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A wedding ceremony in a fishing village in Beihai City, in o coastal area of Guangxi Zhuang 
Autonomous Region. 
\Ahove: The bridegroom sends someone to the bride's home in a wooden boat to escort his 

gaily dressed bride under the umbrella to the wedding. Chen Wenwen 

The bridegroom (2nd from left) and the bride propose a toast to each other during the 
wedding banquet. zhong Lkhun 
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•i NOTES FROM THE EDITORS 

Hail the Ceasefire in Iran-Iraq War 
by Zhou Minyi 

Un i t e d N a t i o n s S e c r e t a r y -
G e n e r a l J a v i e r P e r e z d e 

C u e l l a r a n n o u n c e d o n A u g u s t 8 
t h a t I r a n a n d I r a q w o u l d o b s e r v e a 
c e a s e f i r e f r o m A u g u s t 2 0 a n d t h a t 
t h e t w o c o u n t r i e s w o u l d h o l d f a c e -
t o - f a c e t a l k s i n G e n e v a o n A u g u s t 
2 5 t o n e g o t i a t e a c o m p r e h e n s i v e 
a n d r e a s o n a b l e s e t t l e m e n t o l " t h e 
c o n l l i c l a c c e p t a b l e t o b o t h s i d e s . 
T h e n e x t d a y t h e U N S e c u r i t y 
C o u n c i l p a s s e d a r e s o l u t i o n t o 
d i s p a t c h a m i l i t a r y o b s e r v e r g r o u p 
t o m o n i t o r t h e c e a s e f i r e . T w o 
a d v a n c e t e a m s o f t h e o b s e r v e r 
g r o u p h a v e r e a c h e d t h e i r 
d e s t i n a t i o n . 

T h i s i s i n d e e d e n c o u r a g i n g n e w s 
t h a t fills t h e w h o l e w o r l d — 
p a r t i c u l a r l y , o f c o u r s e , t h e p e o p l e 

o f I r a n a n d I r a q — w i t h e x c i t e ­
m e n t . T h e e i g h t - y e a r - o l d I r a n -
I r a q w a r i s a t l a s t t o c o m e t o a 
c e a s e f i r e . T h i s i s n o t o n l y a g o o d 
t h i n g f o r t h e p e o p l e o f I r a n a n d 
I r a q , b u t a l s o f a v o u r s s e c u r i t y a n d 
s t a b i l i t y i n t h e G u l f r e g i o n a n d 
w o r l d p e a c e . 

B u t i l i s a l o n g w a y t o g o f r o m a 
c e a s e f i r e t o a n o v e r a l l , r e a s o n a b l e 
a n d d e c e n t s e t t l e m e n t a c c e p t a b l e 
t o b o t h s i d e s . 

T h e w a r a l o n g t h e 1 , 2 0 0 -
k i l o m e t r e I r a n - I r a q b o r d e r h a s 
g o n e o n f o r a l o n g t i m e a n d b o t h 
c o u n t r i e s a r e e x h a u s t e d . I t i s 
e s t i m a t e d t h a t t h e t o t a l d e a t h t o l l 
o n b o t h s i d e s o f t h e b o r d e r e x c e e d s 
1 m i l l i o n p e o p l e , w h i l e t h e 
p r o p e r t y l o s s e s a r e m e a s u r e d i n 
h u n d r e d s o f b i l l i o n s o f U S d o l l a r s . 

W h e n t h e U N S e c u r i t y C o u n c i l 
a n n o u n c e d i t s R e s o l u t i o n 5 9 8 o n 
J u l y 2 0 . 1 9 8 7 . I r a q i m m e d i a t e l y 
s h o w e d a w i l l i n g n e s s t o a c c e p t i t . 
A y e a r l a t e r . I r a n a l s o d e c l a r e d i t s 
a c c e p t a n c e o f t h e r e s o l u t i o n . 

T h e r e w e r e m a n y r e a s o n s f o r 
I r a n ' s m o v e . A d r o p i n o i l p r i c e s 
h a d b r o u g h t o n financial r d i f -
ficulties w h i c h s i g n i f i c a n t l y 
w e a k e n e d t h e c o u n t r y a n d p r e v e n ­
t e d i t f r o m m e e t i n g t h e e x p e n s e s o f 
t h e w a r . P e o p l e w e r e l o n g i n g f o r 
p e a c e , a n d i t h a d b e c o m e h a r d t o 
find s o u r c e s o f t r o o p s a n d t o 
o b t a i n w e a p o n s . T h e l o n g e r t h e 
w a r l a s t e d , i h c h e a v i e r t h e l o s s e s 
g r e w l o r b o l h s i d e s . 

S t o p p i n g t h e w a r a n d m a k i n g 
p e a c e i s t h e o n l y w a y t o f u l f i l t h e 
b a s i c i n t e r e s t s o f t h e p e o p l e o f 
b o t h c o u n t r i e s a n d t o r e a l i z e t h e 
i n t e r n a t i o n a l c o m m u n i t y ' s h o p e s 
f o r p e a c e i n t h e G u l f a r e a . 

I r a n a n d I r a q h a v e l o n g b e e n 
i n v o l v e d i n b o r d e r d i s p u t e s , a s 
w e l l a s r e l i g i o u s a n d n a t i o n a l 
c o n f l i c t s . T h e q u e s t i o n o f 
s o v e r e i g n t y o v e r t h e S h a t t a l A r a b 
r i v e r t r i g g e r e d t h e I r a n - I r a q w a r . 
T h e w a r p r o v e s t h a t d i s p u t e s 
b e t w e e n t h e t w o c o u n t r i e s c a n n o t 
b e r e s o l v e d b y r e s o r t i n g t o f o r c e . 
C o n f l i c t s c a n o n l y b e s e t t l e d 
t h r o u g h m u t u a l u n d e r s t a n d i n g 
a n d p e a c e f u l c o n s u l t a t i o n . O f 
c o u r s e , n e g o t i a t i n g i s a r d u o u s , b u t 
i t i s t h e o n l y c o r r e c t w a y t o r e s o l v e 
c o n f l i c t s . 

T h e e n d i n g o f t h e I r a n - I r a q w a r 
w i l l l e a d t o c h a n g e s i n t h e G u l f 
a r e a a n d t h e e n t i r e w o r l d . 

A f t e r t h e c e a s e f i r e , b o t h I r a n 
a n d I r a q w i l l f a c e t h e t a s k o f 
r e c o n s t r u c t i o n . T h e t r e m e n d o u s 
l o s s e s c a u s e d b y t h e p r o t r a c t e d 
w a r m a k e i n t e r n a t i o n a l h e l p 
n e c e s s a r y . D u r i n g t h e p r o c e s s o f 
r e c o n s t r u c t i o n , e c o n o m i c d e v e l ­
o p m e n t a n d t r a d e w i l l b e 
p r o m o t e d . 

T h e c e a s e f i r e w i l l l e a d t o 
c h a n g e s i n t h e b a l a n c e o f f o r c e s i n 
t h e M i d d l e E a s t . I r a q ' s e x t r i c a t i o n 

f r o m t h e w a r w i l l s t r e n g t h e n t h e 
A r a b w o r l d a n d f a v o u r t h e 
M i d e a s t p e a c e p r o c e s s . 

T h e c e a s e f i r e w i l l c o n t r i b u t e t o 
t h e s e c u r i t y a n d s t a b i l i t y o f t h e 
G u l f a r e a . F r e e n a v i g a t i o n c a n b e 
e x p e c t e d t o r e t u r n t o t h e G u l f a n d 
t h e H o r m u z S t r a i t i n t e r n a t i o n a l 
s e a - l a n e . C o m m e r c i a l s h i p s a n d 
o i l t a n k e r s w i l l n o l o n g e r r i s k 
a t t a c k . 

T h e c e a s e f i r e w i l l h e l p t h e G u l f 
a r e a s h a k e o f f t h e t w o s u p e r ­
p o w e r s ' i n t e r v e n t i o n i n t h e 
r e g i o n ' s a f f a i r s . I t w i l l b e h a r d f o r 
t h e s u p e r p o w e r s t o find e x c u s e s t o 
k e e p t h e i r w a r s h i p s i n t h e G u l f . 

T h e c e a s e f i r e w i l l a l s o h e l p t h e 
m e m b e r s o f t h e O r g a n i z a t i o n o f 
P e t r o l e u m E x p o r t i n g C o u n t r i e s 
( O P E C ) t o r e s o l v e t h e i r c o n f l i c t s 
a n d r e s u m e n o r m a l r e l a t i o n s , 
p o s s i b l y r e s u l t i n g i n a r i s e i n o i l 
p r i c e s . S o m e o b s e r v e r s m a i n t a i n 
t h a t t o r e s t o r e t h e i r e c o n o m i e s , 
I r a n a n d I r a q w i l l i n c r e a s e t h e i r o i l 
p r o d u c t i o n , t h u s w e a k e n i n g o i l 
p r i c e s . I n a n y c a s e , t h e c e a s e f i r e 
w i l l m e a n c h a n g e s i n O P E C . 

T h e g l o b a l t r e n d i s t o b e f o r 
p e a c e a n d a g a i n s t w a r , f o r 
d i a l o g u e a n d a g a i n s t c o n f r o n t ­
a t i o n . I n m a n y a r e a s o f t h e w o r l d 
t h e r e a r e s i g n s t h a t l o n g - s t a n d i n g 
c o n f l i c t s w i l l b e r e s o l v e d t h r o u g h 
n e g o t i a t i o n s . E v e n t h e s u p e r ­
p o w e r s a r e n e g o t i a t i n g . C h i n a , 
w h i c h h a s m a i n t a i n e d a c o n s i s t e n t 
s t a n d o f n e u t r a l i t y a n d a c t i v e l y 
p e r s u a d i n g I r a n a n d I r a q t o 
n e g o t i a t e a p e a c e f u l s e t t l e m e n t o f 
t h e i r c o n f l i c t , h o p e s t h a t a f t e r t h e 
c e a s e f i r e i s r e a l i z e d , r e p r e s e n t a ­
t i v e s o f t h e t w o c o u n t r i e s c a n 
r e a c h a g r e e m e n t a t t h e n e g o t i a t i n g 
t a b l e a s s o o n a s p o s s i b l e s o t h a t 
U N S e c u r i t y C o u n c i l R e s o l u t i o n 
5 9 8 c a n b e f u l l y i m p l e m e n t e d . • 
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m EVENTS/TRENDS 

Torch Plan Outlined 

Wi t h i n t h r e e y e a r s C h i n a w i l l 
d e v e l o p 2 . 0 0 0 h i g h -

t e c h n o l o g y p r o d u c t s , o f w h i c h 
t w o - t h i r d s w i l l b e m a s s p r o d u c e d 
a n d o n e - t h i r d w i l l b e f o r e x p o r t . 
T h e s t a t e m e n t w a s m a d e b y S o n g 
. l i a n . m i n i s t e r o f t h e S t a t e S c i e n c e 
a n d T e c h n o l o g y C o m m i s s i o n , a t a 
r e c e n t m e e t i n g o n t h e t o r c h p l a n . 

T h e t o r c h p l a n a i m s t o e x t e n d 
C h i n a ' s a c h i e v e m e n t s i n t h e field 
o f h i g h t e c h n o l o g y . I t f o l l o w s t h e 
s t a r p r o g r a m m e , w h i c h w a s 
d e s i g n e d , t o s t i m u l a t e t h e d e v e l o p ­
m e n t o f v i l l a g e - a n d t o w n s h i p -
o w n e d e n t e r p r i s e s . 

T h e g o a l s o f t h e t o r c h p l a n 
i n c l u d e : 

— S e t t i n g u p 5 0 s c i e n c e a n d 
t e c h n o l o g y s e r v i c e c e n t r e s i n t h e 
o p e n c o a s t a l a r e a s a n d m a j o r 
i n l a n d c i t i e s t o p r o v i d e s u p e r v i ­
s i o n ' a n d s e r v i c e s f o r h i - t e c h 
e n t e r p r i s e s ; 

— S e t t i n g u p t r i a l t e c h n o l o g i c a l 
i n d u s t r i a l d e v e l o p m e n t z o n e s i n 
B e i j i n g a n d s e v e r a l o t h e r c i t i e s . 
P l a n s f o r t h e s e z o n e s h a v e a l r e a d y 
b e e n a p p r o v e d b y t h e S t a t e 
C o u n c i l . T h e z o n e s w i l l e n a b l e t h e 
o p e n c o a s t a l a r e a s a n d l a r g e 
i n l a n d c i t i e s w h e r e t a l e n t i s 
c o n c e n t r a t e d t o c r e a t e t h e c o n ­
d i t i o n s a n d e n v i r o n m e n t b e s t 
s u i t e d t o h i - t e c h e n t e r p r i s e s ; 

— A t t r a c t i n g 1 0 0 . 0 0 0 s c i e n t i s t s 
a n d t e c h n o l o g i s t s t o w o r k w i t h t h e 
e n t e r p r i s e s s e t u p u n d e r t h e t o r c h 
p l a n ; 

— T r a i n i n g 2 0 , 0 0 0 m a n a g e r s 
a n d o v e r s e a s t r a d e s p e c i a l i s t s t o 
w o r k w i t h t h e n e w e n t e r p r i s e s ; a n d 

— S e t t i n g a p a n a t i o n a l t o r c h 
p l a n c o r p o r a t i o n a n d a n e t w o r k o f 
l o c a l e n t e r p r i s e s . 

S o n g s a i d t h a t s i n c e t h e n a t i o n a l 
s c i e n c e a n d t e c h n o l o g y m e e t i n g 
h e l d i n M a r c h t h i s y e a r , 
e n t e r p r i s e s t h a t c o m b i n e t e c h ­

n o l o g y d e v e l o p m e n t , p r o d u c t i o n 
a n d m a r k e t i n g h a v e b e e n s e t u p a l l 
o v e r t h e c o u n t r y . T h e n u m b e r o f 
h i - t e c h c o m p a n i e s r u n b y b r a n ­
c h e s o f t h e C h i n e s e A c a d e m y o f 
S c i e n c e s h a s d o u b l e d f r o m m o r e 
t h a n 2 0 0 i n 1 9 8 7 t o m o r e t h a n 4 0 0 
t o d a y . I n B e i j i n g , 7 0 0 - 8 0 0 h i - t e c h 
e n t e r p r i s e s a t t a c h e d t o r e s e a r c h 
i n s t i t u t e s a n d i n s t i t u t e s o f h i g h e r 
l e a r n i n g h a v e r e g i s t e r e d i n t h e n e w 
t e c h n o l o g i c a l d e v e l o p m e n t z o n e . 
I n * H e b e i P r o v i n c e s o f a r t h i s y e a r , 
8 9 7 g r o u p s h a v e s i g n e d c o n t r a c t s 
t a k i n g r e s p o n s i b i l i t y f o r d e v e l o p ­
i n g v a r i o u s t e c h n o l o g i e s . 
Principles to Be Carried Out. 
J u d g i n g b y o t h e r c o u n t r i e s " 
e x p e r i e n c e i n d e v e l o p i n g h i g h 
t e c h n o l o g y , S o n g s a i d , t h e t o r c h 
p l a n s h o u l d b e c a r r i e d o u t 
a c c o r d i n g t o t h e f o l l o w i n g 
p r i n c i p l e s : 

F i r s t , a l l m e a n s p o s s i b l e s h o u l d 
b e a d o p t e d t o e n c o u r a g e i n s t i t u t e s 
o f h i g h e r l e a r n i n g , r e s e a r c h 
i n s t i t u t e s , l a r g e a n d m e d i u m - s i z e d 
e n t e r p r i s e s , a n d s c i e n t i s t s a n d 
t e c h n o l o g i s t s t o r a i s e f u n d s t o s e t 
u p h i - t e c h e n t e r p r i s e s w i t h v a r i o u s 
f o r m s o f o w n e r s h i p . T h e s e 
e n t e r p r i s e s w i l l b e r e s p o n ­
s i b l e f o r t h e i r o w n p r o f i t s a n d 
l o s s e s . 

S e c o n d , t h e t o r c h p l a n m u s t 
d o v e t a i l w i t h o t h e r s t a t e p l a n s t h a t 
a r e a l r e a d y i n p r o g r e s s , i n c l u d i n g 
t h e S e v e n t h F i v e - Y e a r P l a n . T h e 
t o r c h p l a n s h o u l d b e u s e d t o h e l p 
d e v e l o p , p r o d u c e a n d m a r k e t a n y 
a p p r o p r i a t e p r o d u c t s t h a t a r e 
d e v e l o p e d i n t h e c o u r s e o f t h e 
o t h e r p l a n s . 

T h i r d , p r i o r i t y w i l l b e g i v e n t o 
t h e d e v e l o p m e n t o f h i - t e c h 
p r o d u c t s t h a t c o u l d b e s o l d o n t h e 
i n t e r n a t i o n a l m a r k e t . 

A n d f o u r t h , h i - t e c h e n t e r p r i s e s 
s h o u l d b e b u i l t g r a d u a l l y i n s t e a d 
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o f a l l a t o n c e . 
T h e t o r c h p l a n w i l l m a i n l y r e l y 

o n f u n d - r a i s i n g a n d b a n k l o a n s . 
T h e s t a t e w i l l p r o v i d e t h e i n i t i a l 
i n v e s t m e n t . 

by Wei Liming 

Party, State 
Fight Corruption 

Th e C e n t r a l C o m m i s s i o n f o r 
D i s c i p l i n e I n s p e c t i o n o f t h e 

C o m m u n i s t P a r t y o f C h i n a h a s 
r e l e a s e d a se t o f p r o v i s i o n a l 
r e g u l a t i o n s o n d i s c i p l i n a r y a c t i o n 
t o b e t a k e n a g a i n s t P a r t y m e m b e r s 
w h o c o n d u c t t h e m s e l v e s i m p r o ­
p e r l y i n m a t t e r s c o n c e r n i n g 
f o r e i g n a f f a i r s o r f o r e i g n 
n i i l i o n a l s . 

T h e r e g u l a t i o n s w e r e w o r k e d 
o u t t o p r o t e c t t h e i n t e r e s t s o f t h e 
P a r t y a n d t h e s t a t e a n d t o c o m b a t 
m i s b e h a v i o u r a n d c o r r u p t i o n i n 
c a s e s c o n c e r n i n g f o r e i g n c o u n t r i e s 
a n d p e o p l e . 

T h e d i s c i p l i n a r y m e a s u r e s s p e c ­
i f i e d i n t h e r e g u l a t i o n s , w h i c h 
w e n t i n t o e f f e c t o n J u l y 1 , c o n s i s t 
o f v a r y i n g d e g r e e s o f w a r n i n g s 
f r o m w i t h i n t h e P a r t y , d i s m i s s a l 
f r o m P a r t y p o s t s , r e d u c t i o n t o 
p r o b a t i o n a r y m e m b e r s h i p , a n d 
d i s m i s s a l f r o m t h e P a r t y . 

V i o l a t i o n s l i s t e d i n t h e r e g u l ­
a t i o n s i n c l u d e r e v e a l i n g s t a t e a n d 
P a r t y s e c r e t s a n d n o t f o l l o w i n g 
p r e s c r i b e d p r o c e d u r e s f o r 
o v e r s e a s v i s i t s . O f f e n c e s i n v o l v i n g 
p o r n o g r a p h i c p u b l i c a t i o n s a r e 
a l s o m e n t i o n e d . 

T h e c e n t r a l g o v e r n m e n t , i n a 
s i m i l a r m o v e t o m a i n t a i n a c l e a n 
a n d h o n e s t a d m i n i s t r a t i o n , p l a n s 
t o p r o s e c u t e a n y l a w b r e a k e r s , 
e x t o r t i o n i s t s o r b r i b e t a k e r s f o u n d 
a m o n g i t s e m p l o y e e s . 

" T h i s i s p a r t o f t h e c e n t r a l 
g o v e r n m e n t ' s e f f o r t s t o c r a c k 
d o w n o n c o r r u p t i o n a n d e n s u r e 
c l e a n a n d h o n e s t g o v e r n m e n t , " 
M i n i s t e r o f S u p e r v i s i o n W e i 
J i a n x i n g s a i d i n B e i j i n g o n A u g u s t 
9 . 
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EVENTSARENDS 

A d d r e s s i n g s u p e r v i s o r s f r o m 4 6 
s t a t e c o m m i s s i o n s , m i n i s t r i e s a n d 
d e p a r t m e n t s , W e i s a i d , " I t i s m y 
m i n i s t r y ' s p r e s e n t a n d l o n g - t e r m 
t a s k t o s u p e r v i s e g o v e r n m e n t s a t 
a l l l e v e l s t o m a k e s u r e t h e y a r e a l l 
c l e a n a n d h o n e s t . " 

H e c a l l e d o n t h e 2 0 , 0 0 0 
s u p e r v i s o r s t h r o u g h o u t t h e c o u n ­
t r y t o i n v e s t i g a t e a n d r e s o l v e 
p r o b l e m s o f g e n e r a l c o n c e r n . 

F l a g r a n t a b u s e s s h o u l d b e 
p u b l i c i z e d , h e s a i d . 

T h e m i n i s t e r u r g e d s u p e r v i s o r s 
t o " a d h e r e t o p r i n c i p l e , b e u p r i g h t 
a n d n e v e r f a l l v i c t i m t o f l a t t e r y . 
A l s o , e s c h e w a n y t e n d e n c y 
t o w a r d s n e p o t i s m . 

" S o c i a l d i s c i p l i n e a n d a t t i t u d e s 
d e p e n d o n t h e a c t i o n s o f l e a d i n g 
o f f i c i a l s . T h i s i s o f v i t a l i m ­
p o r t a n c e f o r t h e n a t i o n w i d e 
r e f o r m , o p e n i n g t o t h e o u t s i d e 
w o r l d a n d m o d e r n i z a t i o n 
p r o g r a m m e . " 

I n a d d i t i o n t o h a n d l i n g c a s e s o f 
c o r r u p t i o n a n d b r i b e r y , W e i s a i d , 
t h e M i n i s t r y o f S u p e r v i s i o n w i l l 
t r y t o i n v e s t i g a t e o t h e r p r o b l e m s , 
s u c h a s t h e w a s t i n g o f m o n e y , 
p r o f i t e e r i n g a n d p r o b l e m s r e s u l t ­
i n g f r o m o f f i c i a l m i s d e e d s . 

T h e m i n i s t r y w i l l f o r m u l a t e n e w 
l a w s a n d r e g u l a t i o n s w h i l e b e e f i n g 
u p t h e n u m b e r o f s u p e r v i s o r s . W e i 
s a i d . 

H e u r g e d l o c a l a u t h o r i t i e s i n 
s p e c i a l e c o n o m i c z o n e s a n d c i t i e s 
o p e n t o f o r e i g n i n v e s t m e n t t o 
e s t a b l i s h b y t h e e n d o f n e x t m o n l h 
r e p o r t i n g c e n t r e s f o r p e o p l e t o 
r e g i s t e r c o m p l a i n t s a b o u t 
c o r r u p t i o n . • 

Price Increases 
Lead to Abuses 

Re c e n t p r i c e r i s e s f o r c i g a r e t t e s 
a n d l i q u o r w e r e a i m e d a t 

c r e a t i n g a n o r m a l m a r k e t . B u t 
d e v e l o p m e n t s s i n c e t h e p r i c e s 
b e g a n t o f l o a t o n J u l y 2 8 s h o w t h a t 
t h e i n c r e a s e s h a v e h a d u n i n t e n d e d 
e f f e c t s . 

O r d i n a r y c i g a r e t t e s m o k e r s 
s h r i n k b a c k a t t h e s i g h t o f p r i c e s 
w h i c h a r e 3 - 7 . t i m e s h i g h e r t h a n 
b e f o r e , w h i l e w e a l t h y c i g a r e t t e 
d e a l e r s r u s h i n t o b u y . O n e B e i j i n g 
s h o p s o l d o u t o f s i x k i n d s o f 
c i g a r e t t e s w i t h i n 4 0 m i n u t e s , w i t h 
d e a l e r s a c c o u n t i n g f o r m o s t o f t h e 
s a l e s . 

S o m e t o b a c c o s e l l e r s h a v e m a d e 
a r u l e t h a t o n e c u s t o m e r c a n b u y 
n o m o r e t h a n t w o c a r t o n s o f 
c i g a r e t t e s . T h e d e a l e r s t h e n h i r e 
o t h e r p e o p l e t o b u y c i g a r e t t e s f o r 
t h e m , o r t h e y d o t h e i r b u y i n g i n a 
s e r i e s o f s h o p s . 

A c c o r d i n g t o Chinese Women's 
Daily o f A u g u s t 8 , d e a l e r s h a v e 
s a i d t h e y w i l l b u y u p a l l t h e 
c i g a r e t t e s t h a t a r e s u p p l i e d . S i n c e 
t h e g o v e r n m e n t h a s t a k e n a tead i n 
r a i s i n g p r i c e s , w e c a n s e l l t h e m a t 
a n y p r i c e a s w e l i k e , t h e y s a i d . 

T h e d e a l e r s p r o f i t f r o m t h e f a c t 
t h a t c i g a r e t t e p r i c e s v a r y f r o m 
p l a c e t o p l a c e . T h e y s e e k t o c o r n e r 
s u p p l i e s s i n c e t h e r e g u l a r m a r k e t ­
i n g o f c i g a r e t t e s t h r e a t e n s t h e 
b l a c k m a r k e t . 

I t i s r u m o u r e d t h a t t h e c i g a r e t t e 
d e a l e r s i n S h a n g h a i a r e a c t i n g i n 
c o l l a b o r a t i o n , c l a i m i n g t h a t t h e y 

w i l l c h a l l e n g e t h e r e g u l a r t o b a c c o 
o u t l e t s t o a c o n t e s t t o s e e w h o w i l l 
w i n . 

People's Daily o f A u g u s t , 1 0 
r e p o r t e d a n o t h e r u n u s u a l p h e n o ­
m e n o n . S o m e e n t e r p r i s e s a r e u s i n g 

- p u b l i c m o n e y t o b u y c i g a r e t t e s 
a n d l i q u o r . A l m o s t a l l o f t h e h i g h -
q u a l i t y l i q u o r s o l d i s b e i n g b o u g h t 
b y o r g a n i z a t i o n s . 

D a i l y l i q u o r m a r k e t i n g s t a t ­
i s t i c s f r o m D a l i a n , L i a o n i n g 
P r o v i n c e , s h o w t h a t i n t h e f o u r 
d a y s f o l l o w i n g t h e l i q u o r p r i c e 
r i s e s , 5 0 9 b o t t l e s o f l i q u o r w e r e 
s o l d , o f w h i c h 3 7 8 b o t t l e s w e r e 
b o u g h t b y o r g a n i z a t i o n s . 

A m a r k e t o b s e r v e r s a i d t h a t i n 
t h e p a s t , s t a t e - o w n e d d e p a r t m e n t 
s t o r e s g o t n o t o p b r a n d l i q u o r t o 
s e l l , a n d o r g a n i z a t i o n s g e n e r a l l y 
h a d t h e s c r u p l e s n o t t o b u y l i q u o r 
f r o m i n d i v i d u a l s w h o d i d n o t i s s u e 
r e c e i p t s . N o w g r o u p p u r c h a s i n g 
h a s b e c o m e " l e g a l " s i n c e t h e s t a t e -
o w n e d d e p a r t m e n t s t o r e s d o t h e 
s e l l i n g , h e s a i d . H e a p p e a l e d t o t h e 
g o v e r n m e n t t o t a k e a c t i o n t o s t o p 
t h e h a r m f u l n e w t r e n d . 

P e o p l e h a v e b e g u n t o a c c e p t t h e 
floating p r i c e s f o r c i g a r e t t e s a n d 
l i q u o r . O n e s m o k e r s a i d h e c a n 

There are few individual customers for expensive liquor such as iVIaotai, which costs 
up to about 300 yuan (US$80) a bottle in Beijing. 
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n o w b u y h i g h - q u a l i t y c i g a r e t t e s 
t h r o u g h r e g u l a r c h a n n e l s f o r t h e 
f i r s t t i m e . B u t t h e r e a r e d o u b t s 
w h e t h e r t h i s r e f o r m w i l l b r i n g 
a b o u t a c o n s i s t e n t s u p p l y o f g o o d 
q u a l i t y c i g a r e t t e s a n d l i q u o r a n d 
t h u s e f f e c t i v e l y a t t a c k t h e b l a c k 
m a r k e t . 

A n o t h e r w o r r y i s t h a t i m p o r t e d 
c i g a r e t t e s w i l l b e c o m e o b j e c t s o f 
s p e c u l a t i o n . O n J u l y 2 7 i n d i v i d u a l 
c i g a r e t t e s e l l e r s i n t h e s u m m e r 
r e s o r t t o w n o f B e i d a i h e s w i t c h e d 
t o s e l l i n g i m p o r t e d c i g a r e t t e s . 

T h e s t a t e t o b a c c o c o m p a n y 
r e c e n t l y d e c i d e d t o p r o d u c e m o r e 
t o p b r a n d c i g a r e t t e s t o e a s e 
t e n s i o n i n t h e m a r k e t . • 

CPC Dismisses 
Corrupt IVIembers 

A t o t a l o f 1 0 9 , 0 0 0 c o r r u p t 
m e m b e r s o f t h e C o m m u n i s t 

P a r t y o f C h i n a ( C P C ) w e r e 
e x p e l l e d o r a s k e d t o q u i t l a s t y e a r , 
a s e n i o r P a r t y o f f i c i a l s a y s . O f t h e 
2 0 , 0 0 0 w h o w e r e e x p e l l e d , a b o u t 
3 0 w e r e h i g h - r a n k i n g o f f i c i a l s 
a b o v e t h e p r e f e c t u r a l l e v e l . 

T h e o f f i c i a l o f t h e O r g a n i z a t i o n 
D e p a r t m e n t o f t h e C P C C e n t r a l 
C o m m i t t e e s a i d t h a t s o m e c o r r u p t 
c a d r e s h a v e b e e n p r o s e c u t e d . 

O b s e r v e r s s a i d t h a t t h e y b e l i e v e 
t h e • n u m b e r o f e x p u l s i o n s a n d 
f o r c e d r e s i g n a t i o n s , t h e l a r g e s t i n 
r e c e n t y e a r s , s h o w s t h e C P C i s 
s i n c e r e a b o u t e n f o r c i n g d i s c i p l i n e . 
T h e y s a i d t h e f i g u r e s r e i n f o r c e 
P a r t y G e n e r a l S e c r e t a r y Z h a o 
Z i y a n g ' s c o m m e n t s e a r l i e r t h i s 
y e a r t h a t c a d r e s w h o a b u s e t h e i r 
p o w e r s t o e x t o r t m o n e y , g r a f t , 
e m b e z z l e a n d b e t r a y t h e n a t i o n ' s 
i n t e r e s t s m u s t b e k i c k e d o u t t h e 
P a r t y . 

