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NOTES FROM THE EDITORS 

Water Lack Calls for Action 

by WANG DACHENG 
(tconomic Editor) 

China's cities are plagued by 
serious water shortages. 

At present, 188 Chinese cities 
are short of more than 10 million 
tons of water a day. In 40 cities, 
the situation is more grave. The 
problem has become a major 
stumbling block for China's 
economic development. 

Since the founding of New 
China, great progress has been 
made in developing urban water
works. By the end of 1984, a dai
ly supply of 39.07 million tons of 
running water was available to 
89.02 million people, or 83 percent 
of the country's urban residents. 
In addition, industrial enterprises 
generate supplies of 65.6 million 
tons a day for their own use. In 
spite of this, water supplies are 
still far short of demand. 

There are many reasons for the 
water shortage, but the main ones 
are: 

— The increasing reduction of 
water resources in the cities due 
to rapid urban development, 
dramatic increases in industrial 
use, and a lack of unified manage
ment leading to overexploitation 
of resources; ' 

— The low rate of recycling, 
which now accounts for only a lit
tle more than 20 percent of all in
dustrial water supplies; 

— The lack of equipment for 
disposing of waste water. At pres
ent, 98 percent of the waste water 
generated in urban areas cannot 
be treated, and 86 percent of 
China's cities have no sewage 
treatment plants; and 

— Inadequate funds for build
ing urban waterworks. 

By 1990, according to some esti
mates, China's cities will need an 
extra 15 million tons of water a 
day — a figure that will rise to 88 
million tons by the end of the cen
tury. The country's water resour
ces total about 270 million cubic 

China follows two 
principles for easing 
water shortages: 
economizing on water 
use and developing new 
sources. 

metres, ranking it sixth in the 
world, but its average per-capita 
supply is only 25 percent of the 
world figure. Even worse, those 
resources are very unevenly distri
buted, and their utilization is also 
inadequate and irrational. Solving 
the shortage problem has there
fore become a pressing task. 

China's efforts towards this fol
low two principles: economizing 
on water use and developing new 
sources. 

The main water-saving measure, 
apart from establishing supply 
quotas and penalizing waste in in
dustry, will be raising the rate of 
water recycling, improving the 
treatment and recovery of indus
trial sewage and spreading the use 
of modern technology. All this, it 
is hoped, will raise recycling rates 
to above 70 percent nationwide 
within the next two to three years. 

In its Seventh Five-Year Plan 
period (1986-90), China will grad

ually increase its investment in 
urban waterworks and sewage 
treatment facilities; encourage ra
tional use of water; gradually 
bring sea water into use for cool
ing and washing; and import ad
vanced foreign technology and 
equipment for saving water. 

Another long-term measure to 
ease the urban water shortage is 
transferring water over long dis
tances. In 1980 and 1982, water 
from the Huanghe (Yellow) River 
was twice diverted to Tianjin, an 
industrial city in north China. La
ter came projects of diverting wa
ter from the Luanhe River to 
Tianjin, the Biliu River to Dalian, 
a port city in the northeast, and 
the Luanhe River to Tangshan, a 
coal city in north China. All ini
tially eased shortages in these 
cities. More such projects are now 
in the planning stage, including the 
diversion of Songhua River water 
to cities in the Liaohe River re
gion, Luanhe River water to Qin-
huangdao, a port city in north 
China; and Huanghe River 
water to Qingdao in Shandong 
Province. When the diversion of 
the Huanghe to Qingdao is com
pleted, the city's daily supply will 
rise from its present 150,000 tons 
to 700,000 tons. 

Attempts are also being made to 
divert water from the Changjiang 
(Yangtze) River to the north. If 
this project is carried out, water 
shortages there will be alleviated. 

Greater efforts are also being 
made on legislation to prevent the 
loss and polluHon of China's water 
supply. A law on preventing and 
treating water pollution has been 
put into effect and another new 
statute is being drawn up to pro
tect water resources. 
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LETTERS 

On Economic Reform 
And Other Topics 

I f i n d y o u r a c h i e v e m e n t s i n r e 
f o r m a s r e p o r t e d i n t h e a r t i c l e 
" O n R e f o r m o f C h i n e s e E c o n o m i c 
S t r u c t u r e " b y H u a n X i a n g i n Bei
jing Review N o . 2 0 q u i t e b r e a t h 
t a k i n g . W h a t y o u a r e d o i n g i s v e r y 
n e w i n s o c i a l i s t s o c i e t y . I t b r e a k s 
a w a y f r o m t h e t r a d i t i o n a l v i e w o f 
s o c i a l i s m a s h e a v y i n d u s t r y a n d 
r i g i d s t a t e p l a n n i n g a n d m a k e s i t 
m o r e a t t r a c t i v e . I w o u l d l i k e t o 
s e e m o r e a r t i c l e s i n t h i s v e i n a n d 
a b i t m o r e a b o u t t h e s o c i a l i s t 
t h e o r y t h a t i s g u i d i n g t h e r e f o r m . 
I t i s d a r i n g o f y o u t o b r e a k w i t h 
d o g m a a n d r e c o g n i z e t h a t a f o r m 
o f c o m m o d i t y p r o d u c t i o n c o n 
t i n u e s t o e x i s t d u r i n g t h e t r a n s i 
t i o n a l s t a g e o f s o c i a l i s m . 

I a l s o e n j o y e d t h e a r t i c l e " S a f e 
g u a r d i n g W o r l d P e a c e a n U r g e n t 
T a s k . " 1 h a v e n e v e r s e e n w a r a n d 
d o n ' t w a n t t o , a n d 1 a m g r a t e f u l 
f o r t h e e f f o r t s m a d e b y C h i n a a n d 
o t h e r t h i r d w o r l d c o u n t r i e s t o 
d e f e n d w o r l d p e a c e . 

" P o r t C i t y P r o f i l e s : S a g a c i o u s 
T i a n j i n B u s i n e s s m e n o n t h e G o " 
b y L u Y u n w a s e x c i t i n g t o r e a d . 
A l o t o f p o r t s h e r e i n E u r o p e a r e 
n o t d o i n g v e r y w e l l a n d i t w a s 
r e a s s u r i n g t o t h i n k t h a t a t l e a s t i n 
d u s t r y i s e x p a n d i n g i n s o m e p a r t s 
o f t h e w o r l d l i k e i n C h i n a , a n d s o 
n o t a l l i s d o o m a n d g l o o m . 

1 h a v e b e e n s t u d y i n g Beijing 
Review f o r a n u m b e r o f y e a r s a n d 
n o w I f i n d t h e r e p o r t a g e m u c h 
m o r e i n t o u c h w i t h t h e k i n d o f 
t h i n g s t h a t a b s o r b a n d i n t e r e s t t h e 
g e n e r a l p u b l i c . T h e a r t i c l e " P r i c e s 
G o U p a s B e i j i n g I m p l e m e n t s 
R e f o r m " i n E v e n t s a n d T r e n d s o f 
N o . 2 0 i s a g o o d e x a m p l e . 

| . Martin L. Clarke 
L o n d o n , B r i t a i n 

Hope "Review" Retains 
Its Style 

Beijing Review i s t h e o n l y r e a d i 
l y a v a i l a b l e s o u r c e o f b a l a n c e d , a c 
c u r a t e n e w s o f C h i n a f o r t h e 
f o r e i g n e r , b u t i t i s i m p o r t a n t n o t 
t o s l a v i s h l y a c c o m m o d a t e W e s t e r n 
c o n s u m e r i s m . Beijing Review i s 
u n i q u e l y C h i n e s e , a n d i f t h a t i s 
l o s t , i t w i l l b e c o m e j u s t a n o t h e r 
" n e w s m a g a z i n e . " 

T h e a r t i c l e s I l i k e m o s t a r e 
t h o s e c o n c e r n i n g p o l i t i c s i n C h i n a 
a n d t h e o r e t i c a l a r t i c l e s . 1 a l s o 
l i k e a r t i c l e s a b o u t t h e h e r o e s o f 
t h e r e v o l u t i o n s u c h a s " N i e ' s M e 
m o i r s C h r o n i c l e T r o u b l e d T i m e s " 
i n N o . 1 8 a n d t h e b o o k r e v i e w o f 
Selected Works oj Dong Biwu i n 
N o . 1 9 . 

Antony Keyes 
Q u e e n s l a n d , A u s t r a l i a 

T h r o u g h r e a d i n g i s s u e s N o . 1 3 
a n d 1 4 . 1 c o m e t o r e a l i z e h o w i m 
p o r t a n t a n d i n t e r e s t i n g Beijing 
Review i s . 

I n b o t h q u a l i t y a n d s t y l e , y o u r 
c o n t e n t a n d l a y o u t c a n b e m a t c h e d 
w i t h m a g a z i n e s i n o u r c o u n t r y a n d 
i n t h e W e s t . F r o m r e a d i n g a r t i c l e s 
o n C h i n a ' s p r e s e n t r e f o r m s , I c o m e 
t o s e e t h e g r e a t s t r e n g t h o f t h e 
C h i n e s e p e o p l e a n d t h e i r e a r n e s t 
s p i r i t , a s w e l l a s t h e p r a c t i c a l e f 
f o r t s t h e y h a v e m a d e t o l o o k f o r 
t h e b e s t w a y t o i m p r o v e t h e i r l i v e s . 
T h e c u r r e n t C h i n e s e l e a d e r s a r e 
w i s e a n d b o l d a n d t h e y s h o u l d b e 
c o n g r a t u l a t e d . 

Yerko Torrejon K. 
P u n t a A r e n a s , C h i l e 

Concern for the 
Motherland 

I w a s v e r y m u c h e n c o u r a g e d b y 
y o u r a r t i c l e " P l a n t i n g T r e e s t o 
C o m m e m o r a t e L i f e " i n I s s u e N o . 
2 0 , 1 9 8 5 . 

B e i n g s e p a r a t e d f r o m o u r 
m o t h e r l a n d f o r s e v e r a l g e n e r a t i o n s 
b y t h e v a s t e x p a n s e o f t h e P a c i f i c 
O c e a n , I k n o w v e r y l i t t l e o f o u r 
l a n g u a g e , c u l t u r e a n d e t h n i c h e r i t 
a g e . Y e t I c o m p l e t e l y i d e n t i f y 
m y s e l f w i t h t h e d e s t i n y o f t h e 
m o t h e r l a n d . T o w a r d s t h i s e n d , I 
a m o r g a n i z i n g a t r e e p l a n t i n g t o u r 
t o t h e m o t h e r l a n d . 

Daniel | . W. Yee 
H a w a i i , U S A 

International Reports 
Favoured 

1 f i n d t h e c o n t e n t s o f Beijing 
Review v e r y i n t e r e s t i n g , e s p e c i a l l y 
t h e r e p o r t s o n f o r e i g n a f f a i r s a s 
w e l l a s r e p o r t s o n t h e r e l a t i o n s 
b e t w e e n C h i n a a n d o t h e r c o u n 
t r i e s . Beijing Review w i l l b e 
m o r e i n f o r m a t i v e i f y o u p u b l i s h 
a r t i c l e s o n t h e e c o n o m i c a n d s o c i a l 
a f f a i r s o f a g i v e n c o u n t r y , a s w e l l 
a s s t o r i e s a b o u t i t s p o s i t i o n i n i n 
t e r n a t i o n a l r e l a t i o n s . 

Kisra Ahmed 
B e n i - M e l l a l , M o r o c c o 

Bad Habit Should Be 
Discarded 

A s C a n a d i a n b o r n p e o p l e , w e 
k n o w a g r e a t m a n y C h i n e s e a n d 
w e k n o w t h a t t h e C h i n e s e a r e 
n e v e r i n t r o u b l e w i t h t h e l a w o r 
d r u n k a r d s i n C a n a d a . T h e y a r e 
a r e a l c r e d i t t o t h e i r m o t h e r l a n d . 
W e d i d n o t i c e a t e r r i f i c a m o u n t o f 
C h i n e s e s m o k e a n d t h i s i s v e r y 
p o o r f o r t h e i r h e a l t h . S o w e f e e l 
t h a t t h e y s h o u l d b e e n c o u r a g e d o n 
a n a t i o n a l l e v e l t o g i v e u p t h i s 
h a b i t a l o n g w i t h t h e s p i t t i n g 
h a b i t . 

Harold MacMillan 
M u r v i l l u m b a h , A u s t r a l i a 
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Nine New Younger Ministers Appointed 
C h i n a c a r r i e d o u t i t s s e c o n d 

m a j o r m o v e w i t h i n t h e c e n t r a l 
g o v e r n m e n t i n t h e p a s t t w o y e a r s 
o n J u n e 1 8 w h e n i t a n n o u n c e d t h e 
a p p o i n t m e n t o f n i n e n e w m i n 
i s t e r s . 

T h e a p p o i n t m e n t s , a n n o u n c e d 
b y t h e N a t i o n a l P e o p l e ' s C o n g r e s s 
S t a n d i n g C o m m i t t e e , a r e p a r t o f 
a s t a t e d r i v e t o p r o m o t e y o u n g e r 
a n d b e t t e r - e d u c a t e d c a d r e s t o t o p 
p o s i t i o n s . 

A n o t h e r n i n e m i n i s t e r s w e r e 
r e p l a c e d i n 1 9 8 3 f o r s i m i l a r 
r e a s o n s . 

A l l t h e n e w l e a d e r s a r e u n i v e r 
s i t y g r a d u a t e s o r h a v e a t t a i n e d a n 
e q u i v a l e n t l e v e l o f h i g h e r e d u c a 
t i o n . T h e y a r e f o r m e r c h i e f 
e n g i n e e r s , g e o l o g i s t s , r e s e a r c h i n 
s t i t u t e d i r e c t o r s , u n i v e r s i t y a d 
m i n i s t r a t o r s o r r e c o g n i z e d e x p e r t s 
i n t h e i r f i e l d s . 

T h e y o u n g e s t i s L i T i e y i n g , 4 8 , 
t h e n e w m i n i s t e r o f t h e e l e c t r o n i c s 
i n d u s t r y . T h e o l d e s t i s 5 8 - y e a r -

o l d Z o u f i a n h u a , m i n i s t e r o f 
t h e o r d n a n c e i n d u s t r y . T h e n e w o f 
f i c i a l s a v e r a g e y o u n g e r t h a n 5 5 
y e a r s . 

V i c e - P r e m i e r L i P e n g , 5 6 , w a s 
a p p o i n t e d m i n i s t e r i n c h a r g e o f 
t h e S t a t e E d u c a t i o n C o m m i s s i o n , 
a n e w b o d y w h i c h r e p l a c e s t h e 
M i n i s t r y o f E d u c a t i o n . A d m i n i s t e r 
e d d i r e c t l y u n d e r t h e S t a t e C o u n 
c i l , i t w i l l b e r e s p o n s i b l e f o r 
s e t t i n g e d u c a t i o n a l p r i n c i p l e s a n d 
p o l i c i e s , f o r m u l a t i n g r e g u l a t i o n s , 
u n i f y i n g e d u c a t i o n r e f o r m s a n d 
g e n e r a l l y o v e r s e e i n g p r o g r a m m e s . 
L i a l s o k e e p s h i s p o s i t i o n as v i c e -
p r e m i e r . 

L i T i e y i n g w a s o n c e d e p u t y 
d i r e c t o r a n d c h i e f e n g i n e e r o f a n 
e l e c t r o n i c s r e s e a r c h i n s t i t u t e , a n d 
is c o n s i d e r e d k n o w l e d g e a b l e i n 

s e m i c o n d u c t o r a n d m i c r o p r o c e s s o r 
t h e o r y a n d t e c h n o l o g y . D i n g H e n g -
g a o , 5 4 , n o w m i n i s t e r i n c h a r g e 
o f • t h e C o m m i s s i o n o f S c i e n c e , 
T e c h n o l o g y a n d I n d u s t r y f o r N a 
t i o n a l D e f e n s e , i s a n e x p e r t i n n a 
t i o n a l d e f e n s e a f f a i r s a n d w a s 
o n c e h e a d o f a r e s e a r c h i n s t i t u t e . 

