w i l l 
c o n t r i b u t e t o w a r d s t h i s , s a i d o n e 
o f t h e c e n t r e ' s s t u d e n t s . 

A f t e r p a s s i n g t h r o u g h a se lec­
t i o n a n d e x a m i n a t i o n p r o c e s s , 163 
p e o p l e w e r e e n r o l l e d i n t o t h e 
c e n t r e . T h e s t u d e n t s w e r e m a i n l y 
v i c e p r e s i d e n t s o f i n t e r m e d i a t e 
p e o p l e ' s c o u r t s o r d e p u t y c h i e f 
j u s t i c e s o f h i g h e r c o u r t s , as w e l l as 
s o m e j u d g e s . O f t h e e n r o l l e d 
s t u d e n t s 1 2 0 w i l l b e n o n - d e g r e e 
g r a d u a t e s t u d e n t s , a n d t h e r e s t w i l l 
b e s t u d y i n g f o r m a s t e r s o r 
d o c t o r a l deg rees . 

T h e c e n t r e , f o u n d e d o n F e b ­
r u a r y 1 3 , i s t h e first o f i t s k i n d i n 
t h e c o u n t r y . S p o n s o r e d b y t h e 
S u p r e m e P e o p l e ' s C o u r t a n d t h e 
S t a t e E d u c a t i o n C o m m i s s i o n , i t 
h a s n o c a m p u s , b u t h a s e n t r u s t e d 
t h e t r a i n i n g o f i t s s t u d e n t s t o 
B e i j i n g U n i v e r s i t y a n d C h i n a 
P e o p l e ' s U n i v e r s i t y , b o t h b o a s t i n g 
s t r o n g l a w f a c u l t i e s . 

C h i n a i s b y a n d l a r g e a c o u n t r y 
r u l e d b y l e a d e r s r a t h e r t h a n l a w s , 
b u t i t i s w i d e l y b e l i e v e d t h a t a 
s o c i e t y c o n t r o l l e d b y l a w s i s m u c h 
f a i r e r a n d m o r e r e a s o n a b l e . 
C h i n e s e p e o p l e b e g a n t o r e a l i z e 
t h i s i n t h e l a t e 1970s , as t h e 
" c u l t u r a l r e v o l u t i o n " ( 1 9 6 6 - 7 6 ) 
c a m e t o a n e n d a n d C h i n a o p e n e d 
i t s d o o r s t o t h e o u t s i d e w o r l d . 

T o p r e v e n t t h e r e c u r r e n c e o f a 
" c u l t u r a l r e v o l u t i o n " a n d t o c a t c h 
u p w i t h d e v e l o p e d c o u n t r i e s , 
C h i n e s e a u t h o r i t i e s r e c o g n i z e d 
t h a t t h e y n e e d e d t o b u i l d t h e i r o w n 
l e g a l s y s t e m . W h e n t h e y set a b o u t 
t h i s t a s k , t h o u g h , t h e y f o u n d t h e y 
f a c e d m a n y p r o b l e m s w h i c h c o u l d 
n o t b e s o l v e d i n a s h o r t t i m e . O n e 
o f t h e m w a s a l a c k o f l e g a l 
p e r s o n n e l . 

N o w , a f t e r 10 y e a r s , t h i n g s h a v e 
c h a n g e d g r e a t l y . A c c o r d i n g t o 
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Teng Teng, vice minister of the 
State Education Commission and 
deputy director of the centre, in 
the past decade, the rate of 
enrolment of law students is 
higher than for any other 
speciality. In 1987, he said, 13,139 
students enrolled to study law in 
universities and colleges, ten times 
the number in 1978. "In 1979, we 
had only 122 law graduated 
students; last year we had 3,951," 
Teng said. 

Nevertheless, China has fewer 
qualified legal personnel than it 
needs and there are more judges' 
posts than the law graduates can 
fill. Many senior judges who are 
experienced but less educationally 
qualified need to receive further 
training. 

In some cases the post of judges 
can be gained only through 
recommendation and promotion 
rather than election and exami­
nation. To remedy this situation, 
Ren Jianxin, president of the 
Supreme People's Court and 
director of the centre, said China is 
drafting its first law on judges, 
which specifies that a national 
examination system be passed and 
a selection system used under 
which a judge of a senior court 
must be selected from outstanding 
judges in subordinate courts. The 
supreme court and some selected 
local higher courts will reportedly 
try the new method of judicial 
appointments next year. 

"The foundation of the China 
High-Ranking Judges Training 
Centre will pave the way for the 
enactment and practice of the new 
law," said Ren. 

by Li Haibo 

Weekly Chronicle 
(September 19-25) 

POLITICAL 

September 20 
• In talks with visiting Sri 
Lankan Prime Minister Ranasing-
he Premdasa, Chinese Premier L i 

Peng says China follows an 
independent, peaceful foreign 
policy and is willing to develop its 
relations with other countries on 
the basis of the five principles of 
peaceful co-existence. He says all 
countries, large and small, can 
contribute toward defending 
world peace. 

• A Communist Party and 
government delegation, headed by 
Vice President Wang Zhen, leaves 
Beijing for Ningxia in northwest 
China to celebrate the 30th 
anniversary of the founding of the 
Ningxia Hui Autonomous 
Region. 

Ningxia is China's only 
provincial-level Moslem Auto­
nomous region. It has a popul­
ation of more than four million in 
an area of 66,000 square 
kilometres. 

September 2 2 
• The Political Bureau of the 
Chinese Communist Party Central 
Committee called a central work 
conference in Beijing from 
Septemeber 15-21, Xinhua 
reports. 

Presided over by General 
Secretary Zhao Ziyang, the 
conference discussed the country's 
economic situation and worked 
out important policy proposals on 
checking inflation and deepening 
reform. 

September 24 
• The Political Bureau of the 
Central Committee of the 
Communist Party of China (CPC) 
holds its 12th plenary session in 
Beijing today, Xinhua reports. 

The session has decided that the 
third plenary session of the 13th 
Central Committee of the C P C 
will be open on September 26. The 
meeting discussed and passed the 
Party's working report made by 
General Secretary Zhao Ziyang, 
which will be submitted to the 
forthcoming third plenary session 
for examination. 

ECONOMIC 
September 19 

• Three new corporations have 
been set up to replace the former 
ministries for coal, oil and nuclear 
energy disbanded in the re­
structuring of central government 
organizations to separate govern­
ment functions from those of 
enterprises. 

They are the China General 
Coal Corporation, the China Oil 
and Gas Corporation and the 
China National Nuclear 
Corporation. 

September 22 
• The total industrial output 
value for the Shenzhen, Zhuhai 
and Shantou special economic 
zones in Guangdong Province 
totalled 4.45 bilHon yuan in the 
first half of this year, the overseas 
edition of Renmin Ribao (People's 
Daily) reports. 

Their total value of exports for 
the same period exceeded US$1 
billion. 
CULTURAL 

September 19 
• A new T V series based on 
famous Chinese writer Ba Jin's 
novels. Family, Spring and 
Autumn, has been filmed jointly by 
the Shanghai and Sichuan T V 
stations, Xinhua reports. 

The 19-episode series, which is 
being dubbed into Enghsh, is the 
second longest Chinese television 
series of the year, following The 
Last Emperor. 

Septemeber 22 ^ 
• The China Science and Tech­
nology Museum, the first of its 
kind in China, opens to the public. 

Situated in the northern part of 
the capital, the museum covers an 
area of 7.1 hectares and has a floor 
space of 53,000 square metres. 

On display are more than 500 
exhibits showing the development 
of ancient Chinese tradifional 
technology and 125 exhibits on 
modern science and technology. 
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I N T E R N A T I O N A L 

U N I T E D N A T I O N S 

43rd Session Faces Challenges 

A new trend of i n t e r n a t i o n a l detente offers the latest U n i t e d 
Nations G e n e r a l Assembly session a n opportunity to assert 
itself in settling some long-standing world problems. 

De l e g a t i o n s f r o m 1 5 9 m e m b e r 
s t a t e s o f t h e U n i t e d N a t i o n s 

a t t e n d e d t h e 4 3 r d s e s s i o n o f t h e 
U N G e n e r a l A s s e m b l y , w h i c h 
o p e n e d o n S e p t e m b e r 2 0 i n N e w 
Y o r k . 

W i t h t h e s e t t l e m e n t o f s o m e 
c o n f l i c t s i n A f g h a n i s t a n , s o u t h e r n 
A f r i c a a n d t h e P e r s i a n G u l f , t h e 
i n t e n s e w o r l d s i t u a t i o n s e e m s t o 
h a v e t u r n e d t o d e t e n t e . C l e a r l y , 
t h e U n i t e d N a t i o n s i s p l a y i n g a n 
i n c r e a s i n g l y l a r g e r o l e i n m e d i a t ­
i n g d i f f i c u l t p r o b l e m s , a n d 
S e c r e t a r y - G e n e r a l J a v i e r P e r e z d e 
C u e l l a r h i m s e l f h a s d r a w n d u e 
a p p r e c i a t i o n s f r o m t h e i n t e r n ­
a t i o n a l c o m m u n i t y . I n a c c o r d a n c e 
w i t h t h e c h a n g i n g s i t u a t i o n , t h e 
G e n e r a l A s s e m b l y p u t e c o n o m i c 
d e v e l o p m e n t , d i s a r m a m e n t a n d 
l o c a l c o n f l i c t s o n i t s t o p a g e n d a . 

" W e s h o u l d e n d e a v o u r t o s e t t l e 
i n e q u a l i t i e s b e t w e e n t h e N o r t h e r n 
a n d S o u t h e r n h e m i s p h e r e s , " 
s t ressed D a n t e C a p u t o , t h e n e w l y 
e l ec ted p r e s i d e n t o f t h e G e n e r a l 
A s s e m b l y . 

I n 1 9 8 8 , t h e w o r l d e c o n o m y 
d e v e l o p e d s l o w l y , a n d t h e e x i s t i n g 
g a p b e t w e e n t h e S o u t h a n d N o r t h 
w i d e n e d . C u r r e n t l y , t h e t o t a l 
f o r e i g n d e b t s o f d e v e l o p i n g 
c o u n t r i e s h a v e e x c e e d e d U S $ 1 , 2 0 0 
b i l l i o n . T h e p a y m e n t s p e r y e a r , 
p r i n c i p a l p l u s i n t e r e s t , a m o u n t t o 
a b o u t U S $ 150 b i l l i o n . T h i s g r e a t l y 
exceeds r e c e n t a n n u a l f o r e i g n a i d . 
T h e c r i s i s o f d e b t s i n d e v e l o p i n g 
c o u n t r i e s n o t o n l y decreases t h e 
w o r l d m a r k e t b u t a l s o r e t a r d s t h e 
g r o w t h o f d e v e l o p e d c o u n t r i e s . 
T h e 4 3 r d s e s s i o n o f t h e U N 
G e n e r a l A s s e m b l y w i l l d i s cus s t h e 
w o r l d w i d e c o n c e r n f o r t h i s 
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p r o b l e m , s e e k i n g t o find a w a y t o 
r e s o l v e i t . 

D i s a r m a m e n t i s a n o t h e r i m ­
p o r t a n t t o p i c i n t h i s s e s s i o n . 
C a p u t o d e s c r i b e d t h e r e c e n t 
c h a n g e i n t h e w o r l d scene as t h e 
m o s t i m p o r t a n t o n e s i n c e W o r l d 
W a r I I . T h e s e s s i o n w i l l f u r t h e r 
e n c o u r a g e t h e c u r r e n t d i s a r m a ­
m e n t t e n d e n c y . A l t h o u g h a g o o d 
b e g i n n i n g a p p e a r e d i n t h e d i s ­
a r m a m e n t t r e a t y b e t w e e n t h e 
U n i t e d S t a t e s a n d S o v i e t U n i o n , 
i m p l e m e n t a t i o n w i l l b e d i f f i c u l t . 

I n t h e t h i r d s p e c i a l s e s s i o n o n 
d i s a r m a m e n t o f t h e G e n e r a l 
A s s e m b l y h e l d i n J u n e t h i s y e a r , 
m o s t c o u n t r i e s g a v e s u g g e s t i o n s 
u r g i n g t h e U n i t e d S t a t e s a n d 
S o v i e t U n i o n t o c a r r y t h r o u g h o n 
d i s a r m a m e n t o f n u c l e a r a n d 

c o n v e n t i o n a l w e a p o n s a n d t o s t o p 
t h e a r m s r a c e i n space . B e c a u s e o f 
t h e U S ' s t u b b o r n o p p o ­
s i t i o n , t h e s e s s i o n f a i l e d t o r e a c h a 
final u n a n i m o u s a g r e e m e n t . B u t 
s o m e r e s o l u t i o n s o n d i s a r m a m e n t 
i n t h e c u r r e n t s e s s i o n w i l l r e f l e c t 
i d e a s m o s t c o u n t r i e s h a d 
s u p p o r t e d . 

T h e r e w i l l a l s o b e a n i n t e n s e 
s t r u g g l e a r o u n d t h e l o n g - s t a n d i n g 
K a m p u c h e a p r o b l e m . I n r e c e n t 
m o n t h s , w i t h t h e S o v i e t t r o o p s ' 
w i t h d r a w a l f r o m A f g h a n i s t a n a n d . 
t h e e n d i n g o f t h e I r a n - I r a q w a r , 
w o r l d o p i n i o n s a n d d e e p c o n c e r n s 
a r e f o c u s i n g o n t h e c o n f l i c t i n 
K a m p u c h e a . I t i s p r e d i c t e d t h a t i n 
t h i s s e s s i o n t h e r e w i l l b e m o r e c a l l s 
f o r V i e t N a m ' s i m m e d i a t e w i t h ­
d r a w a l f r o m K a m p u c h e a i n o r d e r 
t o c l e a r t h e w a y f o r a t r u e p o l i t i c a l 
s e t t l e m e n t o f t h e c o n f l i c t . 

I n c o p i n g w i t h i t s u n p r e ­
c e d e n t e d i s o l a t i o n o n t h e w o r l d 
s t age , V i e t N a m h a s b e e n f e i g n i n g 
a d e s i r e f o r a p o l i t i c a l s e t t l e m e n t 
s o t h a t i t w o u l d n o t b e l a b e l e d a n 
a g g r e s s o r . V i e t N a m h a s a t t e m ­
p t e d t o c o n f u s e t h e s e s s i o n b y 
i n s i s t i n g t h a t r e m o v a l a n d c o n ­
d e m n a t i o n o f t h e C o a h t i o n 
G o v e r n m e n t o f D e m o c r a t i c K a m -

The 43rd session of the UN General Assembly may be the most influential one yet. 
by G A O X U E Y U 
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p u c h e a i s t h e k e y t o r e s o l u t i o n . 
T h e r e b y , t h e V i e t n a m e s e g o v e r n ­
m e n t h a s d e m a n d e d m o d i f i c a t i o n 
o f r e s o l u t i o n s o n t h e K a m p u c h e a 
p r o b l e m p a s s e d b y a l l p r e v i o u s 
s e s s i o n s . V i e t N a m ' s a c t i v i t i e s 
h a v e t h u s r a i s e d t h e w a t c h f u l 
c o n c e r n o f m a n y d e l e g a t i o n s . . 

U S - U S S R 

Th e s i g n i n g a n d i m p l e m e n t a t i o n 
o f a t r e a t y o n t h e e l i m i n a t i o n o f 

i n t e r m e d i a t e - r a n g e n u c l e a r m i s ­
s i l e s b e t w e e n t h e U n i t e d S t a t e s 
a n d t h e S o v i e t U n i o n m a r k e d a 
n e w e r a i n t h e i r b i l a t e r a l r e l a t i o n s . 
C o n f r o n t a t i o n a n d a r a c e f o r a r m s 
h a s c h a n g e d t o a d i a l o g u e a n d 
e c o n o m i c c o m p e t i t i o n . 

T h i s e c o n o m i c c o m p e t i t i o n i s a 
r a c e o f " c o m p r e h e n s i v e n a t i o n a l 
s t r e n g t h . " A J a p a n e s e r e s e a r c h 
i n s t i t u t e d e f i n e s i t a s a c o u n t r y ' s 
a b i l i t y t o c o n t r i b u t e , s u r v i v e a n d 
r e i n f o r c e . B u t e c o n o m i s t s g e n e r ­
a l l y b e l i e v e t h a t i t i s m a i n l y 
c e n t r e d o n e c o n o i r i i c m i g h t a n d 
t h e l e v e l o f s c i e n t i f i c k n o w l e d g e 
a n d t e c h n o l o g y . 

S t u d i e s s h o w t h a t t h e c o m p r e ­
h e n s i v e n a t i o n a l s t r e n g t h o f t h e 
U n i t e d S t a t e s i s 1 0 , t h e S o v i e t 
U n i o n , 8 a n d 4 - 5 f o r J a p a n a n d 
W e s t e r n E u r o p e r e s p e c t i v e l y . 

D e t e n t e h a s b e e n a r e s u l t o f 
g r o w i n g e c o n o m i c p r e s s u r e s o n 
t h e U n i t e d S t a t e s a n d S o v i e t s t o 
c o m p e t e . S i n c e t h e m i d - 1 9 7 0 s , t h e 
S o v i e t e c o n o m i c g r o w t h r a t e h a s 
s l o w e d d o w n m a r k e d l y a n d c o m e 
t o a h a l t , r e v e a l i n g a g a p t h a t i s r e -
w i d e n i n g b e t w e e n t h e S o v i e t 
e c o n o m i c m i g h t a n d t h a t o f t h e 
U n i t e d S t a t e s . I n t e r m s o f 
c o m p r e h e n s i v e n a t i o n a l s t r e n g t h , 
t h e S o v i e t U n i o n i s s t i l l s e c o n d i n 
t h e w o r l d . B u t i n t e r m s o f g r o s s 

N o w t h e m a j o r i t y o f c o u n t r i e s , 
i n t h e s p i r i t o f d e t e n t e , a r e 
d e t e r m i n e d t o j o i n t l y d i s c u s s , 
c o n s i d e r a n d d e a l w i t h i n t e r n ­
a t i o n a l a f f a i r s a n d f u r t h e r c o n ­
t r i b u t e t o t h e c a u s e o f p e a c e a n d 
d e v e l o p m e n t . 

by Chu Qimen 

n a t i o n a l p r o d u c t ( G N P ) . i t i s 
t h i r d , h a v i n g a l r e a d y b e e n s u r ­
p a s s e d b y J a p a n . 

A c c o r d i n g t o J a p a n e s e o f f i c i a l 
s t a t i s t i c s , t h e S o v i e t G N P w a s 5 2 . 3 
p e r c e n t t h a t o f t h e U n i t e d S t a t e s i n 
1 9 8 0 , 5 2 . 4 p e r c e n t i n 1 9 8 6 a n d i s 
e x p e c t e d t o f a l l t o 5 0 . 7 p e r c e n t b y 
2 0 0 0 . 

S o v i e t o f f i c i a l figures p l a c e t h e 
S o v i e t n a t i o n a l i n c o m e a t a r o u n d 
3 1 p e r c e n t o f t h e U S figure i n 
1 9 5 0 , 5 8 p e r c e n t i n 1 9 6 0 , 6 5 
p e r c e n t i n 1 9 7 0 , 6 7 p e r c e n t i n 1 9 7 5 
a n d 6 6 p e r c e n t i n 1 9 8 5 . 

I t i s n o t e w o r t h y t h a t i n t h e 
1 9 5 0 s a n d 1 9 6 0 s , t h e S o v i e t U n i o n 
w a s c a t c h i n g u p w i t h t h e U n i t e d 
S t a t e s m a i n l y b y t a k i n g a d v a n t a g e 
o f r e s o u r c e s u p e r i o r i t y . T h o u g h 
h a v i n g e x c e e d e d t h e U n i t e d S t a t e s 
i n c e r t a i n a r e a s , s u c h a s t h e y i e l d 
o f o i l , c e m e n t , i r o n a n d s t e e l , t h e 
S o v i e t U n i o n s t i l l l a g s f a r b e h i n d 
t h e U n i t e d S t a t e s i n e c o n o m i c 
e f f i c i e n c y , q u a l i t y a n d t e c h n o l o g y . 
S o m e S o v i e t e c o n o m i s t s e s t i m a t e 
t h a t t h e i r c o u n t r y f a l l s b e h i n d t h e 
W e s t m o r e t h a n a d e c a d e i n t h o s e 
a r e a s . 

S o m e W e s t e r n s c i e n t i s t s a g r e e 
t h a t i n h i g h - t e c h fields, s u c h a s 
c o m p u t e r s c i e n c e , l i f e s c i e n c e , n e w 
m a t e r i a l s a n d p h o t o e l e c t r o n i c 
t e c h n o l o g y , t h e S o v i e t U n i o n 
t r a i l s n o t o n l y t h e U n i t e d S t a t e s 
b u t a l s o J a p a n . A r e p o r t i s s u e d b y 

t h e U S C o n g r e s s a s s e r t s t h a t 
S o v i e t e l e c t r o n i c s a n d c o m p u t e r 
s c i e n c e d r a g s b e h i n d t h e U n i t e d 
S t a t e s f r o m s e v e n t o 1 0 y e a r s . 

P r o c e e d i n g f r o m t h e s e r e a l i t i e s , 
S o v i e t l e a d e r M i k h a i l G o r b a c h e v 
r e c o n s i d e r e d t h e s t a t u s q u o o f 
s o c i a l i s t i c a n d c a p i t a l i s t i c s y s t e m s . 
A n o f f e r w a s m a d e t o r e a d j u s t 
r e l a t i o n s w i t h t h e U n i t e d S t a t e s 
a n d t h e S o v i e t f o r e i g n p o l i c y i n t h e 
h o p e o f g a i n i n g a p e a c e f u l 
i n t e r n a t i o n a l e n v i r o n m e n t t o 
r e a l i z e t h e S o v i e t l o n g - t e r m 
e c o n o m i c d e v e l o p m e n t s t r a t e g y 
a n d n a r r o w t h e d i s t a n c e M o s c o w 
h a s f a l l e n b e h i n d W a s h i n g t o n . 

T h e U S f o r e i g n p o H c y s i n c e t h e 
S e c o n d W o r l d W a r h a s b e e n 
c h a r a c t e r i z e d b y a n a t t e m p t t o 
c o n t a i n t h e S o v i e t U n i o n a n d t h e 
s p r e a d o f s o c i a l i s m . F o r t h i s e n d , 
i n 1 9 5 1 t h e U n i t e d S t a t e s p a s s e d 
t h e M a r s h a l P l a n a n d p r o v i d e d 
U S $ 1 3 . 3 b i l l i o n i n a i d t o W e s t e r n 
E u r o p e , g r e a t l y a c c e l e r a t i n g i t s 
e c o n o m i c r e c o v e r y a n d d e v e l o p ­
m e n t . W a s h i n g t o n a l s o t r e m e n ­
d o u s l y p r o m o t e d J a p a n e s e 
e c o n o m i c r e v i v a l a n d s t r u c t u r a l 
r e a d j u s t m e n t b y p r o v i d i n g t e c h ­
n o l o g y , m a r k e t a n d o t h e r p r e ­
f e r e n c e s t o T o k y o . I n t h e e y e s o f 
U S a u t h o r i t i e s , S o v i e t e c o n o m i c 
m i g h t i s s t i l l n o m a t c h a n d 
c o n s t i t u t e s n o a c t u a l t h r e a t . 

A n A u g u s t 1 1 U S Wall Street 
Journal a r t i c l e s a i d a s e r i e s o f 
m a j o r c h a n g e s t h a t r e c e n t l y h a v e 
t a k e n p l a c e i n t h e w o r l d h a v e 
f o r c e d t h e U n i t e d S t a t e s t o 
r e a s s e s s i t s n a t i o n a l i n t e r e s t . T h e 
o l d s e c u r i t y p o l i c y t o c o n t a i n 
c o m m u n i s m , w h i c h i t h a s p u r s u e d 
c o n s i s t e n t l y , h a s p r o v e d u n s u i t ­
a b l e f o r t o d a y ' s n e w s i t u a t i o n . T h e 
a c c e n t o f n e w p o l i c y s h o u l d b e 
c e n t r e d o n h o w t o d e a l w i t h 
e c o n o m i c c o m p e t i t i o n , t h e a r t i c l e 
s a i d . 