. T h e C P C o f f i c i a l s a i d t h a t f r o m 
1 9 8 3 t o 1 9 8 7 a b o u t 1 5 0 . 0 0 0 
m e m b e r s w e r e e x p e l l e d f o r 
c o r r u p t p r a c t i c e s . A n o t h e r 
5 0 0 , 0 0 0 r e c e i v e d d i s c i p l i n a r y p e n -

Risinjf. a p h o t o g r a p h b y L e o n i d 
B e r g o l i s e v o f t h e S o v i e t U n i o n , 
w a s o n e o f n e a r l y 1 0 , 0 0 0 e n t r i e s i n 
t h e s e c o n d C h i n a T h r o u g h 
F o r e i g n e r s ' E y e s i n t e r n a t i o n a l 
p h o t o e x h i b i t i o n . P h o t o s p r o v i d e d 
b y a l m o s t 1 . 0 0 0 p h o t o g r a p h e r s 
f r o m 6 0 c o u n t r i e s w e r e d i s p l a y e d 
a t t h e N a t i o n a l i t i e s ' C u l t u r a l 
P a l a c e i n B e i j i n g A u g u s t 1 2 - 2 0 . 
A m o n g t h e m a i n s p o n s o r s o f t h e 
s h o w w e r e t h e C h i n e s e P e o p l e ' s 
A s s o c i a t i o n f o r F r i e n d s h i p w i t h 
F o r e i g n C o u n t r i e s . People's Daily, 
Beijing Review a n d Nexus. 

a l t i e s f o r v i o l a t i n g P a r t y 
d i s c i p l i n e . 

M o s t o f t h o s e e x p e l l e d w e r e 
i n v o l v e d i n s m u g g l i n g , b r i b e r y , 
e m b e z z l e m e n t o r v i o l a t i o n s c o n ­
c e r n i n g f o r e i g n a f f a i r s o r f o r e i g n 
n a t i o n a l s . 

S o m e s e r i o u s c o r r u p t i o n c a s e s 
h a v e b r o u g h t s t r o n g c o n d e m n ­
a t i o n f r o m b o t h w i t h i n a n d 
o u t s i d e t h e P a r t y , h e s a i d . 

T h e C P C C e n t r a l D i s c i p l i n e 
I n s p e c t i o n C o m m i s s i o n r e c e n t l y 
i s s u e d a s e r i e s o f t o u g h l i e w r u l e s 
o n t h e b e h a v i o u r o f P a r t y 
m e m b e r s . 

T h e o f f i c i a l s a i d t h e e f f o r t s t o 
c o m b c o r r u p t P a r t y m e m b e r s o u t 
i s c o n t i n u i n g a n d m o r e e x p u l s i o n s 
a r e p o s s i b l e . 

S t i l l , h e s a i d , t h e P a r t y e n j o y s 
h i g h p r e s t i g e a m o n g t h e C h i n e s e 
p e o p l e . S o m e 1 2 m i l l i o n n e w 
m e m b e r s h a v e j o i n e d s i n c e 1 9 7 9 . 

A n d m o r e t h a n 8 m i l l i o n p e o p l e 
a p p l i e d t o j o i n t h e P a r t y l a s t y e a r . 

• 

Shanghai Sets Up 
Silicon Valley' 

We b e l i e v e t h a t t h e n e w l y 
e s t a b l i s h e d S h a n g h a i C a o -

h e j i n g E c o n o m i c - T e c h n o l o g i c a l 
D e v e l o p m e n t Z o n e w i l l c r e a t e a n 
a d v a n c e d i n d u s t r i a l a r e a w i t h a 
b e t t e r i n v e s t m e n t c l i m a t e , h i g h 
e f f i c i e n c y a n d a p l e a s i n g e n v i r o n ­
m e n t , a n d i t s f o r m a l f o u n d i n g i s 
s u r e t o c o n t r i b u t e m u c h t o t h e 
r e g e n e r a t i o n o f S h a n g h a i , " V i c e -
M a y o r L i u Z h e n y u a n s a y s . 

L i u . d i r e c t o r o f t h e g r o u p 
r e s p o n s i b l e f o r t h e z o n e ' s p l a n ­
n i n g a n d c o n s t r u c t i o n , a n n o u n c e d 
o n J u l y 2 3 t h a t t h e S t a t e C o u n c i l 
h a s a p p r o v e d t h e c i t y ' s d e c i s i o n t o 
u p g r a d e t h e C a o h e j i n g M i c r o -
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m EVENTS/TRENDS • 

e l e c t r o n i c i n d u s t r i a l P a r k i n t o 
S h a n g h a i ' s t h i r d e c o n o m i c -
t e c h n o l o g i c a l d e v e l o p m e n t z o n e . 
R e s i d e n t c o m p a n i e s w i l l e n j o y t h e 
s a m e p r e f e r e n t i a l t r e a t m e n t a s 
t h o s e i n t h e M i n h a n g a n d 
H o n g q i a o z o n e s . 

T h e C a o h e j i n g E c o n o m i c -
T e c h n o l o g i c a l D e v e l o p m e n t Z o n e 
a i m s t o d e v e l o p h i g h - t e c h n o l o g y 
i n d u s t r y b y m a k i n g t h e o p t i m u m 
u s e o f S h a n g h a i ' s s c i e n t i f i c a n d 
t e c h n o l o g i c a l r e s o u r c e s , a s w e l l a s 
f o r e i g n i n v e s t m e n t a n d a d v a n c e d 
t e c h n o l o g y . Y e B o c h u , v i c e -
c h a i r m a n o f t h e S h a n g h a i 
m u n i c i p a l p e o p l e ' s c o n g r e s s , o u t ­
l i n e d t h e f o u r b a s i c f u n c t i o n s o f 
t h e z o n e . T h e y a r e : first, t o a t t r a c t 
i n t e r n a t i o n a l h i - t e c h b u s i n e s s e s t o 
se t u p s u b s i d i a r i e s o r j o i n t 
v e n t u r e s w i t h C h i n e s e p a r t n e r s ; 
s e c o n d , t o e n c o u r a g e C h i n e s e 
r e s e a r c h i n s t i t u t e s t o e s t a b l i s h 
e n t e r p r i s e s t h a t - t u r n r e s e a r c h 
findings i n t o p r o d u c t s ; 
t h i r d , t o f o l l o w t h e l e a d 
o f Z h o n g g u a n c u n — " E l e c t r o n i c s 
S t r e e t " — i n B e i j i n g b y m a k i n g t h e 
z o n e a b a s e f o r t h e d e v e l o p m e n t 
a n d e x c h a n g e o f n e w t e c h n o l o g y ; 
a n d f o u r t h , t o b u i l d t h e z o n e i n t o 
a n " i n v e n t i o n c e n t r e " w h e r e 
i n d i v i d u a l a n d c o l l e c t i v e i n v e n ­
t i o n s o r i n n o v a t i o n s w i l l b e 
e n c o u r a g e d a n d d e v e l o p e d i n t o 
p r o d u c t s . Y e t o l d t h e p r e s s 
c o n f e r e n c e t h a t p r o v i s i o n s c o n ­
c e r n i n g t h e z o n e w i l l b e s o o n 
w o r k e d o u t a n d p a s s e d b y t h e 
m u n i c i p a l p e o p l e ' s c o n g r e s s . 

T h e d e c i s i o n t o s e t u p t h e 
C a o h e j i n g M i c r o e l e c t r o n i c I n ­
d u s t r i a l P a r k w a s m a d e i n 
N o v e m b e r 1 9 8 4 . T h e m u n i c i p a l 
g o v e r n m e n t s a w i t a s a m e a n s t o 
a t t r a c t f o r e i g n i n v e s t m e n t a n d 
i n t r o d u c e a d v a n c e d t e c h n o l o g y t o 
d e v e l o p h i - t e c h i n d u s t r i e s . C o n s ­
t r u c t i o n o f t h e i n d u s t r i a l p a r k 
s t a r t e d i n S e p t e m b e r 1 9 8 6 . T h e 
i n f r a s t r u c t u r e h a s b e e n c o m p l e t e d 
a n d r e g u l a r s u p p l i e s o f w a t e r , 
e l e c t r i c i t y a n d g a s a r e g u a r a n t e e d . 
B u s i n e s s e s i n c l u d i n g S h a n g h a i 
P h i l i p s S e m i - c o n d u c t o r C o . L t d . , 

S h a n g h a i S i n o - F r e n c h L i q u i d A i r 
C o . L t d . , 3 M C h i n a L t d . , 
S h a n g h a i O p t i c a l F i b r e C o m m u n ­
i c a t i o n E n g i n e e r i n g C o r p . a n d t h e 
m i c r o e l e c t r o n i c b r a n c h o f t h e 
S h a n g h a i M e t a l l u r g i c a l R e s e a r c h 
I n s t i t u t e o f t h e A c a d e m y o f 
S c i e n c e s o f C h i n a a r e s e t t i n g u p o n 
t h e s i t e w i t h a t o t a l i n v e s t m e n t o f 
L 1 S $ 1 2 0 m i l l i o n , o f w h i c h 
L ) S $ 5 5 . 1 1 m i l l i o n i s f o r e i g n 
i n v e s t m e n t . 

T h e C a o h e j i n g E c o n o m i c -
T e c h n o l o g i c a l D e v e l o p m e n t Z o n e 
( a l s o k n o w n a s t h e H i - T e c h 
D e v e l o p m e n t Z o n e ) h a s a p l a n n e d 
a r e a o f 5 s q u a r e k i l o m e t r e s , 
c o m p a r e d w i t h t h e i n d u s t r i a l 
p a r k ' s o r i g i n a l 0 . 5 7 s q u a r e 
k i l o m e t r e s . T h e s i t e i s a t t h e 
s o u t h w e s t e d g e o f S h a n g h a i , 
a b o u t 11 k m f r o m t h e P e o p l e ' s 
S q u a r e i n t h e h e a r t o f t h e c i t y a n d 
7 k m f r o m H o n g q i a o I n t e r ­
n a t i o n a l A i r p o r t . T h e z o n e i s 
s u r r o u n d e d b y a d o z e n o r m o r e 
i n s t i t u t i o n s o f h i g h e r l e a r n i n g , 
i n c l u d i n g J i a o t o n g U n i v e r s i t y , 
a n d s e v e r a l d o z e n r e s e a r c h 
i n s t i t u t e s i n c l u d i n g t h e S h a n g h a i 
M e t a l l u r g i c a l R e s e a r c h I n s t i t u t e . 
T h e S h a n g h a i N o . 1 T e l e v i s i o n 
F a c t o r y , S i n o - U S F o x b o r o L t d . 
a n d m o r e t h a n 3 0 o t h e r c o m p a n i e s 
s p e c i a l i z i n g i n e l e c t r o n i c s , i n s t r u ­
m e n t m a k i n g , c o m m u n i c a t i o n s 
a n d s p a c e t e c h n o l o g y a r e l o c a t e d 
w i t h i n t h e p l a n n e d a r e a o f t h e 
z o n e . T h e a r e a ' s i n f r a s t r u c t u r e , 
r i c h i n t e l l e c t u a l r e s e r v e s , i n ­
d u s t r i a l s u p p o r t , c o n v e n i e n t 
t r a n s p o r t , f r e s h a i r , c l e a n w a t e r 
a n d l o w n o i s e a r e c o n s i d e r e d t o 
m a k e i t a n i d e a l p l a c e t o d e v e l o p 
h i - t e c h b u s i n e s s e s . 

" T h e f o r m a l f o u n d i n g o f t h e 
z o n e i n d i c a t e s C h i n a ' s d e t e r m i n ­
a t i o n t o d e v e l o p i t s m i c r o ­
e l e c t r o n i c a n d o t h e r h i - t e c h 
i n d u s t r i e s , " s a i d Q i M i n s h e n g , 
p r e s i d e n t o f t h e C a o h e j i n g H i ­
T e c h D e v e l o p m e n t Z o n e D e v e l ­
o p m e n t C o r p . " I ' m p r o u d t o s a y 
t h a t o u r d e v e l o p m e n t z o n e i s 
a t t r a c t i v e a n d c o m p e t i t i v e f o r 
b o t h o v e r s e a s a n d d o m e s t i c 
i n v e s t o r s . " 

T h e M i n h a n g z o n e c h i e f l y 
f e a t u r e s a r i c h v a r i e t y o f r e g u l a r 
p r o c e s s i n g a n d m a n u f a c t u r i n g 
i n d u s t r i e s , w h i l e t h e H o n g q i a o 
z o n e m o s t l y l e a s e s l a n d f o r s e r v i c e 
b u s i n e s s e s . T h e C a o h e j i n g h i - t e c h 
z o n e w i l l b e r e s e r v e d f o r h i - t e c h 
c o m p a n i e s i n fields s u c h a s 
m i c r o e l e c t r o n i c s , i n f o r m a t i o n e n ­
g i n e e r i n g , o p t i c a l fibre-digital 
c o m m u n i c a t i o n , l a s e r t e c h n o l o g y , 
b i o - e n g i n e e r i n g t e c h n o l o g y , s p a c e 
t e c h n o l o g y , p r e c i s i o n i n s t r u m e n t s 
a n d e l e c t r o n i c e q u i p m e n t . 

By Dai Gang 

Scholars Discuss 
Generation Gap 

Th e t o p i c o f a g e n e r a t i o n g a p 
b e c a m e a f o c u s o f h e a t e d 

a r g u m e n t a t C h i n a ' s first n a t i o n a l 
s y m p o s i u m o n i n t e l l e c t u a l a f f a i r s , 
h e l d a l B e i d a i h e , a s u m m e r r e s o r t 
i n H e b e i P r o v i n c e , i n e a r l y 
A u g u s t . 

T h e d i s c u s s i o n , w h i c h w a s n o t 
o n t h e a g e n d a , w a s t o u c h e d o f f b y 
a s p e e c h b y a m i d d l e - a g e d s c h o l a r , 
w h o o f f e r e d h i s v i e w o f t h e 
c h a r a c t e r i s t i c s o f t h e t h r e e g e n e r ­
a t i o n s o f i n t e l l e c t u a l s s i n c e t h e 
f o u n d i n g o f N e w C h i n a i n 1 9 4 9 . 

H e d e s c r i b e d t h o s e c o m i n g t o 
t h e f o r e b e f o r e t h e " c u l t u r a l 
r e v o l u t i o n " ( 1 9 6 6 - 7 6 ) a s " a n 
o b e d i e n t g e n e r a t i o n ; " t h o s e l i k e 
h i m s e l f w h o h a d g o n e t h r o u g h t h e 
t u r m o i l o f t h e " c u l t u r a l r e v o ­
l u t i o n " a s " a s u s p i c i o u s g e n e r ­
a t i o n ; " a n d y o u n g p e o p l e b r o u g h t 
u p i n t h e p o s t - f 9 7 6 p e r i o d a s " a 
c o n s c i e n c e l e s s v e n e r a t i o n . " 

E l a b o r a t i n g o n t h e d e f i n i t i o n o f 
t h e t h i r d g e n e r a t i o n , h e s a i d i t 
c o n s i s t s o f p e o p l e w i t h o u t a h i g h l y 
d e v e l o p e d s e n s e o f s o c i a l r e s p o n s i ­
b i l i t y , w h o a r e i m p e t u o u s , u n i n ­
t e r e s t e d i n a c a d e m i c s t u d i e s , 
h e d o n i s t i c a n d l a c k i n g i n m o r a l 
s t a n d a r d s . 

T h e s e o p i n i o n s w e r e e c h o e d b y 
a n o t h e r m i d d l e - a g e d s c h o l a r , w h o 
p r e s e n t e d figures t o s h o w t h a t t h e 
s e c o n d g e n e r a t i o n h a s b e c o m e t h e 
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b a c k b o n e o f C h i n a , w h i l e t h e t h i r d 
i s " w o r r i s o m e . " 

H i s c o m m e n t s w e r e i n t e r r u p t e d 
b y a y o u n g m a n w h o s a i d t h a t t h e 
e x p e r i e n c e o f t h e " c u l t u r a l 
r e v o l u t i o n " — s o m e t h i n g t h e s e c ­
o n d g e n e r a t i o n i s t a k i n g p r i d e 
i n — c a n a l s o b e a f r i g h t f u l 
b u r d e n . T h u s , t h e s e c o n d g e n e r ­
a t i o n c a n o n l y s e r v e a s a n " i n t e r i m 
g e n e r a t i o n , " h e s a i d . 

G u X i n , a y o u n g s c h o l a r f r o m 
t h e C h i n e s e A c a d e m y o f S c i e n c e s , 
d e f i n e d t h e t h r e e g e n e r a t i o n s 
d i f f e r e n t l y — a s t h e t r a d i t i o n a l , 
t h e m o d e r n a n d t h e p o s t - m o d e r n . 

T h e p o s t - m o d e r n g e n e r a t i o n 
h a s a s t r o n g s e n s e o f i t s e l f h e s a i d , 
a d d i n g t h a t i t c a n p l a y a m o r e 
e f f e c t i v e r o l e t h a n t h e p r e v i o u s 
g e n e r a t i o n i n w e e d i n g t h r o u g h t h e 
o l d w a y s t o b r i n g f o r t h n e w o n e s . 

A l t h o u g h s o m e s p e a k e r s s a i d 
t h e y f o u n d t h e d i s c u s s i o n m e a n ­
i n g l e s s , X u J i l i n f r o m S h a n g h a i 
t o o k a m o r e p o s i t i v e a t t i t u d e . 

" T h e b i g g e r t h e s o c i a l c h a n g e s , 
t h e m o r e o b v i o u s t h e d i f f e r e n c e s 
a m o n g g e n e r a t i o n s , " X u s a i d . I n 
a n c i e n t C h i n a , g e n e r a t i o n a l d i f ­
f e r e n c e s w e r e n e g l i g i b l e . Y o u n g 
p e o p l e w e r e a l m o s t t h e e x a c t 
d u p l i c a t e s o f t h e i r e l d e r s . 

B u t , h e s a i d , t h e r e i s a c o m m o n 
f e a t u r e a m o n g a l l t h r e e o f t o d a y ' s 
g e n e r a t i o n s o f i n t e l l e c t u a l s — 
c o n c e i t . " T h i s c o u l d p r o d u c e 

s e r i o u s t r o u b l e i n t h e f u t u r e a s t h e 
t e n d e n c y i s m o s t o b v i o u s i n t h e 
s e c o n d g e n e r a t i o n . " 

T h e first g e n e r a t i o n w i l l s o o n t o 
s t e p d o w n f r o m t h e s t a g e o f 
h i s t o r y a n d t h e t h i r d h a s n o t y e t 
s t e p p e d o n t o t h e s t a g e , h e s a i d . 
" A f t e r t h o s e i n t h e s e c o n d 
g e n e r a t i o n h a v e t a k e n p o w e r i n 
t h e i r h a n d s , t h e y a r e l i k e l y t o 
b e c o m e a c o n s e r v a t i v e g e n e r a t i o n 
w h i c h s u p p r e s s e s t h e n e x t g e n e r ­
a t i o n u n l e s s t h e y c a n l o o k a t 
t h e m s e l v e s c r i t i c a l l y . " 

T h e o l d e r g e n e r a t i o n s h o u l d n o t 
a s k y o u n g p e o p l e t o a c c e p t i t s 
i d e a s b u t s h o u l d p r o v i d e t h e m 
w i t h k n o w l e d g e t o i m p r o v e t h e i r 
a b i l i t y t o m a k e t h e i r o w n c h o i c e s , 
X u s a i d . • 

Weekly Chronicle 
(August 8-14) 

POLITICAL 

A u g u s t 9 
• A f o r e i g n M i n i s t r y s p o k e s m a n 
s a y s t h e C h i n e s e g o v e r n m e n t 
w e l c o m e s U N S e c r e t a r y - G e n e r a l 
J a v i e r P e r e z d e C u e l l a r ' s a n ­
n o u n c e m e n t o f a c e a s e f i r e a g r e e ­
m e n t b e t w e e n I r a n a n d I r a q . 

H e r e a f f i r m s t h a t t h e C h i n e s e 
g o v e r n m e n t w i l l m a k e i t s f a i r 
c o n t r i b u t i o n t o t h e o v e r a l l 
i m p l e m e n t a t i o n o f U N R e s o ­
l u t i o n 5 9 8 . 

A u g u s t 11 
• A F o r e i g n M i n i s t r y s p o k e s m a n 
t e l l s t h e w e e k l y n e w s b r i e f i n g t h a t 
a s l o n g a s V i e t N a m d o e s n o t p u l l 
a l l i t s t r o o p s o u t o f K a m p u c h e a , 
C h i n a , t o g e t h e r w i t h o t h e r j u s t i c e -
u p h o l d i n g c o u n t r i e s a n d p e o p l e , 
w i l l c o n t i n u e t o p r o v i d e a s s i s t a n c e 
t o K a m p u c h e a ' s t h r e e p a t r i o t i c 
f o r c e s . 

. H e s a y s t h e k e y t o a p o l i t i c a l 
s e t t l e m e n t o f t h e K a m p u c h e a 
i s s u e l i e s i n t h e e a r l y a n d g e n u i n e 
w i t h d r a w a l o f a l l t h e V i e t n a m e s e 
t r o o p s f r o m K a m p u c h e a . 

ECONOMIC 

A u g u s t 9 
• A c c o r d i n g t o a r e c e n t s u r v e y b y 
t h e R u r a l A r e a I n v e s t i g a t i o n 
G r o u p o f t h e S t a t e S t a t i s t i c s 
B u r e a u , t h e a v e r a g e p e r c a p i t a 
c a s h i n c o m e o f p e a s a n t s i n t h e first 
s i x m o n t h s o f t h i s y e a r r e a c h e d 
2 3 2 . 9 y u a n ' ( e x c l u d i n g i n c o m e 
f r o m s a v i n g s a n d l o a n s ) , 4 9 y u a n 
m o r e t h a n i n t h e s a m e p e r i o d l a s t 
y e a r . T h e i n c r e a s e c o m e s t o 2 6 . 7 
p e r c e n t , o r 1 0 . 5 p e r c e n t a f t e r 
c o r r e c t i n g f o r i n f l a t i o n . 

A u g u s t 1 1 
• P e r c a p i t a l a b o u r p r o d u c t i v i t y 

i n s t a t e - o w n e d i n d u s t r i a l e n t e r p r ­
i s e s n a t i o n w i d e i n t h e first h a l f o f 
t h i s y e a r w a s m o r e t h a n 9 , 0 0 0 

y u a n , a n i n c r e a s e o f 8 . 8 p e r c e n t 
o v e r t h e 1 9 8 7 p e r i o d , t h e S t a t e 
S t a t i s t i c s B u r e a u r e p o r t s . 

T h e n u m b e r o f e m p l o y e e s i n 
s t a t e - r u n e n t e r p r i s e s d r o p p e d b y 
1 9 0 , 0 0 0 , w h i l e c o l l e c t i v e l y r u n 

e n t e r p r i s e s l o s t 2 6 0 , 0 0 0 e m p l o y e e s 
i n t h e s a m e p e r i o d . E m p l o y e e s a r e 
s w i t c h i n g t o f o r e i g n - f u n d e d c o m ­
p a n i e s a t a r a t e o f 1 0 , 0 0 0 a m o n t h , 
t h e b u r e a u r e p o r t s . 

CULTURAL 

A u g u s t 9 
• T h e H u n a n U n i v e r s i t y o f 

S c i e n c e a n d T e c h n o l o g y h a s 
b e c o m e C h i n a ' s first u n i v e r s i t y t o 
s t a r t r e c r u i t i n g s t u d e n t s s o l e l y 
f r o m r u r a l a r e a s , Guangming 
Daily r e p o r t s . A l l g r a d u a t e s o f t h e 
u n i v e r s i t y w i l l r e t u r n t o r u r a l a r e a s 
t o w o r k . 

A u g u s t 1 2 
• T h e p o p u l a r 7 5 - y e a r - o l d b a l l a d 
s i n g e r L u o Y u s h e n g p e r f o r m e d i n 
T i a n j i n w i t h h e r n e w s t u d e n t f r o m 
T a i w a n , X i n h u a r e p o r t s . 

G u i J i n g w e n , 2 8 , a c o l l e g e 
g r a d u a t e b o r n i n T a i b e i , i s t h e 
h e a d o f t h e T a i w a n G u i x i n g 
N a t i o n a l F o l k A r t s T r o u p e . S h e 
r e c e n t l y c a m e t o t h e m a i n l a n d 
f r o m T a i w a n t o v i s i t h e r r e l a t i v e s . 
A l o n g t i m e f a n o f L u o , G u i w e n t 
t o T i a n j i n s p e c i a l l y t o a s k t o s t u d y 
w i t h h e r . 

SOCIAL 
A u g u s t 1 0 
• T h e y e a r ' s N o . 7 t y p h o o n h a s 
s w e p t a v a s t a r e a o f s i x c i t i e s i n 
Z h e j i a n g P r o v i n c e i n c l u d i n g H a n -
g z h o u , o n e o f C h i n a ' s m o s t 
f a m o u s s c e n i c s p o t s . T h e t y p h o o n 
l e f t 1 1 0 p e o p l e d e a d , 1 , 1 8 4 i n j u r e d , 
8 1 m i s s i n g a n d c a u s e d w i d e s p r e a d 
d e s t r u c t i o n t o p r o p e r t y a n d c r o p s , 
t h e C e n t r a l F l o o d C o n t r o l 
H e a d q u a r t e r s r e p o r t s . 

T h e c i t y ' s a n c i e n t t a l l t r e e s 
f o r t u n a t e l y s u r v i v e d t h e s t o r m , 
w h i c h l a n d e d o n t h e p r o v i n c e o n 
A u g u s t 8 . I t w a s t h e m o s t s e r i o u s 
c a l a m i t y i n t h e h i s t o r y o f 
H a n g z h o u . 
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INTERNATIONAL 
I R A N - I R A Q 

C e a s e f i r e R a i s e s H o p e s f o r L a s t i n g P e a c e 
Peace in the Gulf region has moved closer to becoming a 
reality since Iran and Iraq agreed to a ceasefire. 

United Nations Secretary-Gen­
eral Javier Perez de Cuellar 

. announced on August 8 that Iran 
and Iraq had agreed to a formal 
ceasefire starting August 20 and to 
hold face-to-face talks in Geneva 
on August 25. The two countries 
halted hostilities the day after the 
announcement. The UN Security 
Council set up a military observers 
group to supervise the ceasefire 
and advance teams have arrived in 
Tehran and Baghdad. Peace in the 
Gulf region is now a possibility. 

The ceasefire is the result of 
efforts by Iranian and Iraqi 
leaders and active mediation by 
the UN. The ceasefire decision 
was a wise one and has been well 
received by the international 
community. 

De Cuellar and his assistants 
have devoted great energy to 
promoting the ceasefire. After 
Iran accepted UN Security 
Council Resolution 598 on July 
18, de Cuellar invited the Iranian 
and Iraqi foreign ministers to hold 
indirect talks at UN headquarters. 
During the talks, Iraq insisted on 
direct negotiations with Iran as a 
precondition to a ceasefire. Iran 
would not agree. 

De Cuellar mediated to break 
the deadlock, encouraging the two 
countries to take a fiexibie 
attitude. The five permanent 
members of the Security Council 
supported the secretary-general's 
efforts, offering assurances to 
both sides. After common efforts 
by many parties, Iraq agreed to a 
ceasefire followed by direct talks. 
Iraqi President Saddam Hussein 
announced that Iraq would accept 
a UN-orchestrated ceasefire on 
the condition that Iran announced 
"clearly, unequivocally and offici­

ally its approval of initiating direct 
negotiations with Iraq immedi­
ately after the ceasefire." 

Iraq's change of stand removed 
the last obstacle to an agreement. 
Iranian Foreign Minister Ali 
Akbar Velayati responded by 
assuring de Cuellar that Iran 
would be willing to hold direct 
talks with Iraq after the ceasefire 
was implemented. 

The prolonged Iran-Iraq war 
has devastated countless lives and 
destroyed huge amounts of 
property. Superpower interven­
tion aggravated the tensions and 
complicated the problems in the 
region. The Gulf became one of 
the world's worst hot spots, 
exerting an extremely harmful 
influence on the world political 
and economic situation. 

The decision to end hostilities is 
in line with today's trend towards 
peace and development and 
conforms to the desires of people 
throughout the world, including 
the war-worn Iranians and Iraqis. 

The ceasefire will clearly help 
ease tensions in the Gulf region 
and around the world. Foreign 
military forces will have no reason 
to remain in the Gulf. Their early 

withdrawal will contribute to 
regional peace. 

Iran and Iraq, both third world 
and Islamic nations, have virtually 
no fundamental conflicts of 
interest. Their disastrous eight-
year war brought them huge 
economic and human losses and 
also affected other countries in the 
region and elsewhere. AH of this 
shows that there is no military 
solqtion to disputes between 
nations, especially third world 
countries. The only way to resolve 
disputes is through peaceful 
negotiation. War hurts the two 
warring parties while peace 
benefits both. 

The ceasefire will economically 
benefit both Iranians and Iraqis 
and set the stage for their 
countries" economic reconstruc­
tion. It will also strengthen 
solidarity and co-operation 
among third world and Islamic 
countries. 

But the ceasefire is only a 
beginning; it is a long road to 
lasting peace. New differences and 
contradictions may emerge in the 
process of implementing U N 
Resolution 598. To achieve lasting 
peace, it will be necessary for the 
two countries to co-operate 
closely with the U N secretary-
general to resolve any differences 
through patient negotiation in an 
atmosphere of mutual under­
standing and a spirit of 
accommodation. 

by Ren Xin 

L i L u y e , p r e s i d e n t o f t i i e U n i t e d N a t i o n s S e c u r i t y C o u n c i i a n d C i i i n a ' s a m b a s s a d o r t o 
t l i e U N , a n n o u n c e s t l i e c o u n c i l ' s s u p p o r t f o r t l i e i r a n - i r a q c e a s e f i r e . GAO XUEYU 
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S O U T H W E S T E R N A F R I C A 

Prospects Good for Peaceful Settlement 

The latest four-party talks aimed at settling the conflicts i n 
southwestern Africa achieved positive results. The talks 
focused on timetables for the w i t h d r a w a l of C u b a n and South 
African troops f r o m A n g o l a and for N a m i h i a n independence. 

An g o l a . C u b a . S o u t h A f r i c a a n d 
t h e U n i t e d S t a t e s e n d e d t h e 

fifth r o u n d o f t a l k s o n s o u t h ­
w e s t e r n A f r i c a i n G e n e v a o n 
A u g u s t 5 . O n A u g u s t 8 t h e 
F o r c r i g n M i n i s t r y o f A n g o l a i s s u e d 
a c o m m u n i q u e d e s c r i b i n g t h e 
r e s u l t s o f t h e t a l k s . 

T h e c o m m u n i q u e s a y s t h a t 
A n g o l a a n d S o u t h A f r i c a a g r e e d 
t o c e a s e h o s t i l i t i e s f r o m A u g u s t 8 
t o c r e a t e t h e c o n d i t i o n s n e c e s s a r y 
f o r f r u i t f u l n e g o t i a t i o n s . A l l 
p a r t i e s i n v o l v e d i n t h e t a l k s 
u n a n i m o u s l y a g r e e d t o s u b m i t a 
p r o p o s a l t o t h e s e c r e t a r y - g e n e r a l 
o f t h e U n i t e d N a t i o n s o n t h e 
i m p l e m e n t a t i o n o f U N S e c u r i t y 
C o u n c i l R e s o l u t i o n 4 3 5 o n 
N a m i b i a n i n d e p e n d e n c e s t a r t i n g 
N o v e m b e r 1 . 