T h e f i v e o t h e r l e a d e r s a r e W a n g 
T a o , 5 3 , t h e n e w m i n i s t e r o f t h e 
p e t r o l e u m i n d u s t r y ; L i X u e , 5 6 , 
m i n i s t e r o f t h e a s t r o n a u t i c s i n d u s 
t r y ; Y u H o n g e n , 5 7 , m i n i s t e r o f 
t h e c o a l i n d u s t r y ; D i n g G u a n g e n g , 
5 5 , m i n i s t e r o f r a i l w a y s ; a n d L i 
Z h i s h e n g , 5 6 , m i n i s t e r o f r a d i o a n d 
t e l e v i s i o n . 

O f t h e e i g h t o f f i c i a l s w h o w e r e 
r e p l a c e d , s i x a r e p a s t t h e m a n d a 
t o r y r e t i r e m e n t a g e o f 6 5 . 

^ 4 e a n w h i l e , m a n y p r o v i n c e s a n d 
a u t o n o m o u s r e g i o n s a l s o e l e c t e d 
n e w y o u n g e r g o v e r n o r s a n d p r o 
v i n c i a l P a r t y c o m m i t t e e h e a d s . 

C h e n H u i g u a n g , 4 6 , a f o r m e r 
e n g i n e e r , w a s e l e c t e d s e c r e t a r y o f 
t h e G u a n g x i Z h u a n g A u t o n o m o u s 
R e g i o n C o m m u n i s t P a r t y c o m 
m i t t e e . I n [ i a n g x i , W a n S h a o f e n , 
5 4 , b e c a m e t h e f i r s t w o m a n t o 
h e a d a p r o v i n c i a l P a r t y c o m m i t t e e . 
S h e h a d s t u d i e d e c o n o m i c s a n d 
l a s t y e a r e a r n e d c e r t i f i c a t i o n a s a 
l a w y e r . 

T h e m o v e r e f l e c t s t h e P a r t y ' s 
p r o g r a m m e t o m o d e r n i z e i t s l e a d 
e r s h i p b y m a k i n g c a d r e s m o r e 
r e v o l u t i o n a r y , y o u n g e r , b e t t e r e d u 
c a t e d a n d m o r e p r o f e s s i o n a l l y c o m 
p e t e n t . 

I n A p r i l , P a r t y l e a d e r H u Y a o -
b a n g s a i d t h a t t h e l e a d e r s h i p r e a d 
j u s t m e n t w o u l d b e c o m p l e t e d i n 
t h e 1 0 7 d e p a r t m e n t s u n d e r t h e 
C h i n e s e C o m m u n i s t P a r t y C e n t r a l 
C o m m i t t e e , t h e S t a t e C o u n c i l a n d 
t h e 2 9 p r o v i n c e s , a u t o n o m o u s 

r e g i o n s a n d m u n i c i p a l i t i e s b y t h e 
e n d o f t h i s m o n t h . 

A f t e r t h e m o v e , 7 0 p e r c e n t o f 
t h e n e w l e a d i n g c a d r e s w i l l b e 
u n d e r 6 0 , H u s a i d . 

I n t h e p a s t f e w y e a r s , 9 0 0 , 0 0 0 
v e t e r a n c a d r e s h a v e r e t i r e d . T h e 
s t a t e e s t i m a t e s t h a t 2 m i l l i o n w i l l 
h a v e r e t i r e d b y n e x t y e a r . 

NPC Names New 
HK Law Group 

A 5 9 - m e m b e r c o m m i t t e e h a s 
b e e n a p p o i n t e d b y t h e N a t i o n a l 
P e o p l e ' s C o n g r e s s t o p r e p a r e a 
b a s i c l a w f o r H o n g k o n g a f t e r i t 
b e c o m e s a S p e c i a l A d m i n i s t r a t i v e 
R e g i o n o f C h i n a i n 1 9 9 7 . 

T h e c o m m i t t e e c o n s i s t s o f 15 
h i g h - r a n k i n g g o v e r n m e n t o f f i c i a l s , 
1 0 p u b l i c f i g u r e s a n d 11 j u r i s t s 
f r o m t h e m a i n l a n d . I t a l s o i n 
c l u d e s 2 3 p e o p l e r e p r e s e n t i n g 
i n d u s t r i a l , c o m m e r c i a l , c u l t u r a l , 
e d u c a t i o n a l , t r a d e u n i o n a n d 
r e l i g i o u s g r o u p s i n H o n g k o n g . 
R e p r e s e n t a t i v e s f r o m H o n g k o n g ' s 
a d m i n i s t r a t i v e , l e g i s l a t i v e a n d 
j u d i c i a l c i r c l e s a r e a l s o o n t h e 
l i s t . 

T h e a r r a n g e m e n t i s i n t e n d e d t o 
b e t t e r e x p r e s s ( h e o p i n i o n s , d e 
m a n d s a n d d e s i r e s o f t h e p e o p l e 
o f H o n g k o n g , a n d t o b r i n g t h e 
b a s i c l a w i n t o l i n e w i t h t h e t e r 
r i t o r y ' s c o n d i t i o n s , s a i d P e n g 
C h o n g , v i c e - c h a i r m a n o f t h e N P C 
S t a n d i n g C o m m i t t e e , a t i t s 1 1 t h 
s e s s i o n h e l d f r o m l u n e 15 t o 1 9 i n 
B e i j i n g . 

O f t h e H o n g k o n g m e m b e r s , 
e i g h t r e p r e s e n t l o c a l i n d u s t r i a l , 
c o m m e r c i a l , f i n a n c i a l a n d t r a n s 
p o r t a s s o c i a t i o n s . T h e y w i l l p l a y 
a n i m p o r t a n t p a r t i n m a i n t a i n i n g 
H o n g k o n g ' s s t a b i l i t y a n d p r o s p e r -
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ity because of their positions and 
influence, he added. 

The committee is organized ac
cording to an April 10 NPC deci
sion on preparing a basic law for 
Hongkong's future. 

Zhao Wraps Up 
European Tour 

Chinese Premier Zhao Ziyang 
visited the Netherlands June 16-19 
on the last leg of his 17-day Euro
pean tour that had already taken 
him to Britain and West Germany. 

The Netherlands' visit, said 
Zhao, was aimed at developing 
friendly relations and co-operation 
en the basis of the Five Principles 
of Teaceful Coexistence. 

The Netherlands was among the 
West European countries that re
cognized New China in the early 
1950s. But after the Hague de
livered two submarines to Taiwan, 
China downgraded its diplomatic 
ties in May 1981. Full diplomatic 
relajipRS were resumed only in 
February 1984 when the Dutch 
government agreed to cancel Tai
wan's order for four more vessels. 
Dutch Foreign Minister Hans Van 
Den Brock's visit to China last 
January was regarded as a reflec
tion of the warming relationship 
between the two countries. 

The improved political climate 
has ushered in boom trade times 
between the two countries. Last 
year Sjno-Dutch trade reached 
US$500 million, an increase of 
13.6 percent over 1983. China's 
1984 imports from Holland totall
ed US$175 million, a hike of 57 
percent over 1983, while exports 
to the Netherlands totalled 
US$325 million, a drop of 1 per
cent. 

During Zhao's visit, leaders of 
the two countries signed an agree
ment on the protection of mutual 
investments. 

Under the pact, both countries 
pledge to extend their economic 
relations and encourage invest
ment through the creation of stable 
and favourable conditions for such 
business. The agreement will 
remain in force for 10 years. 
Visit Hailed as Success. Zhao's 
European tour was hailed in 
China and in Britain, West Ger
many and the Netherlands as a 
great success. By meeting West 
European leaders face to face, the 
premier was able lo convey 
China's views and express the 
country's desire for friendship and 
co-operation. 

Zhao told the European leaders 
that China believes the major is
sues confronting the world revolve 
around the East-West peace ques
tion and North-South development 

Places in This I ssue 

(1) Jiangxi (P. 6) 
(3) Sichuan (P. 20) 

(2) Guongxi (P. 6) 
(4) Chengdu (P. 20) 

News in Brief 
Stressing quantity over 

quality will deal a serious 
blow to China's economic 

_ reforms, State Councillor 
Zhang lingfu said recently. 

The Stuic Economic Com
mission will send out 16 
groups to check the quality 
of industrial products across 
the country. After the s«̂  
\ey , cnterpriscb will be asked 
to hah pi-oduclion el good> 
w'hich fail to meet State stan
dards. The factories, : wiH 
also* be lold to make tnt-
pvovcmcnis vvilhin a set lime 
limit. Zhang said, A national 
<.tualiiy control network is 
planned, he added. 

China now I 
of locally - m n 
nearly 7 percent of 
ihc couiilry's 52,000 km 
ol' irjick. The local lines 
arc in 10 areas, including He-
n a n . IJaoning. Tianjin, Si-
w i n a n . Guangdong and 
Giiuni.'\?. l lcnan has 45 per-
ccni ol ihc tola! with 15 
linos lotalling 1.700 km. 

Local railways carried 
28.6 million tons of freight 
last year, up 5.4 percent 
over l'-)8>. Profits were 15 
million yuan, up 25 perceiit. 

A drive to collect all the 
secret and folk prescriptions 
of traditional Chinese medi
cine into one major source 
work was launched recently. 

The China .Association for 
the Research and Develop
ment of Traditional Medicine 
and Medical Science has 
been set up to run the 
project. 
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Hubei Relic Opens 

As a symbol of peace and prosperity, the ancient Huanghe (Yellow Crane) Tower reopened-
earlier this month in Wuhan, capital of Hubei Province, after a four-year, 15-million-yuan renova
tion. Located atop Sheshan (Snake) Mountain, the 51-metre tall Yangtze River landmark was 
first built in 223 A D as a sentry post. Destroyed and rebuilt a number of times in the following 
centuries, it was burnt down during the reign of Emperor Guangxu (1875-1908) of the Qihg Dynasty. 
The picture at right shows a ceramic mural from a hall on the first storey of the pagodq. Cal led 
"The White Cloud and Yellow Crane," it illustrates the legend of the tower's history. 

c o n c e r n s . Z h a o ' s e x p l a n a t i o n s o f 
C h i n a ' s f u n d a m e n t a l s t a n d h e l p e d 
e n h a n c e m u t u a l u n d e r s t a n d i n g a n d 
l a i d a s o l i d f o u n d a t i o n f o r t h e 
f u r t h e r d e v e l o p m e n t o f c o - o p e r a 
t i o n . 

T h e e x c h a n g e o f v i e w s b e t w e e n 
Z h a o a n d h i s E u r o p e a n c o u n t e r 
p a r t s a l s o p r o v e d f r u i t f u l . A 
Renmin Ribao ( P e o p l e ' s D a i l y ) 
e d i t o r i a l c o m m e n t e d , " W e a r e 
c o n v i n c e d t h a t , i n t h e f u t u r e , 
f r i e n d l y c o - o p e r a t i o n b e t w e e n 
C h i n a a n d t h e W e s t E u r o p e a n 
c o u n t r i e s w i l l g r e a t l y d e v e l o p t o 
b e c o m e a p a c e s e t t e r f o r N o r t h -
S o u t h c o - o p e r a t i o n a n d t o c o n t r i 
b u t e t o t h e d e v e l o p m e n t o f t h e 
w o r l d e c o n o m y . " 

Soccer Rioters 
Sentenced to Jail 

F i v e p a r t i c i p a n t s i n C h i n a ' s 
w o r s t s o c c e r r i o t w e r e s e n t e n c e d 

t o j a i l t e r m s r a n g i n g f r o m f o u r 
m o n t h s t o 2 - 2 y e a r s o n J u n e 1 8 . 

T h e r i o t b r o k e o u t M a y 1 9 a f t e r 
t h e C h i n e s e n a t i o n a l t e a m w a s 
b e a t e n 2 - 1 b y H o n g k o n g i n a d o o r -
d i e W o r l d C u p q u a l i f y i n g m a t c h 
a t B e i j i n g ' s W o r k e r s ' S t a d i u m . 

T h e l o n g e s t p r i s o n s e n t e n c e w a s 
i m p o s e d b y B e i j i n g ' s M u n i c i p a l 
I n t e r m e d i a t e P e o p l e ' s C o u r t u p o n 
L i u G u o f a n g , 2 0 , a t r e e p l a n t e r a t 
t h e B a b a o s h a n C e m e t e r y i n w e s t 
e r n B e i j i n g . 

L i u w a s j a i l e d f o r 3 0 m o n t h s 
a n d o r d e r e d t o p a y 6 1 y u a p i n 
d a m a g e s f o r i n j u r i n g a p o l i c e m a n 
a n d a s o l d i e r w h e n h e t h r e w a 
s t o n e t h r o u g h t h e w i n d o w o f a 
p o l i c e v e h i c l e . 

G o v e r n m e n t o f f i c e w o r k e r H u a 
Z e p i n g , 2 5 , w h o a d m i t t e d h e l p i n g 
o t h e r r i o t e r s o v e r t u r n a t a x i , w a s 
j a i l e d f o r t w o y e a r s a n d f o r c e d t o 
p a y 2 0 0 y u a n i n d a m a g e s . 

S i x t e e n - y e a r - o l d H u a n g H u i , a 

t e m p o r a r y w o r k e r a t a b u i l d i n g 
m a t e r i a l s c o m p a n y , c o n f e s s e d t o 
h u r l i n g b r i c k s a n d s t o n e s a t a b t i s 
a n d a t a x i . H e w a s s e n t e n c e d t o 
s i x m o n t h s i n j a i l a n d o r d e r e d t o 
p a y a 2 0 0 y u a n c o m p e n s a t i o n . 

H u a n g w a s g i v e n a s h o r t e r s e n 
t e n c e d u e t o h i s a g e a n d t h e f a c t 
t h a t h e a d m i t t e d h i s g u i l t . T h e 
t w o o t h e r s a l s o p l e a d e d g u i l t y . 

T h e L o w e r C h a o y a n g D i s t r i c t 
P e o p l e ' s C o u r t s e n t e n c e d t w o 
o t h e r m e n t o d e t e n t i o n f o r f o u r 
m o n t h s f o r t h e i r p a r t i n t h e r i o t . 

T e x t i l e w o r k e r Z h a o F e n g j u n , 
2 2 , a d m i t t e d t h r o w i n g p l a s t i c d r i n k 
c o n t a i n e r s a t t h e H o n g k o n g s o c c e r 
t e a m , a n d s a l e s m a n D i n g G u o h u a , 
a l s o 2 2 , p l e a d e d g u i l t y t o k i c k i n g 
a p o l i c e m a n . 

T h e B e i j i n g M u n i c i p a l P r o c u r a -
t o r a t e h a s r e f u s e d t o p r o c e e d w i t h 
c h a r g e s a g a i n s t a n o t h e r t w o d e 
t a i n e e s u n l e s s t h e B e i j i n g S e c u r i t y 
B u r e a u c a n p r o d u c e m o r e 
e v i d e n c e . 
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A total of 127 soccer fans, rang
ing in age from 14 to 25, were de
tained after the riot. All but seven 
detainees were released within 
three weeks. 

Excitement or Xenophobia? 

Some foreign press reports in
dicated that anti-foreigner senti
ment drove the rioters to vent their 
anger upon innocent bus passeng
ers and foreigners who happened 
to pass by the stadium. 

But none of the rioters express
ed any special hostility towards 
foreigners in their confessions. Xu 
Lin, an office worker in a Beijing 
film company, said, " O u r mistakes 
were totally due to a lack of ma
turity and a sense of discipline. I 
don't think the riot was spurred 
by any special hostility towards 
foreigners. We were just unable 
to take defeat. We apologize for 
our wrong deeds and we firmly 
support the government in punish
ing those who broke the law." 

Though there has been wide
spread condemnation of the riot, 
some Beijing residents feel the 
press has blown the riot out of pro
portion. "Treat the riot as it was ," 
said one college student. "I t was 
nothing but a few young guys in 
excitement. It's common all over 
the world." 

The student said he doubted the 
reports of anti-foreigner sentiment, 
noting that the Chinese people are 
famous for their hospitality, not 
their hostility. "My classmates 
like European classical music, 
Japanese TV plays and Ameri
can sports stars. As a matter of 
fact, you find no evidence of xeno
phobia in our college and even out
side our campus," he said. 

There is as much discussion of 
the judicial system's handling of 
the matter as there is about the 
cause of the ugly scene. China 
Daily columnist Qiu Mi (a pen 
name meaning "ball fan") wrote. 

" I am more concerned about how 
to deal with the rioters in the after
math rather than searching for 
psychological explanations. It 
seems meaningless to generalize 
about the motives of the rioters, 
which would probably range from 
expressions of chauvinism to vent
ing personal grievances." 