I n f a c t , i t i s n o w W e s t e r n 
E u r o p e a n d J a p a n w h o h a v e 
b e c o m e a r c h e c o n o m i c r i v a l s f o r 
t h e U n i t e d S t a t e s . T h i s c a n b e e n 
s e e n i n r e g a r d t o J a p a n a s f o l l o w s : 

F i r s t , J a p a n i s n a r r o w i n g i t s g a p 

Detente Reflects Economic Pressures 
The recent readjustment i n US-Soviet relations has deep 
economic roots and is expected to exercise a favourable 
influence on i n t e r n a t i o n a l relations i n the long r u n . 
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w i t h t h e U n i t e d S t a t e s i n 
e c o n o m i c s t r e n g t h . S t a t i s t i c s s h o w 
t h e s t e a d y r i s e o f J a p a n e s e G N P i n 
p r o p o r t i o n t o t h a t o f t h e U n i t e d 
S t a t e s : o n e - t w e n t i e t h i n 1 9 5 0 , o n e -
e i g h t h i n 1 9 6 5 , o n e - t h i r d i n 1 9 8 5 
a n d o n e h a l f i n 1 9 8 7 . T h e J a p a n e s e 
p e r - c a p i t a G N P f i g u r e h a s a l r e a d y 
s u r p a s s e d t h a t o f t h e U n i t e d 
S t a t e s . 

S e c o n d , t h e U n i t e d S t a t e s h a s 
f a l l e n t o b e c o m e t h e l a r g e s t d e b t o r 
n a t i o n i n t h e w o r l d . B y t h e e n d o f 
1 9 8 7 , U S n e t f o r e i g n d e b t 
a m o u n t e d t o U S $ 3 6 8 . 2 b i U i o n . 
J a p a n , o n t h e o t h e r h a n d , o w n s 
U S $ 2 4 0 . 7 b i l l i o n i n n e t o v e r s e a s 
a s s e t s , a s c e n d i n g t o t h e l a r g e s t 
c r e d i t o r n a t i o n i n t h e w o r l d . 
J a p a n e s e c a p i t a l i s f l o o d i n g i n t o 
t h e U n i t e d S t a t e s , a n d s o m e 
A m e r i c a n s h a v e b e g u n t o a s k 
t h e m s e l v e s : " I s A m e r i c a f o r s a l e ? " 

T h i r d , i n h i g h - t e c h a r e a s , 
a l t h o u g h s t i l l m a i n t a i n i n g i t s 
l e a d i n g p o s i t i o n , t h e U n i t e d S t a t e s 

L A O S 

Ti e L a o t i a n P e o p l e ' s D e m o ­
c r a t i c R e p u b l i c h a s e s t a b l i s h e d 

a n d d e v e l o p e d t r a d e r e l a t i o n s w i t h 
m a n y c o u n t r i e s a n d r e g i o n s i n t h e 
w o r l d , i n c l u d i n g H o n g K o n g , 
J a p a n , S i n g a p o r e , T h a i l a n d , 
F r a n c e , t h e U n i t e d S t a t e s a n d 
C h i n a . 

I n 1 9 8 7 , L a o t i a n V i c e - M i n i s t e r 
o f F o r e i g n E c o n o m i c R e l a t i o n s 
a n d T r a d e S o m p h a v a n I n t h a v o n g 
s a i d , t h e c o u n t r y ' s t o t a l t r a d e 
v o l u m e w a s U S $ 2 8 0 - m i l l i o n , w i t h 
e x p o r t s a c c o u n t i n g f o r U S $ 6 4 
m i l U o n a n d i m p o r t s U S $ 2 1 6 
m i l l i o n ; t h i s p u t t h e t r a d e d e f i c i t a t 
U S $ 1 5 2 m i l l i o n . T h e d e f i c i t w a s 

i s m e e t i n g w i t h f i e r c e c o m p e t i t i o n 
f r o m J a p a n . T h e J a p a n e s e g o v e r n ­
m e n t i s c o - o p e r a t i n g w i t h e n t e r p r ­
i s e s i n a m a j o r e f f o r t t o d e v e l o p 
h i g h t e c h n o l o g i e s . T h i s h a s 
a r o u s e d g r a v e c o n c e r n f r o m t h e 
U n i t e s S t a t e s . 

F a c e d w i t h s u c h a c h a l l e n g e , t h e 
U n i t e d S t a t e s n a t u r a l l y w e l c o m e s 
t h e S o v i e t p e a c e o f f e n s i v e . I n 
d o i n g s o , t h e U n i t e d S t a t e s c a n 
i m p r o v e i t s r e l a t i o n s w i t h t h e 
S o v i e t U n i o n a n d c o n c e n t r a t e o n 
i t s c o m p e t i t i o n w i t h J a p a n . 

T h e r e a d j u s t m e n t i n U S - S o v i e t 
r e l a t i o n s i s n o t t a c t i c a l b u t r a t h e r 
s t r a t e g i c . T h e r e l a x a t i o n o f t h e i r 
r e l a t i o n s b e n e f i t s n o t o n l y t h e t w o 
c o u n t r i e s b u t w i l l p r o d u c e a v a s t 
i n f l u e n c e o n w o r l d p o l i t i c s a n d 
e c o n o m y . C o u n t r i e s t h r o u g h o u t 
t h e w o r l d c a n m a k e u s e o f t h e 
f a v o u r a b l e e n v i r o n m e n t t o c a r r y 
o u t e c o n o m i c a d j u s t m e n t a n d 
r e f o r m s . 

by LI Changjiu 

m a i n l y b a l a n c e d b y f o r e i g n a i d 
a n d l o a n s , 8 0 p e r c e n t o f w h i c h 
c a m e f r o m t h e S o v i e t U n i o n a n d 
o t h e r E u r o p e a n c o u n t r i e s . 

L a o s ' m a i n e x p o r t g o o d s 
i n c l u d e e l e c t r i c a l p r o d u c t s , c o f f e e , 
t i n , g y p s u m , h a n d i c r a f t s a n d 
f o r e s t r y p r o d u c t s . E x p o r t s t o 
c a p i t a l i s t m a r k e t s i n 1 9 8 7 a m o u n ­
t e d t o U S $ 3 5 m i l l i o n , U S $ 3 2 
m i l l i o n o f w h i c h c a m e f r o m 
e l e c t r i c a l p r o d u c t s a n d t i m b e r . 
E x p o r t s to s o o i a l i s t c o u n t r i e s w e r e 
v a l u e d a t U S $ 2 9 m i l l i o n . 

L o c a t e d o n t h e b a n k s o f t h e 
M e k o n g R i v e r , L a o s i s a n i n l a n d 
c o u n t r y w i t h a p o p u l a t i o n o f 4 

m i l l i o n m a i n l y i n h a b i t i n g t h e 
c i t i e s a n d f l a t l a n d s a l o n g t h e 
M e k o n g . T h a i l a n d f o r m s t h e m a i n 
c o r r i d o r f o r i t s i m p o r t s a n d 
e x p o r t s . A n e s t i m a t e d 9 0 p e r c e n t 
o f g o o d s o n t h e m a r k e t s i n 
V i e n t i a n e c o m e f r o m T h a i l a n d . 

I n t h e first h a l f o f t h i s y e a r , t h e 
t r a d e v o l u m e b e t w e e n L a o s a n d 
T h a i l a n d i n c r e a s e d b y 8 2 p e r c e n t 
f r o m t h e s a m e p e r i o d l a s t y e a r . I n 
e a r l y S e p t e m b e r t h e t w o c o u n t r i e s 
s i g n e d a c o n t r a c t o n t h e j o i n t 
e s t a b l i s h m e n t o f a c l o t h i n g 
m a n u f a c t u r i n g p l a n t . T h e c o n ­
t r a c t m a r k s t h e first j o i n t l y -
financed p r o j e c t s i n c e L a o s i s s u e d 
a l a w o n f o r e i g n i n v e s t m e n t i n J u l y 
t h i s y e a r . U n d e r t h e l a w , L a o s i s 
e x p a n d i n g i t s e c o n o m i c , s c i e n t i f i c 
a n d t e c h n o l o g i c a l c o - o p e r a f i o n 
w i t h f o r e i g n i n v e s t o r s t o e x p l o i t i t s 
p o t e n t i a l r e s o u r c e s . 

T r a d e r e l a t i o n s b e t w e e n L a o s 
a n d C h i n a h a v e b e e n g r a d u a l l y 
d e v e l o p i n g o n a m u t u a l l y 
b e n e f i c i a l b a s i s s i n c e t h e i r d i p ­
l o m a t i c r e l a t i o n s a t t h e a m ­
b a s s a d o r i a l l e v e l w e r e r e s t o r e d . I n 
e a r l y S e p t e m b e r , a C h i n e s e t r a d e 
d e l e g a t i o n v i s i t e d L a o s a n d t h e 
t w o s i d e s h e l d f r i e n d l y t a l k s o n a 
l o n g - t e r m t r a d e a g r e e m e n t a n d a 
t r a d e a g r e e m e n t f o r 1 9 8 9 . T h e y 
a l s o a m i c a b l y d i s c u s s e d t h e i s s u e 
o f b o r d e r t r a d e . 

A n u n d e r d e v e l o p e d c o u n t r y 
w i t h m a n y m o u n t a i n a r e a s , L a o s 
i s r i c h i n n a t u r a l r e s o u r c e s . B u t 
b a c k w a r d c o m m u n i c a t i o n s a n d 
t r a n s p o r t a t i o n s y s t e m s , a n d a l a c k 
o f f u n d s a n d t e c h n i c a l p e r s o n n e l 
h a v e m e a n t t h e r e s o u r c e s c a n n o t 
b e f u l l y e x p l o i t e d . T h i s i s t h e 
m a i n p r o b l e m ' f a c i n g t h e 
e c o n o m i c c o n s t r u c t i o n . T h e l a w 
o n f o r e i g n i n v e s t m e n t w a s p a s s e d 
t o t r y t o e a s e s u c h d i f f i c u l t i e s . 

A s p a r t o f i t s e c o n o m i c r e f o r m 
p r o g r a m m e , t h e L a o t i a n g o v e r n ­
m e n t i s a l s o e x p e c t e d t o o p e n m o r e 
t o t h e o u t s i d e w o r l d . - A s e r i e s o f 
m e a s u r e s h a v e b e e n a d o p t e d i n t h e 
p a s t t w o y e a r s t o t u r n t h e 
e c o n o m y a r o u n d . A p a r t f r o m t h e 
l a w o n f o r e i g n i n v e s t m e n t a n d 

Foreign Trade Ties Expand 
Since the L a o People's Revolutionary Party instituted a series 
of reform measures at the F o u r t h N a t i o n a l Congress i n 1 9 8 6 
and began implementing economic reforms, Laos has seen 
many changes for the better, especially in foreign trade. 
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a g r i c u l t u r a l r e f o r m s , t h e y i n c l u d e 
r e l a x i n g r e s t r i c t i o n s o n t r a d e 
l a r i f t s f o r i m p o r t s a n d e x p o r t s , 
s i m p l i f y i n g e n t r y a n d e x i t f o r m ­
a l i t i e s f o r i m p o r t s a n d e x p o r t s , 
a n d m a k i n g i t p o s s i b l e f o r b o t h 
s t a t e a n d p r i v a t e e n t e r p r i s e s t o 
e x p a n d i m p o r t a r i d e x p o r t t r a d e 
W i t h f o r e i g n c o u n t r i e s . T h e 
r e f o r m s a n d t h e p o l i c y o f o p e n i n g 
t o t h e o u t s i d e w o r l d a r e w i d e l y 

P L O 

Ya s s e r A r a f a t , c h a i r m a n o f t h e 
P a l e s t i n e L i b e r a t i o n O r g a n i z ­

a t i o n ( P L O ) , h a d a n o p p o r t u n i t y 
r e c e n t l y t o e x p r e s s a t a E u r o p e a n 
f o r u m t h e d e s i r e t o f o r g e a l a s t i n g 
p e a c e w i t h I s r a e l b y e s t a b l i s h i n g 
a n i n d e p e n d e n t P a l e s t i n i a n s t a t e . 

A d d r e s s i n g t h e S t r a s b o u r g -
b a s e d E u r o p e a n P a r l i a m e n t i n 
F r a n c e o n S e p t e m b e r 1 3 , t h e P L O 
c h i e f s u g g e s t e d a c o m p r e h e n s i v e 
s o l u t i o n t o t h e l o n g - s t a n d i n g 
A r a b - I s r a e l h o s t i l i t y b e b a s e d o n a 
p a c k a g e o f U N - r e l e v a n t r e s o ­
l u t i o n s , i n c l u d i n g t h e c o n t r o v e r ­
s i a l R e s o l u t i o n 2 4 2 o f 1 9 6 7 . 
D e s p i t e i n t e r n a t i o n a l p r e s s u r e , t h e 
P L O h a d r e f u s e d t o a c c e p t t h e 
r e s o l u t i o n b e c a u s e i t f a i l s t o 
a d d r e s s t h e P a l e s t i n i a n s ' r i g h t s t o 
s e l f - d e t e r m i n a t i o n a n d a n i n d e ­
p e n d e n t s t a t e . 

A l t i i o u g h A r a f a t h a d p r e v i ­
o u s l y p u t f o r w a r d s i m i l a r p r o ­
p o s a l s i n i n t e r v i e w s a n d i n d i v i d u a l 
m e e t i n g s w i t h p o l i t i c i a n s , h i s 
S t r a s b o u r g s p e e c h m a r k e d t h e 
f i r s t t i m e h e l a i d d o w n s u c h a 
d e t a i l e d w r i t t e n p l a n t o a n 
i n t e r n a t i o n a l g a t h e r i n g , i n d i c a t i n g 
a " f u n d a m e n t a l c h a n g e " i n t h e 
w a y t h e P L O p r e s e n t s i t s e l f . 

T o f u r t h e r t h e P L O ' s p e a c e 
i m a g e , h e i n d i c a t e d a t a p r e s s 
c o n f e r e n c e t h e n e x t d a y t h a t h e i s 

w e l c o m e d b y i n d u s t r i a l i s t s a n d 
b u s i n e s s m e n i n V i e n t i a n e . 

A l t h o u g h p r o g r e s s h a s b e e n 
m a d e i n e c o n o m i c r e f o r m s a n d 
f o r e i g n t r a d e e x p a n s i o n , L a o s s t i l l 
f a c e s m a n y d i f f i c u l t i e s : i t l a c k s t h e 
f u n d s a n d q u a l i f i e d p e r s o n n e l 
n e e d e d t o e x p l o i t i t s r i c h n a t u r a l 
r e s o u r c e s , a n d i s p l a g u e d b y a 
p o o r l y d e v e l o p e d i n f r a s t r u c t u r e . 

by Ling Dequan 

r e a d y t o t a l k w i t h a n y I s r a e l i 
o f f i c i a l s a b o u t t h e p r o j e c t e d 
e s t a b l i s h m e n t o f a P a l e s t i n i a n 
s t a t e " w i t h i n t h e f r a m e w o r k o f t h e 
U n i t e d N a t i o n s . " 

A r a f a t ' s m o v e i s s e e n a s p a r t o f 
a d r i v e t o d r u m u p w o r l d - w i d e 
s u p p o r t f o r t h e P L O i n c o n f r o n t ­
i n g n e w c h a l l e n g e s a r i s i n g f r o m 
J o r d a n ' s J u l y 3 1 d e c i s i o n t o c u t o f f 
l e g a l a n d a d m i n i s t r a t i v e l i n k s w i t h 
t h e W e s t B a n k . 

J o r d a n d e s c r i b e d i t s w i t h d r a w a l 
a s a m o v e t o s t r e n g t h e n t h e P L O ' s 
p o s i t i o n i n f u t u r e n e g o t i a t i o n s . 
S u r p r i s e d b y s u c h a d e c i s i o n , t h e 
P L O , k n o w n a s t h e s o l e a n d 
l e g i t i m a t e r e p r e s e n t a t i v e o f t h e 
P a l e s t i n i a n p e o p l e , h a d t o fill t h e 
v a c u u m a n d a s s u m e r e s p o n s i b i l i t y 
f o r t h e W e s t B a n k . B u t t h e P L O 
l e a d e r s s e e m n o t t o h a v e y e t 
r e a c h e d a c o n s e n s u s o n t h e w a y s 
a n d m e a n s o f t a c k l i n g t h e i s s u e . 

D u r i n g a s e r i e s o f m e e t i n g s i n 
B a g h d a d i n m i d - A u g u s t , s o m e 
P L O l e a d e r s s u g g e s t e d a p r o v i ­
s i o n a l g o v e r n m e n t , c o m p r i s i n g 
k n o w n P L O figures a n d l e a d e r s 
f r o m i n s i d e t h e o c c u p i e d t e r r i t o r y , 
b e e s t a b l i s h e d a s a p r e r e q u i s i t e f o r 
a n i n d e p e n d e n t s t a t e . B u t t h e s o -
c a l l e d " h a r d h n e r s " c o n s i d e r e d i t 
a s e q u a l t o t h e r e c o g n i t i o n o f 
I s r a e l b e f o r e T e l A v i v a c k n o w l e d ­

g e s t h e P a l e s t i n i a n s ' i n a l i e n a b l e 
r i g h t s . A r a f a t c a r e f u l l y s i d e s t e p ­
p e d t h e i s s u e a t t h e E u r o p e a n 
P a r l i a m e n t , a p p a r e n t l y i n a b i d t o 
h e a d o f f m o r e i n t e r n a l q u a r r e l s . 

N e v e r t h e l e s s , t h e P L O l e a d e r s 
h a v e a g r e e d t o r e f e r t h e i s s u e t o t h e 
4 5 0 - m e m b e r P a l e s t i n e N a t i o n a l 
C o u n c i l ( P N C ) , o r p a r l i a m e n t i n 
e x i l e , t o d e c i d e . T h e P N C h a d 
d e l a y e d i t s s c h e d u l e d f u l l s e s s i o n 
t i l l O c t o b e r i n A l g i e r s t o a l l o w 
m o r e c o n s u l t a f i o n s . B u t n o firm 
d a t e h a s b e e n s e t s o f a r . 

A t t h e v e r g e o f p r o c l a i m i n g t h e 
p r o v i s i o n a l g o v e r n m e n t , t h e 
P L O ' s f o r e i g n a f f a i r s s p o k e s m a n 
F a r o u k K a d d o u m i a t t e n d e d a 
n o n - a l i g n e d m e e t i n g i n N i c o s i a , 
c a p i t a l o f C y p r u s , o n S e p t e m b e r 8 . 
H e u r g e d t h e U N t o s h o u l d e r 
t e m p o r a r y r e s p o n s i b i l i t y f o r t h e 
W e s t B a n k a n d G a z a S t r i p , w h e r e 
a p o p u l a r u p r i s i n g a g a i n s t I s r a e l i 
o c c u p a t i o n i s m a i n t a i n i n g m o m ­
e n t u m a f t e r n i n e m o n t h s a n d 
b r e a t h i n g n e w l i f e i n t o t h e 
P a l e s t i n i a n m o v e m e n t . 

. T o g e t t h e p l a n t o w o r k , A r a f a t 
h a s t o p e r s u a d e s o m e o f h i s 
c o l l e a g u e s first t o a c c e p t t h e 
r e a l i t y — t h e " d e f a c t o " r e c o g ­
n i t i o n o f I s r a e l w i t h i n t h e p r e - 1 9 6 7 
b o u n d a r i e s . A b u S h a r i f , o n e o f 
A r a f a t ' s c l o s e s t a i d e s , e a r l i e r t h i s 
y e a r a d v o c a t e d a t w o - s t a t e 
s o l u t i o n ( a c c e p t a n c e o f I s r a e l 
a l o n g w i t h a P a l e s t i n i a n s t a t e ) t o 
t h e A r a b - I s r a e l d i s p u t e . B u t t h a t 
t r i g g e r e d a w a v e o f p r o t e s t b y 
D a m a s c u s - b a s e d h a r d l i n e P L O 
g r o u p s . 

T h e m o s t f o r m i d a b l e o b s t a c l e 
c o m e s f r o m I s r a e l , w h i c h h a s l o n g 
s t u b b o r n l y r e j e c t e d a P a l e s t i n i a n 
s t a t e o r e v e n t a l k s w i t h t h e P L O . 
N o r h a s t h e U n i t e d S t a t e s 
r e t r e a t e d f r o m i t s s t a n d o f n o t a l k s 
w i t h t h e P L O . 

N o m a t t e r w h a t w i l l h a p p e n i n 
t h e f u t u r e , t h e w o r l d w i d e g e n e r a l 
p e a c e t r e n d i s n o t r e v e r s i b l e . T h e 
M i d d l e E a s t , a l s o , w i l l s u r e l y find 
a w a y o u t o f t h e p r e s e n t d e a d l o c k . 

< i i jw < by Li Hongqi 

Arafat Drums Up World-wide Support 
Yasser Arafat recently proposed a comprehensive solution to 
the long-standing A r a b - I s r a e l i conflict based on U N - r e l e v a n t 
resolutions when he addressed the E u r o p e a n P a r l i a m e n t . 
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• i A R T I C L E S 

Arts and Crafts: Protection, Expansion, Innovation 
China tool< another step towards protecting and fostering its traditional arts and crafts 
by conferring the honorary title of "Master of Chinese Arts" on 96 of the nation's most 
accomplished artists and craftspeople at the Third National Assembly of Art Workers 
last April. These masters will be given better working and living conditions; biographers 
will write books about them; and their works will be collected. 

by Our Correspondent Li Li 

Ch i n a t o o k a n o t h e r s t e p 
t o w a r d s p r o t e c t i n g a n d f o s t e r ­

i n g i t s t r a d i t i o n a l a r t s a n d c r a f t s 
b y c o n f e r r i n g t h e h o n o r a r y t i t l e o f 
" M a s t e r o f C h i n e s e A r t s " o n 9 6 o f 
t h e n a t i o n ' s m o s t a c c o m p l i s h e d 
a r t i s t s a n d c r a f t s p e o p l e a t t h e 
T h i r d N a t i o n a l A s s e m b l y o f A r t 
W o r k e r s i n A p r i l . 

T h i s u n p r e c e d e n t e d e v e n t w a s 
e v i d e n c e o f t h e g o v e r n m e n t ' s 
e f f o r t t o p r o t e c t a n d p r e s e r v e a 
m a j o r a s p e c t o f t h e n a t i o n ' s 
c u l t u r a l h e r i t a g e . T h e m a s t e r s 
n a m e d t h i s y e a r , a n d o t h e r s w h o 
w i l l b e n a m e d e v e r y t h r e e y e a r s 
f r o m n o w o n , w i l l b e g i v e n b e t t e r 
w o r k i n g a n d h v i n g c o n d i t i o n s ; 
b i o g r a p h e r s w i l l w r i t e b o o k s 
a b o u t t h e m ; a n d t h e i r w o r k s w i l l 
b e c o l l e c t e d . 

Long History, Wide Variety 

I t w a s a s l o n g a s 4 , 5 0 0 y e a r s a g o 
t h a t t h e a n c i e n t C h i n e s e b e g a n 
s h a p i n g a n d f i r i n g c l a y , c r e a t i n g 
p a i n t e d p o t t e r y i n t h e f o r m s o f 
b o w l s , b a s i n s , p o t s , a n d o t h e r 
h o u s e h o l d o b j e c t s . T h e r e d , g r e y , 
w h i t e , b l a c k , a n d m u l t i c o l o u r e d 
c o n t a i n e r s w e r e d e c o r a t e d w i t h 
c a r v i n g s o f a n i m a l figures, 
g e o m e t r i c a l p a t t e r n s , a n d d e p i c ­
t i o n s o f h u m a n b e i n g s . T h e i r 
n a t u r a l , d e l i c a t e a n d a e s t h e t i c 
q u a l i t y i s s t i l l v a l u e d t o d a y . 

P o r c e l a i n m a n u f a c t u r e b e g a n 

a b o u t t h e t i m e o f t h e H a n D y n a s t y 
( 2 0 6 B C - 2 2 0 A D ) , a n d f r o m t h e n 
o n b o t h p o t t e r y a n d p o r c e l a i n 
b e c a m e m a j o r f o r m s o f t r a d i t i o n a l 
C h i n e s e a r t . O t h e r f o r m s i n c l u d e 
t h e t r i - c o l o u r e d g l a z e d p o t t e r y o f 
t h e T a n g D y n a s t y ( 6 1 8 - 9 0 7 ) , t h e 
p r i n t e d w h i t e p o r c e l a i n o f t h e 
S o n g D y n a s t y ( 9 6 0 - 1 2 7 9 ) , b l u e -
a n d - w h i t e p o r c e l a i n o f t h e Y u a n 
D y n a s t y ( 1 2 7 9 - 1 3 6 8 ) , a n d t h e 
e n a m e l l e d g l a z e w a r e o f t h e M i n g 
a n d Q i n g d y n a s t i e s ( 1 3 6 8 - 1 9 1 1 ) . 