A n g o l a . C u b a a n d S o u t h A f r i c a 
a g r e e d t o a s k t h e i r g o v e r n m e n t s t o 
c o n s e n t t o a t r i p a r t i t e a g r e e m e n t 
w h i c h i n c l u d e s t h e c o m p u l s o r y 
i m p l e m e n t a t i o n o f 1 4 b a s i c 
p r i n c i p l e s — a g r e e d u p o n b y t h e 
f o u r p a r t i e s a t t h e l a s t r o u n d o f 
t a l k s i n N e w Y o r k a n d a l r e a d y 
a p p r o v e d b y t h e f o u r 
g o v e r n m e n t s — a s w e l l a s t h e 
o b l i g a t i o n t o a d o p t a s e r i e s o f 
m e a s u r e s t h a t w i l l l e a d t o 
i n d e p e n d e n c e f o r N a m i b i a a n d 
p e a c e i n s o u t h w e s t e r n A f r i c a . 

T h e c o m m u n i q u e r e a f f i r m s t h e 
d e c i s i o n b y A n g o l a a n d C u b a t o 
s i g n a b i l a t e r a l a g r e e m e n t a c ­
c e p t a b l e t o a l l p a r t i e s o n a 
t i m e t a b l e f o r t h e p h a s e d , t o t a l 
w i t h d r a w a l o f C u b a n t r o o p s f r o m 
A n g o l a . A n g o l a a n d C u b a 
g u a r a n t e e d t h a t t h e p a c t w o u l d b e 
reached b e f o r e S e p t e m b e r I . 

O b s e r v e r s s a i d t h e G e n e v a t a l k s 
w e r e c o n s t r u c t i v e , l a y i n g t h e 
f o u n d a t i o n f o r p r a c t i c a l s t e p s 
t o w a r d s p e a c e i n s o u t h w e s t e r n 
A f r i c a . 

S o u t h A f r i c a ' s o c c u p a t i o n o f 
N a m i b i a i n d e f i a n c e o f U N 
r e s o l u t i o n s w h i c h c a l l f o r S o u t h 
A f r i c a n w i t h d r a w a l a n d e a r l y 
i n d e p e n d e n c e f o r t h e t e r r i t o r y ; 
P r e t o r i a ' s a g g r e s s i o n a g a i n s t t h e 
f r o n t l i n e s t a t e s , A n g o l a i n p a r t i ­
c u l a r ; a n d t h e C u b a n m i l i t a r y 
p r e s e n c e i n A n g o l a a r e m a j o r 
p r o b l e m s t h a t h a v e l e d t o a l o n g ­
s t a n d i n g m i l i t a r y c o n f r o n t a t i o n , 
l a r g e l y b e t w e e n S o u t h A f r i c a a n d 
A n g o l a . 

S i n c e M a y o f t h i s y e a r , A n g o l a , 
C u b a , S o u t h A f r i c a a n d t h e 
U n i t e d S t a t e s h a v e h e l d five 
r o u n d s o f p u b l i c l y a n n o u n c e d 
p e a c e t a l k s — o n a b i l a t e r a l , 
t r i p a r t i t e o r f o u r - p a r t y b a s i s — i n 
a d d i t i o n t o f r e q u e n t u n a n n o u n c e d 
c o m m u n i c a t i o n s r e l a t e d t o t h e 
s e a r c h f o r p e a c e . T h e t a l k s i n N e w 
Y o r k o n J u l y 2 0 p r o d u c e d t h e 
p a r t i e s ' first j o i n t d o c u m e n t i n 
w h i c h t h e y a c c e p t e d t h e s e t o f 1 4 
p r i n c i p l e s a s t h e f r a m e w o r k f o r a 
s e t t l e m e n t . A c c o r d i n g t o t h e 
p r i n c i p l e s , C u b a a n d S o u t h A f r i c a 
w i l l p u l l t h e i r t r o o p s o u t o f 
A n g o l a , a n d N a m i b i a w i l l b e 
g r a n t e d i n d e p e n d e n c e f r o m S o u t h 
A f r i c a . T h e d o c u m e n t d e m o n ­
s t r a t e d t h e w i l l i n g n e s s o f t h e 
c o n c e r n e d p a r t i e s t o c o n t i n u e 
b a r g a i n i n g . 

T h e l a t e s t r o u n d o f t a l k s 
f o c u s e d o n t h e t i m e t a b l e s f o r t h e 
w i t h d r a w a l o f C u b a n a n d S o u t h 

A f r i c a n t r o o p s f r o m A n g o l a a n d 
f o r N a n i i b i a n i n d e p e n d e n c e . 

T h e s h i f t f r o m m i l i t a r y c o n ­
f r o n t a t i o n t o p e a c e f u l n e g o t i ­
a t i o n s , t h e a g r e e m e n t o n p r i n ­
c i p l e s , a n d t h e d i s c u s s i o n o f 
c o n c r e t e f o r m u l a s f o r t r o o p 
w i t h d r a w a l a r e w e l c o m e s t e p s i n 
t h e p e a c e p r o c e s s a n d h a v e l a i d t h e 
b a s i s f o r t h e e v e n t u a l r e s o l u t i o n o f 
t h e c o n f i i c t s . 

T h e p e a c e t a l k s a n d u l t i m a t e l y 
p e a c e i n s o u t h w e s t e r n A f r i c a w i l l 
b e c o n d u c i v e t o t h e s t a b i l i t y a n d 
d e v e l o p m e n t o f t h e r e g i o n . T h e 
m i l i t a r y c o n f r o n t a t i o n h a s l e d t o 
s u f f e r i n g o n a l l s i d e s , a n d a n e n d 
t o t h e fighting w i l l b e n e f i t 
e v e r y o n e . 

R e p o r t s s a i d t h a t i n t h e p a s t 1.^ 
y e a r s . S o u t h A f r i c a h a s s p e n t 
a b o u t U S $ 3 0 b i l l i o n i n i t s w a r 
a g a i n s t A n g o l a a n d o t h e r c o u n ­
t r i e s i n t h e r e g i o n . S o m e 1 0 0 , 0 0 0 
A n g o l a n s h a v e b e e n k i l l e d i n t h e 
w a r a n d t h e c o u n t r y h a s s u f f e r e d 
e c o n o m i c l o s s e s t o t a l l i n g U S $ 4 
b i l l i o n . I n t h e 1 3 - y e a r p e r i o d , t h e 
f r o n t l i n e s t a t e s h a v e s u f f e r e d t o t a l 
e c o n o m i c l o s s e s o f s o m e U S $ 1 2 
b i U i o n . 

E v e n t s h a v e d e m o n s t r a t e d t h a t 
s o u t h e r n A f r i c a n p r o b l e m s c a n n o t 
b e r e s o l v e d b y m i l i t a r y c o n f r o n t ­
a t i o n b u t o n l y b y n e g o t i a t i o n s . 

T h e C h i n e s e g o v e r n m e n t w e l ­
c o m e s t h e p r o g r e s s a c h i e v e d i n t h e 
t a l k s , a n d h o p e s t h a t t h e p a r t i e s 
c o n c e r n e d w i l l c o n t i n u e t h e i r 
e f f o r t s a n d p r o d u c e f u r t h e r 
r e s u l t s . 

by Li Wen 
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• I N T E R N A T I O N A L 

G D R 

Economic Strategy Proves Successful 

By combining t r a d i t i o n a l qualities with the spirit of the times, 
the G e r m a n Democratic Republic has developed rapidly and 
its people a r e reaping the benefits. 

Th e p e o p l e o f t h e G e r m a n 
D e m o c r a t i c R e p u b l i c a r e t r a ­

d i t i o n a l l y c o n s i d e r e d t o b e h a r d ­
w o r k i n g , b r a v e , s e r i o u s a n d 
s c r u p u l o u s . B u t b e s i d e s c o n t i n u ­
i n g t h e i r f i n e t r a d i t i o n s , t h e y a r e 
a l s o f o l l o w i n g t h e l a t e s t s c i e n t i f i c 
a n d t e c h n o l o g i c a l d e v e l o p m e n t s , 
a n d s c i e n c e a n d t e c h n o l o g y a r e 
g r e a t l y i n f l u e n c i n g t h e c o u n t r y ' s 
e c o n o m i c d e v e l o p m e n t . 

T h e S o c i a l i s t U n i t y P a r t y o f 
G e r m a n y a n d t h e D e m o c r a t i c 
G e r m a n g o v e r n m e n t r e a l i z e d t h e 
i m p o r t a n c e o f s c i e n c e a n d t e c h ­
n o l o g y e a r l y o n . A t t h e s t a r t o f t h e 
1 9 8 0 s . t h e P a r t y w o r k e d o u t a n 
e c o n o m i c s t r a t e g y f o r t h e d e c a d e , 
c l e a r l y p o i n t i n g o u t t h a t D e m o c ­
r a t i c G e r m a n y w o u l d u s e r e s u l t s 
o f s c i e n t i f i c a n d t e c h n o l o g i c a l 
i n n o v a t i o n t o s p e e d u p i t s 
d e v e l o p m e n t . T h e l l l h N a t i o n a l 
C o n g r e s s o f t h e P a r t y , h e l d i n 
A p r i l 1 9 8 6 , f u r t h e r d e v e l o p e d t h i s 
p l a n t o c o v e r t h e r e s t o f t h e 
c e n t u r y . 

I n t o d a y ' s w o r l d a c o u n t r y ' s 
e c o n o m i c d e v e l o p m e n t i s c l o s e l y 
l i n k e d t o t h e g l o b a l e c o n o m i c 
s i t u a t i o n . N a t i o n s m u s t a d a p t 
t h e i r e c o n o m i e s t o t h e i n t e r n ­
a t i o n a l m a r k e t . D e m o c r a t i c G e r ­
m a n y i s p o o r i n r e s o u r c e s a n d 
n e e d s t o i m p o r t e n e r g y a n d r a w 
m a t e r i a l s . T h e r e f o r e , i t n e e d s t o 
u s e a d v a n c e d t e c h n o l o g y t o r a i s e 
t h e q u a l i t y o f i t s p r o d u c t s a n d 
s t r e n g t h e n t h e i r c o m p e t i t i v e n e s s . 

T h e s u c c e s s o f t h i s s t r a t e g y i s 
c l e a r . S i n c e t h e b e g i n n i n g o f t h e 
1 9 8 0 s , t h e e c o n o m y o f D e m o c r a t i c 
G e r m a n y h a s g r o w n s t e a d i l y . 
N a t i o n a l i n c o m e f r o m p r o d u c t i o n 
h a s e x p a n d e d a t a n a v e r a g e r a t e o f 

4 - 4 . 5 p e r c e n t a y e a r , e n t i r e l y a s a 
r e s u l t o f i n c r e a s e d l a b o u r p r o d u c t ­
i v i t y . P e o p l e ' s l i v i n g . s t a n d a r d s 
h a v e a l s o i m p r o v e d . T h e c o u n t r y 
f o l l o w s t h e p o l i c y o f c o n s t a n t l y 
r a i s i n g l i v i n g s t a n d a r d s a s t h e 
e c o n o m y d e v e l o p s . 

D e m o c r a t i c G e r m a n y h a s a 
u n i q u e c h a r a c t e r . I t h a s a 1 , 3 9 0 -
k i l o m e t r e b o r d e r w i t h t h e F e d e r a l 
R e p u b l i c o f G e r m a n y a n d i s 
s e p a r a t e d f r o m W e s t B e r l i n b y a 
w a l l . W e s t B e r l i n r a d i o b r o a d c a s t s 
t o D e m o c r a t i c G e r m a n y e v e r y 
d a y . I n t h e s e c i r c u m s t a n c e s i t 
t a k e s m o r e t h a n a b s t r a c t p r o p a ­
g a n d a t o m a k e p e o p l e t o b e l i e v e i n 
t h e s u p e r i o r i t y o f s o c i a l i s m . 
M o r e o v e r , t r y i n g t o k e e p o u t 
W e s t e r n i n f i u e n c e i s u n l i k e l y t o 
p r e v e n t y o u n g p e o p l e f r o m b e i n g 
a f f e c t e d . T h e l e a d e r s o f D e m o c r a ­
t i c G e r m a n y d r e w a t i m e l y 
c o n c l u s i o n : I t i s n e c e s s a r y t o 
d e m o n s t r a t e t h e s u p e r i o r i t y o f 
s o c i a l i s m b y s p e e d i n g u p 
e c o n o m i c d e v e l o p m e n t a n d l e t t i n g 

M A G H R E B 

Th e M a g h r e b r e g i o n o f n o r t h 
A f r i c a c o n s i s t s o f five A r a b 

c o u n t r i e s : A l g e r i a , M o r o c c o , 
T u n i s i a . M a u r i t a n i a a n d L i b y a . 
T h e s e c o u n t r i e s a r e n o t o n l y 
n e i g h b o u r s , b u t a l s o s h a r e t h e 

t h e p e o p l e e n j o y t h e b e n e f i t s 
t h r o u g h i m p r o v e d l i v i n g s t a n ­
d a r d s . T h i s w i l l m a k e s o c i a l i s m 
a t t r a c t i v e . W i t h t h e s e c o n s i d e r ­
a t i o n s i n m i n d , t h e E i g h t h 
N a t i o n a l C o n g r e s s o f t h e S o c i a l i s t 
U n i t y P a r t y o f G e r m a n y , h e l d i n 
1 9 7 1 , p r o p o s e d t h e i n t e g r a t i o n o f 
t h e c o u n t r y ' s e c o n o m i c a n d 
w e l f a r e p o l i c i e s , a l o n g w i t h a n e w 
s l o g a n : " W h o e v e r w o r k s b e t t e r 
l i v e s b e t t e r . " 

A s a r e s u l t o f t h e n e w s t r a t e g y , 
p e r s o n a l i n c o m e s h a v e d o u b l e d i n 
r e a l t e r m s a n d r e t a i l s a l e s h a v e 
i n c r e a s e d 9 0 p e r c e n t . P e o p l e e n j o y 
f r e e e d u c a t i o n a n d f r e e m e d i c a l 
t r e a t m e n t . H o u s i n g c o n s t r u c t i o n 
h a s b e e n g i v e n p r i o r i t y a n d t h e 
h o u s i n g p r o b l e m i s e x p e c t e d t o b e 
r e s o l v e d b y 1 9 9 0 . B e t w e e n 1 9 7 1 
a n d 1 9 8 7 , 2 . 8 m i l l i o n h o u s i n g 
u n i t s w e r e c o m p l e t e d a n d l a s t y e a r 
6 4 0 , 3 0 0 c i t i z e n s i m p r o v e d t h e i r 
l i v i n g q u a r t e r s . T h e p e r c a p i t a 
d w e l l i n g a r e a n o w a v e r a g e s 2 6 
s q u a r e m e t r e s . N e w h o u s i n g h a s 
g i v e n t h e c i t i e s , t o w n s a n d v i l l a g e s 
a v i b r a n t a n d p r o s p e r o u s l o o k . 

T h e a c h i e v e m e n t s o f D e m o c r a ­
t i c G e r m a n y a r e a d m i t t e d b y t h e 
W e s t e r n p r e s s . A n a r t i c l e i n t h e 
F e d e r a l G e r m a n w e e k l y D i e Z e i t 
s a i d t h e w e l f a r e s y s t e m o f 
D e m o c r a t i c G e r m a n y i s s u p e r i o r 
i n s o m e r e s p e c t s t o t h a t o f F e d e r a l 
G e r m a n y . 

by Xu Hongzhi 

s a m e r e l i g i o n , c u l t u r e , l a n g u a g e 
a n d t r a d i t i o n s . M o r e i m p o r t a n t l y , 
t h e y s h a r e s i m i l a r h i s t o r i c a l 
e x p e r i e n c e s , e s p e c i a l l y i n t h e 
s t r u g g l e f o r n a t i o n a l l i b e r a t i o n . 
T h e y h e l p e d a n d s u p p o r t e d e a c h 

Intensifying Efforts to Achieve Unification 
It is the M a g h r e b people's long-cherished desire to establish a 
M a g h r e b u n i o n . Today, a l l parties concerned a r e stepping up 
their efforts to fulfil that wish. 
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o t h e r i n t h e i r fight f o r i n d e ­
p e n d e n c e a n d c e m e n t e d a p r o ­
f o u n d f r i e n d s h i p . 

W i t h t h i s c o m m o n b a c k g r o u n d , 
t h e p e o p l e o f t h e M a g h r e b h a v e 
l o n g w i s h e d t o e s t a b l i s h a u n i o n t o 
p r o m o t e g o o d - n e i g h b o u r l i n e s s , 
c o - o p e r a t i o n a n d e c o n o m i c i n ­
t e g r a t i o n f o r c o m m o n p r o s p e r i t y . 
T o f u l f i l t h e p e o p l e ' s w i s h , t h e 
g o v e r n m e n t s o f t h e five c o u n t r i e s 
h a v e m a d e g r e a t e f f o r t s . E s p e c i ­
a l l y r e c e n t l y , m a n y d e v e l o p m e n t s 
i n t h e r e g i o n h a v e h e l p e d s p e e d u p 
t h e u n i f i c a t i o n p r o c e s s . 

T h e r e s u m p t i o n o f d i p l o m a t i c 
t i e s b e t w e e n T u n i s i a a n d L i b y a 
t o w a r d s t h e e n d o f l a s t y e a r a n d 
b e t w e e n A l g e r i a a n d M o r o c c o i n 
M a y t h i s y e a r h a s p u t t h e 
u n i f i c a t i o n p r o c e s s o n a s o l i d 
f o u n d a t i o n . O n J u n e 1 0 i n A l g i e r s , 
l e a d e r s o f t h e five n a t i o n s m e t f o r 
t h e first t i m e s i n c e t h e i r c o u n t r i e s 
w o n i n d e p e n d e n c e . A t t h e h i s t o r i c 
s u m m i t t h e l e a d e r s d i s c u s s e d t h e 
s i t u a t i o n i n t h e r e g i o n a n d a g r e e d 
l o m a k e j o i n t e f f o r t s a n d t a k e c o ­
o r d i n a t e d a c t i o n t o r e a l i z e u n i f i c ­
a t i o n . T h e m e e t i n g d e c i d e d t o s e t 
u p a M a g h r e b c o m m i s s i o n 
c o m p o s e d o f h i g h - r a n k i n g o f f ­
i c i a l s f r o m t h e five c o u n t r i e s . 

T h e c o m m i s s i o n h e l d i t s first 
m e e t i n g o n J u l y 1 3 - 1 4 a n d d e c i d e d 
t o f o r m five s p e c i a l w o r k i n g 
g r o u p s i n t h e a r e a s o f e c o n o m i c s 
a n d finance, e d u c a t i o n , c u l t u r e 
a n d i n f o r m a t i o n , s o c i a l a n d 
h u m a n i t a r i a n i s s u e s , a n d t h e 
o r g a n i z a t i o n o f t h e f u t u r e A r a b 
M a g h r e b u n i o n . T h e g r o u p s w i l l 
s u b m i t t h e i r findings a n d r e ­
c o m m e n d a t i o n s t o t h e M a g h r e b 
c o m m i s s i o n , w h i c h w i l l m e e t i n t h e 
M o r o c c a n c a p i t a l o f R a b a t o n 
O c t o b e r 2 4 . I f e v e r y t h i n g g o e s 
s m o o t h l y , t h e five c o u n t r i e s w i l l 
h o l d a n o t h e r s u m m i t m e e t i n g 
b e f o r e t h e e n d o f t h e y e a r . 

C o - o r d i n a t i o n i s b e i n g i n ­
c r e a s e d w i t h a v i e w t o u n c o v e r i n g 
c o m m o n p o i n t s o f v i e w a n d 
w o r k i n g o u t s o m e r e a l i s t i c a n d 
s y s t e m a t i c w a y s t o b u i l d t h e 
M a g h r e b u n i o n . A t t h e s a m e t i m e . 

c o - o p e r a t i o n i n e c o n o m i c , t e c h ­
n o l o g i c a l a n d m a n y o t h e r fields i s 
r a p i d l y d e v e l o p i n g . S o m e j o i n t 
a g r i c u l t u r a l , i n d u s t r i a l a n d c a p i t a l 
c o n s t r u c t i o n p r o j e c t s a r e a l r e a d y 
u n d e r w a y . I t w i l l s o o n b e p o s s i b l e 
f o r t h e c i t i z e n s o f t h e five M a g h r e b 
c o u n t r i e s t o m o v e f r e e l y i n t h e 
r e g i o n b y o n l y s h o w i n g t h e i r 
i d e n t i f i c a t i o n c a r d s . 

B u t e s t a b l i s h i n g a M a g h r e b 
u n i o n i s n o t a n e a s y j o b . T h e r e 
s h o u l d b e n o p l a y i n g d o w n t h e 
c o m p l e x i t y o f t h e p r o b l e m s 
i n v o l v e d , n o r s h o u l d t h e d i f ­
ficulties b e i g n o r e d . I t i s a c a u s e 
t h a t r e q u i r e s p a t i e n c e , e f f o r t , 
i m a g i n a t i o n , c o u r a g e a n d e v e n 
s a c r i f i c e . M a g h r e b l e a d e r s a n d t h e 
p e o p l e o f t h e r e g i o n a r e w e l l a w a r e 
o f t h i s . 

U n f o r t u n a t e l y , t h e W e s t e r n 
S a h a r a c o n f l i c t — a l e g a c y o f 
c o l o n i a l i s m — i n t e r f e r e d w i t h p r o ­
g r e s s t o w a r d s t h e g o a l o f M a g h r e b 
u n i f i c a t i o n . D i s p u t e s b e t w e e n 
A l g e r i a a n d M o r o c c o l e d t o t h e 
s e v e r i n g o f d i p l o m a t i c r e l a t i o n s i n 
1 9 7 6 , f r e e z i n g t h e i r c o - o p e r a t i o n 
f o r a l o n g t i m e . 

T o d a y , h o w e v e r , t h e o v e r a l l 
s i t u a t i o n h a s b e c o m e e x t r e m e l y 
f a v o u r a b l e . M o r o c c o a n d t h e 
P o l i s a r i o F r o n t , a s w e l l a s t h e 
O r g a n i z a t i o n o f A f r i c a n U n i t y 
a n d t h e U n i t e d N a t i o n s , a r e 
m a k i n g c o - o r d i n a t e d e f f o r t s t o 
p e a c e f u l l y n e g o t i a t e a s a t i s f a c t o r y 
s o l u t i o n t o t h e W e s t e r n S a h a r a 
i s s u e . 

W e a r e c o n v i n c e d t h a t t h e 
M a g h r e b l e a d e r s a n d t h e p e o p l e o f 
t h e r e g i o n w i l l c o n t i n u e t o w o r k 
h a r d f o r t h e c o n s t r u c t i o n , d e v e l ­
o p m e n t a n d p r o g r e s s o f t h e 
M a g h r e b . b y L i u Y o u y u a n 

C O R R E C T I O N : In B e i j i n g Review's issue 
of June 27-July 3, 1988, there was an error 
on page 13 in the sixth paragraph of the 
article "Maghreb: Signs of Reconcihation 
Appear." The last two sentences of the 
paragraph should read: "After Spain 
withdrew from Western Sahara in 1976, 
disputes over the Western Sahara issue 
sharpened among some Maghreb coun­
tries. This led to the severing of diplomatic 
relations between Algeria and Morocco." 

I n t e r n a t i o n a l S t u d i e s 

Contenls of Issue N o . 3. 1 9 8 8 

Political Dcmocializalion, Economic 
Diversification and Pluralization 
in Foreign Relations — The Process 
of Latin America's Development in 
the 1980s and Its Prospects in 
the 1990s 

IVang H e x i n g 

The Racial Conflicl in Sri Lanka 
and the Relations Between Sri 
Lanka and India 

G u a n Gong 

An Analysis of the Relationship 
Between India and the Soviet 
Union 

Z h u R a n g 

A Meeling lo Seek Good-Ncighbour-
lincss and Co-operalion—A Com­
ment on ihc Foreign Ministers" 
Conference of the Balkan 
Countries 

H u a n g Z h e n m i n g 

Economic Relations Between Western 

Europe and the Soviet Union and 
Eastern Europe 

Shi Q i k a n g 

The 1988 US Presidential Election 
P a n Tongwen, 

Thailand's Economy Is Taking Off 
Shen Shishun 

South Korea After Roh Toe Woo 
Comes Into Office 

ThinI W o l h i Economy 

The Fundamental Solution to the 
Debt Problem Lies in the -
Development of the Third World 
Economy 

Z h e n Bing.xi 
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Industry Booms on the Zhujiang River Deita 
by Our Correspondent Han Baocheng 

The economy of Guangdong Province in south China has been growing at an annual rate 
of 17 percent since 1980. In 1987, the province's GNP jumped to fourth place out of the 
mainland's 29 provinces, municipalities and autonomous regions, and its export value 
to first place. A major contributor to this success is the development of the Zhujiang 
(Pearl) River Delta. 

Th e Z h u j i a n g R i v e r D e l t a i n 
G u a n g d o n g P r o v i n c e h a s a n 

a b u n d a n t l a b o u r s u p p l y . I n r e c e n t 
y e a r s , h o w e v e r , h u n d r e d s o f 
t h o u s a n d s o f o u t s i d e l a b o u r e r s 
h a v e t r a v e l l e d t o t h e a r e a t o l o o k 
f o r j o b s w i t h d e c e n t w a g e s . O n a 
r e c e n t t r i p t o t h e d e l t a , t h i s 
c o r r e s p o n d e n t d i s c o v e r e d w h y t h e 
d e l t a h a s p r o v e d s o a t t r a c t i v e . 

Dongguan: Processing 
Business 

L y i n g b e t w e e n G u a n g z h o u a n d 
S h e n z h e n , D o n g g u a n b e g a n t o 
u n d e r t a k e f o r e i g n p r o c e s s i n g 
b u s i n e s s j u s t a f t e r t h e S h e n z h e n 
S p e c i a l E c o n o m i c Z o n e i n G u a n g ­
d o n g P r o v i n c e . F o r m e r l y a 
c o u n t y , i t b e c a m e a c i t y i n 1 9 8 7 
a n d n o w h a s j u r i s d i c t i o n o v e r 3 4 
t o w n s . O n i t s 2 , 4 6 5 s q u a r e k m l i v e 
1.25 m i l l i o n p e o p l e . 

S i n c e 1 9 8 0 , t h e v a l u e o f 
D o n g g u a n ' s i n d u s t r i a l a n d a g r i c ­
u l t u r a l o u t p u t h a s b e e n i n c r e a s i n g 
a t a n a v e r a g e a n n u a l r a t e o f 2 0 
p e r c e n t , h i g h e r t h a n t h e p r o v i n c i a l 
a n d e v e n n a t i o n a l a v e r a g e . I n 
1 9 8 7 , i t s i n d u s t r i a l a n d a g r i c u l ­
t u r a l o u t p u t v a l u e r e a c h e d 3 . 6 4 
b i l l i o n y u a n . 

L o c a l p e o p l e a t t r i b u t e d t h i s 
s u c c e s s t o t h e d e v e l o p m e n t o f 
p r o c e s s i n g i m p o r t e d m a t e r i a l s 
s i n c e 1 9 7 8 . T h i s c a n l a r g e l y b e 
a t t r i b u t e d t o t h e p r o x i m i t y o f 
H o n g K o n g — i t i s j u s t 1 0 0 
k i l o m e t r e s t o t h e K o w l o o n 

Z h u j i a n g R i v e r D e l t a 

14 B E I J I N G R E V I E W . A U G U S T 22-28. 1988 



P e n i n s u l a , w h e r e m a n y D o n g -
g u a n r e s i d e n t s h a v e r e l a t i v e s . 

C o - o p e r a t i o n i n t h e p r o c e s s i n g 
b u s i n e s s h a s p r o v e d s t r a i g h t ­
f o r w a r d f o r b o t h p a r t n e r s . H o n g 
K o n g s u p p l i e s r a w m a t e r i a l s , 
e q u i p m e n t a n d p r o d u c t m o d e l s , 
a n d i s r e s p o n s i b l e f o r t h e 
n e c e s s a r y t e c h n i c a l t r a i n i n g a n d 
m a r k e t i n g . B o t h t h e i m p o r t o f r a w 
m a t e r i a l s a n d t h e e x p o r t o f 
finished p r o d u c t s a r e d u t y - f r e e — 
a l l t h e l o c a l c u s t o m s h a v e t o d o i s 
t o c h e c k t h a t t h e q u a n t i t y o f 
o u t g o i n g g o o d s t a l l i e s w i t h t h e 
q u a n t i t y o f i n c o m i n g r a w 
m a t e r i a l s . A s D o n g g u a n c a n c a r r y 
o u t p r o c e s s i n g w o r k a t a q u a r t e r 
t o a t h i r d o f H o n g K o n g r a t e s , t h e 
c o - o p e r a t i v e b u s i n e s s h a s p r o v e d 
l u c r a t i v e . 

" I n t h e b e g i n n i n g , w e j u s t 
h o p e d t o find j o b s f o r s u r p l u s 

r u r a l l a b o u r . B u t a s t h e e v i d e n c e 
s h o w s , t h e d e v e l o p m e n t o f t h i s 
b u s i n e s s h a s g i v e n u s m u c h m o r e , " 
s a i d C h e n S o n g j i , d i r e c t o r o f t h e 
f o r e i g n p r o c e s s i n g b u s i n e s s o f f i c e . 
H e a d d e d t h a t a l l f o r e i g n e x c h a n g e 
e a r n i n g s w e r e u s e d t o b e e f u p 
t e c h n i c a l s t r e n g t h b y i m p o r t i n g 
a d v a n c e d e q u i p m e n t a n d t r a i n i n g 
t h e w o r k f o r c e , w h i c h i n t u r n g a v e 
f u r t h e r fillip t o b u s i n e s s g r o w t h . 

N o w f o r e i g n p a r t n e r s c o m e 
f r o m n o t o n l y H o n g K o n g b u t a l s o 
t h e U n i t e d S t a t e s , J a p a n , C a n a d a , 
F e d e r a l G e r m a n y a n d A u s t r a l i a . 
M o s t c o n t r a c t s h a v e a d u r a t i o n o f 
five t o t e n y e a r s , a s a g a i n s t l e s s 
t h a n t h r e e y e a r s p r e v i o u s l y . 
A l t o g e t h e r , a b o u t 2 , 5 0 0 e n t e r p r ­
i s e s a r e i n v o l v e d i n p r o c e s s i n g , 
a n d i n t h e t e n y e a r s t o 1 9 8 7 , 
D o n g g u a n ' s i n c o m e f r o m t h i s 
w o r k t o t a l l e d U S $ 4 5 5 . m i l l i o n — 

U S $ ! 0 7 m i l l i o n c o m i n g i n 1 9 8 7 
a l o n e . 

W i t h m o n e y i n h a n d , t h e 
m u n i c i p a l g o v e r n m e n t h a s s e t o u t 
t o i m p r o v e t h e c i t y ' s i n v e s t m e n t 
e n v i r o n m e n t b y u n d e r t a k i n g a 
l a r g e c o n s t r u c t i o n p r o g r a m m e . 
D o n g g u a n n o w h a s a m i c r o - w a v e 
c o m m u n i c a t i o n s a n d f a c s i m i l e 
n e t w o r k w i t h a c o m p u t e r i z e d 
t e l e p h o n e e x c h a n g e l i n k i n g n o t 
o n l y t h e r e s t o f C h i n a b u t a l s o t h e 
r e s t o f t h e w o r l d . P a s s e n g e r a n d 
c a r g o s h i p s t r a v e l t o H o n g K o n g 
d a i l y , a s d o c o n t a i n e r l o r r i e s . I n 
t h e p a s t f e w y e a r s , 1 4 0 m i l l i o n 
y u a n h a s b e e n s p e n t o n r o a d s a n d 
b r i d g e s , a n d p o w e r s h o r t a g e s , 
f o r m e r l y a c h r o n i c h e a d a c h e , h a v e 
e a s e d w i t h t h e p a r t i a l o p e r a t i o n o f 
t w o l a r g e t h e r m a l p o w e r s t a t i o n s 
w i t h a c o m b i n e d g e n e r a t i n g 
c a p a c i t y o f 1.9 m i l l i o n k w j o i n t l y 

The Zhujiang River Delta 

A rural highway in Dongguan, Guang­
dong Province, part of the improved 
communications networl< which is 
proving attractive to foreign investors. 