Others, however, feel it neces
sary to dig deeper to discover the 
root cause of the incident. " I t is 
not only a matter of courtesy, but 
also one of ideology," said Wang 
Meng, a famous writer. "The inci
dent, in other words, is warning us 
not to neglect the education in in
ternationalism. It is also urging us 
to oppose exclusivism and na
tionalism." 

Because of China's long history 
of being bullied by imperialist 
countries, the Chinese have had to 
battle a national inferiority com
plex. The trouble is, Wang said, 
people are liable to go to the other 
extreme — to advocate "patriot
ism" in a warped, xenophobic 
sense. Wang noted that "a few 
'black sheep' made trouble while 
shouting 'waiguoren, waiguoren,' 
(foreigners) after the China-Hong
kong soccer match." 

Wang, an alternate member of 
the Chinese Communist Party Cen
tral Committee, said he is worried 
that the media is overplaying the 
nationalistic nature of interna
tional sports. He said a game is 
not war between two countries. It 
should be aimed at promoting 
friendship and improving health, 
he said. 

"We should restore the spirit of 
fair play in sports competition. It 
is not unusual to be joyous in 
victory and disappointed in de-
;feat. But, if you exaggerate the 
political significance of a sports 
victory, a potential ideological 
danger may take root, which will 
spur destructive feelings when 
people see their favourite team 
losing," he said. 

— f 
C h i n a & t h e W o r l d 

Leaders to Visit China 
China will receive visits 

by three state leaders in late 
| unc and early July, a for
eign ministry spokesman an
nounced recently. The digni
taries are Icremaia Tabai, 
President of the Republic of 
Kiribati: Turkish Prime 
Minister Turgut Ozai ; and 
Hashemi Rafsanjani, speaker 
of the Iranian Islamic Con
sultative Assembly. 
Sino-Sovtet Pact Siigned 

A Sino-Soviet cultural co
operation programme for 
1985 was signed recently. 
The programme provides ior 
exchanges of cultural and 
art delegations and the 
staging of exhibitions. 
Bank Aids Rural Works 

China will borrow $164.3 
million from the World 
Bank and its lending af
filiate, the International 
Development Association, 
for three projects designed 
to mcrease agricultural pro
duction, develop forest re
sources and provide data on 
a major gas field. 

About §92 million will be 
provided to centra! Anhui 
Province for a project to in
crease crop output by devel
oping water resources, 
reducing flood damage and 
improving food distribution. 
Bids Total $2 Billion 

China' has bought US$2 
worth of equipment and 
technology by international 
bidding in the last few years, 
said the Chinese Interna
tional Tendering Company. 

The money was borrowed 
from the Japanese, Danish 
and Kuwaiti governments 
and the World Bank. 
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INTERNATIONAL 

K o r e a 

Optimism Surrounds Renewed Talks 
Recent talks between North and South Korea have serv
ed to defuse the tension on the Korean Peninsula. 

by LI TU 

KO R E A N S o n b o t h s i d e s o f t h e 
d e m i l i t a r i z e d z o n e t h a t d i 

v i d e s t h e p e n i n s u l a m a y l o o k b a c k 
o n t h e f i r s t h a l f o f 1 9 8 5 a s t h e t i m e 
w h e n t h e i r l e a d e r s w e r e a b l e t o 
b e g i n b u i l d i n g a b r i d g e b e t w e e n 
t h e i r d i f f e r e n t p o l i t i c a l a n d 
e c o n o m i c s y s t e m s . 

A n A p r i l 9 p r o p o s a l m a d e b y 
t h e D e m o c r a t i c P e o p l e ' s R e p u b l i c 
o f K o r e a ( D P R K ) c a l l i n g f o r 
N o r t h - S o u t h t a l k s w o n i m m e d i a t e 
e n d o r s e m e n t f r o m m a n y c o u n 
t r i e s . A n d , m o r e i m p o r t a n t l y ; t h e 
p r o p o s a l w a s a c c e p t e d b y t h e 
S o u t h , a d e p a r t u r e f r o m i t s p a s t 
s i l e n c e t o w a r d s s u c h i n i t i a t i v e s . 

E q u a l l y w e l c o m e w e r e t h e r e 
s u l t s o f t h e l a t e s t r o u n d o f N o r t h -
S o u t h R e d C r o s s t a l k s . F o r t h e 
f i r s t t i m e i n 1 2 y e a r s . R e d C r o s s 
o f f i c i a l s f r o m P y o n g y a n g a n d 
S e o u l s a t f a c e t o f a c e t o d i s c u s s 
w a y s o f r e u n i t i n g t h e f a m i l i e s 
t o r n a p a r t b y t h e K o r e a n W a r . T h e 
f a c t t h a t t h e t w o s i d e s a g r e e d t o 
r e s u m e n e g o t i a t i o n s i s i n i t s e l f a 
s i g n o f d e t e n t e i n K o r e a , e v e n 
t h o u g h a d e t a i l e d a g r e e m e n t c a n n o t 
b e r e a c h e d u n t i l l a t e A u g u s t . , 

W h a t ' s m o r e , r e n e w e d e c o n o m i c 
t a l k s c a n b e r e g a r d e d a s a n o t h e r 
s i g n o f t h e t h a w i n N o r t h - S o u t h 
r e l a t i o n s . A s t a l k s b e g a n o n J u n e 
2 0 , b o t h s i d e s m o v e d c l o s e r t o 
t h e i r f i r s t e c o n o m i c e x c h a n g e s 
w h e n t h e y a g r e e d t o a t h r e e - p o i n t 
b a s i c a g e n d a f o r f u t u r e t a l k s . 

T h e N o r t h a n d S o u t h o f K o r e a 
a g r e e d t o e s t a b l i s h a j o i n t e c o n o m 

i c c o - o p e r a t i o n c o m m i t t e e . A l 
t h o u g h t h e d r a f t a g r e e m e n t s t h e y 
p r e s e n t e d d i f f e r e d , t h e t w o s i d e s 
a g r e e d t o s t u d y e a c h o t h e r ' s d r a f t 
a n d h o l d t h e f o u r t h t a l k s o n S e p 
t e m b e r 1 8 . 

S o u t h K o r e a h a s p r o p o s e d b u y 
i n g a n t h r a c i t e c o a l f r o m t h e 
D P R K , i n i t i a t i n g t r a d e e x c h a n g e s 
t h i s y e a r a n d e s t a b l i s h i n g j o i n t 
f i s h i n g a r e a s . T h e d r a f t s t a t e m e n t 
s a i d t h a t S e o u l w i l l s e l l N o r t h 

K o r e a i r o n , t e x t i l e s a n d a q u a t i c 
p r o d u c t s w h i l e t h e D P R K w i l l 
t r a d e i t s i r o n o r e , m a g n e s i u m a n d 
c o r n . 

T h e t w o s i d e s e a r l i e r p r e s e n t e d 
p r o p o s a l s f o r c o m m o d i t y t r a d e 
a n d a g r e e d i n p r i n c i p l e t o r e c o n 
n e c t a N o r t h - S o u t h r a i l l i n k s e v e r e d 
i n t h e 1 9 5 0 - 1 9 5 3 K o r e a n W a r . 

T h e d r a f t a g r e e m e n t s , i s s u e d a t 
P a n m u n j o m , r e p r e s e n t a m a j o r 
b r e a k t h r o u g h i n t h e i n t e r - K o r e a n 
e c o n o m i c n e g o t i a t i o n s t h a t s t a r t e d 
l a s t N o v e m b e r . 

B o t h D P R K c h i e f n e g o t i a t o r L i 
S o n g R o k a n d S o u t h K o r e a n r e : 
p r e s e n t a t i v e K i m K i - H w a n e x 
p r e s s e d o p t i m i s m a b o u t t h e o d d s 
f o r s u c c e s s . 

South A f r i c a 

New Move to Control Namibia 

Following its military incursions into Angola and Bots
wana, South Africa has set up an "interim government" 
in Namibia to perpetuate its control of the territory. 

by YAN ZHENG 

D E F Y I N G w o r l d w i d e o p p o s i 
t i o n , S o u t h A f r i c a o n J u n e 

17 u n i l a t e r a l l y s e t u p a n " i n t e r i m 
g o v e r n m e n t " f o r N a m i b i a t o p e r 
p e t u a t e i t s c o n t r o l o f t h e t e r r i t o r y . 
T h e m o v e , w h i c h f o l l o w e d S o u t h 
A f r i c a ' s m i l i t a r y i n c u r s i o n i n t o 
A n g o l a i n M a y a n d i t s | u n e 1 4 
r a i d o n G a b o r o n e , B o t s w a n a , h a s 
b e e n p r o t e s t e d b y t h e N a m i b i a n 
p e o p l e a n d c o n d e m n e d b y o t h e r 
A f r i c a n g o v e r n m e n t s a n d t h e i n 
t e r n a t i o n a l c o m m u n i t y . 

T h e N a m i b i a n p e o p l e h a v e c a r 
r i e d o n a l o n g b a t t l e f o r n a t i o n a l 

i n d e p e n d e n c e . T h e i r h o p e f o r 
p e a c e a n d f r e e d o m w a s r e f l e c t e d 
i n U n i t e d N a t i o n s S e c u r i t y C o u n c i l 
R e s o l u t i o n 4 3 5 , w h i c h c a l l e d f o r 
f r e e e l e c t i o n s l e a d i n g t o t h e e s t a b 
l i s h m e n t o f a c o n s t i t u t i o n a n d i n 
d e p e n d e n c e . T h e r e s o l u t i o n h a s 
n o t o n l y b e e n a c c e p t e d b y t h ^ 
N a m i b i a n p e o p l e a n d s u p p o r t e d b y 
t h e i n t e r n a t i o n a l c o m m u n i t y , i t 
w a s e v e n a c c e p t e d b y t h e S o u t h 
A f r i c a n a u t h o r i t i e s . 

N e v e r t h e l e s s , t h e S o u t h A f r i c a n 
r e g i m e h a s a n n o u n c e d t h e e s t a b 
l i s h m e n t o f a n i n t e r i m g o v e r n m e n t 
i n i t s n o r t h w e s t e r n n e i g h b o u r 
w i t h o u t e l e c t i o n s a n d w i t h o u t c o n 
s u l t i n g t h e S o u t h W e s t A f r i c a 
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People's Organization (SWAPO), 
the sole legitimate representative 
of the Namibian people. 

Pretoria's aim is to use the in
terim government as a tool to con
tinue controlling Namibia and to 
keep SWAPO out of power. By 
granting Namibia its pseudo-
independence, South Africa will 
be able to maintain a firm grip 
on the troubled territory previous
ly known as South-West Africa. 

But who could be fooled by such 
a scheme? 

At a protest rally attended by 
more than 1,000 people, a SWAPO 
representative called the interim 
government a new colonialist plan 
which will result in national disas
ter. The Namibian people will 
not accept such an imposed gov
ernment, he said, and they will 
continue struggling for true in
dependence. 

During a June 17 special session 
of the United Nations Council for 
Namibia, UN Secretary-General 
Javier Perez de Cuellar stated that 
"all unilateral measures taken by 
-the South African regime in Nam
ibia in contravention of Security 
Council resolutions 435 (1978) and 
439 (1978) are null and void." 

Two days later, the UN Security 
Council passed a resolution calling 
for South Africa's immediate can
cellation of the so-called interim 
government. The Security Council 
promised to consider further meas
ures against South Africa if 
Pretoria refuses to co-operate 
with the United Nations. The 
United .Nations and its member 
states, according to the resolution, 
will not recognize the interim gov
ernment. 

At a weekly news briefing on 
June 19, a Chinese Foreign Min
istry spokesman called the estab
lishment of the interim govern
ment a grave new challenge to 
the international community and 
another obstacle to the Namibian 
people's struggle for independence. 

I n d i a 

US Trip Buiids Better Ties 
Indian-US relations, often strained in the past, now ap
pear headed for improvement following Prime Minister 
Rajiv Gandhi's visit to the United States. 

by LI WENZHENG 

A G O O D foundation has been 
laid for improved tndian-US 

ties, but differences still remain. 
Indian Prime Minister Rajiv Gan
dhi told reporters on June 14 dur
ing his five-day visit to the United 
States. 

Since he took office last Octo
ber, Gandhi has made a series ot 
remarkable domestic and diploma
tic moves, including a much-pub
licized trip to Moscow for talks 
with Soviet leader Mikhail Gor
bachev. The US visit, his first since 
he became prime minister, was 
therefore th? focus of world scru
tiny. 

Western diplomatic sources be
lieve a foundation exists for im
proving ties between Washington 
and New Delhi. But even in the 
absence of trade and territorial 
conflicts, their relations have not 
developed as smoothly as both 
sides would like. A new squabble 
began just before Gandhi 's US 
visit when India blamed the United 
States for selling too many arms 
to neighbouring Pakistan. For its 
part, the United States grumbled 
at India for saying that the Soviet 
Union's 100,000 troops were 
"invited" to Afghanistan. 

For all their differences, how
ever, neither country has consi
dered cutting their many trade and 
cultural links. Indian popular sen
timent also seems to favour 
India relations; even in the vola
tile climate following the disas
trous gas leak at Bhopal, no anti-
American demonstrations were 
seen, while the Indian government 
merely demanded that the Union 

Carbide Plant pay an indem-
nity according to law. 

Against that background, both 
sides actively tried to improve 
bilateral relations during . the 
Washington visit. Gandhi later 
described his talks there as frank 
and open-minded, and added that 
he believed India can further im
prove its already-friendly co-opera
tion with the US. 

US President Ronald Reagan 
agreed. He admitted thai the two 
countries have areas of disagree
ment, but said both are convinced 
that their fundamental areas of 
agreement far outweigh what he 
called "the differences of the mo
ment." Reagan has agreed to visit 
India before the end of the year, 
in what will be the first trip to 
New Delhi by a US president in 
more than 10 years. 

Gandhi also succeeded in per
suading Washington to sell his 
country some US arms, which he 
wants in order to modernize In
dia's army. And his visit won 
further agreements on extending 
scientific and technological co
operation pacts. 

While the US expressed its will
ingness in principle to sell arms 
and advanced military technology 
to India, the two countries 
have clinched no large-scale 
arms sales in the past 20 years. 
Instead, the Soviet Union has be
come India's largest arms supplier. 

Before leaving the US, Gandhi 
reiterated India's policy of non-
alignment. He denied that his 
country is closer to Moscow than 
to Washinton, and said he will not 
attach India to either superpower. 

But he also criticized the US 
]uly 1, 1985 



o v e r R e a g a n ' s " S t a r W a r s " p l a n , r e p o r t e d l y d e f e n d e d S o v i e t o p e r a -
s a y i n g i t w o u l d a d d a n e w d i m e n - t i o n s i n A f g h a n i s t a n a s a " j u s t i f i e d 
s i o n t o w o r l d i n s e c u r i t y . H e a l s o r e s p o n s e t o a s p e c i f i c t h r e a t . " 

P a k i s t a n 

Small Industry Has Big impact 
Small industry, an important part of Pakistan's economy, 
is drawing increasing attention from both the government 
and local businessmen. 

by SHI ZONGXING 

S M A L L i n d u s t r y h a s a s s u m e d a n 
i m p o r t a n t a n d g r o w i n g r o l e i n 

P a k i s t a n ' s e c o n o m i c d e v e l o p m e n t . 

D u r i n g t h e 1 9 8 3 - 8 4 f i s c a l y e a r , 
t h e v i t a l s e c t o r p r o d u c e d 7 p e r c e n t 
o f t h e c o u n t r y ' s g r o s s n a t i o n a l 
p r o d u c t — c o m p a r e d w i t h a 1 2 
p e r c e n t s h a r e f o r b i g a n d m e d i u m -
s i z e d f a c t o r i e s . 

I n t h e s a m e p e r i o d , 4 7 p e r c e n t 
o f P a k i s t a n ' s t o t a l e x p o r t s w e r e t h e 
p r o d u c t s o f s m a l l i n d u s t r i e s , a s 
w e r e 7 0 p e r c e n t o f i t s t e x t i l e s . 

S m a l l f a c t o r i e s a l s o e m p l o y m o r e 
t h a n 2 m i l l i o n w o r k e r s , a n as
t o u n d i n g 8 7 p e r c e n t o f t h e c o u n 
t r y ' s t o t a l i n d u s t r i a l w o r k f o r c e . 

