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• NOTES FROM THE EDITORS 

Reform Deepens in 1987 
by An Zhiguo 

Th i s y e a r , w h i l e c o m b a t i n g 
b o u r g e o i s l i b e r a l i z a t i o n , C h i n a 

c o n t i n u e s t o p u s h r e f o r m f o r w a r d 
a n d f o l l o w a m o r e o p e n p o l i c y 
t o w a r d s t h e o u t s i d e w o r l d . S i n c e 
t h e P a r t y C e n t r a l C o m m i t t e e 
d e c i d e d t o r e f o r m t h e e c o n o m i c 
s t r u c t u r e i n 1 9 8 4 , C h i n a ' s r e f o r m s 
h a v e s p r e a d q u i c k l y f r o m t h e 
c o u n t r y s i d e t o t h e c i t i e s . 

U r b a n r e f o r m i s f o c u s e d o n 
i n v i g o r a t i n g s t a t e - o w n e d e n t e r p r ­
ises. E x p e r i e n c e o v e r t h e l a s t t w o 
y e a r s h a s p r o v e d t h a t s e p a r a t i n g 
a n e n t e r p r i s e ' s o w n e r s h i p f r o m i t s 
m a n a g e m e n t i s e f f e c t i v e . F o r ­
m e r l y , b o t h o w n e r s h i p a n d 
m a n a g e m e n t p o w e r b e l o n g e d t o 
t h e s t a t e , t h e e n t e r p r i s e h a d n o 
a u t o n o m y . E n t e r p r i s e s p e r f o r m ­
i n g w e l l a n d t h o s e p e r f o r m i n g 
b a d l y w e r e t r e a t e d t h e s a m e . T h i s 
h u r t t h e i n i t i a t i v e o f t h e e n t e r p r i s e 
a n d d a m p e n e d t h e e n t h u s i a s m o f 
i t s w o r k e r s . M a n y e n t e r p r i s e s l a c k 
v i t a l i t y . S e p a r a t i o n o f o w n e r s h i p 
f r o m m a n a g e m e n t p o w e r s i m p l y 
m e a n s t h a t t h e s t a t e w h i c h o w n s 
t h e e n t e r p r i s e is e n t r u s t i n g i t w i t h 
t h e p o w e r o f m a n a g e m e n t . B y 
e x e r c i s i n g t h i s m a n a g e m e n t 
p o w e r , t h e e n t e r p r i s e h a s a s h a r e 
o f p r o f i t s c o m m e n s u r a t e w i t h i t s 
p e r f o r m a n c e . 

F o l l o w i n g t h e p r i n c i p l e o f 
s e p a r a t i n g o w n e r s h i p f r o m m a n ­
a g e m e n t p o w e r , m a n y s m a l l 
e n t e r p r i s e s h a v e a l r e a d y b e e n 
l eased o r c o n t r a c t e d , t u r n i n g t h e m 
a r o u n d a n d h e l p i n g t h e m d e v e l o p . 
T h e l a r g e r e n t e r p r i s e s , h o w e v e r , 
h a v e y e t t o b e r e v i t a l i z e d . I t i s 
nec e s sa r y , t h e r e f o r e f o r t h e s e 
e n t e r p r i s e s t o e n f o r c e v a r i o u s 
f o r m s o f r e s p o n s i b i l i t y s y s t e m s . 
T h i s i s a m a j o r p a r t f o r e n t e r p r i s e 
r e f o r m t h i s y e a r . 

T h e d i r e c t o r r e s p o n s i b i l i t y s y ­
s t e m i s b e i n g i n t r o d u c e d i n l a r g e 

s t a t e - o w n e d e n t e r p r i s e s . U n d e r i t 
t h e f a c t o r y d i r e c t o r , a n d n o t t h e 
s e c r e t a r y o f t h e P a r t y c o m m i t t e e , 
a s s u m e s f u l l r e s p o n s i b i l i t y f o r 
p r o d u c t i o n . T h i s c h a n g e m e e t s t h e 
n e e d s o f m o d e r n , l a r g e - s c a l e 
p r o d u c t i o n . 

M e a n w h i l e , t h e s e e n t e r p r i s e s 
a r e a l s o r e f o r m i n g t h e i r l a b o u r 
a n d w a g e s y s t e m s , i n t r o d u c i n g a 
l a b o u r c o n t r a c t s y s t e m f o r n e w 
r e c r u i t s . U n d e r t h i s s y s t e m b o t h 
t h e e n t e r p r i s e a n d t h e w o r k e r s 
h a v e a n o p t i o n , u n l i k e t h e f o r m e r 
l a b o u r s y s t e m u n d e r w h i c h a j o b 
a s s i g n m e n t w o u l d d e c i d e a 
p e r s o n ' s l i f e t i m e ' s w o r k . 

T h e e n t e r p r i s e s c a n n o w t a k e 
o u t i n s u r a n c e f o r u n e m p l o y e d 
w o r k e r s a n d p e n s i o n s f o r r e t i r e e s . 
I n t h e l i g h t o f t h e i r o w n 
c o n d i t i o n s , t h e y h a v e a d o p t e d a 
n e w d i s t r i b u t i o n s y s t e m w h i c h 
l i n k s w o r k e r s ' p a y w i t h t h e i r 
p r o d u c t i v i t y . F o r e x a m p l e , t i m e -
r a t e w a g e s p l u s b o n u s e s , p i e c e -
r a t e w a g e s , o r f l o a t i n g w a g e s . T h i s 
i s t o e l i m i n a t e a b s o l u t e 
e g a l i t a r i a n i s m . 

T h e m a j o r e l e m e n t s o f t h e 
s t r u c t u r a l r e f o r m n o w u n d e r w a y 
a l s o i n c l u d e o v e r c o m i n g t h e 
i s o l a t i o n o f e n t e r p r i s e s , w h i c h 
f o r m e r l y w e r e a d m i n i s t e r e d v e r t i ­
c a l l y b y t h e d e p a r t m e n t s i n c h a r g e 
a n d b y t h e i r r e g i o n s . A c c o r d i n g t o 
t h e n e e d s o f e c o n o m i c d e v e l o p ­
m e n t , f u r t h e r e f f o r t s a r e b e i n g 
m a d e t o d e v e l o p h o r i z o n t a l 
e c o n o m i c a s s o c i a t i o n s b e t w e e n 
e n t e r p r i s e s ; w h e r e c o n d i t i o n s 
p e r m i t , t r a n s - r e g i o n a l a n d t r a n s -
t r a d e c o n g l o m e r a t e s a n d e n t e r p r ­
ise g r o u p s a r e b e i n g e s t a b l i s h e d . 

I t i s n e c e s s a r y t o s p r e a d a n d 
i m p r o v e t h e i n v e s t m e n t r e s p o n s i ­
b i l i t y s y s t e m a n d t h e b i d d i n g 
s y s t e m f o r c a p i t a l c o n s t r u c t i o n 
p r o j e c t s ; t o e x p a n d a n d i m p r o v e 

t h e m a r k e t s f o r r o l l e d s t e e l , c o a l , 
c e m e n t , t i m b e r a n d o t h e r i m p o r t ­
a n t m e a n s o f p r o d u c t i o n ; t o 
f u r t h e r t h e r e f o r m o f t h e f i n a n c i a l i 
s t r u c t u r e , d e v e l o p i n g v a r i o u s 
f i n a n c i a l o r g a n i z a t i o n s , g r a d u a l l y 
t u r n i n g s p e c i a l i z e d f i n a n c i a l 
o r g a n i z a t i o n s i n t o e n t e r p r i s e s , 
g i v i n g p l a y t o t h e r o l e o f m a j o r 
c i t i e s as financial c e n t r e s ; t o 
r e a d j u s t t h e p r i c e s o f a f e w 
p r o d u c t s , b u t t h e r a t e o f p r i c e 
i n c r e a s e s m U s t b e k e p t l o w e r t h a n 
l a s t y e a r ' s . | 

T h e first-stage r u r a l r e f o r m 
c e n t r e d o n t h e h o u s e h o l d r e ­
s p o n s i b i l i t y s y s t e m . T h e s e c o n d 
s t a g e w i l l f o c u s o n b r e a k i n g t h e 
s t a t e m o n o p o l y o n p u r c h a s i n g a n d 
i n s t i t u t i n g a c o n t r a c t s y s t e m ( see 
i s s u e N o . 19 p . 1 4 ) . T h e r u r a l 
e c o n o m i c s t r u c t u r e w i l l b e r e a d ­
j u s t e d a n d , w h i l e w o r k t o w a r d s 
e n s u r i n g a s t e a d y g r a i n s u p p l y 
p r o c e e d s , e f f o r t s w i l l b e m a d e t o 
d e v e l o p d i v e r s i f i e d a g r i c u l t u r e 
a n d r u r a l i n d u s t r i e s . 

T h e r e f o r m o f t h e p o l i t i c a l 
s t r u c t u r e h a s n o t b e e n s h e l v e d 
s i m p l y b e c a u s e o f t h e s t r u g g l e 
a g a i n s t b o u r g e o i s l i b e r a l i z a t i o n s 
(see p . 1 4 ) . A s b e f o r e , c a d r e s 
p r o m o t e d s h o u l d b e r e v o l u t i o n ­
a r y , y o u n g e r , w e l l e d u c a t e d a n d 
p r o f e s s i o n a l l y c o m p e t e n t . I t i s 
n e c e s s a r y t o d o a w a y w i t h t h e 
o v e r l a p p i n g o f P a r t y f u n c t i o n w i t h 
g o v e r n m e n t a d m i n i s t r a t i o n w h i c h 
r e s u l t s i n t h e g o v e r n m e n t b e i n g 
r e p l a c e d b y t h e P a r t y . T h e 
f o l l o w i n g t a s k s a r e a l s o o n t h e 
a g e n d a : t o c o m b a t b u r e a u c r a c y , 
t o s t r e a m l i n e t h e a d m i n i s t r a t i o n , 
t o r a i s e w o r k e f f i c i e n c y , t o 
d e l e g a t e p o w e r t o t h e l o w e r l e v e l s , 
t o e x p a n d s o c i a l i s t d e m o c r a c y , 
a n d t o r a i s e t h e e n t h u s i a s m o f 
w o r k e r s , f a r m e r s a n d i n t e l l e c t u a l s . 
A l l t h e s e a r e a n e c e s s a r y p a r t b f 
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t h e p o l i t i c a l s t r u c t u r e r e f o r m . A 
b l u e p r i n t f o r t h i s r e f o r m w i l l b e 
p r e s e n t e d a t t h e 1 3 t h N a t i o n a l 
P a r t y C o n g r e s s t o b e h e l d t h i s 
a u t u m n . 

C h i n a w i l l o p e n i t s d o o r s w i d e r 
t o t h e o u t s i d e w o r l d . F o r e i g n 
b u s i n e s s p e o p l e a r e w e l c o m e t o 
i n v e s t , s e t u p j o i n t v e n t u r e s , c o ­
o p e r a t i v e e n t e r p r i s e s a n d f o r e i g n 
b u s i n e s s e s i n C h i n a ; t h e y a r e 
p a r t i c u l a r l y e n c o u r a g e d t o b r i n g 
i n a d v a n c e d t e c h n o l o g y , k e y 
e q u i p m e n t a n d r a w m a t e r i a l s 
w h i c h C h i n a i s s h o r t o f . I f t h e y d o , 
t h e y w i l l b e g i v e n p r e f e r e n t i a l 
t r e a t m e n t . 

C h i n a i s w o r k i n g t o i n c r e a s e i t s 
s u p p l y o f p r o d u c t s f o r e x p o r t , i n 
o r d e r t o e a r n t h e f o r e i g n e x c h a n g e 
i t n e e d s t o b o o s t i t s i m p o r t s . T h e 
o p e n a r e a s a r e s t r i v i n g t o i m p r o v e 
t h e i r i n f r a s t r u c t u r e , i n c r e a s e t h e 
s k i l l s o f t h e i r w o r k f o r c e , i m p r o v e 
t h e i r w o r k s t y l e a n d r a i s e 
e f f i c i e n c y , s o a s t o c r e a t e a s t i l l 
b e t t e r i n v e s t m e n t c l i m a t e a n d 
s e r v i c e c o n d i t i o n . 

A c c o r d i n g t o i n f o r m e d s o u r c e s , 
t h e t o t a l v a l u e o f f o r e i g n t r a d e i n 
t h e first q u a r t e r o f t h i s y e a r w a s 
7 . 6 p e r c e n t h i g h e r t h a n t h e s a m e 
p e r i o d l a s t y e a r . T h e r e i s g r e a t 
p o t e n t i a l f o r f u r t h e r d e v e l o p m e n t . 

D e e p e n i n g t h e r e f o r m a n d 
o p e n i n g w i d e r t o t h e o u t s i d e w o r l d 
s h o w s t h a t c o m b a t i n g b o u r g e o i s 
l i b e r a l i z a t i o n i s h e l p i n g C h i n a 
i m p l e m e n t r a t h e r t h a n h i n d e r i n g 
t h e s e e s t a b l i s h e d p o l i c i e s . • 

Zhivkov's Visit Cements Ties 

Si n o - B u l g a r i a n r e l a t i o n s e n ­
t e r e d a n e w s t a g e w i t h t h e 

s u c c e s s f u l c o n c l u s i o n o f t h e r e c e n t 
s i x - d a y v i s i t o f T o d o r Z h i v k o v , 
g e n e r a l s e c r e t a r y o f t h e B u l g a r i a n 
C o m m u n i s t P a r t y a n d c h a i r m a n 
o f t h e B u l g a r i a n S t a t e C o u n c i l . 

Z h i v k o v a r r i v e d i n B e i j i n g o n 
M a y 5 . H e i s t h e first t o p 
B u l g a r i a n P a r t y a n d s t a t e l e a d e r 
t o m a k e a n o f f i c i a l g o o d w i l l t r i p t o 
t h e c o u n t r y . 

L e t ' s l o o k t o t h e f u t u r e a n d l e t 
b y g o n e s b e b y g o n e s w a s t h e 
k e y n o t e o f C h a i r m a n D e n g 
X i a o p i n g ' s m e e t i n g w i t h Z h i v k o v 
o n M a y 7 a n d t h e e n t i r e v i s i t . 

I n a n a p p a r e n t r e f e r e n c e t o t h e 
s o u r i n g o f P a r t y a n d s t a t e 
r e l a t i o n s b e t w e e n C h i n a a n d 
B u l g a r i a i n t h e 1 9 6 0 s , D e n g 
d e s c r i b e d h i s m e e t i n g w i t h t h e 
B u l g a r i a n l e a d e r a s o n e b e t w e e n 
v e t e r a n r e v o l u t i o n a r i e s . H e s a i d 
w h i l e v e t e r a n s a l w a y s s e r v e t h e 
p e o p l e , t h e c o u n t r y a n d t h e 
C o m m u n i s t c a u s e , i t i s i n e v i t a b l e 
t h a t t h e y a l s o c o m m i t s o m e 
m i s t a k e s , a n d e v e n h a v e d i s p u t e s 
a m o n g t h e m s e l v e s . " L e t ' s b r i n g 
t h e s e d i s p u t e s t o a n e n d i n o u r 
l i f e t i m e s , " h e a d d e d . 

R e c a l l i n g h i s m e e t i n g w i t h 
Y u g o s l a v P r e s i d e n t J o s i p B r o z 
T i t o i n B e i j i n g i n 1 9 7 7 , D e n g s a i d 
h e h a d t o l d T i t o t h e n , " T h e t w o 
s i d e s h a d d i s p u t e s b e f o r e . W e h a v e 
m a d e m i s t a k e s , b u t t h a t d o e s n o t 
m e a n y o u h a v e b e e n c o r r e c t a l l 
a l o n g . T h e b e s t w a y t o s o l v e t h e 
p r o b l e m s i s t o s c a t t e r t h e m t o t h e 
w i n d s a n d l o o k t o t h e f u t u r e . " 

D e n g s a i d h e w a s i m p r e s s e d b y 
B u l g a r i a ' s l o n g - t e r m p o l i t i c a l 
s t a b i l i t y a n d e c o n o m i c d e v e l o p ­
m e n t . " Y o u h a v e d o n e a g o o d j o b 
a n d w e a r e p l e a s e d t o s e e t h a t , " h e 
t o l d Z h i v k o v . " B u l g a r i a s t a r t e d i t s 
r e f o r m i n t h e l i g h t o f i t s a c t u a l 
c o n d i t i o n s f a i r l y e a r l y . Y o u r 
e x p e r i e n c e i s v a l u a b l e f o r u s . " 

H e s a i d t h a t C h i n a e x p e r i e n c e d 
s o m e t w i s t s a n d t u r n s , a d d i n g " i t 
i s n o t u n t i l D e c e m b e r 1 9 7 8 , w h e n 
t h e T h i r d P l e n a r y S e s s i o n of«aur. 

P a r t y ' s 1 1 t h C e n t r a l C o m m i t t e e 
w a s h e l d , d i d w e s u m u p o u r 
e x p e r i e n c e s i n c e t h e f o u n d i n g o f 
N e w C h i n a i n 1 9 4 9 a n d p u t 
f o r w a r d a s e r i e s o f p r i n c i p l e s a n d 
p o l i c i e s . A n d s i n c e t h e n w e h a v e 
c a r r i e d o u t o u r s o c i a l i s t m o d e r n i ­
z a t i o n p r o g r a m m e w h o l e ­
h e a r t e d l y . " 

R e f e r r i n g t o C h i n a ' s r e f o r m a n d 
i t s p o l i c y o f o p e n i n g t o t h e o u t s i d e 
w o r l d , D e n g s a i d t h a t m u c h w a s 
a c h i e v e d s h o r t l y a f t e r t h e r e f o r m 
w a s s t a r t e d . " O u r s h o r t - t e r m 
o b j e c t i v e s c a n c e r t a i n l y b e 
a c h i e v e d a n d t h e o b j e c t i v e s f o r t h e 
n e x t c e n t u r y m a y a l s o b e r e a l i z e d , 
b e c a u s e w e a r e t a k i n g a c o r r e c t 
r o a d a n d p e o p l e s u p p o r t o u r 
p o l i c i e s , " h e s a i d . 

Z h i v k o v s a i d h e w a s s a t i s f i e d 
w i t h t h e d e v e l o p m e n t o f S i n o -
B u l g a r i a n f r i e n d l y r e l a t i o n s . B u l ­
g a r i a i s f o l l o w i n g c l o s e l y C h i n a ' s 
o n g o i n g r e f o r m , h e s a i d , a n d 
C h i n a ' s a c h i e v e m e n t s h a v e d e e p l y 
i m p r e s s e d t h e B u l g a r i a n p e o p l e . 

Z h a o Z i y a n g , a c t i n g g e n e r a l 
s e c r e t a r y o f t h e C h i n e s e C o m m u ­
n i s t P a r t y C e n t r a l C o m m i t t e e a n d 
S t a t e C o u n c i l p r e m i e r , m e t 
Z b i v k o v o n M a y 6 . T h e y b r i e f e d 
e a c h o t h e r o n t h e d o m e s t i c 
s i t u a t i o n a n d f o r e i g n p o l i c i e s o f 
t h e i r r e s p e c t i v e c o u n t r i e s . 

Z h a o t o l d Z h i v k o v t h a t C h i n a i s 
s t r i v i n g t o b u i l d s o c i a l i s m w i t h 
C h i n e s e c h a r a c t e r i s t i c s . C h i n a ' s 
p r a c t i c e i n t h e l a s t n i n e y e a r s h a s 
p r o v e d t h a t t h e c o u n t r y ' s c u r r e n t 
p o l i c i e s a r e s u i t e d t o C h i n a ' s 
c o n d i t i o n s , a n d t h e y h a v e y i e l d e d 
g o o d r e s u l t s a n d b e n e f i t e d t h e 
p e o p l e . 

H e s a i d t h a t C h i n a i s n o w 
c o n f r o n t e d w i t h t w o m a j o r t a s k s : 
e c o n o m y a n d i d e o l o g y . 

I n t h e e c o n o m i c field, h e s a i d , 
C h i n a i s t r y i n g t o r a i s e c o s t 
e f f i c i e n c y a n d i n c r e a s e r e v e n u e s 
w h i l e r e d u c i n g e x p e n d i t u r e s . I t i s 
a l s o t r y i n g t o d e e p e n i t s r e f o r m 
a n d f u r t h e r o p e n t o t h e o u t s i d e 

, , w o d i i a order t o a c h i e v e s t e a d y 
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Deng and Zhivkov: A meeting between two veteran revolutionaries after 30 years. 

and sustained development of the 
national economy. 

In the political and ideological 
field, he said, the country is 
conducting education in adher­
ence to the four cardinal principles 
(adherence to the socialist road, 
the people's democratic dictator­
ship, the leadership of the 
Communist Party, and Marxism-
Leninism and Mao Zedong 
Thought — Ed.), opposing bour­
geois liberalization, promoting the 
development of socialist ideology 
and culture and consolidating and 
developing the political situation 
of stability and unity. 

Zhivkov congratulated the 
Chinese people on their achieve­
ments in socialist construction and 
expressed the wish to share 
experience in construction and 
reform with China. 

Chinese President L i Xiannian 
gave a banquet in honour of 
Zhivkov on May 5. In his toast, he 
described the visit as an important 
event in the history of Sino-
Bulgarian relations and said it will 
greatly strengthen friendly co­
operation and mutual understand­
ing and friendship between the 
two peoples. 

Both L i and Zhivkov expressed 
satisfaction w i t h — t b e ~ - « » f W d 

improvement in Sino-Bulgarian 
relations in recent years and 
pledged to make further efforts to 
raise these relations to an even 
higher level. 

On May 6, Zhao Ziyang and 
Zhivkov signed an agreement on 
the basic orientation for long-term 
economic, scientific and tech­
nological co-operation between 
China and Bulgaria. 

The two countries also signed 
on the same day a consular treaty, 
an agreement on cultural co­
operation and an outline for 
scientific and technological co­
operation in 1987-90. 

According to Chinese officials, 
fast progress has been made in 
Sino-Bulgarian trade and 
economic, scientific and tech­
nological co-operation in recent 
years. The two countries signed an 
agreement on trade for the 1986-
90 period last year. The projected 
volume of Sino-Bulgarian trade 
for the period will reach 1 billion 
Swiss francs, up 66 percent over 
the preceding five-year period. 
The volume of Sino-Bulgarian 
trade totalled 200 million Swiss 
francs in 1986, an increase of 28 
pesrufent oven 1985. • 

Kokario Dorm Case 
Causes Concern 

Speaking of the most recent 
development in the on-going 

Kokar io case, a Chinese Foreign 
Ministry spokesman said in 
Beijing on May 6, " I f the Japanese 
judicial organs ignore the objec­
tions raised again and again by 
China , cling obstinately to their 
present course and make an 
erroneous ruling, with tacit 
connivance of the Japanese 
government, the Chinese side will 
make a strong reaction." 

He made these remarks at a 
weekly news briefing. "It is 
inappropriate here and now to 
talk about what kind of reaction 
China will make," he added. 

The spokesman said that the 
Kokario case is, in essence, a 
violation of Sino-Japanese agree­
ments and the norms of intern­
ational law, and has openly 
created "two Chinas" or "one 
China , one Ta iwan" in judicial 
language. This has jeopardized the 
rights and interests of China and 
done harm to the friendly relations 
between the two countries, he 
stressed. 

A dormitory building located in 
Kyoto , Japan, Kokar io was 
bought by a previous Chinese 
government with Chinese people's 
capital after World W a r I I , and 
has been used as a dormitory for 
Chinese students studying in 
Japan. It was registered by the 
Kuomintang government as 
China's state property in the name 
of "the Republic of C h i n a . " 

I n 1967, Ta iwan authorities 
appealed to the Kyoto District 
Court , laying claim to the 
building. But in 1977, the Kyoto 
District Court rejected Taiwan's 
appeal in a ruling that the 
dormitory belongs to the People's 
Republic of China . After the 
normalization of Sino-Japanese 
relations in September 1972, the 
Japanese government recognized 
the Government of the People's 
Republic of China as the sole legal 
government of China , and held 
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t h a t a n y o f C h i n a ' s s t a t e p r o p e r t y 
i n J a p a n w h i c h b e l o n g e d t o f o r m e r 
C h i n e s e g o v e r n m e n t w a s h e n ­
c e f o r t h t r a n s f e r r e d t o t h e P e o p l e ' s 
R e p u b l i c o f C h i n a . 

B u t a f t e r t h e T a i w a n a u t h o r i t i e s 
a p p e a l e d t o t h e O s a k a H i g h 
C o u r t , t h e l a t t e r a c c e p t e d t h e 
a p p e a l a n d o v e r t u r n e d t h e l o w e r 
c o u r t ' s j u d g e m e n t . O n F e b r u a r y 
2 6 t h i s y e a r , a t h i r d j u d g e m e n t 
f r o m t h e O s a k a H i g h C o u r t 
m a i n t a i n e d t h a t t h e r e a l e s t a t e 
b e l o n g e d t o T a i w a n . T h e P e o p l e ' s 
R e p u b l i c o f C h i n a h a s p r o t e s t e d 
t h i s r u l i n g . 

G e n e r a l l y s p e a k i n g , t h e s p o k e s ­
m a n s a i d , t h e d e v e l o p m e n t o f 
S i n o - J a p a n e s e r e l a t i o n s i s g o i n g 
s m o o t h l y b u t t h e r e a r e s t i l l s o m e 
q u e s t i o n s w h i c h s h o u l d n o t b e 
n e g l e c t e d . H e d e s c r i b e d t h e 
K o k a r i o c a s e a s o n e o f t h o s e 
q u e s t i o n s , t h e o t h e r o n e i s t r a d e 
i m b a l a n c e . 

T h e C h i n e s e h a v e r e g i s t e r e d 
t r a d e d e f i c i t s w i t h J a p a n f o r 
s e v e r a l y e a r s , w h i l e t h e J a p a n e s e 
s i d e h a s t a l k e d m u c h b u t d o n e 
l i t t l e t o a d d r e s s t h e i s s u e . T h i s w i l l 
p r o v e h a r m f u l t o t h e f u r t h e r 
d e v e l o p m e n t o f e c o n o m i c c o ­
o p e r a t i o n b e t w e e n t h e t w o 
c o u n t r i e s o n t h e b a s i s o f e q u a l i t y 
a n d m u t u a l b e n e f i t . H e s a i d C h i n a 
s t a n d s f o r t a k i n g a c t i v e m e a s u r e s 
t o s o l v e t h e p r o b l e m . 

" C h i n a ' s p o l i c y t o w a r d s J a p a n 
r e m a i n s u n c h a n g e d , " h e s a i d . " I t 
i s t h e c o m m o n d e s i r e o f t h e t w o 
p e o p l e s t o m a i n t a i n f r i e n d l y 
r e l a t i o n s . " H e e x p r e s s e d t h e h o p e 
t h a t t h e f r i e n d s h i p a n d g o o d 
n e i g h b o u r l y r e l a t i o n s b e t w e e n t h e 
t w o c o u n t r i e s w i l l c o n t i n u e t o 
d e v e l o p . " T h e p r o b l e m l i e s i n t h e 
f a c t t h a t t h e J a p a n e s e s i d e h a s o n 
m a n y o c c a s i o n s c r e a t e d d i f ­
ficulties i n t h e r e l a t i o n s b e t w e e n 
t h e t w o c o u n t r i e s a n d t h e C h i n e s e 
s i d e h a s t o m a k e n e c e s s a r y 
r e a c t i o n s , " h e a d d e d . 

H e b e l i e v e d t h a t s o l o n g a s t h e 
t w o s i d e s a b i d e b y t h e s t a t e m e n t , 
t r e a t y a n d p r i n c i p l e s f o r m e d 
b e t w e e n t h e t w o c o u n t r i e s , a n d 
p o s i t i v e l y a n d . p r o p e r l y s e t t l e t h e 
e x i s t i n g i s s u e s , t h e f r i e n d s h i p a n d 

c o - o p e r a t i o n b e t w e e n C h i n a a n d 
J a p a n c a n d e v e l o p f u r t h e r . 

A n s w e r i n g q u e s t i o n s c o n c e r n ­
i n g t h e e m e r g e n c e o f m i l i t a r i s m i n 
J a p a n , t h e s p o k e s m a n s a i d t h a t 
c e r t a i n f o r c e s i n J a p a n h a v e t r i e d 
a n d a r e t r y i n g t o r e v i v e m i l i t a r i s m . 
I n v i e w o f h i s t o r i c a l l e s s o n s , 
p e o p l e s h o u l d b e o n g u a r d a g a i n s t 
t h i s t r e n d . • 

China Urges India 
Not to Fuel Tension 

A s p o k e s m a n f o r t h e C h i n e s e 
F o r e i g n M i n i s t r y o n M a y 6 

u r g e d I n d i a t o i m m e d i a t e l y 
w i t h d r a w i t s t r o o p s a l o n g t h e 
S i n o - I n d i a n b o r d e r i n o r d e r t o 
e a s e t e n s i o n a n d a v o i d a p o s s i b l e 
" u n p l e a s a n t e v e n t . " 

H e s a i d , " C h i n a c a n n o t r e m a i n 
i n a s t a t e o f i n e r t i a w h e n f a c e d 
w i t h t h e r e c e n t h a p p e n i n g s a l o n g 
t h e S i n o - I n d i a n b o r d e r , a l t h o u g h 
t e n s i o n t h e r e i s n o t a s s e r i o u s a s 
s o m e n e w s r e p o r t s d e s c r i b e . " 

T h e I n d i a n m i l i t a r y p e r s o n n e l 
h a v e r e p e a t e d l y c r o s s e d t h e l i n e o f 
a c t u a l c o n t r o l , n i b b l i n g a t C h i n e s e 
t e r r i t o r y , h e s a i d . I n d i a h a s a l s o 
s e n t o u t m i l i t a r y a i r c r a f t f r o m 
t i m e t o t i m e t o v i o l a t e C h i n e s e 
a i r s p a c e a n d l a u n c h e d l a r g e -
s c a l e m i l i t a r y e x e r c i s e s . H e s a i d 
t h a t t h e r e s p o n s i b i l i t y f o r t h e 
p r e v a i l i n g t e n s i o n s l i e s w i t h t h e 
I n d i a n s i d e . 

T h e s p o k e s m a n r e i t e r a t e d t h a t 
C h i n a h a s a l w a y s s t o o d f o r a n 
e a r l y a n d r e a s o n a b l e s e t t l e m e n t o f 
t h e S i n o - I n d i a n b o r d e r d i s p u t e 
t h r o u g h f r i e n d l y c o n s u l t a t i o n , 
m u t u a l u n d e r s t a n d i n g a n d 
a c c o m m o d a t i o n . 

" B e f o r e t h e s e t t l e m e n t , " h e 
s a i d , " t h e t w o c o u n t r i e s s h o u l d 
m a i n t a i n p e a c e a n d s t a b i l i t y i n t h e 
b o r d e r a r e a s . C h i n a h a s a l r e a d y 
m a d e c o n s i s t e n t e f f o r t s t o w a r d s 
t h i s . " 

" C h i n a h a s r a i s e d t h e i s s u e w i t h 
I n d i a t h r o u g h d i p l o m a t i c c h a n ­
n e l s o n m a n y o c c a s i o n s . I t w i l l b e 
e a s y t o s o l v e t h e p r o b l e m a n d e a s e 
t h e t e n s i o n a l b n g i Che • b t o ^ t a i ' q i n 

I n d i a s t o p s i t s i n v a s i o n a n d p u l l s 
o u t a l l i t s p e r s o n n e l w h o h a v e 
c r o s s e d t h e l i n e o f a c t u a l c o n t r o l , " 
h e a d d e d . • 

Cliina Completes 
Its Longest Tunnel 

Ch i n e s e b u i l d e r s r e c e n t l y b o r e d 
t h r o u g h a h i g h m o u n t a i n i n 

G u a n g d o n g P r o v i n c e a n d c o m ­
p l e t e d t h e w o r l d ' s 1 0 t h l o n g e s t 
t u n n e l . R u n n i n g a d i s t a n c e o f 1 4 
k i l o m e t r e s t h r o u g h D a y a o s h a n 
M o u n t a i n , i t i s p a r t o f t h e r a i l w a y 
f r o m H e n g y a n g i n H u n a n P r o ­
v i n c e t o G u a n g z h o u . 