Th e Z h u j i a n g ( P e a r l ) R i v e r D e l t a 
fiows i n t o t h e S o u t h C h i n a S e a 

t h r o u g h s o u t h e r n G u a n g d o n g 
P r o v i n c e . A t t h e S o u t h e r n f r i n g e 
o f t h e s u b t r o p i c a l z o n e , i t c o v e r s 
2 2 , 7 0 0 s q u a r e km a n d h a s a 
p o p u l a t i o n of 1 0 . 2 7 m i l l i o n . T h e 
d e l t a e m b r a c e s m o r e t h a n 4 0 c i t i e s 
a n d t o w n s , i n c l u d i n g G u a n g z h o u , 
F o s h a n , S h e n z h e n , J i a n g m e n , 
Z h o n g s h a n , Z h u h a i a n d D o n g ­
g u a n . D e n s e l y p o p u l a t e d , i t i s 
e c o n o m i c a l l y w e l l - d e v e l o p e d a n d 
a b o u n d s w i t h r i c e , s u g a r c a n e , 
s i l k w o r m c o c o o n s , l i t c h i s , 
b a n a n a s , o r a n g e s a n d f r e s h w a t e r 
fish. I t s m a i n i n d u s t r i e s a r e s u ^ a r 
r e f i n i n g , t e x t i l e s , f o o d s t u f f s a n d 
p a p e r - m a k i n g , s u p p l e m e n t e d b y 
e l e c t r o n i c s , e l e c t r i c a l a p p l i a n c e s , 
s y n t h e t i c fibres a n d p l a s t i c s . 

W i t h H o n g K o n g a n d M a c a o a s 
i t s n e i g h b o u r s , t h e d e l t a h a s b e e n 
a n i m p o r t a n t t r a d i n g p l a c e s i n c e 
a n c i e n t t i m e s . . I t s h i s t o r y o f 

e m i g r a t i o n d a t e s b a c k 1 , 0 0 0 y e a r s , 
a n d n o w t h e r e a r e m o r e t h a n 1 0 
m i l l i o n C h i n e s e d e s c e n d e n t s l i v i n g 
a b r o a d w i t h r o o t s i n t h e d e l t a . 
T h e s e c o u n t l e s s t i e s a n d o v e r s e a s 
i n f l u e n c e s h a v e r o o t e d a g r e a t 
s e n s e o f c o m m e r c e i n t h e l o c a l 
p e o p l e . 

T h e B e i j i n g - G u a n g z h o u a n d 
G u a n g z h o u - S h e n z h e n r a i l w a y s 
r u n t h r o u g h t h e d e l t a , a n d 
h i g h w a y s r a d i a t e i n a l l d i r e c t i o n s . 
T h e r e a r e 8 2 3 n a t u r a l w a t e r w a y s 
i n t h e a r e a , i n c l u d i n g 5 0 m a j o r 
n a v i g a t i o n c h a n n e l s a n d n i n e 
d i r e c t r o u t e s t o H o n g K o n g a n d 
M a c a o . M o r e t h a n 9 0 h a r b o u r s 
a n d p o r t s a r e s c a t t e r e d a c r o s s t h e 
d e l t a , a n d G u a n g z h o u ' s B a i y u n 
A i r p o r t h a s s c h e d u l e d f l i g h t s t o 
M a n i l a , B a n g k o k , S i d n e y , S i n ­
g a p o r e a n d 2 1 C h i n e s e 
d e s t i n a t i o n s . 

Yang Chunnan 

L l CHANGYONG 
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L I C H A N G Y O N G 

Farmers of a village-run factory In Dongguan making sweaters for export. 

b e c o m e s s o l e o w n e r o f t h e 
m a c h i n e r y . 

I n H o u j i e T o w n , 1 5 0 e n t e r p r i s e s 
a r e i n t h e p r o c e s s i n g b u s i n e s s . O n e 
o f t h e m , t h e B a n g d e G a r m e n t 
F a c t o r y d o e s w o r k f o r t h e B u i t e l 
G a r m e n t M a k i n g G r o u p o f 
F e d e r a l G e r m a n y , a n d h a s p l a n s 
t o e x p a n d p r o d u c t i o n t h i s y e a r . 

" B e f o r e w e c a m e , w e w o r r i e d a 
l i t t l e a b o u t t h e s k i l l s o f t h e 
w o r k f o r c e h e r e , " s a i d a s e n i o r 
H o n g K o n g e m p l o y e e o f t h e 
G e r m a n y c o m p a n y . " B u t a f t e r 
t r a i n i n g , t h e y h a v e b e c o m e a s 
s k i l l e d a s t h e i r H o n g K o n g 
c o u n t e r p a r t s . N o w t h e k e y l i e s i n 
m a n a g e m e n t . " 

T h i n g s h a v e n o t a l w a y s b e e n 
h a r m o n i o u s , h o w e v e r . D i s p u t e s 

f u n d e d b y C h i n e s e a n d H o n g 
K o n g b u s i n e s s e s . 

T o f u r t h e r d e v e l o p i t s p r o c e s s ­
i n g i n d u s t r y , t h e c i t y g o v e r n m e n t 
h a s d e c i d e d t o s i m p l i f y e x a m i n ­
a t i o n a n d a p p r o v a l p r o c e d u r e s f o r 
e s t a b l i s h i n g S i n o - f o r e i g n j o i n t 
v e n t u r e s , c o - o p e r a t i v e a n d s o l e l y 
f o r e i g n - o w n e d e n t e r p r i s e s . A 
s p e c i a l o f f i c e n o w e x i s t s t o h a n d l e 
t h e p a p e r w o r k — o f t e n c o m p l e t ­
i n g i t w i t h i n a s i n g l e d a y . A n d i t i s 
t h i s k i n d o f e f f i c i e n c y w h i c h 
c o n t i n u e s t o a t t r a c t f o r e i g n 
b u s i n e s s m e n . 

A n e x a m p l e o f a s u c c e s s f u l 
p r o c e s s i n g c o m p a n y i s t h e W a n g -
c h e n g D r e ^ F a c t o r y , w h i c h h a s 
b e e n w o r k i n g w i t h H o n g K o n g 
c o m p a n i e s f o r s i x y e a r s . W i t h 4 0 0 
w o r k e r s ( 5 0 p e r c e n t f r o m o t h e r 
p a r t s o f C h i n a ) , t h e f a c t o r y i s t h e 
l a r g e s t o f i t s k i n d i n G u a n g d o n g 
P r o v i n c e . I t s l a t e s t p a r t n e r i s t h e 
C h e u n g H i n g C o . o f H o n g K o n g . 
W i t h a five-year c o n t r a c t s i g n e d , 
t h e H o n g K o n g s i d e h a s 
d i s p a t c h e d t h r e e e x p e r t s t o 
p r o v i d e t e c h n i c a l g u i d a n c e , m a ­
c h i n e r y m a i n t e n a n c e a n d q u a l i t y 
c o n t r o l . 

T h e C h i n e s e s i d e p a y s 2 0 
p e r c e n t o f t h e e q u i p m e n t m a i n t e n ­
a n c e c o s t s e a c h y e a r , a n d a t t h e 
e n d o f t h e c o n t r a c t p e r i o d 

Fine rice noodles produced by tlie Shiiong township foodstuff processing factory In 
Dongguan are favoured by Hong Kong and Mac^o consumers. L I C H A N G Y O N G 
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h a v e o f t e n o c c u r r e d . " B u t i n 
h a n d l i n g t h e s e m a t t e r s , w e s t r i c t l y 
a b i d e b y t h e l e t t e r o f t h e c o n t r a c t s 
s i g n e d , " s a i d a l o c a l o f f i c i a l . " A n d 
s o , i n t h e l a s t f e w y e a r s , w e h a v e 
s o l v e d 3 , 0 0 0 s u c h d i s p u t e s a n d 
p r o t e c t e d f o r e i g n i n t e r e s t s t o t h e 
t u n e o f H K $ 2 . 6 m i l l i o n . " 

H u i z h o u : I n d u s t r i a l C o r r i d o r 

H u i z h o u , t o t h e s o u t h e a s t o f 
D o n g g u a n , h a s r o u g h l y s i m i l a r 
c o n d i t i o n s . B u t a s i t d i d n o t o p e n 
t o t h e o u t s i d e w o r l d u n t i l 1 9 8 4 
t h e y s l i g h t l y r e s e n t t h e i r s u c c e s s f u l 
n e i g h b o u r . 

P e r h a p s b e c a u s e H u i z h o u w a s 
t h e b i r t h p l a c e o f L i a o Z h o n g k a i , 
a s s i s t a n t t o D r S u n Y a t - s e n . a n d 
t h e f a m o u s R e d A r m y g e n e r a l . Y e 
T i n g , a n d p e r h a p s b e c a u s e 
S h e n z h e n a n d D o n g g u a n u s e d t o 
b e l o n g t o H u i z h o u , t h e p e o p l e o f 
H u i z h o u t a k e a m a r k e d p r i d e i n 
t h e i r c i t y . 

" W e d o n ' t l i k e t h e w a y 
D o n g g u a n h a s d e v e l o p e d i t s e l f , " 
s a i d a l o c a l o f f i c i a l w i t h o u t 
r e s e r v a t i o n . " A s D o n g g u a n e m ­
p l o y s w o r k e r s f r o m t h e s u r p l u s 
r u r a l w o r k f o r c e , i t s i n d u s t r i a l 
d i s t r i b u t i o n l a c k s a n o v e r a l l p l a n , 
a n d , f r o m t h e l o n g - t e r m p o i n t o f 
v i e w , t h i s w i l l p r o v e u n f a v o u r a b l e 

f o r t h e l a r g e - s c a l e d e v e l o p m e n t o f 
l o c a l i n d u s t r y a n d a g r i c u l t u r e . " 

A c c o r d i n g t o t h e o f f i c i a l , 
H u i z h o u ' s f i r s t p r i o r i t y h a s b e e n 
t o i m p r o v e i t s i n v e s t m e n t e n v i r o n ­
m e n t . E f f o r t s a r e b e i n g m a d e t o 
b u i l d h i g h w a y s , r a i l w a y s a n d 
p o r t s s o a s t o f l a n k t h e r o u t e s t o 
S h e n z h e n a n d G u a n g z h o u w i t h 
f a c t o r i e s t o f o r m a n " i n d u s t r i a l 
c o r r i d o r . " 

A t o t a l o f 9 0 . p r o c e s s i n g d i s t r i c t s 
w i l l b e b u i l t , a r i d c o n s t r u c t i o n o f 
2 . 1 3 m i l l i o n s q u a r e m e t r e s o f 
f a c o t r y w o r k s h o p s i s p r e s s i n g 
a h e a d . O v e r 1 m i l l i o n s q u a r e 
m e t r e s h a v e b e e n finished a l r e a d y 
a n d s o l d t o f o r e i g n b u s i n e s s m e n . 

A r o u n d 2 8 0 f o r e i g n c o m p a n i e s 
h a v e i n v e s t e d U S $ 1 6 3 m i l l i o n i n 
t h e c i t y , a n d a t t h e G u a n g d o n g 
f o r e i g n b u s i n e s s a n d t r a d e s y m ­
p o s i u m l a s t M a r c h , H u i z h o u 
s e c u r e d a n o t h e r 8 6 a g r e e m e n t s 
a n d c o n t r a c t s v a l u e d a t U S $ 2 5 0 
m i l l i o n . 

O n l y 4 7 m i l e s t o d o w n t o w n 
H o n g K o n g , t h e c i t y i s a t t r a c t i v e 
t o f o r e i g n b u s i n e s s m e n . A t 
p r e s e n t , a p o r t f o r 3 0 , 0 0 0 - t o n 
s h i p s a n d a h o v e r c r a f t d o c k a r e 
b e i n g b u i l t a l o n g w i t h t h e c u s t o m s 
b u i l d i n g s a n d a c o m m o d i t y 
i n s p e c t i o n i n s t i t u t e — a l l o f w h i c h 
s h o u l d b e c o m p l e t e d b y t h e e n d o f 

t h e y e a r . 
T h e m u n i c i p a l g o v e r n m e n t h a s 

h a n d e d o v e r a 3 0 - s q u a r e k m a r e a 
t o t h e n e w l y f o r m e d K a n g h u a 
D e v e l o p m e n t C o r p . f o r i t s f r e e u s e 
f o r 2 0 y e a r s . T h e c o r p o r a t i o n h a s 
a m b i t i o n s t o t u r n t h e l a n d i n t o a 
s e c o n d S h e k o u — t h e m o s t d e v e l ­
o p e d t e c h n o l o g y - i n t e n s i v e i n ­
d u s t r i a l d i s t r i c t o f t h e S h e n z h e n 
S p e c i a l E c o n o m i c Z o n e . 

Ft h a s a l r e a d y s e t u p t h e F o r e i g n 
S e r v i c e C o . t o h a n d l e n e g o t i a t i o n s 
a n d c o n t r a c t s w i t h f o r e i g n i n v e s ­
t o r s . S m a l l j o i n t - v e n t u r e o r c o ­
o p e r a t i v e p r o j e c t s c a n b e a p p r o ­
v e d w i t h i n 2 4 h o u r s , a n d l a r g e 
p r o j e c t s w i t h i n t h r e e d a y s . P r o ­
j e c t s w h i c h n e e d t h e a p p r o v a l o f 
p r o v i n c i a l o r s t a t e d e p a r t m e n t s 
w i l l g e t a . r e p l y w i t h i n s e v e n d a y s . 

N o w m a n y j o i n t v e n t u r e s i n 
H u i z h o u a r e m a n a g e d d i r e c t l y b y 
o v e r s e a s c o m p a n i e s . A l o c a l 
o f f i c i a l s a i d t h a t t h e c i t y i n t e n d s t o 
e s t a b l i s h a n e w e c o n o m i c o r d e r . " 
O f c o u r s e i t w i l l b e i n a c c o r d a n c e 
w i t h C h i n e s e l a w , b u t w e h o p e i t 
w i l l a l s o m a t c h t h e a s p i r a t i o n s o f 
f o r e i g n b u s i n e s s m e n , " h e s a i d . 

M a c h i n e B u i l d e r 

T h e c i t y o f J i a n g m e n s t a n d s 1 3 0 
k m s o u t h o f G u a n g z h o u o n t h e 
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banks of the Xijiang River, a 
major tributory of the Zhujian'g 
River. With the opening up of 
Guangdong Province, many com­
panies across the region have been 
granted the right to manage their 
own exports. And Jiangmen, with 
its well-developed machine-
building industry, has taken full 
advantage of the opportunities 
going. 

Large amounts of labour and 
funds have been poured into 
improving the city's infrastruc­
ture, which has included the 
construction of a dock for 
passenger ships to Hong Kong. 
Recently, the Jiangmcn branch of 
the China Machinery and Equip­
ment Import and Export Co. 
(CMEC) invested 1.2 million yuan 
in a modern warehouse to further 
increase its constantly expanding 
exports. 

Indeed, CMEC is probably one 
of the major reasons for the 
success of Jiangmen. Branch 
manager Li Junshan said his 
company's primary task is to help 
local enterprises enter the world 
market. It provides them with 
market information and financial 
assistance to help improve the 
quality of their products and 
develop competitive new ones. 

One business that has benefited 
from the help of C M E C is the 
Jiangmen Powder Metallurgical 
Factory, a former manufacturer 
of replacement parts for motor 
vehicles and farm machinery. 
Faced with a shrinking market, 
Li's company became involved, 
and the factory began to produce 
magnetic materials for the Hong 
Kong International Co. Ltd. Since 
then its production capacity and 
the quality of its products have 
increased constantly. Director Wu 
Zetian said: "We have done our 
best to maintain this co-operative 
relationship. In 1984, owing to the 
revaluation of Japanese yen, the 
Hong Kong dollar depreciated 
causing heavy losses for our Hong 
Kong partner. Because of this, we 
18 

proposed lowering our processing 
fee from HK$480 to HK$380 per 
ton. As soon as business picked up 
for the Hong Kong side, they 
raised the processing fee again." 

The Xinhui Electrical Machinery 
Factory, a producer of ceiling fans 
for industrial use, imported a 
production line with a short-term 
loan from the C M E C Jiangmen 
branch, who also, helped to search 
out clients and commission agents 
around the world. To date, the 
factory has established stable 
business relations with over 40 
foreign businesses and its products 
are exported to Africa, Central 
America, Europe and the United 
States. Its export value rose to 
US$2.06 million in 1987 and is 
expected to grow by a large margin 
this year. As the market for 
industrial fans is relatively limited, 
the C M E C Jiangmen branch has 
also provided the factory with 
foreign exchange to develop new 
products, some'of which began to 
roll off the production line in 
March. 

Branch manager Li said: 
"Through assisting these local 
industrial enterprises, we have 
expanded our business and 
cemented our relations with 
overseas businesses." 

Moves Towards Modem 
Management 

A major feature of economic 
development on the Zhujiang 
Delta has been the shift of 
township enterprises into export-
oriented business. A typical 
example is Shunde County, 50 km 
southeast of Guangzhou. With 
well-equipped local businesses, the 
total income of the county's 
township enterprises amounted to 
3.177 billion yuan (60 percent of 
the county's total) in 1987. 

The Yuhua Industrial Co. , 
housed in an 11-storey, 7,800-
square metre building in Beijiao 
Town, is a successful township 
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business which has become well 
known in Hong Kong. Its general 
manager, Ou Jianquan, has been 
dubbed "the electric fan king" by 
a Hong Kong television station. 
Formerly the director of an 
electric fan factory in the town, by 
keeping abreast of market trends 
and endeavouring to improve 
production techniques, he made 
his factory turn out an electric fan 
which ci\". be put into mosquito 
nets. Convenient and safe — 
stopping automatically when it 
topples over — it has enjoyed 
brisk sales in southern China and 
Southeast Asia. With the fan's 
profits, the factory has built 
cylinder and plastic factories 
equipped with imported produc­
tion lines. 

The company has also pooled 
funds with a Hong Kong business 
to build the largest microwave 
oven factory in China. The first 
production line, with an annual 
capacity of 400,000 ovens, started 
running last June, and the third 
stage, with an annual capacity of 1 
million, should be operating soon. 
Around 95 percent of its products 
will be sold abroad, and orders 
had been placed at the beginning 
of this year for all the factory's 
output in the second half of 1988. 

Last year, at the invitation of a 
US company, Ou visited America 
and was impressed by the 
company's advanced techniques 
and management skills. He found 
that the main difference between 
his company and the U S business 
lay not in technology but in 
management expertise. Today, the 
Yuhua Co. has been equipped 
with facsimile machines and other 
modern telecommunications 
equipment. Its work efficiency and 
management level haye also 
improved. 

Last year, Ou was rated as one 
of the 10 best farmer entrepre­
neurs in China. Soon afterwards, 
he received more than 500 letters 
from large cities all over China. 
Many were written by engineers of 



l a r g e e n t e r p r i s e s - a p p l y i n g f o r 
w o r k ; q u i t e a f e w h a v e b e e n 
e m p l o y e d a n d a l r e a d y m a d e 
c o n t r i b u t i o n s t o d e v e l o p i n g n e w 
p r o d u c t s . T o i m p r o v e t h e q u a l i t y 
o f h i s w o r k f o r c e , O u h a s s e n t 
m a n y w o r k e r s a n d r n a n a g e r i a l 
p e r s o n n e l o n g r o u p s t u d y c o u r s e s 
t o u n i v e r s i t i e s i n C h i n a . 

L a s t y e a r , t h e c o m p a n y ' s t o t a l 
i n d u s t r i a l o u t p u t v a l u e e x c e e d e d 
1 0 0 m i l l i o n y u a n . I t i s e x p e c t e d t o 
r e a c h 1 7 0 m i l l i o n y u a n t h i s y e a r , 
a n d j u m p t o 3 0 0 m i l l i o n y u a n b y 
1 9 9 0 . 

Advancing Inland 

I n d e v e l o p i n g i t s e x p o r t -
o r i e n t e d e c o n o m y , G u a n g d o n g 

h a s r a p i d l y m a t u r e d f r o m b e i n g a 
n o v i c e t o e x p e r t s t a t u s . A n d a s i t 
h a s d o n e s o , i n d u s t r y h a s 
p e n e t r a t e d f r o m c o a s t a l t o i n l a n d 
a r e a s . I n i t i a l l y , f o r e i g n i n v e s t m e n t 
w a s c o n c e n t r a t e d i n h o t e l s , t o u r i s t 
f a c i l i t i e s , c l o t h i n g , p r o c e s s i n g , 
e l e c t r o n i c a n d o t h e r p r o j e c t s w i t h 
a s h o r t c a p i t a l r e c o v e r y p e r i o d . 
S i n c e 1 9 8 3 , a s t h e c o n f i d e n c e o f 
f o r e i g n i n v e s t o r s h a s i n c r e a s e d , s o 
h a s t h e n u m b e r o f l a r g e p r o j e c t s , 
u n t i l i n 1 9 8 7 , 9 4 . 3 p e r c e n t w e r e 
b a s e d i n m a n u f a c t u r i n g . U p t o 
n o w . m o r e t h a n 1 , 0 0 0 f o r e i g n 
b u s i n e s s e s h a v e i n v e s t e d i n t h e 
p r o v i n c e ' s h i l l y a r e a s d u e t o t h e i r 
p r e f e r e n t i a l p o l i c i e s a n d c h e a p e r 
l a b o u r . 

B e t w e e n 1 9 7 9 a n d 1 9 8 7 , t h e 

p r o v i n c e a b s o r b e d U S $ 5 . 4 7 b i l ­
l i o n i n f o r e i g n i n v e s t m e n t , a c ­
c o u n t i n g f o r 5 0 p e r c e n t o f t h e 
f o r e i g n f u n d s u s e d b y t h e n a t i o n a s 
a w h o l e . C o n t r a c t s f o r S i n o -
f o r e i g n j o i n t v e n t u r e s , c o ­
o p e r a t i v e b u s i n e s s e s a n d e x c l u ­
s i v e l y f o r e i g n - f u n d e d e n t e r p r i s e s 
t o t a l l e d 5 , 1 9 3 i n G u a n g d o n g — 
o v e r 4 0 p e r c e n t o f t h e c o u n t r y ' s 

t o t a l . I t h a s a l s o s i g n e d c o n t r a c t s 
f o r 7 0 , 0 0 0 p r o j e c t s i n v o l v i n g 
p r o c e s s i n g o r a s s e m b l i n g i m ­
p o r t e d m a t e r i a l s o r a c c o r d i n g t o 
f o r e i g n s u p p l i e d d e s i g n s a n d 
s a m p l e s . D u r i n g t h e s a m e p e r i o d , 
f o r e i g n f u n d s w e r e u s e d t o 
u p g r a d e 7 , 6 5 3 p r o j e c t s a n d i m p o r t 
2 , 0 0 0 p r o d u c t i o n l i n e s . I n 1 9 8 7 , 
G u a n g d o n g . e x p o r t e d U S $ 5 . 5 6 
b i l l i o n w o r t h o f g o o d s a n d i t s G P 
e x c e e d e d 1 0 0 b i l l i o n y u a n . 

T o i m p r o v e i t s i n v e s t m e n t 
e n v i r o n m e n t , t h e p r o v i n c e h a s 
s u n k l a r g e a m o u n t s o f m o n e y i n t o 
i t s i n f r a s t r u c t u r e . B y l a s t M a y , t h e 
p r o v i n c e h a d i n c r e a s e d i t s g e n e r a t ­
i n g c a p a c i t y b y 1 . 2 8 6 m i l l i o n k w . 
T h e c o m p l e t i o n o f a r o a d b r i d g e 
b e t w e e n G u a n g z h o u a n d J i a n g -
m e n i n J u n e t h i s y e a r h a s l i n k e d 
t h e t w o c i t i e s a n d h e l p e d e a s e t h e 
s t r a i n o n l o c a l e n e r g y , t r a n s p o r t , 
a n d c o m m u n i c a t i o n s . C u r r e n t l y , 
c o n s t r u c t i o n o f t w o e x p r e s s w a y s 
f r o m G u a n g z h o u t o S h e n z h e n a n d 
Z h u h a i a n d a n u m b e r o f l o c a l 
r a i l w a y s i s u n d e r w a y . I n r e c e n t 
y e a r s , t h e p r o v i n c e h a s o p e n e d 1 0 7 
a d d i t i o n a l t r a d i n g p o r t s , i n c l u d i n g 
2 6 f o r p a s s e n g e r t e r m i n a l s . 

H o w e v e r , G u a n g d o n g s t i l l f a c e s 
a s h o r t a g e o f r a w m a t e r i a l s . I n 
M a y , t h e G u a n g d o n g I n t e r n ­
a t i o n a l T r u s t a n d I n v e s t m e n t C o . 
i s s u e d 2 0 b i l l i o n J a p a n e s e y e n 
w o r t h o f b o n d s i n W e s t e r n E u r o p e 
t o r a i s e f u n d s t o s o l v e t h i s 
p r o b l e m . I n p a r t n e r s h i p w i t h a 
H o n g K o n g b u s i n e s s , a c h e m i c a l 
f i b r e f a c t o r y h a s r e c e n t l y b e e n p u t 
i n t o p r o d u c t i o n i n F o s h a n , a n d a 
s t e e l r o l l i n g m i l l w i t h a n a n n u a l 
p r o d u c t i o n c a p a c i t y o f 5 0 0 , 0 0 0 
t o n s o f s h e e t s t e e l s h o u l d b e 
c o m p l e t e d b y 1 9 9 0 . • 
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A R T I C L E S 

Ten Theoretical Questions Facing Reform 
by Zhao Al and Wu Ming 

Th e S t a t e C o m m i s s i o n f o r 
R e s t r u c t u r i n g t h e E c o n o m y 

h a s s u m m e d u p t h e t h e o r e t i c a l 
q u e s t i o n s f a c i n g r e f o r m , d i s c u s s e d 
a m o n g C h i n e s e e c o n o m i s t s , i n t o 
t h e f o l l o w i n g t e n m a j o r i s s u e s . 

Characteristics of tlie Pri­
mary Stage of Socialism 

T h e 1 3 t h P a r t y C o n g r e s s s t a t e d 
t h a t C h i n a i s i n t h e p r i m a r y s t a g e 
o f s o c i a l i s m . R e c o g n i t i o n o f t h i s 
f a c t r e p r e s e n t s t h e t h e o r e t i c a l 
a c h i e v e m e n t s i n e c o n o m i c s t r u c ­
t u r a l r e f o r m o f t h e p a s t t e n y e a r s 
a n d t h e p r o g r e s s m a d e b y C h i n a ' s 
e c o n o m i c c i r c l e s . 

I n c o n s i d e r i n g t h e c h a r a c t e r ­
i s t i c s o f t h e p r i m a r y s t a g e o f 
s o c i a l i s m , C h i n e s e e c o n o m i s t s 
g e n e r a l l y f a v o u r t h e v i e w p o i n t 
t h a t : T h e i m p e r f e c t i o n a n d 
i m m a t u r i t y o f s o c i a l i s m h a v e 
c o m b i n e d t o d i s c o u r a g e a f u l l 
s h o w o f i t s s u p e r i o r i t y . T h e m a i n 
m a n i f e s t a t i o n s o f t h i s a r e : O n t h e 
w h o l e p r o d u c t i v e f o r c e s a r e a t a 
l o w l e v e l , o p e r a t i n g t h r o u g h 
m u l t i p l e l a y e r s a n d d e v e l o p i n g i n 
a n i m b a l a n c e d w a y ; t h e r e l a t i o n s 
o f p r o d u c t i o n a r e c h a r a c t e r i z e d b y 
t h e c o e x i s t e n c e o f v a r i o u s 
e c o n o m i c s e c t o r s ( w i t h t h e p u b l i c 
o w n e r s h i p o f t h e m e a n s o f 
p r o d u c t i o n p r e d o m i n a t i n g ) a n d 
v a r i o u s m e t h o d s o f d i s t r i b u t i o n 
( w i t h d i s t r i b u t i o n a c c o r d i n g t o 
w o r k a s t h e m a j o r o n e ) . A l t h o u g h 
a s o c i a l i s t p o l i t i c a l s y s t e m o f 
p e o p l e ' s d e m o c r a t i c d i c t a t o r s h i p 
h a s b e e n e s t a b l i s h e d , t h e d e m o c ­
r a c y i s i m p e r f e c t a n d i t s l e g a l 
s y s t e m i s a l s o i m p e r f e c t ; d e c a d e n t 
f e u d a l a n d c a p i t a l i s t i d e o l o g i e s 
a n d t h e f o r c e s o f h a b i t o f s m a l l 

p r o d u c e r s s t i l l e x e r t a s t r o n g 
i n f l u e n c e , . 

Planning and Marketing 

C h i n e s e e c o n o m i c c i r c l e s h a v e , 
f r o m t h e b e g i n n i n g o f t h e 
e c o n o m i c s t r u c t u r a l r e f o r m , b e e n 
l o c k e d i n a d e b a t e o v e r r e l a t i o n s 
b e t w e e n p l a n n i n g a n d m a r k e t i n g . 
T h e m a i n a r g u m e n t s a r e : 

S o m e b e l i e v e t h a t t h e p l a n n e d 
e c o n o m y i s b a s i c t o s o c i a l i s m , 
a r g u i n g t h a t a l t h o u g h u n d e r 
s o c i a l i s m t h e r e i s t h e n e e d t o 
d e v e l o p c o m m o d i t y p r o d u c t i o n 
a n d e x c h a n g e , i t d o e s n o t m e a n 
t h a t s o c i a l i s m i s b e i n g e q u a t e d 
w i t h t h e c o m m o d i t y e c o n o m y . 

O t h e r s h o l d t h a t a s o c i a l i s t 
e c o n o m y h a s t h e d u a l f e a t u r e s o f 
p l a n n e d a n d m a r k e t e c o n o m i e s . 
T h i s , h o w e v e r , d o e s n o t r u l e o u t a 
r e l a t i o n s h i p b e t w e e n c o m m o d i t i e s 
a n d m o n e y ; i t i s t h e p l a n n e d 
e c o n o m y w h i c h r e l i e s h e a v i l y o n 
c o m m o d i t y p r o d u c t i o n a n d t h e 
e x c h a n g e o f c o m m o d i t i e s . T h u s 
t h e c o m m o d i t y e c o n o m y b e c o m e s 
o n e o f t h e b a s i c e c o n o m i c f e a t u r e s 
o f s o c i a l i s m . 