T r a d i t i o n a l C h i n e s e a r t s a n d 
c r a f t s i n c l u d e c e r a m i c s , s c u l p t u r e , 
m e t a l w o r k , l a c q u e r w a r e , k n i t t i n g 
a n d d r a w n - w o r k , e m b r o i d e r y , a n d 
c a r p e t - w e a v i n g . E a c h c a t e g o r y 

i n c l u d e s m a n y s u b t y p e s ; f o r 
e x a m p l e , s c u l p t u r e i n c l u d e s w o r k 
i n j a d e , i v o r y , s t o n e , w o o d , 
b a m b o o , b o n e , a n d c l a y , a m o n g 
o t h e r m e d i a . A l s o c o n s i d e r e d a s 
p a r t o f C h i n e s e a r t s a n d c r a f t s a r e 
a p r o f u s i o n o f o t h e r f o r m s s u c h a s 
s a n d a l w o o d f a n s , s i l k figures, 
p o t t e d l a n d s c a p e s , l e a t h e r s i l ­
h o u e t t e s , o p e r a f a c i a l m a k e u p , 
c o l o u r e d l a n t e r n s , p a p e r c u t s . T h e 
l i s t n u m b e r s i n t h e t h o u s a n d s . 

C h i n e s e a r t s a n d c r a f t s a r e 
f a m o u s n o t o n l y i n t h e h o m e l a n d 
b u t a l s o a b r o a d . T h e t e n b e s t -
k n o w n c e n t r e s f o r t h e i r p r o d u c ­
t i o n a r e t h e c i t i e s o f B e i j i n g , 
T i a n j i n , a n d S h a n g h a i , a n d t h e 
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• i ARTICLES 

A Suzhou sandalwood fan. 

p r o v i n c e s o f J i a n g s u , Z h e j i a n g , 
S h a n d o n g , F u j i a n , G u a n g d o n g , 
H u n a n , a n d S i c h u a n . B e i j i n g i s 
n o t o n l y t h e p o l i t i c a l c a p i t a l b u t 
a l s o t h e c a p i t a l o f a r t s a n d c r a f t s , 
w i t l > d o z e n s o f a t e l i e r s t u r n i n g o u t 
j a d e o b j e c t s , i v o r y c a r v i n g s , 
c a r v e d l a c q u e r w a r e , c l o i s o n n e , 
filigree, a n d j e w e l r y . J a d e c a r v i n g 
i s o n e e x a m p l e . A r t i s t s s u c h a s L i 
B o s h e n g , a 4 7 - y e a r - o l d " M a s t e r " 
w h o w o r k s a t t h e B e i j i n g J a d e w a r e 
F a c t o r y , c a r v e d a n i m a g e o f t h e 
" B u d d h a o f I n f i n i t e L o n g e v i t y " 
o n a p i e c e o f a g a t e w h i c h h a d m o r e 
t h a n t e n c o l o u r s . L i k e o t h e r j a d e 
c a r v e r s , h e m a t c h e d h i s w o r k m a n ­
s h i p t o t h e j a d e ' s n a t u r a l f o r m s , 
v e i n s , a n d c o l o u r s t o c r e a t e a 
n a t u r a l - l o o k i n g , h a r m o n i o u s 
w o r k . A d a r k r e d d i s h - b r o w n 
s e c t i o n b e c a m e t h e B u d d h a , w h i l e 
a b l u i s h - w h i t e s e c t i o n w a s c a r v e d 
t o d e p i c t t h e B u d d h a ' s p a t c h w o r k 
r o b e ( t h e B u d d h i s t kasaya), t h e 
m o o n , floating c l o u d s , a n d 
flowing w a t e r . A n o t h e r g r e y -
c o l o u r e d s e c t i o n b e c a m e flying 
b i r d s , a n i n c e n s e b u r n e r , a n d 
g e n t l e w a v e s . I t i s n o w o n d e r t h a t 
t h i s w o r k h a s b e e n n a m e d a 

XU X I A N G J U N 

n a t i o n a l a r t t r e a s u r e . 
I f B e i j i n g i s k n o w n a s a c a p i t a l 

f o r a l l t h e a r t s a n d c r a f t s , T i a n j i n i s 
b e s t - k n o w n a s C h i n a ' s m a j o r 
p r o d u c e r o f h i g h q u a l i t y c a r p e t s . 
T i a n j i n ' s 9 0 - w a r p , p i l e - c u t r u g s 
a r e m a d e o f t h e finest-quality w o o l 
a n d a r e c h a r a c t e r i z e d b y r e s i ­
l i e n c e , e x q u i s i t e c r a f t s m a n s h i p , 
a n d v a r i o u s b e a u t i f u l d e s i g n s . 
L u x u r i o u s s i l k c a r p e t s a r e a n o t h e r 
m a j o r p r o d u c t . B y t h e b e g i n n i n g 
o f t h i s c e n t u r y , C h i n e s e r u g s h a d 
b e c o m e a m a j o r e x p o r t i t e m ; t h e y 
h a v e w o n m a n y p r i z e s a t 
i n t e r n a t i o n a l f a i r s a n d e x p o ­
s i t i o n s . T h e l a r g e Great Wall 
t a p e s t r y i n t h e l o b b y o f t h e U n i t e d 
N a t i o n s B u i l d i n g i n N e w Y o r k 
w a s m a d e i n T i a n j i n . 

T h e v a r i e d a r t s a n d c r a f t s w h i c h 
m a k e u s e o f l o c a l r a w m a t e r i a l s 
f r o m C h i n a ' s p r o v i n c e s i n c l u d e 
N a n j i n g s c a l i n g t i s s u e , r e d p o t t e r y 
f r o m Y i x i n g , c l a y figurines f r o m 
t h e H u i s h a n M o u n t a i n i n W u x i , 
J i a n g s u , D u a n y a n i n k - s l a b s : f r o m 
Z h a o q i n g i n G u a n g d o n g , i r o n 
p i c t u r e s f r o m W u h u i n A n h u i , 
b a m b o o - a n d - s i l k f a n s f r o m Z i -
g o n g i n S i c h u a n , t r a n s l u c e n t w i n e 

g o b l e t s f r o m J i u q u a n i n G a n s u , 
a n d c o c o n u t s c u l p t u r e s f r o m 
H a i n a n . 

Government Support 

T h e 4 0 y e a r s s i n c e t h e f o u n d i n g 
o f t h e P e o p l e ' s R e p u b l i c h a v e b e e n 
a flourishing p e r i o d f o r t r a d i t i o n a l 
a r t s a n d c r a f t s . F o r o n e t h i n g , t h e 
n u m b e r o f c r a f t s p e o p l e w o r k i n g i n 
t h e s e fields h a s i n c r e a s e d 
e n o r m o u s l y . A c c o r d i n g t o 1 9 8 7 
figures, 3 , 6 0 0 e n t e r p r i s e s . 7 7 0 , 0 0 0 
w o r k e r s , a n d 3 . 6 m i l H o n i n v o l v e d 
i n v i l l a g e a n d t o w n u n i t s a n d 
h o u s e h o l d s a r e p r o d u c i n g a r t s a n d 
c r a f t s . T h e o u t p u t v a l u e o f a n d 
f o r e i g n c u r r e n c y e a r n e d b y a r t s 
a n d c r a f t s h a v e a l s o g r o w n . I n 
1 9 5 2 , t o t a l o u t p u t v a l u e i n t h i s 
a r e a w a s l e s s t h a n 1 0 0 , 0 0 0 y u a n ; 
b y 1 9 8 7 , i t w a s 9 . 5 b i l H o n . F o r e i g n 
c u r r e n c y r e v e n u e s r o s e f r o m 

A weaver at work in the Shandong 
Province Taian Carpet Factory, famous 
abroad for its antique style carpets. 

Y A N G L I M I N G 
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• i ARTICLES 

U S $ 3 6 . 8 m i l l i o n i n 1 9 4 9 t o U S $ 2 . 2 
b i l l i o n b y 1 9 8 7 . 

T h i s p e r i o d h a s a l s o s e e n 
i m p o r t a n t i n n o v a t i o n s i n d e s i g n , 
t e c h n i q u e s , t h e u s e o f r a w 
m a t e r i a l s , a n d n e w v a r i e t i e s o f 
c r a f t s . F o r e x a m p l e , s t r a w w e a v ­
i n g f o r m e r l y u s e d o n l y w h e a t 
s t a l k s , c a t - t a i l s t e m s , m a t s t r a w , 
a n d a f e w o t h e r m a t e r i a l s . S i n c e 
t h e e a r l y 1 9 6 0 s , n e w m a t e r i a l s 
s u c h a s c o r n h u s k s , c o b s , a l p i n e 
r u s h e s , s a l t - w a t e r s t r a w s , 
b a m b o o - s h o o t s h e l l s , a n d m a n y 
k i n d s o f w e e d s h a v e c o m e i n t o u s e . 
R e c e n t l y d e v e l o p e d c r a f t s i n c l u d e 
f e a t h e r - a n d - s h e l l p i c t u r e s w h i c h 
d e v e l o p e d i n t h e l a t e 1 9 5 0 s , p l a s t i c 
f l o w e r s w h i c h d e v e l o p e d i n t h e 
1 9 6 0 s , a n d t h e p o l y e s t e r f l o w e r s 
a n d c o l o u r e d - s t o n e a n d t h i n -
w o o d i n l a i d p i c t u r e s o f r e c e n t 
y e a r s . 

A n o t h e r i n d i c a t i o n o f t h e 
d e v e l o p m e n t o f C h i n e s e a r t s a n d 
c r a f t s h a s b e e n t h e e s t a b l i s h m e n t 
o f s c h o o l s a n d d e p a r t m e n t s f o r t h e 
t r a i n i n g o f a r t i s a n s i n a d d i t i o n t o 
t h e t r a d i t i o n a l a p p r e n t i c e s h i p 
s y s t e m . T h e C e n t r a l F i n e A r t 
I n s t i t u t e , C h i n a ' s o n l y c o m p r e ­
h e n s i v e a r t i n s t i t u t e , w a s f o u n d e d 
i n 1 9 5 6 , b u t s i n c e t h e n m o r e t h a n 
6 0 c o l l e g e d e p a r t m e n t s a n d 
s e c o n d a r y t e c h n i c a l s c h o o l s d e ­

v o t e d t o t h i s field h a v e b e e n 
e s t a b l i s h e d . T h e s e s c h o o l s t e a c h 
c e r a m i c s , c l o t h i n g d e s i g n a n d 
m a n u f a c t u r e , d y e i n g a n d w e a v i n g , 
f u r n i t u r e d e s i g n , l a c q u e r w a r e , 
d e c o r a t i v e p a i n t i n g , s c u l p t u r e , 
a n d o t h e r s u b j e c t s . 

T r a d i t i o n a l a r t s a n d c r a f t s h a v e 
a l s o e n j o y e d i n c r e a s i n g i n t e r n ­
a t i o n a l p r e s t i g e d u r i n g t h e p a s t 4 0 
y e a r s . T h e y h a v e b e e n e x h i b i t e d 
o n m o r e t h a n 3 0 0 o c c a s i o n s i n 1 0 0 
n a t i o n s a n d r e g i o n s a n d h a v e 
r e c e i v e d a c c l a i m f r o m v i e w e r s a n d 
c r i t i c s . B e t w e e n 1 9 7 9 a n d 1 9 8 8 , 2 3 
p r o d u c t s i n c l u d i n g C h i n e s e c a r ­
p e t s , c a r v e d l a c q u e r w a r e , c a r v e d 
p o r c e l a i n , e m b r o i d e r y , a n d j e w ­
e l r y h a v e e i t h e r w o n g o l d m e d a l s 
o r t a k e n first p l a c e a t v a r i o u s 
i n t e r n a t i o n a l f a i r s a n d 
c o m p e t i t i o n s . 

T h e s e r e s u l t s a r e d u e i n n o s m a l l 
m e a s u r e t o s u p p o r t b y t h e C h i n e s e 
g o v e r n m e n t . I n t h e e a r l y y e a r s 
a f t e r t h e f o u n d i n g o f t h e P e o p l e ' s 
R e p u b l i c , t h e g o v e r n m e n t m a d e 
e f f o r t s t o h a l t t h e d e c l i n e o f t h e 
a r t s a n d c r a f t s i n d u s t r y b y 
i n s t r u c t i n g l o c a l i n s t i t u t i o n s t o 
h e l p f o l k a r t i s t s w h o h a d g i v e n u p 
t h e i r t r a d e s a n d e n c o u r a g e t h e m t o 
r e t u r n t o t h e i r o r i g i n a l p r o f e s s i o n . 
T h e g o v e r n m e n t a l s o c o l l e c t e d , 
e x c a v a t e d a n d c o l l a t e d t r a d i t i o n a l 

A piece of iacquerworit made in Stiangliai depicting a Confucian Temple in Taiwan. 

a r t s a n d c r a f t s . 
I n J u l y 1 9 5 7 , t h e F i r s t N a t i o n a l 

A s s e m b l y o f A r t W o r k e r s o p e n e d 
i n B e i j i n g . T h e m e e t i n g a d o p t e d 
t h e f u n d a m e n t a l p r i n c i p l e o f 
" p r o t e c t i n g , e x p a n d i n g , a n d p r o ­
m o t i n g " t r a d i t i o n a l a r t s a n d 
c r a f t s . I t a l s o a d o p t e d m e a s u r e s t o 
c a r e f o r e l d e r l y a r t i s t s , t r a i n n e w 
w o r k e r s , a n d e n c o u r a g e t h e 
c r e a t i o n a n d d e s i g n o f n e w a r t 
f o r m s . T h e s e a c t i o n s w e r e s o 
s u c c e s s f u l t h a t f r o m 1 9 5 7 t o 1 9 6 5 
t h e t o t a l o u t p u t v a l u e o f t h e a r t s 
a n d c r a f t s i n d u s t r y t r i p l e d . 

C h i n a ' s F i r s t N a t i o n a l A r t s a n d 
C r a f t s E x h i b i t i o n t o o k p l a c e i n 
1 9 7 2 , d u r i n g t h e " c u l t u r a r r e v o ­
l u t i o n . " M o r e t h a n 1 0 , 0 0 0 v i s i t o r s 
f r o m 9 0 c o u n t r i e s c a m e t o v i e w t h e 
3 0 , 0 0 0 w o r k s o n d i s p l a y . T h e 
e x h i b i t i o n , s p o n s o r e d i n c o m p ­
l i a n c e w i t h P r e m i e r Z h o u E n l a i ' s 
i n s t r u c t i o n s , p l a y e d a n i m p o r t a n t 
r o l e i n c o u n t e r a c t i n g t h e p r e v a l e n t 
i d e o l o g y o f r e j e c t i n g C h i n a ' s p a s t . 
T h e s e c o n d e x h i b i t i o n , h e l d i n 
1 9 7 8 a f t e r t h e e n d o f t h e " c u l t u r a l 
r e v o l u t i o n , " w a s a n o t h e r a f f i r m ­
a t i o n o f t h e g o v e r n m e n t ' s p o l i c y 
o f p r o t e c t i n g a n d e x p a n d i n g 
C h i n a ' s a r t s a n d c r a f t s . 

T h e S e c o n d N a t i o n a l A s s e m b l y 
o f A r t W o r k e r s w a s h e l d i n B e i j i n g 
i n 1 9 7 9 . I t r e v i e w e d t h e o r i e n t ­
a t i o n , p l a n n i n g , a n d t a s k s o f a r t s 
a n d c r a f t s c r e a t i o n a n d d e s i g n 
u n d e r t h e n e w c i r c u m s t a n c e s , a n d 
s i n g l e d o u t m a n y o u t s t a n d i n g 
o l d e r a r t i s t s a n d d e s i g n e r s f o r 
c o m m e n d a t i o n . 

T h e T h i r d N a t i o n a l A r t s a n d 
C r a f t s E x h i b i t i o n , h e l d i n 1 9 8 7 , 
d o c u m e n t e d t h e r e m a r k a b l e 
a c h i e v e m e n t s o f t h e p r e v i o u s e i g h t 
y e a r s . E x h i b i t s i n c l u d e d n o t o n l y 
v a l u a b l e c l a s s i c w o r k s b u t a l s o a 
l a r g e n u m b e r o f n e w l y c r e a t e d 
p i e c e s w h i c h c o m b i n e d t r a d i t i o n a l 
t e c h n i q u e s a n d i n n o v a t i v e i d e a s . 
L i k e e a r l i e r e x h i b i t i o n s , i t w o n 
w i d e a c c l a i m . 

New Problems, Solutions 

A l t h o u g h C h i n a ' s a r t s a n d 
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c r a f t s i n d u s t r y is n o w b e t t e r - t r a d i t i o n a l w o r k s to b e h a l t e d , 
d e v e l o p e d t h a n e v e r b e f o r e , i t s t i l l And t h e c o m b i n a t i o n of l o w 
faces d i f f i c u l t i e s a n d p r o b l e m s as p r o f i t s a n d l o w wftgesha* deterred 
t h e n a t i o n ' s e c o n o m i c a n d s o c i a l m a n y a m b i t i o u s young people 
r e f o r m p r o c e e d . F o r e x a m p l e , f r o m b e c o m i n g apprenticed t o 
t r a d i t i o n a l a r t s a n d c r a f t s a r e less master artisans, thus thrtatening 
c o m p e t i t i v e t h a n o t h e r i n d u s t r i e s the f u t u r e d e v e l o p m e n t of t h e 
because t h e y a r e u s u a l l y s m a l l - i n d u s t r y . 

HUANG JINGDA 

Artist JIa Yusen (left) completes a Jade carving of flowers and Mrde at the Beijing 
Great Wall Arts and Crafts Factory. 

scale e n t e r p r i s e s w h e r e t h e 
p r o d u c t i o n p roce s s i s l o n g a n d 
l a b o u r - i n t e n s i v e a n d p r o f i t m a r ­
g i n s a r e l o w . 

I n a d d i t i o n , r a p i d i n c r e a s e s i n 
t h e c o s t o f r a w m a t e r i a l s , c o u p l e d 
w i t h s u p p l y s h o r t a g e s , h a v e 
c a u s e d p r o d u c t i o n o f s o m e 

T h e p r o b l e m o f p r o t e c t i n g t h e 
a r t s a n d c r a f t s i n d u s t r y w a s a 
m a j o r t o p i c o f d i s c u s s i o n a t t h e 
T h i r d N a t i o n a l A s s e m b l y o f A r t 
W o r k e r s t h i s y e a r . T h e p a r t i c i ­
p a n t s a g r e e d t h a t a r t i s a n s s h o u l d 
b e g i n i n t e g r a t i n g t r a d i t i o n a l c o n ­
cep t s w i t h r e c e n t a c h b v e m e n t s i n 

m o d e r n art, foreign art, a n d t h e 
a r t s o f C h i n a ' s minority p e o p l e s . 
D e s i g n e r s s h o u l d be a w a r e o f 
current living trends s o t h e y c a n 
create practical works by c o m b i n ­
ing traditional art with m o d e r n 
life. Only in this way can t h e a r t s 
and crafts industry satisfy t h e 
demands of the international 
market, expand exports, a n d a t t h e 
same time broaden domestic sa les . 

The assembly also a g r e e d t h a t 
measures must be tnkea to p r o t e c t 
the arts and crafts industry f r o m 
being squeezed out in the h e a t e d 
competition g i f i tnUNMA by C h i n a ' s 
m o v e to a coffilAdliifî  «ft»nomy. 
T h e participants' stiidy of p r o ­
b l e m s b e i n g faced by the i n d u s t r y 
a n d a n examinatioD of t h e 
e x p e r i e n c e s o f other nations i n t h i s 
a r e a l e d t h e m t o decide to: 

• C l a s s i f y a n d label t r a d i t i o n a l 
w o r k s i n o r d e r t o m a n a g e t h e m 
a n d g u a r a n t e e q u a U t y a n d a u t h e n ­
t i c i t y . T h e d e p a r t m e n t s c o n c e r n e d 
a r e n o w p r e p a r i n g c e r t i f i c a t e s a n d 
m a r k s w h i c h w i l l be u s e d f o r 
i n s t r u c t i o n s , t r a d e m a r k s , p a c k a g ­
i n g , a n d a d v e r t i s i n g . P i e c e s a n d 
e n t e r p r i s e s n o t eatttled t o u se 
t h e s e d e s i g n a t i o n s will be f o r ­
b i d d e n t o u s e t h e m . 

• G r a n t preferential t r e a t m e n t 
a n d s u p p o r t f r o m g o v e r n m e n t s a t 
a l l l e v e l s i n t a x a t i o n , c r e d i t , a n d 
s u p p l i e s o f m a t e r i a l s t o d e s i g n a t e d 
e n t e r p r i s e s . D e t a i l e d r u l e s a n d 
r e g u l a d o n s g o v e r n i n g t h e s e p r o c e ­
d u r e s a r e n o w b e i n g s t u d i e d . 

• C r e a t e t h e s y s t e m o f h o n o r a r y 
t i t l e s m e n t i o n e d a t t h e b e g i n n i n g 
o f t h i s a r t i c l e . 

• C o l l e c t a n d p r o t e c t c l a s s i c a r t s 
a n d c r a f t s w o r k s . T h e first C h i n a 
A r t s a n d C r a f t s E x h i b i t i o n C e n t r e 
w i l l o p e n i n B e i j i n g i n 1 9 8 9 . I t w i l l 
h o u s e a l l t h e a n c i e n t , m o d e r n , a n d 
c o n t e m p o r a r y w o r k s c o l l e c t e d b y 
t h e n a t i o n . 
• S p e e d u p t h e t r a i n i n g o f 

- ^ a l i f i e d a r t i s a n s . • 
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Modern Chinese Embroidery 
by Our Correspondent Li Li 

A d o u b l e - s i d e d e m b r o i d e r y e n t i t -
l e d Gazing at the Moon h a n g s 

i n a B e i j i n g m u s e u m . O n e s i d e 
s h o w s t h e b a c k o f a w o m a n , 
w e a r i n g a g o w n o f s i l k g a u z e a n d 
g a z i n g a t t h e m o o n . T h e o t h e r s i d e 
s h o w s h e r b e a u t i f u l f a c e . T h e h a z y 
m o o n l i g h t , v i v i d l y p o r t r a y e d 
t h r o u g h t h e u s e o f d i a p h a n o u s 
b l a c k i s h - g r e e n l u s t r i n g a n d s p e c i a l 
l i g h t - r e f r a c t i n g t h r e a d s , c r e a t e s 
s h a d o w s t h a t b r i n g o u t t h e 
w o m a n ' s l o n g i n g f o r h e r f a r - a w a y 
l o v e r . 

T h i s e m b r o i d e r y i s a n i n g e n i o u s 
a n d l o v e l y e x a m p l e o f a n e w l y 
d e v e l o p e d H u n a n a r t b a s e d o n 

t r a d i t i o n a l h a n d i c r a f t s . T h i s f o r m 
o f e m b r o i d e r y , i n w h i c h t w o 
e n t i r e l y d i f f e r e n t s c e n e s a r e 
c r e a t e d o n o n e b a c k i n g , b e g a n i n 
t h e l a t e 1 9 7 0 s . W h e n w o r k s u s i n g 
t h i s t e c h n i q u e w e r e e x h i b i t e d i n 
t h e U n i t e d S t a t e s a n d C a n a d a a 
f e w y e a r s l a t e r , v i e w e r s r e a c t e d 
e n t h u s i a s t i c a l l y . 

C h i n a h a s f o u r m a j o r c e n t e r s o f 
e m b r o i d e r y : H u n a n , G u a n g d o n g , 
S i c h u a n , a n d t h e c i t y o f S u z h o u i n 
J i a n g s u P r o v i n c e . F r a g m e n t s 
d i s c o v e r e d i n a n c i e n t t o m b s 
i n d i c a t e t h a t f o l k e m b r o i d e r y 
d a t e s b a c k t o t h e fifth c e n t u r y B C 
i n H u n a n a n d t h a t m a n y o f t h e 

s t i t c h e s i n u s e d u r i n g t h e H a n 
D y n a s t y ( 2 0 6 B C - 2 2 0 ) a r e s t i l l i n 
u s e t o d a y . D u r i n g t h e M i n g a n d 
Q i n g d y n a s t i e s ( 1 3 6 8 - 1 9 1 1 ) , p a i n ­
t e r s b e c a m e i n v o l v e d i n t h e 
d e s i g n o f e m b r o i d e r y p a t t e r n s . 