T h e l o n g e s t i n C h i n a , t h e t u n n e l 
c o n t a i n s e l e c t r i f i e d d o u b l e t r a c k s . 
I t w i l l s h o r t e n t h e t r a v e l l i n g 
d i s t a n c e b e t w e e n H e n g y a n g a n d 
G u a n g z h o u b y 1 5 k i l o m e t r e s , 
s a v i n g t h e s t a t e m o r e t h a n 5 
m i l l i o n y u a n a n n u a l l y i n t e r m s o f 
t r a n s p o r t a t i o n e x p e n s e s . T h e n e w 
d o u b l e t r a c k s w i l l i n c r e a s e t h e 
s p e e d o f t r a i n f r o m 5 0 k i l o m e t r e s 
t o 1 0 0 k i l o m e t r e s p e r h o u r a n d 
d o u b l e t h e f r e i g h t v o l u m e . 

" T h e c o m p l e t i o n o f t h e t u n n e l i s 
o f g r e a t s i g n i f i c a n c e f o r h a s t e n i n g 
t h e c o n s t r u c t i o n o f - t h e d o u b l e 
t r a c k r a i l w a y f r o m H e n g y a n g t o 
G u a n g z h o u , a n d p r o m o t i n g 
e c o n o m i c g r o w t h i n s o u t h e r n 
C h i n a , " s a i d t h e S t a t e C o u n c i l i n a 
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EVENTSARENDS 

Inside the Oayaoshan Tunnel. 

m e s s a g e o f c o n g r a t u l a t i o n s t o t h e 
w o r k e r s , t e c h n i c i a n s a n d o f f i c i a l s 
e n g a g e d i n i t s c o n s t r u c t i o n . 

H e n g y a n g - G u a n g z h o u r a i l w a y 
i s a s e c t i o n o f t h e r a i l w a y l i n k i n g 
B e i j i n g a n d G u a n g z h o u , a n 
i m p o r t a n t o p e n c i t y i n C h i n a ' s 
s o u t h e r n c o a s t . H o w e v e r , f o r 
d e c a d e s , t h e r a i l r o a d , s e p a r a t e d b y 
t h e D a y a o s h a n M o u n t a i n , h a s t o 
s n a k e 5 3 k i l o m e t r e s a r o u n d 
m o u n t a i n s . R a p i d e c o n o m i c d e v e ­
l o p m e n t t h r o u g h o u t t h e c o u n t r y 
h a s b r o u g h t m a n y p r o b l e m s : 
p a s s e n g e r t r a i n s w e r e o v e r ­
c r o w d e d a n d e v e r y y e a r l a r g e 
q u a n t i t i e s o f c a r g o w e r e h e l d u p b y 
t h e b o t t l e n e c k t h e r e w a i t i n g t o b e 
l o a d e d a n d u n l o a d e d . 

T o a l l e v i a t e t h e s i t u a t i o n , t h e 
S t a t e C o u n c i l d e c i d e d i n 1 9 8 1 t o 
b u i l d t h e D a y a o s h a n T u n n e l , a n d 
t h e w o r k w a s l i s t e d a s o n e o f t h e 
k e y c o n s t r u c t i o n p r o j e c t s o f t h e 
s t a t e a n d t h e l a t e s t t e c h n o l o g y i n 
e n g i n e e r i n g w a s i n t r o d u c e d t o 
m a k e t h e j o b e a s i e r . 

T h e t u n n e l w h i c h p a s s e d 
t h r o u g h a d o z e n f a u l t z o n e s w a s a 
v e r y d i f f i c u l t e n g i n e e r i n g p r o j e c t 
p o s e d b y a d v e r s e g e o l o g i c a l 
c o n d i t i o n s . E n g i n e e r s h a d t o d e a l 
w i t h 9 4 c a v e - i n s a n d 3 9 w a t e r 
v e i n s . A p p r o x i m a t e l y 1.5 m i l l i o n 
c u b i c m e t r e s o f e a r t h a n d s t o n e 
w e r e m o v e d , a n d 2 8 0 . 0 0 0 • , c u b i c . - n 

m e t r e s o f c o n c r e t e w a s l a i d . " I 
h a v e b u i h t u n n e l s f o r 3 0 y e a r s , b u t 
h a v e n e v e r r u n i n t o s u c h 
c o m p l i c a t e d c o n d i t i o n s , " s a i d 5 3 -
y e a r - o l d F a n g W e i p e n g , d e p u t y 
c h i e f e n g i n e e r o f t h e T u n n e l 
E n g i n e e r i n g B u r e a u o f t h e R a i l ­
w a y s M i n i s t r y , w h o p e r s o n a l l y 
d i r e c t e d t h e p r o j e c t . 

" D e s p i t e t h e e n o r m o u s d i f ­
ficulties," h e a d d e d , " t h e e n ­
d e a v o u r w a s m a d e p o s s i b l e b y t h e 
e f f o r t s o f m o s t l y p e a s a n t - w o r k e r s 
w h o c o m p l e t e d t h e t u n n e l i n l i t t l e 
m o r e t h a n five y e a r s . " 

T h e p r o j e c t i n v o l v e d a t o t a l 
i n v e s t m e n t o f 2 8 5 m i l l i o n y u a n 
( a b o u t U S $ 7 7 m i l l i o n ) . 

T h e r e a r e n o w 4 , 1 0 0 r a i l w a y 
t u n n e l s i n C h i n a , t o t a l l i n g 2 , 1 0 0 
k i l o m e t r e s . P r e v i o u s l y , t h e l o n g e s t 
t u n n e l i n t h e c o u n t r y w a s s e v e n 
k i l o m e t r e s l o n g . • 

Japanese Journalist 
Ordered to Leave 

Sh u i t s u H e n m i , a J a p a n e s e 
j o u r n a l i s t s t a t i o n e d i n B e i j i n g 

b y t h e K y o d o N e w s S e r v i c e , w a s 

o r d e r e d t o l e a v e C h i n a a n d l e f t t h e 
c o u n t r y o n M a y 1 1 . 

A c c o r d i n g t o a n o f f i c i a l f r o m 
t h e B e i j i n g M u n i c i p a l B u r e a u o f 
S t a t e S e c u r i t y , o n M a y 8 , t h e 
C h i n e s e s t a t e s e c u r i t y o r g a n s 
o r d e r e d H e n m i t o l e a v e C h i n a 
w i t h i n a s e t p e r i o d ( t e n d a y s ) 
b e c a u s e H e n m i h a d b e e n e n g a g e d 
i n a c t i v i t i e s i n c o m p a t i b l e w i t h h i s 
s t a t u s a s a j o u r n a l i s t , a n d h a d 
v i o l a t e d C h i n e s e l a w s a n d p r o v i ­
s i o n s . 

" H e n m i o b t a i n e d a l o t o f 
c o n f i d e n t i a l i n f o r m a t i o n b y i l l e g a l 
m e a n s , " s a i d t h e o f f i c i a l . A c c o r d ­
i n g t o t h e o f f i c i a l , H e n m i filed a n 
e x c l u s i v e s t o r y f r o m B e i j i n g o n 
J a n u a r y 2 5 t h i s y e a r , w h i c h 
i n c l u d e d d e t a i l e d e x c e r p t s o f a 
c o n f i d e n t i a l d o c u m e n t o f t h e 
C e n t r a l C o m m i t t e e o f t h e C h i n e s e 
C o m m u n i s t P a r t y ( C P C ) , g i v e n 
t h e s o u r c e a s a " r e l i a b l e C h i n e s e 
p e r s o n . " 

T h e o f f i c i a l s a i d t h a t t h e s o u r c e , 
w h o h a s b e e n d e t a i n e d , i s T a n g 
D a d i , a n e m p l o y e e a t a C h i n e s e 
g o v e r n m e n t d e p a r t m e n t . 

" A t H e n m i ' s r e q u e s t . T a n g 
p r o v i d e d i n t e r n a l s e c r e t s o n a 
n u m b e r o f o c c a s i o n s , a n d H e n m i 
w o r k e d o u t a m e t h o d f o r s e c r e t l y 
c o n t a c t i n g T a n g . " W h e n T a n g 
h a d u r g e n t c l a s s i f i e d i n f o r m a t i o n 
f o r H e n m i , h e c o u l d m a k e a n 
a p p o i n t m e n t w i t h H e n m i t h r o u g h 
a t h i r d p e r s o n a t a n y t i m e . 

T h e o f f i c i a l s a i d , " H e n m i p a i d 
T a n g 5 0 0 y u a n m o n t h l y ( a b o u t 
1 3 5 U S d o l l a r s ) i n f o r e i g n 
e x c h a n g e c e r t i f i c a t e s f o r h i s 
s e r v i c e s , a n d T a n g w o u l d s i g n 
r e c e i p t s p r e p a r e d b e f o r e h a n d . A s 
a c o v e r - u p , H e n m i w r o t e ' m o n t h l y 
p a y f o r C h i n e s e l a n g u a g e t e a c h ­
i n g " o n t h e r e c e i p t s . B u t T a n g 
a d m i t t e d n e v e r t e a c h i n g h i m 
C h i n e s e , a n d s a i d t h e m o n e y h e 
r e c e i v e d w a s i n p a y m e n t f o r 
t u r n i n g o v e r C h i n a ' s i n t e r n a l 
i n f o r m a t i o n t o H e n m i . 

" O n F e b r u a r y 2 6 t h i s y e a r , 
H e n m i p u b l i s h e d c o n f i d e n t i a l 
d o c u m e n t s 1 . 2 , 3 , ( 1 9 8 7 ) o f t h e 
C P C C e n t r a l C o m m i t t e e , a n d 
r e p o r t e d t h a t t h e y h a d bteef i 
d i s c l o s e d b y a s e n i o r l e a d i n g 
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official of the CPC in a meeting 
with journalists from the Kyodo 
News Service and two other 
foreign news organizations in 
Beijing. 

"Investigations have shown 
Henmi's statement to be a lie, 
designed to cover his illegal 
acquisition of China's secrets, to 
confuse the public, and debase 
China's reputation," said the 
official, "Henmi also obtained 
other important confidential in­
formation about China by illegal 
means during his stay in the 
country." 

The official expressed his 
appreciation of the many foreign 
journalists stationed in Beijing, 
including Japanese journalists, by 
saying, "foreign journalist have 
done a great deal of objective 
reporting on China, and have 
promoted mutual understanding 
between the Chinese people 
and peoples of other countries. 

"Henmi has time and again 
stolen China's secrets and pu­
blished them," the official said, 
"and this behaviour is not 
permitted in any country. 

"The Kyodo News Service has 
said Henmi's actions are 'within 
the scope of normal news-
gathering activities,' but in gace of 
the evidence, this statement is not 
worth refuting," the official said. 
"Any journalist who knows the 
basics of his profession, knows 
that disregarding the laws and 
regulations of the host country 
and obtaining important secrets 
belonging to a sovereign state by 
illegal means and reporting them 
is completely incompatible with 
normal news-gathering and the 
status of a journalist." • 

Weekly Chronicle 

(May 4-10) 

POLITICAL 

May 4 
• R e n m i n R i h a o (People's 

Daily) carries an article by Wang 
Zhen, vice-chairman of the 
Central Advisory Commission of 
the Chinese Communist Party, 
calling on Chinese young people 
to study more Marxism, modern 
science and -technology, man­
agerial expertise and other skills 
necessary to make the country 
prosperous. 

May 10 
• More than 500 writers, 

artists and speciahsts attend a 
symposium in Beijing to mark the 
45th anniversary of the public­
ation of "Talks at the Yanan 
Forum on Literature and Art" by 
Mao Zedong. 

ECONOMIC 

May 5 
• Zhou Hanrong, vice-

president of the People's Cons­
truction Bank of China, discloses 
that China will issue 17 billion 
yuan in bonds and open long-term 
money markets this year. 

May 7 
• A spokesman for the 

Chinese Ministry of Foreign 
Economic Relations and Trade 
says that China will take "stern 
measures" against some Hong 
Kong business people for selling 
forged licenses that allow the 
export of Chinese textiles to the 
United States. This has seriously 
damaged China's economic 
interests. 

• R e n m i n R i h a o reports that 
state investment for capital 
construction in the postal and 
telecommunications industries 
will exceed 11.16 billion yuan this 
year, 8 percent more than last 
year. , , / , , 

CULTURAL 

May 5 
• China has set up 16 nature 

reserves specially for cranes, 
Xinhua says. There are altogether 
15 species of cranes in the world. 
China boasts nine. 

May 6 
• Xinhua reports that the 

People's University in Beijing has 
set up a foundation to give cash 
awards to outstanding academic 
works in social sciences in the 
name of Wu Yuzhang, the 
university's first president, and a 
noted historian, linguist and 
educator. 

May 7 
• Xinhua reports that the 

tomb of Genghis Khan, which is 
located in the Ejin Horo Banner in 
Inner Mongolia, has been repaired 
with an investment of more than 3 
million yuan by the State Council. 

SOCIAL 

May 4 
• Shanghai has set up moni­

toring centres in hotels and 
restaurants to offer physical 
check-ups, blood tests and other 
exams to guard against the spread 
of AIDS, according to Xinhua. So 
far, no AIDS carriers have been 
found to enter the city. 

FOREIGN RELATIONS 
May 5 

• Senior Chinese leader Deng 
Xiaoping tells French Foreign 
Minister Mean-Bernard Raimond 
that the development of both 
China and Europe will result in the 
growth of forces for peace and 
that China hopes to see a strong 
and united Europe as well as a 
strong China. 

May 10 
• Chinese Premier Zhao 

Ziyang meets UN Secretary 
General Javier Perez de Cuellar 
and tells him that industrialized 
countries should open their 
markets to third world countries 
and should change their own 

'n industrial'^Sittern. 
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• INTERNATIONAL 

V I E T N A M 

A Disservice by Private Japanese Firms 
Recent protest f r o m the Association of Southeast Asian 
Nations to the Japanese government criticizing some private 
Japanese firms for giving credit and other assistance to Viet 
N a m h i t home. 

Ti e s i x m e m b e r s t a t e s o f t h e 
A s s o c i a t i o n o f S o u t h e a s t 

A s i a n N a t i o n s ( A S E A N ) r e c e n t l y 
p r o t e s t e d t o t h e J a p a n e s e g o v e r n ­
m e n t f o r p e r m i t t i n g s o m e p r i v a t e 
J a p a n e s e firms t o e x t e n d c r e d i t 
a n d o t h e r a s s i s t a n c e t o V i e t N a m . 
T h i s h a s , h o w e v e r , a r o u s e d t h e i r e 
o f V i e t N a m ' s l e a d i n g n e w s p a p e r , 
Nhan Dan, w h i c h i n i t s A p r i l 2 5 
c o m m e n t a r y , d e s c r i b e d A S E A N ' s 
a c t i o n a s " s h o r t - s i g h t e d , c r e a t i n g 
t e n s i o n a n d c o n f l i c t i n t h e r e g i o n , 
a n d a g a i n s t t h e t r e n d o f t h e 
t i m e s . " 

D e s p i t e a t r e n d t o w a r d s p e a c e 
a n d d e v e l o p m e n t i n t h e r e g i o n , 
H a n o i s t i l l s t u b b o r n l y c l i n g s t o i t s 
a g g r e s s i v e p o l i c y , r e l y i n g o n t h e 
s u p p o r t o f t h e S o v i e t U n i o n . T h i s 
i s c o n d e m n e d b y t h e p e a c e - l o v i n g 
p e o p l e o f A s i a . H o w e v e r , t h e r e a r e 
a f e w p e o p l e w h o w a n t t o p e r s u a d e 
V i e t N a m t o w i t h d r a w i t s t r o o p s 
f r o m K a m p u c h e a b y m e a n s o f 
e c o n o m i c a s s i s t a n c e t o V i e t N a m . 
T h e p r i v a t e J a p a n e s e f i r m s a r e o f 
t h i s s c h o o l o f t h o u g h t . 

M a n y c o u n t r i e s i n c l u d i n g t h o s e 
o f A S E A N — T h a i l a n d , S i n g a ­
p o r e , M a l a y s i a , I n d o n e s i a , t h e 
P h i l i p p i n e s a n d B r u n e i — h o l d t h e 
v i e w t h a t o n l y s t e a d y d i p l o m a t i c 
p r e s s u r e a g a i n s t H a n o i ' s a g ­
g r e s s i v e a n d e x p a n s i o n i s t p o l i c y 
c a n f o r c e V i e t N a m t o w i t h d r a w 
a l l i t s t r o o p s i m m e d i a t e l y f r o m 
K a m p u c h e a . T h e y h a v e i n t r o ­
d u c e d e c o n o m i c s a n c t i o n s a g a i n s t 
V i e t N a m . I n t h e p o l i t i c a l a n d 
d i p l o m a t i c fields, t h e y h a v e 
e x p o s e d a n d c o n d e m n e d V i e t 
N a m ' s a g g r e s s i v e a c t s , a n d 
s u p p o r t e d t h e j u s t s t r u g g l e o f t h e 
p a t r i o t i c K a m p u c h e a n f o r c e s 
u n d e r t h e C o a l i t i o n G o v e r n m e n t 
o f D e m o c r a t i c K a m p u c h e a w h i l e 
u r g i n g t h e S o v i e t U n i o n t o ^ t o p i t s 

s u p p o r t o f H a n o i ' s i n v a s i o n o f 
K a m p u c h e a . 

T h e i n t e r n a t i o n a l c o m m u n i t y 
h a s a l w a y s s t o o d f o r p u n i s h i n g 
a g g r e s s i o n , h e n c e V i e t N a m i s 
i s o l a t e d i n w o r l d p o l i t i c s . T h i s 
c o n f o r m s t o t h e U n i t e d N a t i o n s 
r e s o l u t i o n s c o n c e r n i n g t h e K a m ­
p u c h e a n i s s u e a n d t h e s t a n d o f t h e 
I n t e r n a t i o n a l C o n f e r e n c e o n t h e 
K a m p u c h e a n I s s u e . B u t s o m e 
p r i v a t e J a p a n e s e c o m p a n i e s h a v e 

S O U T H K O R E A 

So u t h K o r e a n P r e s i d e n t C h u n 
D u H w a n a n n o u n c e d o n 

A p r i l 1 3 t h a t h e h a d d e c i d e d t o p u t 
o f f a p l a n n e d c o n s t i t u t i o n a l 
r e f o r m , w h i c h w o u l d g u a r a n t e e 
d i r e c t p r e s i d e n t i a l e l e c t i o n s . H e 
s a i d h e w o u l d p i c k h i s s u c c e s s o r 
n e x t F e b r u a r y t h r o u g h t h e c u r r e n t 
e l e c t o r a l c o l l e g e s y s t e m . 

T h e d e c i s i o n h a s r a i s e d s t r o n g 
o p p o s i t i o n f r o m p o l i t i c i a n s , r e h g i -
o u s a c t i v i s t s , s t u d e n t s a n d o t h e r 
d i s s i d e n t s . 

D i s s i d e n t l e a d e r K i m Y o n g 
S a m , w h o r e c e n t l y b r o k e a w a y 
f r o m m a i n o p p o s i t i o n p a r t y , t h e 
N e w K o r e a n D e m o c r a t i c P a r t y 
( N K D P ) , t o f o r m h i s o w n U n i f i e d 
D e m o c r a t i c P a r t y , s a i d t h a t 
C h u n ' s d e c i s i o n w a s b l o c k i n g t h e 
p a t h f o r d e m o c r a c y a n d w o u l d 
t r i g g e r s t r o n g o p p o s i t i o n f r o m 
m^^f.- T h e w g i l j - k n o w n d i s s i d e n t 

r e c e n t l y d e c i d e d t o e x t e n d t h e 
l o n g - t e r m c r e d i t , e c o n o m i c c o ­
o p e r a t i o n a n d a s s i s t a n c e t o V i e t 
N a m . T h i s h a s n a t u r a l l y a r o u s e d 
w o r r i e s f r o m A S E A N . A n o f f i c i a l 
o f t h e T h a i f o r e i g n m i n i s t r y 
p o i n t e d o u t t h a t a n y a s s i s t a n c e , 
e v e n p r i v a t e a s s i s t a n c e , t o V i e t 
N a m c o u l d g i v e a w r o n g p o l i t i c a l 
s i g n a l t o H a n o i . I t c o u l d a l s o 
u n d e r m i n e e f f o r t s b y t h e A S E A N 
t o f o r c e V i e t N a m t o w i t h d r a w i t s 
t r o o p s f r o m K a m p u c h e a . T h a t i s 
w h y t h e s i x m e m b e r s o f A S E A N 
h a v e j o i n t l y l o d g e d p r o t e s t a g a i n s t 
J a p a n . 

T h e a c c u s a t i o n b y t h e V i e t ­
n a m e s e a u t h o r i t i e s a g a i n s t 
A S E A N s h o w s t h a t H a n o i w a n t s 
t o m o u l d p u b l i c o p i n i o n b o t h a t 
h o m e a n d a b r o a d a n d e x t r i c a t e 
i t s e l f f r o m c o n t i n u i n g i s o l a t i o n . 

b y T a n g T i a n r t 

K i m D a e J u n g , w h o h a s b e e n 
u n d e r h o u s e a r r e s t o n c h a r g e s o f 
v i o l a t i n g p a r t y e s t a b l i s h m e n t l a w , 
s a i d t h a t S o u t h K o r e a w o u l d 
s u f f e r a g r e a t d i s a s t e r u p l e s s t h e 
c o n s t i t u t i o n a l r e f o r m c a n b e 
i m p l e m e n t e d . B o t h K i m s v o w e d 
t o i n t e n s i f y t h e c a m p a i g n f o r 
c o n s t i t u t i o n a l r e f o r m i n f a v o u r o f 
d i r e c t p r e s i d e n t i a l e l e c t i o n s . 

T h e c o n s t i t u t i o n a l r e f o r m h a s 
b e e n a t t h e c e n t r e o f s t r u g g l e s 
b e t w e e n t h e r u l i n g D e m o c r a t i c 
J u s t i c e P a r t y ( D J P ) a n d t h e 
o p p o s i n g f o r c e s i n r e c e n t y e a r s . 

T h e p r e s e n t c o n s t i t u t i o n o f 
S o u t h K o r e a w a s d e v e l o p e d a f t e r 
C h u n D u H w a n c a m e i n t o p o w e r 
a n d f o l l o w s t h e s y s t e m o f i n d i r e c t 
p r e s i d e n t i a l e l e c t i o n t h r o u g h t h e 
e l e c t o r a l c o l l e g e i n t r o d u c e d b y 
f o r m e r P r e s i d e n t P a k J u n g H i . I t 

Unrest Foliows Chun's About-Face 

South K o r e a n President C h u n D u H w a n decided recently to 
suspend a planned constitutional change, and choose his own 
successor. This has aroused strong opposition. 
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w a s o p p o s e d b y N K D P , w h i c h h a d 
p r e s s e d f o r c o n s t i t u t i o n a l r e f o r m 
t o e n s u r e d i r e c t p r e s i d e n t i a l 
e l e c t i o n s i n c e i t w a s e s t a b l i s h e d i n 
1 9 8 5 . E a r l y l a s t y e a r i t l a u n c h e d a 
m a s s i v e 1 0 - m i l l i o n - s i g n a t u r e d r i v e 
f o r c o n s t i t u t i o n a l r e f o r m . S i n c e 
t h e n i t h a s h e l d m a s s d e ­
m o n s t r a t i o n s d e m a n d i n g t h a t t h e 
r u l i n g D J P r e f o r m t h e c o n s t i ­
t u t i o n . A t first, C h u n D u H w a n 
r e f u s e d , s a y i n g t h a i i t c o u l d n o t b e 
c h a n g e d u n t i l 1 9 8 9 . B u t l a t e r , 
u n d e r s t r o n g o p p o s i t i o n f r o m t h e 
p e o p l e , h e w a s f o r c e d t o a g r e e t o 
r e f o r m t h e c o n s t i t u t i o n d u r i n g h i s 
t e r m o f o f f i c e , a n d a s p e c i a l 
c o n g r e s s i o n a l c o m m i t t e e f o r 
c o n s t i t u t i o n a l r e f o r m w a s e s ­
t a b l i s h e d . B u t t h e c o m m i t t e e 
c o l l a p s e d i n l e s s t h a n t w o m o n t h s 
w h e n N K D P w i t h d r e w f r o m i t s 
m e e t i n g s . L a t e r , i n o r d e r t o b r e a k 
t h e d e a d l o c k , t h e N K D P p u t 
f o r w a r d a p r o p o s a l o f h o l d i n g a n 
o p i n i o n p o l l o n t h e t w o s i d e s ' 
c o n s t i t u t i o n a l d r a f t s . T h e p r o p o s a l 
w a s r e f u s e d b y t h e r u l i n g D J P o n 
t h e p r e t e x t t h a t i t h a d n o b a s i s i n 
l a w a n d w o u l d d i s t u r b t h e p u b l i c 
o r d e r . A t t h e s a m e t i m e , C h u n , 
m a k i n g u s e o f t h e s l o g a n o f 
" r e f o r m i n g t h e c o n s t i t u t i o n 
t h r o u g h c o n s u l t a t i o n , " b e g a n 
i n f i l t r a t i n g t h e o p p o s i t e N K D P 
a n d w o n o v e r s e v e r a l N K D P 
m e m b e r s t o i t s p o s i t i o n o n t h e 
e l e c t o r a l q u e s t i o n . T h e N K D P 
v i r t u a l l y c o l l a p s e d a f t e r K i m 
Y o n g S a m a n d o t h e r i m p o r t a n t 
f i g u r e s b r o k e a w a y f r o m i t a n d s e t 
u p a n e w o p p o s i t i o n p a r t y c a l l e d 
t h e U n i f i e d D e m o c r a t i c P a r t y . 

R e l i g i o u s figures a r e a l s o a c t i v e 
i n t h e p r e s e n t s t r u g g l e a g a i n s t 
C h u n ' s d e c i s i o n t o f r e e z e t h e 
c o n s t i t u t i o n a l r e f o r m . I n 
K w a n g j u , t h e s o u t h e r n p a r t o f 
S o u t h K o r e a , 18 R o m a n C a t h o l i c s 
l e d a h u n g e r s t r i k e o n A p r i l 2 2 , 
c a l l i n g f o r f r e e e l e c t i o n s a n d t h e 
r e s i g n a t i o n o f t h e p r e s e n t g o v e r n ­
m e n t . I t i m m e d i a d y g a i n e d t h e 
r e s p o n s e o f r e l i g i o u s figures i n 
S e o u l . I t i s e s d m a t e d t h a t 3 0 0 
r e l i g i o u s figures h a v e j o i n e d i n t h e 
h u n g e r s t r i k e . 

S t u d e n t s h a v e a l s o r i s e n u p t o 

p r o t e s t C h u n ' s d e c i s i o n . O n A p r i l 
1 7 , s o m e 1 6 , 0 0 0 s t u d e n t s f r o m 4 0 
u n i v e r s i t i e s n a f i o n w i d e h e l d r a l l i e s 
a n d d e m o n s t r a t i o n s , s h o u t i n g t h e 
s l o g a n o f " D o w n w i t h t h e m i l i t a r y 
d i c t a t o r s h i p . " P o l i c e h a v e b e e n 

U S A 

Ti e U S H o u s e o f R e p r e s e n t a ­
t i v e s , a n x i o u s t o e l i m i n a t e t h e 

n a t i o n ' s h u g e t r a d e d e f i c i t , 
a p p r o v e d a l e n g t h y t r a d e r e f o r m 
b i l l o n a 2 9 0 t o 137 v o t e a l o n g 
p a r t i s a n l i n e s l a t e l a s t m o n t h t h a t 
w o u l d p u n i s h u n f a i r f o r e i g n t r a d e 
p r a c t i c e s a n d e x p a n d U S e x p o r t . 
T h e a c t i o n c o i n c i d e d w i t h t h e U S 
v i s i t o f t h e J a p a n e s e p r i m e 
m i n i s t e r w h o w a s t h e n i n 
W a s h i n g t o n s e e k i n g t o c a l m t h e 
t r a d e q u a r r e l , b u t a H o u s e 
s p o k e s m a n d e n i e d a n y i n t e n t i o n 
o f e m b a r a s s i n g h i m . 

T h e 9 0 0 - p a g e t r a d e r e f o r m 
p a c k a g e c o n t a i n s n u m e r o u s p r o v i ­
s i o n s d e s i g n e d t o e n h a n c e U S 
c o m p e t i t i v e n e s s , r e d u c e t h e r e c o r d 
U S t r a d e d e f i c i t , o p e n f o r e i g n 
m a r k e t s t o A m e r i c a n p r o d u c t s 
a n d i m p r o v e a s s i s t a n c e f o r 
i m p o r t - b a t t e r e d i n d u s t r i e s . B u t 
t h e c o n t r o v e r s i a l G e p h a r d t 
a m e n d m e n t t o t h e t r a d e b i l l 
a t t r a c t e d t h e m o s t a t t e n t i o n . 

T h e G e p h a r d t a m e n d m e n t , 
a p p r o v e d b y a s c a n t f o u r - v o t e 
m a r g i n , t a k e s i t s n a m e f r o m i t s 
s p o n s o r , R i c h a r d G e p h a r d t , 
H o u s e M a j o r i t y W h i p a n d a 
p r e s i d e n t i a l c a n d i d a t e . A i m e d a t 
g i v i n g t h e U n i t e d S t a t e s t h e 
" t e e t h " i t n e e d s i n t r a d e 
n e g o t i a t i o n s t o e n s u r e a f r e e t r a d e 
a g r e e m e n t , t h e G e p h a r d t p r o v i ­
s i o n w o u l d r e q u i r e a n y c o u n t r y 
C o n g r e s s f e l t w a s c o m m i t t i n g 
u n f a i r t r a d e p r a c t i c e s t o c u t i t s 
t r a d e s u r p l u s - : W pttmA 

p u t o n s p e c i a l a l e r t , b u t t h e 
p r o t e s t s c o n t i n u e . T h e w o r l d w i l l 
b e w a t c h i n g t o s ee w h e t h e r C h u n ' s 
d e c i s i o n c a n b e i m p l e m e n t e d 
u n d e r s u c h c o n d i t i o n s . 

by Gao Haorong 

a n n u a l l y o r f a c e t o u g h r e t a l i a t o r y 
t a r i f f s o r i m p o r t q u o t a s . 

J a p a n , F e d e r a l R e p u b l i c o f 
G e r m a n y , I t a l y , S o u t h K o r e a a n d 
T a i w a n a r e m o s t l i k e l y t o b e c o m e 
t h e m a i n t a r g e t s o f t h e s a n c t i o n s . 
T h e U n i t e d S t a t e s l a s t y e a r r a n a 
d e f i c i t o f U S $ 5 9 b i l l i o n i n i t s t r a d e 
w i t h J a p a n , m a k i n g J a p a n t h e 
m a j o r s i n g l e c o n t r i b u t o r t o t h e 
r e c o r d U S $ 1 6 9 . 8 b i l l i o n U S t r a d e 
d e f i c i t i n 1 9 8 6 . T h e G e p h a r d t 
a m e n d m e n t w o u l d g i v e t h e 
p r e s i d e n t s i x m o n t h s t o n e g o t i a t e 
a n e n d t o t r a d e b a r r i e r s i n 
c o u n t r i e s h a v i n g t h e l a r g e s u r ­
p l u s e s . I f t h e y f a i l t o r e a c h 
a g r e e m e n t w i t h t h e U n i t e d S t a t e s 
d u r i n g t h e s i x - m o n t h p e r i o d , t h e 
U S g o v e r n m e n t w i l l i m p o s e 
i m p o r t q u o t a s o r t a r i f f s t o r e d u c e 
t h e i r t r a d e s u r p l u s e s b y 1 0 p e r c e n t . 