W i t h r e g a r d t o r e g u l a t i o n 
t h r o u g h p l a n n i n g a n d m a r k e t i n g , 
t h e f o l l o w i n g t h r e e v i e w p o i n t s 
h o l d s w a y : 
• R e g u l a t i o n t h r o u g h p l a n n i n g i s 
a p p l i c a b l e o n l y t o p r o d u c t i o n a n d 
c o n s t r u c t i o n p r o j e c t s n e c e s s a r y t o 
t h e s o c i e t y b e c a u s e t h e y c o n c e r n 
t h e n a t i o n a l e c o n o m y a n d t h e 
l i v e l i h o o d o f t h e p e o p l e . 
• R e g u l a t i o n t h r o u g h p l a n n i n g 
a n d r e g u l a t i o n t h r o u g h m a r k e t i n g 
a r e m u t u a l l y r e l a t e d . M a n y 
p r o d u c t s a r e s u b j e c t t o b o t h k i n d s 
o f r e g u l a t i o n , w i t h r e g u l a t i o n 

t h r o u g h p l a n n i n g a c h i e v e d 
t h r o u g h m a r k e t r e g u l a t i o n . 
• T h e i m p l e m e n t a t i o n o f r e g u ­
l a t i o n t h r o u g h p l a n n i n g i n v o l v e s a 
w e a k e n i n g o f m a r k e t r e g u l a t i o n ; 
s o c i a l i s t s o c i e t y w i l l e v e n t u a l l y s ee 
t h e r e p l a c e m e n t o f m a r k e t r e g u l ­
a t i o n w i t h r e g u l a t i o n t h r o u g h 
p l a n n i n g . I n t h e m e a n t i m e , t h e 
l a t t e r s h o u l d g r a d u a l l y b e u s e d 
m o r e a n d m a r k e t r e g u l a t i o n 
s h o u l d b e g r a d u a l l y p h a s e d o u t . 
A s t h e r e l a t i o n s h i p b e t w e e n 
c o m m o d i t i e s a n d m o n e y b e c o m e s 
l e s s i m p o r t a n t a n d m a r k e t r e g u ­
l a t i o n i s r e p l a c e d b y r e g u l a t i o n 
t h r o u g h p l a n n i n g , p l a n n i n g r e g u l ­
a t i o n w i l l b e c o m e t h e o n l y m e a n s 
o f r e g u l a t i n g t h e s o c i a l i s t 
e c o n o m y . 

IVIodels of Reform 

M a n y e c o n o m i c r e s e a r c h i n s t i ­
t u t i o n s t a k e t h e t a r g e t s o f 
e c o n o m i c s t r u c t u r a l r e f o r m a s 
t h e i r m a i n s u b j e c t s f o r r e s e a r c h . 
T h e y f a v o u r t h e f o l l o w i n g f o u r 
m o d e l s o f r e f o r m : 

T h o s e w h o u p h o l d t h e p l a n n e d 
c o m m o d i t y e c o n o m y m o d e l s e e 
t h e m o d e l , w h i c h i s b a s e d o n t h e 
i n h e r e n t u n i t y o f t h e p l a n n i n g a n d 
m a r k e t i n g m e c h a n i s m s , a s d i f f e r ­
i n g n o t o n l y f r o m t h e h i g h l y 
u n i f i e d t r a d i t i o n a l p l a n n e d 
e c o n o m y m o d e l b u t a l s o f r o m t h e 
m a r k e t e c o n o m y m o d e l . I t i s a 
m e r g e r o f r e g u l a t i o n t h r o u g h 
p l a n n i n g b a s e d o n m a r k e t m e c h ­
a n i s m s a n d m a r k e t r e g u l a t i o n 
u n d e r t h e g u i d a n c e o f p l a n n i n g . 

T h o s e w h o s u p p o r t t h e m o d e l o f 
m a r k e t r e g u l a t i o n s u b j e c t t o 
m a c r o - c o n t r o l u n d e r t h e g u i d a n c e 
o f p l a n n i n g s e e t h e m a j o r f e a t u r e s 
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o f t h e m o d e l a s : A c o n c e n t r a t i o n 
o n r e v i t a l i z i n g e n t e r p r i s e s u s i n g 
e c o n o m i c m e a n s a s t h e m a j o r 
f o r m o f i n d i r e c t c o n t r o l ; a n 
i n t e g r a t i o n o f t h e p r i n c i p l e s o f 
m a t e r i a l b e n e f i t s a n d s o c i a l 
j u s t i c e ; a n d a n e x t e n s i v e d e v e l o p ­
m e n t o f l a t e r a l a s s o c i a t i o n . 

S u p p o r t e r s o f t h e m o d e l o f 
i n t e g r a t i n g a c o m m o d i t y e c o n o m y 
b a s e d o n p u b l i c o w n e r s h i p w i t h a 
p l a n n e d e c o n o m y p r e s e n t t h e 
b a s i c a i m s o f t h e m o d e l a s a 
r e p l a c e m e n t o f t h e o l d m a c r o -
r e g u l a t i n g m e c h a n i s m o f t h e 
p r o d u c t e c o n o m y w i t h t h e n e w 
m a c r o - r e g u l a t i n g m e c h a n i s m o f 
t h e c o m m o d i t y e c o n o m y . 

S u p p o r t e r s o f t h e p l a n n e d 
m a r k e t m o d e l h o l d t h a t t h e m o d e l 
b a s i c a l l y a i m s a t i n t e g r a t i n g d i r e c t 
a n d i n d i r e c t c o n t r o l s , w i t h i n d i r e c t 
c o n t r o l p l a y i n g t h e m a j o r r o l e ; 
a d j u s t i n g e n t e r p r i s e s ' g e n e r a l 
a c t i v i t i e s a n d m a r k e t e n v i r o n ­
m e n t s ; a n d r e a d j u s t i n g t h e s c o p e 
a n d s t r u c t u r e o f t o t a l s o c i a l s u p p l y 
t h r o u g h a d j u s t m e n t s t o t o t a l 
s o c i a l d e m a n d . 

Ideas About Reform of 
Ownership 

• P e r f e c t s t a t e o w n e r s h i p a n d 
c h a n g e i t s c o n n o t a t i o n . S e p a r a t e 
e n t e r p r i s e o w n e r s h i p f r o m m a n ­
a g e r i a l p o w e r u n d e r t h e s y s t e m o f 
s t a t e o w n e r s h i p a n d a l l o w d i v e r s i ­
fied m e t h o d s o f o p e r a t i o n . 
• T u r n o w n e r s h i p b y t h e w h o l e 
p e o p l e i n t o e n t e r p r i s e o w n e r s h i p 
w i t h i n d e p e n d e n t m a n a g e m e n t 
a n d s o l e r e s p o n s i b i l i t y f o r g a i n s 
a n d l o s s e s . 
• R e p l a c e s t a t e o w n e r s h i p w i t h a 
s h a r e h o l d i n g s y s t e m . A p o r t i o n o f 
t h e a s s e t s o f e n t e r p r i s e s o w n e d b y 
t h e w h o l e p e o p l e a r e t h u s c a r r i e d 
o v e r t o t h e e n t e r p r i s e ; w o r k e r s b u y 
e n t e r p r i s e s h a r e s , t h e s t a t e s e t s u p 
a s h a r e h o l d i n g c o m p a n y w h i c h 
e n s u r e s t h a t t h e e n t e r p r i s e i s 
j o i n t l y r u n b y t h e s t a t e , t h e 
e n t e r p r i s e a n d t h e w o r k e r s . 

O w n e r s h i p r e f o r m i s n o t j u s t a n 

i d e a ; i t i s a r e a l i t y . B u t t h e 
q u e s t i o n o f h o w f a r t h e r e f o r m s 
s h o u l d g o ( f o r e n t e r p r i s e s t o 
d e m o n s t r a t e c r e a t i v i t y a n d C h i n a 
t o k e e p t o t h e s o c i a l i s t t r a c k ) i s t h e 
f o c a l p o i n t o f s e r i o u s s t u d i e s b y 
C h i n e s e e c o n o m i s t s . 

S o m e e c o n o m i s t s d e e m i t 
n e c e s s a r y t o p r o c e e d f r o m t h e 
a c t u a l c o n d i t i o n s o f d e v e l o p m e n t 
o f p r o d u c t i v e f o r c e s t o s e t t h e r a t i o 
o f o w n e r s h i p b y t h e p e o p l e t o 
c o l l e c f i v e o w n e r s h i p , s e m i -
s o c i a l i s t o w n e r s h i p a n d n o n -
s o c i a l i s t o w n e r s h i p a t 5 : 3 : 1 : 1 . 

O t h e r s m a i n t a i n t h a t t o r a d o n -
a l l y s e t a r a t i o f o r t h e d i f f e r e n t 
f o r m s o f o w n e r s h i p , i t i s n e c e s s a r y 
t o e n s u r e " q u a l i t y , q u a n t i t y a n d 
e x t e n t . " T o a c h i e v e " q u a l i t y , " 
e f f o r t s s h o u l d b e m a d e t o 
g u a r a n t e e t h e l e a d i n g r o l e o f t h e 
p u b l i c - o w n e d e c o n o m y a n d a l l o w 
t h e i n d i v i d u a l e c o n o m y t o c o e x i s t 
a n d d e v e l o p w i t h o t h e r e c o n o m i c 
s e c t o r s . W i t h r e g a r d t o " q u a n ­
t i t y , " e f f o r t s s h o u l d b e d i r e c t e d a t 
g u a r a n t e e i n g t h e a b s o l u t e s u p e r i ­
o r i t y o f t h e p u b l i c - o w n e d 
e c o n o m y . I t i s b e t t e r t o h a v e a 1 0 -
2 0 p e r c e n t a n d 2 0 - 3 0 p e r c e n t 
c o n t r i b u t i o n f r o m t h e i n d i v i d u a l 
e c o n o m y a n d o t h e r e c o n o m i e s 
r e s p e c t i v e l y t o i n d u s t r i a l a n d 
a g r i c u l t u r a l o u t p u t v a l u e s ; t h e 
p e r c e n t a g e m a y b e h i g h e r f o r 
c o m m e r c e a n d s e r v i c e t r a d e . A s 
f o r " e x t e n t , " t h e a i m w o u l d b e t o 
u p h o l d t h e s o c i a l i s t o r i e n t a t i o n 
a n d p r o m o t e t h e r a p i d d e v e l o p ­
m e n t o f s o c i a l p r o d u c t i v e f o r c e s . 

Key to the Reform 

T h e r e a r e five m a i n v i e w p o i n t s 
o n t h e k e y t o C h i n a ' s e c o n o m i c 
s t r u c t u r a l r e f o r m a n d i t s 
d e v e l o p m e n t . 
• P r i c e r e f o r m i s t h e k e y t o 
e c o n o m i c s t r u c t u r a l r e f o r m ; c o r ­
r e c t l y h a n d l i n g t h e i n t e r n a l 
r e l a t i o n s h i p b e t w e e n p r i c e a n d 
o w n e r s h i p r e f o r m s , f u l l y u n d e r ­
s t a n d i n g t h e r o l e o f p r i c e r e f o r m i n 
t h e e c o n o m i c s t r u c t u r a l r e f o r m , 

a n d a n a l y s i n g t h e f o c u s o f p r i c e 
r e f o r m a r e e s s e n t i a l t o d e s i g n i n g 
r e f o r m i d e a s a n d p r o g r a m m e s . 
• A b r e a k t h r o u g h i n t h e r e f o r m 
i s p o s s i b l e t h r o u g h o w n e r s h i p 
r e f o r m s , t h e k e y t o w h i c h l i e s i n 
p e r f e c t i n g s o c i a l i s t o w n e r s h i p b y 
e s t a b l i s h i n g r e a s o n a b l e m e c h a n ­
i s m s f o r g u i d i n g t h e d i s t r i b u t i o n o f 
i n t e r e s t s a n d b e n e f i t s . 
• T h e f u n d a m e n t a l d r a w b a c k i n 
t h e t r a d i t i o n a l e c o n o m i c s y s t e m i s 
t h e i m p e r f e c t i o n o f t h e m a r k e t 
m e c h a n i s m . T h e r e f o r e , t h e a i m o f 
t h e r e f o r m i s t o p e r f e c t t h a t 
m e c h a n i s m a n d u s e i t a s a b a s i s f o r 
s e t t i n g u p a n e w e c o n o m i c 
s y s t e m — t h e p l a n n e d c o m m o d i t y 
e c o n o m y . 
• T h e s u c c e s s o f t h e r e f o r m d o e s 
n o t l i e i n t h e e n f o r c e m e n t o f a 
g i v e n p r o g r a m m e . R a t h e r , i t l i e s i n 
t h e c o - o r d i n a t e d i m p l e n r i e n t a t i o n 
o f v a r i o u s r e l a t e d r e f o r m 
m e a s u r e s . 
• T h e k e y t o e c o n o m i c s t r u c t u r a l 
r e f o r m d o e s n o t l i e i n t h e r e f o r m 
i t s e l f b u t i n r e f o r m s t o t h e s o c i e t y . 
A b r e a k t h r o u g h i n t h e e c o n o m i c 
r e f o r m w i l l n o t b e m a d e t h r o u g h 
t h e e c o n o m i c s t r u c t u r e i t s e l f b u t 
t h r o u g h r e f o r m s t o t h e p o l i t i c a l 
s y s t e m a n d t o p u b l i c p s y c h o l o g y . 

Shareholding System 

T h e s h a r e h o l d i n g s y s t e m i s a 
h o t t o p i c o f d i s c u s s i o n a m o n g 
C h i n e s e e c o n o m i s t s . S o m e a s s e r t 
t h a t t h e r e e x i s t s a n e s s e n t i a l 
d i f f e r e n c e b e t w e e n a s o c i a l i s t 
c o m m o d i t y e c o n o m y a n d a 
c o m m o d i t y e c o n o m y b a s e d o n 
p r i v a t e o w n e r s h i p , a n d t h a t t h e 
s h a r e h o l d i n g e c o n o m y i s n o t t h e 
i n e v i t a b l e r e s u l t o f a d e v e l o p m e n t 
o f t h e s o c i a l i s t c o m m o d i t y 
e c o n o r n y ; t h e i m p l e m e n t a t i o n o f 
t h e s h a r e h o l d i n g s y s t e m w i l l n o t 
e n t a i l a p r o p e r h a n d l i n g o f t h e 
r e l a t i o n s h i p b e t w e e n t h e g o v e r n ­
m e n t a n d t h e e n t e r p r i s e , r a t h e r , i t 
w i l l f u r t h e r b l u r t h e d i s t i n c t i o n 
b e t w e e n t h e t w o ; a n d i m p l e m e n ­
t a t i o n o f t h i s s y s t e m w i l l , t o a 
c e r t a i n e x t e n t , r e s u l t i n m o r e 
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i r r a t i o n a l e n t e r p r i s e p e r f o r m a n c e . 
D i s t r i b u t i n g d i u d e n d s a c c o r d i n g 
t o s h a r e h o l d i n g s i s l i k e l y t o l e a d t o 
a s w e l l i n g o f t h e c o n s u m p t i o n 
f u n d , l e a v i n g t h e p r o b l e m o f g o o d 
s h o r t - t e r m p e r f o r m a n c e u n s o l v e d . 

O t h e r e c o n o m i s t s f e e l t h e 
s h a r e h o l d i n g s y s t e m s h o u l d b e 
i m p l e m e n t e d u n d e r g i v e n c o n ­
d i t i o n s o n l y . T h i s w o u l d b e g o o d 
f o r t h e c o n c e n t r a t i o n o f c a p i t a l 
a n d t h e e f f e c t i v e c o m b i n a t i o n o f 
v a r i o u s e s s e n t i a l p r o d u c t i o n e l e ­
m e n t s , H o w e v e r , t h e s y s t e m 
s h o u l d n o t b e a d o p t e d a c r o s s - t h e -
b o a r d : e s p e c i a l l y n o t i n e n t e r p r i s e s 
w h i c h y i e l d h i g h p r o f i t s . 

S u p p o r t e r s o f t h e v i e w t h a t t h e 
s h a r e h o l d i n g s y s t e m i s i m p o r t a n t 
t o s t a t e o w n e r s h i p r e f o r m a n d t h a t 
t h e s y s t e m c o u l d b e c o m e a m a j o r 
e c o n o m i c f o r m o f o w n e r s h i p 
r e f o r m h o l d t h a t t h e s y s t e m c o u l d 
c o n c r e t i z e t h e r e l a t i o n s h i p b e ­
t w e e n v a r i o u s t y p e s o f o w n e r s h i p , 
e l i m i n a t e t h e s i t u a t i o n o f n o 
a c c o u n t a b i l i t y f o r t h e a s s e t s o f 
e n t e r p r i s e s o w n e d b y t h e w h o l e 
p e o p l e , b u i l d u p a r e l a t i o n s h i p 
c h a r a c t e r i z e d b y a m u t u a l i n t e r a c ­
t i o n b e t w e e n e n t e r p r i s e o w n e r s , 
m a n a g e r s a n d w o r k e r s , p r o m o t e 
d e v e l o p m e n t t o w a r d s r a t i o n a l 
e n t e r p r i s e p e r f o r m a n c e , a m a s s 
i d l e s o c i a l f u n d s t o h o l d d o w n 
s w e l l i n g i n v e s t m e n t , a n d l e a d t o a 
f a i r e r a l l o c a t i o n o f s o c i a l r e ­
s o u r c e s . A s t h e e n t e r p r i s e s h a r e s 
a r e a lsc ; u o u g h t b y t h e w o r k e r s , 
t h e w o r k e r s n a t u r a l l y b e c o m e 
c o n c e r n e d w i t h t h e e n t e r p r i s e s ' 
p r o d u c t i o n a n d p e r f o r m a n c e . 

Three Opinions on tiie 
Contracted System 

A l t h o u g h t h e c o n t r a c t e d r e ­
s p o n s i b i l i t y s y s t e m i s a p p r o v e d b y 
t h e g o v e r n m e n t , e c o n o m i c c i r c l e s 
i n C h i n a h a v e n o t r e a c h e d a 
c o n c e n s u s o n t h e m e r i t s o f t h e 
s y s t e m . 

T h o s e w h o d i s a p p r o v e o f t h e 
s y s t e m see- i t a s a b a r r i e r t o 
d e e p e n i n g r e f o r m . U n d e r t h e 

s y s t e m , t h e y a r g u e , t h e e n t e r p r i s e 
a n d t h e s t a t e a r e a b l e t o b a r g a i n 
w h i c h m a k e s i t d i f f i c u l t t o 
e s t a b l i s h c o m p a r a t i v e l y n o r m a l 
r u l e s a n d r e g u l a t i o n s ; t h e c o n ­
t r a c t o r p u r s u e s s h o r t - t e r m i n t e r ­
e s t s a n d w i l l t h e r e f o r e m a k e t h e 
m o s t o f a v a i l a b l e e q u i p m e n t t o 
m a k e f a s t p r o f i t s , a f f e c t i n g l o n g -
t e r m i n v e s t m e n t a n d c r e a t i v e 
a c t i v i t i e s , a n d t h e r e a d j u s t m e n t o f 
t h e p r o d u c t i o n s t r u c t u r e a n d 
p r o d u c t m i x . 

T h o s e w h o s u p p o r t t h e c o n ­
t r a c t e d r e s p o n s i b i l i t y s y s t e m h o l d 
t h a t t h e s y s t e m w i l l h e l p e a s e t h e 
i m p a c t o f t h e p s y c h o l o g i c a l s h o c k 
o f o w n e r s h i p r e f o r m . M o r e o v e r , i t 
s u i t s p r e s e n t m a n a g e m e n t a n d 
t e c h n i c a l l e v e l s . T h e fixed b a s e 
figure f o r p r o f i t s a n d t h e fixed 
p r o p o r t i o n o f p r o f i t s t o b e 
r e t a i n e d w i l l , t o a c e r t a i n e x t e n t , 
f o r m a c o n t r o l l i n g i n f i u e n c e o n t h e 
e n t e r p r i s e b u d g e t . T h e r e l a t i o n ­
s h i p b e t w e e n t h e s t a t e a n d 
e n t e r p r i s e i s e s t a b l i s h e d t h r o u g h 
s i g n e d c o n t r a c t s , w h i c h i s v e r y 
l i k e l y t o l e a d t o a s e p a r a t i o n o f 
e n t e r p r i s e m a n a g e m e n t f r o m g o v ­
e r n m e n t a d m i n i s t r a t i o n . T h e c o n ­
t r a c t e d r e s p o n s i b i l i t y s y s t e m a l s o 
m e e t s t h e n e e d s o f t h e b a s i c r e f o r m 
s t r a t e g y : t o s e e k p r o g r e s s t h r o u g h 
s t a b l e e n d e a v o u r s . 

T h e r e a r e a l s o t h o s e w h o a d o p t 
a c i r c u m s p e c t a t t i t u d e . T h e y h o l d -
t h a t t h e s y s t e m i s n o t a n o r m a l 
o n e . b u t s u i t s C h i n a ' s p r e s e n t l e v e l 
o f m a n a g e m e n t a n d t e c h n o l o g y ; i t 
i s t h e r e f o r e t h e m o s t r e a l i s t i c a n d 
t h e m o s t e f f e c t i v e t r a n s i t i o n a l 
m e a s u r e f o r d e e p e n i n g e n t e r p r i s e 
r e f o r m a n d c o n s t i t u t e s n e c e s s a r y 
s t a g e i n t h e t r a n s i t i o n f r o m t h e 
p r o d u c t e c o n o m y t o t h e c o m ­
m o d i t y e c o n o m y . 

The Labour Force as 
Commodity 

U n d e r s o c i a l i s m , t h e l a b o u r 
f o r c e i s n o t a c o m m o d i t y b u t , w i t h 
t h e t h r u s t o f r e f o r m s , t h i s t h e o r y 
h a s c o m e u n d e r n e w s c r u t i n y . 

T h o s e w h o i n s i s t t h a t t h e l a b o u r 
f o r c e i s n o t a c o m m o d i t y b e l i e v e 
t h a t o n l y i n t h e c a p i t a l i s t w o r l d i s 
t h a t c o n c e p t u p h e l d . O p e n i n g u p 
t h e j o b m a r k e t w i l l n o t a u t o m a t i ­
c a l l y r e v e r s e t h i s a n d t h e 
i n s t i t u t i o n o f t h e l a b o u r c o n t r a c t 
w i l l n o t p a v e t h e w a y f o r t h e 
l a b o u r f o r c e t o b e c o m e a 
c o m m o d i t y . 

O p p o n e n t s t o t h i s v i e w d i f f e r i n 
t h e i r r e a s o n i n g . T h e s e d i f f e r e n c e s 
b o i l d o w n t o t h e f o l l o w i n g : 

• U n d e r s o c i a l i s m , l a b o u r i s n o t 
o n l y t h e s o l e m e a n s f o r s u b s i s t e n c e 
b u t a l s o t h e o n l y c r i t e r i o n f o r 
h a n d i n g o u t r e m u n e r a t i o n . T h e 
d u a l n a t u r e o f l a b o u r m a k e s i t a 
c o m m o d i t y u n d e r s o c i a l i s t 
c o n d i t i o n s . 
• S o c i a l i s m h a s n o t e l i m i n a t e d 
t h e t w o b a s i c c o n d i t i o n s u n d e r 
w h i c h l a b o u r c a n b e c o m e a 
c o m m o d i t y : l a b o u r e r s e n j o y p e r ­
s o n a l f r e e d o m ; a s t h e m e a n s o f 
p r o d u c t i o n a r e o w n e d b y t h e 
g r o u p o f l a b o u r e r s , n o t i n d i v i d u a l 
l a b o u r e r s t h e m s e l v e s , l a b o u r e r s 
s t i l l o w n " n o t h i n g . " 
• U n d e r s o c i a l i s m , l a b o u r e r s 
h a v e b e c o m e t h e m a s t e r s o f 
s o c i e t y . A s t h e r e e x i s t d i f f e r e n t t i e s 
b e t w e e n t h e o w n e r s h i p o f t h e 
m e a n s o f p r o d u c t i o n , t h e r i g h t t o 
i t s u s e a n d t h e r i g h t t o e n j o y i t s 
b e n e f i t s , t h e e s t a b l i s h m e n t o f t h i s 
p o s i t i o n i s n o t d e c i d e d e x c l u s i v e l y 
b y o w n e r s h i p . T h e r e f o r e , t h e r e 
e x i s t s n o c o n t r a d i c t i o n b e t w e e n 
t h e l a b o u r f o r c e a s a c o m m o d i t y 
a n d l a b o u r e r s a s m a s t e r s o f t h e 
s o c i e t y . 

T h e r e a r e t w o o t h e r v i e w p o i n t s : 
O n e t h a t u n d e r s o c i a l i s m t h e 
l a b o u r f o r c e t a k e s o n a d u a l n a t u r e 
o f c o m m o d i t y a n d n o n - c o m m o ­
d i t y ; t h e o t h e r , t h a t t h e l a b o u r 
f o r c e i s n o t a c o m m o d i t y b u t h a s 
t h e q u a l i t y o f c o m m o d i t y . 

•Hiring Labour 

T h e w a y i n w h i c h l a b o u r i s h i r e d 
i s a l s o a c o n t r o v e r s i a l i s s u e . I t i s 
u n d e r s t o o d t h a t u n d e r s o c i a l i s m 

22 B E I J I N G R E V I E W , A U G U S T 22-28, 1988 



t h e r e i s n o e x p l o i t a t i o n . B u t t h e 
r e a l i t y f o r c e s p e o p l e t o c a s t d o u b t s 
o n t h e t h e o r y . 

T h o s e w h o d e f e n d t h e s o c i a l i s t 
a p p r o a c h t o h i r i n g l a b o u r h o l d 
t h a t t h i s m a n a g e m e n t m e t h o d i s 
i n h e r i t e d f r o m c a p i t a l i s m w h e n 
s o c i a l i s m i s u n d e r d e v e l o p e d . I t i s 
t h e r e f o r e a k i n d o f l a b o u r f o r m 
w i t h c a p i t a l i s t e l e m e n t s . 

S o m e h o l d t h a t h i r i n g l a b o u r 
h a s e i t h e r a c a p i t a l i s t n a t u r e o r 
e l e m e n t s o f c a p i t a l i s m . 

O t h e r s see i t a s s e m i - s o c i a l i s t i n 
n a t u r e a s o n l y a s m a l l p a r t o f 
a f t e r - t a x p r o f i t s g o t o w a r d s 
c o l l e c t i v e a c c u m u l a t i o n o r a w a r d s 
f o r l a b o u r e r s . 

T h e n t h e r e a r e t h o s e w h o h o l d 
t h a t t h e h i r i n g o f l a b o u r f a l l s i n t o 
t h e r e a l m o f t h e p r i v a t e e c o n o m y ; 
i t d e c i d e s t h a t t h e o w n e r s h i p o f 
( i n c l u d i n g t h e r i g h t t o u s e ) t h e 
m e a n s o f p r o d u c t i o n i s s e p a r a t e 
f r o m t h e l a b o u r e r s , a n d t h e 
e m p l o y e r s e n j o y t h e s u r p l u s 
l a b o u r o f t h e i r e m p l o y e e s . A s t h e 
l a b o u r f o r c e i s n o t a c o m m o d i t y , 
h o w e v e r , t h i s p r i v a t e e c o n o m y i s 
d i f f e r e n t f r o m c a p i t a l i s t w a g e 
l a b o u r . 

S o m e p e o p l e c o n t e n d t h a t 
h i r i n g l a b o u r h a s a d u a l n a t u r e . 
O n t h e o n e h a n d , a s p a r t o f t h e 
p r o f i t s m a d e b y e m p l o y e e s g o t o 
t h e e m p l o y e r , i t i n v o l v e s a k i n d o f 
e x p l o i t a t i o n . O n t h e o t h e r h a n d , 
a s t h e r e m a i n i n g p r o f i t s g o t o t h e 
c o l l e c t i v e a n d t h e s t a t e , i t i s a l s o 
s o c i a l i s t i n n a t u r e . T h e e m p l o y e r 
u s e s a c e r t a i n p r o p o r t i o n o f n e t 
i n c o m e i n e m p l o y e e w a g e s , s o 

l a b o u r h i r e h a s t h e n a t u r e o f j o i n t 
l a b o u r a n d w a g e l a b o u r . 

Macro-Economic Policies 
C h i n e s e e c o n o m i c - c i r c l e s h a v e 

p l a y e d a g r o w i n g r o l e i n g u i d i n g 
C h i n a ' s e c o n o m i c p e r f o r m a n c e 
a n d t h e d e e p e n i n g s t r u c t u r a l 
r e f o r m . T h i s f i n d s e x p r e s s i o n i n 
t h e i r p r o p o s a l s f o r t h e f o r m u ­
l a t i o n o f m a c r o - e c o n o m i c p o l i c i e s . 
T h e f o l l o w i n g f o u r v i e w p o i n t s 
p r e d o m i n a t e : 
• R e s t r i c t i n g d e m a n d . E c o n o ­
m i s t s f e e l t h a t t h e e m p h a s i s o f 
m a c r o - e c o n o m i c p o l i c i e s s h o u l d 
b e o n r e s t r i c t i n g t o t a l d e m a n d 
b e c a u s e : C h i n a ' s e c o n o m y f a l l s 
i n t o t h e c a t e g o r y o f s h o r t a g e 
e c o n o m y w i t h a d e m a n d p r o n e t o 
s w e l l i n g ; t h e f i n a n c i a l d e f i c i t s o f 
t h e p a s t f e w y e a r s , t h e o v e r - s u p p l y 
o f p a p e r m o n e y a n d t h e 
o v e r s p e n d i n g o f n a t i o n a l i n c o m e , 
h a v e m e a n t t h a t C h i n a c o u l d n o t 
f u n d a m e n t a l l y i m p r o v e i t s s i t u ­
a t i o n o f d e m a n d e x c e e d i n g s u p p l y ; 
a n d r e f o r m c a l l s f o r a f a i r l y f r e e 
e c o n o m i c e n v i r o n m e n t . T h i s 
b e i n g t h e c a s e , i t i s n e c e s s a r y t o 
e n s u r e t h a t t o t a l s o c i a l s u p p l y i s 
g r e a t e r t h a n d e m a n d . 
• S t i m u l a t i n g d e m a n d . M a c r o -
e c o n o m i c p o l i c i e s s h o u l d b e 
g e a r e d t o w a r d s i n c r e a s i n g i n v e s t ­
m e n t a n d s t i m u l a t i n g d e m a n d t o 
m a i n t a i n a f a i r l y h i g h g r o w t h r a t e . 
M a j o r r e a s o n s f o r t h i s v i e w a r e : 
B a l a n c e a c h i e v e d t h r o u g h c o n t r o l ­
l i n g d e m a n d i s i n f a c t a p a s s i v e , 
s h o r t - t e r m b a l a n c e a c h i e v e d w h e n 

t h e c a p a b i l i t y o f p r o d u c i n g g o o d s 
i n g r e a t d e m a n d h a s n o t b e e n f u l l y 
e x p l o i t e d . T h i s s e r v e s t o r e s t r i c t 
e c o n o m i c d e v e l o p m e n t ; t h e f r e e 
e n v i r o n m e n t r e q u i r e d b y t h e 
r e f o r m w i l l b e c r e a t e d o n l y b y 
d e v e l o p i n g t h e e c o n o m y . I t i s n o t 
r e a l i s t i c t o c o n d u c t r e f o r m w h e n 
e n t e r p r i s e s h a v e c r e a t e d a f r e e 
e n v i r o n m e n t . 
• I n c r e a s i n g s u p p l y . M a c r o -
e c o n o m i c p o l i c i e s s h o u l d b e 
g e a r e d t o w a r d s i n c r e a s i n g s u p p l y 
a s c o n t r o l o n d e m a n d d o e s n o t s u i t 
t h e C h i n e s e r e a l i t y . R e g u l a t i o n o f 
d e m a n d a l o n e w i l l n o t b e a b l e t o 
s o l v e p r o b l e m s s u c h a s t h e 
r e a d j u s t m e n t o f s t r u c t u r e a n d t h e 
a l l o c a t i o n o f r e s o u r c e s ; r e s t r i c t i n g 
d e m a n d w i l l n o t e x e r t a p o s i t i v e 
i n f l u e n c e o n s u p p l y . C h i n a ' s b a s i c 
i n d u s t r i e s a n d f a c i l i t i e s a r e 
b a c k w a r d . G r o w i n g c o n s u m p t i o n 
t r e n d s h a v e p l a c e d g r e a t e r d e ­
m a n d s o n t h e c o n s t r u c t i o n o f 
i n f r a s t r u c t u r a l f a c i h t i e s . 
• I n t e g r a t i n g s u p p l y a n d d e ­
m a n d . B o t h r e s t r i c t i n g d e m a n d 
a n d i n c r e a s i n g s u p p l y h a v e t h e i r 
s t r o n g p o i n t s . D e m a n d r e s t r i c ­
t i o n s c o u n t e r - a c t t h e e c o n o m i c 
c y c l e b y r e s t r i c t i n g o r s t i m u l a t i n g 
d e m a n d t o q u i c k l y a c h i e v e a 
b a l a n c e b e t w e e n t o t a l s u p p l y a n d 
t o t a l d e m a n d ; t h e l a t t e r a i m s , 
t h r o u g h i m p r o v i n g t h e b e n e f i t s o f 
s u p p l y a n d o p t i m i z i n g t h e a l l o c ­
a t i o n o f r e s o u r c e s , t o i n c r e a s e 
f u t u r e s u p p l y . R a t h e r t h a n 
r e p l a c i n g o n e w i t h t h e o t h e r , t h e 
t w o s h o u l d c o m p l i m e n t e a c h 
o t h e r . • 

The World Today— Unity and Contradiction 
b y W a n G u a n g 

To d a y ' s w o r l d , t h o u g h s e t t o I t s g r o w i n g u n i t y i s e v i d e n t i n a n d i n f o r m a t i o n t e c h n o l o g y h a s 

b e c o m e a m o r e u n i f i e d o n e , i s t h e i n c r e a s i n g l y i m p r o v e d r e - b r o u g h t d i s t a n t p a r t s o f t h e w o r l d 
a t t h e s a m e t i m e filled w i t h g l a r i n g , l a t i o n s b e t w e e n c o u n t r i e s . T h e c l o s e r t h a n e v e r b e f o r e . E c o n o m i -
c o n t r a d i c t i o n s . d e v e l o p m e n t o f c o m m u n i c a t i o n s c a l l y , a l l c o u n t r i e s h a v e b e c o m e 
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• i ARTICLES 

m o r e t i g h t l y l i n k e d a s p r o g r e s s 
t o w a r d s e c o n o m i c i n t e r n a t i o n a l i ­
z a t i o n q u i c k e n s . T h e n e w t e c h ­
n o l o g i c a l r e v o l u t i o n h a s p r o ­
m o t e d i n t e r n a t i o n a l s c i e n t i f i c a n d 
t e c h n o l o g i c a l e x c h a n g e . T h e 
w o r l d a s a w h o l e i s f a c e d w i t h s u c h 
p r o b l e m s a s e c o l o g i c a l d e c l i n e , 
d i s e a s e , o v e r - p o p u l a t i o n a n d , 
a b o v e a l l , t h e t w o c a r d i n a l 
i s s u e s — p e a c e a n d d e v e l o p m e n t . 