T h e H u n a n s t y l e t e n d s t o b e 
r e a l i s t i c a n d t o u s e v i v i d c o l o u r s . 
T h e u s e o f v a r i e d s t i t c h e s a n d 
p r e c i s e o u t l i n e s g i v e s a t h r e e -
d i m e n s i o n a l e f f e c t . T h i s f o r m o f 
e m b r o i d e r y w h i c h o f f e r s t w o 
p a t t e r n s t o t a l l y d i f f e r e n t i n e i t h e r 
c o l o u r o r s t i t c h i n g e v o l v e d f r o m 
s i n g l e - s i d e a n d s t r a i g h t d o u b l e -
s i d e d e m b r o i d e r y , w h i c h p r e s e n t s 
t h e s a m e i m a g e o n b o t h s i d e s o f a 
b a c k i n g . 

H u a n g C u i f e n g , a m a s t e r 
d e s i g n e r a t t h e H u n a n E m b r o i d ­
e r y R e s e a r c h I n s t i t u t e , w a s t h e 
c r e a t o r o f t h i s u n i q u e d e ­
c o r a t i v e a r t f o r m . A n a t i v e o f 
G u a n g d o n g P r o v i n c e , H u a n g , 
n o w 4 9 , g r a d u a t e d i n 1 9 6 4 f r o m 
t h e d e p a r t m e n t o f t r a d i t i o n a l 
C h i n e s e p a i n t i n g o f t h e G u a n g z ­
h o u A r t C o l l e g e a n d w a s . a s s i g n e d 
t o t h e H u n a n i n s t i t u t e . A f t e r 
b e c o m i n g a s p e c i a l i s t i n H u n a n 
e m b r o i d e r y , h e b e g a n d e s i g n i n g 
p a t t e r n s i n s p i r e d b y t h e d e p i c t i o n s 
o f b e a u t i f u l w o m e n f o u n d i n 
t r a d i t i o n a l C h i n e s e p a i n t i n g a n d 
w o r k e d w i t h a r t i s a n s t o s ee i f t h e y 
c o u l d b e c r e a t e d t h r o u g h 
n e e d l e w o r k . 

H u a n g h a s u s e d t r a d i t i o n a l 
s k i l l s t o e x p r e s s n e w i d e a s . F o r 
e x a m p l e , i n 1 9 8 5 h e a n d h i s 
c o l l e a g u e s a d a p t e d t h e s u c c i n c t ­
n e s s , u n p r e t e n t i o u s n e s s , a n d fine 
t e x t u r e o f H u n a n f o l k s t i t c h e r t o 
c r e a t e p a t t e r n s m a d e u p - ' o f 
c o l o u r e d g e o m e t r i c p l a n e s . T h i s 
i n t r o d u c t i o n o f m o d e r n a e s t h e t i c 
e l e m e n t s p r o v e d h i g h l y s u c c e s s f u l , 
a n d w i t h i n s i x m o n t h s t h e y h a d 

The exquisite Hunan embroidery of Luo Zibin, a designer at the Hunan Embroidery 
Research Institute, has proved highly popular. NING GUANGOIAN 
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s 
p r o d u c e d a c o l l e c t i o n o f m o r e 
t h a n 5 0 0 i t e m s , i n c l u d i n g w a l l 
h a n g i n g s , s c r e e n s , c u s h i o n s , b a g s 
a n d c l o t h i n g w h i c h h a v e s o l d w e l l 
d o m e s t i c a l l y a n d a b r o a d . 

A l t h o u g h t h e r e a r e f e w d i f ­
f e r e n c e s i n t h e s t i t c h e s u s e d i n 
S i c h u a n a n d H u n a n e m b r o i d e r y , 
t h e S i c h u a n s t y l e h a s i t s o w n 
c h a r a c t e r i s t i c s . 

P e n g Y o n g x i n g i s t h e b e s t -
k n o w n m a s t e r o f c o n t e m p o r a r y 
S i c h u a n e m b r o i d e r y . H e b e g a n 
l e a r n i n g e m b r o i d e r y w h e n h e w a s 
n i n e a n d i s n o w w o r k i n g a t t h e 
C h e n g d u E m b r o i d e r y F a c t o r y . I n 
t h e l a t e 1 9 5 0 s , P e n g d e s i g n e d a 
s i n g l e - s i d e d e m b r o d i d e r y s c r e e n , 
Lotuses and Carps, a s t r o n g l y 
t h r e e - d i m e n s i o n a l p i e c e w h i c h 
f e a t u r e s c l u s t e r s o f l o t u s e s o f 
v a r y i n g h e i g h t s a n d p l u m p c a r p 
s w i m m i n g a g a i n s t a b a c k g r o u n d 
o f w h i t e s a t i n . T h i s c l a s s i c w o r k 
t o o i s n o w a t t h e B e i j i n g m u s e u m . 

G u a n g d o n g - s t y l e e m b r o i d e r y i s 
n o t e d f o r i t s u s e o f e m b o s s i n g ; t h e 
u s e o f l a y e r s o f t h r e a d h e i g h t e n s 
t h e t h r e e - d i m e n s i o n a l e f f e c t . T h e 
l a v i s h u s e o f b r i g h t r e d , g r e e n a n d 
g o l d t h r e a d s m a k e s m a n y o f t h e s e 
w o r k s b r i g h t , a n d e v e n s o m e t i m e s 
g a r i s h . I t i s u s e d i n m a n y 
d e c o r a t i v e i t e m s g i v e n a t w e d d ­
i n g s , b i r t h s , a n d o n o t h e r 
o c c a s i o n s . 

O n e f a m o u s G u a n g d o n g - s t y l e 
w o r k i s Nine-Dragon Screen, a n 
a d a p t a t i o n o f a t r a d i t i o n a l 
C h i n e s e t h e m e . T h i s 1 9 8 3 p i e c e 
u s e s t h e t y p i c a l l a y e r i n g , t h i s t i m e 
o f g o l d t h r e a d , t o d e p i c t rtine 
g o l d e n d r a g o n s l e a p i n g m a j e s t i ­
c a l l y f r o m t h e o c e a n ' s w a v e s . T h e 
d r a g o n s ' s c a l e s s t a n d o u t a s m u c h 
a s t w o c e n t i m e t r e s f r o m t h e 
b a c k i n g . T h e e f f e c t o f t h e o c e a n ' s 
s p r a y i s c r e a t e d w i t h s i l v e r t h r e a d 
p i l e d u p l a y e r u p o n l a y e r s o i t 
s t a n d s o u t f r o m t h e b l u e w a v e s . 

O f a l l f o u r C h i n e s e e m b r o d i e r y 
s t y l e s , t h a t o f S u z h o u w a s t h e 
e a r l i e s t t o d e v e l o p o n a l a r g e s c a l e . 
C e n t r a l i z e d e m b r o i d e r y w o r k ­
s h o p s a n d n e i g h b o r h o o d s a p ­
p e a r e d t h e r e a s e a r l y a s t h e s t a r t o f 

A Suzhou embroiderer. 

t h e S o n g D y n a s t y ( 9 6 0 - 1 2 7 9 ) . B y 
t h e 1 5 t h c e n t u r y , t h e c h a r a c t e r i s t i c 
S u z h o u s t y l e — w i n s o m e c a t s a n d 
e l e g a n t g o l d f i s h a r e t y p i c a l 
s u b j e c t s — w a s a l r e a d y f u l l y d e v e l ­
o p e d . I n t h e p a s t 4 0 y e a r s , a n d 
e s p e c i a l l y d u r i n g t h i s d e c a d e , 
S u z h o u e m b r o i d e r y h a s r e a c h e d 
n e w h e i g l i t s . T h e c i t y a l o n e h a s 
t h r e e e m b r o i d e r y f a c t o r i e s w h i c h 
e m p l o y m o r e t h a n 3 , 0 0 0 w o r k e r s . 
T h e r e i s a l s o a r e s e a r c h i n s t i t u t e 
w i t h 3 0 0 s t a f f m e m b e r s . I n 
a d d i t i o n , a s m a n y a s 1 0 0 , 0 0 0 
i n d i v i d u a l s i n n e a r b y t o w n s , 
v i l l a g e s a n d h o u s e h o l d s s p e c i a l i z e 
i n p r o d u c i n g e m b r o i d e r e d w o r k s . 

G u W e n x i a i s t h e h e a d o f t h e 
S u z h o u E m b r o i d e r y M u s e u m . S h e 
c o m e s f r o m a f a m i l y o f e m ­
b r o i d e r e r s a n d i s a n e x p e r t i n 
C h i n e s e a r t s a n d c r a f t s . I n t h e 
1 9 5 0 s , s h e t r a v e l l e d t o W e s t e r n 

B ^ N ( S R E V I E W , O C T O B E R 3-9, 19'88' 
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E u r o p e d i s p l a y i n g h e r w o r k s , 
w h i c h e l i c i t e d w i d e p r a i s e . I n 
r e c e n t y e a r s , s h e h a s n o t o n l y 
c o n t i n u e d p r o d u c i n g h e r o w n 
e m b r o i d e r y b u t h a s a l s o b e e n 
d u p l i c a t i n g a n c i e n t d e s i g n s a n d 
w r i t i n g b o o k s o n b a s i c s t i t c h e s o f 
S u z h o u e m b r o i d e r y , d o u b l e - s i d e d 
e m b r o i d e r y , a n d o t h e r s u b j e c t s . 

G u b e l i e v e s t h a t t h e q u a l i t y o f 
S u z h o u - s t y l e e m b r o i d e r y m u s t b e 
i m p r o v e d i f i t i s t o s u r v i v e a n d 
f l o u r i s h . S h e h a s t h e r e f o r e b e e n 
w o r k i n g t o e s t a b l i s h a S u z h o u 
e m b r o i d e r y r e s e a r c h i n s t i t u t e 
w h e r e a n c i e n t w o r k s w i l l b e 
p r e s e r v e d a n d d u p l i c a t e d a n d t h e 
f e a s i b i l i t y o f n e w s t y l e s s t u d i e d . 
H o w e v e r , s h e a d d e d t h a t t h e 
i n s t i t u t e ' s m o s t i m p r o t a n t t a s k 
w i l l b e t o t r a i n a n d r a i s e t h e 
s t a n d a r d s o f S u z h o u ' s e m b r o i d e r y 
a r t i s S n s . • 
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Projected Changes in Chinese Consumption 
With a per-capita GNP of less than US$1,000 a year, China Is clatflf|*tf as an 
underdeveloped country. Yet, in 1986, Its consumption of basic commo#iiil Was way 
ahead of the estimated averages for all developing countries. BulMnHi on this 
foundation, China is aiming to structure its consumption along the itfiii of the 
economically developed countries of Western Europe and North America. 

by Ding Shengjun 

Ti e W o r l d B a n k c l a s s i f i e s 
n a t i o n s i n t o t h r e e c a t e g o r i e s : 

e c o n o m i c a l l y u n d e r d e v e l o p e d , i . e . 
w i t h a p e r - c a p i t a G N P o f l e s s t h a n 
U S $ 1 , 0 0 0 p e r y e a r ( 3 6 p e r c e n t o f 
i h e w o r l d ' s c o u n t r i e s ) ; s e c o n d a r y 
d e v e l o p e d c o u n t r i e s , w i t h a p e r -
c a p i t a G N P o f U S $ 1 , 0 0 0 - 5 , 0 0 0 
( 3 4 p e r c e n t o f c o u n t r i e s ) ; a n d 
d e v e l o p e d c o u n t r i e s , w i t h a p e r -
c a p i t a G N P o f m o r e t h a n 
U S S 5 , 0 0 0 ( 3 0 p e r c e n t ) . 

C h i n a f a l l s i n t o t h e first 
c a t e g o r y . B u t a m o n g t h e e c o n o m i ­
c a l l y u n d e r d e v e l o p e d n a t i o n s , 
C h i n e s e c o n s u m p t i o n o f b a s i c 
c o m m o d i t i e s i n 1 9 8 6 w a s a l r e a d y 
w a y a h e a d o f t h e 1 9 9 0 e s t i m a t e d 
a v e r a g e s f o r a l l d e v e l o p i n g 
c o u n t r i e s , a s t h e t a b l e b e l o ' w 
s h o w s . 

W i t h s u f f i c i e n t s u p p l i e s o f m o s t 
n e c e s s i t i e s f o r l i f e , i t i s n o w 
p e r c e i v e d t h a t C h i n a s h o u l d 
a t t e m p t t o s t r u c t u r e i t s c o n s u m p ­
t i o n a l o n g t h e l i n e s o f t h e 
e c o n o m i c a l l y d e v e l o p e d c o u n t r i e s 
o f W e s t e r n E u r o p e a n d N o r t h 
A m e r i c a . 

S i n c e W o r l d W a r I I , t h e s e 
c o u n t r i e s h a v e w i t n e s s e d b o t h a n 
i n c r e a s e i n p e r - c a p i t a G N P a n d a 
d i v e r s i f i c a t i o n o f t h e i r p a t t e r n s o f 
c o n s u m p t i o n . T h e m a j o r c h a n g e s 
h a v e b e e n : 

1 . E x p e n d i t u r e o n f o o d h a s b e e n 
r e d u c e d t o l e s s t h a n 2 0 p e r c e n t o f 
t o t a l e x p e n d i t u r e . 

2 . L a c k i n g l a r g e - s c a l e c o t t o n 
g r o w i n g a r e a s , m a n y e c o n o m i ­
c a l l y d e v e l o p e d c o u n t r i e s h a v e 
r e p l a c e d c o t t o n i n c l o t h i n g a n d 

Annual Per-Capita Consumption of Basic Commodities 

T o t a l g r a i n 
F e e d g r a i n 

M e a t 
H e a t ( d a i l y ) 
P r o t e i n ( d a i l y ) 
F a t ( d a i l y ) 
C l o t h i n g -

fibre 
C o t t o n 

- t o t a l 

' = 1 9 8 2 f i g u r e s . 

Developing 
Country 
Average 

(1979-81) 

2 1 3 k g 
3 6 . 3 k g 
1 2 . 6 k g 

2 3 5 0 k c a l 
5 7 . 5 g 
4 0 . 6 g 

3 . 4 2 k g 
2 . 1 6 k g 

China 
1980 

China 
1986 

Estimated 
Average 

for DCs 1990 

3 3 0 . 5 k g 3 9 1 k g 2 3 2 k g 
3 9 . 2 k g 6 9 . 8 k g 4 3 . 2 k g 
1 2 . 8 k g 1 7 . 5 k g 1 3 . 9 k g 

N A 2 4 8 5 k c a l * N A 
N A 6 6 . 8 g * N A 
N A 4 9 . 3 g * N A 

3 . 4 8 k g 1 0 . 5 8 k g 3 . 8 3 k g 
2 . 6 3 k g 3 . 1 6 k g 2 . 2 2 k g 

o t h e r t e x t i l e s w i t h sji^lfisjal fibres. 
B e t w e e n 1 9 7 1 W » l l8 l , t h e 
p e r c e n t a g e o f c o t t o n i n all fibres 
f e l l b y 6 p e r c e n t , a n d i t i s e x p e c t e d 
t o d r o p a n o t h e r 3 . 7 p e r c e n t b y 
1 9 9 0 . I n t h e p a s t 3 0 y e a r s , p e r -
c a p i t a i n c o m e s p e n t o n c l o t h i n g 
h a s f a l l e n 3 0 t o 6 0 p f e t t e n t . 

3 . W i t h i n c r e a s e d b u i l d i n g s , 
r e n o v a f i o n a n d i t i o d e r n i z a t i o n , 
e x p e n d i t u r e o n h o u s i n g h a s 
i n c r e a s e d t o a r o u n d t-\Q p e r c e n t 
o f t o t a l e x p e n d i t u r e . 

4 . T h e g r o w t h i f l c | r o w n e r s h i p 
a n d t o u r i s m h a s p u a h t d e x p e n d i ­
t u r e o n t r a n s p o r t a n d t r a v e l u p o f 
3 8 - 2 5 0 p e r c e n t . 

5 . T h e p e r c e n t a g e ©f e x p e n d i ­
t u r e o n s e r v i c e s has riseh 5 0 - 1 4 0 
p e r c e n t . M o r e m o n e y i s n o w s p e n t 
a b r o a d a n d i n d i v i d M l C o n s u m p ­
t i o n h a s b e c o m e l l x i b l e a n d 
i n d i v i d u a l i z e d aerSSS m a n y 
v a r i e t i e s o f g o o d s . . 

T h e s t r u c t u r e o f e e a s t t m p t i o n i n 
C h i n a d i f f e r s g r e a t l y f r o m t h e 
W e s t e r n m o d e l . I n 1 9 8 6 , a r o u n d 
5 5 p e r c e n t o f p e r - e a p i t a e x p e n d i ­
t u r e w e n t t o f o o d . T h e e g a h t a r i a n 
p r a c t i c e , k n o w n as " e v e r y b o d y 
e a t i n g f r o m t h e s a m e b i g p o t , " 
c o m b i n e d w i t h a w e l f a r e t y p e o f 
d i s t r i b u t i o n a n d a r t i f i e i a l l y l o w 
p r i c e s f o r f a r m p r o d u c e h a v e 
c o n t r i b u t e d t o t h e c u r r e n t s i t u ­
a t i o n w h e r e i n c r e a s e d p u r c h a s i n g 
p o w e r i s p r i n c i p a l l y u s e d f o r 
b u y i n g m o r e f o o d . 

T h e d e m a n d f o f f o o d h a s 
b r o u g h t g r e a t e r p r e s s u r e o n t h e 
s u p p l y o f f a r m p r o d u c e a n d h a s 
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h a m p e r e d t h e e x p a n s i o n o f 
e x p e n d i t u r e o n h o u s i n g , c u l t u r a l 
a n d e d u c a t i o n a l m a t t e r s , a n d 
services . A l l o f w h i c h h a v e r a i s e d 
p r o b l e m s f o r t h e b a l a n c e d g r o w t h 
o f t h e C h i n e s e e c o n o m y . 

Restructuring 
Consumption 

B a s e d o n t h e l e v e l o f i t s c u r r e n t 
p r o d u c t i v e f o r c e s , C h i n a s h o u l d 
d i v e r s i f y i t s p a t t e r n o f c o n s u m p ­
t i o n a l o n g t h e f o l l o w i n g Hnes : 

1. N o w t h a t m o s t p e o p l e i n 
C h i n a h a v e a d e q u a t e s u p p l i e s o f 
f o o d a n d c l o t h i n g , a n d i n d e e d 
s h o u l d see a n i n c r e a s e i n t h e 
a b s o l u t e v o l u m e o f t h e s e v i t a l 
c o m m o d i t i e s f o r t h e n e x t f e w 
y e a r s , e x p e n d i t u r e o n f o o d w i l l 
d r o p as a p e r c e n t a g e o f t o t a l 
e x p e n d i t u r e . F o r e c a s t s sugges t 
t h a t t h e f i g u r e w i l l f a l l f r o m 5 5 
p e r c e n t i n 1 9 8 6 t o less t h a n 4 5 
p e r c e n t b y 2 0 0 0 . 

2 . E x p e n d i t u r e o n c l o t h i n g 
s h o u l d s t a b i l i z e o r s l i g h t l y i n ­
crease. H a n d i c a p p e d b y a l a c k o f 
c o t t o n a n d f u r r e s o u r c e s , s y n t h e t i c 
a n d b l e n d e d f a b r i c s w i l l m a i n l y b e 
used f o r g a r m e n t s , r e d u c i n g p u r e 
c o t t o n c l o t h a n d o t h e r v a l u a b l e 
m a t e r i a l s t o a s e c o n d a r y p o s i t i o n . 

3 . W i t h t h e g r o w t h o f n e w 
h o u s e s b u i l t b y f a r m e r s i n r u r a l 
a r e a s a n d t h e i m p l e m e n t a t i o n o f 
c o m m e r c i a l h o u s i n g i n c i t i e s a n d 
t o w n s , t h e p e r c e n t a g e e x p e n d i t u r e 
o n h o u s i n g s h o u l d g r o w . 

4 . E x p e n d i t u r e o n h i g h - q u a l i t y 
a n d d u r a b l e c o n s u m e r g o o d s , 
h o u s e h o l d a p p l i a n c e s , c u l t u r a l 
a n d e d u c a t i o n a l a r t i c l e s a n d 
s p o r t s e q u i p m e n t w i l l r i s e . E n e r g y 
c o n s u m p t i o n s h o u l d a l s o i n c r e a s e , 
b u t because o f p o w e r s h o r t a g e , 
h o u s e h o l d a i r - c o n d i t i o n i n g e q u i p ­
m e n t w i l l be r e s t r i c t e d . 

5. M a n y s e r v i c e i n d u s t r i e s h a v e 
y e t t o be t a p p e d i n C h i n a , d e s p i t e 
t h e f ac t t h a t g r e a t p o t e n t i a l f o r 
t h e i r d e v e l o p m e n t e x i s t s . T h e 
p r o m o t i o n o f t e r t i a r y i n d u s t r y 
s h o u l d be a p r i o r i t y f o r r a i s i n g 

s t a n d a r d s o f l i v i n g a n d c o n v e ­
n i e n c e i n C h i n a . 

Changes to the Menu 

A l t h o u g h e a t i n g h a b i t a n d d i e t s 
v a r y e n o r m o u s l y f r o m o n e 
c o u n t r y t o a n o t h e r , t h e y a l l 
r o u g h l y f a l l i n t o o n e o f t w o 
c a t e g o r i e s : e i t h e r p r i n c i p a l l y c o m ­
p o s e d o f g r a i n a n d o t h e r 

I P l a n s have been drawn up 
to ensure the nation a healthy 
diet. The a n n u a l per-capita 
consumption should consist of 
210-230 kg of g r a i n , 25-30 kg 
ofmeat, 10-12 kg of eggs, 15-
20 kg o f milk and 10 kg of 
aquatic products. 
Supplemented by fruits, 
vegetables and pulses, every 
individual should receive 
2,500 kcal of energy, 75 g of 
protein and 59 g of fat daily, 
thus satisfying or surpassing 
internationally agreed 
minimum n u t r i t i o n a l 
requirements. 

v e g e t a b l e s s u p p l e m e n t e d b y 
a n i m a l p r o d u c t s , o r p r i n c i p a l l y 
c o m p o s e d o f m e a t , eggs a n d m i l k 
a n d o t h e r a n i m a l p r o d u c t s 
s u p p l e m e n t e d b y g r a i n a n d o t h e r 
v e g e t a b l e s . T h e f o r m e r h a s s h o r t 
f o o d c h a i n s , i s e n e r g y e f f i c i e n t a n d 
so i s l o w i n c o s t . F u n d a m e n t a l l y a 
h e a l t h y d i e t , i t h a s t h e d i s a d v a n ­
t a g e o f l a c k i n g a n i m a l p r o t e i n . 
T h e a d v a n t a g e o f t h e a n i m a l 
p r o d u c e d i e t i s r i c h i n p r o t e i n , b u t 
has l o n g f o o d c h a i n s , a n d l a r g e 
e n e r g y c o n s u m p t i o n . 

F o r e x a m p l e , t h e p r o d u t i o n o f 
o n e k i l o g r a m m e o f beef , p o r k a n d 
p o u l t r y w i l l r e s p e c t i v e l y r e q u i r e 
f o u r , t h r e e a n d t w o k i l o g r a m m e s 
o f c o n c e n t r a t e d f e e d . A s a r e s u l t o f 
t h i s , b e t w e e n 1 9 7 9 a n d 1 9 8 1 t h e 
a n n u a l p e r - c a p i t a c o n s u m p t i o n o f 
g r a i n i n t h e e c o n o m i c a l l y d e v e l ­

o p e d c o u n t r i e s w a s 175 .5 k i l o ­
g r a m m e s , b u t t h e figure f o r t h e 
f e e d g r a i n w a s 4 0 8 . 5 k i l o ­
g r a m m e s — o r 2 .3 t i m e s m o r e 
g r a i n w a s e a t e n v i a m e a t t h a n 
d i r e c t l y . 

T h e e x c e s s i v e c o n s u m p t i o n o f 
a n i m a l f o o d s t u f f s c a n l e a d t o h e a r t 
d i sease , h a r d e n i n g o f t h e a r t e r i e s 
a n d o b e s i t y , s e r i o u s l y t h r e a t e n i n g 
p e o p l e ' s h e a l t h . T h e r e f o r e , n u t r i t ­
i o n i s t s i n t h e W e s t h a v e l o n g b e e n 
a r g u i n g t h a t t h e c o n s u m p t i o n o f 
a n i m a l f o o d s m u s t b e r e d u c e d a n d 
r e p l a c e d w i t h v e g e t a b l e s . 