A r e c e n t n a t i o n a l i n d u s t r i a l ex 
h i b i t i o n h e l d i n I s l a m a b a d v i v i d l y 
d e m o n s t r a t e d t h e s t r e n g t h o f s m a l l 
i n d u s t r y . M o r e t h a n h a l f o f t h e 
s h o w ' s 3 0 0 b o o t h s w e r e r e n t e d b y 
s m a l l e n t e r p r i s e s . M a r k e d b y d i 
v e r s i t y , q u a l i t y a n d r e a s o n a b l e 
p r i c e s , m a n y p r o d u c t s m a d e b y 
t h o s e e n t e r p r i s e s h a v e f o u n d t h e i r 
w a y o n t o t h e w o r l d m a r k e t . 

T h e P u n j a b S m a l l I n d u s t r i a l 
C o m p a n y , f o r e x a m p l e , d i s p l a y e d 
f u r n i t u r e , t a b l e w a r e , c o l o u r f u l t e x 
t i l e s a n d f i n i s h e d d r e s s e s , m a r b l e 
p r o d u c t s , c o p p e r w a r e a n d w o o d 
h a n d i c r a f t s . 

T h e c o m p a n y , o n l y 1 2 y e a r s o l d , 
h a s o v e r 8 0 , 0 0 0 s u b - e n t e r p r i s e s 
r a n g i n g f r o m l a r g e o n e s e m p l o y i n g 
u p t o 1 0 0 w o r k e r s t o s m a l l o n e s 
c o n s i s t i n g o f o n l y a s i n g l e f a m i l y . 

T h o s e m i n i - f a c t o r i e s a r e l o c a t e d i n 
t o w n s t h r o u g h o u t t h e P u n j a b 
p l a i n , a n d t h e y p r o v i d e m o r e t h a n 
1.8 m i l l i o n j o b s t o l o c a l r e s i d e n t s . 

T w o f a c t o r s h e l p e x p l a i n w h y 
t h e P u n j a b h a s r e c o r d e d s u c h r a p i d 
s m a l l i n d u s t r i a l d e v e l o p m e n t . O n e 
is s t r o n g t e c h n o l o g i c a l d i r e c t i o n : 
t h e c o m p a n y h a s e s t a b l i s h e d e i g h t 
c e n t r e s t o i n s t r u c t w o r k e r s i n t e c h 
n i q u e s o f p o t t e r y a n d p o r c e l a i n 
m a k i n g , l e a t h e r p r o c e s s i n g , m e t a l 
w o r k i n g , i n s t r u m e n t a n d m a c h i n e 
m a n u f a c t u r i n g , c a r p e n t r y a n d t o o l -
m a k i n g . T h e c e n t r e s a p p l y n e w 
t e c h n o l o g y t o b u s i n e s s , r a i s i n g 
p r o d u c t i v i t y a n d q u a l i t y w h i l e 
l o w e r i n g c o s t s , t h u s i m p r o v i n g t h e 
c o m p e t i t i v e n e s s o f t h e c o m p a n y ' s 
p r o d u c t s . 

T h e s e c o n d f a c t o r i s a b r o a d 
i n v e s t m e n t b a s e . F o r t h i s , t h e 
c o m p a n y h a s se t u p a c o n s u l t a t i v e 
c e n t r e t o p r o v i d e m a r k e t i n f o r m a -

N i c a r a g u a 

by KE DAAN 

FO L L O W I N G i m p o s i t i o n o f t h e 
A m e r i c a n t r a d e e m b a r g o o n 

N i c a r a g u a o n M a y 7 , t h e U S H o u s e 
o f R e p r e s e n t a t i v e s v o t e d i n f a v o u r 
o f t h e R e a g a n a d m i n i s t r a t i o n ' s 

t i o n a n d i n v e s t m e n t a n a l y s i s . T h e 
f a c i l i t y h a s e s t a b l i s h e d c l o s e t i e s 
w i t h m o r e t h a n 6 0 , 0 0 0 i n v e s t o r s 
a n d o f t e n d i s p a t c h e s a g e n t s t o 
E u r o p e a n d t h e M i d d l e E a s t t o 
p e r s u a d e P u n j a b i s t h e r e t o m a i l 
b a c k r e m i t t a n c e s w h i c h a r e t h e n 
p l o u g h e d b a c k i n t o t h e c o m p a n y . 
S i n c e 1 9 7 9 , o v e r s e a s P a k i s t a n i s 
h a v e h e l p e d s e t u p m o r e t h a n 5 0 0 
s m a l l e n t e r p r i s e s i n P u n j a b . 

F o r t h e l a s t e i g h t y e a r s , t h e P a k 
i s t a n g o v e r n m e n t h a s b e e n e n 
c o u r a g i n g l o w e r - c o s t s m a l l e n t e r 
p r i s e s , w h i c h y i e l d q u i c k e r p r o f i t s , 
e s p e c i a l l y i n r e m o t e a r e a s . T h e 
m o v e h a s p r o v e d , h e l p f u l n o t o n l y 
t o a g r i c u l t u r a l d e v e l o p m e n t , b u t 
a l s o t o p r e v e n t i n g r u r a l w o r k e r s 
f r o m m i g r a t i n g t o u r b a n a r e a s . 

D u r i n g t h e c o u n t r y ' s c u r r e n t 
s i x t h f i v e - y e a r p l a n , t h e I s l a m a b a d 
g o v e r n m e n t h a s a l l o t t e d 1 6 . 6 b i l 
l i o n r u p e e s t o d e v e l o p i n g s m a l l 
i n d u s t r y — a l m o s t 2 0 p e r c e n t o f i t s 
t o t a l i n d u s t r i a l d e v e l o p m e n t 
b u d g e t . A t a s p e c i a l m e e t i n g o n 
s m a l l i n d u s t r y a t t h e e n d o f l a s t 
y e a r , o n e m i n i s t e r d e c l a r e d t h a t t h e 
g o v e r n m e n t w o u l d f u r t h e r l i b e r 
a l i z e i t s r u l e s f o r s m a l l e n t e r p r i s e s . 
T h e g o v e r n m e n t w i l l a l s o p r o 
v i d e m o r e f a v o u r a b l e t a x a t i o n 
t e r m s o n p r o d u c t s f o r h o m e u s e 
a n d f o r e x p o r t . A s t h e s e n e w 
p o l i c i e s c o m e i n t o e f f e c t , s m a l l i n 
d u s t r y w i l l c e r t a i n l y s c a l e n e w 
h e i g h t s . 

r e q u e s t f o r U S $ 2 7 m i l l i o n i n 
" n o n - m i l i t a r y " a i d f o r a n t i - g o v e r n 
m e n t f o r c e s i n t h a t s m a l l C e n t r a l 
A m e r i c a n c o u n t r y . 

W i t h t h e s e d i f f i c u l t i e s , M a n a g u a 
o p e n e d a d i p l o m a t i c o f f e n s i v e 
d e s i g n e d t o e x p a n d i t s f o r e i g n 

After the Trade Embargo 
The Nicaraguan government tries to shrug off internal 
difficulties imposed by the US trade embargo, and makes 
some early gains. 
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m a r k e t s , m a r s h a l w o r l d s u p p o r t 
a n d , a b o v e a l l , w i n n e w e c o n o m i c 
a i d . I n t h e p a s t m o n t h , P r e s i d e n t 
D a n i e l O r t e g a a n d V i c e - P r e s i d e n t 
S e r g i o R a m i r e z M e r c a d o h a v e 
v i s i t e d s e v e r a l E u r o p e a n c o u n t r i e s , 
w h i l e o t h e r t o p o f f i c i a l s t r a v e l l e d 
t o C a n a d a a n d S o u t h A m e r i c a n 
a n d A s i a n n a t i o n s t o a s k f o r h e l p . 

T h e v i s i t s s u c c e e d e d i n g a i n i n g 
g u a r a n t e e s o n o i l s u p p l i e s , o n e o f 
N i c a r a g u a ' s m o s t u r g e n t n e e d s . 
P r e v i o u s l y , t h e c o u n t r y r e l i e d o n 
V e n e z u e l a a n d M e x i c o f o r 1 3 , 0 0 0 
b a r r e l s a d a y , b u t t h a t s u p p l y w a s 
c u t w h e n t h e g o v e r n m e n t p r o v e d 
u n a b l e t o p a y f o r t h e m . H o w e v e r , 
t h e S o v i e t U n i o n h a s n o w a g r e e d 
t o p r o v i d e 3 . 5 m i l l i o n b a r r e l s , 8 0 
p e r c e n t o f N i c a r a g u a ' s a n n u a l o i l 
n e e d s . I n a d d i t i o n , M e x i c o h a s 
c o n s e n t e d t o s e l l 3 2 0 , 0 0 0 b a r r e l s t o 
N i c a r a g u a b e t w e e n f u l y a n d 
S e p t e m b e r a n d a f u r t h e r 4 0 0 , 0 0 0 
b a r r e l s i n t h e f o u r t h q u a r t e r o t 
t h i s y e a r , h e l p i n g l a y a f i r m 
f o u n d a t i o n f o r t h e N i c a r a g u a n 
e c o n o m y f o r t h e r e s t o f t h e y e a r . 

A t t h e s a m e t i m e , M a n a g u a h a s 
a l s o w o n n e w g r a n t s o r s u b s t a n t i a ] 
i n c r e a s e s i n e c o n o m i c a i d . T h e 
E u r o p e a n E c o n o m i c C o m m u n i t y 
w i l l g i v e 7 m i l l i o n E u r o p e a n 
M o n e t a r y U n i t s i n a i d t o N i c a 
r a g u a t h i s y e a r . 

A m o r e p r e s s i n g i s s u e , h o w e v e r , 
i s f o r e i g n t r a d e , w h i c h h a s b e e n 
b a d l y h i t b y t h e U S e m b a r g o . 
A l t h o u g h N i c a r a g u a p r e v i o u s l y 
e a r n e d o n l y a b o u t U S S 5 0 m i l l i o n 
l a s t y e a r o n i t s e x p o r t s t o t h e U S 
w h i l e i m p o r t i n g U S $ 1 2 0 m i l l i o n 
w o r t h o f A m e r i c a n g o o d s , m o s t o f 
i t s m a c h i n e s , v e h i c l e s a n d s p a r e 
p a r t s h a d t o c o m e f r o m t h e U n i t e d 
S t a t e s — a s d i d t h e m a t e r i a l s f o r 
m a k i n g t o o t h p a s t e , s o a p , m a t c h e s , 
p l a s t i c s a n d m e d i c i n e . 

U n d e r t h e t r a d e e m b a r g o , 
N i c a r a g u a ' s p r i v a t e s e c t o r w i l l 
h a v e t o f a c e m o r e p r o b l e m s t h a n 
s t a t e - o w n e d d e p a r t m e n t s , w h i c h , 
u n l i k e t h e p r i v a t e e n t e r p r i s e s , h a v e 
g r a d u a l l y r e p l a c e d t h e i r A m e r i c a n 
e q u i p m e n t w i t h m a c h i n e s p r o 

d u c e d i n t h e S o v i e t U n i o n a n d 
E a s t e r n E u r o p e . T h e M a n a g u a 
g o v e r n m e n t i s n o w t r y i n g t o 
i m p o r t m a c h i n e p a r t s a n d i n s t r u 
m e n t s f r o m A m e r i c a n e n t e r p r i s e s 
l o c a t e d o u t s i d e t h e U n i t e d S t a t e s , 
b u t t h e p r o b l e m i s a t h o r n y o n e , 
a n d i t i s f a r f r o m b e i n g s o l v e d . 

O b s e r v e r s d i f f e r o n t h e e f f e c t 
o f t h e U S e m b a r g o . B u t w h i l e i t 
i s g e n e r a l l y b e l i e v e d t h a t t h e t r a d e 

P o r t u g a l 

by HUANG PENGNIAN 

F O L L O W I N G t h e S o c i a l D e m 
o c r a t i c P a r t y ' s ( P S D ) d e c i 

s i o n t o e n d i t s c o a l i t i o n w i t h t h e 
S o c i a l i s t P a r t y ( P S ) a f t e r a r o w 
o v e r l a b o u r a n d f a r m p o l i c i e s , 
s e v e n m i n i s t e r s a n d 1 2 s t a t e s e c r e 
t a r i e s h a n d e d i n t h e i r r e s i g n a t i o n s 
t o S o c i a l i s t P r i m e M i n i s t e r M a r i o 
S o a r e s o n J u n e 1 3 , t h r o w i n g t h e 
g o v e r n m e n t i n t o a n e w s t a t e o f 
c r i s i s . 

S o c i a l D e m o c r a t i c l e a d e r A n i b a l 
C a v a c o S i l v a c r i t i c i z e d t h e s o c i a l 
i s t s f o r t h e i r " t a r d i n e s s " i n i m 
p l e m e n t i n g l a n d r e f o r m , b u d g e t 
c u t s a n d s o c i a l l e g i s l a t i o n . 

I n a s p e e c h t e l e v i s e d n a t i o n 
w i d e , S o a r e s a n n o u n c e d t h a t h e 
w o u l d r e s i g n t o h e l p r e s o l v e t h e 
c o n f l i c t a n d c a l l e d t h e w i t h d r a w a l 
d e c i s i o n " i r r e s p o n s i b l e . " 

O n J u n e 1 2 P o r t u g a l s i g n e d i t s 
t r e a t y o f a c c e s s i o n t o t h e E u r o p e a n 
E c o n o m i c C o m m u n i t y ( E E C ) . 
S o a r e s a l s o c o n d e m n e d t h e P S D 
f o r r o c k i n g t h e g o v e r n m e n t 
b e f o r e t h e L i s b o n p a r l i a m e n t r a t i 
f i e s P o r t u g a l ' s a c c e s s i o n t o t h e 
E E C . 

T h e r u p t u r e o f t h e t w o - p a r t y 
c o a l i t i o n , t h e c o u n t r y ' s n i n t h c o n -

s t o p p a g e w i l l b r i n g N i c a r a g u a 
m a n y p r o b l e m s , a n a l y s t s a l s o s a y , 
i t c a n n o t a t t a i n i t s d e s i r e d r e s u l t s . 
T h e e m b a r g o ' s l o n g - t e r m i m p a c t , 
t h e a n a l y s t s p r e d i c t , w i l l e i t h e r b e 
t o d i v e r s i f y N i c a r a g u a ' s i n t e r n a 
t i o n a l r e l a t i o n s a n d t r a d e m a r k e t s , 
t h u s r i d d i n g i t o f d e p e n d e n c e o n 
o n e o r t w o c o u n t r i e s , o r t o f o r c e 
M a n a g u a t o m o v e c l o s e r t o t h e 
S o v i e t U n i o n — t h e l a s t t h i n g t h e 
e m b a r g o ' s a r c h i t e c t s h a d i n m i n d . 

s t i t u t i o n a l g o v e r n m e n t s i n c e 1 9 7 4 , 
w a s d i r e c t l y g e n e r a t e d b y c h a n g e s 
i n t h e S o c i a l D e m o c r a t h i e r a r c h y . 

A n e w P S D l e a d e r s h i p , e l e c t e d 
a t i t s 1 2 t h c o n g r e s s i n M a y , r e f u s e d 
t o s u p p o r t S o a r e s i n p r e s i d e n t i a l 
e l e c t i o n s s c h e d u l e d f o r D e c e m b e r . 

T h e p a r t i e s m e t i n f o u r s u m m i t 
c o n f e r e n c e s , b u t a l l f a i l e d t o r e a c h 
a n y c o m p r o m i s e . 