B u t t h e r e a r e a l s o m a n y 
c o n t r a d i c t i o n s . E a s t - W e s t a n d 
N o r t h - S o u t h c o n f l i c t s a r e g r o w ­
i n g , a l t h o u g h t h e y a l s o c o n d i t i o n 
e a c h o t h e r . 

R e l a t i o n s b e t w e e n t h e U n i t e d 
S t a t e s a n d t h e S o v i e t U n i o n h a v e 
e n t e r e d a n e w p h a s e c h a r a c t e r i z e d 
b y f r e q u e n t d i a l o g u e s a n d a t r e n d 
t o w a r d s r e l a x a t i o n . B u t e a c h 
n a t i o n , i n h o p e o f b r e a k i n g u p t h e 
p r e s e n t " e q u i l i b r i u m o f n u c l e a r 
t e r r o r " a n d g a i n i n g a s t r a t e g i c 
e d g e o v e r t h e o t h e r b y t h e 
b e g i n n i n g o f t h e n e x t c e n t u r y , i s 
l a u n c h i n g i n t o a n e w r o u n d o f 
c o m p e t i t i o n t o i n c r e a s e n a t i o n a l 
s t r e n g t h a n d a n e w a r m s r a c e t o 
d e v e l o p s p a c e w e a p o n r y , n e w 
t y p e s o f n u c l e a r w e a p o n s a n d 
h i g h - t e c h c o n v e n t i o n a l w e a p o n s . 
E a c h i s c o n t i n u i n g t o s c r a m b l e f o r 
r e g i o n a l s u p r e m a c y . 

W a s h i n g t o n a n d M o s c o w , h o w ­
e v e r , m u s t e x e r c i s e r e s t r a i n t a n d 
c o e x i s t w h i l e c o m p e t i n g a g a i n s t 
e a c h o t h e r . T h e g r o w i n g w o r l d 
f o r c e f o r p e a c e a n d t h e " e q u i l i b ­
r i u m o f n u c l e a r t e r r o r " h a v e 
p r e v e n t e d t h e m f r o m u n l e a s h i n g a 
w o r l d w a r . S u b j e c t t o p u b l i c 
p r e s s u r e f o r d e t e n t e a n d d i s a r m a ^ 
m e n t , a n d i n t e r n a l a n d e x t e r n a l 
d i f f i c u l t i e s , b o t h s u p e r p o w e r s 
h a v e f o u n d i t n e c e s s a r y t o 
n e g o t i a t e o n r e g i o n a l i s s u e s a n d 
a r m s c o n t r o l . T h e y m u s t s e e k t o 
e s t a b l i s h n e w r u l e s f o r c o m p e ­
t i t i o n , i n c l u d i n g c o m p r o m i s e s o n 
w e a p o n s r e d u c t i o n . B o t h a r e 
t e n d i n g t o r e l y m o r e a n d m o r e o n 
p o l i t i c a l a n d e c o n o m i c m e a n s , 
r a t h e r t h a n d i r e c t m i l i t a r y c o n ­
f r o n t a t i o n , t o a c h i e v e a i m s o f 
r e g i o n a l c o n t r o l . 

T h e U n i t e d S t a t e s , W e s t e r n 
E u r o p e a n d J a p a n — t h e w o r l d ' s 
t h r e e e c o n o m i c c e n t r e s — a r e a l s o 
c o - o p e r a t i n g w h i l e c o m p e t i n g 
w i t h o n e a n o t h e r . T h e i r 
e c o n o m i e s a r e b e c o m i n g m o r e a n d 
m o r e c l o s e l y c o n n e c t e d t h r o u g h 
m u t u a l i n v e s t m e n t , t r a d e , a n d 
t e c h n o l o g i c a l e x c h a n g e a n d c o ­
o p e r a t i o n . T h e y a l s o s h a r e 
c o m m o n p o l i t i c a l i n t e r e s t s . B u t 
e c o n o m i c , s c i e n t i f i c a n d t e c h n o ­
l o g i c a l c o m p e t i t i o n i s g r o w i n g 
s h a r p e r b e t w e e n t h e m . J a p a n , i n 
p a r t i c u l a r , i s m o r e a n d m o r e 
s e r i o u s l y c h a l l e n g i n g t h e s t a t u s o f 
t h e U n i t e d S t a t e s a n d W e s t e r n 
E u r o p e . 

W h e n c o m p e t i t i o n b e t w e e n 
t h e s e n a t i o n s b e c o m e s s o s t r o n g 
t h a t i t p o s e s a t h r e a t t o t h e i r 
c o m m o n e c o n o m i c a n d p o l i t i c a l 
i n t e r e s t , e f f o r t s a t c o - o r d i n a t i o n 
w i l l b e m a d e . O f c o u r s e , s u c h 
e f f o r t s c a n n o t a l t e r t h e n a t u r e o f 
t h e i r r e l a t i o n s h i p w h i c h w i l l 
a l w a y s b e b a s e d o n c o m p e t i t i o n . 

T u r n i n g o u r a t t e n t i o n t o N o r t h -
S o u t h c o n t r a d i c t i o n s , a s t h e 
e c o n o m i c . a n d t e c h n o l o g i c a l g a p 
b e t w e e n d e v e l o p i n g t h i r d w o r l d 
c o u n t r i e s a n d t h e d e v e l o p e d 
n a t i o n s w i d e n s , N o r t h - S o u t h 
c o n f l i c t s a r e d e e p e n i n g . S i n c e 
e n t e r i n g t h e 1 9 8 0 s , m a n y d e v e l o p ­
i n g c o u n t r i e s h a v e m e t w i t h 
e c o n o m i c t r o u b l e s a s a r e s u l t o f 
t h e f a l l i n g p r i c e s o f p r i m a r y 
p r o d u c t s , i n c r e a s i n g d e b t s a n d 
t r a d e p r o t e c t i o n i s m e x e r c i s e d b y 
t h e W e s t . 

B u t t h e r e i s a n o t h e r s i d e t o t h e 
r e l a t i o n s h i p b e t w e e n d e v e l o p e d 
a n d d e v e l o p i n g c o u n t r i e s — 
m u t u a l d e p e n d e n c e . D e v e l o p i n g 

n a t i o n s a r e i m p o r t a n t m a r k e t s f o r 
W e s t e r n g o o d s , a n d t h e i r d e b t 
c r i s i s h a s a m a j o r i m p a c t o n 
W e s t e r n b a n k i n g a n d b u s i n e s s . 
D e v e l o p e d c o u n t r i e s c a n n o t c o n ­
t i n u e t o b a s e t h e i r e c o n o m i c 
g r o w t h o n t h e p o v e r t y o f t h i r d 
w o r l d c o u n t r i e s f o r l o n g . I f t h e 
e c o n o m i e s o f d e v e l o p i n g c o u n t r i e s 
c o n t i n u e t o d e t e r i o r a t e , t h e 
i n t e r e s t s o f t h e d e v e l o p e d w o r l d 

w i l l a l s o s u f f e r . W e s t e r n n a t i o n s 
t h e r e f o r e h a v e a n o b l i g a t i o n t o 
m e n d N o r t h - S o u t h r e l a t i o n s . I n 
t h i s . W e s t E u r o p e a n c o u n t r i e s 
h a v e a d o p t e d a m o r e f a r s i g h t e d 
a p p r o a c h t h a n t h e U n i t e d S t a t e s . 

O n e n o t a b l e c o n t r a d i c t i o n i n 
t h e w o r l d i s w h i l e t h e r e i s a m o v e 
t o w a r d s u n i t y , t h e t r e n d t o w a r d s 
i n d e p e n d e n c e i s b e c o m i n g s t r o n ­
g e r . M u l t i - p o l a r i z a t i o n a n d d i v e r ­
s i f i c a t i o n a r e g r o w i n g f o r c e s i n t h e 
w o r l d . 

S i n c e t h e e n d o f W o r l d W a r I I , 
e a r t h - s h a k i n g c h a n g e s h a v e t a k e n 
p l a c e i n t h e t h i r d w o r l d a n d a s a 
r e s u l t m a n y c o u n t r i e s h a v e g a i n e d 
t h e i r i n d e p e n d e n c e . T h e s e c o u n ­
t r i e s h a v e m a i n t a i n e d t h a t i n d e ­
p e n d e n c e a n d a firm g r i p o n t h e i r 
i n i t i a t i v e . A n u m b e r o f r e g i o n a l 
g r o u p s h a v e d e v e l o p e d i n t h e t h i r d 
w o r l d . 

W i t h i n t h e t w o m i l i t a r y b l o c s 
h e a d e d b y t h e U n i t e d S t a t e s a n d 
t h e S o v i e t U n i o n , t h e t r e n d 
t o w a r d s i n d e p e n d e n c e i n W e s t 
a n d E a s t E u r o p e a n c o u n t r i e s h a s 
d e v e l o p e d . T h e a i m s o f t h e t w o 
s u p e r p o w e r s t o m o n o p o l i z e w o r l d 
a f f a i r s h a v e b e e n r e j e c t e d t i m e a n d 
a g a i n , a n d s m a l l e r n a t i o n s h a v e 
t a k e n a n i n c r e a s i n g l y a c t i v e p a r t i n 
w o r l d a f f a i r s . T h e s t r e n g t h o f t h e 
t w o s u p e r p o w e r s h a s d e c r e a s e d , 
t h e b i - p o l a r w o r l d s y s t e m i s o n t h e 
d e c l i n e , a n d a t e n d e n c y t o 
m u l t i p o l a r i z a t i o n h a s b e c o m e 
o b v i o u s . 

W i t h t h e m o r e a n d m o r e r a p i d 
i n t e r n a t i o n a l i z a t i o n o f t h e w o r l d 
e c o n o m y , m a n y e c o n o m i c c e n t r e s 
h a v e b e e n f o r m e d . B e s i d e s t h e 
t h r e e b i g W e s t e r n e c o n o m i c 
c e n t r e s a n d t h e S o v i e t U n i o n , 
A s i a , t h e P a c i f i c a n d o t h e r r e g i o n s 
a r e n o w b u i l d i n g u p t h e i r o w n 
e c o n o m i c c e n t r e s . W o r l d e c o ­
n o m i c f o r c e s a r e n o w o p e n l y 
c o m p e t i n g a n d s t r e n g t h e n i n g t h e i r 
o w n o r g a n i z a t i o n s . 

T h e w o r l d ' s s o c i a l i s t c o u n t r i e s 
h a v e n o t p r e s e n t e d a s i n g l e m o d e l 
b u t v a r i o u s d e v e l o p i n g m o d e l s . 
U S a n d S o v i e t a t t e m p t s t o i m p o s e 
t h e i r o w n m o d e l s o n o t h e r 
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countries have failed. Third world 
countries are exploring their own 
ways towards development, as 
have many Western countries. 
Each country is seeking its own 
model to suit its own conditions. 
World development is thus 
diversified and constitutes an 
expression of the world trend 
towards independence. 

At present many countries are 
devising and implementing devel­
opment strategies for the 21st 
century, laying the stress on 
scientific and technological devel­
opment, economic growth and an 
increase in comprehensive 
strength. For many countries, this 
involves reforming and restructur­
ing their economies and political 
systems, and regulating domestic 
and foreign pqlicies. Socialist 
countries are reforming their 
economies and political systems. 
Many third world countries have 
since the 1980s revised their 
development strategies, and read­
justed their industrial structures 

and economic systems. Even 
Western countries are readjusting 
their economic policies, and 
industrial and economic struc­
tures. The winds of reform are 
blowing all over the globe. 

Many countries have adopted 
more open policies and engaged in 
international exchange and co­
operation, thus linking their own 
development with world develop­
ment and promoting world 
integration. Their purpose is to 
enhance their capability to 
compete in the world. Sharp 
competition has become part of 
the approach to development. 

Socialist and capitalist coun­
tries have each adopted the other's 
management forms and methods 
which most meet their own 
interests. The forms are not 
necessarily specific to one or 
another system; they have grown 
up out of commodity economy 
and large-scale social production, 
or scientific and technological 
development. But the two systems 

are attempting to achieve their 
own individual targets. Western 
countries want to maintain their 
capitalist system and socialist 
countries are seeking to improve 
their socialist system. This forms 
the competition between the two 
systems, and still other types of 
competition exist between differ­
ent economic models within each 
system. 

The period from now to the 21 st 
century is a key one. Looking at all 
factors, including the technolo­
gical revolution, economic and 
military strength, a significant 
change in the balance between 
major forces, including the United 
States and the Soviet Union, the 
three big Western economic 
centres, developed and developing 
countries, and developing coun­
tries themselves, will probably 
take place with the beginning of 
the 21st century. All countries are 
now engaged in fierce compe­
tition, in the hope of gaining a 
favourable position at that time. 

Why Shanghai People Enjoy Long Life Expectancy 
by Ye Shitao and Ma Xuesong 

China's largest industrial city 
Shanghai is plagued by a high 

population density, overcrowded 
housing, traffic jams and serious 
environmental pollution. The 
people of Shanghai, however, 
enjoy the longest life expectancy in 
the country. 

According to statistics, China's 
average life expectancy is 69 years, 
and Shanghai's is 74.7; the average 
for men, 72.54 and for women, 
76.85. During the early 1950s, 
shortly after the hberation of 
Shanghai, the average life expec­
tancy was 35 but this had 
increased by one year annually up 
to the end of 1987. 

In the past, farmers usually 
lived a longer life than city 
dwellers. But now Shanghai city 

dwellers enjoy an average life 
expectancy of 75.73, 2.3 years 
more than farmers on the outskirts 
of Shanghai. This is already on a 
par with life expectancy in 
developed countries. Shanghai is 
the first city in China to record an 
unusually high elderly population. 
Out of a population of more than 
12 million, 1.65 million are people 
aged over 60. About 1.08 million 
are people aged over 65. There are 
more than 40 centenarians, twice 
the figure of five years ago. Why 
do Shanghai people enjoy such a 
long life expectancy? 

Physical Exercise 

At dawn, groups of elderly 
people can be seen under trees in 

the parks or in small open grounds 
along the boulevards practising 
taijiqiian (shadow boxing), ijinong 
(breathing exercises), or disco 
dancing. They keep up their 
outdoor exercise all year round, 
rain or shine. 

Many retirees who are sports 
fans and in good physical 
condition have organized them­
selves into football, basketball, 
table tennis, badminton, gateball 
and tennis teams which are 
becoming "special forces" in 
Shanghai sport circles. 

Sporting tours for old people 
are quite popular in Shanghai. 
Groups of old people, the largest 
with more than one hundred, head 
for the country's charming 
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m ARTICLES 

R E N L O N G 

Students of the Old People's Arts School run by the Shunchang Neighbourhood 
Committee in Shanghai practise their calligraphy. 

m o u n t a i n s a n d r i v e r s . ' A f t e r 
s i g h t s e e i n g , t h e y a r e o r g a n i z e d t o 
l a k e p a r t i n b a i l g a m e s , t r a c k - a n d -
field e v e n t s o r s p o r t m a t c h e s 
a g a i n s t l o c a l t e a m s o f o l d p e o p l e . 

M o r e a n d m o r e o l d p e o p l e 
a d h e r e t o t h e v i e w t h a t t h e " k e y t o 
l i f e l i e s i n p h y s i c a l e x e r c i s e . " 
Taijiquan, qigong a r e t h e i r 
f a v o u r i t e s p o r t s b e c a u s e t h e y c a n 
b e d o n e i n s l o w , g e n t l e m o v e m e n t s 
w h i c h w o r k e v e r y p a r t o f t h e 
b o d y . W a l k i n g , s l o w j o g g i n g , 
b i c y c l e r i d i n g a n d c l i m b i n g s t a i r s 
h a v e b e e n p r o v e d e f f e c t i v e i n 
s t r e n g t h e n i n g l u n g a n d h e a r t 
f u n c t i o n s a n d p r o l o n g i n g l i f e . 
M e d i c a l s t u d i e s r e v e a l t h a t o l d 
p e o p l e w h o r u n e v e r y d a y h a v e 5 
m o r e k i l o g r a m m e s o f f o r c e i n t h e i r 
l e g m u s c l e s t h a n t h o s e w h o d o n o t 
r u n . 

K n o w n a s a " N a t i o n a l H e a l t h y 
O l d M a n , " 8 5 - y e a r - o l d n o t e d 
m a t h e m a t i c i a n S u B u q i n g s u m ­
m a r i z e d h i s p h i l o s o p h y o f k e e p i n g 
i t : D o m o r e p h y s i c a l e x e r c i s e a n d 
u s e y o u r b r a i n m o r e . " P r o f e s s o r 
S u h a s k e p t u p w a l k i n g t h e t w o 
k i l o m e t r e s t o a n d f r o m h i s 
u n i v e r s i t y f o r s e v e r a l d e c a d e s . 
E v e n w h e n h e w a s a t t e n d i n g 

m e e t i n g s , h e w o u l d s t i l l w a l k t o 
t h e m e e t i n g v e n u e i f p o s s i b l e . " I 
b e l i e v e t h a t p h y s i c a l e x e r c i s e c a n 
d e l a y t h e p r o g r e s s o f d e c l i n e , " h e 
s a i d . " P e o p l e e n g a g e d i n s c i e n t i f i c 
r e s e a r c h o f t e n s i t f o r l o n g h o u r s , 
s o t h e y n e e d m o r e p h y s i c a l 
e x e r c i s e t o r e g u l a t e t h e b o d y a n d 
m i n d . " 

Y u a n D u n z i a n d M a o H u i q i n 
a r e t h o u g h t t o b e t h e first 
c e n t e n a r i a n c o u p l e i n S h a n g h a i . 
T h e y s t i l l c a n w a l k w i t h o u t h e l p ; 
t h e y m a k e t h e i r o w n b e d s a n d d u s t 
a n d c l e a n f o r t h e m s e l v e s . S o m e t ­
i m e s , O l d Y u a n g o e s o u t t o b u y 
v e g e t a b l e s a t t h e n e a r b y f a r m e r s ' 
m a r k e t . T h o u g h h i s w i f e s t a y s a t 
h o m e , s h e i s n e v e r i d l e . Y e a r s o f 
p h y s i c a l e x e r c i s e w e r e a n e x c e l l e n t 
w a y f o r t h e m t o a c h i e v e l o n g l i f e . 

Wide-Range Medicare 

S h a n g h a i n o w h a s 7 , 3 0 0 
m e d i c a l e s t a b l i s h m e n t s , g r a d u a l l y 
f o r m i n g a n e t w o r k o f p u b l i c 
h e a l t h s e r v i c e s . I n a d d i t i o n , m a n y 
h o s p i t a l s f o r t h e e l d e r l y a n d 
g e r o n t o l o g y r e s e a r c h i n s t i t u t e s 
h a v e s p r u n g u p . T h e r e a r e m o r e 

t h a n 3 0 0 n e i g h b o u r h o o d m e d i c a l 
c o n s u l t a t i o n s t a t i o n s f o r t h e o l d i n 
t o w n s a n d v i l l a g e s , p l a y i n g a n 
a c t i v e r o l e i n t h e p o p u l a r i z a t i o n o f 
m e d i c a l k n o w l e d g e a n d a n 
a w a r e n e s s o f t h e d i s e a s e s c o m m o n 
i n t h e e l d e r l y . C a n c e r , c a r d i o ­
v a s c u l a r a n d c e r e b r o v a s c u l a r 
d i s e a s e s a n d p u l m o n a r y e m p h y ­
s e m a a r e t h e ' m a j o r " e n e m i e s " 
w h i c h p o s e t h e g r e a t e s t t h r e a t t o 
t h e i r h e a l t h . 

Rational Nutrition 

C h e n H u i z h e n i s n o w 1 0 1 y e a r s 
o l d , a n d s t i l l i n g o o d h e a l t h . O n e 
o f t h e s e c r e t s o f h e r l o n g l i f e i s h e r 
v a r i e d " m i s c e l l a n e o u s " d i e t . S h e 
n e v e r h a d a p a r t i a l i t y f o r a n y 
p a r t i c u l a r k i n d o f f o o d , a n d n e v e r 
a t e t o o m u c h . A p a r t f r o m r i c e , 
b u c k w h e a t jiaozi ( d u m p l i n g w i t h 
m e a t a n d v e g e t a b l e s t u f f i n g ) , r i c e 
m i x e d w i t h s w e e t p o t a t o e s a n d 
p u m p k i n b a l l s m a k e u p t h e l i s t o f 
h e r s t a p l e f o o d s . S h e a l s o e a t s f r u i t 
e v e r y d a y . S h e h a s t h r e e s m a l l 
m e a l s a d a y , p l u s l i g h t r e f r e s h ­
m e n t s t w i c e a d a y . A v a r i e d d i e t 
s u c h a s C h e n ' s i s a d v o c a t e d b y 
n u t r i t i o n i s t s : a c o m b i n a t i o n o f 
m e a t s w i t h v e g e t a b l e s , p r o p e r 
p r o p o r t i o n s o f c o a r s e a n d fine 
f o o d g r a i n s ; h a v i n g m o r e m e a l s 
b u t e a t i n g l i t t l e e a c h t i m e . 
R a t i o n a l , b a l a n c e d d i e t s e n s u r e 
t h a t p e o p l e a c q u i r e a l l t h e 
n u t r i e n t s t h e y n e e d . 

I n r e c e n t y e a r s , m o r e a n d m o r e 
o l d p e o p l e i n S h a n g h a i h a v e 
t u r n e d t o b e a n p r o d u c t s , v e g e t a b l e 
p r o t e i n a n d v e g e t a b l e f a t i n p l a c e 
o f m e a t p r o d u c t s . T h e s e f o o d s 
h e l p r e d u c e c h o l e s t e r o l a n d f a t 
l e v e l s a n d p r e v e n t c a r d i o v a s c u l a r 
d i s e a s e . 

E v e r y y e a r , S h a n g h a i ' s c o m ­
m e r c i a l d e p a r t m e n t p u t s o u t m o r e 
t h a n 2 0 , 0 0 0 t o n s o f s o y a , r e d , 
g r e e n a n d b r o a d b e a n s o n t h e 
m a r k e t . T h e fine w h i t e b e a n c u r d 
p a c k e d i n p l a s t i c b o x e s i s w e l l 
s u i t e d t o t h e t a s t e s o f t h e o l d . 
D r i e d b e a n c u r d c o o k e d w i t h 
m u s h r o o m s o r p e p p e r a n d o t h e r 
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k i n d s o f t a s t y b e a n p r o d u c t s n o t 
o n l y s e r v e a s c o m p l e t e d i s h e s b u t 
a l s o a s r e f r e s h m e n t s . B e a n m i l k 
a n d i c e c r e a m m a d e w i t h b e a n 
m i l k a r e f a v o u r e d b y o l d p e o p l e . 

T o n i c s w h i c h c o u l d o n l y b e 
a f f o r d e d b y t h e r i c h i n t h e p a s t 
h a v e n o w b e c o m e a v a i l a b l e f o r 
o r d i n a r y f a m i l i e s , m a r k i n g a r i s e 
i n l i v i n g s t a n d a r d s f o r S h a n g h a i 
p e o p l e , a n d a u n i v e r s a l c o n c e r n 
a b o u t n u t r i t i o n . 

I n r e c e n t y e a r s , ginseng s a l e s 
i n c r e a s e d 2 0 p e r c e n t , t o r e a c h 2 0 0 
t o n s i n 1 9 8 7 . M o r e t h a n 7 0 k i n d s 
o f l i q u i d t o n i c s a r e a v a i l a b l e o n 
t h e m a r k e t . F o r e x a m p l e , i n 1 9 8 7 , 
3 m i l l i o n b o x e s o f " S h a n g y a o " 
b r a n d ginseng r o y a l j e l l y v v e r e 
s o l d , a n d t h e s u p p l y s t i l l c o u l d n o t 
m e e t m a r k e t d e m a n d . V a r i o u s 
t o n i c s f o r o l d p e o p l e e n j o y g o o d 
s a l e s a l l y e a r r o u n d . 

T h e n u m b e r o f o l d p e o p l e w h o 
s m o k e h a s a l s o d r o p p e d . R e ­
c o g n i z i n g t h e h e a l t h d a n g e r s 
c a u s e d b y s m o k i n g , m a n y h e a v y 
s m o k e r s d e t e r m i n e d t o g i v e u p t h e 
h a b i t . A n d t h e m o n e y t h e y s a v e d 
w e n t t o w a r d s b e t t e r n u t r i m e n t s . 

Finding Delight in Life 

R e s p e c t i n g o l d p e o p l e h a s 
b e c o m e a c o m m o n p r a c t i c e i n 
S h a n g h ' a i . M e d i c a l e x p e r t s p o i n t 
o u t t h a t p s y c h o l o g i c a l w e l l - b e i n g 
i s v i t a l l y i m p o r t a n t t o t h e h e a l t h o f 
o l d p e o p l e . J u s t a s a C h i n e s e 
p r o v e r b s a y s : " L a u g h i n g m a k e s a 
m a n y o u n g , w o r r y m a k e s h i s h a i r 
g r e y . " T h e c a u s e s o f c e r e b r o v a s ­
c u l a r d i s e a s e , c a r d i o v a s c u l a r 
d i s e a s e a n d c a n c e r a r e o f t e n 
r e l a t e d t o s o c i a l a n d p s y c h o l o g i c a l 
f a c t o r s . 

X i a S h u c u n i s a c e n t e n a r i a n 
l i v i n g i n M i d d l e H u i h a i R d . w i t h 
h e r f a m i l y — h e r a d o p t e d s o n a n d 
a d o p t e d d a u g h t e r a n d h e r i n - l a w s , 
a l l o f t h e m o v e r 6 0 . X i a ' s h u s b a n d 
d i e d m a n y y e a r s a g o . T h o u g h t h e 
f a m i l y m e m b e r s h a v e d i f f e r e n t 
f a m i l y n a m e s , t h e y a l l l i v e h a p p i l y 
t o g e t h e r . X i a ' s filial g e n e r a t i o n 
s h o w h e r r e s p e c t a n d t a k e c a r e o f 

REN LONG 

Ninety-year-old Zhang Huiian, professor 
with the Shanghai Physical Culture and 
Sports College, was awarded an honorary 
title for her outstanding contributions to 
Chinese sports by the UNESCO. 

h e r , s o s h e o f t e n p r a i s e s t h e m 
b e f o r e o t h e r s . 

T h e o l d e s t m a n i n S h a n g h a i i s 
S u J u x i a n , a n o t e d c a l l i g r a p h e r . 
H e i s n o w 1 0 5 y e a r s o l d . E x c e p t 
f o r a c a t a r a c t , h e f e e l s fine. W h e n 
h e w a s o n l y e i g h t y e a r s o l d , h e 
b e g a n p r a c t i s i n g c a l l i g r a p h y u s i n g 
t h e C h i n e s e w r i t i n g b r u s h a n d f o r 
9 0 y e a r s h e c o n t i n u e d d e v e l o p i n g 
h i s w r i t i n g s k i l l . A s o l d a s h e i s , h e 
c a n s t i l l u s e t h e b r u s h w i t h o u t a 
s h i v e r . T h e c h a r a c t e r s h e p r o d u c e s 
a r e n o t o n l y b e a u t i f u l , b u t a l s o 
i n g e n i o u s l y l a i d o u t . L o n g y e a r s o f 
p r a c t i c e h a v e e a r n e d h i m t h e t i t l e 
o f c a l l i g r a p h y m a s t e r . 

F o r t h o s e w h o s e t a s t e s d o n o t 
r u n t o p l a n t i n g f l o w e r s , r a i s i n g 
fish, p l a y i n g m u s i c a l i n s t r u m e n t s , 
p a i n t i n g a n d c a l l i g r a p h y , t h e r e i s 
a l w a y s s o m e w a y t o e n j o y a l o n g 
l i f e . L i Y a s h i , 1 0 3 , h a s t h r e e m a i n 
" p l e a s u r e s : " B e i n g h a p p y w i t h 
w h a t e v e r h a p p e n s t o b e a t h a n d ; 
h e l p i n g o t h e r s w i t h d e l i v e r i n g 
n e w s p a p e r s , s w e e p i n g t h e f l o o r o r 
b r i n g i n g i n c l o t h e s h a n g i n g o u t t o 
d r y ; a n d t a l k i n g w i t h o t h e r o l d 
p e o p l e o r p l a y i n g w i t h c h i l d r e n . I t 
s e e m s i n c r e d i b l e t o s t r a n g e r s t h a t 
t h e o l d w o m a n h a s l i v e d f o r m o r e 
t h a n a c e n t u r y . 