P r e s i d e n t R o n a l d R e a g a n h a s 
t h r e a t e n e d t o v e t o t h e l e g i s l a t i o n i f 
i t e m e r g e s f r o m C o n g r e s s w i t h t h e 
G e p h a r d t m e a s u r e s a t t a c h e d . T h e 
p r e s i d e n t , w h e n w a r n i n g t h e 
C o n g r e s s n o t t o r e v u p a fierce 
t r a d e w a r , s a i d , " T h e r e s u l t i s 
m o r e a n d m o r e t a r i f f s , h i g h e r a n d 
h i g h e r t r a d e b a r r i e r s , a n d l e s s a n d 
l e s s c o m p e t i t i o n . " T h e R e a g a n 
a d m i n i s t r a t i o n h a s t r i e d i t s b e s t t o 
p r e v e n t W e s t e r n E u r o p e f r o m 
e x p o r t i n g m o r e f a r m p r o d u c t s a n d 
m a n u f a c t u r i n g a m o r e c o m p e t i ­
t i v e c i v i l a i r l i n e r , a n d l a s t m o n t h i t 
s l a p p e d 1 0 0 p e r c e n t i m p o r t t a r i f f s 

c < a r , J a p a n e s e s e m i c o n d u c t o r s a n d 

Is Protectionism Triumpliing? 
A tough trade b i l l approved recently by protectionists i n the 
U S House o f Representatives has triggered i n t e r n a l dispute. 
M a n y Americans fear i t w i l l set offan i n t e r n a t i o n a l trade war. 
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t e l e v i s i o n s e t s . B u t i n d i c a t i o n s a r e 
U n i t R e a g a n , l o n g a n a v o w e d 
c h a m p i o n o f f r e e t r a d e , d o e s 
n o t w a n t t o g o t o o f a r d o w n 
t h a t r o a d . 

M o r e o v e r , n o t a l l b u s i n e s s m e n 
i n t h e U n i t e d S t a t e s w i l l b e 
c h e e r i n g t h e G e p h a r d t a m e n d ­
m e n t . S o m e o f t h e U n i t e d S t a t e s ' 
m o s t s u c c e s s f u l c o m p a n i e s a r e 
w o r r i e d a b o u t t h e c o n s e q u e n c e s i f 
a t r u l y p r o t e c t i o n i s t b i l l s h o u l d 
e v e r m a k e i t o u t o f C o n g r e s s a n d 
w i n t h e p r e s i d e n t ' s s i g n a t u r e . O n e 
a f t e r a n o t h e r t h e y s e n t p e o p l e t o 
t h e S e n a t e a n d t h e W h i t e H o u s e 
l o b b y i n g a g a i n s t s u c h a b i l l . T h e y 
p o i n t e d o u t t h a t t h e U S t r a d e 
l e g i s l a t i o n i s a i m e d p r i m a r i l y a t 
t h o s e n a t i o n s t h a t p r o v i d e a b i g 
m a r k e t f o r U S p r o d u c t s . T h e 
l o b b y i n g t o o k p l a c e a t a t i m e w h e n 
m o r e a n d m o r e A m e r i c a n b u s i n e s s 
g i a n t s a r e b e c o m i n g i n c r e a s i n g l y 
g l o b a l i z e d a n d a r e d e p e n d i n g 

P R E T O R I A 

Th e e l e c t i o n o f t h e w h i t e s - o n l y 
p a r l i a m e n t i n S o u t h A f r i c a 

e n d e d u n d e r t h e s h r o u d o f a 
n a t i o n w i d e s t a t e o f e m e r g e n c y o n 
M a y 6 , w h e n t h e r u l i n g N a t i o n a l 
P a r t y ( N P ) c a p t u r e d 1 2 3 o f t h e 1 6 6 
s e a t s . T h e s e e l e c t i o n s w e r e h e l d 
t w o y e a r s e a r l i e r t h a n t h e y w e r e 
d u e a s P r e t o r i a h a s b e e n r e e l i n g 
o v e r i n t e r n a t i o n a l s a n c t i o n s a n d 
i n t e r n a l d i s t u r b a n c e s a n d n e e d e d 
t o s o l i d i f y i t s a u t h o r i t y . 

I n t h e c a m p a i g n , t h e N P 
r e p e a t e d l y v i l i f i e d t h e A f r i c a n 
N a t i o n a l C o n g r e s s ( A N C ) , 
s p r e a d i n g r u m o u r s t h a t a r m e d 
A N C m e m b e r s w e r e i n f i l t r a t i n g 
i n t o S o u t h A f r i c a f r o m n e i g h b o u r ­
i n g c o u n t r i e s t o d i s r u p t t h e 
e l e c t i o n . 

h e a v i l y o n c o m m e r c e a m o n g t h e i r 
f a r - f i u n g i n t e r n a t i o n a l o p e r ­
a t i o n s . C o m m e r c e S e c r e t a r y M a l ­
c o l m B a l d r i g e a t t a c k e d t h e b i l l b y 
s a y i n g t h a t i t n e e d s s u b s t a n t i a l 
r e w r i t i n g t o a v o i d l e a v i n g U S 
c o m p a n i e s o p e n t o t h e s a m e 
s a n c t i o n s C o n g r e s s w o u l d s l a p o n 
f o r e i g n firms. " R e t a l i a t i o n w o u l d 
c o m e j u s t a s s u r e a s I ' m s i t t i n g 
h e r e , " h e s a i d . 

O n i t s w a y t h r o u g h t h e S e n a t e 
t o t h e O v a l O f f i c e , t h e G e p h a r d t 
A m e n d m e n t h a s b r o u g h t m a n y 
A m e r i c a n s ' t h o u g h t s b a c k t o t h e 
H a w l e y - S m o o t T a r i f f A c t . T h e 
a c t , s i g n e d b y P r e s i d e n t H e r b e r t 
H o o v e r i n J u n e 1 9 3 0 i n d e f i a n c e o f 
a p e t i t i o n s i g n e d b y 1 , 0 2 8 
o p p o s i n g e c o n o m i s t s , r a i s e d i m ­
p o r t d u t i e s t o t h e i r h i g h e s t l e v e l i n 
U S h i s t o r y o n 8 9 0 f o r e i g n a r t i c l e s . 
I t h e l d d o w n U S f o r e i g n t r a d e a n d 
h e l p e d i n i t i a t e t h e G r e a t 
D e p r e s s i o n . 

by Wan Di 

O n t h e e v e o f t h e e l e c t i o n , t h e 
P r e t o r i a r e g i m e r a i d e d a l l e g e d 
A N C b a s e s i n Z a m b i a , a s s u r i n g 
w h i t e s t h a t o n l y t h e N P c o u l d 
p r o t e c t t h e m . 

F r o m t h e b e g i n n i n g o f t h e 
c a m p a i g n , t h e P r e t o r i a a u t h o r i t i e s 
i s s u e d a s e r i e s o f n e w s c u r b s , 
b a n n i n g a n y n e w s r e p o r t s o f 
p o l i t i c a l u n r e s t i n t h e c o u n t r y a n d 
o f t h e c a m p a i g n t o r e l e a s e t h e t e n s 
o f t h o u s a n d s o f d e t a i n e e s b e i n g 
h e l d u n d e r e m e r g e n c y o r d e r s . 

M e a n w h i l e , t h e r u l i n g N P 
s p a r e d n o e f f o r t s o n i t s o w n 
p r o p a g a n d a m a c h i n e s , s p e n d i n g 
1 0 0 , 0 0 0 r a n d ( a b o u t U S $ 5 0 , 0 0 0 ) 
p e r d a y o n a d v e r t i s i n g . A s t h e 
p r i c e o f g o l d , w h i c h a c c o u n t s f o r 
n f e a r l y h a l f o f S o u t h A f r i c a ' s 

e x p o r t e a r n i n g s , h a s s u r g e d t o i t s 
h i g h e s t l e v e l s i n c e 1 9 8 3 , t h i s i s 
t a n t a m o u n t t o g i v i n g t h e a p a r t h ­
e i d g o v e r n m e n t a s h o t i n t h e a r m . 

S o u t h A f r i c a h a s a p o p u l a t i o n 
o f 3 0 m i l l i o n , o f w h i c h a b o u t 2 4 
m i l l i o n a r e b l a c k s . T h i s m a j o r i t y 
h a s b e e n d e n i e d r i g h t t o v o t e . B u t 
a n a l y s t s s a y t h e f u t u r e o f t h e N P i s 
d i m d e s p i t e i t s a b s o l u t e m a j o r i t y 
i n t h e w h i t e p a r l i a m e n t . T h e r e i s 
d i v i s i o n g r o w i n g a t t h e c o r e o f t h e 
p a r t y . A f t e r t h e e x - N P m e m b e r o f 
p a r l i a m e n t W y n a n d M a l a n a n d 
f o r m e r a m b a s s a d o r t o B r i t a i n 
D e n i s W o r r a l l q u i t t h e p a r t y a n d 
s t o o d a s i n d e p e n d e n t c a n d i d a t e s , 
s o m e o f t h e p a r t y e l i t e h a v e j o i n e d 
t h e m o v e m e n t t o r e s i g n f r o m t h e 
p a r t y i n p r o t e s t a g a i n s t i t s 
a p a r t h e i d p o l i c y . A b o u t 3 3 0 
s c h o l a r s i n S t e l l e n b o s c h U n i v e r s ­
i t y , o f w h i c h P r e s i d e n t P . W . B o t h a 
i s t h e p r e s i d e n t , w r o t e t o h i m 
u r g i n g h i m t o a b a n d o n t h e r a c i s t 
p o l i c y a n d s p e e d u p t h e r e f o r m . 

T h e v o i c e o f i n t e r n a t i o n a l 
c o n d e m n a t i o n w i l l b e l o u d e r a s 
t h e r e g i m e i s b o u n d t o i n t e n s i f y 
t h e p o l i c y o f a p a r t h e i d . T h e 
O r g a n i z a t i o n o f A f r i c a n U n i t y 
( O A U ) , B o t s w a n a , A l g e r i a , 
E t h i o p i a , S w e d e n a n d N o r w a y 
c o n d e m n e d t h e w h i t e s - o n l y p a r ­
l i a m e n t a r y e l e c t i o n i n S o u t h 
A f r i c a . T h e P r e t o r i a r e g i m e i s 
l i k e l y t o b e f u r t h e r i s o l a t e d i n t h e 
i n t e r n a t i o n a l c o m m u n i t y . 

M o r e o v e r , t e n s i o n b e t w e e n t h e 
b l a c k s a n d w h i t e s i s h i g h e r t h a n 
e v e r b e f o r e . 1.5 m i l l i o n b l a c k 
w o r k e r s a n d s t u d e n t s s t a y e d a w a y 
f r o m t h e i r j o b s a n d c l a s s e s i n 
p r o t e s t a g a i n s t t h e w h i t e s - o n l y 
e l e c t i o n . F o u r u n i v e r s i t i e s , i n c l u d ­
i n g U n i v e r s i t y o f C a p e T o w n a n d 
t h e U n i v e r s i t y o f W i t w a t e r s r a n d , 
h a d t o b e c l o s e d d u r i n g t h e 
e l e c t i o n s b e c a u s e o f c l a s h e s 
b e t w e e n t h e p o l i c e a n d s t u d e n t s . 

M a n y b l a c k l e a d e r s i n S o u t h 
A f r i c a h a v e e x p r e s s e d t h e i r 
d i s m a y a t t h e e l e c t i o n s . A r c h b i ­
s h o p D e s m o n d T u t u s a i d t h e 
r e s u l t o f t h e e l e c t i o n s w a s v e r y 
d e p r e s s i n g i n d e e d a n d t h e c o u n t r y 
h a d m o v e d f u r t h e r i n t o a t e r r i b l e , 
d a r k a g e . A l a n B o e s a k , p r e s i d e n t 
o f t h e W o r l d A l l i a n c e o f 

T h e E l e c t i o n — a P o l i t i c a l F a r c e 
South Africa's r u l i n g N a t i o n a l Party won 123 out of the 

166 directly-elected seats i n the white p a r l i a m e n t on M a y 6, 
signifying a t u r n to the right. 
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Reformed Churches said: "Every 
white knows deep down that the 
time of white South Africa is 
running out and that the wave of 
resistance generated in the black 
communi ty has become uns to­
ppable . " F rom the headquar te r s 
of the A N C , President OHver 
T a m b o said the election result 
blew whistles for the A N C to 
intensify its a rmed struggle. He 
warned that the Pretoria regime 
will now take the election result as 

On April 26 Brazil 's Finance 
Minister Dilson F u n a r o an­

nounced his resignation. This is 
the most serious challenge the 
Sarney adminis t ra t ion has faced 
since it came to power in March 
1985, and it will exert a far-
reaching influence upon Brazil 's 
effort to adjust its economy and to 
negotiate with foreign bankers on 
its debt repayment . 

This latest development fol­
lowed several previous resign­
ations, including M a r c o Maciel , 
another impor tant member of 
Sarney's cabinet. Funa ro ' s resign­
ation was in response to intense 
pressure from several governors 
and private enterprise representa­
tives, who accused him of being 
unable to harness the soar ing 
inflation or resolve the debt 
problem. Brazil is the largest 
debtor nation in the third world 
with a total foreign debt of 
IJSSllO bilhon, 

Funaro was nomina ted as 
finance minister in August 1985. 
In order to tackle the runaway 
inflation and other economic 
difficulties, he, a long with some 
economists, worked out a so-
called " C r u z a d o P lan , " which 
came into effect on February 28 
last year. In the m o n t h s tha t 
followed, the high inflation rate 

a " m a n d a t e " to increase internal 
repression and external 
aggression. 

General ly speaking, the elec­
t ions will no t end the crisis, bu t 
deepen it. T h e only way out for the 
N P is to give up its apar the id 
policy,and bring all political 
par t ies in the count ry together in 
negot ia t ion for a non-racial , equal 
and united South Africa. 

by Yan Hongzhang 

was brought down and prices were 
stabilized. 

But since the end of last year, 
inflation resumed its previous ra te 
and prices began to rise out of 
cont ro l . In addi t ion , public 
expendi tures increased drastically 
while the foreign t rade surplus 
dwindled. 

According to statistics, ac­
cumula t ive inflation indexes in the 
first three m o n t h s this year 
amoun ted to 52.13 percent , the 
highest quar ter ly record of 
inflation in Brazil 's history. W h a t 
is worse, Brazil 's capabili ty to 
repay internat ional debts de­
clined. The t rade surplus in the 
first three m o n t h s this year was 
only US$525 million, less than one 
tenth of tha t in the same period 
last year. At the same t ime, foreign 
currency reserves dipped far below 
the " d a n g e r o u s p o i n t " of US$4 
billion. High interest rates made it 
impossible for small enterprises to 
get loans from b a n k s and forced 
them to declare bankrup tcy . T h e 
public responded with large-scale 
strikes. 

T h e debt s i tuat ion is also very 
grave. Conflict between Brazil and 
foreign bankers has intensified 
since Brazil announced on Feb­
ruary 20 thi? yeijr tha t it \ } 4 I 4 

suspend its r epayment of interest 
of its debt which a m o u n t s to 
US$68 billion. Brazil d e m a n d e d 
negot ia t ions with commercia l 
b a n k s to rear range debt payment , 
but this was rejected by Western 
credi tor bankers , w h o insisted that 
Brazil work ou t a plausible plan 
before they would agree to 
negot ia te . In addi t ion , some 
internat ional b a n k s d e m a n d e d the 
resignation of F u n a r o as a 
precondi t ion for talks on debt . 

Fol lowing F u n a r o ' s depar tu re , 
economis t and lawyer Luiz Car los 
Bresser Pereira was appoin ted as 
new finance minister. Bresser 
Pereira was secretary of science 
and technology of Sao Pau lo 
State. H e told the press that in 
order to pull his count ry th rough 
the current economic crisis, he 
must d o two things: first, strive to 
achieve a 3 percent increase of 
gross na t ional p roduct this year, 
and second, try to br ing the t rade 
surplus back to US$9 billion. H e 
also p lans to reduce taxes and cut 
interest rates. Some o ther mea­
sures will be taken to comba t 
inflation. 

As for the deb t problem, the 
new finance minister said tha t 
Brazil mus t reach an agreement 
with in ternat ional commercia l 
banks as soon as possible. The 
agreement , he pointed out , should 
be favourable for both Brazil and 
foreign credi tor banks . This 
indicated that Brazil may take a 
flexible debt strategy and put an 
early end to the debt crisis. 

At a recent press conference, 
Pereira disclosed tha t Brazil is 
p lanning to resume contac t with 
the Internaf ional M o n e t a r y F u n d 
and foreign credi tor b a n k s in the 
near future, and propose a flexible 
policy in an effort to pave the way 
for negot ia t ions on foreign debt . 
He said the Brazilian government 
is draf t ing a plan to set the 
nat ional economic growth ra te a t 
3-3.5 percent, and based on this, to 
cut public expendi tures and 
contro l the issue of money. T rade 
surplus, he added , mus t reach 
US$8 billion at the min imum. 

by Tong Duan 

BRAZIL 
New Debt Strategy Likely After Funaro 
Brazil seems to be heading for more concessions to the 
International Monetary Fund after its finance minister 
resigned amid economic chaos. 
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• i DOCUMENTS 

Deng on Reform of Political Structure 
"Beijing Review" c a r r i e d the translated text of D e n g Xiaoping's a r t i c l e " O n the R e f o r m of the 
System of Party and State Leadership" last August (issue N o . 3 2 , 1 9 8 6 ) . Over the last year, 
D e n g has made f u r t h e r statements on the issue. The f o l l o w i n g five articles a r e selectedfrom the 
recently published enlarged edition of Deng's book " F u n d a m e n t a l Issues i n Present-Day 
C h i n a " (formerly translated as " B u i l d Socialism W i t h Chinese Characteristics"). The 
translations here a r e O u r s . — Ed. 

Reforming Political Struc­
ture, Strengthening Legal 
Sense* 

So m e c o m r a d e s h a v e r a i s e d t h e 
q u e s t i o n o f h o w t o d e m a r c a t e 

t h e w o r k o f r e c t i f y i n g t h e P a r t y ' s 
m o d e o f c o n d u c t f r o m t h a t o f 
c h e c k i n g u n h e a l t h y t e n d e n c i e s . I n 
f a c t , i t i s n o t a q u e s t i o n o f h o w t o 
d i s t i n g u i s h o n e f r o m t h e o t h e r , b u t 
o n e c o n c e r n i n g t h e r e l a t i o n s h i p 
b e t w e e n P a r t y a n d g o v e r n m e n t . I t 
i s i n a p p r o p r i a t e f o r t h e P a r t y t o 
h a n d l e m a t t e r s t h a t c o m e w i t h i n 
t h e s c o p e o f l a w . T o o m u c h P a r t y 
i n t e r f e r e n c e w i l l p r e v e n t a s e n s e o f 
t h e l a w f r o m b e c o m i n g e m b e d d e d 
i n t h e m i n d s o f a l l C h i n e s e p e o p l e . 
T h e P a r t y s h o u l d h a n d l e t h i n g s 
r e l a t i n g t o P a r t y d i s c i p l i n e , a n d 
w h a t e v e r c o m e s u n d e r t h e l a w 
s h o u l d b e h a n d l e d b y t h e s t a t e a n d 
t h e g o v e r n m e n t . 

T h e c r u x o f t h e m a t t e r i s t h e 
r e l a t i o n s h i p b e t w e e n t h e P a r t y 
a n d t h e g o v e r n m e n t , o n e w h i c h 
c o n c e r n s t h e p o l i t i c a l s t r u c t u r e . 
F u r t h e r c o n s i d e r a t i o n s h o u l d b e 
g i v e n t o t h i s i s s u e . I t h i n k a t t h e 
1 3 t h N a t i o n a l P a r t y C o n g r e s s 
n e x t y e a r w e m a y c l e a r l y d e l i n e a t e 
t h i s r e l a t i o n s h i p . S o l v i n g t h i s 
p r o b l e m w i l l t h e n h e l p t o s h o w 
h o w t o s e p a r a t e r e c t i f i c a t i o n o f t h e 
P a r t y ' s s t y l e o f w o r k f r o m 
c h e c k i n g u n h e a l t h y t e n d e n c i e s . 

* Speech delivered to the Standing 
Committee of the Political Bureau of the 
Central Committee June 28, 198;6,. , ] v 

A t p r e s e n t t h e f o c u s o f o u r w o r k 
i s t o r e c t i f y t h e P a r t y ' s s t y l e . B u t a s 
f a r a s t h e w h o l e c o u n t r y i s 
c o n c e r n e d , w e s h o u l d s t r e n g t h e n 
t h e l e g a l s y s t e m . O u r c o u n t r y 
l a c k s a t r a d i t i o n o f i m p l e m e n t i n g 
a n d a b i d i n g b y t h e l a w . S i n c e t h e 
T h i r d P l e n a r y S e s s i o n o f t h e 1 1 t h 
P a r t y C e n t r a l C o m m i t t e e , w e h a v e 
b e g u n d i r e c t i n g o u r e f f o r t s 
t o w a r d s t h e e s t a b l i s h m e n t o f a 
l e g a l s y s t e m ; t h i s i s i n d i s p e n s a b l e . 
A l e g a l s e n s e i s r e l a t e d t o p e o p l e ' s 
c u l t u r a l l e v e l . T h e h i g h r a t e o f 
c r i m e s c o m m i t t e d b y y o u n g 
p e o p l e h a s s o m e t h i n g t o d o w i t h 
t h e i r l o w c u l t u r a l l e v e l . T h e r e f o r e , 
i n s t r e n g t h e n i n g t h e l e g a l s y s t e m , 
t h e i m p o r t a n t t h i n g , t h e f u n d a ­
m e n t a l q u e s t i o n , i s t o e d u c a t e t h e 

p e o p l e . C h i l d r e n s h o u l d b e g i n 
r e c e i v i n g e d u c a t i o n i n t h e l a w , a n d 
s u c h e d u c a t i o n s h o u l d b e c o n d u c ­
t e d a m o n g p r i m a r y a n d m i d d l e 
s c h o o l s t u d e n t s . T h e s e d a y s y o u n g 
p e o p l e c o m m i t c r i m e s w i t h o u t 
s c r u p l e a n d c h i l d r e n c o m m i t 
c r i m e s i n d e f i a n c e o f t h e l a w . 

I n s h o r t , l e a v i n g l e g a l m a t t e r s t o 
t h e P a r t y a n d i n c l u d i n g t h e 
q u e s t i o n o f c r i m e i n t h e s c o p e o f 
r e c t i f y i n g t h e P a r t y ' s m o d e o f 
w o r k i s c o u n t e r - p r o d u c t i v e i n o u r 
e f f o r t t o r o o t a l e g a l s e n s e firmly i n 
t h e m i n d s o f a l l p e o p l e . C r a c k i n g 
d o w n o n c r i m e a n d c h e c k i n g 
u n h e a l t h y t e n d e n c i e s , b o t h o f 
w h i c h c o m e w i t h i n t h e s c o p e o f 
l a w a n d s o c i a l o r d e r , s h o u l d b e 
h a n d l e d b y s t r e n g t h e n i n g t h e l e g a l 

ANNOUNCEMENT 

'Fundamental Issues in Present-Day China' 

This book contains 4 4 of the most important of Deng 
Xiaoping's statements since December 1 9 8 4 . The questions 
covered include adherence to the four cardinal principles, 
opposition to bourgeois liberalization, reforms of both the 
economic and the political structures and opening to the 
outside world. 

The book appears in English, French, Spanish, Japanese, 
Arabic and Russian. 

i - i ) ' . r r t f r . i i ' . i - i i i r t i n i i i i i i > 
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s y s t e m a n d e d u c a t i o n . T o i m p r o v e 
o u r w o r k , w e s h o u l d s u m u p 
e x p e r i e n c e i n t h i s a r e a . 

I n a d d i t i o n , w e s h o u l d a l s o s u m 
u p o u r e x p e r i e n c e s o f t h e P a r t y 
a d m i n i s t e r i n g t h e g o v e r n m e n t . 
W e h a v e b e e n r a i s i n g t h e q u e s t i o n 
o f s e p a r a t i n g t h e P a r t y f r o m 
g o v e r n m e n t a d m i n i s t r a t i o n s i n c e 
t h e T h i r d P l e n a r y S e s s i o n o f t h e 
1 1 t h P a r t y C e n t r a l C o m m i t t e e . 

W e m u s t u p h o l d t h e P a r t y ' s 
l e a d e r s h i p . B u t t h e p o i n t i s 
w h e t h e r t h e P a r t y i s g o o d a t t h i s 
l e a d e r s h i p . T h e P a r t y s h o u l d b e 
v e r s e d i n l e a d e r s h i p a n d o u g h t n o t 
t o i n t e r f e r e t o o m u c h ; t h e p r o c e s s 
b e g i n s w i t h t h e P a r t y C e n t r a l 
C o m m i t t e e . T h i s i s n o t m e a n t t o 
w e a k e n t h e P a r t y ' s l e a d e r s h i p . 
T o o m u c h i n t e r v e n t i o n a n d 
m i s h a n d l i n g o f t h i n g s w i l l a c t u a l l y 
w e a k e n t h e P a r t y ' s l e a d e r s h i p . 
M a y b e t h i s i s a t t h e h e a r t o f t h e 
m a t t e r . 

L a s t t i m e I d i s c u s s e d e c o n o m i c 
w o r k w i t h s o m e c o m r a d e s . I s a i d 
t h a t a t t e n t i o n s h o u l d b e p a i d t o 
r e f o r m o f t h e p o l i t i c a l s t r u c t u r e , 
a n d t h e i s s u e o f t o o m u c h P a r t y 
i n t e r f e r e n c e i s p a r t o f t h i s — b u t o f 
c o u r s e n o t t h e o n l y q u e s t i o n . 
T h e r e a r e a l s o u n w i e l d y o r g a n i z ­
a t i o n s w h e r e t h e r e a r e m o r e h a n d s 
t h a n a r e n e e d e d a n d a d i l a t o r y 
s t y l e o f w o r k . W i t h s u r p l u s h a n d s , 
p e o p l e a r e l o o k i n g f o r s o m e t h i n g 
t o d o . S o m a n y u n i t s , t h r o u g h 
t h e i r c o m p a n i e s , r e t a k e p o w e r s 
f r o m t h e l o w e r l e v e l s . W e 
a d v o c a t e d e l e g a t i n g p o w e r t o t h e 
l o w e r l e v e l s w h e r e a s t h e y r e t a k e 
t h e p o w e r . I h a v e h e a r d c o m r a d e s 
s a y t h a t C h i n a ' s e c o n o m i c d e v e l ­
o p m e n t i n t h e f i r s t h a l f o f t h i s y e a r 
h a s b e e n s l o w , a n d t h i s i s d u e 
p a r t l y t o f a c t o r s c r e a t e d b y m e n , 
i n c l u d i n g t a k i n g b a c k p o w e r s 
f r o m t h e l o w e r l e v e l s . O u r p o l i c y i s 
t o c o n t i n u e d e l e g a t i n g p o w e r s t o 
t h e l o w e r l e v e l s . M a n y l o c a l i t i e s , 
h o w e v e r , a r e d i v e s t i n g t h e l o w e r 
l e v e l s o f t h e i r p o w e r s , t h u s 
d a m p e n i n g e n t e r p r i s e s ' e n ­
t h u s i a s m . T h i s i s o n e o f t h e c a u s e s 
f o r t h e f a l l i n g r a t e o f d e v e l o p m e n t . 

I t h i n k a i l c o m r a d e s , p a r t i c u l a r ­
l y c o m r a d e s o f t h e S e c r e t a r i a t , 
s h o u l d c o n s i d e r t h e p r o b l e m o f t h e 

r e f o r m o f t h e p o l i t i c a l s t r u c t u r e . 
I n s o l v i n g t h i s p r o b l e m , w e m u s t 
f i r s t w o r k o u t a p l a n . W i t h o u t o n e , 
w e s h o u l d n o t g o a h e a d . A y e a r o r 
s o i s a l l o w e d f o r r e s e a r c h a n d 
s t u d y , t h e n w e c a n b e g i n t o t a c k l e 
t h e p r o b l e m . W h e t h e r a l l o u r 
r e f o r m s a r e e v e n t u a l l y s u c c e s s f u l 
d e p e n d s o n t h e r e f o r m o f t h e 
p o l i t i c a l s t r u c t u r e b e c a u s e i t ' s t h e 
p e o p l e w h o w i l l b e r e s p o n s i b l e f o r 
t h e i r s u c c e s s . W h i l e y o u a d v o c a t e 
d e l e g a t i n g p o w e r t o t h e l o w e r 
l e v e l s , s o m e p e o p l e t a k e b a c k 
p o w e r f r o m t h e i r s u b o r d i n a t e s ; 
w h a t c a n y o H d o a b o u t i t ? 

T h e r e a r e o t h e r p r o b l e m s . 
R e f o r m o f t h e p o l i t i c a l s t r u c t u r e 
a n d t h e e c o n o m i c s t r u c t u r e a r e 
i n t e r d e p e n d e n t a n d m u t u a l l y c o ­
o r d i n a t e d . R e f o r m i n g t h e 
e c o n o m i c s t r u c t u r e w i t h o u t r e ­
v a m p i n g t h e p o l i t i c a l s t r u c t u r e 
w i l l s i m p l y n o t w o r k , b e c a u s e i t 
w i l l p r i m a r i l y c o m e u p a g a i n s t 
o b s t a c l e s s e t u p b y o t h e r p e o p l e . 

R e c t i f y i n g t h e P a r t y ' s s t y l e h a s 
b e e n g o i n g w e l l o v e r t h e l a s t h a l f 
y e a r , b u t w e s h o u l d n o t o v e r e s t i ­
m a t e o u r a c h i e v e m e n t s , b e c a u s e 
t h i s w o r k h a s j u s t b e g u n . W e 
d e c i d e d t h a t b e g i n n i n g t h i s y e a r , 
t w o y e a r s o f v i g o r o u s e f f o r t s 
s h o u l d b e d e v o t e d t o t h i s w o r k . I n 
f a c t , e v e n t h e r e a f t e r w e w i l l s t i l l 
n e e d t o c o n t i n u e w i t h i t . O f 
c o u r s e , w e w i l l n o t n e c e s s a r i l y s e t 
u p a s p e c i a l o r g a n i z a t i o n f o r i t . 
B u t t h e m a t t e r s t i l l r e q u i r e s 
a t t e n t i o n , a n d w i l l p e r s i s t 
t h r o u g h o u t t h e w h o l e p r o c e s s o f 
o u r r e f o r m . 

O p e n i n g t o t h e o u t s i d e w o r l d 
a n d i n v i g o r a t i n g t h e d o m e s t i c 
e c o n o m y w i l l i n e v i t a b l y b r i n g w i t h 
t h e m n e g a t i v e c o n s e q u e n c e s ; u n ­
l e s s w e f a c e t h i s s q u a r e l y , o p e n i n g 
u p a n d e c o n o m i c i n v i g o r a t i o n w i l l 
g o a s t r a y . T h i s i s , t h e r e f o r e , a 
l o n g - t e r m t a s k . T h e w o r k o f 
r e c t i f y i n g t h e P a r t y ' s s t y l e w i l l g o 
o n a s l o n g a s w e p u r s u e t h e 
p o l i c i e s o f o p e n i n g t o t h e o u t s i d e 
w o r l d a n d e n l i v e n i n g t h e d o m e s t i c 
e c o n o m y , a n d s o w i l l o u r e f f o r t t o 
c h e c k u n h e a l t h y t e n d e n c i e s a n d 
c r a c k d o w n o n c r i m e s . O n l y i n t h i s 
w a y c a n w e g u a r a n t e e c o t t e c t - i 

i m p l e m e n t a t i o n o f o u r p o l i c i e s o f 
o p e n i n g , u p a n d e c o n o m i c 
i n v i g o r a t i o n . 