P o r t u g a l h a s h a d 1 5 g o v e r n 
m e n t s s i n c e t h e f a l l o f t h e r i g h t -
w i n g d i c t a t o r s h i p i n 1 9 7 4 . E c o 
n o m i c d i f f i c u l t i e s h a v e b e e n o n e 
o f t h e m a j o r c a u s e s o f t h e r e p e a t e d 
c h a n g e s i n l e a d e r s h i p . I n f l a t i o n i s 
r u n n i n g a t 2 9 . 3 p e r c e n t a n d u n e m 
p l o y m e n t i s a t 1 2 p e r c e n t . P o r t u 
g a l ' s g r o s s n a t i o n a l p r o d u c t h a s 
a l s o d r o p p e d b y 2 p e r c e n t a n d i t 
n o w h a s f o r e i g n d e b t s o f U S $ 1 5 
b i l l i o n , a s u m e q u a l t o 7 0 p e r c e n t 
o f i t s G N P . T h e s e d i f f i c u l t i e s h a v e 
b e e n r e s t a t e d i n c o n t i n u o u s q u a r 
r e l s b e t w e e n t h e t w o c o a l i t i o n p a r 
t i e s . A s t h e c r i s i s d e e p e n s , t h e 
c o u n t r y h a s t h r e e c o n s t i t u t i o n a l 
o p t i o n s : f o r m i n g a c a r e t a k e r g o v 
e r n m e n t u n t i l p r e s i d e n t i a l e l e c t i o n s 
c a n b e h e l d ; s e t t i n g u p a p r e s i d e n 
t i a l g o v e r n m e n t , a s w a s d o n e i n 
t h e l a t e 1 9 7 0 s ; o r c a l l i n g e a r l y p a r 
l i a m e n t a r y e l e c t i o n s , 

Coalition Dissolves After Row 
The Social Democratic Party decided early this month 
to end its coalition with the Socialist Party after a con
flict over labour and agrarian policies, leaving Portugal 
to deal with a new political crisis. 
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D E S P I T E i t s r o a r i n g t u r b u 
l e n c e , t h e H o n g s h u i f o r c e n 

t u r i e s r a n a l m o s t u n n o t i c e d f r o m i t s 
s o u r c e o n t h e r e m o t e Y u n n a n -
G u i z h o u P l a t e a u i n s o u t h w e s t 
C h i n a . W h i l e t h e C h a n g j i a n g 
( Y a n g t z e ) a n d H u a n g h e ( Y e l l o w ) 
R i v e r s w e r e r e g a r d e d a s s y m b o l s 
o f t h e w o r l d ' s m o s t p o p u l o u s 
c o u n t r y , f e w h a d e v e r h e a r d o f 
t h e H o n g s h u i — u n t i l s t a t e p l a n 
n e r s r e a l i z e d i t c o u l d b e t u r n e d 
i n t o a n i n e x h a u s t i b l e p o w e r h o u s e 
t o d r i v e t h e d e v e l o p m e n t o f t h e 
r e g i o n , l o n g a n e c o n o m i c b a c k 
w a t e r . 

"An Inexhaustible Well" 
A s a r e s u l t , t h e H o n g s h u i i s 

r a p i d l y e m e r g i n g f r o m o b l i v i o n , 
a n d w i l l s o o n b e c o m e a p o t e n t i a l 
p o w e r s u p p l i e r s e c o n d o n l y t o t h e 
C h a n g j i a n g a n d H u a n g h e . B y t h e 
e n d o f t h e c e n t u r y , p o w e r s t a t i o n s 
b u i l t a l o n g i t s c o u r s e w i l l g e n e r a t e 
6 0 b i l l i o n k w h o f e l e c t r i c i t y e a c h 
y e a r . 

B e c a u s e o f a l l t h i s , a v i s i t t o 
t h e H o n g s h u i w a s p l a c e d o n t h e 
a g e n d a o f a S i n o - A m e r i c a n s y m 
p o s i u m o n r i v e r d e v e l o p m e n t h e l d 
i n N a n n i n g , c a p i t a l o f t h e G u a n g -
x i Z h u a n g A u t o n o m o u s R e g i o n , i n 
A p r i l l a s t y e a r . O n e A m e r i c a n 
h y d r o l o g i s t w a s s o i m p r e s s e d 
t h a t h e b e g a n t o w o n d e r w h y t h e 
h u g e s u m s s p e n t b y C h i n a a n d t h e 
U n i t e d S t a t e s o n o i l p r o s p e c t i n g 
i n t h e S o u t h C h i n a S e a s h o u l d n o t 
i n s t e a d b e u s e d t o d e v e l o p t h e 
H o n g s h u i . W i t h s o r i c h r e s o u r c e s , 
h e s a i d , " T h e r i v e r i s a w e l l t h a t 
w i l l n e v e r r u n d r y . " 

Y e a r s o f g e o l o g i c a l s u r v e y s h a v e 
f i n a l l y r e s u l t e d i n a p l a n f o r t h e 
H o n g s h u i ' s f u t u r e . F i r s t , t w o h e a d 

w a t e r r e s e r v o i r s w i l l b e b u i l t t o 
m a k e u s e o f t h e r i v e r ' s 1 , 1 0 0 -
m e t r e d r o p i n d r i v i n g a c l u s t e r o f 
1 1 l a r g e h y d r o e l e c t r i c s t a t i o n s . 
W h e n c o m p l e t e d , t h e s t a t i o n s w i l l 
h a v e a t o t a l i n s t a l l e d c a p a c i t y o f 
1 1 . 5 m i l l i o n k w , o r 4 6 p e r c e n t o f 
C h i n a ' s n a t i o n a l t o t a l i n 1 9 8 4 . 
T h a i i s e n o u g h t o g e n e r a t e 6 2 . 7 8 
b i l l i o n k w h o f e l e c t r i c i t y a y e a r — 
f u l l y 7 0 p e r c e n t o f t h e c o u n t r y ' s 
o u t p u t l a s t y e a r . 

A n a d d e d b o n u s t o t h i s c a s c a d e 
h y d r o e l e c t r i c p r o j e c t i s i t s s i t e : 
L o c a t e d i n a s p a r s e l y p o p u l a t e d 
a r e a , i t w i l l d e s t r o y l e s s f a r m l a n d 
a n d d i s p l a c e f e w e r l o c a l r e s i d e n t s 
t h a n i s u s u a l l y i n a p l a n o f t h i s 
s i z e . 

T h e r i v e r ' s d e v e l o p m e n t i s c r u 
c i a l t o t h e e c o n o m y o f t h e G u a n g -
x i Z h u a n g A u t o n o m o u s R e g i o n , 
t h r o u g h w h i c h i t r u n s . T h e r e g i o n 
i s o n e o f C h i n a ' s p o o r e s t , w i t h 
p e r - c a p i t a i n d u s t r i a l a n d a g r i c u l 
t u r a l o u t p u t v a l u e w e l l b e l o w t h e 
n a t i o n a l a v e r a g e . B u t i t i s e x 
t r e m e l y r i c h i n r e s o u r c e s . G u a n g -
x i l e a d s t h e c o u n t r y i n t h e d e p o s i t s 

o f 1 3 5 m i l l i o n t o n s o f m a n g a n e s e 
o r e . I t r a n k s f i r s t i n r e s e r v e s o f 
t i n , s e c o n d i n a n t i m o n y , t h i r d i n 
s i l v e r , f o u r t h i n b a u x i t e , s i x t h i n 
t u n g s t e n , s e v e n t h i n z i n c a n d t i 
t a n i u m , a n d e i g h t h i n l e a d a n d 
m e r c u r y . W i t h o u t h u g e s u p p l i e s 
o f p o w e r , h o w e v e r , t h e s e m i n e r a l s 
c a n n o t b e e x p l o i t e d . S a i d G a n g 
K u , a p o w e r e n g i n e e r , " G u a n g x i ' s 
e c o n o m i c t a k e o f f i s o u t o f t h e 
q u e s t i o n i f t h e H o n g s h u i R i v e r 
l a y s u n t a p p e d . " 

G u a n g x i w i l l c e r t a i n l y n o t b e 
t h e o n l y r e g i o n t o b e n e f i t f r o m 
t h e H o n g s h u i ^ v i d e v e l o p m e n t . 

W h e n t h e c a s c a d e p r o j e c t i s c o m 
p l e t e d a t t h e e n d o f t h e c e n t u r y , 
Y u n n a n , G u i z h o u a n d t h e r e s t o f 
s o u t h C h i n a w i l l a l l g e t a s u b 
s t a n t i a l s h a r e o f p o w e r s u p p l i e s . 

A Tough Job 
F o r t h e f i v e i n s t i t u t e s r e s p o n 

s i b l e f o r d e s i g n i n g t h i s g i g a n t i c 
p r o j e c t , , p r e l i m i n a r y s u r v e y i n g a n d 
p r o s p e c t i n g h a v e b e e n t h e m o s t 
d i f f i c u l t p a r t o f t h e e n t i r e j o b . 

The Hongshui River Hydroelectr ic Power Network 

G U I Z H O U V r^-' 

l ) L u b u 9 e ( 2 ) T i a n s h e n g q i a o ( 3 ) D a t e n g x i a 
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At one work site on the Hongshui hydroelectric project. 

O n e o f t h e m , t h e G u a n g x i 
H y d r o p o w e r P r o s p e c t i n g a n d D e 
s i g n i n g I n s t i t u t e , h a d c o m p l e t e d 
p r o s p e c t i n g f o r a s i n g l e p o w e r 
s t a t i o n , t h e D a h u a , t e n y e a r s a g o . 
T o f a m i l i a r i z e t h e m s e l v e s w i t h 
t h e H o n g s h u i ' s c h a r a c t e r i s 
t i c s — a n d e s p e c i a l l y i t s f l o o d s — 
t h e d e s i g n e r s v i s i t e d o v e r 1 0 0 
v i l l a g e s n e a r t h e Y a n t a n s i t e , c o l 
l e c t i n g w h a t e v e r h i s t o r i c a l d a t a 
t h e y c o u l d l a y t h e i r h a n d s o n . A n 
c i e n t a r c h i t e c t u r a l s t r u c t u r e s a n d 
d o c k s w e r e s t u d i e d c a r e f u l l y , a n d 
t h e n e w f i n d i n g s c o m p a r e d w i t h 
d a t a o b t a i n e d f r o m 4 1 y e a r s o f 
h y d r o l o g i c a l o b s e r v a t i o n . I n t h e 
p a s t 1 5 0 y e a r s , t h e r e s e a r c h e r s 
f o u n d t h e r i v e r h a s h a d 1 5 m a j o r 
f l o o d s . T h i s i n f o r m a t i o n , o n c e 
k n o w n , p l a y e d a k e y r o l e i n t h e 

d e s i g n o f t h e Y a n t a n H y d r o e l e c 
t r i c P o w e r S t a t i o n . 

W o r k i n g i n p r e v i o u s l y u n t o u c h 
e d w i l d e r n e s s , u n d e r c o n s t a n t 
t h r e a t f r o m c o l d a n d h u n g e r , t h e 
s u r v e y t e a m a t Y a n t a n d r i l l e d 3 3 0 
h o l e s a n d o b t a i n e d 2 8 , 0 0 0 m e t r e s 
o f c o r e s a m p l e s t o t e s t t h e u n d e r 
g r o u n d r o c k o n w h i c h t h e p o w e r 
p l a n t w i l l l a t e r s i t . T h e i r w o r k 
g a v e t h e m 3 0 p o s s i b l e l o c a ' s i o n s 
f o r t h & Y a n t a n s t a t i o n , w h i c h , 
a f t e r r e p e a t e d s c r e e n i n g , w e r e 
n a r r o w e d d o w n t o j u s t o n e . 

G u a n g x i ' s n u m e r o u s k a r s t c a v e s 
n e v e r f a i l t o d e l i g h t t h e t o u r i s t s 
w h o v i s i t t h e m f r o m a l l o v e r t h e 
w o r l d . B u t w h e n i t c o m e s t o 
b u i l d i n g a h y d r o p o w e r s t a t i o n , t h e 
s c e n i c k a r s t t o p o g r a p h y s p e l l s 
t r o u b l e . W a t e r t h a t s h o u l d b e u s e d 
t o d r i v e t h e s t a t i o n ' s g e n e r a t o r s 

c a n s e e p t h r o u g h t h e k a r s t ' s n u 
m e r o u s h i d d e n c r a n n i e s a n d d i s a p 
p e a r d o w n s u b t e r r a n e a n s t r e a m . 
T o b u i l d t h e h e a d w a t e r r e s e r v o i r , 
t h e r e s e a r c h e r s f i r s t w e n t s p e l u n k 
i n g , d e s c e n d i n g i n t o t h e a r e a ' s 
m a n y s e e m i n g l y b o t t o m l e s s c a v 
e r n s t o l o o k f o r p o t e n t i a l 
l e a k s . I n t h e i r r o l e a s c a v e e x p l o r 
e r s , t h e g e o l o g i s t s o n c e w o r k e d 
f o r o v e r 2 0 h o u r s i n a 4 0 0 - m e t r e -
d e e p c a v e . W i t h n y l o n r o p e s t i e d t o 
t h e i r w a i s t s , t h e y s o m e t i m e s h a d 
t o d i v e i n t o u n d e r g r o u n d r i v e r s t o 
a s c e r t a i n t h e i r s i z e a n d d i r e c t i o n , 
a n d t r a c e t h e m t o t h e i r s o u r c e s . 
O n l y a f t e r t h e y h a d e x p l o r e d a l l 
t h e c a v e s a r o u n d t h e r e s e r v o i r 
c o u l d t h e y b e g i n i t s d e s i g n a n d 
c o n s t r u c t i o n . 

No More "Big Pot" 
C o n s t r u c t i o n i s n o w u n d e r w a y 

a t t h e s i t e s o f t h e Y a n t a n a n d 
T i a n s h e n g q i a o H y d r o e l e c t r i c S t a -

i o n s , a n d a r e s p o n s i b i l i t y s y s t e m 
h a s b e e n i n t r o d u c e d t o f u r t h e r 
s p e e d t h e w o r k . U n d e r t h i s s y s 
t e m , c o n s t r u c t i o n t e a m s w h i c h 
f u l f i l t h e i r t a s k s a h e a d o f s c h e d u l e 
c a n g e t s u b s t a n t i a l b o n u s e s , w h i l e 
t h o s e w h i c h f a i l t o m e e t t h e i r 
d e a d l i n e s a r e p e n a l i z e d . T h i s p r a c 
t i c e h a s p a i d o f f . L a s t y e a r w o r k 
e r s a t Y a n t a n f u l f i l l e d a n i n v e s t 
m e n t o f 6 0 m i l l i o n y u a n , o u t s t r i p 
p i n g t h e c o n s t r u c t i o n p l a n b y 2 0 
m i l l i o n y u a n . 

P u b l i c b i d d i n g w a s a l s o u s e d t o 
r a l l y t h e e f f o r t s o f c o n s t r u c t i o n 
t e a m s f r o m o t h e r a r e a s . B y o f f e r 
i n g a c o m p e t i t i v e p r i c e , a t e a m 
f r o m t h e C h a n g j i a n g R i v e r G e -
z h o u b a E n g i n e e r i n g B u r e a u i n H u -
b e i P r o v i n c e w o n t h e c o n t r a c t f o r 
d i g g i n g t h e f o u n d a t i o n o f a d a m 
a n d a d i v e r s i o n c a n a l f o r t h e 
Y a n t a n s t a t i o n . 

T h e G e z h o u b a t e a m a r r i v e d a t 
t h e s i t e i n ( a n u a r y a f t e r a 
1 , 8 0 0 - k m j o u r n e y f r o m t h e n o r t h . 

I n 2 9 h o u r s , t h e y f i n i s h e d i n s t a l l 
i n g a p o w e r - d r i v e n s h o v e l — a t a s k 
n o r m a l l y d o n e i n f o u r d a y s . A 
2 0 - t o n t r u c k t h a t u s u a l l y c a r r i e s 
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Facts on File: The Hongshui River 
TH E N a n p a n a n d B e i p a n R i v e r s , 

r i s i n g o n t h e Y u n n a n - G u i -
z h o u P l a t e a u , c o n v e r g e n e a r • t h e 
G u i z h o u - G u a n g x i b o r d e r t o f o r m 
t h e H o n g s h u i R i v e r , w h i c h f l o w s 
t h r o u g h c e n t r a l G u a n g x i a n d j o i n s 
t h e L i u j i a n g R i v e r t o f o r m t h e 
Q i a n j i a n g R i v e r . T h e w h o l e 
s y s t e m i s p a r t o f t h e e x t e n s i v e 
Z h u j i a n g ( P e a r l ) R i v e r n e t w o r k o f 
s o u t h C h i n a . T h e H o n g s h u i , 
m e a n i n g " R e d W a t e r , " i s n a m e d 
f o r t h e p i n k i s h c o l o u r o f i t s w a t e r , 
t h e r e s u l t o f s i l t f r o m w e a t h e r i n g 
s a n d y s h a l e a r e a s o n i t s u p p e r 
r e a c h e s . 