C l e a r l y i t i s n o t j u s t a m a t t e r o f 
c h o o s i n g o n e o f t h e t w o 
f u n d a m e n t a l d i e t s : e l e m e n t s h a v e 
t o b e t a k e n f r o m b o t h o f t h e m . 
C h i n a t h e r e f o r e h a s t o a d o p t t h e 
r a t i o n a l a n d s c i e n t i f i c c o u r s e o f 
a d d i n g m o r e a n i m a l p r o t e i n s a n d 
n u t r i e n t s t o i t s p r e d o m i n a n t l y 
g r a i n , v e g e t a b l e a n d f r u i t b a s e d 
d i e t . 

R e s t r u c t u r i n g t h e n a t i o n a l d i e t 
h a s t o b e p l a n n e d w i t h C h i n a ' s 
p h y s i c a l a n d h u m a n g e o g r a p h y i n 
m i n d . W i t h i t s h u g e p o p u l a t i o n , 
p e r - c a p i t a f a r m i n g l a n d ( i n c l u d i n g 
g r a s s l a n d s a n d w a t e r s ) a m o u n t s t o 
j u s t 0 . 1 h e c t a r e . 

B y 2 0 0 0 , t h e p o p u l a t i o n w i l l 
h a v e r e a c h e d 1.25 b i l U p n . T h e 
m a x i m u m g r a i n h a r v e s t w i l l be n o 
m o r e t h a n 5 2 0 m i l l i o n t o n s — o r 
4 1 6 k g p e r p e r s o n . O n c e seed 
g r a i n , c o n t r i b u t i o n s t o g r a i n 
r e s e r v e s a n d w a s t a g e a r e d e ­
d u c t e d , t h e figure d r o p s t o less 
t h a n 4 0 0 k g . 

H o w e v e r , p l a n s h a v e b e e n 
d r a w n u p t o e n s u r e t h e n a t i o n a 
h e a l t h y d i e t . T h e a n n u a l p e r -
c a p i t a c o n s u m p t i o n s h o u l d c o n ­
s i s t o f 2 1 0 - 2 3 0 k g o f g r a i n , 2 5 - 3 0 
k g o f m e a t , 1 0 - 1 2 k g o f eggs, 1 5 - 2 0 
k g o f m i l k a n d 10 k g o f a q u a t i c 
p r o d u c t s . S u p p l e m e n t e d b y f r u i t s , 
v e g e t a b l e s a n d p u l s e s , e v e r y 
i n d i v i d u a l s h o u l d r e c e i v e 2 , 5 0 0 
k c a l o f e n e r g y , 7 5 g o f p r o t e i n a n d 
5 9 g o f f a t d a i l y , t h u s s a t i s f y i n g o r 
s u r p a s s i n g i n t e r n a t i o n a l l y a g r e e d 
m i n i m u m n u t r i t i o n a l r e q u i r e ­
m e n t s . • 
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Non-Governmental Bank in Chengdu Successful 

The non-governmental Huitong Urban Co-operative Bani< in Chengdu has not only been 
Highly successful, but—despite its small size—has exerted a great influence on the 
current reform of China's financial system. 

by Our Correspondent Lu Yun 

Si n c e i t s e s t a b l i s h m e n t i n 
O c t o b e r 1986 , t h e n o n ­

g o v e r n m e n t a l H u i t o n g U r b a n C o ­
o p e r a t i v e B a n k i n C h e n g d u h a s 
n o t o n l y b e e n h i g h l y succe s s fu l , 
b u t — d e s p i t e i t s s m a l l s i z e — h a s 
e x e r t e d a g r e a t i n f l u e n c e o n t h e 
c u r r e n t r e f o r m o f C h i n a ' s finan­
c i a l s y s t e m . 

T h e b a n k w a s o p e n e d b y s e l U n g 
shares t o b o t h i n d i v i d u a l s a n d 
p r i v a t e , c o l l e c t i v e a n d s t a t e 
e n t e r p r i s e s . A n d u n d e r t h e 
l e a d e r s h i p o f i t s b o a r d o f 
d i r e c t o r s , t h e b a n k i s r e s p o n s i b l e 
o n l y t o i t s s h a r e h o l d e r s . T h e 
w a g e s a n d b e n e f i t s o f i t s s t a f f c a n 
r i s e a n d f a l l , a n d i n t e r e s t r a t e s a r e 
fixed a c c o r d i n g t o t h e m a r k e t . T h e 
l o c a l p e o p l e ' s b a n k h a s n o p o w e r s 
t o i n t e r f e r e i n t h e b a n k ' s a f f a i r s 
( a p a r t f r o m t h e i n d i r e c t a d m i n i s t r ­
a t i o n o f financial r u l e s a n d 
r e g u l a t i o n s ) . 

T h e b a n k h a s 3 m i l l i o n y u a n o f 
c a p i t a l , 5 0 m i l l i o n y u a n i n s a v i n g s 
d e p o s i t s a n d 3 0 m i l l i o n y u a n 
a v a i l a b l e f o r l e n d i n g . S o f a r , 2 , 0 0 0 
e n t e r p r i s e s h a v e o p e n e d a c c o u n t s 
w i t h t h e b a n k . 

T h e b a n k ' s 6 0 s t a f f a n d f o u r 
bus ine s s c en t r e s a r e t h e r e s p o n s i ­
b i l i t y o f g e n e r a l m a n a g e r L i u 
Y i m i n , d e p u t y - h e a d o f t h e 
S o u t h w e s t U n i v e r s i t y o f F i n a n c e 
a n d E c o n o m i c s ' F i n a n c i a l D e ­
p a r t m e n t . L i u ' s d e p u t y i s Z h a n g 
W e i , 3 1 , a l e c t u r e r a t t h e s a m e 
u n i v e r s i t y a n d a n a l t e r n a t e 
m e m b e r o f t h e C h i n a D e m o c r a t i c 
N a t i o n a l C o n s t r u c t i o n A s s o c i a ­
t i o n ' s C e n t r a l C o m m i t t e e . 

T h e b a n k ' s p r e d e c e s s o r w a s t h e 
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H u i t o n g F i n a n c i a l C o m p a n y , 
e s t a b l i s h e d i n F e b r u a r y 1 9 8 5 b y 
Z h a n g W e i a n d a f e w o t h e r y o u n g 
e c o n o m i c t h e o r e t i c i a n s a n d 
e d u c a t i o n a l i s t s . Z h a n g ' s a i m w a s 
t o p u s h f o r r e f o r m o f t h e financial 
s y s t e m a n d c o l l e c t f u n d s f o r 
t h e o r e t i c a l r e s e a r c h . T h e c o m p a n y 
o f f e r e d l o a n s t o p r i v a t e b u s i n e s s ­
m e n w h o c o u l d n o t o p e n a c c o u n t s 
w i t h t h e s t a t e b a n k s , a n d g e n e r a l l y 
h e l p e d t o s u p p l e m e n t s t a t e 
b a n k i n g a c t i v i t i e s . I n O c t o b e r 
1 9 8 6 , t h e c o m p a n y w a s r e ­
o r g a n i z e d i n t o t h e C o - o p e r a t i v e 
B a n k w i t h s u p p o r t f r o m t h e 
p r o v i n c i a l g o v e r n m e n t a n d finan­
c i a l i n s t i t u t i o n s . 

N o w , i t h a s w e l l - e s t a b U s h e d 
l e n d i n g a n d b o r r o w i n g r e l a t i o n s 
w i t h t h e s t a t e b a n k s , a n d possesses 
a first-class c r e d i t r a t i n g . P r i n c i p ­
a l l y a c o m m e r c i a l b a n k s e r v i n g 
i n d u s t r y a n d a g r i c u l t u r e , Z h a n g 
h o p e s i t w i l l s p e c i a l i z e i n h a n d l i n g 
h i g h - r i s k i n v e s t m e n t i n sc ience 
a n d t e c h n o l o g y . 

Z h a n g W e i s a i d t h e p r a c t i c a l 
e x p e r i e n c e h e h a s g a i n e d a t t h e 
b a n k h a s e n r i c h e d h i s u n i v e r s i t y 
l e c t u r e s a n d p a p e r s . I n t h e l a s t f e w 
y e a r s h e h a s p u b l i s h e d a d o z e n 
p a p e r s a n d t r a n s l a t e d a r t i c l e s . T h e 
p a p e r s i n c l u d e " T h o u g h t s o n 
N o n - g o v e r n m e n t a l F i n a n c i a l I n -
s d t u t i o n s , " " O p i n i o n s o n R e l i e v ­
i n g t h e S h o r t a g e o f F u n d s i n 
S i c h u a n , " a n d " T h e N e e d f o r 
P r a c t i c a l T r a i n i n g i n E c o n o m i c 
E d u c a t i o n . " H e h a s a l s o c o - e d i t e d 
" T h e I s s u e a n d A d m i n i s t r a t i o n o f 
S h a r e s , " a n d i n 1 9 8 6 w a s a w a r d e d 
a s p e c i a l p r i z e b y h i s u n i v e r s i t y f o r 
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h i s w o r k . 
T h e b a n k n o w p l a y s a n 

i m p o r t a n t r o l e i n t h e l o c a l 
e c o n o m y . I t h a s l e n t a f a r m e r 1 
m i l h o n y u a n t o b u i l d a c h i c k e n 
f a r m w h i c h , w i t h a t o t a l 
i n v e s t m e n t o f 1.5 m i l l i o n y u a n , i s 
e x p e c t e d t o p r o d u c e 2 0 , 0 0 0 m e a t 
c h i c k e n s a m o n t h . A n o t h e r r u r a l 
e n t e r p r i s e w i t h a b a t c h o f 
u n s a l e a b l e p l a s t i c p r o d u c t s w a s o n 
t h e b r i n k o f b a n k r u p t c y . A f t e r a n 
i n v e s t i g a t i o n , t h e b a n k o f f e r e d i t 
a n o t h e r 7 0 , 0 0 0 y u a n i n s t e a d o f 
r e c l a i m i n g i t s p r e v i o u s l o a n o f 
5 0 , 0 0 0 y u a n b y s e l l i n g o f f i t s fixed 
asse ts . A t t h e s a m e t i m e , p e o p l e 
w e r e d i s p a t c h e d t o s o r t o u t t h e 
c o m p a n y ' s a d m i n i s t r a t i o n a n d c o ­
o p e r a t i o n w a s e n c o u r a g e d w i t h a 
m a c h i n e r y a n d e l e c t r o n i c a p p ­
l i a n c e s r e s e a r c h i n s t i t u t e t o 
d e v e l o p n e w p r o d u c t s . L a s t y e a r , 
t h e e n t e r p r i s e n o t o n l y r e p a i d t h e 
5 0 , 0 0 0 y u a n l o a n b u t m a d e a 
p r o f i t o f 8 0 , 0 0 0 y u a n . T h i s y e a r 
p r o f i t s s h o u l d r e a c h 4 0 0 , 0 0 0 y u a n . 

Z h a n g i s c o n f i d e n t o f t h e b a n k ' s 
f u t u r e . H e b e h e v e s i t i s i m p o s s i b l e 
t o r e l y s o l e l y o n t h e s t a t e financial 
i n s t i t u t i o n s t o m e e t t h e n e e d s o f 
f u t u r e e c o n o m i c d e v e l o p m e n t . 
N o n - g o v e r n m e n t a l b a n k s c a n d o a 
l o t i n t h i s field, h e s a i d . B u t h e 
e x p r e s s e d f e a r s t h a t h i s b a n k h a s 
n o t g o t t h e n e c e s s a r y l e g a l 
p r o t e c t i o n t o c r e a t e a s u r e sense o f 
s t a b i l i t y . H e j o i n e d t h e C h i n a 
D e m o c r a t i c N a t i o n a l C o n s t r u c ­
t i o n A s s o c i a t i o n b o t h t o i n c r e a s e 
c o n t a c t w i t h e c o n o m i s t s , e n t r e p r e ­
n e u r s a n d o t h e r e x p e r t s a n d as a 
p o s s i b l e p r e s s u r e g r o u p i f h i s b a n k 
r u n s i n t o t r o u b l e . • 



FACTS & FIGURES (A Decade of Reform II) 

The Industrial Economy 
by the State Statistical Bureau 

Since 1979, China's economy 
has burgeoned. The reform 

programme has eliminated barr­
iers erected over decades, and the 
country's planned socialist com­
modity economy has made rapid 
progress. Tens of thousands of 
entrepreneurs have thrust them­
selves forward, and 90 million 
industrial_ workers now go about 
their tasks with a new sense of 
purpose and urgency. Industrial 
and technological standards have 
risen dramatically, and efficiency 
has improved. In sum, China's 
industrial economy has 
blossomed. 

The Major Changes 

— Overall growth. To expand 
the productive forces of the 
primary stage of socialism and 
consolidate and develop the 
industrial economy owned by the 
whole people, state-owned com­
panies, collectives, individuals and 
other associated organizations 
have been encouraged to develop 
and absorb foreign capital. 

In 1987, although the output 
value of state-owned enterprises 
was double that of 1987, its 
percentage of total industrial 
output value had fallen from 80.8 
percent to 59.7 percent. The 
output value of collectively owned 
enterprises had quadrupled, and 
accounted for 23.9 percent of total 
industrial output — up from 19.2 
percent. 

Urban and rural individually 
run industries and various co­
operative industries, which grew 
out of nothing, produced an 

annual output value of 200 billion 
yuan, 14.4 ' percent of total 
industrial output, foreign-funded 
enterprises and associated 
organizations produced 2.02 perc­
ent of total industrial output in 
1987. Most gratifying, however, 
has been the rise of township and 
rural enterprises. In 1978, their 
output value was 38 bilUon yuan. 
It had increased eight times by 
1987. Many township industrial 
enterprises in the coastal areas 
have absorbed foreign capital, 
imported advanced equipment, 
and become a vital part of China's 
drive for exports. 

—Operational freedom. Since 
discarding its rigid administration 
of the economy, China's enterpr­
ises have acquired their own 
decision-making powers and the 
abiUty to accumulate capital, and 
remodel and expand their produc­
tive forces. This has expedited 
modernization and the upgrading 
of products. 

It is estimated that state-owned 
industrial enterprises have raised 
20 percent of capital construction 
investment and more than 33 
percent of technical retooling 
funds raised by themselves. 

As a result, state-owned enter­
prises have increased their ability 
to adapt to market changes. In 
recent years, industrial output 
value has increased at an average 
annual rate of 11.8 percent, and 
profits and taxes by 8.4 percent. 

— Director responsibility. 
Greater operational freedom has 
proved a major incentive for both 
management and production. To 
rectify the defects arising from the 
integration of government ad-
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ministration with enterprise man­
agement, China implemented the 
director responsibility system in 
1984. 

By the end of last June, 80.7 
percent of China's enterprises had 
adopted the system, and in the first 
half of 1988 their output value had 
risen by 13.3 percent and their 
profits and taxes by 15.9 
percent—figures higher than 
those recorded by state-owned 
industrial enterprises during the 
same period. 

The director responsibility sy­
stem was introduced to separate 
the ownership from management 
of companies. Combined with the 
simultaneous introduction of the 
contract and leasing responsibility 
systems, a bid was made to reform 
enterprises' operational 
mechanisms. 

By the end of June, 90 percent of 
large and medium-sized state-
owned industrial enterprises had 
implemented contract manage­
ment responsibility systems, and 
53.3 percent of the small ones had 
been handed over to collective 
ownership or leased to individ­
uals. This reform of operational 
procedures has proved a major 
incentive for enterprises to 
develop production and improve 
their management. 

— Diminishing mandatory 
planning. The establishment of a 
commodity economy has nar­
rowed the scope for mandatory 
planning and expanded the role of 
market regulation and guidance. 
The number of products subject to 
mandatory planning dropped 
from 127 to 60 in 1986, and their 
proportion of total industrial 
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A R T I C L E S 

o u t p u t v a l u e h a s d w i n d l e d f r o m 4 0 
p e r c e n t t o 2 0 p e r c e n t . 

A t t h e s a m e t i m e , a c o n s u m e r 
g o o d s m a r k e t h a s g r a d u a l l y t a k e n 
shape . B y 1 9 8 6 , 7 6 l i g h t i n d u s t r i a l -
p r o d u c t s w e r e s u b j e c t t o t h e 
g u i d a n c e p l a n , a n d o n l y s a l t , 
c i g a r e t t e s , n e w s p r i n t a n d a n a s t a t i c 
p r i n t i n g p a p e r c a m e u n d e r t h e 
m a n d a t o r y p l a n . A l l o t h e r l i g h t 
i n d u s t r i a l p r o d u c t s w e r e r e g u l a t e d 
t h r o u g h t h e m a r k e t . 

B e c a u s e o f t h i s , c o m m e r c i a l 
e n t e r p r i s e s h a v e b e e n f r ee t o d r a w 
u p t h e i r o w n p u r c h a s i n g p l a n s a n d 
c o n t r a c t s , a n d h a v e b e e n a b l e t o 
se lec t t h e m o s t s u i t a b l e t i m e t o b u y 
t h e i r m a t e r i a l s . T h i s h a s l e d t o 
c o m p a n i e s n e g o t i a t i n g t h e i r o w n 
sa les . I n 1 9 8 7 , t w o - t h i r d s o f t h e 
o u t p u t o f 2 4 m a j o r p r o d u c t s w e r e 
s o l d b y c o m m e r c i a l e n t e r p r i s e s 
t h e m s e l v e s . W i t h t h e m a r k e t t h u s 
p l a y i n g a f a r g r e a t e r r o l e t h a n 
b e f o r e , b o t h c o n s u m e r s a n d 
p r o d u c e r s h a v e b e n e f i t e d . O n 
s h o p s h e l v e s , g o o d s a r e i n a m p l e 
s u p p l y , a n d t h e s t a g n a t i o n t h a t 
h a d e x i s t e d f o r decades i n 
c o n s u m e r g o o d s p r o d u c t i o n h a s 
p a r t i a l l y b e e n r e m o v e d . 

W i t h t h e deep r e f o r m o f t h e 
p l a n n i n g a n d m a t e r i a l s u p p l y 
s y s t e m s , t h e n u m b e r o f m a t e r i a l s 
d i s t r i b u t e d s o l e l y b y t h e s t a t e f e l l 
f r o m 2 7 9 i n 1 9 7 9 t o 2 4 i n 1 9 8 7 . 
L i k e w i s e , t h e p r o p o r t i o n o f 
m a t e r i a l s d i s t r i b u t e d a c c o r d i n g t o 
a c e n t r a l p l a n h a s a l s o d r o p p e d . I n 
1988 , t h e s t a t e d i s t r i b u t e d : 4 6 . 8 
p e r c e n t o f s t ee l p r o d u c t s ; 4 3 . 5 
p e r c e n t o f c o a l ; 13 .6 p e r c e n t o f 
c e m e n t ; a n d 2 5 . 9 p e r c e n t o f 
t i m b e r . 

T h e p r o p o r t i o n o f m a t e r i a l s 
s u b j e c t t o u n i f i e d d i s t r i b u t i o n b y 
t r a d e h a s a l s o f a l l e n . D u r i n g t h e 
F i f t h F i v e - Y e a r P l a n ( 1 9 7 6 - 8 0 ) , 
8 1 . 6 p e r c e n t o f s t e e l p r o d u c t s w e r e 
c e n t r a l l y d i s t r i b u t e d b y t h e s t a t e 
m a c h i n e - b u i l d i n g i n d u s t r y . I n t h e 
S i x t h F i v e - Y e a r P l a n ( 1 9 8 1 - 8 5 ) , i t 
w a s 5 2 . 4 p e r c e n t . A n d i n t h e first 
t h r e e y e a r s o f t h e S e v e n t h F i v e -
Y e a r P l a n ( 1 9 8 6 - 8 8 ) , t h e figures 
h a v e b e e n 4 5 . 8 p e r c e n t , iij^§,: 

p e r c e n t a n d 2 8 . 4 p e r c e n t r e spec­
t i v e l y . W i t h t h e i n t r o d u c t i o n o f 
m a r k e t m e c h a n i s m s , e n t e r p r i s e s 
h a v e b e e n t r a n s f o r m e d f r o m p u r e 
p r o d u c t i o n t o p r o d u c t i o n a n d 
m a n a g e m e n t . A s a m p l e s u r v e y 
r e v e a l e d t h a t 8 0 p e r c e n t o f 
c o m p a n i e s b e l i e v e d t h a t m a r k e t 
c h a n g e s s h o u l d be t a k e n i n t o 
a c c o u n t i n p l a n n i n g p r o d u c t i o n , 
a n d 9 0 p e r c e n t b e l i e v e d r a w 
m a t e r i a l s s h o u l d b e p u r c h a s e d o n 
t h e m a r k e t . 

A l l t h e c o m p a n i e s s u r v e y e d s o l d 
t h e i r p r o d u c t s t h r o u g h t h e i r o w n 
c h a n n e l s a n d s a i d t h a t t h i s 
e n c o u r a g e d t h e m t o c u t d o w n o n 
w a s t a g e o f m a t e r i a l s a n d i m p r o v e 
q u a h t y t o o b t a i n e c o n o m i c 
r e t u r n s . I n t h e p a s t t e n y e a r s , 
e n e r g y c o n s u m p t i o n f o r e v e r y 1 0 0 
m i l l i o n y u a n w o r t h o f o u t p u t 
v a l u e h a s f a l l e n b y 3 0 p e r c e n t i n 
C h i n e s e e n t e r p r i s e s , a n d t h e 
a m o u n t o f s t e e l p r o d u c t s c o n ­
s u m e d h a s d r o p p e d b y 2 3 p e r c e n t . 

— C o n g l o m e r a t i o n . H o r i z o n t a l 
e c o n o m i c a s s o c i a t i o n s h a v e g r e a t ­
l y i n c r e a s e d s ince t h e S t a t e 
C o u n c i l i s s u e d i t s P r o v i s i o n s o n 
t h e F u r t h e r P r o m o t i o n o f 
H o r i z o n t a l E c o n o m i c A s s o c i ­
a t i o n s i n 1 9 8 6 . 

A c c o r d i n g t o o f f i c i a l s t a t i s t i c s , 
1 2 . 5 7 b i l l i o n y u a n w a s i n v e s t e d i n 
6 , 7 8 0 n e w e c o n o m i c a s s o c i a t i o n s 
b y i n d u s t r i a l e n t e r p r i s e s a t c o u n t y 
l e v e l a n d a b o v e i n 1 9 8 7 . T h e s e 
a s s o c i a t i o n s h a d a t o t a l o f 3 . 4 2 
m i l l i o n w o r k e r s a n d s t a f f a t t h e i r 
d i s p o s a l . 
O f t h e 6 , 7 8 0 n e w e c o n o m i c 
a s s o c i a t i o n s : 

• 5 3 6 ( 7 . 9 p e r c e n t ) w e r e 
f o r m e d e i t h e r t o m a n u f a c t u r e 
b r a n d n a m e a n d q u a l i t y p r o d u c t s 
o r b y o t h e r k e y i n d u s t r i a l 
e n t e r p r i s e s ; 

• 2 , 7 5 4 ( 4 0 . 6 p e r c e n t ) w e r e 
set u p b y f u n d s p o o l e d b y v a r i o u s 
p a r t n e r s ; 

• 1,143 ( 1 6 . 9 p e r c e n t ) o f f ­
e r e d t e c h n i c a l s e r v i c e s ; 

• 2 8 5 ( 4 . 2 p e r c e n t ) w e r e 
s p e c i a l i z e d e c o n o m i c a s s o c i a t i o n s ; 

• 5 1 1 ( 1 , 5 p e r c e n t ) c o m b i n e d 

i n d u s t r i a l p r o d u c t i o n w i t h c o m ­
m e r c e o r f o r e i g n t r a d e ; • 

• 1 ,008 ( 1 4 . 9 p e r c e n t ) p r o ­
cessed p a r t s s u p p l i e d b y o t h e r 
e n t e r p r i s e s ; 

• 5 4 3 ( 8 p e r c e n t ) f o r m e d o t h e r 
k i n d s o f e c o n o m i c a s s o c i a t i o n s . 

O v e r a l l , t hese a s s o c i a t i o n s h a v e 
p r o v e d succes s fu l . I n 1 9 8 7 , o u t p u t 
v a l u e f o r t h e e n t e r p r i s e s i n v o l v e d 
i n t h e m r o s e b y 3 8 p e r c e n t o v e r t h e 
p r e c e d i n g y e a r , p r o f i t s w e r e u p b y 
3 8 . 1 p e r c e n t , a n d t h e p r o f i t s o n 
e a c h 1 0 0 y u a n o f o u t p u t v a l u e 
a m o u n t e d t o 1 2 . 5 4 y u a n — 1 . 3 6 
y u a n h i g h e r t h a n i n s t a t e - o w n e d 
e n t e r p r i s e s . 