Not Reforming the Political 
Structure Will Hamper tlie 
Development of Productive 
Forces* 

O u r c u r r e n t r e f o r m o f t h e 
e c o n o m i c s t r u c t u r e i s , o n t h e 
w h o l e , p r o c e e d i n g s m o o t h l y . B u t 
a s i t a d v a n c e s , i t w i l l u n a v o i d a b l y 
m e e t w i t h o b s t a c l e s . S o m e p e o p l e 
i n t h e P a r t y a n d t h e s t a t e a r e 
a g a i n s t t h e r e f o r m , b u t t h e r e a r e 
n o t m a n y w h o r e a l l y o p p o s e i t . 
T h e m a j o r p r o b l e m i s t h a t t h e 
p o l i t i c a l s t r u c t u r e d o e s n o t m e e t 
t h e r e q u i r e m e n t s o f t h e r e f o r m o f 
t h e e c o n o m i c s t r u c t u r e . T h e r e ­
f o r e , w i t h o u t r e f o r m i n g t h e 
p o l i t i c a l s t r u c t u r e , i t w i l l b e 
i m p o s s s i b l e t o s a f e g u a r d t h e f r u i t s 
o f t h e e c o n o m i c r e f o r m o r t o 
g u a r a n t e e i t s c o n t i n u e d a d v a n c e . 

W h e n w e s e t f o r t h t h e t a s k o f 
r e f o r m , w e m e a n t t o i n c l u d e 
r e f o r m o f t h e p o l i t i c a l s t r u c t u r e . 
N o w a s t h e e c o n o m i c r e f o r m 
p r o c e e d s , w e f e e l k e e n l y t h e n e e d 
t o r e f o r m t h e p o l i t i c a l s t r u c t u r e . 
N o t r e f o r m i n g t h e p o l i t i c a l 
s t r u c t u r e w i l l h i n d e r t h e d e v e l o p ­
m e n t o f p r o d u c t i v e f o r c e s a n d 
p r e v e n t t h e f o u r m o d e r n i z a t i o n s 
f r o m b e i n g s u c c e s s f u l . T h e n a t u r e 
o f p o l i t i c a l r e f o r m i s n o w u n d e r 
d i s c u s s i o n b e c a u s e t h e p r o b l e m i s 
v e r y c o m p h c a t e d . E a c h r e f o r m 
i n v o l v e s a b r o a d s e c t i o n o f p e o p l e 
a n d a w i d e r a n g e o f i s s u e s ; i t 
a f f e c t s t h e i n t e r e s t s o f m a n y 
p e o p l e a n d w i l l e n c o u n t e r m a n y 
o b s t a c l e s . T h i s r e q u i r e s u s t o s t e e r 
a v e r y c a u t i o u s c o u r s e . 

W e s h o u l d first d e t e r m i n e t h e 
s c o p e o f t h e r e f o r m o f t h e p o l i t i c a l 
s t r u c t u r e a n d m a k e c l e a r w h e r e t o 
b e g i n . 

W e s h o u l d b e g i n w i t h o n e o r 
t w o t h i n g s a n d n o t t a c k l e 

• Part of Deng Xiaoping's talk with 
Takeiri Yoshikatsu, chairman of Komci 
Party of Japan, On September 3, 1986. 
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DOCUMENTS 

e v e r y t h i n g a l l a t o n c e , f o r t h a t w i l l 
c a u s e c h a o s . T h i s p r o b l e m i s v e r y 
d i f f i c u l t a n d v e r y c o m p l i c a t e d , 
a n d w e h a v e n o t m a d e u p o u r 
m i n d s w h e r e t o b e g i n . 

T h e p u r p o s e o f t h e r e f o r m o f t h e 
p o l i t i c a l s t r u c t u r e i s , g e n e r a l l y 
s p e a k i n g , t o e l i m i n a t e b u r e a u c ­
r a c y a n d s t i m u l a t e t h e e n t h u s i a s m 
o f t h e p e o p l e a n d t h e g r a s s r o o t s . 
T h r o u g h r e f o r m , w e s h o u l d c o m e 
t o a p r o p e r w a y o f h a n d l i n g t h e 
r e l a t i o n s h i p b e t w e e n g o v e r n m e n t 
b y l a w a n d g o v e r n m e n t b y p e o p l e 
a n d b e t w e e n t h e P a r t y a n d 
g o v e r n m e n t i n C h i n a . 

T h e P a r t y ' s l e a d e r s h i p i s 
u n s h a k a b l e . B u t t h e q u e s t i o n o f 
h o w t h e P a r t y e x e r c i s e s l e a d e r s h i p 
s h o u l d b e p l a c e d o n t h e a g e n d a . 
T h e P a r t y s h o u l d b e g o o d a t 
l e a d e r s h i p a n d i t s f u n c t i o n s h o u l d 
b e s e p a r a t e d f r o m g o v e r n m e n t 
a d m i n i s t r a t i o n . I n t h e l a s t f e w 
y e a r s , w e h a v e b e e n e x p e r i m e n t i n g 
w i t h t h e d i r e c t o r r e s p o n s i b i l i t y 
s y s t e m i n s o m e f a c t o r i e s , w i t h 
g r e a t s u c c e s s . W e h a v e a l s o d o n e a 
g r e a t d e a l t o d e l e g a t e p o w e r t o t h e 
l o w e r l e v e l s , b u t p r o b l e m s p e r s i s t . 
W e h a v e d e l e g a t e d p o w e r s t o t h e 
l o w e r l e v e l s , b u t s o m e p e o p l e h a v e 
s e t u p o r g a n i z a t i o n s t h r o u g h 
w h i c h t h e y h a v e r e t a k e n t h o s e 
p o w e r s , s o t h e l o w e r l e v e l s l a c k 
a d e q u a t e v i t a l i t y . 

I n v o l v e d h e r e i s t h e q u e s t i o n o f 
s t r e a m l i n i n g t h e a d m i n i s t r a t i v e 
s t r u c t u r e . T h e l e a d i n g b o d i e s a t a l l 
l e v e l s a r e u n w i e l d y a n d o v e r s t a f f ­
e d . T h e e x t r a h a n d s l o o k f o r 
s o m e t h i n g t o d o . T h e w o r s t 
c o n s e q u e n c e o f t h i s i s d e b i l i t a t i n g 
d e l a y s , s l o w n e s s i n m a k i n g p o l i c y 
d e c i s i o n s a n d i n e f f e c t i v e p r o b l e m -
s o l v i n g , h a m p e r i n g a n y e f f o r t t o 
m o t i v a t e t h e l o w e r l e v e l s . I n 
a d d i t i o n , t h e p r o b l e m s o f t a p p i n g 
a n d u s i n g i n t e l l e c t u a l r e s o u r c e s , 
a n d d e v e l o p i n g s o c i a l i s t d e m o c ­
r a c y , h a v e n o t b e e n s o l v e d 
s a t i s f a c t o r i l y . W e n e e d t o p r o m o t e 
d e m o c r a c y a n d s t i m u l a t e t h e 
e n t h u s i a s m o f t h e g r a s s - r o o t s l e v e l 
a n d o f t h e p e o p l e . 

A t t h e S i x t h P l e n a r y S e s s i o n o f 
t h e 1 2 t h P a r t y C e n t r a j C p m r n i t t e e 

t o b e h e l d s o m e t i m e t h i s y e a r , 
t h e r e w i l l n o t b e e n o u g h t i m e t o 
m a k e a n y d e c i s i o n s o n t h e r e f o r m 
o f t h e p o l i t i c a l s t r u c t u r e , b u t s o m e 
a s p e c t s o f t h e r e f o r m w i l l c e r t a i n l y 
b e d e a l t w i t h . W e s h o u l d a l s o 
t h i n k a b o u t w h e r e w e s h o u l d 
b e g i n w i t h t h e r e f o r m . S i n c e o u r 
c o u n t r y i s v e r y l a r g e a n d t h e 
s i t u a t i o n i s v e r y c o m p l i c a t e d , 
r e f o r m i s n o t e a s y . T h e r e f o r e , w e 
m u s t b e p r u d e n t w h e n m a k i n g 
p o l i c y d e c i s i o n s . W e w i l l m a k e u p 
o u r m i n d s o n l y a f t e r w e a r e c e r t a i n 
a b o u t t h e p o s s i b i l i t y o f s u c c e s s . 

A Blueprint Is Needed for 
Reform of the Political 
Structure* 

W i t h o u t r e f o r m i n g t h e p o l i t i c a l 
s t r u c t u r e , i t w i l l b e d i f f i c u l t t o 
i m p l e m e n t r e f o r m o f t h e e c o n o m i c 
s t r u c t u r e . T h e s e p a r a t i o n o f t h e 
f u n c t i o n s o f t h e P a r t y f r o m 
g o v e r n m e n t a d m i n i s t r a t i o n i n ­
v o l v e s t h e r e f o r m o f t h e p o l i t i c a l 
s t r u c t u r e . H o w s h o u l d t h e P a r t y 
c o m m i t t e e e x e r c i s e l e a d e r s h i p ? I t 
s h o u l d a d m i n i s t e r o n l y t h e m a j o r 
u n d e r t a k i n g s , n o t t h e m i n o r o n e s . 
O v e r l a p p i n g o r g a n i z a t i o n s a r e t h e 
g r e a t e s t o b s t a c l e t o r e f o r m . T h e 
P a r t y c o m m i t t e e s h o u l d n o t s e t u p 
e c o n o m i c m a n a g e m e n t d e p a r t ­
m e n t s ; t h o s e d e p a r t m e n t s s h o u l d 
b e h a n d l e d b y t h e g o v e r n m e n t , b u t 
a t p r e s e n t t h i s i s n o t s o . 

W e s h o u l d d i s c u s s w h a t s h o u l d 
b e i n c l u d e d i n t h e r e f o r m o f t h e 
p o l i t i c a l s t r u c t u r e . I t h i n k t h e a i m 
o f t h e r e f o r m o f t h e p o l i t i c a l 
s t r u c t u r e i s t o m o t i v a t e t h e 
m a s s e s , r a i s e e f f i c i e n c y a n d 
o v e r c o m e b u r e a u c r a c y . T h e s u b ­
s t a n c e o f r e f o r m s h o u l d p r i m a r i l y 
b e s e p a r a t i n g t h e P a r t y f r o m 
g o v e r n m e n t a d m i n i s t r a t i o n , find­
i n g a s o l u t i o n t o h o w t h e P a r t y 
s h o u l d e x e r c i s e l e a d e r s h i p , a n d 
h o w t o i m p r o v e t h a t l e a d e r s h i p . 

* Part of Deng Xiaoping"s response to a 
report by the Central Financial and 
Economic Leading Group on September 

T h i s i s t h e k e y t o t h e q u e s t i o n . 
T h e n i t s h o u l d a l s o c o m p r i s e 
d e l e g a t i o n o f p o w e r s t o t h e l o w e r 
l e v e l s a n d r e s o l v i n g r e l a t i o n s 
b e t w e e n c e n t r a l a n d l o c a l g o v e r n ­
m e n t s . A t t h e s a m e t i m e , l o c a l 
g o v e r n m e n t s a l s o f a c e t h e p r o ­
b l e m o f d e l e g a t i n g p o w e r s t o t h e 
l o w e r l e v e l s . R e f o r m s h o u l d a l s o 
i n v o l v e s i m p l i f y i n g t h e a d m i n i ­
s t r a t i v e s t r u c t u r e . T h i s i s r e l a t e d t o 
d e l e g a t i n g p o w e r s t o t h e l o w e r 
l e v e l s . T h e r e i s o n e m o r e t h i n g , 
a n d t h a t i s r a i s i n g e f f i c i e n c y . S o 
w h a t s h o u l d c o n s t i t u t e t h e r e f o r m 
o f t h e p o l i t i c a l s t r u c t u r e i s 
s o m e t h i n g w h i c h n e e d s t h o u g h t 
a n d p l a n n i n g . 

T h e r e s h o u l d b e a t i m e l i m i t o n 
r e f o r m ; t h e r e m u s t b e n o d e l a y . 
T h e r e s h o u l d b e a b l u e p r i n t t o 
p r e s e n t t o t h e P a r t y C o n g r e s s n e x t 
y e a r . I n m y o p i n i o n , first p l a c e 
s h o u l d b e g i v e n t o s e p a r a t i n g t h e 
P a r t y f r o m g o v e r n m e n t a d m i n i s t r ­
a t i o n i n t h e p r o c e s s o f r e f o r m . 
W e s t e r n p a t t e r n s s h o u l d n o t b e 
c o p i e d m e c h a n i c a l l y , n o r s h o u l d 
b o u r g e o i s l i b e r a l i z a t i o n b e e n ­
c o u r a g e d . O u r f o r m e r s y s t e m o f 
l e a d e r s h i p h a d i t s o w n a d v a n ­
t a g e s ; d e c i s i o n s c o u l d b e m a d e 
q u i c k l y . T h e s y s t e m o f c h e c k s a n d 
b a l a n c e s , i f o v e r s t r e s s e d , m a y 
e n t a i l p r o b l e m s . 

Reforming the Political 
Structure in Light of 
China's Conditions* 

B o t h o u r c o u n t r i e s a r e n o w 
i m p l e m e n t i n g r e f o r m s . W e n o w 
p r o p o s e t o r e f o r m t h e p o l i t i c a l 
s t r u c t u r e . M a n y o f t h e m e t h o d s 
w e u s e h e r e i n C h i n a w i l l p r o b a b l y 
d i f f e r f r o m y o u r s ; t h i s s h o w s 
p r e c i s e l y t h a t y o u d e c i d e t h i n g s i n 
l i g h t o f y o u r c o n d i t i o n s a n d w e i n 
l i g h t o f o u r s . S i n c e c o n d i t i o n s i n 
o u r t w o c o u n t r i e s a r e d i f f e r e n t , s o 

* Part of Deng Xiaoping's talk with 
Wojciech Jaruzelski, first secretary of the 
Central Committee of the Polish United 
Workers' Party and chairman of the 
Council of Ministers of Poland, on 
September 29, 1986. 
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a r e t h e w a y s w e a p p r o a c h t h i n g s . 
B u t o u r g e n e r a l a i m s a r e t h e s a m e . 
T h e y a r e n o m o r e t h a n t h e 
f o l l o w i n g : 

O n e , c o n s o l i d a t i n g t h e s o c i a l i s t 
s y s t e m ; t w o , d e v e l o p i n g s o c i a l i s t 
p r o d u c t i v e f o r c e s ; a n d t h r e e , 
p r o m o t i n g s o c i a l i s t d e m o c r a c y 
a n d s t i m u l a t i n g t h e e n t h u s i a s m o f 
t h e m a s s e s . T h e k e y t o m o t i v a t i n g 
t h e p e o p l e i s d e v e l o p i n g t h e 
p r o d u c t i v e f o r c e s , i m p r o v i n g 
l i v i n g s t a n d a r d s , a n d a t t h e s a m e 
t i m e i n c r e a s i n g t h e s t r e n g t h o f o u r 
s o c i a l i s t s t a t e , c o n s o l i d a t i n g a n d 
s t r e n g t h e n i n g t h e s o c i a l i s t s y s t e m . 
T h a t i s w h y w e c a n u n d e r s t a n d t h e 
s e r i e s o f p o l i c i e s a n d m e a s u r e s y o u 
h a v e a d o p t e d . 

O f c o u r s e , w h a t w e a r e d o i n g i s 
a g r e a t e x p e r i m e n t . S o m e t a s k s 
c a n n o t b e a c c o m p l i s h e d a t o n e g o , 
s o m e t i m e s m i s t a k e s m a y e v e n b e 
m a d e . B u t t h i s d o e s n o t m a t t e r , a s 
l o n g a s w e d a r e t o e x p l o r e , a r e 
c a r e f u l a n d p r u d e n t , w e c a n 
c o r r e c t o u r m i s t a k e s w h e n e v e r 
t h e y a r e m a d e . W h i l e m i n o r 
m i s t a k e s a r e u n a v o i d a b l e , i t 
w o u l d b e d e s i r a b l e i f g r o s s e r r o r s 
c o u l d b e a v o i d e d . A s l o n g a s w e d o 
s o , t h e r e i s n o t h i n g t o b e a f r a i d o f . 

T h e p o l i t i c a l s t r u c t u r e s o f o u r 
t w o c o u n t r i e s w e r e m o d e l l e d o n 
t h e S o v i e t U n i o n . I t s e e m s t o m e 
t h a t t h e S o v i e t U n i o n h a s n o t b e e n 
v e r y s u c c e s s f u l ; e v e n i f i t h a d b e e n 
o n e h u n d r e d p e r c e n t s u c c e s s f u l , 
c o u l d i t b e a d a p t e d t o C h i n a ' s o r 
P o l a n d ' s a c t u a l c o n d i t i o n s ? T h e 
r e a l i t i e s o f m a n y c o u n t r i e s a r e n o t 
t h e s a m e . 

Some Ideas About the 
Reform of the Political 
Structure* 

W i t h r e g a r d t o t h e r e f o r m o f t h e 
p o l i t i c a l s t r u c t u r e , w e h a v e n o t y e t 
m o u l d e d i t i n t o s h a p e . I h a v e g i v e n 
i t s o m e t h o u g h t r e c e n t l y a n d I 
t h i n k t h e r e f o r m s h o u l d b e c a r r i e d 

* Part of Deng Xiaoping's talk with 
Japanese Prime Minister Yasuhiro Naka-
sone on November 9, 1986. 

o u t i n l i n e w i t h t h r e e g o a l s . 
T h e first g o a l i s a l w a y s t o 

m a i n t a i n v i t a l i t y i n t h e P a r t y a n d 
s t a t e . V i t a l i t y i s a s s o c i a t e d w i t h 
t h e y o u n g e r c a d r e s . S e v e r a l y e a r s 
a g o w e s e t f o r t h f o u r r e q u i r e m e n t s 
f o r c a d r e s : T h e y s h o u l d b e 
r e v o l u t i o n a r y , y o u n g e r , b e t t e r 
e d u c a t e d a n d m o r e p r o f e s s i o n a l l y 
c o m p e t e n t . W h a t w e h a v e d o n e i n 
t h i s r e s p e c t i n t h e l a s t f e w y e a r s i s 
o n l y t h e b e g i n n i n g . T h e first g o a l 
c a n n o t b e a c h i e v e d i n t h r e e t o five 
y e a r s ; i t w o u l d b e e x c e l l e n t i f w e 
c o u l d a t t a i n i t i n 15 y e a r s . W e w i l l 
t a k e a s t e p - f o r w a r d a t t h e 1 3 t h 
P a r t y C o n g r e s s n e x t y e a r , b u t b y 
t h e n w e s t i l l w i l l n o t h a v e 
a c c o m p l i s h e d t h i s t a s k . W e 
e n v i s a g e a f u r t h e r s t e p f o r w a r d a t 
t h e 1 4 t h P a r t y C o n g r e s s a n d t h a t 
t h e t a s k w i l l b e finished a t t h e 1 5 t h 
P a r t y C o n g r e s s . T h i s i s n o t 
s o m e t h i n g f o r p e o p l e i n o u r a g e 
r a n g e — b u t s e t t i n g t h e g o a l i s 
v e r y i m p o r t a n t . I t w i l l b e g o o d i f 
s o m e d a y a g e n e r a t i o n o f 
o u t s t a n d i n g s t a t e s m e n , m a n a g e r s , 
s c i e n t i s t s , w r i t e r s a n d o t h e r 
s p e c i a l i s t s o f 3 0 o r 4 0 y e a r s o l d w i l l 
e m e r g e i n C h i n a . W e s h o u l d 
e s t a b l i s h s o m e s y s t e m , i n c l u d i n g 
e d u c a t i o n , f o r e n c o u r a g i n g y o u n g 
p e o p l e . S t r i c t l y s p e a k i n g , w e h a v e 
j u s t t a k e n t h e first s t e p i n t h i s 
r e s p e c t . T h e r e a r e s t i l l m a n y 
p r o b l e m s t o b e p o n d e r e d a n d 
m e a s u r e s t o b e a d o p t e d . B u t w e 
m u s t d o i t a l l . 

T h e s e c o n d g o a l i s t o o v e r c o m e 
b u r e a u c r a c y a n d r a i s e w o r k 
e f f i c i e n c y . I n e f f i c i e n c y r e s u l t s 
f r o m u n w i e l d y , o v e r s t a f f e d 
o r g a n i z a t i o n s , a n d d i l a t o r y w o r k 
s t y l e . B u t t h e m a i n p r o b l e m i s t h e 
m i x i n g o f P a r t y a n d g o v e r n m e n t , 
s o t h a t i n m a n y c a s e s t h e P a r t y 
t a k e s o v e r t h e g o v e r n m e n t ' s w o r k , 
a n d m a n y P a r t y a n d g o v e r n m e n t 
o r g a n i z a t i o n s o v e r l a p . W e s h o u l d 
u p h o l d t h e P a r t y l e a d e r s h i p , a 
m a j o r c h a r a c t e r i s t i c o f C h i n a , a n d 
n o t a b a n d o n i t . B u t t h e P a r t y 
s h o u l d l e a d w e l l . W e r a i s e d t h i s 
q u e s t i o n a f e w y e a r s a g o , b u t h a v e 
s t i l l n o t f o r m u l a t e d a c l e a r i d e a 
a b o u t h o w t o d o i t . I n l a u n c h i n g 
t h e f o u r m o d e r n i z a t i o n s , i t w i o A ' t 

d o t o n e g l e c t e f f i c i e n c y . I n t h e 
w o r l d t o d a y , a s h u m a n i t y a n d 
s c i e n c e a n d t e c h n o l o g y p r o g r e s s a t 
a t r e m e n d o u s p a c e , i f w e l a g o n e 
y e a r b e h i n d , w e w i l l find i t h a r d t o 
c a t c h u p . S o w e m u s t i m p r o v e o u r 
w o r k e f f i c i e n c y . O f c o u r s e , 
i m p r o v i n g w o r k e f f i c i e n c y i s n o t 
o n l y a m a t t e r o f s e p a r a t i n g t h e 
P a r t y f r o m t h e g o v e r n m e n t ; o t h e r 
p r o b l e m s a l s o n e e d t o b e r e s o l v e d . 

T h e t h i r d g o a l i s t o s t i m u l a t e t h e 
e n t h u s i a s m o f t h e g r a s s - r o o t s : 
w o r k e r s , f a r m e r s a n d i n t e l l e c t u a l s . 
O n e e x p e r i e n c e w e h a v e g a i n e d i n 
r e f o r m o v e r t h e l a s t f e w y e a r s i s 
t h a t w e s h o u l d first m o t i v a t e t h e 
f a r m e r s ' e n t h u s i a s m a n d p r o p o s e 
d e l e g a t i n g p o w e r s t o t h e l o w e r 
l e v e l s . R u r a l r e f o r m m e a n s 
d e l e g a t i n g p o w e r s t o t h e l o w e r 
l e v e l s . T h e s a m e h o l d s t r u e f o r 
f a c t o r i e s , m i n e s a n d e n t e r p r i s e s — 
d e l e g a t e p o w e r s t o t h e l o w e r 
l e v e l s , t o t h e g r a s s - r o o t s l e v e l ; 
m o t i v a t e w o r k e r s a n d i n t e l l e c ­
t u a l s , a n d l e t t h e m t a k e p a r t i n 
m a n a g e m e n t . T h i s m e a n s d e m o c ­
r a t i z i n g m a n a g e m e n t . T h e v a r i o u s 
u n i t s s h o u l d t a c k l e t h i s p r o b l e m . 

O n l y w h e n t h e l e a d i n g b o d i e s 
a r e i m b u e d w i t h v i g o u r , h a v e 
o v e r c o m e b u r e a u c r a c y , r a i s e d 
e f f i c i e n c y a n d m o t i v a t e d t h e g r a s s ­
r o o t s l e v e l a n d t h e p e o p l e , c a n 
t h e r e b e a b r i g h t f u t u r e f o r t h e 
r e a l i z a t i o n o f t h e f o u r 
m o d e r n i z a t i o n s . 

A r e t h e s e t h r e e g o a l s t h e l a s t 
w o r d i n t h e r e f o r m o f t h e p o l i t i c a l 
s t r u c t u r e , o r a r e t h e r e o n l y t w o 
g o a l s , o r i s t h e r e a f o u r t h o r a fifth 
g o a l ? T h e s e q u e s t i o n s a r e n o w 
b e i n g s t u d i e d . 

I t w i l l b e i m p o s s i b l e t o s e t f o r t h 
a p o l i c y f o r c o m p r e h e n s i v e r e f o r m 
a t t h e 1 3 t h N a t i o n a l P a r t y 
C o n g r e s s , b e c a u s e t h e r e i s n o t 
e n o u g h t i m e ; i n l e s s t h a n o n e y e a r 
t h e 1 3 t h N a t i o n a l P a r t y C o n g r e s s 
w i l l b e c o n v e n e d . S o m e t a s k s m a y 
b e o u t l i n e d a t t h e 1 3 t h C o n g r e s s , 
o t h e r s i n 1 9 8 8 a n d s t i l l o t h e r s i n 
1 9 8 9 . W h a t I c a n d o t o d a y i s t o 
a f f i r m t h e n e c e s s i t y a n d u r g e n c y o f 
t h e r e f o r m o f t h e p o l i t i c a l 
s t r u c t u r e . H o w e v e r , b e c a u s e w e 
l a c k e x p e r i e n c e i n t h i s r e s p e c t , w e 
a r e i s t i l t g r o p i n g o u r w a y f o r w a r d . 
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T H E A B C O F I N V E S T I N G I N C H I N A ( 1 ) 

First, Do Your Homework 
In response to reader demand, "Beijing Review" begins a series of articles on investing i n 
China based on research i n Shanghai, Tianjin and D a l i a n . 

by Our Correspondent Yue Haitao 

Wh a t a h u g e m a r k e t C h i n a i s ! " 
d e c l a r e d L o r d Y o u n g , B r i t ­

i s h c a b i n e t m i n i s t e r a s h e w a t c h e d 
t h e f l o o d s o f p e o p l e m o v i n g a l o n g 
t h e a v e n u e s o f B e i j i n g i n t h e s p r i n g 
o f 1 9 8 5 . H e w a s c a r r y i n g a n u m b e r 
o f C h i n e s e o r d e r b i l l s w o r t h t e n s 
o f m i l l i o n s o f p o u n d s i n h i s 
b r i e f c a s e a t t h e t i m e . 

S i n c e t h e n C h i n a h a s o p e n e d 
f u r t h e r . S e v e r a l t h o u s a n d b u s i n e s s 
p e o p l e h a v e i n v e s t e d i n C h i n a a 
t o t a l o f U S $ 6 . 6 b i l l i o n a n d 
c o n t r a c t e d 7 , 8 0 0 j o i n t v e n t u r e s 
a n d c o - o p e r a t i v e p r o j e c t s . O n 
O c t o b e r 1 1 , 1 9 8 6 , t h e C h i n e s e 
g o v e r n m e n t p r o m u l g a t e d t h e 

P r o v i s i o n s f o r t h e E n c o u r a g e m e n t 
o f F o r e i g n I n v e s t m e n t ( s e e Beijing 
Review N o . 4 3 , 1 9 8 6 ) , w h i c h 
g u a r a n t e e s f o r e i g n i n v e s t o r s p r e ­
f e r e n t i a l t r e a t m e n t i n t a x a t i o n , s i t e 
u s e f e e a n d l a b o u r s e r v i c e 
e x p e n s e s , a n d p r o f i t - r e m i t t a n c e 
w h i c h a r e n o w o r s e t h a n 
e l s e w h e r e . A t t h e s a m e t i m e , t h e 
p r o v i s i o n s r e q u i r e t h e g o v e r n m e n t 
t o i m p r o v e i t s w o r k i n g e f f i c i e n c y , 
s p e e d u p t h e p r o c e d u r e f o r 
a p p r o v i n g p r o j e c t s a n d g r a n t 
a p p r o v e d t e c h n o l o g i c a l l y a d v a n ­
c e d o r e x p o r t - o r i e n t e d e n t e r p r i s e s 
s p e c i a l p r e f e r e n t i a l t r e a t m e n t . 

M i c h a e l M i l e s , c h a i r m a n o f t h e 

S w i r e G r o u p , H o n g K o n g , i s a 
s h r e w d b u s i n e s s m a n . H e h a s 
g r a s p e d t h a t t o d o b u s i n e s s w i t h 
C h i n a , t w o p o i n t s m u s t b e b o r n e 
i n m i n d . O n e i s t h a t C h i n a n e e d s 
a d v a n c e d t e c h n o l o g y ; a n o t h e r i s 
t h a t a s C h i n a h a s l i m i t e d f o r e i g n 
c u r r e n c y , o n e m u s t h e l p i t e a r n 
s o m e . 

T h e C h i n e s e g o v e r n m e n t d e a r l y 
w i s h e s t o c o - o p e r a t e w i t h f o r e i g n 
b u s i n e s s e s a c r o s s t h e g a m u t o f 
e c o n o m i c e n d e a v o u r o n t h e b a s i s 
o f e q u a l i t y a n d m u t u a l b e n e f i t . 
M e a n w h i l e , w i t h i n t h e c o m i n g five 
y e a r s , f o r e i g n i n v e s t o r s a r e 
p a r t i c u l a r l y e n c o u r a g e d t o i n v e s t 



i n t h e f o l l o w i n g fields: 
— E n e r g y d e v e l o p m e n t , i n c l u d ­

i n g c o a l m i n i n g , e l e c t r i c i t y p r o ­
d u c t i o n a n d o i l . 

— E l e c t r o n i c s , e s p e c i a l l y m a n u ­
f a c t u r i n g c o m p u t e r s , e l e c t r o n i c 
e l e m e n t s a n d c o m p o n e n t s . 

— M a c h i n e - b u i l d i n g , e s p e c i a l l y 
l a r g e p r e c i s i o n m a c h i n e s a n d 
i n s t r u m e n t . 

— M o d e r n b u i l d i n g m a t e r i a l s 
a n d i n f r a s t r u c t u r e p r o j e c t s i n 
i n d u s t r i a l a r e a s . 

— R e v a m p o l d e n t e r p r i s e s t o 
i m p r o v e p r o d u c t q u a l i t y a n d 
i n c r e a s e v a r i e t y a n d p a t t e r n s ; 
i m p r o v e t h e p r o d u c t i o n o f 
p r i n c i p a l p a r t s , c o m p o n e n t s a n d 
e l e m e n t s ; h e l p d e v e l o p m u c h 
n e e d e d p r o d u c t i o n a n d e x p a n d 
e x p o r t g o o d s . 

I t i s g e n e r a l l y a c c e p t e d t h a t 
f o r e i g n i n v e s t o r s risk l i t t l e o f t h e i r 
i n v e s t m e n t i n C h i n a . B u t b u s i n e s s 
p e o p l e h e r e s a y t h a t m a k i n g a 
p r o f i t c a n b e d i f f i c u l t . T h e k e y i s 
finding a g o o d p a r t n e r . 

T o d o t h i s , t h e s i m p l e s t w a y i s t o 
m a k e d i r e c t c o n t a c t w i t h C h i n e s e 
c o u n t e r p a r t s b y l e t t e r o r t e l e x . 
T h i s i s s t i l l a s h o r t c u t f o r C h i n a 
e x p e r t s w h o k n o w w h e r e t o g o b u t 
i t i s p r o b a b l y u n s u i t a b l e f o r t h e 
n e w c o m e r . 