A t o t a l o f 1 , 2 0 0 k m o f t h e 
H o n g s h u i R i v e r ' s c o u r s e h a s b e e n 
b r o u g h t u n d e r a p l a n a i m e d a t 
d e v e l o p i n g i t s 1 9 , 0 0 0 - s q u a r e -
k i l o m e t r e b a s i n . 

T h e r i v e r c u t s t h r o u g h a s u b 
t r o p i c a l a r e a w i t h a n a n n u a l r a i n 
f a l l o f 1 , 2 0 0 - 1 , 8 0 0 m m a n d a n a n 
n u a l r u n o f f o f 1 3 3 b i l l i o n c u b i c 
m e t r e s . T h e H o n g s h u i ' s s t e e p d e s 

c e n t m a k e s i t i d e a l f o r h y d r o 
e l e c t r i c d e v e l o p m e n t . E l e v e n 

p o w e r s t a t i o n s h a v e b e e n p l a n n e d 
( S e e t a b l e ) . 

A n n u a l generating 
N a m e Location I n s t a l l e d capacity capacity ( b i l l i o n 

( m i l l i o n k w ) h w h ) 

Lubuge Nanpan R. 0.6 3.06 

Tianshengqiao Nanpan R. 1.08 5.3 
upper dam t 

Tianshengqiao Nanpan R. 0.88 8.2' 
lower dam (first phase) 

0.44 
(second phase) 

Pingban Hongshui R. 0.36 1.86 

Longtan Hongshui R. 4 18.6 
Yantan Hongshui R. I . l 8 
Dahua Hongshui R. 0.4 3.6 

• (first phase) 
0.2 

(second phase) 
Bailongtan Hongshui R. 0.18 0.91 
Etan Hongshui R. 0.56 3.62 
Qiaogong- Hongshui R. 0.50 3.15 
Datengxia Qianjiang '•2 _ 6.58 

Total 11.5 62.78 

7 4 c u b i c m e t r e s o f s t o n e o r e a r t h 
i n a w o r k s h i f t n o w c a n c a r r y 1 8 0 
c u b i c m e t r e s o r e v e n 2 2 8 c u b i c 
m e t r e s . 

W h a t a c c o u n t s f o r t h i s h i g h p r o 
d u c t i v i t y ? " W e f e e l o b l i g e d t o d o 
o u r s h a r e f o r t h e f o u r m o d e r n i z a 
t i o n s , p a r t i c u l a r l y o n a k e y s t a t e 
p r o j e c t i n a p l a c e w h i c h u s e d t o 
b e a r e v o l u t i o n a r y b a s e a r e a i n h a b 
i t e d b y m i n o r i t y p e o p l e , " ' s a i d 
Z h a n g [ i n l i a n g , o n e o f t h e G e -
z h o u b a t e a m l e a d e r s . Z h a n g a l s o 
a t t r i b u t e d t h e w o r k e r s ' h i g h e n t h u 
s i a s m t o a n e a g e r n e s s t o g e t t h e 
w o r k d o n e a n d r e t u r n h o m e a s 
s o o n a s p o s s i b l e . T h e b o n u s s y s 
t e m , t o o , n o d o u b t p l a y e d a k e y 
r o l e . T h e h i g h e s t a w a r d s c a n 

lb 

r e a c h 1 8 0 y u a n a m o n t h , w h i l e 
t h o s e w h o m a k e l e s s c o n t r i b u t i o n 
g e t o n l y a t e n t h a s m u c h . 

T h e i r q u i c k p r o g r e s s w i l l e n a b l e 
t h e Y a n t a n e n g i n e e r s t o d a m t h e 
r i v e r b y t h e e n d o f 1 9 8 7 , a y e a r 
e a r l i e r t h a n p l a n n e d . B u t t h a t w i l l 
o n l y b e p o s s i b l e i f s u p p l i e s o f 
r o l l e d s t e e l a n d c e m e n t a r e a s s u r e d . 

Importing Funds and 
Technology 

T h e T i a n s h e n g q i a o P o w e r S t a 
t i o n , a s t r i d e t h e G u a n g x i - G u i z h o u 
b o r d e r , i s b e i n g p u t u p b y a P e o 
p l e ' s L i b e r a t i o n A r m y c o n s t r u c t i o n 
t e a m w h i c h e a r l i e r w o n a g o l d m e d 
a l f o r i t s w o r k o n a w a t e r - d i v e r 

s i o n p r o j e c t i n T i a n j i n . T h e t e a m 
h a s a l s o s u b c o n t r a c t e d p a r t o f i t s 
w o r k a t T i a n s h e n g q i a o t o a n o t h e r 
t e a m f r o m t h e M i n i s t r y o f W a t e r 
R e s o u r c e s a n d E l e c t r i c P o w e r . 
T h e i r p l a n i s t o d a m t h e H o n g s h u i 
b y t h e e n d o f t h i s y e a r s o t h e 
d a m ' s f i r s t g e n e r a t o r s c a n g o i n t o 
o p e r a t i o n i n 1 9 8 9 . 

B e c a u s e t h e r i v e r d r o p s 1 8 1 m e 
t r e s i n o n l y 1 4 k m n e a r T i a n s h e n g 
q i a o , t h e s i t e m a k e s a n e x c e l l e n t 
l o c a t i o n f o r i t s t w o p l a n n e d p o w e r 
s t a t i o n s . K e y t o t h e p r o j e c t , h o w 
e v e r , i s t h e d i g g i n g o f t h r e e w a t e r -
d i v e r s i o n t u n n e l s t o t a l l i n g 
2 8 . 5 6 k m l o n g . 

T r a d i t i o n a l d y n a m i t i n g t e c h n o l -
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BEIJING REVIEW 
Subject Index 

( N o s . 1 - 2 6 , 1 9 8 5 ) 

issue page 
N o . N o . 

issue page 
N o . N o . 

I DOMESTIC 

1. Pollfical 

1) General 

C h i n a ' s R o l e i n M u l t i p o l a r W o r l d 1 4 2 
W h a t D e n g S a y s ( 1 ) : C u r r e n t P o l i c i e s 

W i l l C o n t i n u e 4 15 
W h a t D e n g S a y s ( 1 1 ) : O n e C o u n t r y , 

T w o S y e t e m s ' B o r n o f R e a l i t y 5 15 
W h a t D e n g S a y s ( 1 1 1 ) : O p t i m i s m f o r 

E c o n o m i c C o n s t r u c t i o n 6 15 
L e a d e r s G o D e e p I n t o R e a l i t i e s o f L i f e 7-8 4 
W h a t D e n g S a y s ( I V ) : O p e n P o l i c y W i l l 

N o t C h a n g e 7-8 1 5 
W h a t D e n g S a y s ( V ) : P r o m o t i n g t h e 

Y o u n g t o L e a d i n g P o s t s 9 15 
D e n g S a y s C h i n a S t i c k s t o S o c i a l i s m 11 1 5 
T o p L e a d e r s V o w T a i w a n F l e x i b i l i t y 12 1 7 
S o c i a l i s m E n t e r s a N e w P h a s e 13 3 0 
D e n g : R e f o r m I s ' S e c o n d R e v o l u t i o n ' 14 6 
C o n c e p t P o i n t s W a y t o R e u n i f i c a t i o n 1 4 2 2 
D e n g : C h i n a K e e p s C o m m u n i s t I d e a l s 1 6 6 
E n r i c h i n g C l a s s i c M a r x i s t T h e o r i e s 16 2 7 
S t a n d o n C u l t u r a l P o l l u t i o n C l a r i f i e d 17 8 
H o w C h i n a D e v e l o p s I t s N u c l e a r 

W e a p o n s 17 15 
T o w n s h i p s R e p l a c e P e o p l e ' s C o m m u n e s 2 4 8 
M o d e l D e m o c r a t s C o m m e n d e d 2 4 1 0 

2 ) Chinese Communist Party 

G o o d P a r t y M e m b e r P o l l 5 2 8 
N e w s C o n f e r e n c e f o r t h e M a s s e s 5 2 8 
P a r t y S e c r e t a r y a n d H i s C l a s s m a t e 5 2 9 

C o r r u p t C a d r e s F a c e C r a c k d o w n 
P a r t y C o n s o l i d a t i o n E n t e r s S e c o n d S t a g e 
R e m o v e O b s t a c l e s t o E c o n o m i c R e f o r m 

3) National People's Congress and the 
Chinese People's Political Consulta
tive Conference 

C o m m i t t e e S t u d i e s N e w C o n t r a c t L a w 
N P C 3 r d S e s s i o n A g e n d a D e t a i l e d 
N P C t o C o n s i d e r I n h e r i t a n c e L a w 
S e s s i o n s D i s c u s s C o n g r e s s R e p o r t s 
N P C W r a p s U p 1 5 - D a y S e s s i o n 
C P P C C D e l e g a t e s O p t i m i s t i c o n H K 
N P C S i d e l i g h t s : E c o n o m i c R e f o r m s S u c 

c e e d i n P i l o t C i t i e s 
C P P C C S i d e l i g h t s : D e l e g a t e s A s s a i l U n 

h e a l t h y T e n d e n c i e s 
N P C S i d e l i g h t s : T a k i n g t h e R o a d t o 

C o m m o n P r o s p e r i t y 
N P C N a m e s N e w H K L a w G r o u p 

4 ) C a d r e s , I n t e l l e c t u a l s 

P e r s o n n e l S y s t e m N e e d s C h a n g e 
G a p A p p e a r s i n T a l e n t e d P e r s o n n e l 
F o r e i g n T a l e n t s W e l c o m e d 
Y o u n g e r L e a d e r s M a k i n g S t r i d e s 
I n t e l l e c t u a l s A r e Y o u n g e r , B e t t e r T r a i n e d 
P r o b l e m s o f I n t e l l e c t u a l s 
T r a i n i n g M o r e Q u a l i f i e d P e o p l e 
N i n e N e w Y o u n g e r M i n i s t e r s A p p o i n t e d 

5 ) Democracy a n d Legal System 

P r i s o n e r s M a n u f a c t u r e P o r c e l a i n 
H o w D o e s C h i n a D e a l W i t h D i v o r c e ? 

9 : 8 
1 0 : 4 
1 6 4 

3 6 
4 7 
1 3 8 
1 4 6 
15 6 
15 6 

15 19 

15 2 1 

1 6 17 
2 6 6 

3 2 8 
4 2 9 
5 6 
9 7 
19 2 6 
2 3 2 7 
2 4 4 
2 6 6 

2 2 8 
5 : 1 8 
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S p r e a d i n g t h e R u d i m e n t s o f L a w 6 : 4 
C h i n a U p g r a d i n g L e g a l I n s t i t u t i o n s 7-8 : 6 
W o m e n C l a i m i n g T h e i r L e g a l R i g h t s 1 0 : 9 
E d u c a t i o n , C o n c e r n R e f o r m C o n v i c t s 1 0 : 1 0 
S p e c i a l R e p o r t : - H a n d l i n g E c o n o m i c 

D i s p u t e s 1 1 : 2 4 
F o r e i g n e r s E n t i t l e d t o . P r o p e r t y R i g h t s 1 1 : 2 8 
P r i s o n O f f i c e r R e g r e t s A b u s e 13 : 3 1 
P a t e n t S e e k e r s R u s h t o A p p l y 1 6 : 9 
N P C P a s s e s L a w o n S i n o - F o r e i g n 

C o n t r a c t s 1 7 : 2 1 
L e g a l E d u c a t i o n S u r g e s A h e a d 1 8 2 2 
B e t t e r S e c u r i t y f o r B e i j i n g P e o p l e 1 8 2 7 
S t i f f e r P e n a l t i e s f o r B l a c k M o n e y M a r t 19 7 
C o n v i c t s E x c e l i n E x a m i n a t i o n s 19 2 7 
S o c c e r M a t c h R i o t M a r s I m a g e 2 2 7 
I n h e r i t a n c e L a w P r o t e c t s I n d i v i d u a l ' s 

R i g h t s 2 4 2 8 
S o c c e r R i o t e r s S e n t e n c e d t o J a i l 2 6 9 

6 ) People's Liberation Army 

V e t e r a n s R e c a l l H i s t o r i c Z u n y i M e e t i n g 4 6 
P L A M a r c h e s T o w a r d s M o d e r n i z a t i o n 18 19 
C h i n a D e c i d e s t o C u t I t s A r m y 2 4 6 
T r o o p C u t s : M a j o r M o v e o n P e a c e 2 5 4 

7 ) National Minorities 

R e p o r t F r o m X i n j i a n g : X i b e s F i n d 
H o m e O u t W e s t 4 2 0 

Y o u n g T i b e t a n s H a v e B r o a d I n t e r e s t s 6 3 0 
K o r e a n C u l t u r e H i g h l i g h t e d 1 0 . 3 1 

8 ) Others 

T a i w a n I n t e l l i g e n c e O f f i c e r s I m p l i c a t e d 4 : 7 
T a i w a n T e r r o r i s m C o n d e m n e d 5 : 6 
M y H e a r t R e m a i n s Y o u n g i n C h i n a 5 : 1 6 
H u m a n i s m H a s a P l a c e i n C h i n a 6 : 2 9 
C h i n a C e l e b r a t e s L u n a r N e w Y e a r 9 : 6 
T a i w a n A g e n t s G e t P r i s o n T e r m s 9 : 9 
C h i n e s e L e a d e r s H o n o u r E p s t e i n 1 7 : 8 
C h i n a S l a m s t h e S h a m 2 3 : 6 

2. Economic 
1) General 

A R e c o r d - B r e a k i n g Y e a r 1 : 4 
C o m p e t i t i o n , C o l l a b o r a t i o n W o r k i n 

T a n d e m 2 : 4 
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W a r n i n g o n ' N a t u r a l R e s o u r c e s 2 : 2 7 
L e a r n U p d a t e d M a n a g e m e n t S k i l l s 3 : 4 
S e r v i c e T r a d e s o n t h e R i s e 4 : 4 
R u r a l E c o n o m y N o L o n g e r J u s t F a r m i n g 5 : 4 
S p e c i a l R e p o r t : R e g i o n a l C o - o p e r a t i o n 

D i s t r i b u t e s t h e W e a l t h 7 -8 : 2 5 
R e f o r m s I n v i g o r a t e 1 9 8 4 E c o n o m y 1 0 : 15 
W e s t e r n M o n e y M a r k e t : W h a t ' s i n t h e 

C a r d ? 1 0 : 1 8 
D i s c u s s i o n : H o w t o D e a l W i t h L o s i n g 

E n t e r p r i s e s 1 0 : 2 5 
C o m b i n e R e s e a r c h W i t h P r o d u c t i o n 1 1 •= 4 
L o t t e r y C r a z e D r a w s C r i t i c i s m 11 : 9 
N P C S e s s i o n t o P r o m o t e E c o n o m i c 

R e f o r m 1 2 : 4 
C h i n e s e P e a s a n t s F a v o u r S m a l l T o w n s 13 • 4 
M i n i s t e r s C h a r t G r o w t h P l a n 14 . 7 
C h i n a S e t s F r e e I t s R u r a l E c o n o m y 14 8 
S t a t e D e c o n t r o l s A q u a t i c F a r m i n g 16 8 
C o a s t a l O p e n E c o n o m i c A r e a s 17 4 
U p g r a d i n g E x i s t i n g E n t e r p r i s e s 2 0 4 
I d e a s o n D e v e l o p i n g W e s t C h i n a 2 1 2 9 
T a x E v a d e r s C u t S t a t e R e v e n u e s 2 2 9 
P r o j e c t i o n o f C h i n a ' s 7 t h 5 - Y e a r Plan 2 2 1 7 
E c o n o m i s t O n S o c i a l i s t C o m m o d i t y 

E c o n o m y 2 5 2 6 
P r o d u c t i o n S e t - U p K e y t o E c o n o m y 2 5 2 8 

2 ) Economic System, Wage and Price Reform 

Z h a o o n P r i c e a n d W a g e R e f o r m 1 15 
P r i c e R e f o r m H e r a l d s N e w E c o n o m i c 

B o o m 1 3 5 
S c h o o l T e a c h e r s D u e P a y R a i s e 2 6 
M a r k e t t o R e p l a c e t h e Q u o t a S y s t e m 2 : 7 
P r i c e S y s t e m D u e f o r R e f o r m 4 ; 16 
P o r k - R a t i o n i n g R e t u r n s t o C i t i e s 6 : 7 
W h y R e l a x A g r i c u l t u r a l P r i c e C o n t r o l s ? 7-8 : 1 6 
K e y E n t e r p r i s e s U r g e d t o V i t a l i z e 9 : 1 0 
Z h a o E x p o u n d s W a g e a n d P r i c e R e f o r m 13 : 6 
S t a t e C o u n c i l B a n s I l l e g a l P r i c e H i k e s 13 : 7 
P r i c e R e f o r m K e y t o I n c r e a s i n g 