T h e s t r u c t u r e o f h o r i z o n t a l 
e c o n o m i c a s s o c i a t i o n s i s n o w 
b e i n g d e v e l o p e d f u r t h e r . T h e t o t a l 
n u m b e r o f e n t e r p r i s e s j o i n i n g 
t h e m i s g r o w i n g , a n d b y t h e e n d o f 
1 9 8 7 , n i n e c o n g l o m e r a t e s h a d 
p o w e r s t o d r a w u p t h e i r o w n 
d e v e l o p m e n t p l a n s i n d e p e n d e n t l y . 
T h e n u m b e r o f r e g i o n a l a s s o c i ­
a t i o n s h a s b e e n i n c r e a s i n g , a n d 
t h e r e a r e n o w m o r e t h a n 100 
t r a n s - p r o v i n c i a l , m u n i c i p a l a n d 
r e g i o n a l e c o n o m i c a n d t e c h n o l o g ­
i c a l c o - o p e r a t i v e n e t w o r k s . 

T h e R e s u l t s o f R e f o r m 

A f t e r a decade o f r e f o r m , t h e 
v i t a l i t y o f C h i n a ' s i n d u s t r i a l 
e n t e r p r i s e s h a s b e e n s t r e n g t h e n e d , 
a n d w i t h t h e e m e r g e n c e o f t h e 
s o c i a l i s t c o m m o d i t y e c o n o m y , 
i n d u s t r y h a s e n t e r e d a n e w s t age o f 
d e v e l o p m e n t . 

— S u s t a i n e d a n d b a l a n c e d 
g r o w t h . I n d u s t r i a l p r o d u c t i o n h a s 
m a i n t a i n e d a s t e a d y a n d s u s t a i n e d 
d e v e l o p m e n t . I n 1 9 8 7 , t o t a l 
i n d u s t r i a l o u t p u t r e a c h e d 1 ,381.3 
b i l l i o n y u a n — d o u b l e t h a t o f 
1 9 7 8 . I n r e a l t e r m s , i t h a d g r o w n a t 
a n a v e r a g e r a t e o f 11.8 p e r c e n t a 
y e a r , u n p r e c e d e n t e d s i n c e t h e 
f o u n d i n g o f t h e P e o p l e ' s R e p u b l i c 
o f C h i n a . 

B e t w e e n 1 9 5 3 a n d 1 9 7 8 , 
i n d u s t r i a l o u t p u t v a l u e h a d 
i n c r e a s e d a t a n a v e r a g e a n n u a l 
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rate of 11.3 percent. There were, 
however, marked rises and falls. 
For four years, China registered 
negative industrial growth. In the 
best year of this period, industrial 
output value rose by 54.8 percent, 
and in the worst it fell by 38.2 
percent. But in the last ten years, 
there have beeti no years of 
negative growth: the increase in 
annual output value has varied 
between 21.4 percent and 4.3 
percent. 

The ratio of heavy to light 
industry has become better 
balanced over the last decade. 
Between 1979 and 1981, priority 
was given to the development of 
light industry, and its ratio to 
heavy industry changed from 
43:57 in 1978 to 51:49 in 1981 and 
50:50 in the ensuring years. 

The structure of Hght industry 
has also changed. The proportion 
of products manufactured with 
agricultural materials has dropped 
as more industrial and mining 
materials havp been used 

In heavy industry, the propor­
tion of raw to semi-finished 
material has risen and fallen with 
fluctuations in processing indus­
try. Because of the rapid 
development of China's process­
ing industry, many materials are 
still in short supply and have to be 
imported, but no major im­
balances have occurred like the 
one in 1978. Clearly, China's 
ability to exploit its own resources 
has improved and self-regulation 
of production has strengthened 
the industrial economy. 

In the first six months of 1988, 
growth has been maintained. 
Total industrial output value 
(excluding village enterprises) has 
risen 17.2 percent over the same 
period of 1987, and it is expected 
that the growth rate for the entire 
year will be 16 percent. 

Industrial Qrowth. In the last 
decade, Clyna has witnessed 
industrial growth ' 10 percent 
greater than in the 16 years that 
preceded it. Many major indus­
tries manufactured more in these 

ten years than in the entire 1953-78 
period. For example: paper was 
1.5 times greater; bicycles, 3.7 
times; chemical fibres, 4.3 times; 
petroleum, 1.8 times; electricity 
generation, 1.7 times; cement, 2.3 
times; motor vehicles, 2.2 times; 
chemical fertilizer, 2.7 times; and 
finished steel products, 1.4 times. 
The output of durable consumer 
goods such as televisions, tape 
recorders, household electrical 
appliances and cameras have 
either grown from nothing or 
increased up to several dozen 
times. 

China is now the world's largest 
producer of cotton cloth, cement 
and raw coal. It is the third largest 
producer of sulphuric acid, fourth 
of steel and generated electricity, 
and fifth of crude oil. 

In 1987, China's fixed industrial 
assets had a value of 915.8 biUion 
yuan, 568 billion greater than in 
1978. Since 1978, state-owned 
enterprises have generated 1,000 
billion yuan in profits and taxes — 
1.3 tinies that of the 1953-78 

period. 
- Advancing technology. 

Alongside industrial gowth, China 
has made major advances in 
incorporating technologically de­
veloped methods and machinery. 
Since 1978, 230 billion yuan has 
been spent on retooling industrial 
enterprises, and 10,000 items of 
advanced equipment worth 
L)S$15 bilHon have been put to 
work. 

This has served to promote 
industrial and technological 
growth, and generate new pro­
ducts. China has designed and 
manufactured 23-cubic metre 
power shovels and 154-ton 
automatic dumpers. Its first 
600,000 kw thermal generating 
unit has successfully been pro­
duced, and overall its thermal 
generating power equipment is 
now equal to that produced in the 
developed countries during the 
late 1970s and early 1980s. 

The production of auxiliary 
equipment for nucledn ipOwer 

stations has progressed rapidly, 
and China's first 500,000 voll 
power grid has operated success­
fully for four years. 

Through co-operation with 
foreign countries, hot and cold 
cotinuous steel-rolling mills and 
continuous casters for the second 
phase of the Shanghai Baoshan 
Iron and Steel Co.'s construction 
programme are of advanced world 
standard. 

The successful production of a 
collider set in Beijing, the 
application of optical fibre 
telecommunications technology 
and the positioning and recovery 
of satellites reveal that China can 
develop first-rate high-
technology. Not only have new 
industries thus emerged in China, 
but they have succeeded in greatly 
expanding the cuntry's industrial 
range. 

— Export drive. Since 1978, 
China has exported US$145.5 
billion of industrial products — 83 
percent of total exports. This 
figure is 5.5 fimes greater than the 
total exported in the 1953-78 
period. 

The kind of goods exported has 
also changed. In recent years, the 
proportion of heavy industrial 
products has risen. In 1987, they 
accounted for 33.6 percent of total 
export volume, and had increased 
by 33.2 percent on the previous 
year. 

In the first five months of 1988, 
export volume rose 41.03 percent 
compared with the same period of 
1987. 

— Changes in the industrial 
workforce. A survey o/8,285 large 
and medium-sized enterprises 
revealed that 94.9 percent of 
cadres were young or middle-
aged, 51.9 percent had a university 
or college education, 16.5 percent 
had studied at a secondary 
vocational school, and 10.1 
percent at a senior middle school. 
Overall, 54.4 percent of the cadres 
had technical qualificafions, of 
which 38 percent were high or 
m ^ ^ m grade. 
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ARTICLES 

O f t h e 2 2 . 0 5 m i l l i o n w o r k e r s 
a n d s t a f f s u r v e y e d , 1 . 1 1 3 m i l l i o n 
w e r e s c i e n t i s t s a n d t e c h n i c i a n s ( 5 . 1 
p e r c e n t ) , y o u n g w o r k e r s m a d e u p 
6 5 p e r c e n t o f t h e w o r k f o r c e , a n d 
m i d d l e - a g e d w o r k e r s 3 4 . 1 p e r c e n t . 
T h o s e w i t h j u n i o r a n d s e n i o r 
m i d d l e s c h o o l e d u c a t i o n a m o u n ­
t e d t o 6 7 p e r c e n t . 

T h e r e f o n n s o f l a s t t e n y e a r s 
h a v e s u c c e e d e d i n m o t i v a t i n g t h e 
i n d u s t r i a l w o r k f o r c e a n d k e p t 
p r o d u c t i v i t y g r o w i n g . I n 1 9 8 7 , 
a v e r a g e p r o d u c t i v i t y i n s t a t e -
o w n e d c o m p a n i e s r e a c h e d 1 6 , 1 7 1 
y u a n — 7 . 9 p e r c e n t u p o n 1 9 8 6 
( t h e h i g h e s t g r o w t h r a t e i n r e c e n t 

y e a r s ) a n d 4 9 . 8 p e r c e n t u p o n 
1 9 7 8 . 

W i t h r i s i n g p r o d u c t i v i t y a n d t h e 
e n s u i n g e c o n o m i c g r o w t h a n d 
a c c u m u l a t i o n o f i n d u s t r y , t h e 
l i v i n g s t a n d a r d s o f t h e C h i n e s e 
p e o p l e h a v e b o t h r i s e n a n d b e e n 
e n r i c h e d . S i m p l y b y e n t e r i n g a 
C h i n e s e d e p a r t m e n t s t o r e i t c a n b e 
s e e n t h a t t h e d e c a d e s w h e n 
c o n s u m e r g o o d s w e r e e i t h e r 
l a c k i n g o r o f a m o n o t o n o u s 
s a m e n e s s h a v e p a s s e d . N o w , w e l l -
d e s i g n e d h i g h - q u a l i t y c o n s u m e r 
d u r a b l e s h a v e e n t e r e d o r d i n a r y 
h o u s e h o l d s . 

T h e r e i s n o d e n y i n g t h a t s o m e 

p r o b l e m s s t i l l f a c e C h i n a ' s i n ­
d u s t r i a l a n d e c o n o m i c d e v e l o p ­
m e n t . F o r i n s t a n c e , t h e p l a n n e d 
c o m m o d i t y e c o n o m y h a s t o b e 
f u r t h e r r e f i n e d a n d e x p a n d e d , 
m a r k e t s h a v e t o b e e s t a b l i s h e d f o r 
t h e m e a n s o f p r o d u c t i o n , t h e 
r e l a t i o n b e t w e e n w a g e s a n d p r i c e s 
h a s t o b e b a l a n c e d , a n d t h e r e a r e 
s t i l l b o t t l e n e c k s i n e n e r g y , t r a n s ­
p o r t , a n d r a w a n d s e m i - f i n i s h e d 
m a t e r i a l p r o d u c t i o n . B u t i f t h e s e 
p r o b l e m s a r e s t i l l t o b e o v e r c o m e , 
a t l e a s t C h i n a c a n d r a w s t r e n g h 
f r o m t h e e c o n o m i c a n d i n d u s t r i a l 
a c h i e v e m e n t s o f t h e l a s t d e c a d e . * 

SCHWABE WILLIAMSON & WYATT 
ATTORNEYS AT LAW 

Exclusive Northwest legal represerttative for 

China Industry & Commerce Development Corporation 
(INCOMIC) 

Headquartered in Beijing, INCOMIC reports directly to the PRC State Council and offers 
complete trade services, including governmental representation and joint ventures. 

INCOMIC serves as primary liaison to more than 600 chapters of the All-China 
Federation of Commerce & Industry. 

Portland Seattle Washington, D.C. 
503-222-9981 206-621-9168 202-785-5960 
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Indispensable for managers seeking 
cooperative ventures with Chinese Industry 
Compiling Committee "Cliina Macliinery Industries Yearboolt" 
(Ed.) 

China Machinery Industries 
Yearbook 1987 

MaMnery 
Industries 
Yeartmok 

1987 

1988. 
Approx. 460 pages. 
Hardcover $78.00. 
ISBN 0-387-18725-1 

From the book: For a long time in the past, it was very difficult 
to obtain comprehensive and systematic information and data 
on China's machinery industry. The "China Machinery Indus­
tries Yearbook" is now published. Containing a great deal of 
complete and accurate information and statistical data, the Year­
book provides an all-round and systematic overview of the de­
velopment in production, scientific and technical progress, tech­
nology import, technical transformation and modernization, 
product quality, sales and operation, structural reform, foreign 
trade, etc. in various sectors of China's machinery Industry as 
well as its current technical and economical status. The Year­
book will serve both as an annual record of the progress in 
China's machinery industry and as a medium for information 
exchange. The publication of this comprehensive reference book 
provides a handy tool for industrial and business circles over the 
world and all those who are longing for such information in the 
development of China's machinery industry. This book is also 
extremely useful to those interested in the trade or technical 
and economic cooperation with China. 
Distribution rights for the People's Republic of China: China 
Machine Press, Beijing 

Springer-Verlag 
Berlin Heidelberg New York London Paris Tokyo 
Heidelbeiger Platz 3, D-1000 Berlin 33 • 175 Finh Ave., New York, NY 10010, USA 
28, Lurke Street, Bedford MK40 3HU, England • 26, rue des Carmes, F-75005 Paris j : 
37-3, Hongo 3-chome, Bunkyo-ku, Tokyo 113, Japan • Room 1603, Citicorp Centre, § 
18 Whitfield Road, Causeway Bay, Hong Kong S 

^ 1 Springer 

BECOME A 'NEW CHINA HAND' —FOR LESS THAN 40 CENTS A WEEK! 
If you've b e e n subscribing to Beijing Review for the p a s t y e a r , 
you've a l r e a d y r e a d : 

"THE A B C O F I N V E S T I N G IN C H I N A " — O u r series for 
bus inesspeople a n d companies who w a n t to d o business in 
C h i n a . . . 

" C H I N A ' S S E C O N D R E V O L U T I O N " — R e p o r t s on the 
Impact of China's economic a n d social r e f o r m s . . . 

" O P E N P O L I C Y A N D CULTURAL F E R M E N T " — A v e t e r a n 
reporter 's t ravels through his changing h o m e l a n d . . . 

" C O N F U C I A N I S M T O D A Y " — T h e continuing r e l e v a n c e 
of China's o ldest phi losophical s y s t e m . . . 
N o w , Y O U C A N S A V E 1 7 % while continuing to rece ive our 
exclusive week ly : 

A n a l y s e s of pol i t ica l , economic a n d sociCil issues. 
Reports-on current news events. 
Reprints a n d e x c e r p t s from the Chinese press . 
Translations of government documents a n d pol icy 

statements. 
Off ic ia l d a t a a n d statisticol reports . 
C o v e r a g e of the arts , culture, a n d sports. 
A N D , espec ia l l y for North Amer i can r e a d e r s , e ight 

p a g e s a w e e k of exclusive stories on S ino-US a n d Sino-
C o n a d i a n relations in t r a d e , politics, a n d culture. 

Subscription Rates 

Country 1 year 2 years 3 years 

USA (US$) 24 41 57 

England (£) 13 22 31 
Rest ot 
Europe (USS) 17 29 41 

Australia (AS) 24 41 58 
New 
Zealand (NZ$) 33 56 80 
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• FROM THE CHiNESE PRESS 

Characteristics of Private Enterprises 

"JINGJIXUE ZHOUBAO" 
(Economic Weekly) 

High efficiency. M o r e a n d 
m o r e p r i v a t e e n t e r p r i s e bosses 

h a v e t u r n e d t h e i r a t t e n t i o n t o t h e 
u t i l i z a t i o n o f s u r p l u s e m p l o y e e 
l a b o u r h o u r s . H i g h e f f i c i e n c y , a 
s t e a d y w o r k r h y t h m a n d a f u l l 
l o a d h a v e b e c o m e m a j o r f e a t u r e s 
o f l a b o u r p r o d u c t i v i t y i n p r i v a t e 
e n t e r p r i s e s . 

Better returns. I n t e r m s o f 
p r o d u c t i o n a n d m a n a g e m e n t , t h e 
p r i v a t e s e c t o r l a y s m o r e e m p h a s i s 
o n e c o n o m i c r e t u r n s f r o m i n v e s t ­
m e n t a n d uses i t a s t h e y a r d s t i c k 
f o r e n t e r p r i s e p r o d u c t i o n a n d 
m a n a g e m e n t . ' 

Hard work and thrift. I n p r i v a t e 
e n t e r p r i s e s b o t h t h e bosses a n d 
e m p l o y e e s a r e h a r d - w o r k i n g a n d 
t h r i f t y t o a l e v e l n o s t a t e - r u n 
e n t e r p r i s e c a n c o m p a r e w i t h . 

Good service. C o m p a r e d w i t h 
t h e s t a t e - o w n e d s e c t o r , t h e p r i v a t e 
s ec to r h a s a f a r b e t t e r a p p r o a c h t o 
s e r v i n g i t s c u s t o m e r s . M a n y 
p r i v a t e e n t e r p r i s e s h a v e a d o p t e d 
t h e p r i n c i p l e o f " c u s t o m e r s f i r s t " 
t o a t t r a c t b u s i n e s s . 

iVIanual labour. A t p r e s e n t , 
m o s t o f C h i n a ' s p r i v a t e e n t e r p r ­
ises s t i l l r e l y h e a v i l y o n m a n u a l 
o p e r a t i o n s . 

IModerate exploitation. T h e 
r e l a t i o n b e t w e e n e m p l o y e r s a n d 
e m p l o y e e s i n p r i v a t e e n t e r p r i s e s i s 
based o n a h i r e s y s t e m . E m p l o y e r s 
use s u r p l u s l a b o u r v a l u e c r e a t e d 
b y t h e i r e m p l o y e e s f o r d e v e l o p i n g 
p r o d u c t i o n a n d t h e i r o w n 
c o n s u m p t i o n . 

Profit-making first. T h e p r i ­
v a t e s e c t o r l a y s s t ress o n t h e l a w s 
o f v a l u e a n d m a r k e t d e m a n d . I t i s 
c o n c e r n e d m a i n l y w i t h m a k i n g 
p r o f i t s . 

Taking risks. C o m p a r e d w i t h 
l e a d e r s i n o t h e r s e c t o r s o f t h e 
e c o n o m y , m a n a g e r s i n p r i v a t e 
e n t e r p r i s e s s h o u l d e r g r e a t e r risks. 

Pioneering spirit. W i t h c h a n g ­
i n g m a r k e t d e m a n d , p r i v a t e 
e n t e r p r i s e s c a n b o l d l y i m p l e m e n t 
n e w p l a n s a n d b l a z e n e w t r a i l s . 

Complementary to the public 
sector. T h e p r i v a t e s e c t o r o f t h e 

e c o n o m y c a t e r s t o i m p r o v i n g 
p e o p l e ' s l i v e s , p r o v i d e s f u n d s f o r 
s t a t e finance, a n d s t i m u l a t e s t h e 
d e v e l o p m e n t o f t h e s t a t e 
e c o n o m y . I n a d d i t i o n , t h e 
e x i s t e n c e o f t h e p r i v a t e e c o n o m y 
h e l p s i m p r o v e t h e p r o d u c t i o n a n d 
m a n a g e m e n t s t y l e s o f s t a t e a n d 
c o l l e c t i v e l y o w n e d s e c t o r s o f t h e 
e c o n o m y . 

(July 3, 1 9 8 8 ) 

IVlore Facilities for the Elderly 

"ZHO^pGUO LAONIAN " 
(China's Elderly) 

Un d e r t h e l e a d e r s h i p o f t h e 
P a r t y C e n t r a l C o m m i t t e e a n d 

t h e S t a t e C o u n c i l , m a n y n e w 
f a c i l i t i e s f o r t h e e l d e r l y i n C h i n a 
h a v e b e e n o p e n e d u p i n r e c e n t 
y e a r s t o c r e a t e b e t t e r c o n d i t i o n s 
f o r t h e o l d e r m e m b e r s o f t h e 
p o p u l a t i o n . 

Organizational networks. S i n c e 
t h e f o u n d i n g o f t h e C h i n a 
N a t i o n a l C o m m i t t e e f o r t h e 
E l d e r l y i n M a r c h 1 9 8 2 , o r g a n i ­
z a t i o n s f o r t h e e l d e r l y h a v e f o r m e d 
a n e t w o r k a c r o s s C h i n a . T o d a t e ^ 
t h e s e c o m m i t t e e s h a v e b e e n 
e s t a b h s h e d i n 2 7 p r o v i n c e s , 
m u n i c i p a l i t i e s a n d a u t o n o m o u s 
r e g i o n s , a n d i n 9 2 p e r c e n t o f 
C h i n a ' s p r e f e c t u r e s a n d c i t i e s , a n d 
6 3 p e r c e n t o f C h i n a ' s c o u n t i e s . 
T h e y h a v e a l s o b e e n set u p i n s o m e 
u r b a n n e i g h b o u r h o o d s , e n t e r ­
p r i s e s , i n s t i t u t i o n s a n d s c i e n t i f i c 
r e s e a r c h i n s t i t u t i o n s . M a n y t o w n s 
a n d v i l l a g e s i n r u r a l a r e a s h a v e 
a l s o e s t a b h s h e d t h e i r o w n a s ­
s o c i a t i o n s f o r t h e e l d e r l y . A l l t h e s e 
o r g a n i z a t i o n s h a v e p l a y e d a p a r t 
i n s a f e g u a r d i n g o l d p e o p l e ' s 
l e g i t i m a t e rights a n d i n t e r e s t s . 

Old folks' homes and social 
welfare facilities. T o g u a r a n t e e 
t h a t e l d e r l y w i d o w e r s a n d w i d o w s 
s p e n d t h e i r r e m a i n i n g y e a r s i n 
h a p p i n e s s , o l d f o l k s ' h o m e s a n d 
o t h e r s o c i a l w e l f a r e f a c i l i t i e s h a v e 
b e e n e s t a b U s h e d i n e v e r y p a r t o f 
C h i n a . 

A c c o r d i n g t o s t a t i s t i c s f r o m 2 7 
p r o v i n c e s , m u n i c i p a l i t i e s a n d 
a u t o n o m o u s r e g i o n s , C h i n a n o w 
h a s a b o u t 3 7 , 0 0 0 o l d f o l k s ' h o m e s 
a n d s o c i a l w e l f a r e i n s t i t u t i o n s 
t a k i n g i n m o r e t h a n 4 4 0 , 0 0 0 
e l d e r l y w i d o w e r s a n d w i d o w s . 

I n m a n y u r b a n r e s i d e n t i a l 
d i s t r i c t s a n d r u r a l v i l l a g e s h o u s e ­
h o l d g r o u p s h a v e a l s o b e e n 
f o r m e d t o h e l p t h o s e o l d p e o p l e 
l i v i n g a t h o m e t o c a r e o f 
t h e m s e l v e s . I n J i h n P r o v i n c e f o r 
e x a m p l e , t h e r e a r e 5 7 6 s e r v i c e 
c e n t r e s f o r c h i l d l e s s a n d i n f i r m 
e l d e r l y c i t i z e n s , w i t h 2 , 5 5 0 v i l l a g e -
l e v e l s e r v i c e s t a t i o n s u n d e r t h e m 
m a n n e d b y 7 0 9 f u l l - t i m e p e r s o n ­
n e l . M o r e o v e r , m o r e t h a n 6 , 7 0 0 
h o u s e h o l d g r o u p s h a v e b e e n 
e s t a b l i s h e d t o t a k e c a r e o f m o r e 
t h a n 5 0 , 0 0 0 c h i l d l e s s o l d p e o p l e . 

Hospitals for the old. N o t l o n g 
a g o , a s a m p l e s u r v e y o f o l d p e o p l e 
w a s c o n d u c t e d i n S h a n g h a i , t h e 
r e s u l t s o f w h i c h i n d i c a t e d t h a t 
m o s t o l d p e o p l e w o u l d l i k e s t a t e 
d e p a r t m e n t s t o r u n m e d i c a l a n d 
h e a l t h c a r e u n d e r t a k i n g s f o r t h e 
e l d e r l y . 

A c c o r d i n g t o r e c e n t s t a t i s t i c s 
f r o m 2 1 p r o v i n c e s , m u n i c i p a l i t i e s 
a n d a u t o n o m o u s r e g i o n s , 8 6 
h o s p i t a l s w i t h a b o u t 7 , 0 0 0 b e d s 
h a v e b e e n e s t a b U s h e d a n d m o r e 
t h a n 3 , 0 0 0 c l i n i c s o p e n e d . I n 
a d d i t i o n , a b o u t 2 8 0 , 0 0 0 e l d e r l y 
c i t i z e n s w h o h a v e t r o u b l e g e t t i n g 
a b o u t a r e c a r e d f o r i n t h e i r o w n 
h o m e s b y v i s i t i n g d o c t o r s a n d 
n u r s e s . 