S h a n g h a i h a s s e t u p m o r e t h a n 
2 , 0 0 0 " o l d p e o p l e ' s r e c r e a t i o n 
r o o m s , " a n d " h o m e s f o r t h e 
e l d e r l y . " I n a d d i t i o n , 1 , 0 0 0 
f a c t o r i e s a n d e n t e r p r i s e s h a v e s e t 
u p a m u s e m e n t r o o m s f o r t h e i r 
r e t i r e d w o r k e r s . A b o u t 1 4 , 0 0 0 o l d 
p e o p l e a r e a t t e n d i n g o l d p e o p l e ' s 
c o l l e g e s a n d s c h o o l s t o s t u d y s u c h 
s u b j e c t s a s l i t e r a t u r e , h i s t o r y , 
p a i n t i n g , p h o t o g r a p h y a n d c u l i ­
n a r y a r t s . A t h e a t r e g r o u p f o r m e d 
b y s e n i o r c i t i z e n s t r a i n e d i n o p e r a 
a n d t h e a t r e a t t h e W u d i n g 
N e i g h b o u r h o o d O l d P e o p l e ' s 
S c h o o l , g a v e 5 3 p e r f o r m a n c e s l a s t 
y e a r . T h r o u g h t h e s e a c t i v i t i e s 
m a n y o l d p e o p l e c a n e n j o y t h e 
p l e a s u r e o f a n e w l i f e a n d n o 
l o n g e r f e e l l o n e l y . 

T h e e l d e r l y p o p u l a t i o n i s 
e x p e c t e d t o c o n t i n u e i n c r e a s i n g . I t 
i s c a l c u l a t e d t ^ a t b y 2 0 2 5 , t h e 
p r o p o r t i o n o f p e o p l e o v e r 6 0 i n t h e 
p o p u l a t i o n w i l l g o u p f r o m o n e i n 
7 t o o n e i n e v e r y 3 . 5 . 

B i o l o g i c a l l y , i t i s p o s s i b l e f o r 
o n e ' s l i f e e x p e c t a n c y t o e x t e n d t o 
1 1 0 y e a r s . I s i t p o s s i b l e t h a t t h e 
a v e r a g e l i f e e x p e c t a n c y o f S h a n g ­
h a i p e o p l e w i l l c o n t i n u e t o r i s e ? 
Z h o u G u a n h o n g , e x p e r t i n 
g e r o n t o l o g y a n d s e c r e t a r y - g e n e r a l 
o f t h e S h a n g h a i O l d P e o p l e ' s 
H e a l t h R e s e a r c h S o c i e t y , i s 
o p t i m i s t i c a b o u t t h i s . H e s a y s t h e 
c u r r e n t l o w b i r t h a n d d e a t h r a t e s 
i n S h a n g h a i a r e a t t r i b u t e d t o t h e 
c i t y ' s r e l a t i v e l y d e v e l o p e d 
e c o n o m y , a d v a n c e d m e d i c a l c a r e 
a n d h i g h e r c u l t u r a l l e v e l , a s w e l l a s 
t h e e m p h a s i s o n f a m i l y p l a n n i n g 
a n d c h i l d h e a l t h . P a r t i c u l a r l y i n 
r e c e n t y e a r s , t h e c a r e o f t h e e l d e r l y 
h a s r e c e i v e d w i d e a t t e n t i o n 
t h r o u g h o u t t h e c o m m u n i t y . I t 
e f f e c t i v e l y r e t a r d s p h y s i o l o g i c a l 
a n d p s y c h o l o g i c a l d e c l i n e . I f 
S h a n g h a i ' s h o u s i n g , t r a f f i c a n d 
e n v i r o n m e n t a l p o l l u t i o n p r o b l e m s 
c o u l d b e s o l v e d , t h e g e n e r a l h e a l t h 
o f i t s p o p u l a t i o n w o u l d c e r t a i n l y 
b e m u c h i m p r o v e d . T h e d a y w h e n 
t h e a v e r a g e l i f e e x p e c t a n c y o f 
S h a n g h a i p e o p l e e x t e n d s b e y o n d 
8 0 i s n o t f a r a w a y . • 
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• 1 FROM THE CHINESE PRESS 

Chinese Ways to Help the Old 

"SHEHUI BAOZHANG BAO" 
(Social Guarantee) 

Th e h o u s e h o l d , a s t h e b a s i c 
, p r o v i d e r f o r t h e e l d e r l y , i s a 
l o n g - s t a n d i n g , p a r t o f C h i n a ' s 
s o c i a l c u l t u r e . S i n c e t h e f o u n d i n g 
o f t h e P e o p l e ' s R e p u b l i c o f C h i n a 
i n 1 9 4 9 , t h i s fine t r a d i t i o n h a s b e e n 
c a r r i e d f o r w a r d . 

W i t h t h e e c o n o m i c a n d c u l t u r a l 
d e v e l o p m e n t o f C h i n a ' s r u r a l a n d 
u r b a n a r e a s , e v e n m o r e i n e a n s o f 
p r o v i d i n g f o r t h e a g e d a r e n o w 
b e i n g o f f e r e d . 

1 . O f C h i n a ' s t o t a l e l d e r l y 
p o p u l a t i o n , 8 2 p e r c e n t l i v e i n r u r a l 
a r e a s . T h e y d e p e n d o n t h e i r 
c h i l d r e n , w h o s u p p l y t h e m w i t h 
f o o d a n d c l o t h i n g a s w e l l a s f u n d s 
f o r i n c i d e n t a l e x p e n s e s . 

S i n c e t h e 1 9 8 0 s , a r e t i r e m e n t 
s y s t e m h a s b e e n g r a d u a l l y i m ­
p l e m e n t e d i n s o m e p r o s p e r o u s 
r u r a l a r e a s . O l d - a g e p e n s i o n s a r e 
d e c i d e d a c c o r d i n g t o l o c a l 
e c o n o m i c c o n d i t i o n s . G e n e r a l l y 
s p e a k i n g , a r e t i r e d f a r m e r c a n 
r e c e i v e a p e n s i o n o f a b o u t 2 0 y u a n 
a m o n t h . T h e l o w l e v e l o f 
p r o v i s i o n m e a n s t h a t o l d p e o p l e 
m u s t c o n t i n u e t o d e p e n d o n t h e i r 
c h i l d r e n f o r s u p p o r t . 

2 . I n u r b a n a r e a s , r e t i r e d 
w o r k e r s a n d s t a f f m e m b e r s r e c e i v e 
p e n s i o n s a n d e n j o y f r e e m e d i c a l 
c a r e . C h i n a ' s p r e s e n t r e t i r e m e n t 
s y s t e m s e t s t h e r e t i r e m e n t a g e a t 6 0 
f o r m e n a n d 5 5 f o r w o m e n . 
P e n s i o n s r e c e i v e d b y t h e r e t i r e d 
c o m e t o a b o u t 6 0 t o 8 0 p e r c e n t o f 
h i s o r h e r m o n t h l y w a g e s . T h o s e 
w h o m a d e g r e a t c o n t r i b u t i o n s 
d u r i n g t h e r e v o l u t i o n e n j o y s p e c i a l 
c a r e f r o m t h e g o v e r n m e n t . T h e y 
r e c e i v e f u l l p a y a s w e l l a s a n e x t r a 
a l l o w a n c e f o r l i v i n g e x p e n s e s . T h e 
p r e s e n t r e t i r e m e n t s y s t e m b a s i ­
c a l l y e n s u r e s t h a t t h e m a j o r i t y o f 
t h e r e t i r e d s p e n d t h e i r r e m a i n i n g 
y e a r s i n h a p p i n e s s . 

3 . I n r u r a l a r e a s e l d e r l y 
w i d o w e r s a n d w i d o w s d e p e n d o n 
c o l l e c t i v e e c o n o m i c o r g a n i z a t i o n s 
f o r s u p p o r t o r l i v e i n o l d p e o p l e ' s 
h o m e s r u n b y v i l l a g e s a n d 
t o w n s h i p s . I n u r b a n a r e a s t h e s e 
p e o p l e d e p e n d o n t h e s t a t e f o r 
s u p p o r t o r a r e l o o k e d a f t e r b y 
s o c i a l w e l f a r e i n s t i t u t i o n s . 
L i m i t e d e c o n o m i c s t r e n g t h m a k e s 
i t i m p o s s i b l e f o r t h e g o v e r n m e n t 
a n d c o l l e c t i v e s t o e s t a b l i s h a l a r g e 
n u m b e r o f s o c i a l w e l f a r e i n s t i ­
t u t i o n s t o m e e t t h e n e e d s o f o l d 
p e o p l e . S o , t h e o v e r w h e l m i n g 
m a j o r i t y o f e l d e r l y w i d o w e r s a n d 
w i d o w s i n C h i n a ' s r u r a l a n d u r b a n 
a r e a s n o w s t i l l l i v e i n t h e i r o w n 
h o m e s . 

O l d p e o p l e n o t o n l y n e e d t o b e 
a s s u r e d o f f i n a n c i a l s u p p o r t b u t 
a l s o l o o k f o r s p i r i t u a l s u s t e n a n c e . 
T h e f a m i l y g u a r a n t e e s t h a t t h e i r 
n e e d s a r e m e t a n d i t i s u n l i k e l y 
t h a t s o c i a l i n s t i t u t i o n s w i l l e v e r b e 
a b l e t o t a k e t h e p l a c e o f t h e f a m i l y 
i n t h i s r e g a r d . F o r i n s t a n c e , i f t h e 
e l d e r l y w i d o w e r s a n d w i d o w s c a n 

find e v e n r e m o t e r e l a t i v e s o r 
n e i g h b o u r s t o h e l p t h e m w i t h t h e i r 
d a i l y n e e d s , t h e y p r e f e r n o t t o l i v e 
a c o l l e c t i v e l i f e i n o l d p e o p l e ' s 
h o m e . I n u r b a n a r e a s , o l d p e o p l e 
h a v e n o financial w o r r i e s b e c a u s e 
m o s t o f t h e m r e c e i v e p e n s i o n s . B u t 
v a r i o u s i n c o n v e n i e n c e s i n t h e i r 
d a i l y l i v e s a n d l o n e l i n e s s a r e m a j o r 
p r o b l e m s . T h e e l d e r l y l i k e t o l i v e 
t o g e t h e r w i t h t h e i r m a r r i e d 
c h i l d r e n a n d n e e d t h e c o n c e r n a n d 
r e s p e c t o f t h e i r f a m i l i e s a n d t h e 
w a r m t h o f f a m i l y l i f e . 

M a r r i e d c h i l d r e n l i v i n g a p a r t 
f r o m t h e i r f a m i l i e s o f t e n c o m e 
b a c k t o v i s i t t h e i r p a r e n t s a n d h e l p 
t h e m m a n a g e w i t h h o u s e h o l d 
a f f a i r s . T h e y a l s o r e g u l a r l y 
s u p p o r t t h e i r p a r e n t s financially 
a n d b r i n g t h e i r c h i l d r e n w i t h t h e m 
f o r f a m i l y g a t h e r i n g s o n N e w 
Y e a r ' s D a y a n d o t h e r f e s t i v a l s . 
T h i s i s a g r e a t c o m f o r t t o t h e 
e l d e r l y , a n d m o r e i m p o r t a n t t o 
t h e m t h a n m a t e r i a l n e e d s . T h u s , 
t h e f a m i l y i s s t i l l t h e k e y t o 
h a p p i n e s s a n d w e l l - b e i n g f o r t h e 
e l d e r l y i n C h i n a , a n d t h e s o c i e t y 
a n d s t a t e s e r v e a s s u p p o r t 
m e c h a n i s m s f o r t h i s c a r e . 

( A p r i l 15, 1 9 8 8 ) 

The Characteristics of Private Enterprises 

"GUANGMING RIBAO' 
( G u a n g m i n g D a i l y ) 

T h e p r i n c i p a l f e a t u r e s o f p r i v a t e 
' e n t e r p r i s e s a r e a s f o l l o w i n g : 

I . P r i v a t e e n t e r p r i s e s b e l o n g 
s o l e l y t o t h e i r i n v e s t o r s . 

C h i n a ' s p r i v a t e e n t e r p r i s e s a r e 
t h e o u t c o m e o f t h e a c c u m u l a t i o n 
o f c a p i t a l b y s o m e p r i v a t e 
i n d u s t r i a l a n d c o m m e r c i a l h o u s e ­
h o l d s . T h e i r fixed a s s e t s h a v e b e e n 
b o u g h t w i t h m o n e y r a i s e d b y o n e 
o r m o r e p r i v a t e i n v e s t o r s o r f r o m 
b a n k l o a n s . T h e r e f o r e t h e y a r e 
s o l e l y o w n e d b y t h e i r i n v e s t o r s , 
w h o . p r o v i d e d t h e y s t a y w i t h i n t h e 

l a w . c a n u s e t h e i r m e a n s o f 
p r o d u c t i o n a s t h e y s e e fit w i t h o u t 
i n t e r f e r e n c e f r o m a n y o t h e r 
p e r s o n o r o r g a n i z a t i o n . 

2 . T h e r e l a t i o n b e t w e e n p r i v a t e 
e n t e r p r i s e s a n d t h e i r e m p l o y e e s i s 
a h i r e d r e l a t i o n s h i p . 

I n s t a t e a n d c o l l e c t i v e l y o w n e d 
c o m p a n i e s , t h e w o r k e r s a n d s t a f f 
a r e t h e i r o w n m a s t e r s . N o t o n l y d o 
t h e y p e r f o r m t h e i r r e s p e c t i v e 
t a s k s , b u t t h e y a l s o p a r t i c i p a t e i n 
t h e a f f a i r s o f t h e i r w o r k p l a c e , 
d i s c u s s i n g i t s b u s i n e s s a n d p a y i n g 
a t t e n t i o n t o i t s e c o n o m i c 
e f f i c i e n c y . 

I n p r i v a t e e n t e r p r i s e s c o n ­
d i t i o n s a r c d i f f e r e n t . I t i s t h e 
i n v e s t o r w h o i s t h e m a s t e r o r b o s s . 
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a n d t h e w o r k e r s a r e o n l y w a g e 
l a b o u r e r s . T h e i r s i s a h i r e d 
r e l a t i o n s h i p : i n r e t u r n f o r t h e i r 
l a b o u r t h e y a r e p a i d w a g e s ; t h e 
s u r p l u s v a l u e t h e y c r e a t e i s t u r n e d 
o \ c r t o t h e p r i v a t e i n v e s t o r . 

I n a s t a t e o r c o l l e c t i v e c o m p a n y , 
t h e w o r k e r s h a v e t h e s a m e r i g h t s 
a s t h e i r d i r e c t o r s a n d m a n a g e r s . I n 
p r i v a t e e n t e r p r i s e s , t h e e m p l o y e r 
a n d t h e w o r k f o r c e a r e l e g a l l y 
o b l i g e d t o s i g n a c o n t r a c t c l e a r l y 
l a y i n g o u t t h e i r r e s p e c t i v e r i g h t s 
a n d d u t i e s . 

A d d i t i o n a l l y , t h e e n t e r p r i s e ' s 
o w n e r m u s t p r o v i d e s u i t a b l e 
w o r k i n g c o n d i t i o n s a n d p a y h i s 
w o r k f o r c e f o r a l l t h e h o u r s t h e y 
w o r k , w h i l e t h e w o r k e r s m u s t d o 
t h e i r j o b w e l l a n d m a i n t a i n l a b o u r 
d i s c i p l i n e . 

C l e a r l y t h e p r i v a t e l y o w n e d 
s e c t o r o f t h e e c o n o m y a c t s a s a 
c o m p l e m e n t t o t h e p u b l i c s e c t o r , 
a s t h e a b o v e f e a t u r e s s h o w . T h e 
m a j o r d i f f e r e n c e b e t w e e n t h e t w o 
i s w h o o w n s t h e m e a n s o f 
p r o d u c t i o n . 

(May 17. 1988) 

Children's 
Education 

"BEIJING RIBAO" 
(Beijing Daily) 

Re c e n t l y , C h i n a ' s S t a t e S t a t ­
i s t i c s B u r e a u a n d o t h e r 

r e l e v a n t d e p a r t m e n t s c o n d u c t e d a 
s u r v e y o n t h e c o n d i t i o n o f 
c h i l d r e n ' s e d u c a t i o n . T h e r e s u l t s 
w e r e : 
• O f 2 3 4 , 7 0 0 p u p i l s s u r v e y e d , 
9 2 . 9 p e r c e n t l i v e w i t h t h e i r 
p a r e n t s ; A m o n g 1 4 , 5 0 0 f a m i l i e s 
w i t h a 1 4 - y e a r - o l d c h i l d , 8 2 . 5 
p e r c e n t o f f a m i l y h e a d s p a y 
a t t e n t i o n t o t r a i n i n g t h e i r c h i l d r e n 
t o a c t i n d e p e n d e n t l y ; 7 2 . 3 p e r c e n t 
a r e c o n c e r n e d w i t h t h e i r c h i l d r e n ' s 
s t u d y ; 5 1 . 3 p e r c e n t w i s h t h e i r 
c h i l d r e n t o b e a d m i t t e d t o 
u n i v e r s i t y . T h i s s u g g e s t s t h a t t h e 
g r e a t m a j o r i t y o f c h i l d r e n h a v e a 
g o o d f a m i l y e n v i r o n m e n t — f u n d ­

a m e n t a l f o r t h e d e v e l o p m e n t o f 
c h i l d r e n ' s b o d i e s a n d m i n d s . 
• A m o n g 9 3 , 1 0 0 c h i l d r e n b e l o w 
five y e a r s o l d , 2 2 . 6 p e r c e n t a r e i n 
k i n d e r g a r t e n s . I n c i t i e s , 5 1 . 7 
p e r c e n t o f t h e c h i l d r e n b e l o w five 
h a v e b e g u n t o r e c e i v e p r e - s c h o o l 
e d u c a t i o n , c o m p a r e d w i t h o n l y 
1 4 . 9 p e r c e n t i n r u r a l a r e a s . 
A l t h o u g h t h i s i s f a r f r o m i d e a l , t h e 
figure i s a l a r g e i n c r e a s e o n 1 9 8 3 . 
• O f t h e 1 4 1 , 6 0 0 s u r v e y e d b e l o w 

"JIEFANG RIBAO" 
(Liberation Daily) 

Wi t h t h e i r s u c c i n c t a n d v i v i d 
s t y l e , f o l k s o n g s h a v e p r o v e d 

t h e i d e a l v e h i c l e f o r e x p r e s s i n g 
c h a n g i n g p e r c e p t i o n s a b o u t l o v e 
a n d m a r r i a g e i n t h e c o u n t r y s i d e 
s i n c e 1 9 4 9 . 

I m m e d i a t e l y a f t e r t h e f o u n d i n g 
o f t h e P e o p l e ' s R e p u b l i c , m a r ­
r i a g e s i n r u r a l a r e a s w e r e s t i l l 
a r r a n g e d b y p a r e n t s . A t t h e t i m e , a 
s o n g p o p u l a r a c r o s s C h i n a w e n t : 
" W h e n I w a s j u s t b o r n , p e o p l e 
c a m e f o r m a r r i a g e . M y p a r e n t s 
h a n d l e d t h e d e c i s i o n o n m y 
l i f e l o n g c o m p a n i o n . " 

W i t h t h e i n t r o d u c t i o n o f t h e 
n e w M a r r i a g e L a w i n 1 9 5 0 , s o m e 
r u r a l y o u t h r e b e l l e d a g a i n s t 
a r r a n g e d m a r r i a g e s a n d b e g a n t o 
l o o k f o r s p o u s e s b y t h e m s e l v e s . 
T h e y s a n g : " I l o v e m y p a r t n e r 
t h r o u g h m y o w n c h o i c e , a n d f o r 
t h e r e s t o f m y l i f e I b e a r n o g r u d g e 
a g a i n s t m y p a r e n t s . " 

A f t e r t h e W a r t o R e s i s t U S 
A g r e s s i o n a n d A i d K o r e a ( 1 9 5 0 -
5 3 ) , t h e P e o p l e ' s L i b e r a t i o n A r m y 
e n j o y e d g r e a t p r e s t i g e , a n d y o u n g 
w o m e n p u t t h e i r s i g h t s o n a 
s o l d i e r . O n e s o n g i n c i r c u l a t i o n 
r a n : " O n e s t a r i s t o o l i t t l e , t h r e e 
s t a r s a r e t o o o l d , i t ' s t w o s t a r s t h a t 
a r e a l l r i g h t , " r e f l e c t i n g t h a t 
s e c o n d l i e u t e n a n t s e a r n e d t o o 
l i t t l e , c a p t a i n s w e r e t o o o l d , s o t h e 

15 y e a r s o l d , 7 6 . 7 p e r c e n t a r e 
s t u d y i n g i n p r i m a r y a n d m i d d l e 
s c h o o l s , a s m a l l r i s e o n t h e 1 9 8 3 
figure o f 7 5 . 7 p e r c e n t . 
• T h e s u r v e y f o u n d t h a t f r o m a 
t o t a l o f 1 , 0 6 2 v i l l a g e s a n d u r b a n 
r e s i d e n t i a l d i s t r i c t s , 9 6 6 h a d 
e s t a b l i s h e d p r i m a r y s c h o o l s — 
c o m f o r t a b l y o v e r 9 0 p e r c e n t . A s a 
r e s u l t , m o s t c h i l d r e n d o n o t h a v e 
t o t r a v e l f a r t o t h e i r s c h o o l . 

(May 30. 1988) 

i d e a l p a r t n e r w a s a first l i e u t e n a n t . 
A s t h e c o n d i t i o n s o f ' t h e 

w o r k i n g c l a s s i m p r o v e d a f t e r 
1 9 5 8 . p e o p l e b e g a n t o r e g a r d t h e 
w o r k e r - f a r m e r f a m i l y a s t h e 
p e r f e c t u n i o n . A c o n t e m p o r a r y 
s o n g e c h o e d t h i s : " O n e w o r k e r , 
o n e f a r m e r h a s f o o d a n d m o n e y . 
O n e w o r k e r , o n e f a r m e r i s b e t t e r 
t h a n b e i n g ' r i c h p e a s a n t s ' i n o l d 
d a y s . O n e w o r k e r , o n e f a r m e r , a 
h a p p y c o u p l e f o r t h e r e s t o f t h e i r 
l i v e s . " 

I n t h e " c u l t u r a l r e v o l u t i o n " 
( 1 9 6 6 - 7 6 ) , c l a s s s t a t u s b e c a m e t h e 
d e t e r m i n i n g f a c t o r : " F i n e g i r l s 
w i s h t o m a r r y w o r k e r s , f a r m e r s 
a n d s o l d i e r s . W e w o u l d r a t h e r b e 
b i t t e r f o r t h e r e s t o f o u r y e a r s t h a n 
m a r r y a p e r s o n o f b a d c l a s s 
s t a t u s . " 

M o r e r e c e n t l y , t h e f o c u s o f 
l y r i c s h a s s h i f t e d a g a i n . O n e s o n g 
w i t h w i d e s p r e a d p o p u l a r i t y r a n : 
" W e d o n ' t n e e d d e t a i l s a b o u t c l a s s 
s t a t u s , b u t w e c a n n o t d i s p e n s e 
w i t h e i t h e r h o u s e s , m o n e y o r g o o d 
l o o k s . " 

W i t h f u r t h e r d e v e l o p m e n t o f 
t h e r u r a l e c o n o m y , w e c a n e x p e c t a 
n e w v e r s i o n o f t h e i d e a l p a r t n e r t o 
e m e r g e — p e r h a p s s t r e s s i n g c u l ­
t u r e a n d m o n e y m a k i n g a b i l i t i e s 
a l o n g s i d e t h e t r a d i t i o n a l v a l u e s o f 
y o u t h f u l v i g o u r a n d s o u n d 
c h a r a c t e r . N o d o u b t t h e s e c h a n g e s 
w i l l b e m i r r o r e d i n t h e w o r d s o f 
n e w s o n g s . 

(May 19. 1988) 

Rural Songs Reflect Changing Desires 

B E I J I N G R E V I E W . A U G U S T 22-28, 1988 29 



m BUSINESS/TRADE • • • • • • • • • • • 

More Money Changes Hands 

In t h e first five m o n t h s o f 1 9 8 8 , 
U S $ 4 2 9 m i l l i o n w o r t h o f 

m o n e y w a s c o n v e r t e d f r o m 
R e n m i n b i t o f o r e i g n e x c h a n g e o r 
v i c e v e r s a a t t h e S h e n z h e n F o r e i g n 
E x c h a n g e R e g u l a t i o n C e n t r e . T h i s 
e q u a l s t h e e n t i r e figure f o r 1 9 8 7 , 
a n d w a s t h e r e s u l t o f a t o t a l t r a d e 
v o l u m e w o r t h U S $ 9 6 0 m i l l i o n . 

T h e c e n t r e o p e n e d i n N o v e m b e r 
1 9 8 5 . I n i t i a l l y s h o r t o f m a n a g e r i a l 
e x p e r i e n c e , i t p u t l i m i t s o n t h e 
a m o u n t o f f o r e i g n e x c h a n g e t o b e 
c o n v e r t e d . I n 1 9 8 6 i t s t o t a l v o l u m e 
o n l y a m o u n t e d t o U S $ 5 6 . 3 6 
m i l l i o n . 

I n 1 9 8 7 , h o w e v e r , r e g u l a t i o n s 
w e r e r e l a x e d . T h e c e n t r e o n l y h a d 
t o v e r i f y t h e s o u r c e a n d u s e o f 
f o r e i g n e x c h a n g e , a n d t h e v o l u m e 
j u m p e d 8 0 0 p e r c e n t t o U S $ 4 7 2 
m i l l i o n . 

N o w , a c c o r d i n g t o a n o f f i c i a l a t 
t h e c e n t r e , m a n y b u s i n e s s e s 
d i s c u s s p o s s i b l e c u r r e n c y c o n v e r ­
s i o n s b e f o r e t h e y c o m e h e r e t o 
c o m p l e t e t h e f o r m a l i t i e s . S u c h 
c a s e s m a k e u p 9 0 p e r c e n t o f t h e 
c e n t r e ' s t o t a l t r a n s a c t i o n s . 

T h e c e n t r e h a s n o t o n l y h e l p e d 
c o m p a n i e s b a l a n c e t h e i r f o r e i g n 
e x c h a n g e a c c o u n t s , b u t h a s a l s o 
h e l p e d p r o m o t e p r o d u c t i o n . 

F o r e x a m p l e , l a s t O c t o b e r t h e 
S h e n z h e n F o r e i g n T r a d e G r o u p 
S i l k I m p o r t a n d E x p o r t C o . d i d 
n o t k n o w h o w t o d e p l o y i t s U S $ 6 
m i l l i o n . A t t h e s a m e t i m e , i t h a d 
b o r r o w e d 3 0 m i l l i o n y u a n i n b a n k 
l o a n s a n d w a s 1 0 m i l l i o n y u a n 
b e h i n d w i t h p a y m e n t s t o i t s s u p p l y 
c e n t r e . W i t h a d v i c e f r o m t h e 
c e n t r e o n e x c h a n g e p o s s i b i l i t i e s , 
i t s p r o b l e m s w e r e s o l v e d a n d i t s 
e x p o r t t r a d e w a s d e v e l o p e d . 

S i m i l a r l y , t h r o u g h m a n a g e m e n t 
a n d c o n v e r s i o n o f i t s f o r e i g n 
c u r r e n c y s u r p l u s , t h e ' S h e n z h e n 
N a t i v e P r o d u c e a n d A n i m a l B y ­
p r o d u c t s I m p o r t a n d E x p o r t C o . 
i n c r e a s e d i t s t u r n o v e r r a t e f r o m 
9 . 4 i n 1 9 8 6 t o 1 3 . 4 4 i n 1 9 8 7 . 

A d d i t i o n a l l y , t h e e s t a b l i s h m e n t 
o f t h e c e n t r e h a s d o n e a l o t t o 
c u r t a i l b l a c k m a r k e t c u r r e n c y 
d e a l s . 

China's Businesses 
Do Weli Abroad 

Ch i n a n o w h a s 4 5 8 b u s i n e s s e s 
a b r o a d , 7 3 o f w h i c h h a v e b e e n 

s e t u p i n t h e first s i x m o n t h s o C 
1 9 8 8 , a c c o r d i n g t o t h e M i n i s t r y o f 
F o r e i g n E c o n o m i c R e l a t i o n s a n d 
T r a d e . 

S o f a r , a t o t a l o f U S $ 1 , 8 3 8 
b i l l i o n h a s b e e n i n v e s t e d i n t h e s e 
c o m p a n i e s , w h i c h a r e d o t t e d 
a r o u n d 6 7 c o u n t r i e s a n d r e g i o n s 
w o r l d - w i d e . I n t h e first h a l f o f 
1 9 8 8 . i n v e s t m e n t t o t a l l e d 
U S $ 5 7 . 7 1 m i l l i o n , o f w h i c h C h i n a 
c o n t r i b u t e d U S $ 3 7 . 6 m i l l i o n . 

T h e s e j o i n t v e n t u r e s , c o ­
o p e r a t i v e p r o j e c t s a n d w h o l l y 
C h i n e s e - o w n e d ' e n t e r p r i s e s a r e 
m a i n l y i n t h e fields o f i n d u s t r i a l 
p r o d u c t i o n a n d r e s o u r c e d e v e l o p ­
m e n t . T h e y i n c l u d e a l u m i n i u m 
s m e l t i n g , r u b b e r , t e x t i l e s , p a p e r 
p u l p , o c e a n s a l v a g e a n d g o l d 
e x p l o r a t i o n . 

E i g t h t y p e r c e n t o f C h i n a ' s 
o v e r s e a s b u s i n e s s e s h a v e d o n e 
w e l l . T w o e x a m p l e s o f s u c c e s s f u l 
p r o j e c t s a r e C I T I F O R I n c . , a 
w h o l l y C h i n e s e - o w n e d f o r e s t r y 
r e s o u r c e c o m p a n y s e t u p i n t h e 
U n i t e d S t a t e s b y t h e C h i n a 
I n t e r n a t i o n a l T r u s t a n d I n v e s t ­
m e n t C o r p . ( H o l d i n g ) t o t r a n s p o r t 
t i m b e r t o i n l a n d C h i n a , a n d a 
k n i t t i n g m i l l i n M a u r i t i u s w h i c h 
r e c o u p e d i t s e n t i r e c a p i t a l o u t l a y 
w i t h i n t w o y e a r s . 

S e v e r a l t h o u s a n d C h i n e s e t e c h ­
n i c i a n s a n d m a n a g e m e n t p e r s o n ­
n e l w o r k i n t h e s e o v e r s e a s 
c o m p a n i e s , w h i c h h a v e h e l p e d t o 
p r o v i d e r e s o u r c e s w h i c h C h i n a 

l a c k s a n d p r o m o t e t h e e x p o r t o f 
C h i n e s e p r o d u c t s a n d t e c h n o l o g y . 

Zhang Zhiping 

Canadian Factory to 
M a k e Ciiinese TVs 

Wh e n C a n a d a ' s l a r g e s t t e l e v i ­
s i o n f a c t o r y s w i n g s i n t o f u l l 

o p e r a t i o n , t h e c o l o u r s e t s r o l l i n g 
o f f t h e p r o d u c t i o n l i n e w i l l b e 
C h i n e s e . 