P r o d u c t i o n 1 6 : 15 
P r i c e s G o U p as B e i j i n g I m p l e m e n t s 

R e f o r m 2 0 : 6 
O n R e f o r m o f C h i n e s e E c o n o m i c 

S t r u c t u r e 2 0 : 1 5 
M a r k e t C h a n g e s t o S e t P r i c e s R i g h t 2 1 : 4 
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K e y G o o d s F a i l S t a t e C o n t r a c t s 24 10 
S e c o n d - S t a g e R u r a l S t r u c t u r a l R e f o r m 25 15 

3) Opening to the World and Co-operation 

C h e n M u h u a O u t l i n e s T a s k s I 40 

F o r e i g n C a p i t a l B o o s t s A g r i c u l t u r e 1 40 
S i n o - J a p a n S o f t w a r e J o i n t V e n t u r e 1 41 

W o r l d B a n k A w a r d s a C h i n a C o n t r a c t i n g 
C o m p a n y 1 41 

I n t e r n a t i o n a ] A v i a t i o n E x h i b i t i o n 1 41 

R o n g Y i r e n R e v i e w s C I T I C P r o g r e s s 2 29 

M a c h i n e E x p o r t & I m p o r t I n c r e a s e 2 29 

E c o n o m i c R e l a t i o n s W i t h F i n l a n d 
F u r t h e r e d 2 30 

O f f i c i a l S p e l l s O u t I n v e s t m e n t L a w s 3 16 

K u w a i t E x t e n d s L o a n s t o C h i n a 3 29 

K u w a i t I n t e r e s t e d i n C h i n a I n v e s t m e n t s 3 29 

C S C E C — C h i n a ' s L a r g e s t C o n s t r u c t i o n 
F i r m 3 29 

S i n o - U S J o i n t V e n t u r e t o B u i l d C o a l 
M i n e 3 30 

C o n t r a c t O K ' d f o r F i r s t N u k e P l a n t 4 8 
C o n t r a c t s a n d L a b o u r S e r v i c e E x p a n d 4 30 
S i n o - S o v i e t B o r d e r T r a d e R e j u v e n a t e d 4 30 

U r b a n D a i r y P r o g r a m m e i n M o t i o n 4 31 
O v e r s e a s B a n k t o E x t e n d S h a n g h a i 

S e r v i c e s 4 31 
T r a d e B a l a n c e D i p s I n t o t h e R e d 5 6 

M o r e M o n e y t o I m p o r t T e c h n o l o g y 5 30 
C h i n a P e t r o l e u m E n g i n e e r i n g C o n s t r u c 

t i o n C o r p . ( C P E C C ) 5 30 

M o r e P u b l i c B o n d s t o B e I s s u e d 5 31 
M o r e P o r t s W i l l O p e n t o T r a d e 6 6 
S i c h u a n t o I m p o r t T e c h n o l o g y 6 31 
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F i r s t S i n o - B e l g i a n J o i n t V e n t u r e 2 0 3 0 
F i b r e M a t e r i a l s I m p o r t s t o I n c r e a s e 2 1 3 1 
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F o r e i g n F i r m s E y e C h i n a M a r k e t 2 6 2 6 

4 ) Special Economic Zones, Open Cities and 
Administrative Regions 

X i n j i a n g — A C e n t r e f o r F u t u r e D e v e l 
o p m e n t 1 2 7 
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P o r t C i t y P r o f i l e s : N i n g b o — A J e w e l b y 
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S h a n g h a i E c o n o m y G e t s T o p P r i o r i t y 6 6 
T h e C l e a n e s t C i t y 6 3 0 
M o u n t i n g G a r b a g e T h r e a t e n s C i t i e s 7-8 9 
C o m m u n i c a t i o n s B o o m E x p e c t e d 7-8 3 0 
A u t o I n d u s t r y H i t s B o o m T i m e s 10 6 
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C h a n g i n g E d u c a t i o n a l T h e o r y a n d 

M e t h o d s 2 4 19 
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T i b e t ' s C r o p s C a t a l o g u e d 6 3 3 
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R e s e a r c h S y s t e m U n d e r g o i n g R e f o r m s 1 2 : 1 8 
T e a m t o S u r v e y L o e s s P l a t e a u 1 2 : 3 3 
R e v a m p i n g C h i n a ' s R e s e a r c h S y s t e m 1 4 : 15 
D e c i s i o n o n S c i e n c e M a n a g e m e n t S y s t e m 

R e f o r m H i g h l i g h t e d 1 4 : 1 9 
P e a r G r o w e r C o m b a t s T r e e P e s t s 1 6 : 3 1 
C h i l l i n g M o n s t e r s I d e n t i f i e d 1 8 : 3 0 
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W o m a n S k a t e r W i n s S p e e d T i t l e 4 : 3 4 
C h i n a ' s B a d m i n t o n B a t t l e r s F l e x M u s c l e s 5 : 3 3 
A n c i e n t C r o s s b o w F i n d s N e w L i f e 6 : 3 4 
F a r m e r S p o n s o r s P i n g - P o n g T o u r n a m e n t 6 : 3 4 
C h i n e s e : R i s i n g G y m n a s t i c P o w e r 7 - 8 : 3 6 
P o l l P i c k s C h i n a ' s T o p 1 0 A t h l e t e s 9 : 3 7 
C h a l l e n g i n g C l i m b e r s C h a r g e t o C h i n a 1 0 : 3 3 
C h i n a , J a p a n t o T a c k l e U n c l i m b e d P e a k 1 0 : 3 3 
C h i n a I m p r o v e s W i n t e r S h o w i n g 1 1 : 3 3 
B o w l i n g L a n e s R e a p p e a r i n C h i n a 1 1 : 3 3 
W o m e n A t h l e t e s a t t h e F o r e f r o n t 1 2 : 3 4 
C h i n a L e a d s J a p a n i n G o T o u r n a m e n t 1 4 : 3 3 
I c e C h a m p s V i s i t C h i n a 1 4 : 3 3 
W o r k e r ' s D a u g h t e r R e w r i t e s F e n c i n g 

H i s t o r y 15 : 3 4 
C h i n e s e P a d d l e r s S t i l l D o m i n a t e 1 6 : 3 3 
F i r s t O l y m p i c G o l d M e d a l W o n W i t h 

E a s e 17 : 3 4 
S h a n g h a i G y m n a s t i c s M e e t T e s t s N e w 

C o d e 18 : 3 4 
1 0 , 0 0 0 P o u n d B e i j i n g ' s S t r e e t s 19 : 3 3 
C h i n e s e D i v e r s D o m i n a t e T o u r n a m e n t 19 : 3 3 
S h a n d o n g P e a s a n t s T a k e U p S p o r t s 2 1 : 2 6 
M o r e A r e a s O p e n d i n T i b e t 2 1 : 3 4 
M o r e A r e a s O p e n e d i n T i b e t 2 1 : 3 4 
S h u t t l e c o c k s G a i n P o p u l a r i t y i n C h i n a 2 2 : 3 8 
P a r a c h u t i s t s S h o w T h e i r P o t e n t i a l 2 2 : 3 8 
C h i n e s e L a n d i n A n t a r c t i c a 2 4 : 2 5 
C o n v e r g i n g S o c j a l , N a t i o n a l S c i e n c e s 2 4 : 3 0 

I n v e n t o r s E n c o u r a g e d t o A i d E c o n o m y 2 5 : 1 8 
E u g e n i c s S u c c e s s e s R e c o r d e d i n C h i n a 2 5 : 2 7 
C h i n e s e S p i k e r s W i n i n B e i j i n g T o u r n e y 2 5 : 3 3 
S c h o o l T r a i n s N e w F o o t b a l l S t a r s 2 5 : 3 3 

5 ) Medicine and Health 

P a s s i n g O n T r a d i t i o n a l C h i n e s e M e d i c i n e 3 : 2 0 
N e w T h e o r y H e l p s D e a l W i t h C a n c e r 3 : 3 1 
B a b y K i d n e y W o r k s 1 4 : 2 8 
S c i e n t i s t s P r o d u c e V i r u s F i g h t e r 15 : 3 3 
P i g s k i n U s e d i n B u r n C a s e s 18 : 3 1 
P r i v a t e D c t o r s G e t M i n i s t r y O K 2 0 : 8 
B o o s t i n g M e d i c a l a n d H e a l t h P r o j e c t s 2 3 : 4 
O r b i s E y e s C h i n a T o u r 2 3 : 9 
C h i n e s e M e d i c i n e W i n s W o r l d F a v o u r 2 4 : 3 1 
M o r e N u c l e a r C e n t r e s G o U p 2 5 : 3 2 
C h i n a O r g a n S w a p s T o p s i n W o r l d 2 5 : 3 2 

6) Archaeology and Cultural Relics 

W h e r e D i d C h i n e s e C u l t u r e B e g i n ? 3 : 2 8 
H i s t o r y L i v e s a t T a o i s t T e m p l e 7-8 : 3 4 
F a m e d L a m a s e r y t o O p e n t o T o u r i s t s 7 -8 : 3 5 
A n c i e n t R e l i c s F o u n d i n T i b e t 1 0 : 3 2 
B a m b o o - D o c u m e n t s D e s c r i b e H a n L i f e I t : 3 2 
4 , 0 0 0 - Y e a r - O l d C a s t l e U n c o v e r e d 11 : 3 2 
S t a t e C r a c k s D o w n o n R e l i c s V a n d a l s 1 2 : 1 0 
P r i m i t i v e P i c t o g r a p h s S t i l l i n U s e 13 : 3 0 
M o r e T e r r a - C o t t a F i g u r e s U n e a r t h e d 14 : 3 1 
U n d e r g r o u n d P a l a c e F o u n d a t Q i n T o m b 17 : 3 2 
E l e g a n t A r t i f a c t s i n A n c i e n t T o m b 17 : 3 2 
M a n y D i n o s a u r F o o t p r i n t s F o u n d 17 : 3 2 
P r e h i s t o r i c E l e p h a n t T u s k 17 : 3 3 
M y s t e r i o u s ' B o a t ' C o f f i n i n W u y i 19 : 2 6 
T h r e e H a l l m a r k s o f t h e C h i n e s e 19 : 2 7 
N e o l i t h i c S i t e s F o u n d i n B e i j i n g 19 : 3 1 
M i n g T o m b s t o B e P r o t e c t e d 19 : 3 1 
W h e r e D i d t h e T o m a t o O r i g i n a t e ? 2 0 : 2 8 
N e w D i s c o v e r i e s R e v e a l A n c i e n t L i f e 2 0 : 3 1 
F o s s i l s R e v e a l 18 M i l l i o n - ^ e a r - O l d W o r l d 2 5 : 3 1 
H i t c h i n g P o s t s R e f l e c t A i J ^ e n t L i f e 2 6 : 2 7 

7) Books 

I n v e s t m e n t G u i d e P r o v i d e s T i m e l y A d v i c e 1 ; 3 9 
D e n g X i a o p i n g ' s W o r k s P u b l i s h e d i n 

B r i t a i n 2 : 3 2 
M o r e o f Z h o u E n l a i ' s W o r k s P u b l i s h e d 3 : 3 4 
B l i n d A u t h o r W r i t e s W i t h C l e a r V i s i o n 5 : 3 4 
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I n t e r n a t i o n a l F o l k S o n g B o o k P u b l i s h e d 9 : 3 8 
E n c y c l o p a e d i a V o l u m e E x a m i n e s the L a w 1 0 : 3 4 
F i r s t V o l u m e s o f B u d d h i s t W o r k s R e a d y U : 3 4 
A l m a n a c C h a r t s E c o n o m i c C h a n g e s 13 : 3 4 
E n c y c l o p a e d i a T r a n s l a t e d I n t o C h i n e s e 1 4 : 3 4 
C h e n Y i ' s S t o r y M a k e s F a s c i n a t i n g B o o k 1 4 : 3 4 
M a r s h a l ' s M e m o i r s B r i n g H i s t o r y t o L i f e 1 6 : 3 4 
N i e ' s M e m o i r s C h r o n i c l e T r o u b l e d T i m e ^ 18 : 3 2 
D o n g B i w u E m p h a s i z e s D e m o c r a c y , L a w 19 : 3 4 
P e n g ' s M e m o i r s C h r o n i c l e M i s R i s e , F a l l 2 3 : 3 3 
S h a p i r o ' s B o o k A b o u t C h i n e s e J e w s 2 5 : 3 4 
R e v o l u t i o n - W a t c h e r ' s L i f e R e t o l d 2 6 : 2 8 

8) Others 

P a p e r s , P e r i o d i c a l s P u b l i s h e d P r o f u s e l y 1 1 0 
P r o f e s s o r F i n d s U n u s u a l G e y s e r 2 : 2 8 
G i a n t P a n d a s M a y M o v e E a s t 3 : 2 8 
M o r e B e a r d e d T o a d s i n C h i n a 4 : 2 9 
I m p e r i a l C l o c k s M i x T i m e W i t h A r t 4 : 3 2 
R e s e a r c h S u f f e r s F r o m ' I n b r e e d i n g ' 5 : 2 8 
V i r t u o s o ' s E m b r o i d e r y L i v e s O n 5 : 3 2 
M e d i a S p e a k s i n M a n y T o n g u e s 6 : 3 0 
R a r e D a v i d ' s D e e r B a c k H o m e 6 3 3 
S t a r S u c c e e d s A c r o s s t h e S t r a i t s 1 1 : 2 9 
C e n t r e t o P r o t e c t E n d a n g e r e d T i g e r 15 • 3 3 
R a r e P l a n t s B e i n g C u l t i v a t e d 1 6 3 2 
N o M o r e P a n d a s t o B e A m b a s s a d o r s 1 9 9 
M a s s M e d i a A c h i e v e G r o w t h 19 2 7 
C h i n e s e C h a r a c t e r U s e d B e y o n d C h i n a 2 0 2 8 
R e s e a r c h e r L i s t e d i n W h o ' s W h o 2 1 2 9 
J o u r n a l i s t s t o P e d a l A r o u n d t h e W o r l d 2 2 3 3 
C h i l d r e n P r e s s G r o w - s 2 4 3 1 

4. Social 
1) Youth, Women and Children 

C o r r e c t W a y t o T r e a t C h i l d r e n 1 4 2 
Y o u n g W o r k e r B e c o m e s S p e c i a l i s t I 4 3 
U n i v e r s i t y S t u d e n t s H a v e H i g h I d e a l s 3 2 7 
W o m e n F a c e V a r i e t y C h a l l e n g e s 4 2 8 
W o m e n R e j e c t R e t u r n t o H o m e 5 9 
R e t a r d e d C h i l d r e n N e e d M o r e S c h o o l s 5 1 0 
5 - Y e a r - O l d G o e s t o C o l l e g e 5 2 9 
C h i n e s e W o m e n A c t i v e i n W o r l d A r e n a 9 17 
M o t h e r i n t h e E y e s o f H e r C h i l d r e n 9 18 
T h e y A l s o H a v e t h e O p p o r t u n i t y j 1 1 2 0 
B e i j i n g B o y - G i r l R a t i o A l m o s t 1 : I 1 1 2 9 
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R u r a l W o m e n A d j u s t t o C h a n g e s 1 4 : 2 8 
S t u d e n t s S t r e s s I n d e p e n d e n c e 1 6 : 2 7 
Y o u t h E n c o u r a g e d t o B e c o m e P i o n e e r s 1 9 : 6 
C h i n a P l a y s H o s t t o Y o u t h M e e t i n g 1 9 : 6 
C h i n a M a r k s I n t e r n a t i o n a l Y o u t h Y e a r 1 9 : 2 1 
R u r a l Y o u n g P e o p l e C h a n g e T h e i r O u t 

l o o k 1 9 : 2 3 
W o r l d ' s Y o u t h G a t h e r f o r P e a c e 2 1 : 7 
E x p e r t s ' A d v i c e o n C h i l d R a i s i n g 2 2 : 1 0 
F r e e W o m e n F r o m H e a v y B u r d e n 2 2 : 3 2 
S u r v e y R e v e a l s C h i l d b i r t h A t t i t u d e s 2 4 : 3 0 
J o b W o e s W a s t e W a n t e d S k i l l s 2 5 : 2 7 
N e w W e d d i n g W a y s i n T i b e t 2 5 : 2 8 