T h e r e a r e a l t e r n a t i v e s . T h e 
C h i n e s e g o v e r n m e n t h a s e m ­
b a s s i e s , c o n s u l a t e s a n d c o m m e r ­
c i a l , b a n k i n g a n d t r a d e a g e n c i e s i n 
a l m o s t e v e r y c o u n t r y . T h e 2 9 
p r o v i n c e s , m u n i c i p a l i t i e s a n d 
a u t o n o m o u s r e g i o n s a n d m a n y 
l a r g e c i t i e s o n t h e m a i n l a n d h a v e 
a l m o s t a l l s e t u p f o r e i g n e c o n o m i c 
r e l a t i o n s c o m m i s s i o n s ( d e p a r t ­
m e n t s ) . F o r e i g n i n v e s t o r s c a n s e n d 
t h e i r p r e l i m i n a r y p r o p o s a l s f o r t h e 
s o r t o f p r o j e c t t h e y w a n t t o i n v e s t 
i n , a l o n g w i t h a n i n t r o d u c t i o n t o 
t h e i r b u s i n e s s e s , p r o d u c t s , t e c h ­
n o l o g y a n d m a r k e t i n g c h a n n e l s t o 
a n y o f t h e a b o v e p l a c e s o r w r i t e 
d i r e c t l y t o t h e F o r e i g n C a p i t a l 
M a n a g e m e n t D e p a r t m e n t u n d e r 
t h e M i n i s t r y o f F o r e i g n E c o n o m i c 
R e l a t i o n s a n d T r a d e . T h e y w i l l 
h e l p find a s u i t a b l e c o u n t e r p a r t i n 
C h i n a . 

O n e c o u l d a l s o t r y t h e a p p r o a c h 

t h a t J a c q u e s K o n c h i e r , t h e F r e n c h 
p a r t n e r o f t h e N a n t o n g J a c q u e s 
B o g a r t C o . L t d . , m a d e : " I c a m e t o 
k n o w a b o u t N a n t o n g t h r o u g h t h e 
C h i n a I n t e r n a t i o n a l T r u s t a n d 
I n v e s t m e n t C o r p o r a t i o n ' s P a r i s 
o f f i c e . " C I T I C i s t h e l a r g e s t 
c o m p a n y i n C h i n a d e a l i n g w i t h 
i n t e r n a t i o n a l c o - o p e r a t i v e b u s i ­
n e s s . I t r e p l i e s t h o u s a n d s o f 
e n q u i r i e s f r o m f o r e i g n b u s i n e s s e s 
a n d r e c e i v e s t h o u s a n d s o f f o r e i g n 
v i s i t o r s e v e r y y e a r . A n o t h e r n o n ­
g o v e r n m e n t a l firm — t h e 
E v e r b r i g h t I n d u s t r i a l C o m p a n y , 
L t d . , w i t h i t s ^ h e a d o f f i c e i n H o n g 
K o n g , a l s o o f f e r s a s i m i l a r s e r v i c e . 
I n a d d i t i o n , a l m o s t a l l t h e 
p r o v i n c e s a n d c i t i e s o n t h e 
m a i n l a n d h a v e t h e i r o w n s p e c i a l 
t r u s t , i n v e s t m e n t , c o n s u l t a n c y a n d 
b u s i n e s s c o m p a n i e s . P r a c t i c e h a s 
s h o w n t h a t i t i s w o r t h w h i l e 
c o n t a c t i n g t h e m d i r e c t . I f t h e 
f o r e i g n i n v e s t o r c a n s e n d a 
b r o c h u r e o f h i s b u s i n e s s a l o n g 
w i t h a l e t t e r o f i n t e n t i o n , i t w o u l d 
b e i d e a l . 

J e f f r e y C a n n e l l , p r e s i d e n t o f a 
B r i t i s h i n s t r u m e n t firm, c a m e i n t o 
c o n t a c t w i t h C h i n a ' s d o m e s t i c 
m a r k e t w h e n , i n 1 9 7 9 , h e r e c e i v e d 
a n i n v i t a t i o n t o a n e l e c t r o n i c s 
t r a d e e x h i b i t i o n i n B e i j i n g . H e 
t o o k t h i s o p p o r t u n i t y t o e s t a b l i s h 
c o n t a c t w i t h C h i n e s e t r a d e r s a n d 

s e v e n y e a r s l a t e r , h e r e c e i v e d a n 
o r d e r w o r t h 3 . 5 m i l l i o n p o u n d s t o 
h e l p p r o d u c e v o l t m e t e r s f o r a 
C h i n e s e f a c t o r y . 

C h i n e s e g o v e r n m e n t d e p a r t ­
m e n t s , i n d u s t r i a l a n d c o m m e r c i a l 
e n t e r p r i s e s a n d a c a d e m i c o r g a n i z ­
a t i o n s o f t e n h o l d c o m m o d i t i e s 
f a i r s a n d s y m p o s i a o n i n v e s t m e n t 
a n d e c o n o m i c c o - o p e r a t i o n s , 
i n c l u d i n g t h e e x p o r t c o m m o d i t i e s 
f a i r s h e l d t w i c e a y e a r i n 
G u a n g z h o u . T h e p r o v i n c e s , a u t o ­
n o m o u s r e g i o n s a n d o p e n c i t i e s 
a l s o h o l d o c c a s i o n a l p r e s s c o n f e r ­
e n c e s t o a n n o u n c e p l a n n e d 
p r o j e c t s . T h e s p o n s o r s i n v i t e a s 
m a n y p e o p l e i n r e l e v a n t fields a s 
t h e y k n o w . D u r i n g t h e B e i j i n g 
m e e t i n g o n f o r e i g n e c o n o m i c 
r e l a t i o n s a n d t e c h n o l o g i c a l c o ­
o p e r a t i o n h e l d l a s t N o v e m b e r , 1 6 
a g r e e m e n t s v a l u e d a t U S $ 4 4 1 
m i l l i o n w e r e s i g n e d , a n d l e t t e r s o f 
i n t e n t o n 1 0 8 o t h e r p r o j e c t s 
r e a c h e d . 

M a n y f o r e i g n e n t e r p r i s e g r o u p s 
h a v e s e t u p t h e i r b r a n c h e s o r 
o f f i c e s i n C h i n a . O n e o f t h e i r 
p r i n c i p a l t a s k s i s t o h e l p m e d i u m -
s i z e d a n d s m a l l e n t e r p r i s e s f r o m 
t h e i r o w n c o u n t r i e s e s t a b l i s h s o m e 
s o r t o f c o - o p e r a t i o n i n C h i n a . M r . 
M i n e o M u r a i , c h i e f r e p r e s e n t a t i v e 
o f t h e B e i j i n g O f f i c e o f t h e 

A workshop at the Beijing Boiler Works, a joint venture between the Works and the 
American company—Babcock & Wilcox Asia Ltd.. X U X I A N G J U N 
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• i ARTICLES 

J a p a n e s e N o m u r a S e c u r i t i e s C o . 
L t d . , s a i d t h a t e v e r y y e a r a b o u t 
1 0 0 J a p a n e s e e n t e r p r i s e s a p p l y t o 
m a k e c o n t a c t w i t h t h e C h i n e s e 
t h r o u g h h i s c o m p a n y . 

T h e C h i t e c C o m e r c i o I n t e r n ­
a t i o n a l L t d . o f B r a z i l , a n d t h e 
C r e d i t S u i s s e a l s o o f f e r s u c h a 
s e r v i c e t o s m a l l e r c o m p a n i e s f r o m 
t h e i r c o u n t r i e s . 

T h e n e w l y e s t a b l i s h e d C h i n a 
C o - o r d i n a t i n g C e n t r e o f C o ­
o p e r a t i o n f o r M e d i u m - s i z e d a n d 
S m a l l B u s i n e s s e s u n d e r t h e S t a t e 
E c o n o m i c C o m m i s s i o n i s a g o o d 
m e a n s o f g e t t i n g i n f o r m a t i o n o n 
p o t e n t i a l p a r t n e r s i n C h i n a . 

T h e n t h e r e a r e t h e h u g e 
p r o j e c t s . T h e A n t a i b a o C o a l M i n e 
a n d B e i j i n g J e e p C o . L t d . , b o t h 
i n v o l v i n g A m e r i c a n i n v e s t m e n t , 
a n d t h e G e r m a n - f u n d e d 
S h a n g h a i - V o l k s w a g e n A u t o m o ­
t i v e C o . a r e t h e p r o d u c t s o f 
b i l a t e r a l t a l k s b e t w e e n g o v e r n ­

m e n t s , o r o f a g r e e m e n t s b e t w e e n 
w e l l - k n o w n e n t r e p r e n e u r s a n d 
C h i n e s e g o v e r n m e n t o f f i c i a l s . 

M a j o r C h i n e s e n e w s p a p e r s , 
m a g a z i n e s , e c o n o m i c a l m a n a c s 
a n d i n v e s t m e n t g u i d e s a r e a l s o 
u s e f u l w a y s o f finding C h i n e s e 
p a r t n e r s . T h e b e s t r e f e r e n c e b o o k 
i n t h i s field i s t h e C h i n a 
I n v e s t m e n t G u i d e , w h i c h a p p e a r s 
i n E n g l i s h a n d C h i n e s e a n d i s 
j o i n t l y p u b l i s h e d b y C h i n a 
I n t e r n a t i o n a l E c o n o m i c C o n s u l t ­
a n t s , I n c . a n d t h e B r i t i s h 
L o n g m a n G r o u p L t d . 

T h e b u s i n e s s a n d t r a d e c o l u m n 
i n o u r Beijing Review c o v e r s 
i n f o r m a t i o n r e g u l a r l y o n p l a n n e d 
p r o j e c t s , b u s i n e s s o p p o r t u n i t i e s 
a n d k e e p s t h e r e a d e r s u p t o d a t e 
o n s u c c e s s f u l c a s e s a s w e l l a s 
t r o u b l e s t h e f o r e i g n i n v e s t o r m i g h t 
e n c o u n t e r . 

O n e p i e c e o f a d v i c e : t h i n k l o n g -
t e r m . G e n e r a l l y , i n v e s t m e n t i n a 

n e w p r o d u c t o r i n a l a r g e - s c a l e 
e n e r g y p r o j e c t c a n b e r e c o u p e d i n 
1 0 - 3 0 y e a r s . T h e p e r i o d f o r 
r e c o v e r i n g a n i n v e s t m e n t i n a 
m e d i u m - s i z e d p r o j e c t w o u l d t a k e 
a b o u t 5 - 1 0 y e a r s , a n d m u c h l e s s 
t i m e i f t h e p r o j e c t i s s m a l l e r . T h i s 
m a y b e a c o n s e r v a t i v e e s t i m a t e , 
b u t i s w h a t C . B . S o n g , ( p r e s i d e n t 
o f b o a r d o f d i r e c t o r s o f E - S P a c i f i c 
D e v e l o p m e n t & C o n s t r u c t i o n C o . 
o f t h e U n i t e d S t a t e s a n d a p a r t n e r 
o f t h e G r e a t W a l l S h e r a t o n H o t e l 
i n B e i j i n g , ) b e l i e v e s a f t e r five y e a r s 
o f w o r k i n g w i t h C h i n a . T h e 
C h i n e s e G o v e r n m e n t ' s e s t i m a t e i s 
t h a t a n i n v e s t m e n t t o t a l l i n g l e s s 
t h a n U S $ 5 m i l l i o n i n a s m a l l 
p r o j e c t c o u l d b e r e c o v e r e d w i t h i n 
a b o u t t h r e e y e a r s a n d a n 
i n v e s t m e n t o f b e t w e e n U S $ 5 
m i l l i o n a n d U S $ 1 5 m i l l i o n i n a 
m e d i u m - s i z e d e n t e r p r i s e w i t h i n 
five y e a r s . L a r g e r p r o j e c t s w i l l 
t a k e a t l e a s t e i g h t y e a r s . • 

CITIC Father: The Truth I Have Sought 
Rong Yiren 

On A p r i l 2 6 Rong Y i r e n , former capitalist and now vice-chairman of China's N P C Standing 
Committee, spoke at the St. John University a l u m n i society meeting i n New York. In his 
speech Rong reviewed his career over the 5 0 years since his graduation f r o m the university. 
Following is the f u l l text translated f r o m " G u a n g m i n g Ribao ( G u a n g M i n g D a i l y ) 

I w o u l d l i k e t o e x t e n d m y s i n c e r e 
t h a n k s t o y o u f o r i n v i t i n g m e t o 

a t t e n d t h i s u n f o r g e t t a b l e g a t h e r ­
i n g . I t i s a n h o n o u r f o r m e . T o d a y 
i n S h a n g h a i o u r f e l l o w c l a s s m a t e s 
a r e n o w c e l e b r a t i n g t h e 5 0 t h 
a n n i v e r s a r y o f t h e i r g r a d u a t i o n . 
M e e t i n g m y f o r m e r s c h o o l m a t e s 
h a l f a c e n t u r y a f t e r m y d e p a r t u r e 
f r o m t h e A l m a M a t e r a r o u s e s i n 
m y s t r o n g e m o t i o n s a n d I f e e l v e r y 
h a p p y t o b e h e r e r e c a l l i n g t h e p a s t . 

F i f t y y e a r s a g o , b e a r i n g i n m i n d 
t h e s c h o o l m o t t o " B r i g h t n e s s a n d 
T r u t h . " w e b a d e f a r e w e l l t o t h e 

u n i v e r s i t y a n d m o v e d o u t i n t o t h e 
w o r l d . A t t h a t t i m e , a f r i e n d a n d I 
v o w e d t o " d o o u r b e s t t o 
c o n t r i b u t e t o t h e m o t h e r l a n d a f t e r 
g r a d u a t i o n . " I s t i l l k e e p t h e s c h o o l 
m o t t o a n d m y v o w a t t h e f o r e f r o n t 
o f m y m i n d . O u r g r e a t m o t h e r l a n d 
h a s a l o n g h i s t o r y , b r i l l i a n t 
c u l t u r e , v a s t t e r r i t o r y , a b u n d a n t 
n a t u r a l r e s o u r c e s a n d , a b o v e a l l , 
m i l l i o n s o f p e o p l e , o f o v e r 5 0 
n a t i o n a l i t i e s , w h o a r e i n d u s t r i o u s 
a n d b r a v e . A l l t h i s e n c o u r a g e d 
a n d i n s p i r e d u s t o p u r s u e 
b r i g l r t n e s s a n d t r u t h a n d t o r e n d e r 

s e r v i c e t o t h e c o u n t r y a n d i t s 
p e o p l e . 

W i t h t h e i d e a o f " s a v i n g t h e 
n a t i o n b y e n g a g i n g i n i n d u s t r y , " 
w h i c h w a s i n s t i l l e d i n m y m i n d b y 
m y p a r e n t s , I r e t u r n e d t o m y 
h o m e t o w n , W u x i , i n J i a n g s u t o 
. t a k e p a r t i n t h e d e v e l o p m e n t o f t h e 
C h i n e s e n a t i o n a l f l o u r p r o c e s s i n g 
i n d u s t r y , h o p i n g t h a t t h i s w o u l d 
a l l e v i a t e t h e f o o d p r o b l e m w h i c h 
w a s s e v e r e a t t h e t i m e . T h i s w a s 
s t o p p e d s h o r t t h o u g h b y t h e 
L u g o u q i a o ( M a r c o P o l o B r i d g e ) 
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Incident on July 7, 1937 and the 
roaring guns that shook Shanghai 
on August 13 the same year. The 
Japanese imperialists began ram­
paging across much of China's 
territory. While our country was 
torn by foreign invasion and its 
.people suffered, my family's 
textile and flour businesses, which 
were anyway in trouble 
suffered further. This you under­
stand, was only a tiny speck in the 
disaster that befell our country. To 
preserve something of the national 
industry and commerce, I moved 
to Shanghai to manage a few small 
enterprises. In the eight difficult 
years of resistence against Japa­
nese aggression, while I was 
struggling to keep those work­
shops afloat, I came to see that 
without independence and unity, 
China would not be able to 
become strong, nor could its 
people lead happy lives, nor could 
any individual be able to realize 
his or her potential. 

At last China won the war and 
was listed as one of the five world 
powers. Rejoicing at this victory, I 
reckoned that it was time for me to 
help revitalize China's industry 
and commerce. That was my 
ambition, to live up to the 
expectations of my motherland, 
my Alma Mater and my fellow 
students. With great effort, I 
drafted a grand programme for 
the nationwide development of the 
flour industry. Unfortunately, as I 
was setting the industry in motion, 
the plan vanished like a soap 
bubble because of the corruptit)n 
of the Kuomintang, in-fighting 
between various factions and the 
tangled warfare among the 
separatist warlord regimes, which 
plunged the Chinese economy 
further into a chaos and kindled 
the civil war. Wuxi was the only 
place where a flour mill was set up. 
During that time, I was invited by 
another St. John graduate, T.V. 
Soong to go to Shanghai and 
stabilize the fiour price there. Out 
of love for my country, I applied 
myself. But how could I do it? It is 
not hard to imagine how in times 
like that, even though I loved my 

motherland deeply, I was at my 
wits' end and could accomplish 
nothing. Harsh reality taught me 
that only with good politics would 
people work in unity and 
harmony; and that the national 
cause would flourish only with the 
support of the people. 

After the founding of New 
China, the mainland was united, 
and its political, economic and 
social life quickly moved onto the 
right track. I too was taking part 
in New China's reconstruction. 
Over the last 30-odd years, I have 
always linked my own destiny to 
that of the motherland. Owing to 
lack of experience and the 
miskakes in guidelines and work, 
the young republic took a 
roundabout course in its develop­
ment. Naturally I did not enjoy a 
smooth ride myself. I travelled a 
tortuous, rough road and met with 
unfair treatment. But even during 
the catastrophic "cultural revo­
lution" (1966-76), despite my own 
tribulations I could see the rock-
firm unity of the mainland, the 
growing vitality of the nation and 
the ray of truth dispelling the mist 
and dust. So I never lost 
confidence and courage. 

The Third Plenary Session of 
the 11th Central Committee of the 
Chinese Communist Party was 
held in December 1978. The Party 
corrected its own mistakes, 
proving itself a serious party with 
truth and strength, as well as the 
leading core of China's socialist 
cause. Without the Communist 
Party, there would have been no 
New China; and again, without 
the Communist Party there would 
be no socialist modernization. 
Taking the socialist road is a 
historical choice made by the 1 
billion Chinese people after 
protracted struggles. The session 
set down a new political line, new 
principles and policies for the 
country's development. Charged 
by the state and people, I have 
taken part in the nation's 
economic construction, organiz­
ing the China International Trust 
and Investment Corporation 

(CITIC) which was set up in 1979. 
Since then the corporation's 
workforce has grown from a 
dozen people to 900 cadres and 
workers; now it runs 180 Sino-
foreign joint ventures, co-opera­
tive enterprises jointly with 
various departments and regions. 
The corporation is a socialist 
conglomerate engaged in produc­
tion, technology, trade, finance 
and service. It has become an 
important window in China's 
opening to the outside world and 
developing international 
economic and technological 
exchanges and co-operation. 

I have briefed you, my fellow 
schoolmates, on my experiences, 
and half a century is not a short 
time to me. So what truth have I 
been pursuing? I have thought 
about this over and over again and 
summed it up into the following 
points: One, only when the 
country is united, only when it 
follows a correct road under the 
correct leadership, can it make 
genuine advances and achieve 
prosperity. Two, all state policies 
must conform with the interests 
and demands of the Chinese 
people if they are to have the 
support of the people and succeed. 
Three, it is not realistic to expect 
life to be smooth-sailing. The 
important thing is to sum up 
experience and draw lessons in 
time, add to the achievements and 
correct mistakes. In this way, we 
are sure to get everything done 
well. 

Generally speaking, the history 
culture, people, territory, re­
sources, customs, in fact — 
everything—of the motherland, 
of the Chinese nation, are the Hght 
which always illumines our 
pursuit of truth. Under its light, 
we will gradually approach, 
understand and master the truth 
and thus bring credit to the 
motherland. As your schoolmate, 
I have, after 50 years of practice 
and tempering, come to under­
stand something of the teachings 
of our Alma Mater "brightness 
and t ru th" and I also ask for your 
advice and guidance. 
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Foreign Funds for China's Aluminium 
by Huang Jichun 

Wi t h t h e a p p r o v a l o f t h e S t a t e 
C o u n c i l , t h e C h i n a N o n -

F e r r o u s M e t a l I n d u s t r y C o r p . h a s 
d e c i d e d t o u s e m o r e f o r e i g n f u n d s 
t o b o o s t t h e c o u n t r y ' s a l u m i n i u m 
p r o d u c t i o n . T h i s p o l i c y w i l l f i n d 
e x p r e s s i o n a t t h e C h i n a N o n -
F e r r o u s M e t a l T r a d e a n d T e c h ­
n o l o g y S y m p o s i u m w h i c h t h e 
c o r p o r a t i o n i s s p o n s o r i n g a t t h e 
J a c o b K . J a v i t s C o n v e n t i o n 
C e n t r e i n N e w Y o r k C i t y b e t w e e n 
J u n e 2 9 a n d J u l y 1 1 . 

I n a d d i t i o n t o d i s c u s s i n g t r a d e 
i n n o n - f e r r o u s m e t a l s , b o t h o r e 
a n d p r o c e s s e d , t h e C h i n e s e w i l l 
o f f e r a n u m b e r o f p r o j e c t s f o r c o ­
o p e r a t i o n , n e a r l y h a l f o f t h e m 
l a r g e a l u m i n i u m p r o j e c t s . 

Investment Environment 

C h i n a ' s v e r i f i e d b a u x i t e r e ­
s e r v e s a r e a m o n g t h e l a r g e s t i n t h e 
w o r l d . A l u m i n i u m s m e l t i n g c o n ­
s u m e s e n o r m o u s a m o u n t s o f 
e l e c t r i c i t y . H o w e v e r , C h i n a a l s o 
h a s e n o r m o u s p o t e n t i a l e n e r g y 
r e s o u r c e s . C h i n a ' s p r o v e n c o a l 
r e s e r v e s a m o u n t t o 7 8 0 b i l l i o n 
t o n s , m a k i n g i t t h i r d i n t h e w o r l d ; 
a n d t h e c o u n t r y ' s e x p l o i t a b l e 
h y d r o e l e c t r i c r e s o u r c e s t o t a l 3 7 0 
m i l l i o n k w , first i n t h e w o r l d . I n 
p l a c e s w h e r e b a u x i t e d e p o s i t s a r e 
r i c h , e n e r g y r e s o u r c e s a r e a l s o 
a b u n d a n t . 

M o r e t h a n 8 0 p e r c e n t o f C h i n a ' s 
b a u x i t e m i n e s a r e l o c a t e d i n 
S h a n x i , H e n a n a n d G u i z h o u 
p r o v i n c e s a n d t h e G u a n g x i 
Z h u a n g A u t o n o m o u s R e g i o n , 
w h e r e e n e r g y r e s o u r c e s a r e 
p l e n t i f u l . F o r i n s t a n c e , S h a n x i a n d 
H e n a n a r e C h i n a ' s c o a l p r o d u c ­
t i o n c e n t r e s w i t h s t r o n g t h e r m a l 

*The author is deputy general manager 
of the China Non-Ferrous Metal Industry 
Corp. 

Huang Jichun. 

p o w e r g r i d s . C o a l p r o d u c t i o n i n 
G u i z h o u P r o v i n c e h a s a l s o 
e x p a n d e d i n r e c e n t y e a r s . L a s t 
y e a r , t h e c o a l o u t p u t o f l a r g e s t a t e -
o w n e d m i n e s i n t h e t h r e e 
p r o v i n c e s a m o u n t e d t o 2 6 6 
m i l l i o n t o n s , o v e r 5 0 p e r c e n t o f t h e 
t o t a l o u t p u t o f C h i n a ' s l a r g e c o a l 
m i n e s . T h e G u a n g x i Z h u a n g 
A u t o n o m o u s R e g i o n i s r i c h i n 
w a t e r r e s o u r c e s . T h e p o t e n t i a l 
h y d r o e l e c t r i c p o w e r o f t h e H o n g -
s h u i R i v e r a l o n e t o t a l s 1 0 . 9 
m i l l i o n k w . I t i s p l a n n e d t o b u i l d 
1 0 t e r r a c e d h y d r o e l e c t r i c p o w e r 
s t a t i o n s o n t h e r i v e r . C o n s t r u c t i o n 
o f five o f t h e m i s u n d e r w a y , a n d 
o n e h a s a l r e a d y s t a r t e d g e n e r a t i n g 
e l e c t r i c i t y . C h i n a h a s b e e n s i t i n g 
h i g h e n e r g y c o n s u m i n g a l u m i n a 
a n d e l e c t r o l y t i c a l u m i n i u m f a c ­
t o r i e s i n t h e s o u t h w e s t e r n a n d 
n o r t h w e s t e r n r e g i o n s , a s w e l l a s i n 
H e n a n a n d S h a n x i p r o v i n c e s , a l l 
o f w h i c h h a v e p l e n t y o f e n e r g y 
r e s o u r c e s ; a n d b u i l d i n g i t s a l u m ­
i n i u m p r o c e s s i n g . i n d u s t r y i n 
e a s t e r n c o a s t a l a r e a s a n d i n ­
d u s t r i a l c i t i e s j v h e r e t h e m a r k e t i s . 

C h i n a ' s c u r r e n t a l u m i n i u m 
o u t p u t r a n k s e i g h t h i n t h e w o r l d . 
H o w e v e r , i t s t i l l d o e s n o t m e e t 
d o m e s t i c d e m a n d , s o e a c h y e a r 
C h i n a b u y s a l u m i n i u m i n g o t s 
f r o m a b r o a d u s i n g p r e c i o u s 
f o r e i g n e x c h a n g e . T o c h a n g e t h i s 
s i t u a t i o n , t h e g o v e r n m e n t h a s 
d e c i d e d t o g i v e p r i o r i t y t o 
a l u m i n i u m p r o d u c t i o n f o r t h e 
n e x t f e w d e c a d e s . T h e 
c o r p o r a t i o n ' s t a r g e t i s t o d o u b l e 
i t s a l u m i n i u m p r o d u c t i o n c a p a c i t y 
i n t h e s h o r t e s t p o s s i b l e t i m e . F o r 
t h i s p u r p o s e i t w i l l n o t o n l y m a k e 
t h e m o s t o f d o m e s t i c f u n d s b u t 
a l s o a t t e m p t t o a t t r a c t f o r e i g n 
f u n d s . 

T h e k e y p r o j e c t s f o r t h e S e v e n t h 
F i v e - Y e a r P l a n p e r i o d ( 1 9 8 6 - 9 0 ) 
i n c l u d e t h e s e c o n d p h a s e o f t h e 
S h a n x i A l u m i n i u m F a c t o r y a n d 
t h e s e c o n d p h a s e o f t h e Q i n g h a i 
A l u m i n i u m P l a n t , b o t h o f w h i c h 
a r e s c h e d u l e d t o b e g i n p r o d u c t i o n 
i n 1 9 9 0 , a n d t h e s e c o n d p h a s e o f 
t h e B a i y i n A l u m i n i u m P l a n t i n 
G a n s u P r o v i n c e w h i c h i s e x p e c t e d 
t o b e c o m p l e t e d b e f o r e 1 9 9 0 . I n 
a d d i t i o n , a n u m b e r o f e x i s t i n g 
e n t e r p r i s e s w i l l b e e x p a n d e d o r 
r e v a m p e d . T h e s e i n c l u d e t h e 
Z h e n g z h o u A l u m i n i u m P l a n t , t h e 
l a r g e s t a l u m i n a f a c t o r y i n C h i n a ; 
t h e X i n a n A l u m i n i u m P r o c e s s i n g 
F a c t o r y , t h e l a r g e s t o f i t s k i n d i n 
C h i n a ; t h e G u i z h o u A l u m i n i u m 
F a c t o r y , t h e S h a n d o n g A l u m ­
i n i u m F a c t o r y , a n d t h e Q i n g -
t o n g x i a A l u m i n i u m F a c t o r y i n t h e 
N i n g x i a H u i A u t o n o m o u s 
R e g i o n . A n u m b e r o f p r o j e c t s w i t h 
f a i r l y g o o d g e o g r a p h i c a l a n d 
p r o d u c t i o n c o n d i t i o n s h a v e b e e n 
c h o s e n f o r i n t e r n a t i o n a l l o a n s a n d 
c o - o p e r a t i o n . 

T h e c o r p o r a t i o n h a s a l s o 
d e c i d e d t o u s e f o r e i g n f u n d s t o 
b u i l d t w o l a r g e a l u m i n i u m 
p r o d u c t i o n c e n t r e s . O n e i s t h e 
P i n g g u o b a u x i t e m i n e l o c a t e d i n 
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s o u t h w e s t e r n G u a n g x i w i t h a 
v e r i f i e d r e s e r v e o f 1 6 0 m i l l i o n 
t o n s . O f v e r y h i g h g r a d e , t h e 
d e p o s i t i s e a s y t o e x p l o i t . T h e m i n e 
is ' 7 0 k m f r o m t h e n e a r e s t s t a t i o n 
o f t h e t e r r a c e d h y d r o e l e c t r i c 
s t a t i o n s o n t h e H o n g s h u i R i v e r 
a n d 3 0 0 k m a w a y f r o m t h e 
f u r t h e s t o n e . T h e e l e c t r i c i t y 
g e n e r a t e d b y t h e h y d r o e l e c t r i c 
s t a t i o n s d u r i n g t h e h i g h w a t e r 
s e a s o n c a n e n s u r e t h e m i n e ' s 
p o w e r s u p p l y , a n d a l o c a l t h e r m a l 
p o w e r p l a n t c a n m a k e u p t h e 
d e f i c i e n c y i n t h e p e r i o d s o f l o w 
w a t e r . T h e m i n e i s a l s o e a s i l y 
a c c e s s i b l e . T h e K u n m i n g -
N a n n i n g r a i l w a y , w h i c h w i l l l i n k 
t h e c a p i t a l s o f Y u n n a n a n d 
G u a n g x i , w i l l s k i r t t h e s o u t h e r n 
f r i n g e o f t h e m i n e . Y o u j i a n g , 
a n o t h e r m a j o r r i v e r i n G u a n g x i , 
p a s s e s b y t h e m i n e m a k i n g d i r e c t 
w a t e r t r a n s p o r t p o s s i b l e t o 
G u a n g z h o u , a n d t h e r e g i o n ' s 
B e i h a i a n d F a n g c h e n g p o r t s c a n 
h a n d l e t h e m i n e ' s e x p o r t s . I n v e s t ­
m e n t a n d p r o d u c t i o n p r o s p e c t s 
a r e b o t h e x c e l l e n t . C u r r e n t l y , t h e 
C h i n a N o n - F e r r o u s M e t a l I n d u s ­
t r y C o r p . i s c o n d u c t i n g t a l k s w i t h 
t h e B r i t i s h a n d F r e n c h g o v e r n ­
m e n t s a n d r e l a t e d b u s i n e s s e s o n 
d e v e l o p i n g t h e m i n e j o i n t l y , a n d i s 
m a k i n g g o o d p r o g r e s s . 

A n o t h e r a l u m i n i u m p r o d u c t i o n 
c e n t r e b e i n g p l a n n e d i s l o c a t e d i n 
b a u x i t e - r i c h a n d n e i g h b o u r i n g 

H e n a n a n d S h a n x i p r o v i n c e s . T h e 
c e n t r e w i l l b e c l o s e t o a t r u n k 
r a i l w a y l i n e a n d w i l l h a v e 
s u f f i c i e n t e l e c t r i c i t y f r o m l o c a l 
t h e r m a l p o w e r g r i d s . 

W h e n c o m p l e t e d , t h e t w o 
a l u m i n i u m p r o d u c t i o n c e n t r e s w i l l 
u n d o u b t e d l y r a i s e C h i n a ' s a l u m ­
i n i u m p r o d u c t i o n c a p a c i t y 
c o n s i d e r a b l y . 