T h e c o n t r a c t t o s e t u p t h e 
W a n h u a C o l o u r T V F a c t o r y i n 
O t t a w a w a s s i g n e d i n G u a n g z h o u 
o n A u g u s t 5 b y t h e H u a n a n 
b r a n c h o f t h e C h i n a N a t i o n a l 
E l e c t r o n i c s I m p o r t a n d E x p o r t 
C o r p . . t h e G u a n g z h o u B r o a d c a s t ­
i n g E q u i p m e n t F a c t o r y a n d a 
C a n a d i a n i n t e r n a t i o n a l s c i e n t i f i c 
a n d t e c h n i c a l g r o u p . 

C h i n a w i l l p r o v i d e t h e f a c t o r y 
w i t h i t s g e n e r a l d e s i g n , a b l u e p r i n t 
f o r t h e p r o d u c t i o n l i n e , i n s t r u ­
m e n t s a n d a m a n u f a c t u r i n g 
p r o g r a m m e . I t w i l l a l s o s e n d 4 0 
e x p e r t s a n d t e c h n i c i a n s t o w o r k 
w i t h C h i n e s e - m a d e c o m p o n e n t s . 

T h e C a n a d i a n s i d e w i l l b e 
r e s p o n s i b l e f o r t h e p i c t u r e t u b e s , 
c a s e s a n d a s s e r n b l i n g t h e s e t s . 

O p e r a t i o n s h o u l d s t a r t b y 
M a r c h 1 5 , 1 9 8 9 . I n t h e first y e a r , 
1 0 0 , 0 0 0 s e t s w i l l b e m a n u f a c t u r e d , 
r i s i n g t o 2 0 0 , 0 0 0 i n t h e s e c o n d a n d 
3 0 0 . 0 0 0 i n t h e t h i r d . A l l t h e o u t p u t 
w i l l b e s o l d i n N o r t h A m e r i c a . 

W i t h U S S 4 . 7 m i l l i o n i n v e s t ­
m e n t , t h i s i s t h e l a r g e s t c o l o u r 
t e l e v i s i o n f a c t o r y C h i n a h a s s e t u p 
a b r o a d . 

by Zhang Zhiping 

Fail in Exports of 
Salted Muslirooms 

E x p o r t s o f s a l t e d m u s h r o o m s 
a r e e x p e c t e d t o f a l l b y 2 , 0 0 0 t o n s 
t h i s y e a r b e c a u s e o f u n s e t t l e d 
w e a t h e r i n C h i n a ' s p r i n c i p a l 
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U n i t : 1 , 0 0 0 t o n s 

Y e a r S a l t e d M u s h r o o m s C a n n e d M u s h r o o m s 

1 9 8 5 2 8 1 1 5 

1 9 8 6 2 4 1 2 5 

1 9 8 7 1 7 1 2 7 

1 9 8 8 15 1 4 0 

m u s h r o o m g r o w i n g r e g i o n s . 
L i k e c a n n e d m u s h r o o m s , s a l t e d 

m u s h r o o m s a r e o n e o f C h i n a ' s 
t r a d i t i o n a l e x p o r t c o m m o d i t i e s . 
M o s t o f t h e m a r e s o l d t o H o n g 
K o n g f o r p r o c e s s i n g a n d c a n n i n g 
b e f o r e b e i n g r e - e x p o r t e d . B u t 
s o m e a r e s o l d t o E C c o u n t r i e s a n d 
J a p a n . 

C h i n a ' s l a r g e s t m u s h r o o m 
g r o w e r i s G u a n g d o n g P r o v i n c e , 
b u t t h e y a r e a l s o r a i s e d i n F u j i a n , 
S h a n g h a i , J i a n g s u , Z h e j i a n g a n d 
S i c h u a n . 

M u s h r o o m s f l o u r i s h a t 18°c. 
T h i s i s n o r m a l l y t h e t e m p e r a t u r e 
i n J i a n g s u , S h a n g h a i a n d Z h e j i a n g 
i n s p r i n g a n d a u t u m n , g i v i n g t h e m 
t w o c r o p s a y e a r ( G u a n g d o n g h a s 
o n l y o n e ) . 

T h i s y e a r , h o w e v e r , t h e w e a t h e r 
h a s b e e n s o u n s e t t l e d a n d v a r i a b l e 
t h a t t h e m u s h r o o m y i e l d h a s 
d r o p p e d . B u t , a s t h e f o l l o w i n g 
t a b l e s h o w s , t h e f a l l i n s a l t e d 
m u s h r o o m s h a s b e e n o f f s e t b y t h e 
r i s e i n c a n n e d m u s h r o o m s , w h i c h 
i s e x p e c t e d t o c o n t i n u e t o 
i n c r e a s e . • 

New Effective 
Trichogen 

Ch i n a ' s K a n g h u a I n d u s t r y C o . 
L t d . a n d H o n g K o n g ' s D i g i t 

P o w e r L t d . . a s u b s i d i a r y o f t h e U S 
L o t u s E n g i n e e r i n g L t d . , r e c e n t l y 
s i g n e d a n a g r e e m e n t t o m a r k e t 
L i l y e f f e c t i v e h a i r t o n i c i n H o n g 
K o n g . M e a n w h i l e . C h i n a ' s X i n -
x i n g C o . a n d t h e S i n g a p o r e S i n g g i 

E n t e r p r i s e c o n c l u d e d a n o t h e r 
a g r e e m e n t t o s e l l t h e t o n i c i n 
S i n g a p o r e a n d M a l a y s i a . 

L i l y e f f e c t i v e h a i r t o n i c w a s 
a w a r d e d a s i l v e r i n v e n t i o n p r i z e b y 
t h e B e i j i n g M u n i c i p a l i t y . I t w a s 
d e v e l o p e d b y s c i e n t i s t s w i t h t h e 
B a s i c M e d i c a l S c i e n c e R e s e a r c h 
I n s t i t u t e o f t h e A c a d e m y o f 
M i l i t a r y M e d i c a l S c i e n c e . C l i n i c a l 
t e s t s o n t h o u s a n d s o f c a s e s o f 
b a l d n e s s p r o v e d i t s e f f e c t i v e n e s s 
a s a c u r e f o r s e b o r r h e i c t r i c h o s i s 
w i t h i m p r o v e m e n t s e e n i n m o r e 
t h a n 9 0 p e r c e n t o f t h e c a s e s . T h e 
t o n i c c a n a l s o b e u s e d t o c o r r i b a t 
g r e a s i n e s s . h e a d s c a l p a n d p r e v e n t 
b a l d n e s s . 

T h e B e i j i n g S a n i t a t i o n a n d 
A i u i c p i d e m i c S t a t i o n s u b m i t t e d 
t h e p r o d u c t t o r i g i d i n s p e c t i o n , 
a n d f o u n d i t b o t h s a f e a n d 
e f f e c t i v e a s a h a i r c o s m e t i c . I t h a s 
a l s o m e t C h i n e s e h e a l t h s t a n d a r d s , 
a n d r e c e i v e d t h e s t a t e h e a l t h 
l i c e n c e . 

L i l y i s e x p e c t e d t o b e r e l e a s e d 
o n t h e m a r k e t i n J u l y . T h e 
c o m p a n y w i l l p r o d u c e 1 0 0 , 0 0 0 
b o t t l e s p e r m o n t h . O v e r s e a s 
b u s i n e s s e s f r o m J a p a n , S i n g a p o r e , 
t h e U n i t e d S t a t e s , C a n a d a , 
K u w a i t , B a n g l a d e s h a n d T h a i l a n d 
h a v e s h o w n a n i n t e r e s t i n t h e 
p r o d u c t a n d a r e n e g o t i a t i n g f o r 
o r d e r s . 

Wei Liming 

News in Brief 
• M o r e t h a n 8 0 0 n e w c o n s u m e r 
i t e m s w e r e o n d i s p l a y a t t h e 
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I n t e r n a t i o n a l E x h i b i t i o n o f W e l l -
D e s i g n e d P r o d u c t s h e l d i n B e i j i n g 
o n A u g u s t I . 

T h e s h o w w a s j o i n t l y s p o n s o r e d 
b y t h e Chinese and Foreign 
Products Journal a n d t h e A m e r i ­
c a n c o m p a n y I n g e a r a n d P a n d a 
S y s t e m s I n c . , w h o a r e p l a n n i n g t o 
p r o m o t e n e w C h i n e s e p r o d u c t s i n 
t h e U n i t e d S t a t e s a n d s e l l t h e i r 
o w n i n B e i j i n g . . 

O n s h o w a t t h e e x h i b i t i o n w e r e 
i t e m s r a n g i n g f r o m h o u s e h o l d 
e l e c t r i c a l a p p l i a n c e s , s t a t i o n e r y 
a n d c o o k i n g u t e n s i l s t h r o u g h t o 
g y m n a s t i c a p p a r a t u s a n d t o y s . 
• E x p o r t s f r o m 6 6 0 f o r e i g n 
f u n d e d e n t e r p r i s e s i n S h e n z h e n 
t o t a l l e d ' U S $ 7 0 0 m i l l i o n l a s t y e a r , 
a c c o r d i n g t o t h e S h e n z h e n 
E x c h a n g e C o n t r o l A d m i n i s t r ­
a t i o n . O f t h e s e 6 6 0 c o m p a n i e s , 7 7 
p e r c e n t h a d a f a v o u r a b l e b a l a n c e 
i n f o r e i g n e x c h a n g e . T h e f a i l u r e o f 
t h e o t h e r 2 3 p e r c e n t h a s b e e n 
b l a m e d o n p o o r m a n a g e m e n t . 

B y t h e e n d o f 1 9 8 7 , S h e n z h e n , 
t h e first o f C h i n a ' s S p e c i a l 
E c o n o m i c Z o n e s , h a d m o r e t h a n 
1 , 4 0 0 r e g i s t e r e d f o r e i g n - f u n d e d 
e n t e r p r i s e s , o n e - s e v e n t h o f t h e 
t o t a l i n C h i n a . 
• F o u r firms f r o m C h i n a , 
B r i t a i n a n d S i n g a p o r e a r e 
p a r t n e r s i n a d i g i t a l t e l e p h o n e 
e q u i p m e n t j o i n t v e n t u r e l a u n c h e d 
i n S h a n g h a i . 

T h e 1 5 - y e a r c o n t r a c t , c a l l i n g f o r 
a r e g i s t e r e d c a p i t a l o f U S $ 4 
m i l l i o n , w a s s i g n e d b y C i t i c 
T e c h n o l o g y I n c , F a c t o r y N o . 5 2 0 
u n d e r t h e C h i n e s e M i n i s t r y o f 
P o s t a n d T e l e c o m m u n i c a t i o n s , 
G E C - P l e s s e y T e l e c o m m u n i c a ­
t i o n s ( G P T ) L t d , o f B r i t a i n a n d 
L i t y a n D e v e l o p m e n t P r i v a t e L t d . 
o f S i n g a p o r e . 

U n d e r t h e c o n t r a c t , G P T w i l l 
t r a n s f e r t h e d e s i g n , m a n u f a c t u r i n g 
a n d m a i n t e n a n c e t e c h n o l o g y o f 
p r o g r a m m e c o n t r o l s y s t e m s . 

T h e v e n t u r e p l a n s t o p r o d u c e 
1 0 0 , 0 0 0 l i n e s a y e a r f o r s a l e o n 
b o t h d o m e s t i c a n d i n t e r n a t i o n a l 
m a r k e t s . 
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m BOOKS 

Tibetans on Tibet: Inside Accounts 

Tibetans on Tibet 
(Available in English, French and 

German editions) 
Published by: China Reconstructs, 

Beijing in 1988 
Pages: 194 pp English paperback 

edilion" 
220 pp French paperback 

edition 
228 pp German paperback 

edilion 
Distributed by: China Interna­

tional Book Trading Corpora­
tion, Beijing China, P.O. Box 
399 

Over the past nine months, Tibet 
has made headlines around 

the world several times because of 
riots in Lhasa, the capital. In 
reporting on these events, most 
Western media have relied for 
background information on press 
handouts from the well-organized 
publicity machinery of the Tibetan 
exile group centered around the 
Dalai Lama, who lives in India. 

Consequently, many recent 
Western accounts of Tibet's past 
and present are full of gross 
distortions of the truth — so gross 
as to arouse every reaction from 
laughter to outrage among 
Chinese in general and Tibetans in 
particular. 

The book Tibetans on Tibet is a 
refreshing corrective to much of 
the misinformation which has 
been circulated abroad, in that it 
allows the voices of Tibetans in 
Tibet itself to be hear. 

Aside from some general 
information on Tibetan history 
and culture, well over 90 percent 
of the book consists of first-person 
accounts from Tibetans with a 
wide variety of backgrounds — 
ex-serfs and former aristocratic 
serfowners, illiterate herdsmen 
and Tibetan Buddhist scholars, 
Tibetans who once fled abroad 

and are now happy to be back 
home, a textile worker, a power-
plant engineer, a university 
president, an innkeeper, and so 
on. 

All but a few of the interviews 
were conducted before the first 
disturbances in Lhasa last fall. But 
in talking about their own lives, 
past and present, about Tibetan 
history and culture, and about 
Tibetan relations with the major­
ity Han Chinese, the Tibetans 
interviewed present a very differ­
ent picture from the one given by 
Western media. 

Some media accounts imply 
that pre-1950s Tibet was an idyllic 
place under the beneficent rule of 
the Dalai Lama and other clergy. 
In fact it was a harsh, rigid feudal 
society. Over 95 percent of the 
population was made up of serfs 
or household slaves. The book 
includes a quote from Chosdol, 
now in her 70s, a former serf on an 
estate belonging to the Dalai 
Lama's mother: 

"I came here as a serf at the age 
of 17.1 had to get permision from 
my master to speak and to pray. I 
had to kneel in his presence and, if 
he was dissatisfied with me, he had 
me whipped and beaten. You see 
my bent back? That was the result 
of a beating by my master. There 
are more than 40 people like me in 
our village today, all with 
incurable injuries caused by this 
brutal treatment. One woman 
called Golma Uangdaon was 
killed. She couldn't stand the 
misery and tried to run away. 
When she was caught, she was 
strung upside down by her ankles 
and beaten senseless. Then they 
poured excrement into her mouth 
to revive her, and continued the 
beating. Her screams made all the 
serfs in the village tremble. 

"In the democratic reforms of 
1959, the people's government 
gave me land, houses, draft 
animals and seed. I began to live 
like a human being. Today.... Life 
is really free and happy. To talk 
about the past to us old people is 
like speaking of death." 

The people interviewed in the 
book, particularly Tibetan Bud­
dhist clergymen, are quite candid 
about the great damage done to 
Tibetan monasteries and the 
suppression of religious belief 
during the "cultural revolution" 
(1966-76). They stress, however, 
that this was a time of turmoil 
everywhere in China, that much of 
the damage has been repaired, and 
that today they devoutly practice 
their religion in perfect freedom. 

Ngawang Renqian recalls the 
wrecking of a monastery near his 
hometown of Nyingchi during the 
"cultural revolution": "Was it 
Han Red Guards who were 
responsible? No, there were two 
local factions who were fighting it 
out, like in other places, and there 
were Hans and Tibetans on both 
sides. The ones who did the 
damage to the monastery were 
local people, plus maybe some 
outsiders." 

Major misconceptions abroad 
center around the question of 
"Tibetan independence." In the 
book the Bainqen Lama (a Living 
Buddha and traditionally one of 
the two top religious and secular 
leaders of Tibet) traces the history 
of close relations between Tibet 
and central China dating back at 
least to the 7th century, and relates 
how Tibet formally became a part 
of multinational China in the mid-
13th century. 

Both the Bainqen and Ngapoi 
Ngawang Jigmi (the descendant of 
a royal Tibetan family) talk about 
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t h e u n s u c c e s s f u l a t t e m p t s o f 
f o r e i g n p o w e r s d u r i n g t h e e a r l y 
p a r t o f t h i s c e n t u r y , t a k i n g 
a d v a n t a g e o f t h e w e a k n e s s o f 
C h i n a ' s c e n t r a l ' g o v e r n m e n t , t o 
d e t a c h T i b e t f r o m C h i n a — b o t h 
t h r o u g h a r m e d i n v a s i o n a n d 
t h r o u g h i n t r i g u e s w i t h s o m e o f t h e 
T i b e t a n u p p e r s t r a t a . B a s e d o n 
t h e i r p e r s o n a l k n o w l e d g e o f e v e n t s 
o f t h e 1 9 5 0 s , t h e y g i v e d e t a i l e d 
a c c o u n t s o f t h e " p e a c e f u l l i b e r ­
a t i o n " o f T i b e t b y t h e n e w 
P e o p l e ' s R e p u b l i c o f C h i n a i n 
1 9 5 1 ( o n e m a j o r b a t t l e , a n d t h e n a 
n e g o t i a t e d s e t t l e m e n t e n d o r s e d b y 
m o s t T i b e t a n l e a d e r s — i n c l u d i n g 
t h e D a l a i L a m a ) . 

T h e t e s t i m o n i e s o f p e o p l e w h o 
a c t i v e l y p a r t i c i p a t e d i n t h e 1 9 5 9 
r e b e l l i o n a g a i n s t t h e c e n t r a l 
g o v e r n m e n t m a k e c l e a r h o w l i t t l e 
p o p u l a r s u p p o r t t h e r e b e l l i o n h a d . 
I n s t i g a t e d b y f e u d a l s e r f o w n e r s 
a f r a i d o f l o s i n g t h e i r p r i v i l e g e s 
( i n c l u d i n g l e a d i n g c l e r g y m e n , w h o 
w e r e a m o n g t h e w e a l t h i e s t 
l a n d l o r d s ) , t h e r e b e l l i o n f a i l e d 
d i s m a l l y . 

" I c a n t e l l y o u i n f a c t i t w a s 
s t i r r e d u p b y j u s t a f e w o f u s w h o 
w e r e t a k i n g a d v a n t a g e o f t h e 
i g n o r a n c e o f t h e m a s s e s . A t t h a t 
t i m e i t w a s e a s y t o s e t a f e w r u m o r s 
g o i n g , a n d t h e y w o u l d s p r e a d 
q u i c k l y , " s a y s A I o Q u i z e , a r e b e l 
o r g a n i z e r w h o f l e d a b r o a d i n t h e 
1 9 5 0 s a n d r e t u r n e d t o T i b e t i n 
1 9 8 1 — i n p a r t b e c a u s e o f d i s i l l u ­
s i o n m e n t w i t h t h e f a c t i o n a l i s m 
a n d o p p o r t u n i s m i n e x i l e c i r c l e s , 
a n d t h e i r t o t a l l a c k o f s u c c e s s . 

I n f a c t , n o n e o f t h e w o r l d ' s 
g o v e r n m e n t s h a v e e v e r r e c o g n i z e d 
" T i b e t a n i n d e p e n d e n c e . " S o m e 
g o v e r n m e n t s , h o w e v e r , h a v e a c ­
t i v e l y m e d d l e d i n T i b e t a n a f f a i r s 
o u t o f h o s t i l i t y t o C h i n a ' s c e n t r a l 
g o v e r n m e n t . A l o Q u i z e s p e a k s o f 
t h e m a t e r i a l h e l p h i s e x i l e g r o u p 
r e c e i v e d f r o m " a c e r t a i n f o r e i g n 
p o w e r " ( t h e A m e r i c a n C e n t r a l 
I n t e l l i g e n c e A g e n c y ) . 

D o o r d i n a r y T i b e t a n s s u p p o r t 
t h e i d e a o f " T i b e t a n i n d e ­
p e n d e n c e ? " D o t h e y f e e l o p p r e s ­

s e d a n d p e r s e c u t e d b y t h e H a n 
C h i n e s e ? Q u N i , a m i d d l e - a g e d 
t e a c h e r , m a k e s t h i s i r o n i c 
c o m p l a i n t : 

" O n e t h i n g , w h i c h m a y s e e m a 
s m a l l m a t t e r , r e a l l y g r i p e s u s 
( T i b e t a n s ) . T h e r e ' s a p h r a s e t h a t ' s 
u s e d f o r C h i n e s e m e d i c a l t e a m s 
s e n t a b r o a d t o a i d o t h e r c o u n t r i e s : 
' T h e H e l p T a n z a n i a M e d i c a l 
T e a m , ' a n d s o o n . W e l l , t h e s a m e 
f o r m u l a i s u s e d f o r t e a m s s e n t t o 
T i b e t — ' T h e H e l p T i b e t M e d i c a l 
T e a m . ' L o c a l p e o p l e o b j e c t t o 
t h a t . I t m a k e s i t s o u n d a s i f T i b e t i s 
a f o r e i g n c o u n t r y . W e ' r e C h i n e s e , 
w e ' r e p a r t o f C h i n a , w h y u s e t h o s e 
w o r d s ? " 

Q u N i h e r s e l f i s m a r r i e d t o a 
H a n C h i n e s e w h o c a m e t o T i b e t i n 
t h e l a t e i 9 5 0 s t o h e l p b u i l d u p 
t h e b a c k w a r d , p o v e r t y - s t r i c k e n 
r e g i o n . A c c o r d i n g t o h e r , m o s t o f 
t h e H a n s w h o h a v e l i v e d i n T i b e t 
o v e r t h e y e a r s h a v e b e e n , l i k e h e r 
h u s b a n d , g e n u i n e l y r e s p e c t f u l o f 
T i b e t a n s a n d i n t e r e s t e d i n t h e i r 
c u l t u r e . S h e i s a l s o f r a n k a b o u t t h e 
m i n o r i t y o f H a n s w h o h a v e n o t 
m a d e s u c h a g o o d i m p r e s s i o n — 
i n c l u d i n g s o m e w h o c a m e o n t h e i r 

o w n ( w i t h o u t g o v e r n m e n t s p o n ­
s o r s h i p ) d u r i n g t h e " c u l t u r a l 
r e v o l u t i o n " a n d a h a n d f u l o f 
o t h e r s w h o h a v e s o u g h t t o e n r i c h 
t h e m s e l v e s a t t h e e x p e n s e o f t h e 
T i b e t a n s . 

F r i c t i o n b e t w e e n H a n s a n d 
T i b e t a n s t o d a y , s h e s a y s , " i s 
m i n o r . " S h e l a u g h s o f f t h e w h o l e 
i d e a , a s r e p o r t e d a b r o a d , t h a t t h e 
H a n s " o p p r e s s t h e l o c a l p e o p l e . " 
S h e a d d s , " I h a v e t a l k e d t o p e o p l e 
f r o m L h a s a w h o w e r e t h e r e d u r i n g 
t h e i n c i d e n t s l a s t f a l l , a n d t h e y a l l 
s a y t h e t r o u b l e w a s i n s t i g a t e d b y 
f o l l o w e r s o f t h e D a l a i L a m a 
a b r o a d . . . . T h i n g s a r e g o i n g s o w e l l 
i n T i b e t n o w , i t ' s j u s t i m p o s s i b l e t o 
b e l i e v e t h a t t h i n g s l i k e t h a t c o u l d 
h a p p e n s p o n t a n e o u s l y , w i t h o u t 
o u t s i d e p l a n n i n g a n d i n s t i g a t i o n . " 

T h e t h e m e t h a t " t h i n g s a r e 
b e t t e r t h a n e v e r " i s c o m m o n 
t h r o u g h o u t t h e b o o k . H e r d s m a n 
L o i s a n g Y e x e r e m e m b e r s t h e 

" j u b i l a n t ' d a y s a f t e r d e m o c r a t i c 
r e f o r m i n 1 9 5 9 , t h e p r o g r e s s t h a t 
w a s r e t a r d e d b y t h e u l t r a - L e f t i s t 
e f f o r t s t o c o m m u n a l i z e a g r i c u l ­
t u r e t o o q u i c k l y d u r i n g t h e 
" c u l t u r a l r e v o l u t i o n , " a n d t h e 
p r o s p e r i t y h i s f a m i l y h a s a c h i e v e d 
u n d e r t h e p r e s e n t , m o r e f l e x i b l e 
p o l i c i e s . H i s o n l y r e g r e t i s t h a t h i s 
s e r f p a r e n t s a r e n o l o n g e r a l i v e t o 
s e e i t . 

" T h e e i g h t y e a r s s i n c e 1 9 8 0 h a v e 
b e e n t h e b e s t I h a v e e v e r l i v e d , " 
s a y s f a r m e r X e g a r , a g e d 6 5 . A h n u , 
a y o u n g w o m a n s t a l l - k e e p e r i n 
L h a s a , s a y s t h a t t h e f r e e m a r k e t 
h a s n e v e r b e e n s o f l o u r i s h i n g . 
I n n k e e p e r T e n s i n , w h o o f t e n h a s 
f o r e i g n t o u r i s t s a s g u e s t s , i s 
p l a n n i n g t o e x p a n d h i s b u s i n e s s . 
T r a d e w i t h c o u n t r i e s a b r o a d , a n d 
w i t h o t h e r p a r t s o f C h i n a , i s 
b o o m i n g , r e p o r t s T o n C h u b , h e a d 
o f t h e f o r e i g n t r a d e d e p a r t m e n t o f 
t h e a u t o n o m o u s r e g i o n . 

L h a g b a P u n c o g , b o r n a s e r f a n d 
n o w h e a d o f t h e T i b e t A c a d e m y o f 
S o c i a l S c i e n c e s , p r o u d l y t a l k s 
a b o u t t h e r e g i o n ' s r e c e n t p r o g r e s s 
i n r e s e a r c h , p u b l i c a t i o n s , a n d 
c u l t u r a l a f f a i r s . H e a d d s t h a t t h e 
t o t a l n u m b e r o f w r i t e r s , p o e t s , 
p e r f o r m e r s a n d o t h e r c u l t u r a l 
figures i s n o w " s e v e r a l d o z e n 
t i m e s t h e n u m b e r w e h a d b e f o r e 
t h e p e a c e f u l l i b e r a t i o n o f T i b e t . " 
B e f o r e 1 9 5 1 , m o s t T i b e t a n s w e r e 
t o t a l l y i l l i t e r a t e . N o w a l a r g e 
p r o p o r t i o n o f y o u n g c h i l d r e n 
a t t e n d s c h o o l — t h o u g h t h e n u m ­
b e r o f s e c o n d a r y a n d u n i v e r s i t y 
g r a d u a t e s i s s t i l l t o o l o w . 

I t h a s b e e n w i d e l y r e p o r t e d 
a b r o a d t h a t T i b e t ' s p o p u l a t i o n 
h a s d e c l i n e d d r a s t i c a l l y i n t h e p a s t 
t h r e e d e c a d e s b e c a u s e o f s e v e r e 
p e r s e c u t i o n b y t h e C h i n e s e c e n t r a l 
g o v e r n m e n t . I n f a c t , t h e o p p o s i t e 
i s t r u e . 

A c c o r d i n g t o T h u t n a d o g e , h e a d 
o f t h e a u t o n o m o u s r e g i o n ' s P u b l i c 
H e a l t h B u r e a u , " T i b e t h a d a 
p o p u l a t i o n o f l e s s t h a n 1 m i l l i o n 
p e o p l e a t t h e t i m e o f t h e p e a c e f u l 
l i b e r a t i o n i n 1 9 5 1 . . . . T h i s figure 
h a d g r o w n t o a b o u t 2 . 0 2 m i l l i o n 
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by the end of 1986....with 
improvements in the standard of 
living and medical treatment.... 
Even today, Tibet is the only 
administrative region in China in 
which all people enjoy free medical 
care. The life expectancy for 
Tibetans has risen from 33 years in 
the early 1950s to 71.5 today." 

The Tibetans interviewed in the 
book are well aware that centuries 
of extremely backward conditions 
have left them economically and 
technically far behind the rest of 
China, let alone the rest of the 
world. But they are determined to 
catch up, and proud of the 
progress made so far. And 
progress to them means preserving 
the best of their traditional culture 
while working together with 
fellow Chinese of every nationality 
to build a modern, socialist 
society. 

From the upstairs windows of 

his residence in Lhasa, the 
Bainqen Lama comments, "I can 
clearly see the red walls and golden 
rooftops of the Potala Palace and 
also the TV tower on Chakpori 
Hill. This combination of an 
ancient palace and modern 
technology, I think, adds vitality 
to the Lhasa skyline." 

Later in the interview, he says, 
"I wish to tell those people abroad 
who are trying to create a 'Tibet 
question' that some of the 
problems they raise have never 
existed; others have occurred in 
varying degrees, but they are 
either in the process of being 
solved or are already settled. The 
present policy of the Central 
Government on Tibet is a good 
one. Our people are satisfied. 
Everyone is busy building. I would 
suggest to these people, Tibetan or 
otherwise, that they criticize less 
and become more helpful. 

"Tibet is a poor place. The 
financial subsidy to Tibet from the 
Central Government has amoun­
ted to 12 billion yuan since 
1952....Why don't all those who 
feel so strongly about Tibet chip in 
and help?....We welcome all those 
abroad who wish to return. 

"But we must make things quite 
clear: there are no high salaries 
here. If they come back, they must 
live and work just like the ordinary 
Tibetan and Han intellectuals, 
eating glutinous rice cakes and 
living in ordinary dwellings. Many 
people are working hard on the 
Tibetan high plateau to make it a 
better place for all. Only good-for-
nothings are shameless enough to 
demonstrate in the streets and 
write slanderous articles criticizing 
others, from the comfort of their 
foreign homes and with stomachs 
full of meat and wine." 

Dell BIsdorf 
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Please enter my subscription to Beijing 
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W o m a n Sweeping the Sky. 

Papercuts by Wei Guihua 
W e i Guihua (1 91 0-1 9 8 5 ) l ived in a 

rural a r e a of Q ingyang County, Gansu 
Province. 

Most of her papercuts drev^ from 
local customs and fa iry tales. Her works, 
elegant and simple, have a sense of 
mystery. They a re invaluable in the study 
of local customs and past lifestyles in 
northern China. 

ART 



Festival 

China's First International Steam Locomotive 
Festival will take place in Datong from September 
15-17, 1988. 

For the occasion, China International Travel 
Service (Datong Branch) and Datong China Travel 
Service will arrange group and individual tours, 
special guides, and facilities to meet visitors, 
order hotel rooms and purchase train tickets. 

In conjunction with the festival, dozens of 
special steam locomotive tours, to places such as 
Mount Wutai and five cities across China will be 
arranged. 

We aim to put the guest first, and are eager 
to develop business links with people from both 
China and abroad. 

Steam Tours 
1. Beijing-Baotou-Datong-Beijing (seven days) 
2. Datong-Beijing (four days) 
3. Beijlng-Shenyang-Harbin-Beijing-Datong-

Beljlng (nine days) 
4. Beijing-Shenyang-Harbin-Beijing-Datong 

(eight days) 

Mount Wutai Tours 
1. Beijing-Datong-Mount Wutai-Datong-Beijing 

(seven days) 
2. Beijing-Datong-Mount Wutai-Taiyuan-Xian-

Shanghai (twelve days) 

Five Cities Tours 
Beijing-Xian-Shanghal-Gullin-Guangzhou (ten 
days) 

Address: 21 East Yingbin Road, Datong, 
Shanxi Province, China 

Tel: 52265, 52043 
Telex: 28151 CITSD CN 
Fax: 0352-35044 
General manager: Zhang Jian 

Business representatives: Wang Fuliang and 
Pan Yidong for Europe and America 

Wu Xiao for Japan 
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