28 B E I J I N G R E V I E W , O C T O B E R 3-9, 1988 



Universities for tlie aged. 
M o r e a n d m o r e r e t i r e d o f f i c i a l s 
a r e s e e k i n g n e w k n o w l e d g e t o 
k e e p u p w i t h t h e c h a n g i n g t i m e s . 
S i n c e t h e f o u n d i n g o f C h i n a ' s first 
u n i v e r s i t y f o r t h e e l d e r l y b y t h e 
S h a n g d o n g P r o v i n c i a l R e d C r o s s 
i n S e p t e m b e r 1 9 8 3 , e d u c a t i o n f o r 
t h e e l d e r l y h a s r a p i d l y d e v e l o p e d . 
U p t o t h e e n d o f 1 9 8 7 , C h i n a h a d 
e s t a b l i s h e d 2 2 1 s u c h u n i v e r s i t i e s 
t a k i n g a b o u t 7 0 , 0 0 0 s t u d e n t s . I n 
a d d i t i o n , 1 8 8 s c h o o l s f o r t h e 
e l d e r l y h a v e b e e n s e t u p a n d m o r e 
t h a n 4 0 , 0 0 0 o l d p e o p l e h a v e 
c o m p l e t e d t h e i r s t u d i e s i n t h e s e 
s c h o o l s . 

Recreation centres. O n c e t h e i r 
m a t e r i a l n e e d s a r e s a t i s f i e d , t h e 
e l d e r l y h a v e a s t r o n g d e s i r e t o 
m e e t t h e i r s p i r i t u a l n e e d s a n d 
m o r e a n d m o r e f a c i l i t i e s h a v e b e e n 
s e t u p i n r e c e n t y e a r s t o p r o v i d e 
a c t i v i t i e s f o r t h e a g e d t o s a t i s f y 
t h e s e n e e d s . A c c o r d i n g t o s t a t ­
i s t i c s f r o m 2 4 p r o v i n c e s , m u n i c i p ­
a l i t i e s a n d a u t o n o m o u s r e g i o n s , 
m o r e t h a n 5 1 , 0 0 0 s u c h p l a c e s h a v e 
b e e n e s t a b l i s h e d t o p r o v i d e t h e 
a g e d w i t h s o c i a l c o n t a c t s , a n d 
r e c r e a t i o n a l a n d s p o r t i n g 
a c t i v i t i e s . 

( N o . 5, 1 9 8 8 ) 

How Much Time for 
Work in Eight Hours 

"BEiJiNG QiNGNIAN BAG 
( B e i j i n g Y o u t h N e w s ) 

Ch i n a ' s f a c t o r i e s a n d c o m p a n i e s 
a r e s t i l l a d o p t i n g t h e e i g h t -

h o u r d a y . A r e c e n t s u r v e y o f s o m e 
B e i j i n g f a c t o r i e s a n d c o m p a n i e s 
p r o v i d e d t h e f o l l o w i n g i n s i g h t i n t o 
f a c t o r y o p e r a t i o n s . 

Beijing Smaii IVIotors Plant. 
W o r k h o u r s a r e f r o m 9 a m t o 5 
p m , b u t l a t e s t a r t s a n d e a r l y 
finishing h o u r s a r e c o m m o n . T a k e 
J u n e 2 0 f o r e x a m p l e . N i n e t y - f o u r 
p e o p l e a r r i v e d f o r w o r k a f t e r t h e 

b e l l s o u n d e d a t 9 : 0 0 , m a n y o f t h e m 
l i v e i n a r e s i d e n t i a l q u a r t e r l e s s 
t h a n 1 0 0 m e t r e s f r o m t h e p l a n t . A t 
9 : 4 5 , g r o u p s o f w o r k e r s c o u l d b e 
f o u n d s i t t i n g i n t h e d o o r w a y s o f 
e a c h w o r k s h o p c h a t t i n g . T h e 
l u n c h h o u r b e g i n s a t 1 2 : 0 0 , b u t 
w o r k e r s i n a l l w o r k s h o p s s t o p p e d 
w o r k a t 1 1 : 0 0 . I n t h e a f t e r n o o n , 
w o r k e r s a n d s t a f f p r o d u c e d e v e n 
l e s s w o r k a n d b e g a n t o l e a v e f o r 
h o m e a t 1 5 : 3 0 . 

O f t h e 1 , 1 0 0 e m p l o y e e s i n t h i s 
s t a t e - r u n e n t e r p r i s e , o n l y 4 5 4 a r e 
p r o d u c t i v e w o r k e r s a n d a p p r e n ­
t i c e s . T h e r e s t a r e m a n a g e r i a l 
p e r s o n n e l a n d s t a f f m e m b e r s i n 
n o n - p r o d u c t i v e j o b s . I n i t i a t i v e 
a m o n g p r o d u c t i v e w o r k e r s i s n o t 
h i g h o w i n g t o t h e e g a l i t a r i a n p a y 
s y s t e m . 

Beijing Switcii Factory. W o r k 
h o u r s b e g i n a t 8 : 1 5 a m . B i i t a t 
a b o u t 9 : 0 0 o n J u n e 2 0 i n t h e N o . 6 
w o r k s h o p , c h a t t i n g a n d a n i m a t e d 
l a u g h i n g c o u l d b e h e a r d a s m o r e 
t h a n 1 0 g i r l s p a s s e d c o l o u r p h o t o s 
r o u n d ; f o u r w o r k e r s i n t h e 
a s s e m b l y g r o u p w e r e b e n t o v e r 
t h e i r d e s k s , s l e e p i n g . I n t h e 
d o o r w a y o f t h e t e s t i n g h a l l , t w o 
y o u n g w o r k e r s w e r e p l a y i n g weiqi 
(go) w i t h s c r e w s a n d n u t s . 

Beijing No. 3 Radio Elements 
Plant. W o r k h o u r s s h o u l d s t a r t a t 
8 : 2 0 a m . B u t a t 9 : 0 0 o n J u n e 2 6 , 
l e s s t h a n 3 5 0 o f t h e m o r e t h a n 8 0 0 
e m p l o y e e s h a d a r r i v e d f o r w o r k . 
I n t h e N o . 1 w o r k s h o p w h i c h h a s 
1 7 a d v a n c e d p r o d u c t i o n l i n e s , 
o n l y a b o u t 2 0 p e o p l e w e r e 
w o r k i n g o n five o f t h e m . 

T h e p l a n t ' s m a j o r p r o d u c t i o n 
l i n e s w e r e i m p o r t e d f r o m J a p a n 
s e v e r a l y e a r s a g o , s o t h e p l a n t 
m u s t a l s o i m p o r t c o m p o n e n t s a n d 
r a w m a t e r i a l s f r o m J a p a n . I t h a s 
b e e n o p e r a t i n g b e l o w c a p a c i t y 
e v e r s i n c e t h e i r i n s t a l l a t i o n o w i n g 
t o a s h o r t a g e o f f o r e i g n e x c h a n g e . 
S o m e w o r k e r s a r e n o w r e c e i v i n g 
6 0 p e r c e n t o f t h e i r m o n t h l y w a g e s 
t o s t a y a t h o m e . 

C o n d i t i o n s i n n o n - g o v e r n m e n t 
e n t e r p r i s e s a n d j o i n t v e n t u r e s 

d i f f e r g r e a t l y . 
O n J u n e 2 1 t h e t e m p e r a t u r e i n 

B e i j i n g w a s v e r y h i g h . A t 2 : 0 0 p m , 
t h e e m p l o y e e s o f t h r e e n o n ­
g o v e r n m e n t s c i e n t i f i c a n d t e c h ­
n o l o g i c a l c o m p a n i e s o n Z h o n g -
g u a n c u n ' s e l e c t r o n i c ^ s t r e e t w e r e 
v e r y b u s y a t w o r k . O n e g i r l w i t h 
t h e K e h a i C o m p a n y , f o r i n s t a n c e , 
w i p e d t h e s w e a t a w a y a s s h e k e p t 
b u s i l y t y p i n g t o f u j f i l h e r d a i l y 
q u o t a o f 1 2 , 0 0 0 w o r d s . 

O n J u n e 2 4 i n t h e B e i j i n g J e e p 
C o . L t d . , a S i n o - A m e r i c a n j o i n t 
v e n t u r e , w o r k h o u r s w e r e d u e t o 
s t a r t i n t w o m i n u t e s . A w o m a n 
w o r k e r c l o c k e d i n a n d t h e n 
h u r r i e d l y s e t o u t _ f o r t h e w o r k ­
s h o p . S h e w a s t h e l a s t o n e t o c l o c k 
i n . I n t h e c h a s s i s w o r k s h o p , 
w o r k e r s w e r e b u s i l y d o i n g t h e i r 
w o r k a n d n o t o n e l e f t h i s o r h e r 
p o s t o n e m i n u t e b e f o r e t i m e . 

E a c h s e c t i o n o f t h e w o r k s h o p 
h a s p e r f e c t e d a s e t o f n e c e s s a r y 
r e g u l a t i o n s a n d i s s t r i c t a n d f a i r i n 
m e t i n g o u t r e w a r d s a n d p e n a l t i e s . 
A b o u t 4 0 p e r c e n t o f t h e b e s t 
w o r k e r s a r e . g i v e n a n i n c r e a s e i n 
w a g e s e v e r y s i x m o n t h s i n a d d i t i o n 
t o c o n s i d e r a b l e financial r e w a r d s 
e a c h m o n t h . 

T h e c h a s s i s w o r k s h o p o r i g i n a l l y 
h a d a b o u t 7 0 0 m e m b e r s p r o d u c ­
i n g a n a n n u a l o u t p u t o f 2 0 , 0 0 0 
f r o n t a n d r e a r a x l e s . A f t e r U S c o ­
o p e r a t i o n w a s i n t r o d u c e d , t h e 
n u m b e r o f e m p l o y e e s w a s r e d u c e d 
t o 4 8 0 a n d p r o d u c t i o n r a n u p t o 
4 0 , 0 0 0 . 

(July 1 2 . 1 9 8 8 ) 
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m BUSINESS/TRADE 

World Bank Loans to China Increase 

China borrowed US$1.69 bil­
lion from the World Bank in 

the fiscal year to June 30, 1988, 
making it one of the world's 
largest borrowers, according to 
the bank's newly published annual 
report. 

China resumed full legal 
membership of the World Bank on 
May 1, 1980. Since then, co­
operation has constantly devel­
oped, with China's borrowings 
increasing annually (see Table I). 
Table I: Loans to China by the 
World Bank 

Unit: US$ billion 
1982 0.26 
1983 0.61 
1984 1.04 
1985 1.10 
1986 1.14 
1987 1.42 
1988 1.69 
Total 7.26 
Of the total, US$4,447 billion 

are hard loans, due to be repaid 
over 20 years with five years of 
grace, and US$ 2.822 billion are 
soft loans to be repaid over 50 
years with 10 years of grace. 

By the end of last June, China 
had made use of US$2.6 billion of 
Table II: Projected Use of Loans 

Unit: US$ billion 

the loans. The money has been put 
into energy development, trans­
port, culture, education, health, 
industrial and agricultural pro­
jects (see Table II). 

Of the projects benefiting from 
the World Bank's loans, a 
university has been finished and 
three container ports at Shanghai, 
Tianjin and Huangpu, and a 
scheme for transforming saline 
alkah land on the North China 
Plain have all seen better 
economic results. 

According to an official from 
the External Finance Department 
of the Ministry of Finance, to 
improve its debt structure China 
plans to replace short-term 
international commercial loans 
with more long-term ones at low 
or zero interest rates from the 
World Bank. 

At present, the ratio of soft to 
hard loans is 4:6. It is planned to 
change it to 3:7 as China increases 
its hard loans. 

The World Bank has promised 
to lend China another US$12 
bilHon between 1988 and 1992. By 
then, it will become China's 
largest creditor. 

by Li Ping 

Item Loans 
Amount Percent 
1.578 21.7 
1.721 23.7 
0.504 6.9 
0.980 13.5 
0.954 13.1 
0.225 . 3.1 
0.956 13.2 
0.300 4.1 
0.051 0.7 
7.269 100 
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Telephone Network 
Looks to the Future 

The Ministry of Post and 
Telecommunications plans to 

continue importing advanced 
electronic equipment to modern­
ize China's telephone network. 

Around 80 percent of its money 
will be spent on buying pro­
gramme controlled telephone 
exchanges, the rest will go on pulse 
coding equipment and production 
lines for optical fibre and cable. 

As far as the standard of 
equipment goes, there is httle 
difference between China's tele­
phone system and those of the 
developed countries — in some 
cases, the proportion of pro­
gramme controlled calls is higher. 

China's problem, however, is its 
overall lack of telephones. There 
are only 0.75 telephone per 100 
people (one-sixteenth of the world 
average, one-quarter of the Asian 
average, and half of the African 
average). 

In < Beijing, for example, 
although 20-30,000 new tele-
pnones are installed annually, 
there are still 70,000 households 
on the waiting list. 

Although China has already 
imported programme controlled 
exchanges, demand still far 
outstrips supply. One of the major 
reasons for this is a shortage of 
funds. So in the past few years, 
China has taken out governmental 
loans from France, Spain, 
Sweden, the Federal Republic of 
Germany, Canada and Japan to 
improve its postal and tele­
communications network. 

During the recent visit of 
Japanese Prime Minister Noboru 
Takeshita to Beijing, a third series 
of Japanese loans were agreed on. 
Of all the projects to be 
undertaken with the loans, four 
are in telecommunications. 

According to an official from 
the Ministry of Post and 
Telecommunications, China has 

Energy 13 
Transport 12 
Industry 6 
Agriculture, forestry and 

water conservancy 13 
Culture, education and health 11 
Environmental protection 2 
Intermediate bank loans 7 
Policy making 1 
Others 3 
Total 68 
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so f a r i m p o r t e d p r o g r a m m e 
c o n t r o l l e d e x c h a n g e s c a p a b l e o f 
h a n d l i n g 2 . 7 m i l l i o n l i n e s a n d 
l o n g - d i s t a n c e c a l l e q u i p m e n t t h a t 
c a n h a n d l e 1 0 0 , 0 0 0 l i n e s , as w e l l as 
p u l s e c o d i n g e q u i p m e n t , o p t i c a l 
fibre a n d c a b l e a n d v a r i o u s o t h e r 
i t e m s o f r e l a t e d e q u i p m e n t . 

B y t h e e n d o f 1 9 8 7 , C h i n a ' s 
l o n g - d i s t a n c e d i r e c t d i a l l i n g n e t ­
w o r k c o u l d h a n d l e 4 2 , 7 7 3 c h a n ­
n e l s o v e r i t s 2 1 , 6 2 4 k m o f c a b l e s — 
2 3 t i m e s m o r e t h a n i n 1 9 7 8 . T h e 
c o u n t r y ' s c i t i e s c o u l d h a n d l e 4 . 9 4 7 
m i l l i o n c a l l s . 

C h i n a h a s i m p o r t e d m a c h i n e r y 
f o r m a n u f a c t u r i n g i t s o w n t e l e ­
c o m m u n i c a t i o n s e q u i p m e n t : 
S h a n g h a i h a s a B e l g i a n p r o d u c ­
t i o n l i n e f o r p r o g r a m m e c o n ­
t r o l l e d e x c h a n g e s , C h o n g q i n g 
m a k e s p u l s e c o d i n g e q u i p m e n t 
w i t h I t a l i a n m a c h i n e r y , a n d 
C h e n g d u h a s a n A m e r i c a n 
p r o d u c t i o n l i n e f o r p l a s t i c e l e c t r i c 
c a b l e . 

by Li Rongxia 

Mineral Industry 
Gets Trading Co. 

Th e C h i n a N a t i o n a l N o n -
M e t a l l i c M i n e r a l s I n d u s t r y 

C o r p . f o u n d e d i t s E c o n o m i c 
R e l a t i o n s a n d T r a d e C o . t h i s 
S e p t e m b e r i n B e i j i n g . 

T h e n e w c o m p a n y w i l l be 
r e s p o n s i b l e f o r t h e c o r p o r a t i o n ' s 
i m p o r t s a n d e x p o r t s a n d i n t e r n ­
a t i o n a l d e v e l o p m e n t . A t t h e 
m o m e n t , t h e c o r p o r a t i o n i n c l u d e s 
155 s p e c i a l i z e d n o n - m e t a l l i c 
m i n e r a l c o m p a n i e s , 6 5 p e r c e n t o f 
w h i c h p r o d u c e g o o d s f o r e x p o r t . 

W i t h i t s v a s t l a n d a r e a , C h i n a 
h a s p l e n t i f u l r e s o u r c e s o f m a n y 
n o n - m e t a l l i c m i n e r a l s , i n c l u d i n g 
t h e w o r l d ' s l a r g e s t r e s e r v e s o f 
f l a k e g r a h p i t e , f l u o r o s p a r , g y ­
p s u m , l i m e s t o n e , k a o l i n , t a l c , 
a sbe s to s , b e n t o n i t e , m i r a b i l i t e , 
p e r l i t e a n d z e o l i t e . 

M o r e t h a n 4 0 v a r i e t i e s o f n o n -

m e t a l l i c m i n e r a l s a r e p r e s e n t l y 
b e i n g e x p l o i t e d , a n d a n n u a l l y 
U S $ 3 5 0 m i l l i o n w o r t h a r e e x ­
p o r t e d t o W e s t e r n E u r o p e , N o r t h 
A m e r i c a , J a p a n a n d S o u t h e a s t 
A s i a . 

C h i n a ' s e x p o r t s o f fluorospar, 
b a r i t e , a n d r t vagnes i t e a c c o u n t f o r 
5 0 p e r c e n t o f w o r l d t r a d e i n t h e s e 
m a t e r i a l s . I t s g r a p h i t e a n d t a l c 
a l s o a c c o u n t f o r 4 0 p e r c e n t . 

I n r e c e n t y e a r s , t h e c o r p o r a t i o n 
h a s i n v e s t e d U S $ 1 9 0 m i l l i o n i n 
c o n t r u c t i n g 2 3 p r o c e s s i n g p r o j e c t s 
t o i m p r o v e t h e q u a l i t y a n d 
q u a n t i t y o f p r o d u c t i o n . 

I t h a s a l s o c o - o p e r a t e d w i t h 
c o m p a n i e s f r o m t h e U n i t e d S t a t e s , 
C a n a d a , B r i t a i n , S p a i n , S i n g a p o r e 
a n d J a p a n o n 12 p r o j e c t s i n v o l v i n g 
s e p i o l i t e , k a o l i n , s i l l i m a n i t e , w o l -
l a s t o n i t e , a s b e s t o s , g r a p h i t e a n d 
g r a n i t e . S o f a r , 3 2 j o i n t v e n t u r e s 
h a v e b e e n e s t a b l i s h e d . 

T h e q u a l i t y o f C h i n a ' s n o n -
m e t a l l i c m i n e r a l s h a s i m p r o v e d 
w i t h t h e i m p o r t a t i o n o f a d v a n c e d 
e q u i p m e n t a n d t e c h n i q u e s . 
C h i n e s e g r a n i t e a n d m a r b l e h a s 
r e c e n t l y b e e n i n c o r p o r a t e d i n 
s e v e r a l h i g h - q u a l i t y o v e r s e a s 
b u i l d i n g p r o j e c t s . 

F r o m 1 9 9 0 - 9 5 , t h e c o r p o r a t i o n 
a i m s t o c o n c e n t r a t e o n d e v e l o p i n g 
12 e x p o r t bases f o r g r a p h i t e , t a l c , 
s t o n e p r o d u c t s a n d a t t a p u l g i t e 
m i n e r a l s . 

by Li Ping 

Japan Buys Chinese 
Automobile Parts 

Wi t h t h e a p p r e c i a t i o n o f t h e 
y e n a n d t h e g r o w t h i n 

J a p a n e s e p r o d u c t i o n c o s t s , o n e o f 
J a p a n ' s l a r g e s t m a n u f a c t u r e r s o f 
m o t o r v e h i c l e c o m p o n e n t s h a s 
d e c i d e d t o b u y s p a r e p a r t s f r o m 
C h i n a . 

T h e K a t o C - B u d y I n d u s t r i a l 
C o . L t d . r e c e n t l y c o n c l u d e d a n 
a g r e e m e n t w i t h t h e C h i n a 
X i n y a n g M o t o r V e h i c l e C o . t o 
b u y 2 -3 m i l l i o n y e n ' s w o r t h o f t y r e 

c h a i n s a n d a n o t h e r n i n e m o t o r 
v e h i c l e c o m p o n e n t s e a c h m o n t h . 
I f t h e q u a U t y p r o v e s s a t i s f a c t o r y , 
t h e n t h e a m o u n t s h o u l d b e 
e x p a n d e d . 

K a t o a l s o p l a n s t o r e p l a c e 
a l u m i n i u m r i v e t s c u r r e n t l y m a d e 
i n S o u t h K o r e a w i t h C h i n e s e o n e s 
t h a t c o s t 2 0 - 3 0 p e r c e n t less . 

O t h e r J a p a n e s e c a r m a n u ­
f a c t u r e r s a r e c u r r e n t l y e x a m i n i n g 
t h e p o s s i b i l i t i e s f o r i m p o r t i n g 
c o m p o n e n t s f r o m C h i n a . P l a n s 
h a v e b e e n d r i a w n u p f o r c a r a e r i a l 
p r o d u c t i o n a n d t r a n s f e r r i n g s u s ­
p e n s i o n m a n u f a c t u r i n g t e c h ­
n o l o g y t o C h i n a . P r o d u c t s m a d e 
w i l l t h e n b e e x p o r t e d t o J a p a n a n d 
t h e U n i t e d S t a t e s . 

News in Brief 

• V o l k s w a g e n r e c e n t l y s i g n e d 
a n a g r e e m e n t w i t h t h e C h i n a 
C h a n g c h u n N o . 1 A u t o m o b i l e 
M a n u f a c t u r i n g F a c t o r y t o s u p p l y 
m a n u f a c t u r i n g e q u i p m e n t a n d 
c o m p o n e n t s f o r a s s e m b l i n g d e ­
l u x e l i m o u s i m e s . A n n u a l o u t p u t i s 
e x p e c t e d t o r e a c h 3 0 , 0 0 0 b y 1 9 9 2 . 

• S p e a r b r a n d s c i s so r s h a v e 
b e c o m e o n e o f C h i n a ' s m a j o r 
e x p o r t c o m m o d i t i e s . A c c o r d i n g t o 
o f f i c i a l figures, 4 2 . 6 2 m i l l i o n p a i r s 
w e r e s o l d a b r o a d i n 8 2 c o u n t r i e s 
a n d r e g i o n s f r o m 1 9 8 3 - 8 7 . 

T h e Z h e j i a n g W e n z h o u S p e a r 
B r a n d S c i s s o r F a c t o r y , w h i c h 
m a n u i i a c t u r e s 1 0 0 p r o d u c t s i n 
o v e r 3 0 c a t e g o r i e s , w a s g r a n t e d 
p o w e r s t o h a n d l e i t s o w n e x p o r t s 
l a s t A u g u s t . 

• T h e I t a l i a n g o v e r n m e n t h a s 
d o n a t e d U S $ 2 0 0 , 0 0 0 t o h e l p t h e 
p e o p l e o f F u j i a n P r o v i n c e r e c o v e r 
f r o m r e c e n t flooding. T h e I t a l i a n 
a m b a s s a d o r , A l b e r t o S o l e r a , 
h a n d e d o v e r t h e m o n e y t o S h e n g 
J u e r e n , v i c e - m i n i s t e r a t t h e 
M i n i s t r y o f F o r e i g n E c o n o m i c 
R e l a t i o n s a n d T r a d e , w h o e x ­
p r e s s e d t h e h e a r t f e l t t h a n k s o f t h e 
C h i n e s e g o v e r n m e n t f o r t h e 
I t a l i a n a i d . • 
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CULTURE/SCIENCE 

Domingo Carries All Before Him 

Wo r l d - f a m o u s t e n o r P l a c i d o 
D o m i n g o e n t r a n c e d 

t h o u s a n d s o f C h i n e s e i n h i s r e c e n t 
t o u r o f G u a n g z h o u a n d B e i j i n g . 

I n v i t e d b y C h i n a ' s M i n i s t r y o f 
C u h u r e , D o m i n g o a r r i v e d w i t h 
m o r e t h a n 1 0 0 m u s i c i a n s a n d 
s i n g e r s f r o m S p a i n ' s A n t o l o g i a d e 
l a Z a r z u e l a . H e g a y e t w o 
p e r f o r m a n c e s i n t h e G r e a t H a l l o f 
t h e P e o p l e i n B e i j i n g a f t e r a n 
e a r U e r g e t - t o g e t h e r w i t h C h i n e s e 
m u s i c i a n s a n d j o u m a U s t s a t t h e 
B e i j i n g C o n c e r t H a l l . 