T h e c o r p o r a t i o n i s s e e k i n g 
e c o n o m i c a n d t e c h n o l o g i c a l c o ­
o p e r a t i o n w i t h f o r e i g n b u s i n e s s e s 
o n t h e p r i n c i p l e s o f e q u a l i t y . 

m u t u a l b e n e f i t a n d s t a b l e l o n g -
t e r m c o - o p e r a t i o n . T h e f o r m o f 
c o - o p e r a t i o n i s n o t fixed. L o a n s 
a r e e n c o u r a g e d f o r l a r g e m i n e s 
a n d a l u m i n i u m s m e l t i n g p l a n t s 
w h i c h w i l l t a k e a l o n g e r t i m e t o 
c o n s t r u c t a n d r e p a y t h e i n v e s t ­
m e n t . J o i n t v e n t u r e s a n d c o m ­
p e n s a t o r y t r a d e a r e r e c o m m e n d e d 
f o r t e c h n o l o g y - i n t e n s i v e p r o j e c t s 
a n d t h o s e w i t h s h o r t c o n s t r u c t i o n 
p e r i o d s a n d q u i c k e r r e t u r n s , s u c h 
a s m o n o c r y s t a l l i n e s i l i c o n a n d 
a l u m i n i u m p r o c e s s i n g f a c t o r i e s . 
P r o j e c t s c a l e i s o p t i o n a l t o o — 
e i t h e r s e p a r a t e p r o j e c t s o r c o m ­
p r e h e n s i v e p r o j e c t s i n v o l v i n g 
m i n e c o n s t r u c t i o n , s m e l t i n g , a n d 
o t h e r p r o d u c t i o n p r o c e s s e s a r e 
a v a i l a b l e . C o - o p e r a t i o n i s a l s o 
e n c o u r a g e d i n t h e c o n s t r u c t i o n o f 
n e w p r o j e c t s , a s w e l l a s i n t h e 
e x p a n s i o n a n d r e - e q u i p m e n t o f 
e x i s t i n g e n t e r p r i s e s . 

T o e n c o u r a g e f o r e i g n b u s i ­
n e s s e s ' d i r e c t i n v e s t m e n t , t h e 
c o r p o r a t i o n i s f o r m u l a t i n g 
f a v o u r a b l e t e r m s f o r f o r e i g n 
i n v e s t m e n t . 

Background 
C h i n a ' s a l u m i n i u m i n d u s t r y 

s t a r t e d u p i n 1 9 5 4 . D u r i n g t h e 
F i r s t F i v e - Y e a r P l a n p e r i o d ( 1 9 5 3 -
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5 7 ) , a n u m b e r o f b a c k b o n e 
e n t e r p r i s e s w e r e se t u p , s u c h a s t h e 
S h a n d o n g A k u n i i U L u n F a c t o r y , 
a n a l u m i n a p r o d u c e r , i h e F u s h u n 
A l u m i n i u m F a c t o r y w h i c h m a i n l y 
p r o d u c e s e l e c t r o l y t i c a l u m i n i u m , 
a n d t h e N o r t h e a s t L i g h t A l l o y 
M e t a l F a c t o r y . S i n c e t h e n , a n d 
w i t h t h e f o u n d i n g o f t h e C h i n a 
N a t i o n a l N o n - F e r r o u s M e t a l 
I n d u s t r y C o r p . i n A p r i l 1 9 8 3 , 
a l u m i n i u m p r o d u c t i o n h a s 

b e c o m e a m a j o r i n d u s t r y . T h i s i s 
m a n i f e s t e d i n t h e f o l l o w i n g 
a s p e c t s : 

• T h e n a t u r e a n d l o c a t i o n o f 
C h i n a ' s a l u m i n i u m r e s o u r c e s h a v e 
b e e n i d e n t i f i e d , a n d t h e r e s e r v e s o f 
b a u x i t e v e r i f i e d , w h i c h f a c i l i t a t e s 
l o n g - t e r m s t e a d y p r o g r e s s . 

• A c o m p l e t e p r o d u c t i o n 
s e t u p , f r o m g e o l o g i c a l p r o s p e c t i n g 
t o m i n i n g , s m e l t i n g a n d p r o c e s s ­
i n g , h a s b e e n e s t a b l i s h e d ; a n d 

The Xiaoyi Bauxite IMine in Shanxi Fh-ovince has a designed annuai capacity of 500,000 
tons. K O N G Z H A O W U 

p r o d u c t i o n c a p a c i t y e x p a n d e d 
t h r o u g h a l a r g e n u m b e r o f b a u x i t e 
m i n e s a n d f a c t o r i e s . E x c l u d i n g 
s m a l l l o c a l e n t e r p r i s e s , t h e 
c o u n t r y ' s a l u m i n i u m i n d u s t r y h a s 
a w o r k f o r c e o f 1 2 0 , 0 0 0 , i n c l u d i n g 
1 6 , 6 0 0 s c i e n t i f i c a n d t e c h n i c a l 
p e r s o n n e l ( 1 3 . 2 5 p e r c e n t o f t h e 
t o t a l ) . 

• A b o d y o f s c i e n t i s t s a n d 
t e c h n i c i a n s e n g a g e d i n s c i e n t i f i c 
r e s e a r c h , d e s i g n a n d t e a c h i n g h a s 
b e e n f o r m e d . O v e r t h e p a s t t h r e e 
d e c a d e s , t h e s e p e o p l e h a v e c a r r i e d 
o u t r e s e a r c h r e l e v a n t t o C h i n a ' s 
r e s o u r c e s a n d s u c c e s s f u l l y a p p l i e d 
t h e i r r e s e a r c h r e s u l t s i n p r o d u c ­
t i o n , p a r t i c u l a r l y a l u m i n a p r o d u c ­
t i o n , m a k i n g i t a d i s t i n c t i v e l y 
C h i n e s e i n d u s t r y . 

• A n o n - f e r r o u s m e t a l i m p o r t 
a n d e x p o r t c o m p a n y h a s b e e n 
e s t a b l i s h e d t o d e a l w i t h i n t e r n ­
a t i o n a l t r a d e a n d c o - o p e r a t i o n . 
T h e c o m p a n y h a s a l r e a d y e s ­
t a b l i s h e d b u s i n e s s r e l a t i o n s w i t h 
m o r e t h a n 5 0 0 f o r e i g n t r a d e 
c o m p a n i e s , b a n k s , f a c t o r i e s a n d a 
n u m b e r o f i n t e r n a t i o n a l o r g a n i z ­
a t i o n s i n s e v e r a l d o z e n c o u n t r i e s 
a n d r e g i o n s . 

M o s t o f C h i n a ' s b a u x i t e 
d e p o s i t s a r e h a r d s e d i m e n t a r y 
b a u x i t e o r e s w i t h s i n g l e c r y s t a l 
w a t e r . T h i s k i n d o f o r e h a s a h i g h 
c o n t e n t o f a l u m i n a , g e n e r a l l y 4 7 -
5 0 p e r c e n t h i g h e r t h a n i n t e r n ­
a t i o n a l c o m m o d i t y b a u x i t e o r e . 
W h i l e t h e c o s t o f m i n i n g , 
t r a n s p o r t , p r o d u c t i o n a n d d r e g s 
d i s p o s a l i s c o m p a r a t i v e l y l o w , 
s m e l t i n g i s m o r e d i f f i c u l t . T h e 
t r a d i t i o n a l B a y e r p r o c e s s i s 
u n s u i t a b l e . S o C h i n e s e s c i e n t i s t s 
d e v e l o p e d a m i x e d p r o c e s s i n g 
m e t h o d a n d s u c c e s s f u l l y a p p l i e d i t 
i n t h e Z h e n g z h o u A l u m i n i u m 
P l a n t . T h e y a l s o i m p r o v e d t h e 
s i n t e r i n g m e t h o d a n d a p p l i e d i t i n 
t h e S h a n d o n g A l u m i n i u m F a c ­
t o r y . T o d a t e , t h e s e f a c t o r i e s ' 
a l u m i n a o u t p u t a n d s o d a c o n ­
s u m p t i o n a r e a l l a s g o o d a s o r 
b e t t e r t h a n t h o s e t h a t c a n b e 
a c h i e v e d b y t h e B a y e r m e t h o d i n 
p r o c e s s i n g f i n e - q u a l i t y o r e s . 
C h i n a n o w a l s o l e a d s t h e w o r l d i n 
t h e c o m p r e h e n s i v e u t i l i z a t i o n o f 
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b a u x i t e w a s t e — r e d m u d — a n d 
i n r e c o u p i n g r a r e m e t a l s . 

W i t h a c o n s i d e r a b l e m a t e r i a l 
r e s o u r c e a n d s c i e n t i f i c s t r e n g t h , 
C h i n a ' s a l u m i n i u m i n d u s t r y i s 
n o w a b l e t o a b s o r b a d v a n c e d 
f o r e i g n t e c h n o l o g y a n d m a k e t h e 
b e s t o f f o r e i g n i n v e s t m e n t . 

K n o w n b e f o r e o n l y a s a c o u n t r y 
r i c h i n n o n - f e r r o u s m e t a l d e p o s i t s , 
C h i n a i s c h a n g i n g i t s i m a g e i n t o a 
m a j o r n o n - f e r r o u s m e t a l p r o ­
d u c e r . B y t h e t u r n o f t h e c e n t u r y , 
C h i n a e x p e c t s t o b e r i g h t i n f r o n t 
i n t e r m s o f o u t p u t , v a r i e t y , 
q u a h t y , e c o n o m i c r e t u r n s a n d 

p r o d u c t i o n t e c h n i q u e s o f n o n -
f e r r o u s m e t a l s . 

T h e c o m i n g d e c a d e p r e s e n t s t h e 
p r o s p e c t s o f r a p i d d e v e l o p m e n t i n 
C h i n a ' s n o n - f e r r o u s m e t a l i n d u s ­
t r y a n d w i d e r c o - o p e r a t i o n w i t h 
f o r e i g n i n d u s t r y a n d finance i n 
t h i s field. • 

R E P O R T F R O M S H A N D O N G 

Old Factory Makes New Contributions 
As the Chinese government turns the spotlight on aluminium production, this article 
examines the very first aluminium works in China — an impressive history of innovation 
and achievement—boding well for the future. 

by Our Correspondent Han Baocheng 

Th e S h a n d o n g A l u m i n i u m F a c ­
t o r y i n Z i b o C i t y , 1 0 0 k m e a s t 

o f t h e p r o v i n c i a l c a p i t a l o f J i n a n , 
w a s e s t a b l i s h e d i n 1 9 5 4 , a n d i s 
w h e r e N e w C h i n a s t a r t e d i t s 
a l u m i n i u m i n d u s t r y . O v e r t h e l a s t 
t h r e e d e c a d e s , t h e f a c t o r y h a s 
h a n d e d o v e r t o t h e s t a t e i n p r o f i t s 
a n d t a x e s m o r e t h a n f o u r t i m e s t h e 
i n v e s t m e n t t h e l a t t e r h a s m a d e i n 
i t . T h e f a c t o r y s t a r t e d w i t h a n 
a n n u a l a l u m i n a p r o d u c t i o n c a p a c ­
i t y o f 3 5 , 0 0 0 t o n s ; t o d a y t h e figure 

i s 1 0 t i m e s t h a t . I n t h e p r o c e s s t h e 
f a c t o r y h a s a l s o s t a r t e d m u l t i ­
p u r p o s e u t i l i z a t i o n o f b a u x i t e . 

T h e f a c t o r y i s n o t i t s o l d s e l f a n y 
m o r e . A n e w c o n c r e t e f r a m e w o r k 
h a s a r i s e n a m o n g t h e d i l a p i d a t e d 
f a c t o r y b u i l d i n g s . T h e n e w 
b u i l d i n g w i l l h o u s e t h e f a c t o r y ' s 
s i x t h f u r n a c e . T h i s w i l l b e 
c o m m i s s i o n e d b e f o r e t h e e n d o f 
O c t o b e r , a n d w i l l b e p a r t o f t h e 
p r o g r a m m e t o e x p a n d t h e 
f a c t o r y ' s y e a r l y a l u m i n a p r o d u c -

Zhang Xiqing, director of tlie Shandong Aluminum Factory. H A N B A O C H E N G 

t i o n c a p a c i t y b y 1 0 0 , 0 0 0 t o n s . T h e 
o t h e r five f u r n a c e s w e r e b u i l t i n 
1 9 5 4 a n d 1 9 5 9 . H a v i n g b e e n 
r e n o v a t e d s e v e r a l t i m e s , t h e s e 
f u r n a c e s h a v e e a c h i n c r e a s e d t h e i r 
d a i l y o u t p u t f r o m 2 , 3 5 0 t o n s i n 
1 9 5 9 t o t o d a y ' s 4 , 8 0 0 t o n s . 

A c c o r d i n g t o t h e d i r e c t o r , t h e 
b a u x i t e h i s f a c t o r y u s e s i s v e r y 
d i f f e r e n t f r o m t h a t f o u n d e l s e ­
w h e r e , a n d i s c o n s i d e r e d t h e 
h a r d e s t t o m e l t . T h e f a c t o r y ' s 
r e s e a r c h i n s t i t u t e , b y i m p r o v i n g 
t r a d i t i o n a l s i n t e r i n g m e t h o d s , 
d e v e l o p e d t e c h n i q u e s t o o b t a i n 
u p - t o - s t a n d a r d a l u m i n a w h i l e 
k e e p i n g e n e r g y a n d s o d a c o n ­
s u m p t i o n a t t h e i n t e r n a t i o n a l l y 
a c c e p t e d l e v e l . 

T h a n k s t o t h i s s p e c i a l t e c h ­
n o l o g y , w h i c h d o e s a t h o r o u g h 
p u r i f y i n g j o b , S h a n d o n g a l u m i n a 
i s k n o w n f o r i t s h i g h q u a l i t y . I t i s 
a n i d e a l r a w m a t e r i a l f o r 
e l e c t r o l y z e d a l u m i n i u m , a n d c a n 
b e u s e d a s a n a b r a s i v e , o r i n t h e 
c e r a m i c , e l e c t r o n i c s , p e t r o c h e m ­
i c a l , p h a r m a c e u t i c a l , p a p e r -
m a k i n g a n d f o o d p a c k a g i n g 
i n d u s t r i e s . T o d a y t h e f a c t o r y i s 
p r o d u c i n g i n s m a l l q u a n t i t i e s 
m o r e t h a n 2 0 k i n d s o f a l u m i n a f o r 
v a r i o u s p u r p o s e s . T h i s i m p r e s s i v e 
a r r a y o f p r o d u c t s h a v e a t t r a c t e d 
t h e * a t t e n t i o n . , o f a n u m b e r o f 
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A furnace under construction. HAN B A O C H E N G 

J a p a n e s e c o m p a n i e s , w h i c h h a v e 
s e n t r e p r e s e n t a t i v e s t o n e g o t i a t e 
w i t h t h e f a c t o r y . 

R e c y c l i n g h a s b e e n s t e p p e d u p . 
T h e d r e g s f r o m t h e a l u m i n a 
p r o d u c t i o n a r e u s u a l l y d i s c a r d e d . 
G r e a t s l a g h e a p s o f r e d m u d c a n 
t h u s b e e n s e e n a r o u n d m a n y 
a l u m i n i u m f a c t o r i e s a b r o a d . D u e 
t o i t s h i g h s o d a c o n t e n t , t h i s m u d 
c o n s t i t u t e s a p o l l u t a n t o f t h e e a r t h 
a n d o f u n d e r g r o u n d w a t e r . 

I n a n e f f o r t t o r e d u c e t h e e f f e c t s 
o f s u c h p o l l u t i o n ^ 4 t t e : - S b » d o n g 

A l u m i n i u m F a c t o r y b e g a n t o 
s t u d y p o s s i b l e u s e s o f t h i s w a s t e i n ' 
1 9 5 8 . I n 1 9 6 3 i t s e t u p t h e 
c o u n t r y ' s first c e m e n t f a c t o r y 
u s i n g l i m e s t o n e , b a u x i t e a n d i r o n 
o r e d r e g s a n d c o a l g a n g u e . T h i s 
c e m e n t i s g o o d e n o u g h t o b e 
e x t e n s i v e l y u s e d i n t h e c o n s t r u c ­
t i o n o f a i r p o r t s , h a r b o u r s , o i l f i e l d s 
a n d b r i d g e s . W i t h a n a n n u a l 
o u t p u t o f 1 .1 m i l l i o n t o n s , i t h a s 
b e c o m e t h e l a r g e s t c e m e n t f a c t o r y 
i n e a s t e r n C h i n a , 
j j !¥his u s e t h e r e d m u d h a s n o t 

o n l y e l i m i n a t e d a s o u r c e o f 
p o l l u t i o n , b u t h a s g r e a t l y a u g m e n ­
t e d t h e e c o n o m i c r e t u r n s o f t h e 
a l u m i n i u m f a c t o r y . T h e s o d a f l u i d 
r e c o v e r e d f r o m filtering t h e 
b a u x i t e d r e g s i s u s e d i n t h e 
a l u m i n a p r o d u c t i o n . T h i s a l o n e 
h a s c u t p r o d u c t i o n c o s t s a g r e a t 
d e a l . 

T h e f a c t o r y i s n o w a l s o u s i n g 
r e d m u d f o r o t h e r p u r p o s e s — f o r 
c a s t i n g i r o n , a s a filler i n p l a s t i c s , 
a n d i n f e r t i l i z e r , f o r i n s t a n c e . 

M e r c u r y i s o f t e n u s e d t o r e c o v e r 
g a l l i u m f r o m b a u x i t e , b u t t h i s w a y 
t h e r e c o v e r y r a t e i s f a i r l y l o w a n d 
s e r i o u s p o l l u t i o n i s c a u s e d . T h e 
S h a n d o n g f a c t o r y s t a r t e d g a l l i u m 
r e c o v e r y i n 1 9 5 6 , a n d s h o r t l y 
a f t e r w a r d s , s u c c e e d e d i n a c h i e v i n g 
a r e c o v e r y r a t e m u c h h i g h e r t h a n 
e l s e w h e r e . A s a r e s u l t , C h i n a 
p r o d u c e d 9 0 p e r c e n t o f t h e w o r l d ' s 
a n n u a l g a l l i u m o u t p u t i n t h e l a t e 
1 9 5 0 s . T h e n e w t e c h n o l o g y h a s 
d o n e a w a y w i t h t h e u s e o f m e r c u r y 
a n d c a u s e s n o p o l l u t i o n a t a l l . 

A f t e r m o r e t h a n t h r e e d e c a d e s 
o f d e v e l o p m e n t , t h e S h a n d o n g 
A l u m i n i u m F a c t o r y h a s g r o w n 
f r o m a s i n g l e a l u m i n a p r o d u c e r 
i n t o a c o m p r e h e n s i v e e n t e r p r i s e 
c a p a b l e o f m i n i n g , s m e l t i n g , 
e l e c t r o l y z i n g , p r o c e s s i n g a n d r e ­
c y c l i n g . I t s 1 6 , 0 0 0 e m p l o y e e s 
p r o d u c e d 3 0 5 m i l l i o n y u a n w o r t h 
o f o u t p u t a n d 1 0 6 m i l h o n y u a n i n 
p r o f i t s l a s t y e a r . 

S i n c e t h e a l u m i n i u m i n d u s t r y i s 
e n j o y i n g i n c r e a s i n g g o v e r n m e n t 
a t t e n t i o n , t h e f a c t o r y i s u p d a t i n g 
i t s t e c h n o l o g y a n d e q u i p m e n t . I n 
t h i s i t i s s e e k i n g c o - o p e r a t i o n w i t h 
f o r e i g n c o u n t r i e s . 

I n J u n e 1 9 8 6 , t h e f a c t o r y 
c o m p l e t e d a p l a n t w h i c h c a n 
p r o c e s s 3 , 0 0 0 t o n s o f a l u m i n i u m 
a n n u a l l y fitted w i t h e q u i p m e n t 
i m p o r t e d f r o m J a p a n , t h e L F n i t e d 
S t a t e s , F r a n c e a n d I t a l y . I t h a s 
a l s o s e t u p a n a l u m i n i u m d o o r a n d 
w i n d o w f r a m e f a c t o r y a s a j o i n t 
v e n t u r e w i t h H o n g K o n g ' s W i n g 
K e y C o . T h e a l u m i n i u m f a c t o r y i s 
a l s o n e g o t i a t i n g w i t h a n A m e r i c a n 
c o m p a n y f o r t h e e s t a b l i s h m e n t o f 
a U S $ 1 0 m i l l i o n j o i n t v e n t u r e t o 
p r o d u c e h i g h - g r a d e fire-proof 
m a t e r i a l s . • 
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F A C T S A N D F I G U R E S 

Free Markets in China's Cities and Towns 
Table II: Food Bought In Free Market—A Percentage of Total 

U r b a n C o n s u m p t i o n 

1 9 8 4 1 9 8 5 1 9 8 6 

V e g e t a b l e s 4 1 . 7 7 1 . 1 7 3 . 5 
P o r k 13 .3 4 3 . 9 5 1 . 6 
M u t t o n & b e e f 3 1 . 0 5 0 . 0 5 2 . 2 
P o u l t r y , 5 5 . 6 7 0 . 4 6 8 . 8 
E g g s 3 0 . 2 5 4 . 4 5 9 . 3 
F i s h & S h r i m p 3 5 . 0 5 7 . 6 5 7 . 4 
T o t a l 1 6 . 8 3 3 . 7 3 6 . 4 

Si n c e 1 9 7 9 , C h i n a ' s f r e e m a r k e t s 
h a v e m a d e p o s i t i v e c o u t r i -

b u t i o n s t o t h e c o m f o r t o f u r b a n 
p e o p l e ' s l i v e s a n d h a v e s t i m u l a t e d 
t h e e c o n o m y . 

Much Money Spent on the 
Free Market 

T h e d e v e l o p m e n t o f f r e e 
m a r k e t s h a s c h a n g e d t h e f o o d 
b u y i n g p a t t e r n s o f u r b a n r e s i ­
d e n t s , a n d m o n e y s p e n t t h e r e h a s 
been i n c r e a s i n g . A c c o r d i n g t o a 
s a m p l e s u r v e y o f 1 0 6 c i t i e s a n d 1 4 0 
c o u n t i e s , i n 1 9 8 6 t h e a v e r a g e c i t y 
d w e l l e r ' s e x p e n d i t u r e o n f o o d i n 
t h e f ree m a r k e t w a s 1 5 2 . 3 y u a n , a n 
i n c r e a s e o f 3 2 . 8 y u a n , o r 2 9 . 7 
p e r c e n t i n o n e y e a r . 

V e g e t a b l e s 1 0 9 . 1 
P o r k 9 . 6 
P o u l t r y 2 . 7 
E g g s 4 . 2 
F i s h 4 . 7 
F r u i t 2 6 . 3 

A c c o r d i n g t o t h e s u r v e y , t h e 
p r o p o r t i o n o f a c i t y r e s i d e n t ' s 
f o o d e x p e n d i t u r e i n t h e f r e e 
m a r k e t r o s e f r o m 16 .8 p e r c e n t i n 
1 9 8 4 t o 3 3 . 7 p e r c e n t i n 1 9 8 5 a n d t o 
3 6 . 4 p e r c e n t o n a v e r a g e i n 1 9 8 6 . 

I n t h e b i g c i t y , t h e d e p e n d e n c e 
o n t h e f r e e m a r k e t i s less t h a n i n 
t h e s m a l l e r t o w n . I n c i t i e s w i t h a 
n o n - a g r i c u l t u r a l p o p u l a t i o n o f 
m o r e t h a n 1 m i l l i o n , t h e 
p r o p o r t i o n o f f o o d f r o m t h e f r e e 
m a r k e t w a s 2 1 . 9 p e r c e n t ; i n c i t i e s 
w i t h 5 0 0 , 0 0 0 t o 1 m i l l i o n n o n -
a g r i c u l t u r a l r e s i d e n t s , t h e p r o p o r ­
t i o n w a s 3 2 . 7 p e r c e n t ; i n m e d i u m -
s i z e d c i t i e s w i t h 2 0 0 , 0 0 0 t o 5 0 0 , 0 0 0 

u r b a n p e o p l e , t h e p r o p o r t i o n w a s 
3 9 . 3 p e r c e n t ; i n t h e s m a l l c i t i e s o f 
less t h a n 2 0 0 , 0 0 0 p e o p l e , t h e 
p r o p o r t i o n w a s 4 5 . 8 p e r c e n t ; i n 
t h e c o u n t i e s , t h e p r o p o r t i o n w a s 
4 7 p e r c e n t . T h e s m a l l u r b a n 
c e n t r e s c a n m o r e e a s i l y d e v e l o p 

6.3 
3 1 . 1 
15 .8 
12 .9 
14 . 7 
2 9 . 6 

t h e i r f r e e m a r k e t s w h i c h h e l p t h e 
e x c h a n g e o f g o o d s b e t w e e n c i t y 
a n d c o u n t r y s i d e . H o w e v e r l a r g e 
c i t i e s a r e f u r t h e r f r o m t h e 
c o u n t r y s i d e , a n d t h e r e s i d e n t s 
h a v e l e a r n e d t o r e l y o n t h e s t a t e 
m a r k e t s . T h e s t a t e ' s f o o d d i s t r i ­
b u t i o n s y s t e m s h o u l d b e s t r e n g ­
t h e n e d t o r a i s e u r b a n l i v i n g 
s t a n d a r d s . 

A Rise in Free Marl<et 
Prices 

I n r e c e n t y e a r s , c i t y d w e l l e r s ' 
s t a n d a r d s o f f o o d v a r i e t y , q u a U t y , 
a n d n u t r i t i o n h a v e r i s e n . T h e f r e e 

m a r k e t ' s p r i c e s h a v e r i s e n i n 
r e s p o n s e , b e c o m i n g o n e o f t h e 
i m p o r t a n t f a c t o r s i n c i t y d w e l l e r s ' 
s t a n d a r d o f l i v i n g . I n 1 9 8 6 t h e f r e e 
m a r k e t ' s p r i c e s w e r e 2 6 . 9 p e r c e n t 
m o r e t h a n i n 1 9 8 4 . O v e r 1 9 8 4 a n d 
1 9 8 6 t h e p r i e c e o f v e g e t a b l e s r o s e 
b y 3 2 . 4 p e r c e n t , t h e p r i c e o f 
p o u l t r y , eggs a n d m e a t b y 2 3 
p e r c e n t , a q u a t i c p r o d u c t s 3 6 . 9 
p e r c e n t a n d f r u i t 3 7 . 4 p e r c e n t . 
T h e s e r i s e s m e a n t t h a t i n 1 9 8 6 t h e 
a v e r a g e c i t y d w e l l e r s p e n t 3 2 . 2 8 
y u a n m o r e o n f o o d t h a n i n 1 9 8 4 . 
O n m e a t , p o u l t r y a n d eggs 11 .13 
y u a n , a q u a t i c p r o d u c t s 3 .65 y u a n , 
v e g e t a b l e s 8 . 2 2 y u a n a n d f r u i t 3 .99 
y u a n . 

I n 1 9 8 6 , a v e r a g e p e r - c a p i t a n e t 
i n c o m e o f c i t y d w e l l e r s w a s 8 2 8 
y u a n , a n i n c r e a s e o f 2 0 . 9 p e r c e n t 
o v e r t h e p r e v i o u s y e a r . A l l o w i n g 
f o r i n f l a t i o n , r e a l i n c o m e s r o s e b y 
13 p e r c e n t . U r b a n i n c o m e s a r e 
e x p e c t e d t o r i s e s t e a d i l y , b u t i f t h e 
f r e e m a r k e t ' s p r i c e s c o n t i n u e t o 
r i s e u r b a n l i v i n g s t a n d a r d s w i l l n o t 
r i s e as m u c h . 

Table I: Average City Dweller's Food Bought From the Free Market. 

1 9 8 6 ( k g . ) I n c r e a s e o v e r 1 9 8 5 ( % ) 
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• I FROM THE CHINESE PRESS 

Taiwan's Policy of 'Three Nos' Criticized 

"ZHONGGUO XINWEN" 
(China News) 

ri e p o l i c y o f " n o c o n t a c t , n o 
n e g o t i a t i o n a n d n o c o m p r o m ­

i s e " e x e r c i s e d b y t h e T a i w a n 
a u t h o r i t i e s t o w a r d s t h e m a i n l a n d 
i s o n e t h a t h a s n o p o p u l a r 
s u p p o r t . T h i s w a s t h e t h e m e o f a 
s i g n e d a r t i c l e p u b l i s h e d i n a r e c e n t 
i s s u e o f T a i w a n ' s Zhonguo Zazhi 
( C h i n a M a g a z i n e ) . T h e a u t h o r 
a s k e d T a i w a n a u t h o r i t i e s t o 
a m e n d o r r e s c i n d t h i s p o l i c y a f t e r 
t a k i n g a p u b l i c o p i n i o n p o l l . H e 
f o u n d t h e p o l i c y o f " t h r e e n o s " t o 
b e a b s o l u t e l y u n f o u n d e d a n d 
u n p o p u l a r . 

T h e a u t h o r s a i d t h a t n o t j u s t 
h i m , b u t a m a j o r i t y o f o v e r s e a s 
C h i n e s e d o n ' t u n d e r s t a n d a n d 
s u p p o r t t h e p o l i c y . 

T h e a u t h o r s a i d t h e T a i w a n 
a u t h o r i t i e s d e c l a r e d t h a t p e o p l e i n 
T a i w a n w o u l d f a l l i n t o a t r a p o f 
u n i t e d f r o n t l a i d b y t h e C o m ­
m u n i s t P a r t y o f C h i n a i f t h e 
a u t h o r i t i e s a l l o w e d t h e m t o 
c o m m u n i c a t e w i t h t h e i r k i n s f o l k 
o r t o v i s i t t h e i r r e l a t i v e s o n t h e 
m a i n l a n d . A c c o r d i n g t o t h a t k i n d 
o f r e a s o n i n g , t h i s i s t a n t a m o u n t t o 
a d m i t t i n g t h e i r f a i l u r e i n a n t i -
c o m m u n i s t e d u c a t i o n o v e r t h e 
p a s t t h r e e d e c a d e s o r m o r e . 

I t i s i n h u m a n t h a t t h e T a i w a n 
a u t h o r i t i e s d o n o t a l l o w p e o p l e i n 
T a i w a n t o c o n t a c t t h e i r 
r e l a t i v e s o n t h e m a i n l a n d , t h e 
a u t h o r s a i d . T h e p o l i c y o f " t h r e e 
n o s " h e l d b y T a i w a n a u t h o r i t i e s 
s h o u l d o n l y b e c o n f i n e d t o t h e 
r e l a t i o n s b e t w e e n t h e t w o p o l i t i c a l 
e n t i t i e s o f t h e K u o m i n t a n g 
( K M T ) a n d t h e C o m m u n i s t P a r t y 
o f C h i n a ( C P C ) . I t s h o u l d n e v e r b e 
i n t e r p r e t e d a s n o c o n t a c t , n o 
n e g o t i a t i o n a n d n o c o m p r o m i s e 
b e t w e e n o r d i n a r y p e o p l e o n b o t h 
s i d e s o f t h e T a i w a n S t r a i t s . 

T h e a u t h o r a s k e d w h y t h e 
T a i w a n a u t h o r i t i e s c o u l d c o n s i d e r 

t h e C h i n a A i r l i n e s i n c i d e n t i n 1 9 8 6 
a s a p e o p l e - t o - p e o p l e o n e a n d 
s o l v e d i t o n t h e b a s i s o f 
h u m a n i t a r i a n i s m , b u t t h i n k o f 
s i m i l a r e v e n t s i n o t h e r t e r m s ; a n d 
w h y t h e y d o n o t a s k t h e C h i n a 
A i r l i n e s a n d C h i n e s e s c h o l a r s 
r e s i d i n g a b r o a d t o a b i d e b y t h e 
" t h r e e n o s " p o l i c y , b u t f o r c e 
p e o p l e i n T a i w a n t o d o i t . 