W h e n h e a p p e a r e d o n s t a g e , h e 
e n r a p t u r e d h i s a u d i e n c e a s h i s 
v o i c e t r a n s c e n d e d l a n g u a g e b a r ­
r i e r s . H i s r e p e r t o i r e a t h i s B e i j i n g 
d e b u t i n c l u d e d s u c h c l a s s i c p i e c e s 
a s E l Sembrador f r o m L a Rose de 
A z q f r a n , Adios G r a n a d a . . . f r o m 
Emigrantes, a n d Jota f r o m L a 
Dolores. H e p r o v e d t o h i s 
a u d i e n c e j u s t h o w p e r f e c t o p e r a t i c 
s i n g i n g c o u l d b e . 

C h i n a ' s r a d i o s t a t i o n s m a d e 
s e v e r a l b r o a d c a s t s o f D o m i n g o ' s 
p e r f o r m a n c e s a n d p r a i s e d h i m a s 
" h a v i n g u n b e l i e v a b l e m u s i c a l 
t a l e n t , a n u n p a r a l l e l e d v o i c e a n d a 
w a r m , v e l v e t s i n g i n g q u a l i t y . " 

R e n m i n Ribao ( P e o p l e ' s D a i l y ) 
c o m m e n t e d t h a t D o m i n g o ' s p e r ­
f o r m a n c e " h a d a u n i q u e a n d 
s h o c k i n g c h a r m . W i t h e v e r y n e w 
s o n g , h e p r o v i d e d t h e a u d i e n c e 
w i t h a n e w c h a r a c t e r a n d a n e w 
p e r s o n a h t y t h a t b r o u g h t f o r t h a 
n e w e x c i t e m e n t a n d f u r t h e r 
a r o u s e d t h e e x p e c t a t i o n s o f t h e 
a u d i e n c e . F r o m D o m i n g o ' s p e r ­
f o r m a n c e , t h e a u d i e n c e w o u l d f e e l 
o v e r f l o w i n g h u m a n l o v e a n d 
u n d e r s t a n d i n g . " 

B u t D o m i n g o l e f t C h i n a w i t h 
m o r e t h a n h i s i n c o m p a r a b l e v o i c e . 
H i s k i n d a n d m o d e s t p e r s o n a l i t y 
w i l l l o n g b e r e m e m b e r e d . A t t h e 
g e t - t o g e t h e r w i t h C h i n e s e m u s i ­
c i a n s , D o m i n g o s p e n t h a l f t h e 
n i g h t l i s t e n i n g t o y o u n g C h i n e s e 
s i n g e r s , g i v i n g c o m m e n t s a n d 

i n s t r u c t i o n s . H e s a i d h e w a s m u c h 
i m p r e s s e d b y t h e i r p e r f o r m a n c e s . 

D o m i n g o t r e a s u r e d h i s C h i n a 
v i s i t . H e s a i d h e h a d l o n g w a n t e d 
t o p e r f o r m i n C h i n a b e c a u s e o f h i s 
i n t e r e s t i n a n d l o v e o f a n c i e n t 
C h i n e s e c i v i l i z a t i o n . H e a d d e d 
t h a t h e h a d r e c e i v e d a w a r m e r 
w e l c o m e i n C h i n a t h a n a n y w h e r e 
e l s e , e v e n L a t i n A m e r i c a . 

I n a n i n t e r v i e w w i t h C C T V , h e 
s a i d h e w a s g r e a t l y m o v e d b y 
C h i n e s e a u d i e n c e s : " I l o v e t h i s 
b e a u t i f u l l a n d , I l o v e i t s m a g n i f i ­
c e n t a n c i e n t c u l t u r e a n d f r i e n d l y 
p e o p l e . I h o p e t h a t I c a n r e t u r n t o 
C h i n a s o m e d a y . " 

by Wang Jian 

Painter Exiiibited in 
Beijing, Taibei 

Th e w o r k s o f o n e o f C h i n a ' s 
m o s t a c c o m p l i s h e d c o n t e m p o r ­

a r y t r a d i t i o n a l p a i n t e r s a r e b e i n g 
f e a t u r e d i n t w o s i m u l t a n e o u s 
e x h i b i t i o n s , o n e a t B e i j i n g ' s C h i n a 
A r t G a l l e r y a n d t h e o t h e r a t 
T a i b e i ' s X i o n g s h i H u a l a n g ( L i o n 

Homesick. 

P a i n t i n g S a l o n ) . 
T h e t w o s h o w s o f w o r k s b y J i a 

Y o u f u m a r k t h e first s i m u l t a n e o u s 
e x h i b i t i o n s t o b e h e l d o n b o t h 
s i d e s o f t h e s t r a i t i n n e a r l y 4 0 
y e a r s . 

J i a ' s l a n d s c a p e s , i n s p i r e d b y 
s c e n e s i n t h e T a i h a n g M o u n t a i n s 
i n n o r t h C h i n a , h a v e b e e n 
d e s c r i b e d b y J a m e s C a h i l , a 
s p e c i a l i s t i n C h i n e s e a r t a t t h e 
U n i v e r s i t y o f C a l i f o r n i a , a s 
r e p r e s e n t i n g o n e o f t h e m o s t 
o r i g i n a l a n d s a t i s f y i n g d i r e c t i o n s 
b e i n g t a k e n b y t r a d i t i o n a l - s t y l e 
p a i n t i n g t o d a y . 

D e s p i t e t h e i r s t r o n g r o o t s i n 
t r a d i t i o n , w h i c h s o m e t i m e s r e c a l l 
t h e m o n u m e n t a l l a n d s c a p e s o f t h e 
N o r t h e r n S o n g D y n a s t y ( 9 6 0 -
1 1 2 7 ) a n d a t o t h e r t i m e s a r e 
e v o c a t i v e o f t h e s m a l l - s c a l e s c e n e s 
t y p i c a l o f t h e m a s t e r s o f t h e 
S o u t h e r n S o n g D y n a s t y ( 1 1 2 7 -
1 2 7 9 ) , J i a ' s w o r k s a r e e n t i r e l y o f 
t o d a y . T h e m o u n t a i n s a n d t h e 
l i v e s f o r w h i c h t h e y a r e a b a c k d r o p 
h a v e g i v e n h i m d e e p i n s i g h t s i n t o 
b o t h n a t u r a l p h e n o m e n a a n d 
h u m a n e x i s t e n c e . F o r e x a m p l e , h i s 
e v e n i n g s c e n e s o f r e t u r n i n g w o o d -
g a t h e r e r s a n d h i s r e n d e r i n g s o f 
o x h e r d s a n d t h e i r o x e n s t r i k e a 
n o t e o f n o s t a l g i a s e l d o m s e e n i n 
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C h i n e s e p a i n t i n g s s i n c e t h e 
S o u t h e r n S o n g . T h i s s e n s i b i h t y , 
c o u p l e d w i t h h i s e x t r a o r d i a n r y 
t e c h n i c a l m a s t e r y , m a k e s J i a a n 
a r t i s t m o s t d e s e r v i n g o f a t t e n t i o n . 

M o t h e r M o o n a n d h e r c h i l d r e n . 

J i a g r a d u a t e d i n 1 9 6 3 f r o m t h e 
C e n t r a l A c a d e m y o f F i n e A r t s i n 
B e i j i n g , w h e r e h e m a j o r e d i n 
l a n d s c a p e p a i n t i n g . H e s p e n t t h e 
n e x t 2 0 y e a r s m a k i n g n o f e w e r 
t h a n 19 t r i p s t o t h e T a i h a n g 
M o u n t a i n s , w h e r e h e d e v e l o p e d 
h i s u n i q u e s t y l e . 

H i s w o r k c a n b e d i v i d e d i n t o 
t h r e e s tages . D u r i n g h i s e a r l y t r i p s , 
h e w a s a t t r a c t e d t o t h e s c e n e r y a n d 
t h e l i v e s o f t h e r e g i o n ' s i n h a b i ­
t a n t s , so w o r k s o f t h i s p e r i o d 
d e p i c t a n i d y l l i c b l e n d i n g o f w o r k , 
l i f e , a n d t h e n a t u r a l e n v i r o n m e n t . 
A f t e r s e v e r a l m o r e t r i p s , h i s g r a s p 
o f t h e s p e c i a l c h a r a c t e r i s t i c s o f t h e 
m o u n t a i n s a n d t h e i r p e o p l e 
d e e p e n e d , a n d h e b e g a n p r o d u c i n g 
m o n u m e n t a l w o r k s . T h i s o r i e n t ­
a t i o n c o n t i n u e d d u r i n g h i s t h i r d 
p e r i o d , d u r i n g w h i c h h e h a s t r i e d 
t o exp re s s h u m a n i t y ' s l o f t i e s t 
i d e a l s . 

Xionqshi Meishu (Lion Fine 
Arts), a m a g a z i n e i n T a i w a n , s a i d 
o f h i s w o r k , " A s a m i d d l e - a g e d 
m a i n l a n d p a i n t e r , J i a Y o u f u ' s 

s p i r i t a n d h i s a s s i d u o u s i n k - a n d -
w a s h c r e a t i o n s e m b o d y v a s t 
e x p a n s e s o f l a n d a n d s k y w h i c h 
h a v e a s t r i k i n g e f f e c t o n v i e w e r s . " 
N o w a d a y s , w h e n t h e f u t u r e o f 
i n k - a n d - w a s h p a i n t i n g i s a m a t t e r 
o f g r e a t c o n c e r n i n a r t c i r c l e s , t h e 
m a g a z i n e h a s b e e n t h e f i r s t t o 
p u b l i s h J i a ' s o w n c o n t r i b u t i o n t o 
t h e d e b a t e . 

J i a i s a m e m b e r o f t h e C h i n e s e 
A r t i s t s ' A s s o c i a t i o n a n d i s a n 
a s s o c i a t e p r o f e s s o r a t t h e C e n t r a l 
A c a d e m y o f F i n e A r t s . A 
m o n o g r a p h o n h i s w o r k s e n t i t l e d 
Jia Youfu Huaji (Collected Works 
of Jia Youfu) h a s b e e n i s s u e d b y 
f o u r p u b h s h e r s i n C h i n a a n d 
a b r o a d . H i s w o r k s h a v e b e e n 
d i s p l a y e d i n t h e S o v i e t U n i o n , t h e 
U n i t e d S t a t e s , J a p a n , C a n a d a , 
S i n g a p o r e , I n d i a , M a l a y s i a , a n d 
S o u t h K o r e a , a n d c o l l e c t e d b y 
e x p e r t s i n C h i n a a n d o v e r s e a s . 

b y W e i L i m i n g 

S t a t u e s U n e a r t h e d 
I n X i n j i a n g 

Mo r e t h a n 2 0 0 s t o n e s t a t u e s 
f r o m t h e S u i a n d T a n g 

d y n a s t i e s ( 5 8 1 - 9 0 7 ) h a v e b e e n 
d i s c o v e r e d i n t h e p a s t o r a l a r e a s o f 
T i a n s h a n a n d A l t a y m o u n t a i n s i n 
C h i n a ' s f a r n o r t h w e s t . 

E x p e r t s a g r e e t h e s e s t a t u e s w e r e 
c a r v e d b y t h e n o m a d i c T u r k 
p e o p l e , w h o , a c c o r d i n g t o h i s t o r ­
i c a l r e c o r d s , e r e c t e d s t a t u e s a n d 
p l a c e d s t o n e s r e p r e s e n t i n g t h e 
n u m b e r o f p e o p l e k i l l e d a r o u n d 
t h e g r a v e s o f t h e i r d e a d . 

T h e d i s c o v e r y o f s u c h a l a r g e 
n u m b e r o f f i g u r e s a n d g r a v e s h a s 
g i v e n c o n v i n c i n g p r o o f t o t h e 
a c c u r a c y o f C h i n e s e h i s t o r i c a l 
r e c o r d s . 

M o s t o f t h e s t a t u e s c l e a r l y 
d e p i c t M o n g o l i a n s , w i t h b r o a d , 
r o u n d faces , n a r r o w e y e s , l o w 
e y e b r o w s , f l a t n o s e s a n d l i t t l e 
f a c i a l h a i r . A f e w , h o w e v e r , w i t h 
l o n g , f l a t faces , l a r g e e y e s , h i g h 

e y e b r o w s , a l a r g e n o s e a n d h e a v y 
b e a r d s , a r e e v i d e n t l y n o n -
M o n g o l i a n s . 

S o m e o f t h e f i g u r e s a r e d r e s s e d 
i n r o b e s , w i t h r i d i n g b o o t s a n d a 
b r o a d b e l t a r o u n d t h e i r w a i s t s . 

T h e s t o n e s t a t u e s u n c o v e r e d 
b e f o r e t h e A l k a t G r a v e o n t h e 
A l k a t G r a s s l a n d i n W e n q u a n 
C o u n t y a r e 2 . 8 8 m e t r e s h i g h . 
M a n y s t o n e s s u r r o u n d t h e g r a v e , 
i n w h i c h h u m a n a shes w a s 
d i s c o v e r e d , i n d i c a t i n g t h e n o b l e 
s t a t u s o f t h e d e a d . 

T h e s e r e c e n t d i s c o v e r i e s h a v e 
h e l p e d t o fill g a p s i n h i s t o r i c a l 
r e c o r d s o n t h e p h y s i c a l a p ­
p e a r a n c e a n d d r e s s o f X i n j i a n g ' s 
n o m a d i c t r i b e s . R e g a r d e d as 
p a r t i c u l a r l y s i g n i f i c a n t a r e v a r i o u s 
c h a r a c t e r s c a r v e d o n t h e l o w e r 
b o d y o f s o m e o f t h e s t a t u e s . • 

W l i e r e t l i e W h i t e 
A n i m a l s R o a m 

Mo r e t h a n 2 0 spec ies o f w h i t e 
a n i m a l s h a v e b e e n s p o t t e d i n 

S h e n n o n g j i a F o r e s t i n c e n t r a l 
C h i n a ' s H u b e i P r o v i n c e . 

T h e a n i m a l s i n c l u d e m o n k e y s , 
b e a r s , w o l v e s , s n a k e s , s q u i r r e l s , 
c r o w s , t u r t l e s a n d s p i d e r s a n d s o 
t h e a r e a h a s b e c o m e k n o w n as t h e 
h o m e o f t h e w o r l d ' s w h i t e 
a n i m a l s . 

D u r i n g t h e 1 9 5 0 s , s e v e r a l w h i t e 
b e a r s c a u g h t i n t h e f o r e s t w e r e p u t 
o n d i s p l a y i n Z h o n g s h a n P a r k i n 
W u h a n , c a p i t a l o f H u b e i . 

I n 1 9 7 7 , a t e a m w a s o r g a n i z e d 
b y t h e C h i n e s e A c a d e m y o f 
S c i e n c e s t o c l a r i f y r e p o r t s o f " w i l d 
m e n " i n t h e a r e a . I n s t e a d o f 
c a t c h i n g " w i l d " m e n , " t h e y r e ­
t u r n e d w i t h v a r i o u s species o f 
w h i t e a n i m a l s . 

I n i t i a l l y n o o n e w a s a w a r e o f t h e 
s c i e n t i f i c i m p o r t a n c e o f t h e s e 
c r e a t u r e s . N o w , h o w e v e r , C h i n e s e 
s c i e n t i s t s b e l i e v e t h e y a r e d e s c e n d ­
a n t s o f a n c i e n t species , a n d t h a t 
t h e i r w h i t e n e s s h a s b e e n c a u s e d b y 
e i t h e r i n b r e e d i n g o f a l b i n o s o r 
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e n v i r o n m e n t a l i n f l u e n c e s . 
S p e c i e s o f w h i t e a n i m a l s e x i s t 

a c r o s s t h e w o r l d : p o l a r b e a r s i n t h e 
A r c t i c , t i g e r s i n I n d i a , m o n k e y s i n 
T a i w a n , G u a n g x i Z h u a n g A u t o ­
n o m o u s R e g i o n a n d Y u n n a n 
P r o v i n c e . M o s t o f t h e s e a n i m a l s , 
h o w e v e r , a r e e x t r e m e l y r a r e , 
w h e r e a s e x p e r t s w h o h a v e v i s i t e d 
S h e n n o n g j i a F o r e s t h a v e b e e n 
s u r p r i s e d a t b o t h t h e r a n g e o f 
s p e c i e s a n d t h e s i z e o f t h e i r 
p o p u l a t i o n s . • 

T h e a t r e t o R e s t a g e 
G o o d O l d P l a y s 

Th e B e i j i n g P e o p l e ' s A r t 
T h e a t r e , C h i n a ' s m o d e r n f i r s t -

c l a s s t h e a t r e , p l a n s t o r e s t a g e s o m e 
o f t h e b e s t p l a y s i t h a s p r e s e n t e d 
s i n c e i t s f o u n d i n g 3 8 y e a r s a g o . 
T h e t h e a t r e w i l l c h o o s e s o m e 3 0 
p l a y s f r o m i t s r e p e r t o i r e o f 1 8 0 , 
a n d a l s o p r e s e n t a n e w p l a y , Top 
Restamant. 

I n t h e p a s t , p l a y s w e r e r u n u n t i l 
a u d i e n c e s t i r e d o f t h e m , a n d t h e n a 
n e w p l a y w o u l d s t a r t i t s s e a s o n . 
T h e r e s t a g i n g o f p r e v i o u s l y 
s u c c e s s f u l p l a y s w i l l , i n f a c t , b e 
v e r y w o r t h w h i l e f o r t h e t h e a t r e , 
a n d f o r i t s c a s t , w h i c h s h o u l d 
a l w a y s b e p r e p a r e d t o p e r f o r m a n y 
o n e o f t h e m . T h i s i s n o t a n e w i d e a , 
b u t n o w t h e P e o p l e ' s A r t T h e a t r e 
p l a n s t o m a k e i t p a r t o f i t s r e g u l a r 
s y s t e m , n o t o n l y t o e n r i c h i t s 
p r o g r a m m e , b u t a l s o t o d e v e l o p 

A s c e n e f r o m " A C h i l d P r o d i g y G i v e n b y 

G o d . " XIA XIAOXI 

t h e d r a m a t i c a r t s . M o r e i m p o r t ­
a n t , t h e m o v e w i l l b e n e f i t t h e 
t h e a t r e ' s a c t o r s a n d a c t r e s s e s , 
r a i s i n g t h e i r p e r f o r m i n g l e v e l 
t h r o u g h p l e n t y o f p r a c t i c e . 

A m o n g t h e C h i n e s e p l a y s b e i n g 
r e s u r r e c t e d a r e Xiaojin Lane a n d 
Gouerye's Nirvana; t h e f o r e i g n 
d r a m a s i n c l u d e The Gin Game, A 
Child Prodigy Given by God o n t h e 
d e a t h o f W . A . M o z a r t , a n d 
M o l i e r e ' s The Miser. T h e first t w o 
d r a m a s s e p a r a t e l y d e p i c t C h i n a ' s 
u r b a n a n d r u r a l l i f e i n t h e l a s t f e w 
d e c a d e s . The Gin Game i s a f a m o u s 
A m e r i c a n d r a m a a c t e d o u t b y o n l y 
t w o c h a r a c t e r s ; i t d e s c r i b e s t h e l i f e 
o f a n o l d c o u p l e a n d t h e w a y t h e y 
c o p e p s y c h o l o g i c a l l y w i t h m o d e r n 
s o c i e t y . 
L e a d a c t o r i n t l i e d r a m a " G o u e r y e ' s 
N i r v a n a . " XIA XIAOXI 

T w o o f C h i n a ' s b e s t m o d e r n 
p l a y s Thunderstorm b y C a o Y u , a 
f o r m e r d i r e c t o r o f t h e t h e a t r e , a n d 
Teahouse by L a o S h e w i l l b e 
s t a g e d n e x t y e a r . I n 1 9 5 4 , t h e 
t h e a t r e p r e s e n t e d m o r e t h a n 3 0 0 
p e r f o r m a n c e s o f Thunderstorm, 
b u t s i n c e t h e n , i t h a s n e v e r b e e n 
r e s t a g e d . I t s p r e s e n t a t i o n o f 
Teahouse w a s h i g h l y a c c l a i m e d b y 
B e i j i n g a u d i e n c e s , p r o m p t i n g t h e 
t h e a t r e t o t a k e t h e p l a y t o F e d e r a l 
G e r m a n y , N o r t h A m e r i c a a n d 
S i n g a p o r e , w h e r e i t a l s o r e c e i v e d 
g o o d r e v i e w s . 

T h i s S e p t e m b e r t h e t h e a t r e w i l l 
i n v i t e a n A m e r i c a n d i r e c t o r t o 
h e l p w i t h r e h e a r s a l s o f The Caine 

Mutiny b a s e d o h t h e p o p u l a r 
A m e r i c a n n o v e l b y H e r m a n 
W o u k . 

T h e r e s t a g i n g o f g o o d o l d p l a y s 
i n r o t a t i o n i s o n l y o n e o f t h e 
t h e a t r e ' s m a j o r r e f o r m m e a s u r e s . 
I t w i l l s t a r t w i t h t h e p l a y s t h a t c a n 
b e e a s i l y p r e p a r e d a n d t h o s e t h a t 
h a v e b e e n p u t o n i n r e c e n t y e a r s . 
I n s o m e c a s e s t h e o r i g i n a l a c t o r s 
a n d a c t r e s s e s w i l l p e r f o r m o n c e 
a g a i n ; o t h e r p l a y s w i l l f e a t u r e n e w 
p e r f o r m e r s , w i t h n e w p e r f o r m i n g 
s t y l e s . 

O t h e r r e f o r m m e a s u r e s a d o p t e d 
b y t h e t h e a t r e i n c l u d e : 
• A r e s p o n s i b i l i t y s y s t e m h e a d e d 
b y t h e t h e a t r e d i r e c t o r . T h e 
d i r e c t o r h a s u n d e r h i m a g e n e r a l 
a r t s u p e r v i s o r a n d a g e n e r a l 
m a n a g e r , w h o h a n d l e a r t i s t i c 
p r a c t i c e s a n d t h e a t r e a d m i n i s t r ­
a t i o n r e s p e c t i v e l y . 
• A c o n t r a c t s y s t e m w a s i m ­
p l e m e n t e d f o r a l l e m p l o y e e s , 
i n c l u d i n g g u e s t d i r e c t o r s , a c t o r s 
a n d a c t r e s s e s , a n d s t a g e a r t i s t s . 
• T h e w a g e s a n d b o n u s s y s t e m i s 
b a s e d o n p e r f o r m a n c e s , d e g r e e o f 
d i f f i c u l t y a n d c o n t r i b u t i o n . S p e c ­
i a l r e w a r d s a r e g i v e n f o r t h e b e s t 
s c r i p t s , d i r e c t o r s , s t a g e d e s i g n e r s 
a n d m a n a g e r i a l p e r s o n n e l . T i t l e s 
o f h o n o u r a r e a l s o c o n f e r r e d o n 
t h o s e w h o h a v e m a d e s p e c i a l 
a c h i e v e m e n t s o r o u t s t a n d i n g 
c o n t r i b u t i o n s t o w a r d s t h e d e v e l ­
o p m e n t o f t h e t h e a t r e . 
• C o n v e n i e n t t i c k e t s a l e s a n d 
t e l e p h o n e r e s e r v a t i o n s e r v i c e a r e 
t o b e p r o v i d e d f o r t h e a u d i e n c e s . 
• T e r t i a r y i n d u s t r i e s w h i c h m a y 
i n c r e a s e t h e a t r e r e v e n u e a r e t o b e 
d e v e l o p e d . 

T h e s e r e f o r m m e a s u r e s a r e 
a i m e d a t b r e a k i n g w i t h t h e o l d 
s y s t e m o f m a n a g e m e n t , u n d e r 
w h i c h e v e r y b o d y " a t e f r o m t h e 
s a m e p o t . " U n d e r t h a t s y s t e m , 
t h e r e w a s n o c o m p e t i t i o n b e t w e e n 
a c t o r s a n d a c t r e s s e s . E v e r y t h i n g 
w a s s h a r e d o u t e q u a l l y . 

T h e c u r r e n t r e f o r m s w i l l 
p r o v i d e t h e i m p e t u s f o r t h e f u r t h e r 
l i b e r a t i o n o f a r t i s t i c p r o d u c t i o n 
a n d t h e r i s e o f p e r f o r m i n g s k i l l s . 
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Guangdong Jianlibao Group Co. Ltd. 
Guangdong Jianlibao Beverage Factory 
Address: Soutti Jianlibao Rd., Sanshui County, Guangdong Province 
Tel: 32338, 33083 
Cable: 6663 
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