T h e a u t h o r p o i n t e d o u t t h a t i t i s 
w r o n g f o r t h e T a i w a n a u t h o r i t i e s 
t o r e g a r d t h e i r 1 b i l l i o n m a i n l a n d 
c o m p a t r i o t s a s e n e m i e s . 

T h e a u t h o r s a i d a l m o s t a l l 

"RENMIN RIBAO" 
(Peoples Daily, Overseas Edition) 

Mo r e a n d m o r e s t a t i s t i c a l d a t a 
h a v e b e e n e x t r i c a t e d f r o m 

t h e s t r o n g b o x e s o f t h e s t a t i s t i c a l 
d e p a r t m e n t s a t a l l l e v e l s t o 
b e c o m e a p r o p e r t y c o m m o n l y 
s h a r e d b y a l l s e c t o r s o f s o c i e t y i n 
r e c e n t y e a r s . T h e m o t i v e f o r c e 
b e h i n d t h i s a r e t h e r e f o r m s i n 
e v e r y field a n d t h e p o l i c y o f 
o p e n i n g t o t h e o u t s i d e w o r l d . 

O v e r t h e p a s t 3 0 - o d d y e a r s , 
C h i n e s e s t a t i s t i c a l d e p a r t m e n t s a t 
a l l l e v e l s g e n e r a l l y c u t t h e m s e l v e s 
o f f f r o m t h e s o c i e t y a n d o n l y a f e w 
p e r s o n s a n d d e p a r t m e n t s h a d 
a c c e s s t o s t a t i s t i c a l d a t a . I n 1 9 8 4 
t h e S t a t e S t a t i s t i c s B u r e a u s t a t e d 
i n c l e a r t e r m s t h a t s t a t i s t i c a l 
c a l c u l a t i o n s m u s t b e g r a d u a l l y 
o p e n e d t o t h e p u b l i c , s e r v i n g b o t h 
p o l i c y - m a k i n g b o d i e s a t a l l l e v e l s 
a n d t h e s o c i e t y a s a w h o l e . F r o m 
t h e n o n , t h e d o o r s t o s t a t i s t i c a l 
d a t a , w h i c h w e r e c l o s e d f o r a l o n g 
t i m e , b e g a n t o o p e n t o t h e p u b l i c 
a n d s t a t i s t i c a l c i r c l e s i n C h i n a 
b e g a n t o e m b a r k o n t h e r o a d 
t o w a r d s s o c i a l i z a t i o n o f s t a t i s t i c a l 
i n f o r m a t i o n . 

W h i l e s t r i c t l y g u a r d i n g s t a t e 
a n d i n d i v i d u a l s e c r e t s , C h i n e s e 

p e o p l e f r o m t h e m a i n l a n d h a v e 
n o t c o m m u n i c a t e d w i t h t h e i r 
r e l a t i v e s , v i s i t e d t h e i r h o m e p l a c e s 
o r p a i d r e s p e c t s t o t h e i r d e a d 
r e l a t i v e s f o r a b o u t 4 0 y e a r s . T h i s i s 
a s t r a n g e a f f a i r i n C h i n e s e h i s t o r y . 
A l t h o u g h t h e r e h a v e b e e n m a n y 
o p p o s i n g r e g i m e s w i t h i n C h i n a 
o v e r i t s l o n g h i s t o r y , n o o t h e r 
r e g i m e p r o h i b i t e d p e o p l e f r o m 
c o m m u n i c a t i n g . v i s i t i n g o r s w e e p ­
i n g r e l a t i v e s ' g r a v e s . 

I n a n y c a s e , t h e a u t h o r s a i d , t h e 
p o l i c y o f " t h r e e n o s " i s a n 
e x a m p l e o f s c a t h i n g h y p o c r i s y o n 
t h e p a r t o f K M T a u t h o r i t i e s w h o 
f r e q u e n t l y d e c l a r e a p o l i c y o f 
b e n e v o l e n c e . 

( A p r i l I I . 1 9 8 7 ) 

S t a t i s t i c a l d e p a r t m e n t s a t a l l l e v e l s 
h a v e e x p a n d e d t h e i r s e r v i c e s f r o m 
s t a t e a n d P a r t y l e a d i n g b o d i e s t o 
m a s s o r g a n i z a t i o n s , t e a c h i n g a n d 
r e s e a r c h i n s t i t u t i o n s , i n d u s t r i a l 
a n d c o m m e r c i a l e n t e r p r i s e s a n d 
t h e p o p u l a t i o n i n g e n e r a l . T h e y 
c a n p r o v i d e s t a t i s t i c a l figures, 
t a b l e s , a n a l y t i c a l r e p o r t s , b o o k s , 
t r e a t i s e s o n e c o n o m i c a f f a i r s , 
m a r k e t i n v e s t i g a t i o n s , e t c . N o w , 
m o r e t h a n 9 0 p e r c e n t o f t h e 
i n f o r m a t i o n c o n t r o l l e d b y t h e 
s t a t i s t i c a l d e p a r t m e n t s a t a l l l e v e l s 
c a n b e r e l e a s e d . 

I n o r d e r t o m a k e t h i n g s 
c o n v e n i e n t f o r p e o p l e , t h e s t a t i s t ­
i c a l i n f o r m a t i o n r e l e a s e d h a s 
t a k e n v a r i o u s f o r m s . F o r i n s t a n c e , 
m a n y i m p o r t a n t i n f o r m a t i o n h a s 
b e e n c o l l e c t e d a n d p u b l i s h e d i n 
b o o k f o r m . 

I f s o m e r e s e a r c h i n s t i t u t i o n s 
a n d e n t e r p r i s e s n e e d s o m e s p e c i a l 
s t a t i s t i c a l d a t a i n t h e i r r e s e a r c h 
w o r k a n d m a n a g e m e n t , t h e y c a n 
e n t r u s t t h e s a m p l e - s u r v e y t e a m s 
o r i n f o r m a t i o n a n d c o n s u l t a n c y 
o r g a n s u n d e r t h e s t a t e o r l o c a l 
s t a t i s t i c s b u r e a u x t o m a k e s p e c i a l 
i n v e s t i g a t i o n s . 

F o r e i g n c o u n t r i e s a r e a n o t h e r 
c l i e n t o f C h i n a ' s n e w s t a t i s t i c a l 
s e r v i c e s . C h i n a ' s S t a t e S t a t i s t i c s 
B u r e a u h a s e s t a b l i s h e d r e l a t i o n s 
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o f t e c h n o l o g i c a l c o - o p e r a t i o n a n d 
i n f o r m a t i o n e x c h a n g e s w i t h g o v ­
e r n m e n t a l s t a t i s t i c s d e p a r t m e n t s 
i n m o r e t h a n 3 0 c o u n t r i e s a n d 
r e g i o n s , i n c l u d i n g t h e U n i t e d 
S t a t e s , t h e S o v i e t U n i o n , J a p a n , 
T h a i l a n d a n d H o n g K o n g . A s a 
r e s u l t , o v e r s e a s s t a t i s t i c a l i n f o r m ­
a t i o n h a s b e e n i m m e d i a t e l y 
t r a n s m i t t e d t o C h i n a , a n d a t s a m e 
t i m e , t h e s t a t i s t i c a l i n f o r m a t i o n 
a b o u t C h i n e s e e c o n o m i c c o n s t r u c ­
t i o n a n d s o c i a l d e v e l o p m e n t h a s 

"GUANGMING RIBAO' 
( G u a n g m i n g D a i l y ) 

It i s a w e l l - k n o w n f a c t t h a t t h e r e i s 
a s h o r t a g e o f c u l t i v a t e d l a n d i n 

C h i n a . A c c o r d i n g t o a 1 9 8 5 
s u r v e y , t h e p e r - c a p i t a a r a b l e l a n d 
i n t h e c o u n t r y w a s o n l y 1.4 imi 
( o n e mu e q u a l s o n c - f i f t c e n t h 
h e c t a r e . — E d . ) S i n c e t h e f o u n d - j 
i n g o f t h e P e o p l e ' s R e p u b l i c i n ' 
1 9 4 9 , t h e a r e a o f c u l t i v a t e d l a n d 
t h r o u g h o u t t h e c o u n t r y h a s b e e n 
g r e a t l y d i m i n i s h e d a t a n a n n u a l 
a v e r a g e r a t e o f a b o u t 4 7 0 , 0 0 0 
h e c t a r e s . 

T h e s t a t e h a s f o r m u l a t e d a 
s e r i e s o f p o l i c i e s t o p r e v e n t t h e 
r e d u c t i o n i n a r a b l e l a n d i n r e c e n t 
y e a r s . E v e n s o , t h e a r e a u n d e r 
c u l t i v a t i o n f r o m 1 9 8 3 t o 1 9 8 5 
d r o p p e d a t a n a n n u a l a v e r a g e o f 
a b o u t 7 5 6 , 0 0 0 h e c t a r e s . I f t h i s 
s i t u a t i o n c o n t i n u e s , b y t h e e n d o f 
t h i s c e n t u r y , t h e a r e a o f a r a b l e 
l a n d i n C h i n a w o u l d d i m i n i s h b y 
1 0 m i l l i o n h e c t a r e s , w h i l e p o p u l ­
a t i o n w i l l h a v e i n c r e a s e d b y 1 0 0 
m i l l i o n , r e s u l t i n g i n a p e r - c a p i t a 
c u l t i v a t e d l a n d a r e a o f o n l y o n e 
mu. A f t e r 1 5 0 y e a r s C h i n a w i l l 
h a v e n o a r a b l e l a n d f o r c u l t i v ­
a t i o n . T h i s i s a v e r y s e r i o u s 
p r o b l e m . S o , t h e p r o t e c t i o n o f 
a r a b l e l a n d i s a n i m p o r t a n t t a s k 
w h i c h b r o o k s n o d e l a y . 

A s t h e r e d u c t i o n o f a r a b l e l a n d 
c a n n o t b e r e m e d i e d b y r e c l a i m i n g 
w a s t e l a n d o r r e d u c i n g t h e l a n d 

b e c o m e a v a i l a b l e i n a l l p a r t s o f t h e 
w o r l d . F o r e x a m p l e , i n 1 9 8 6 t h e 
C h i n a S t a t i s t i c a l I n f o r m a t i o n a n d 
C o n s u l t a n c y S e r v i c e C e n t r e a n d 
s u c h l o c a l a g e n c i e s i n m o r e t h a n 
1 0 p r o v i n c e s a n d c i t i e s , i n c l u d i n g 
G u a n g d o n g a n d S h a n g h a i , p r o ­
v i d e d a b o u t 2 0 0 p i e c e s o f 
s t a t i s t i c a l i n f o r m a t i o n f o r f o r e i g n 
b u s i n e s s m e n a n d e s t a b l i s h e d r e l ­
a t i o n s w i t h c o m m e r c i a l o r g a n i z ­
a t i o n s i n m o r e t h a n 2 0 c o u n t r i e s . 

( M a r c h 1 2 , 1 9 8 7 ) 

a r e a t o r o t h e r a g r i c u l t u r a l p u r ­
p o s e s , d e p a r t m e n t s c o n c e r n e d 
m u s t p a y g r e a t a t t e n t i o n t o t h e 
p r o t e c t i o n o f a r a b l e l a n d . I f t h e 
f i g u r e s o f a n n u a l r e d u c t i o n o f 
a r a b l e l a n d w e r e l i m i t e d t o w i t h i n 
2 3 0 , 0 0 0 h e c t a r e s , i n s t e a d o f 
4 7 0 , 0 0 0 t o 6 7 0 , 0 0 0 h e c t a r e s , t h e 
t o t a l g r a i n o u t p u t w o u l d b e 
i n c r e a s e d b y 15 m i l l i o n t o n s , s i x 
t i m e s a s m u c h a s t h e t o t a l o u t p u t 
o f 1.7 m i l l i o n h e c t a r e s o f n e w l y 
r e c l a i m e d l a n d . 

S e c o n d l y , t h e i n v e s t m e n t i n 
a r a b l e l a n d s h o u l d i n c r e a s e i n 
o r d e r t o r a i s e t h e p e r - u n i t a r e a 

y i e l d . O w i n g t o t h e p o o r f e r t i l i t y o f 
s o i l , t h e p e r - u n i t a r e a y i e l d i n 
C h i n a n o w i s o n l y a b o u t 1 7 5 
k i l o g r a m m e s . T h e r e f o r e , t o i n ­
c r e a s e t h e i n v e s t m e n t i n l a n d i s a n 
i m p o r t a n t m e a s u r e t o r a i s e t h e 
p e r - u n i t a r e a y i e l d . I f t h e 
i m p r o v e m e n t o f s o i l f e r t i l i t y c a n 
i n c r e a s e t h e p e r - u n i t a r e a y i e l d t o 
2 3 5 k i l o g r a m m e s b y 2 0 0 0 , i t w o u l d 
m e a n a n a d d i t i o n a l 1 2 5 m i l l i o n 
t o n s o f g r a i n f o r C h i n a . T h i s 
s h o u l d b e m a d e a n i m p o r t a n t 
j n e a s u r e t o i n c r e a s e g r a i n 
p r o d u c t i o n . 

F i n a l l y , w e m u s t r a i s e l a n d 
p r o d u c t i v i t y a n d r a i s e t h e a r e a f o r 
m u l t i p l e c r o p p i n g . I n t e r c r o p p i n g 
a n d m u l t i p l e c r o p p i n g a r e a 
c h a r a c t e r i s t i c o f C h i n a ' s a g r i c u l ­
t u r a l p r o d u c t i o n b e c a u s e t h e i r 
e c o n o m i c e f f i c i e n c y i s m u c h b e t t e r 
t h a n o p e n i n g u p w a s t e l a n d . 
G e n e r a l l y s p e a k i n g , s u c h a r a b l e 
l a n d i s o f g o o d q u a l i t y , h a s e a s y 
a c c e s s t o t r a n s p o r t , a n d i t s p e r -
u n i t a r e a y i e l d c a n b e t w i c e a s 
m u c h a s t h a t o f n e w l y o p e n e d 
l a n d . T h e r e f o r e , t o i n c r e a s e i t s 
o u t p u t p r e s e n t s a s o l u t i o n t o t h e 
p r o b l e m o f g r a i n d e f i c i e n c y i n 
n e a r b y r e g i o n s . 

( M a r c h 1 9 . I 9 . S 7 ) 

Protect Cultivated Land, No Delay 
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China's Exports More Cars Abroad 

G o n e f o r e v e r a r e t h e d a y s w h e n 
C h i n a c o u l d o n l y i m p o r t 

a u t o m o b i l e s . E x p o r t s o f t h e C h i n a 
A u t o m o b i l e I m p o r t a n d E x p o r t 
C o . s h o t u p i n t h e f i r s t q u a r t e r o f 
t h i s y e a r . B y l a t e A p r i l t h e 
c o m p a n y h a d s o l d 1 , 4 8 6 a u t o m o ­
b i l e s a n d s o m e s p a r e p a r t s w o r t h 
U S $ 1 2 . 3 8 m i l l i o n , f o u r t i m e s a s 
m u c h a s i n t h e s a m e p e r i o d l a s t 
y e a r . 

A c c o r d i n g t o a s p o k e s m a n o f 
t h e c o m p a n y ' s e x p o r t d e p a r t m e n t 
C h i n a ' s a u t o m o b i l e s w e n t m a i n l y 
t o d e v e l o p i n g A s i a n a n d A f r i c a n 
c o u n t r i e s , i n c l u d i n g t h e P h i l i p ­
p i n e s , P a k i s t a n , S r i L a n k a , t h e 
S u d a n a n d G a b o n , w h i l e i t s 
a u t o m o b i l e s p a r e p a r t s w e r e 
e x p o r t e d t o J a p a n , t h e U n i t e d 
S t a t e s a n d W e s t E u r o p e a n 
c o u n t r i e s . 

T h e s p o k e s m a n a l s o s a i d t h a t 
t h e p r o g r e s s m a d e b y t h e c o m p a n y 
i n i t s e x p o r t s w a s d u e t o t h e s p e c i a l 
t e r m s o f f e r e d b y C h i n a t o 
e n c o u r a g e a u t o m o b i l e e x p o r t s . 
T h e s e i n c l u d e r e d u c e d t a x e s a n d 
a l l o w i n g r e l e v a n t e n t e r p r i s e s t o 
r e t a i n p a r t o f t h e i r f o r e i g n 
e x c h a n g e i n c o m e s . I n a d d i t i o n t h e 
c o m p a n y h a s w o r k e d o n m a k i n g 
i t s p r o d u c t s m o r e m a r k e t a b l e a n d 
e x p a n d e d i t s e x p o r t c h a n n e l s . 

T h e c o m p a n y h a s s i g n e d n e w 
e x p o r t c o n t r a c t s w i t h c o u n t r i e s i n 
S o u t h e a s t A s i a , t h e M i d d l e E a s t , 
W e s t A f r i c a a n d S o u t h A m e r i c a . 

T h e c o m p a n y h a s a l r e a d y 
e s t a b l i s h e d t i e s w i t h m o r e t h a n 3 0 
c o u n t r i e s a n d r e g i o n s s i n c e i t s 
f o u n d i n g i n 1 9 8 3 . I t h a s a l s o 
s i g n e d c o n t r a c t s o n i m p o r t i n g 
t e c h n o l o g y a n d e q u i p m e n t , — f o r 
e x a m p l e , f o r m a k i n g I s u z u e n g i n e s 
a n d D a i h a t s u m i n i - c a r s f r o m 
J a p a n , a n d t o e x p o r t C h i n e s e 
a u t o m o b i l e s , m o t o r b i k e s a n d 
s p a r e p a r t s t o 3 1 c o u n t r i e s a n d 
r e g i o n s . 

I n 1 9 8 6 , t h e c o m p a n y ' s t o t a l 
t r a d e v a l u e r e a c h e d U S $ 5 0 0 
m i l l i o n . U p t o n o w i t h a s o p e n e d 
b r a n c h e s i n B e i j i n g , S \ ^ j i g \ } ^ i , 

T i a n j i n , N a n j i n g , S h e n y a n g a n d 
S h e n z h e n . I t h a s e s t a b l i s h e d t h e 
H u a s h e n g c h a n g A u t o C o . L t d . i n 
H o n g K o n g a n d s e t u p a 
r e p r e s e n t a t i v e o f f i c e i n D e t r o i t , 
t h e U n i t e d S t a t e s , a n d a g e n c i e s i n 
T h a i l a n d a n d P a k i s t a n . • 

Joy and China 
To Co-operate 

Th e J o y M a n u f a c t u r i n g C o . o f 
t h e U n i t e d S t a t e s w i l l s o o n s i g n 

a c o n t r a c t w i t h C h i n a o n 
t r a n s f e r r i n g i t s t e c h n o l o g y f o r 
p r o d u c i n g c o n t i n u o u s m i n i n g 
m a c h i n e s , s a i d M i c h a e l G r a h a m , 
J o y ' s i n t e r n a t i o n a l s a l e s m a n a g e r , 
i n e a r l y M a y . 

M r . G r a h a m s a i d t h a t c o a l i s 
o n e o f t h e i m p o r t a n t e n e r g y 
r e s o u r c e s i n C h i n a a n d t h a t s i n c e 
C h i n a l e a d s t h e w o r l d i n b o t h c o a l 
p r o d u c t i o n a n d d e p o s i t s , C h i n a i s 
o n e o f t h e m o s t i m p o r t a n t c o a l 
m i n i n g m a c h i n e r y m a r k e t s i n t h e 
w o r l d . J o y i s w i l l i n g t o j o i n t h i s 
m a r k e t a n d h e l p C h i n a i n c r e a s e i t s 
m e c h a n i z e d c o a l m i n i n g , s a i d M r . 
G r a h a m . 

A s e a r l y a s 1 9 7 8 J o y s t a r t e d i t s 
c o - o p e r a t i o n w i t h C h i n a a n d 
e x p o r t e d t o t h e D a t o n g , M a k o u 
a n d J i a n g j i a w a n c o a l m i n e s 3 6 
c o n t i n u o u s m i n i n g m a c h i n e s , t w o 
l o n g w a l l s h e a r e r u n i t s , s i x l o a d e r s 
a n d t h r e e r o o f b o l t e r s . J u s t o n e 
l o n g w a l l s h e a r e r u n i t h e l p e d s c o r e 
t w o p r o d u c t i o n r e c o r d s a n d 
p r o d u c e s 2 9 0 , 0 0 0 t o n s o f c o a l a 
m o n t h . 

M r . G r a h a m a l s o s a i d h e 
b e l i e v e s C h i n a i s r e l u c t a n t t o 
i m p o r t f o r e i g n e q u i p m e n t f o r a n y 
k e y i n d u s t r y c o n t i n u o u s l y b u t i s 
l o o k i n g t o d e v e l o p b y i t s o w n 
e f f o r t s . S o h i s c o n ^ p a n y i s l o o k i n g 
f o r p o s s i b i l i t i e s o f c o - o p e r a t i o n 
w i t h C h i n a i n r u n n i n g j o i n t 
v e n t u r e s a n d c o - o p e r a t i v e e n t e r p r ­
i s e s i n a d d i t i o n t o s e l l i n g i t s 
p r o d u c t s t o C h i n a . 

I , , T o e x p a t J f l i t s b u s i n e s s i n C h i n a , 

t h e c o m p a n y h a s r e c e n t l y m e r g e d 
w i t h E c o l a i r e I n c . , a U S 
m a c h i n e r y m a n u f a c t u r e r w i t h i t s 
A s i a n h e a d q u a r t e r s i n B e i j i n g . 
T h e c o m p a n y a l s o p a r t i c i p a t e d i n 
C h i n a ' s S e c o n d I n t e r n a t i o n a l 
C o a l T e c h n o l o g y a n d E q u i p m e n t 
E x h i b i t i o n h e l d o n M a y 7 - 1 2 i n 
B e i j i n g . 

by Yao Jianguo 

Foreign Funds for 
Shanghai Subway 

P( r e l i m i n a r y w o r k f o r t h e 
c o n s t r u c t i o n o f t h e N o . I 

u n d e r g r o u n d r a i l w a y l i n e i n 
S h a n g h a i p r o p e r w a s c o m p l e t e d 
o n M a y , 1 5 . T h e c i t y h a s a l r e a d y 
r e c e i v e d b i d s f r o m b u s i n e s s e s i n 
B r i t a i n , F r a n c e , J a p a n , H o l l a n d , 
t h e U n i t e d S t a t e s , t h e F e d e r a l 
R e p u b l i c o f G e r m a n y a n d H o n g 
K o n g t o b u i l d t h e l i n e . 

T h e s u r v e y s t u d i e d t h e e a r t h 
a n d s t o n e w o r k , l a b o u r n e e d e d , 
m a c h i n e s , r o l l i n g s t o c k , r a i l s , 
t e r m s o f l o a n s , t e c h n o l o g i c a l 
t r a n s f e r s a n d S i n o - f o r e i g n c o ­
o p e r a t i o n . 

T h e l i n e , w h i c h w i l l b e 1 4 . 4 1 
k i l o m e t r e s l o n g a n d h a v e 1 3 
s t a t i o n s , i s e x p e c t e d t o b e 
c o m p l e t e d i n 1 9 9 3 . I t i s o n e o f t h e 
c i t y ' s five k e y f o r e i g n - f u n d e d 
p r o j e c t s f o r t h e S e v e n t h F i v e - Y e a r 
P l a n p e r i o d ( 1 9 8 6 - 9 0 ) . T h e o t h e r s 
a r e a b r i d g e o v e r t h e H u a n g p u 
R i v e r a n d a t u n n e l u n d e r i t ; t h e 
c l e a r u p p r o j e c t o f t h e S u z h o u 
R i v e r ; t h e H o n g q i a o A i r p o r t 
e x p a n s i o n p r o j e c t — e x p a n d i n g 
t h e t e r m i n a l b u i l d i n g f r o m t h e 
p r e s e n t 2 0 , 0 0 0 s q u a r e m e t r e s t o 
5 0 , 0 0 0 s q u a r e m e t r e s a n d t h e 
c o n s t r u c t i o n o f a c o n t r o l t o w e r 
a n d a r u n w a y ; a n d t h e i n s t a l l a t i o n 
o f 2 0 0 , 0 0 0 - c h a n n e l c o m p u t e r 
c o n t r o l l e d t e l e p h o n e l i n e s . • 

Nanjing Exports 
Fan-Production. Line 

Ch i n a h a s b e g u n e x p o r t i n g 
e l e c t r i c f a n p r o d u c t i o n l i n e s . 
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T h e Y a n g t z e M a c h i n e r y F a c t o r y 
i n N a n j i n g r e c e n t l y e x p o r t e d s u c h 
a l i n e t o P a k i s t a n . I t h a s a d e s i g n e d 
a n n u a l c a p a c i t y o f 3 0 0 , 0 0 0 e l e c t r i c 
f a n s . T h e l i n e w h i c h w i l l b e 
i n s t a l l e d a s a S i n o - P a k i s t a n j o i n t 
v e n t u r e i n v o l v e s U S $ 6 0 0 , 0 0 0 i n 
i n v e s t m e n t , t h e C h i n e s e s i d e 
c o n t r i b u t i n g U S $ 2 9 4 , 0 0 0 . 

T h e Y a n g t z e f a c t o r y h a s a l s o 
s i g n e d c o n t r a c t s w i t h b u s i n e s s e s i n 
N e p a l a n d e l s e w h e r e o n e x p o r t i n g 
e l e c t r i c f a n p a r t s , a s s e m b l y l i n e s , 
a n d e q u i p m e n t . A n a t i o n a l g o l d 
m e d a l w i n n e r , M A J R O b r a n d 
e l e c t r i c f a n m a d e b y t h e f a c t o r y 
a l s o r e c e n t l y w o n a g o l d m e d a l a t 
a n i n t e r n a t i o n a l f a i r i n B u l g a r i a . 

• 

Xinkaihe Ginseng 
Selling Widely 

Xi n k a i h e g i n s e n g a n d r e l a t e d 
p r o d u c t s m a d e i n J i a n C o u n t y 

i n J i l i n P r o v i n c e a r e i n c r e a s i n g l y i n 
d e m a n d a b r o a d . 

T h i s g i n s e n g i s o f d i s t i n c t i v e l y 
h i g h q u a l i t y . I t c o n t a i n s m o r e 
g i n s e n g g l u c o s i d e a n d o t h e r 
e f f e c t i v e i n g r e d i e n t s t h a n m a n y 
o t h e r g i n s e n g , s u c h a s K o r e a n 
g i n s e n g , f o r r e l i e v i n g f a t i g u e , 
p r e v e n t i n g o x y g e n d e f i c i e n c y a n d 
r a i s i n g t o l e r a n c e t o c o l d . 

J i a n C o u n t y h a s a 1 , 6 0 0 - y e a r 
h i s t o r y o f c u l t i v a t i n g g i n s e n g . I n 
t h e l a s t f e w y e a r s t h e S t a t e S c i e n c e 
a n d T e c h n o l o g y C o m m i s s i o n a n d 
t h e J i a n C o u n t y G i n s e n g a n d 
P i l o s e A n t l e r C o m p a n y h a v e 
j o i n e d f o r c e s t o i m p r o v e t h e i r 
c u l t i v a t i o n a n d p r o c e s s i n g 
m e t h o d s f o r X i n k a i h e g i n s e n g . 

X i n k a i h e g i n s e n g n o w l e a d s i n 
t h e d o m e s t i c g i n s e n g m a r k e t a n d 
i s e x p o r t e d t o S o u t h e a s t A s i a a n d 
H o n g K o n g a n d M a c a o . T h e t o n i c 
G i n s e n g C o l a m a d e o f t h e 
X i n k a i h e g i n s e n g b y t h e J i a n 
C o u n t y c o m p a n y i s a v a i l a b l e b o t h 
a t h o m e a n d a b r o a d . 

A t t h e s a m e t i m e , W a n s h u o l i n , 
a m e d i c i n e m a d e w i t h t h e g i n s e n g 
f o r s l o w i n g d o w n t h e a g i n g 
p r o c e s s , w a s a w a r d e d a first-class 
s c i e n t i f i c a n d t e . c h n o l o g i c a l r e ­
s e a r c h a c h i e v e m e n t p r i z e b y t h e 

M i n i s t r y o f P u b l i c H e a l t h a n d t h e 
p r o v i n c i a l n e w p r o d u c t p r i z e . 
P h a r m a c o l o g i c a l t e s t s a n d c l i n i c a l 
a p p l i c a t i o n s p r o v e t h a t i t i s 
e f f e c t i v e a g a i n s t s e n i l i t y , c o r o n a r y 
h e a r t d i s e a s e , f u n c t i o n a l i m ­
p o t e n c e a n d b e d - w e t t i n g a n d h a s 
n o s i d e e f f e c t s . 

T h e g i n s e n g l i q u i d , a m e d i c i n e 
f o r e x t e r n a l a p p l i c a t i o n t o h e l p t h e 
g r o w t h o f h a i r , i s a g o o d d o m e s t i c 
p r o d u c t . I t i n v i g o r a t e s t h e c i r c u l ­
a t i o n o f b l o o d a n d p r o m o t e s t h e 
g r o w t h o f h a i r . C l i n i c a l u s e o n 3 0 0 
p a t i e n t s i n f o u r h o s p i t a l s i n 
S h a n g h a i a n d C h a n g c h u n s h o w s i t 
h a s a n 8 0 p e r c e n t s u c c e s s r a t e . 

T h e s e t w o m e d i c i n e s a r e i n 
b a t c h p r o d u c t i o n a n d a v a i l a b l e a t 
h o m e a n d i n S o u t h e a s t A s i a , 
E u r o p e a n d A m e r i c a . • 

Insurance 
Growing in Ciiina 
Fo r e i g n c o m p a n i e s p a i d $ 7 5 . 4 7 

m i l l i o n i n p r e m i u m s t o t h e 
P e o p l e ' s I n s u r a n c e C o m p a n y o f 
C h i n a ( P I C O d u r i n g t h e f i r s t 
q u a r t e r o f t h i s y e a r , a n i n c r e a s e o f 
1 1 . 4 6 p e r c e n t o v e r t h e s a m e 
p e r i o d i n 1 9 8 6 . 

" F o r e i g n t r a d e e n t e r p r i s e s , 
S i n o - f o r e i g n j o i n t v e n t u r e s a n d 
o c e a n - g o i n g v e s s e l s w e r e c o m p e n ­
s a t e d $ 1 2 . 7 4 m i l l i o n a g a i n s t c l a i m s 
d u r i n g t h e s a m e p e r i o d , " L i 
Q i a n g , d e p u t y g e n e r a l m a n a g e r o f 
t h e f o r e i g n i n s u r a n c e d e p a r t m e n t 
o f t h e P I C C r e p o r t e d , " a n d t h e s e 
f i g u r e s r e p r e s e n t a 1 0 0 p e r c e n t 
i n c r e a s e o v e r t h e s a m e p e r i o d l a s t 
y e a r . " 

" M o r e i n s u r a n c e p o l i c i e s i n v o ­
l v i n g f o r e i g n c u r r e n c y w e r e t a k e n 
o u t d u r i n g t h i s p e r i o d , " L i t o l d 
X i n h u a i n a n i n t e r v i e w , a d d i n g 
t h a t p r e m i u m s f r o m c a r g o t r a n s ­
p o r t a t i o n i n s u r a n c e o n C h i n a ' s 
i m p o r t s a n d e x p o r t s t o t a l l e d 
$ 4 4 . 1 9 m i U i o n , a 2 9 . 1 7 p e r c e n t 
i n c r e a s e o v e r t h e s a m e p e r i o d l a s t 
y e a r , w h i l e $ 6 . 2 6 m i l l i o n , a 5 0 
p e r c e n t i n c r e a e , w a s p a i d o u t i n 
c l a i m s . 

P r e m i u m s p a i d b y S i n o - f o r e i g n 
j o i n t v e n t u r e s a n d C h i n e s e firms 
w o r k i n g u n d e r c o n t r a c t o r 
p r o v i d i n g l a b o u r s e l V i c e a b r o a d 

t o t a l l e d $ 1 4 . 8 6 m i l l i o n , 1 6 . 7 
p e r c e n t m o r e t h a n l a s t y e a r , w h i l e 
c o m p e n s a t i o n a g a i n s t c l a i m s w a s 
$ 2 . 5 8 m i l l i o n , a 5 6 . 2 7 p e r c e n t 
i n c r e a s e . 

O c e a n - g o i n g v e s s e l s p a i d $ 1 2 . 2 2 
m i l l i o n i n p r e m i u m s , 2 9 p e r c e n t 
l e s s t h a n i n 1 9 8 6 b e c a u s e o f l o w e r 
i n s u r e d v a l u e s a n d l o w e r p r e m i u m 
r a t e s , w h i l e t h e m o n e y p a i d o u t i n 
c l a i m s w a s $ 3 . 5 9 m i l l i o n , a n 
i n c r e a s e o f 6 3 0 p e r c e n t . g 

Hainan Speeds 
15 Key Projects 
Ha i n a n I s l a n d i n S o u t h C h i n a ' s 

G u a n g d o n g P r o v i n c e h a s 
a c c e l e r a t e d t h e c o n s t r u c t i o n o f 15 
k e y p r o j e c t s w h i c h a r e e x p e c t e d t o 
b r i n g a b o u t a m a r k e d i m p r o v e ­
m e n t i n t h e i n v e s t m e n t e n v i r o n ­
m e n t . 

L o c a l a u t h o r i t i e s r e p o r t e d t h a t 
t h e y h a v e c u t i n v e s t m e n t s i n n o n ­
p r o d u c t i v e p r o j e c t s t o e n s u r e t h e 
s m o o t h p r o g r e s s o f k e y o n e s . 

T h e s e p r o j e c t s , m o s t o f w h i c h 
w e r e s t a r t e d l a s t y e a r , i n c l u d e 
u p g r a d i n g a m a i n h i g h w a y l i n k i n g 
t h e e a s t e r n a n d w e s t e r n p a r t s o f 
t h e i s l a n d , b u i l d i n g a n a i r p o r t a n d 
a p o w e r p l a n t a t H a i k o u , a 
h a r b o u r a t Q i n g l a n , m i c r o w a v e 
t e l e c o m m u n i c a t i o n s s y s t e m s , 
r a d i o a n d t e l e v i s i o n s e r v i c e a n d 
H a i n a n U n i v e r s i t y . 

I t s a i d t h a t t h e t w o m i c r o w a v e 
s y s t e m s w i l l b e o p e r a t i o n a l b y 
t o m o r r o w . 

O t h e r p r o j e c t s t o b e c o m p l e t e d 
a l s o i n c l u d e t h e H a i k o u T e x t i l e 
P r i n t i n g a n d D y e i n g F a c t o r y , t h e 
H a i n a n P o l y e s t e r F i l a m e n t F a c ­
t o r y , t h e C h u n j i a n g S u g a r R e ­
finery, w a t e r - c o n s e r v a t i o n w o r k s 
a n d h i g h w a y s . 

A m o n g t h e 2 2 c o n s t r u c t i o n 
p r o j e c t s s t a r t e d i n 1 9 8 6 , 1 0 w e r e 
p u t i n t o o p e r a t i o n t h e s a m e y e a r . 

B y t h e e n d o f l a s t y e a r , t h e 
i s l a n d h a d a p p r o v e d t h e e s t a b ­
l i s h m e n t o f m o r e t h a n 2 7 0 j o i n t -
v e n t u r e , c o - m a n a g e d , e x c l u s i v e -
f o r e i g n - c a p i t a l a n d c o m p e n s a ­
t i o n - t r a d e p r o j e c t s , i n v o l v i n g a n 
a g r e e d i n v e s t m e n t o f $ 3 8 8 . 7 2 
m i H i o n . • 
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m CULTURE/SCIENCE 

An Ancient Road to Tibet 

The Potala Palace: end of the ancient Tangbo road. CHEN ZONGLIE 

In t h e y e a r 6 3 9 , o u t o f t h e C i t y o f 
C h a n g a n ( p r e s e n t - d a y X i a n ) , 

c a p i t a l o f t h e T a n g D y n a s t y 
( 6 1 8 - 9 0 7 ) , s e v e r a l t h o u s a n d s o f 
p e o p l e w a l k e d t o w a r d s t h e w e s t . 
S p e c t a t o r s c o u l d t e l l f r o m t h e 
n u m e r o u s s t r e a m e r s a n d t h e f u l l y -
a r m e d g u a r d s t h a t t h i s w a s n o 
o r d i n a r y p r o c e s s i o n . I t w a s , i n 
f a c t , a r o y a l o n e . I n s i d e t h e 
m a g n i f i c e n t l y - d e c o r a t e d s e d a n 
c h a i r , s a t T a n g ' s P r i n c e s s W e n 
C h e n g . S h e w a s o n h e r w a y t o 
T i b e t t o m a r r y t h e T i b e t a n k i n g 
S o n g t s a n G a m b o . H o w e v e r , t h e 
w e d d i n g d i d n o t t a k e p l a c e u n t i l 
t w o y e a r s l a t e r i n 6 4 1 — i t h a d 
t a k e n t h e p r o c e s s i o n a f u l l t w o 
y e a r s t o m a k e t h e 3 , 0 0 0 - k i l o m e t r e 
j o u r n e y f r o m C h a n g a n t o L h a s a . 
I t w a s a t o u g h j o u r n e y a l o n g a 
r o a d t h a t h a d n e v e r b e e n t r a v e l l e d , 
a r o a d t h a t w a s d o m i n a t e d b y 
r u g g e d m o u n t a i n s , t r e a c h e r o u s 
m a r s h e s a n d , o f c o u r s e , t h e 
u n p r e d i c t a b l e w e a t h e r o n t h e 
Q i n g h a i - T i b e t P l a t e a u . 'H : N 

T h e m a r r i a g e w a s a g o o d w i l l 
g e s t u r e f r o m t h e T i b e t a n k i n g t o 
t h e T a n g e m p e r o r i n o r d e r t o 

e s t a b l i s h f r i e n d l y t i e s b e t w e e n t h e 
t w o n e i g h b o u r s . P r i n c e s s W e n 
C h e n g b r o u g h t B u d d h i s t s u t r a s , 
p h i l o s o p h i c a l c l a s s i c s b y C o n f u c i -
o u s , s i l k a n d o t h e r s k i l l s a l o n g 
w i t h h e r . B u t m o r e i m p o r t a n t , t h e 
p r i n c e s s a n d h e r p r o c e s s i o n c a r v e d 
o u t a r o a d t h a t w o u l d s e r v e a s t h e 
m a i n g a t e w a y i n t o T i b e t f o r t h e 
h u n d r e d s o f y e a r s t o c o m e , a s w e l l 
a s a c h a n n e l o f u n d e r s t a n d i n g 
b e t w e e n t h e p e o p l e o f t h e t w o 
e t h n i c g r o u p s . 

I n o r d e r t o t r a c e i t s h i s t o r y , a 
c r e w o f 1 0 m e m b e r s f r o m C h i n a 
C e n t r a l T e l e v i s i o n ( C C T V ) s e t o u t 
i n M a y 1 9 8 4 a l o n g t h e s a m e r o a d . 
B u t t h e y c o v e r e d m u c h m o r e t h a n 
3 , 0 0 0 k i l o m e t r e s . W i t h d e t o u r s 
h e r e a n d t h e r e , t h e c r e w m e m b e r s 
t r a v e l l e d a t o t a l d i s t a n c e o f 
1 0 0 , 0 0 0 k i l o m e t r e s , a b o u t t w o -
t h i r d s o f w h i c h w e r e o n h o r s e ­
b a c k , s i n c e a c o n s i d e r a b l e p a r t o f 
t h i s a n c i e n t r o a d w a s u n s u i t a b l e 
f o r m o d e r n t r a n s p o r t a t i o n v e h ­
i c l e s . T h e p u r p o s e o f t h e 
e x p e d i t i o n w a s n o t o n l y t o s h o o t a 
T V d o c u m e n t a r y , A Journey 
Along the Tangbo (Changan to 
Tibet) Ancient Road, a b o u t t h e 
s c e n i c s u r r o u n d i n g s o f t h e r o a d , 
b u t t o i n t r o d u c e T V v i e w e r s t o t h e 
h i s t o r y , t h e c u l t u r e a n d t h e l i f e o f 
p e o p l e r e l a t e d t o t h e r o a d . " W e 

King Songtsan Gambo and Princess Wen Cheng. Courtesy of DONG YUGUO 

• • f t ' . > 
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a i m t o t e l l p e o p l e e l s e w h e r e i n t h e 
c o u n t r y s o m e t h i n g a b o u t t h e 
' m y s t e r i o u s ' Q i n g h a i - T i b e t 
P l a t e a u a n d i t s p e o p l e , s o a s t o 
p r o m o t e m u t u a l u n d e r s t a n d i n g 
a n d e v e n t u a l l y t o c o n s o l i d a t e t h e 
u n i t y b e t w e e n v a r i o u s e t h n i c 
g r o u p s o f t h e a r e a , " s a y s W a n g 
H u a i x i n , a s e n i o r p r o d u c e r o f t h e 
d o c u m e n t a r y . 

T h e c r e w w e n t t h r o u g h t h e s a m e 
d i f f i c u l t i e s a s t h e first t r a v e l l e r s 
d i d 1 , 3 0 0 y e a r s a g o . T h e y s a w t h e 
m o s t b e a u t i f u l l a n d s c a p e o n t h e 
p l a t e a u , y e t t h e y a l s o e x p e r i e n c e d 
t h e w o r s t h a r d s h i p t h e r e . L i s t e n ­
i n g t o t h e i r s t o r i e s , o n e s o m e h o w 
g e t s t h e f e e l i n g t h a t t h e y h a d g o n e 
t h r o u g h a n e d e n i c w o n d e r l a n d , a s 
w e l l a s a V i r g i l i a n u n d e r w o r l d , 
a n d , t o q u o t e o n e o f t h e c r e w 
m e m b e r s , " h a v e d i e d s e v e r a l 
t i m e s . " 

P a s s i n g t o t h e w e s t o f Z h a l i n g 
L a k e , t h e y e n c o u n t e d t h e h o m e 
i s l a n d o f m a n y w h i t e - l i p p e d d e e r , 
w h i c h h a v e b e e n g i v e n s p e c i a l 
p r o t e c t i o n b y t h e g o v e r n m e n t a s 
o n e o f C h i n a ' s r a r e s t a n i m a l s . B u t 
h e r e t h e y m e t t h e i r b i g g e s t 
c h a l l e n g e , a s f o u r c r e w m e m b e r s 
s e t o u t i n a r a f t t o t h e i s l a n d f o r 
s o m e c l o s e - u p p i c t u r e s . B y t h e 
t i m e t h e y g o t t o t h e i s l a n d , n e a r l y 
a n h o u r l a t e r , a t e r r i b l e s t o r m 
s u d d e n l y c a m e u p a n d t h e 
t e m p e r a t u r e d r o p p e d s h a r p l y . F o r 
f e a r o f f r e e z i n g t o d e a t h , t h e y h a d 
t o p a d d l e b a c k . B u t t h a t w a s e a s i e r 
s a i d t h a n d o n e . U p a n d d o w n t h e 
m o u n t a i n s o f w a v e s a n d b r a v i n g 
s t r o n g w i n d s , i t w a s a m a t t e r o f l i f e 
o r d e a t h f o r t h e m . T h e r a f t c o u l d 
h a v e e a s i l y flipped o v e r i n t h e b i g 
w a v e s a n d t h e y m i g h t h a v e 
d r o w n e d . T h e y w e r e c o m p l e t e l y a t 
t h e m e r c y o f m o t h e r n a t u r e . W h e n 
t h i s C r a n i a n ' O p e n B o a t ' finally 
m a d e i t s a f e l y t o s h o r e , a f t e r f o u r 
a n d a h a l f h o u r s , t h e c r e w 
m e m b e r s l o o k e d b a c k a t t h e w a v e s 
w o n d e r i n g h o w t h e y w e r e s t i l l 
a l i v e . 

" T h a t w a s h a r d s h i p , n o d o u b t 
a b o u t i t , " s a y s W a n g X i a n , 
a n o t h e r p r o d u c e r . " B u t i t w a s a 
p l e a s u r e t o i n t r o d u c e t h i s a n c i e n t 
r o a d t o o u r v i e w e r s , a r o a d t h a t 

h a s w i t n e s s e d t h e o f f i c i a l s t a r t a n d 
t h e d e v e l o p m e n t o f t h e t r a d i t i o n a l 
f r i e n d s h i p b e t w e e n T i b e t a n d t h e 
r e s t o f t h e c o u n t r y . I f y o u t h i n k o f 
i t , w e n o t o n l y t r a v e l l e d t h e w h o l e 
l e n g t h o f i t , b u t w h a t w e d i d r e a l l y 
h a s a g r e a t s i g n i f i c a n c e . A s 

Ch i n e s e s g e n t i s t s h a v e o b t a i n e d 
l a r g e q u a n t i t i e s o f i n f o r m a t i o n 

o n C h i n e s e t e r r i t o r i a l r e s o u r c e s 
t h r o u g h s a t e l l i t e r e m o t e - s e n s i n g 
t e c h n o l o g y . T h e y s a i d t h a t t h e 
r e m o t e l y s e n s e d p i c t u r e s f r o m 
C h i n a ' s s a t e l l i t e s a r e v e r y c l e a r , 
w i t h a h i g h r a t e o f r e s o l u t i o n . 

O v e r a l l . C h i n a ' s r e m o t e - s e n s i n g 
s a t e l l i t e t e c h n o l o g y h a s b e e n u s e d 
f o r g e n e r a l g e o l o g i c a l , t o p o ­
g r a p h i c , o c e a n i c , a n d c o a s t l i n e 
s u r v e y s ; m i n e r a l d e p o s i t d e t e c ­
t i o n ; a g r i c u l t u r a l a n d i n d u s t r i a l 
p l a n n i n g ; m o n i t o r i n g t r e n d s i n 
e n v i r o n m e n t a l p r o t e c t i o n a n d 
t r a f f i c p l a n n i n g . 

U p t o n o w , C h i n a h a s l a u n c h e d 
19 s a t e l l i t e s , w i t h t h e r e s u l t t h a t i t s 
r e m o t e - s e n s i n g t e c h n o l o g y h a s 
d e v e l o p e d q u i c k l y . F r o m t h e 
p h o t o s s e n t b a c k f r o m s a t e l l i t e s , 
s c i e n t i s t s c a n e a s i l y d i s t i n g u i s h 
s u c h f e a t u r e s a s r i p p l e s o n t h e 
B o h a i S e a , t h e d e n s i t y o f T a n g g u 
s a l t p a n s a n d d i f f e r e n t r o c k s 
a m o n g t h e Y a n s h a n M o u n t a i n . 

T h e p h o t o s a l s o c a n p r o v i d e 
i n f o r m a t i o n a b o u t n a t u r a l m o v e ­
m e n t s a n d c h a n g e s o n t h e e a r t h ' s 
s u r f a c e . F o r e x a m p l e , f r o m t h e 
p i c t u r e s s c i e n t i s t s c a n d i s t i n g u i s h 
t w o s t r e a m s o f w h i r l p o o l s a n d 
w a v e s m o v i n g i n o p p o s i t e d i r e c ­
t i o n s , c a u s e d b y t h e g r o u p o f i s l e s 
o f f t h e c o a s t a l c i t y o f L i a n y u n -
g a n g i n e a s t C h i n a . 

T h e y a l s o c a n c l e a r l y see t h e 
f o r m a t i o n o f t h e L u a n h e R i v e r 
d e l t a a t d i f f e r e n t s t a g e s ; t h e 
n o r t h e r n s e c t i o n o f t h e G r a n d 
C a n a l t a k i n g a s h o r t c u t , a n d t h e 
d y k e s b u i l t a l o n g t h e H u a n s g h e 
( Y e l l o w ) R i v e r . vJfct.-«d<IWe«il 

P r i n c e s s W e n C h a n g o f t h e T a n g 
D y n a s t y s t a r t e d a n e w c h a p t e r i n 
h i s t o r y , s o d i d w e . O u r w o r k h a s 
p r o m o t e d t h e f r i e n d s h i p t h e r o a d 
h a s i n t e n d e d t o b e . " 

by Dong Yuguo 

r e m o t e l y s e n s e d p h o t o s c a n h e l p 
s c i e n t i s t s t o j u d g e t h e a d v a n t a g e s 
a n d d i s a d v a n t a g e s o f a n c i e n t 
w a t e r c o n s e r v a t i o n p r o j e c t s . 

T h e s e r e m o t e l y s e n s e d p h o t o s 
h a v e b e c o m e e v e r i m p o r t a n t i n 
h e l p i n g d e v e l o p t h e n a t i o n a l 
e c o n o m y . B y e x a m i n i n g t h e 
p h o t o s , g e o l o g i s t s h a v e f o u n d c o a l 
d e p o s i t s , l o c a t e d i d e a l s i t e s f o r 
s o m e l a r g e - s c a l e e n t e r p r i s e s t h a t 
a v o i d f a u l t z o n e s , a n d c h o s e n t h e 
b e s t p l a n s f o r b u i l d i n g r a i l w a y s . 

S a t e l l i t e p h o t o s a l s o p l a y a r o l e 
i n c o n d u c t i n g g e n e r a l s u r v e y s o f 
C h i n a ' s s e a s h o r e . A f t e r a n a l y s i n g 
p i c t u r e s o f B o h a i B a y , s c i e n t i s t s 
f o u n d t h a t t h e b e a c h a r o u n d t h e 
m o u t h o f t h e H u a n g h e w h e r e t h e 
r i v e r e m p t i e s i n t o t h e s e a h a s 
e x t e n d e d 2 0 k i l o m e t r e s a s a r e s u l t 
o f y e a r s o f s i l t b u i l d - u p . I n t h e 
p a s t , s u r v e y i n g s e a s h o r e p o l l u t i o n 
r e q u i r e d a g r e a t d e a l o f m a n p o w e r 
a n d m a t e r i a l s . N o w , h o w e v e r , 
s c i e n t i s t s c a n s i m p l y a n a l y s e 
s a t e l l i t e p h o t o s t o d e t e r m i n e a 
v a r i e t y o f p h e n o m e n a . F o r 
e x a m p l e , t h e p h o t o s e n a b l e 
s c i e n t i s t s t o d e t e c t t y p e s , o r i g i n s , 
a n d e x t e n t s o f o c e a n i c p o l l u t i o n i n 
s h o r t t i m e . 

F o r a r c h a e o l o g i c a l s u r v e y p u r ­
p o s e s , t h e s a t e l l i t e p h o t o s c a n 
d i s t i n g u i s h t h e l o c a t i o n s o f r u i n s 
t h a t a r e n o t a l w a y s d i s c e r n a b l e 
f r o m g r o u n d - l e v e l , s u c h a s 
B e i j i n g ' s a n c i e n t c i t y w a l l s , t h e o l d 
s i t e o f t h e Y u a n m i n y u a n p a l a c e , 
a n d a n a n c i e n t c i t y i n I n n e r 
M o n g o l i a b u i l t d u r i n g t h e t i m e o f 
G e n g h i s K h a n . 

T h e p i c t u r e s . t a k e n f r o m C h i n a ' s 
s a t e l l i t e s a l s a h e l p t o e x p l a i n k e y 
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h y d r o l o g i c a l f e a t u r e s . P i c t u r e s o f 
D u o l u n n u o r L a k e c l e a r l y r e f l e c t 
t h e f a c t t h a t t h e l a k e f r o m w e s t t o 
e a s t i s f r o z e n , p a r t l y i c e d a n d 
c o m p l e t e l y i c e d , d u e t o t h e 
i n f l u e n c e o f s p r i n g w a t e r i n t h e 
w e s t s i d e o f t h e l a k e . A n e n l a r g e d 
s a t e l l i t e p h o t o c o v e r i n g t h e 
Y i k e y a l u p o r t i o n o f t h e Q a i d a m 
B a s i n , Q i n g h a i P r o v i n c e , c o n f i r m s 

t h e g e o l o g i c a l s t r u c t u r e s i n t h e 
a r e a t h a t w e r e m a p p e d b y 2 6 
c a r t o g r a p h e r s i n 1 9 5 6 . 

F o r s e i s m o g r a p h i c u s e , s a t ­
e l l i t e s h a v e s e n t b a c k p h o t o s o f t h e 
B e i j i n g a r e a , p r o v i d i n g s c i e n t i s t s 
w i t h m o r e i n f o r m a t i o n a b o u t 
g e o l o g i c a l f a u l t l i n e s t h a n c a n b e 
g l e a n e d f r o m a e r i a l p h o t o g r a p h y . 

Master Hands for Aches and Pains 

St r a i n e d m u s c l e s , s p r a i n s , a n d 
n e c k , b a c k , s h o u l d e r , l e g a n d 

j o i n t p a i n s a r e c o m m o n b u t o f t e n 
f r u s t r a t i n g . W a n g S h i m i n , 2 8 , a 
m a s t e r i n m a n i p u l a t i n g a n d 
k n e a d i n g t h e b o d y , s e e m s t o h a v e 
m a g i c h a n d s w i t h t h e s e a f i l i c t i o n s . 

O n e d a y , a 6 5 - y e a r - o I d l a d y 
c a m e t o W a n g . S h e h a d b e e n 
f e e l i n g p a i n s i n h e r n e c k , d i z z i n e s s , 
a n d n a u s e a s i n c e s h e a w o k e t h a t 
m o r n i n g . S h e c o u l d n e i t h e r m o v e 
h e r h e a d , n o r s p e a k l o u d l y . S h e 
f e l t s o u n w e l l t h a t s h e o n l y m a d e a 
g e s t u r e t o s h o w w h e r e s h e w a s i n 
p a i n . W a n g h e l p e d h e r s i t d o w n 
a n d c a r e f u l l y p r o b e d a n d t a p p e d 
t h e p a i n f u l s p o t w i t h h i s fingers. 
H e a s k e d t h e p a t i e n t t o d r a w a 
d e e p b r e a t h , t h e n s t r o k e d a t t h e 
p a i n p o i n t w i t h h i s r i g h t p a l m . 
" I t ' s a l l r i g h t n o w , " h e s a i d . T h e 
p a t i e n t i m m e d i a t e l y f e l t m u c h 
b e t t e r . I t t o o k j u s t t h r e e m i n u t e s . 

O n e o f W a n g " s c a s e s i n v o l v e d 
F u X i a n g s h e n g , 6 0 , c o n f i n e d t o 
b e d f o r t h r e e y e a r s w i t h l u m b a r 
t r o u b l e , h i s s p i n e h a d b e c o m e 
c u r v e d a n d o n e l e g l o n g e r t h a n t h e 
o t h e r . H e c o u l d o n l y w a l k w i t h 
c r u t c h e s . H e h a d b e e n t r e a t e d i n 
s e v e r a l b i g h o s p i t a l s , e v e n h o s ­
p i t a l i z e d f o r five m o n t h s , g i v e n 
t r a c t i o n , m a s s a g e , a n d C h i n e s e 
a n d W e s t e r n m e d i c i n e , b u t w i t h 
l i t t l e r e s u l t . T h e m u s c l e s o f h i s l e f t 
l e g h a d b e g u n t o w i t h e r . T h e n h e 
c a m e t o W a n g S h i m i n . T e n 
c o u r s e s r e s t o r e d p r o p e r f u n c t i o n 
i n h i s b a c k a n d l i m b s . T o p r o v e i t , 
t h e m a n d o e s taijiquan ( s h a d o w 
b o x i n g ) b e f o r e o t h e r p a t i e n t s . H e 
s a i d , " D r . W a n g d o e s n ' t w r i t e 

p r e s c r i p t i o n s , h e u s e s h i s m a g i c 
h a n d s . " 

I n a n i n t e r v i e w , W a n g d e s c r i b e d 
h i s t r e a t m e n t a s d i f f e r e n t f r o m 
m a s s a g e a n d qigong.(a k i n d o f 
d e e p - b r e a t h e x e r c i s e ) . F i r s t , i t 
v a r i e s w i t h e a c h p a t i e n t ' s c o n ­
d i t i o n . T h e d i s p l a c e d b o d y p a r t s 
a r e r e s t o r e d t o t h e i r n o r m a l 
p o s i t i o n b y k n e a d i n g w i t h t h e 
h a n d s , r a t h e r t h a n u s i n g m e d i c i n e 
t o r e s t o r e t h e i r f u n c t i o n s . S e c o n d , 
m a n i p u l a t i o n i s s i m p l e b u t 
e f f e c t i v e , a n d n o t r a c t i o n o r 
s u s p e n s i o n i s n e e d e d . T h i r d , 
t r e a t m e n t i s s h o r t a n d m o s t 
p a t i e n t s f e e l n o p a i n . 

W a n g e x p l a i n s t h e e f f e c t i v e n e s s 
o f h i s m e t h o d s t h i s w a y : " T h e 
h u m a n b o d y i s a n o r g a n i c w h o l e . 
M a l f u n c t i o n o f a n y p a r t i n e v i t a b l y 
a f f e c t s o t h e r o r g a n s . F o r i n s t a n c e , 
i f s o m e t h i n g i s w r o n g w i t h a 
c e r v i c a l v e r t e b r a , i t c a n c a u s e t h e 
fingers t o b e n u m b a n d s t i f f . T o 
c u r e t h e . finger p r o b l e m t h e 
c e r v i c a l v e r t e b r a s h o u l d b e t r e a t e d 
first. T h e m e t h o d o f k n e a d i n g 
b o n e s a n d m u s c l e s a i m s a t 
b a l a n c i n g t h e c o n d i t i o n s o f * t h e 
o r g a n s , c o - o r d i n a t i n g t h e i r s e n s i t ­
i v i t y , a n d m a k i n g u s e o f 
p h y s i o l o g i c a l a c t i o n s , m o v e m e n t 
a n g l e s . , d y n a m i c r o l e a n d o t h e r 
t h i n g s . T r e a t m e n t a n d e f f e c t d i f f e r 
w i t h t h e n a t u r e o f t h e t r o u b l e , h o w 
l o n g t h e p a d e n t h a s h a d i t , a n d t h e 
f u n c t i o n o f t h e o r g a n . 

" T h i s m e t h o d o f t r e a t m e n t a l s o 
s u c c e e d s w i t h c a s e s s u c h a s 
r h e u m a t i c a r t h r i t i s a n d s o m e 
e f f e c t g o f h y p e r t e n s i o n . O n e o f m y 
p a t i e n t s , a g e d ' ' 5 7 . h a d a r t h r i t i s . 

H e r w r i s t j o i n t s b e c a m e s w o l l e n , 
e l b o w m o v e m e n t w a s l i m i t e d , 
fingers c o u l d n o t h o l d f a s t , a n d h e r 
k n e e s w o u l d n o t b e n d . A s h e r 
c o n d i t i o n b e c a m e w o r s e , s h e 
d e v e l o p e d f a i n U n g s p e l l s . S h e 
d e p e n d e d o n m e d i c i n e t o e a s e 
p a i n . I t r e a t e d h e r e i g h t t i m e s a n d 
s h e r e c o v e r e d . S h e n o t o n l y w o r k s 
n o r m a l l y b u t h a s g o n e b a c k t o h e r 
h o b b y o f m o u n t a i n c l i m b i n g . " 

W a n g w a s b o r n i n Y u x i a n 
C o u n t y i n H e n a n P r o v i n c e . T h r e e 
g e n e r a t i o n s o f h i s f a m i l y h a v e 
b e e n i n t h i s w o r k . H i s g r a n d f a t h e r 
w a s f a m o u s f o r r e j o i n i n g b r o k e n 
b o n e s . W a n g S h i m i n b e g a n 
l e a r n i n g f r o m h i m w h e n h e w a s 1 2 , 
g r a d u a l l y m a s t e r i n g t h e m e t h o d 
h a n d e d d o w n i n t h e f a m i l y . L a t e r 
h e w e n t t o a s c h o o l f o r m e d i c a l 
t r a i n i n g . W a n g n o w w o r k s a t t h e 
N o . 3 0 1 H o s p i t a l o f t h e C h i n e s e 
P e o p l e ' s L i b e r a t i o n A r m y i n B e i ­
j i n g . H e h a s c o n s t a n t l y i m p r o v e d 
h i s m e t h o d s . 

" P e o p l e o f t e n f e e l m y t r e a t m e n t 
i s m y s t e r i o u s , " h e s a y s . " B u t 
t h e r e ' s n o s e c r e t . I t s f u n d a m e n t a l s 
c o n f o r m t o m o d e r n m e d i c i n e a n d 
a n a t o m i c a l p h y s i o l o g y . I p l a n t o 
c o - o p e r a t e w i t h m e d i c a l r e s e a r c h 
d e p a r t m e n t s t o e x p l o r e t h e 
p r i n c i p l e s o f m y m e t h o d . " 

by Liu Tiaoqing 

News in Brief 
• A n e w a c a d e m i c j o u r n a l , 
American Studies, w i l l o f f e r 
C h i n e s e s c h o l a r s n e w r e s o u r c e s 
f o r t h e s t u d y o f A m e r i c a n i s s u e s , 
v a l u e s , a n d e x p e r i e n c e s . 

T h e q u a r t e r l y w i l l c a r r y a r t i c l e s 
a b o u t p o l i f i c s , e c o n o m i c s , m i l i t a r y 
a n d f o r e i g n a f f a i r s , s c i e n c e , 
t e c h n o l o g y , a n d c u l t u r e . T h e first 
i s s u e i n c l u d e s a r e v i e w o f U S 
f o r e i g n p o l i c y d u r i n g t h e 1 9 4 0 s , a 
s t u d y o f c i v i l r i g h t s l e a d e r M a r t i n 
L u t h e r K i n g , a n d a t r i b u t e t o 
w r i t e r a n d l i t e r a r y c r i t i c E d m u n d 
W i l s o n . T h e l e a d a r t i c l e i s 
" A m e r i c a n S t u d i e s i n C h i n a , " a 
c o m p r e h e n s i v e s u r v e y o f C h i n e s e 
v i e w s o f t h e U S o v e r t h e p a s t 1 0 0 
y e a r s , w i t h s p e c i a l e m p h a s i s q n t h e 
p r e s e n t . 
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T r a d i t i o n a l C h i n e s e 



FOOD AND DRINK IN CHINA 
If you are interested in Chinese cookery and the eating 

habits'of the Chinese people, these books are for you. 

• Food and Drink in China (in English) 
• Chinese Recipes for the Home Kitchen (in English) 
• Chinese Cooking (in English) 
• 200 Recipes for the Doufu Devotee (in English) 
• Piatos al estiio Beijing (in Spanish) 
• Piatos at estiio Guangdong (in Spanish) 
• Ptatos al estiio Shandong (in Spanish) 
• Cinaj Famitiaj Pladoj (in Esperanto) 
• Kuracaj Mangafoj (in Esperanto) 

HOW TO ORDER: 
Readers in China can order at the WAIWEN SHUDIAN 

(Foreign Language Bookstore, with branches in all parts of the 
country). 

Readers in Hong Kong and Macao con order at the PEACE 
BOOK CO. LTD. , Rms. 901-903 & 916 Wing On House, 71 Des 
Voeux Road, Central, Hong Kong. 

Readers abroad can order at local bookstores or directly from 
our corporation. 

CHINA INTERNATIONAL BOOK TRADING CORPORATION (GUOJI SHUDIAN) 
P.O. Box 399, Chegongzhoang Xilu 2 1 , Beijing, China 

Cable: CIBTC BEIJING Teh 8022023 Telex: 22496 CIBTC CN 
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