2 ) ' P o p u l a t i o n and Life 

B e i j i n g O f f i c e s S a y F a r e w e l l t o N a p 1 : 8 
D i e t , M e a l S t y l e D u e f o r C h a n g e s 1 : 9 
N u c l e a r F a m i l i e s D o m i n a t e C o u n t r y s i d e 1 : 4 2 
H o w t o a r r a n g e f o r 2 0 0 M i l l i o n ? 2 : 2 7 
D i s a b l e d W o r k e r S c o r e s S u c c e s s e s 2 : 2 8 
C h a n g e s i n L i f e S p a r k e d b y R e f o r m 3 : 2 7 
S c h o o l O f f e r i n g C h i l d r e n C o u r s e 4 : 1 0 
9 o f 1 0 M a r r i a g e s N o w ' F r e e - C h o i c e ' 6 : 9 
C h i n e s e Y o u t h A d o p t N e w S t y l e s 7 -8 : 7 
M i n i s t r y M o v e s t o R e u n i t e C o u p l e s 7 -8 : 8 
L i f e s t y l e T a k e s T u r n f o r B e t t e r 7 -8 : 3 1 
A d v a n t a g e s o f S o c i a l i s t L i f e s t y l e 9 ' : 3 0 
T i a n j i n ' s E l d e r l y D e s c r i b e T h e i r L i v e s 1 0 : 2 7 
C h a n g i n g A t t i t u d e s T o w a r d s L i f e 1 0 : 2 8 
C o n s u m p t i o n C h a n g e s F o r e c a s t 12 : 2 9 
T h e K e y t o C h o o s i n g a S p o u s e 12 : 2 9 
S h a n g h a i F a v o u r s Q u a l i t y B o o k s 13 : 3 0 
N e w l y w e d s S h o w i n g I n d e p e n d e n c e 1 4 : 2 8 
A S u r v e y : W h a t Y o u t h D o A f t e r W o r k ? 15 : 2 8 
R u r a l C h i l d - R e a r i n g O u t l o o k C h a n g e s 16 : 19 
C o n t r o l l e d U r b a n i z a t i o n V i t a l 18 : 4 
M e a s u r e s f o r P o p u l a t i o n C o n t r o l 1 8 : 2 6 
35 M i l l i o n O n l y C h i l d r e n 18 : 2 6 
F i v e T y p e s o f M a r r i a g e i n C h i n a 18 : 2 7 
R e v o l u t i o n o n t h e D i n n e r T a b l ^ 19 : 2 6 
H o u s e k e e p e r I n t r o d u c t i o n O f f i c e 2 1 : 3 0 
C a r e f o r t h e U r b a n P e n s i o n e r s 2 3 : 2 7 
B i r t h D r o p ' G r a y s ' C h i n a ' s P o p u l a t i o n 2 5 ; 7 

5 ) Social Trends 

G o o d N e w s f o r t h e B l i n d , D e a f , M u t e 6 : 1 0 
' D o w n - t o - E a r t h ' W o r k E n c o u r a g e d 1 2 : 9 

V I I 
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3 0 0 , 0 0 0 Y u a n D i d n ' t T e m p t T h e m 1 4 2 7 
N e w L i f e o f a C r i m i n a l 15 2 8 
P l a n t i n g T r e e s t o C o m m e m o r a t e L i f e 2 0 2 7 
B e i j i n g E n f o r c e s B a n o n S p i t t i n g 2 1 9 
S u r l y S a t e s C l e r k s D i s - s e r v i n g P e o p l e 2 5 9 
W o r k f o r t h e B e n e f i t o f H a n d i c a p p e d 2 5 2 0 

4 ) Others 

G i a n t P a l m s o f W o m e n C h a m p i o n s 1 4 3 
N o n s m o k e r s R e v i v e A n t i - S m o k i n g D r i v e 3 8 
W e i g h t W o e s M o r e C o m m o n i n C i t y 9 3 0 
A n A n a l y s i s o f 1 0 0 D i v o r c e s 12 2 8 
F u n e r a l C u s t o m s E x p e r i e n c e C h a n g e 13 9 
C h i n a ' s J e w s F o u n d H a r m o n y 14 2 7 
L u x u r y a n d T h r i f t i n B a n q u e t s 2 2 3 3 
W a t e r L a c k C a l l s f o r A c t i o n 2 6 4 

5) Supplements 

R e g u l a t i o n s o n I m p l e m e n t i n g t h e P a t e n t 
L a w o f t h e P e o p l e ' s R e p u b l i c o f 
C h i n a 7 -8 : c e n t r e f o l d 

C o m m u n i q u e o n F u l f i l l m e n t o f C h i n a ' s 
1 9 8 4 E c o n o m i c a n d S o c i a l D e v e l o p 
m e n t P l a n 1 2 : c e n t r e f o l d 

T h e C u r r e n t E c o n o m i c S i t u a t i o n a n d t h e 
R e f o r m o f t h e E c o n o m i c S t r u c t u r e 

1 6 : c e n t r e f o l d 
R e p o r t o n t h e E x e c u t i o n o f t h e S t a t e 

B u d g e t f o r 1 9 8 4 a n d o n t h e D r a f t 
S t a t e B u d g e t f o r 1 9 8 5 17 : c e n t r e f o l d 

R e p o r t o n t h e D r a f t 1 9 8 5 P l a n f o r N a t i o n a l 
E c o n o m i c a n d S o c i a l D e v e l o p m e n t 

17 : c e n t r e f o l d 

II. INTEJINATIONAL 

1. General 
10 M a j o r E v e n t s o f 1 9 8 4 1 13 
I n d e p e n d e n c e I s t h e B a s i c C a n o n 1 16 
A L o o k a t t h e U S - J a p a n - A S E A N T r i a n g l e 1 2 0 
W h e r e t h e W o r l d S t a n d s — A F o r e v i e w 2 15 
P o l i t i c a l T u r b u l e n c e C o n t i n u e s 2 15 
E c o n o m y S h o w s S i g n s o f R e c o v e r y 2 1 6 
S o u t h - S o u t h T i e s S t r o n g e r 2 18 
F A O : W o r l d G r a i n H a r v e s t I m p r o v e s 7-8 13 
C h i n a U r g e s A r m s R e d u c t i o n 9 1 1 
S t r o n g C h i n a G o o d f o r W o r l d P e a c e 11 7 

T h i r d W o r l d T r a n s n a t i o n a l s o n t h e R i s e 
L o o k i n g B a c k o n B a n d u n g 
C h i n a W o u l d J o i n i n D i s a r m i n g — L i 
H u o n S . P a c i f i c N u c l e a r - F r e e Z o n e 
D e n g : C h i n a , E u r o p e ' F o r c e s f o r P e a c e ' 
W o r l d W o r k e r s ' C o m m o n A i m s S t r e s s e d 
W u : C h i n a N e v e r T h r e a t e n s O t h e r s 
B a n d u n g S p i r i t B e C a r r i e d F o r w a r d 
H i s t o r i c a l T r a g e d y M u s t N o t B e R e p e a t e d 
D e v e l o p i n g C o u n t r i e s S t e p U p C o 

o p e r a t i o n 
S a f e g u a r d i n g W o r l d P e a c e a n U r g e n t ' 

T a s k 
D e n g U r g e s A r a b U n i t y i n S t r u g g l e 
D e v e l o p i n g C o u t r i e s : E c o n o m i c R e c o v e r y 

S l o w , U n e v e n 
C h i n a P u s h e s f o r T o t a l D i s a r m a m e n t 
C h i n a , W E u r o p e S p e a k C o m m o n 

L a n g u a g e 
C P C W o n ' t F o r c e I t s N V i l l o n O t h e r s 
C h i n a - E u r o p e : M u t u a l I n t e r e s t s P r o m o t e 

T i e s 
S i n o - E . E u r o p e a n T i e s F u r t h e r e d 
T h e P e o p l e D e s i r e , S a f e g u a r d P e a c e 
N o r t h - S o u t h C o - o p e r a t i o n f o r M u t u a l 

P r o s p e r i t y 

2. China's Foreign Relations, 
Countr ies and Regions 

J) ASIA 

M i d d l e E a s t : P a l e s t i n e I s s u e S t i l l t h e K e y I 
M i d d l e E a s t : U S M o v e Y i e l d s L i t t l e 

P r o g r e s s 19 
M i d d l e E a s t : P e a c e T a l k s W i l l N o t C o m e 

E a s y 2 1 

Afghanistan 
S o v i e t T r u d g i n g i n M i r e 3 

Bangladesh 
A p r i l E l e c t i o n s M a y W i n S u p p o r t 2 
P o l i c i e s S p e e d E c o n o m i c G r o w t h 1 4 

Burma 

T i e s W i t h B u r m a , T h a i l a n d E x p a n d 9 
D e n g P r a i s e s S i n o - B u r m e s e T i e s 2 0 
L i S t r e s s e s F r i e n d s h i p , P e a c e W i t h B u r m a , 

T h a i l a n d 1 2 : 

1 1 : 1 6 
15 : 1 4 
1 6 : 7 
17 : 7 
17 : 7 
1 8 : 7 
18 : 9 
1 8 : 1 5 
18 : 1 6 

19 : 1 6 

2 0 : 13 
2 0 : 2 0 

2 1 : 1 4 
2 1 : 15 

2 2 : 4 
2 2 : 6 

2 2 : 15 
2 3 : 7 
2 3 : 18 

2 6 : 1 8 

13 

15 

11 

1 2 

1 2 
1 2 

4 
7 
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Cyprus Lebanon 

A F a i l e d A t t e m p t , a S t e p F o r w a r d 7-8 • 13 I s r a e l M o v e s t o W i t h d r a w I t s T r o o p s 5 : 1 1 

India C h r i s t i a n S p l i t C o m p l i c a t e s Matters 1 4 : 13 India 
N e w C l a s h e s L e a d K a r a m i to R e s i g n 1 7 : 11 

G a n d h i B r i n g s H o p e s to I n d i a 2 1 1 L e b a n o n - P a l e s t i n e : B e i r u t C a m n s Torn b v 
I n d i a - P a k i s t a n : E n c o u r a g i n g S i g n s o f a C l a s h e s 2 2 : 1 4 

T h a w 1 0 13 
I n d i a - S r i L a n k a : V i s i t s B r e a k D i p l o m a t i c Pakistan 

D e a d l o c k 1 4 13 I n d i a - P a k i s t a n : E n c o u r a g i n g S i g n s o f a 
G a n d h i : M a k e s V i s i t t o M o s c o w 2 2 1 1 T h a w 1 0 : 13 
I n d i a - S r i L a n k a : M o v e t o I m p r o v e R e  A S t e p T o w a r d s D e m o c r a c y 11 : 1 2 

l a t i o n s 2 4 11 P a k i s t a n , I r a n a n d T u r k e y : C o - o p e r a t i v e 
U S T r i p B u i l d s B e t t e r T i e s 2 6 1 1 O r g a n i z a t i o n R e v i v e d 18 : 1 1 

Iran 
P a k i s t a n : P r o t e s t i n g A f g h a n B o r d e r R a i d s 2 5 1 2 

Iran 
S m a l l I n d u s t r y H a s B i g I m p a c t 2 6 12 

I r a n - I r a q : G u l f W a r R e a c h e s N e w H e i g h t s 13 1 1 
S m a l l I n d u s t r y H a s B i g I m p a c t 

P a k i s t a n , I r a n a n d T u r k e y : C o - o p e r a t i v e Palestine 
O r g a n i z a t i o n R e v i v e d 1 8 11 F i r m S u p p o r t f o r P a l e s t i n i a n s ' J u s t 

Israel S t r u g g l e 17 19 

I s r a e l : A i m o f T r o o p P u l l o u t D e l a y 
L e b a n o n - P a l e s t i n e : B e i r u t C a m p s T o r n 

I s r a e l : A i m o f T r o o p P u l l o u t D e l a y 2 5 12 b y C l a s h e s 2 2 14 

Japan Sri Lanka 
U S - J a p a n : N a k a s o n e ' s T r i p H i g h l i g h t s I n d i a - S r i L a n k a : V i s i t s B r e a k D i p l o m a t i c 

T i e s 2 12 D e a d l o c k 1 4 13 
N a k a s o n e O f f e r s P a c i f i c P r o s p e r i t y 5 1 1 
E c o n o m i c G r o w t h B r i n g s C h a n g e s 1 0 11 I n d i a - S r i L a n k a : M o v e t o I m p r o v e 

R e l a t i o n s 2 4 11 
U S - J a p a n : E c o n o m i c c o n f l i c t G r o w s 

I n d i a - S r i L a n k a : M o v e t o I m p r o v e 
R e l a t i o n s 2 4 11 

H o t t e r 15 13 Thailand 
T r a d e D e l e g a t i o n s R e f l e c t I n t e r e s t 11 7 T i e s W i t h B u r m a , T h a i l a n d Expand 9 4 
P e n g i n J a p a n U r g e s C l o s e r T i e s 18 8 L i S t r e s s e s F r i e n d s h i p , P e a c e W i t h B u r m a , 
T o k y o D r a w s C l o s e r t o A f r i c a 2 2 : 1 2 T h a i l a n d 12 6 

Jordan Turkey 

J o r d a n - P a l e s t i n e : M i d d l e E a s t S t a l e m a t e P a k i s t a n , I r a n a n d T u r k e y : C o - o p e r a t i v e 
18 11 B r o k e n 1 0 12 O r g a n i z a t i o n R e v i v e d 18 11 

Kampuchea Viet Nam Kampuchea Viet Nam 

H a n o i ' s O f f e n s i v e D o o m e d t o F a i l u r e A n o t h e r O f f e n s i v e G a i n s N o t h i n g 9 1 1 H a n o i ' s O f f e n s i v e D o o m e d t o F a i l u r e 3 1 1 
A n o t h e r O f f e n s i v e G a i n s N o t h i n g 

1 2 13 
1 0 - Y e a r - S t r u g g l e f o r I n d e p e n d e n c e 1 7 : 1 1 H a n o i A t t e m p t s D e c e p t i o n A g a i n 1 2 13 
1 0 - Y e a r - S t r u g g l e f o r I n d e p e n d e n c e 1 7 : 1 1 

B i t t e r F r u i t o f A g g r e s s i v e P o l i c y 19 1 4 
Korea 

N o r t h K o r e a : H i g h e r A g r i c u l t u r a l G o a l s 2 ) AFRICA 
f o r 1 9 8 5 2 : 14 

2 ) AFRICA 

R e l a x a t i o n o f T e n s i o n F a c e s T e s t 3 : 13 A f r i c a : W o r k i n g f o r a n E n d t o F a m i n e 1 1 . 11 
S o u t h K o r e a : D e m o c r a t i c F o r c e s G a t h e r C e n t r a l A f r i c a : N a t i o n s R e v a m p E c o n o m i c 

S t r e n g t h 9 : 1 2 P o l i c i e s 15 : 1 2 
P o l i t i c a l T a l k s S i n c e r e l y P r o p o s e d 1 6 : 13 S o u t h e r n A f r i c a : G r o u p M a r k s S u c c e s s , 
H u V i s i t s K o r e a 19 : 9 C h a r t s G o a l s 1 6 : 11 
C o m m o n D e s i r e L i n k s K o r e a n s 2 3 : 11 C h i n a L e n d s a H a n d t o A f r i c a n V i c t i m s 2 1 : 6 
O p t i m i s m S u r r o u n d s R e n e w e d T a l k s 2 6 : 1 0 A f r i c a : O b s t a c l e s B l o c k E c o n o m i c G r o w t h 2 5 : 1 4 
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Angola Nicaragua 

A n g o l a : O i l I n d u s t r y D e v e l o p s R a p i d l y 4 : 14 A f t e r t h e T r a d e E m b a r g o 26 12 

Sierra Leone Uruguay 

S u p p o r t P l e d g e d f o r S i e r r a L e o n e 14 : 9 N e w P e r i o d o f D e m o c r a c y O p e n s 11 : 14 

South Africa 
4) N O R T H A M E R I C A 

S o u t h A f r i c a : P r o s p e r i t y F r o m W o r k e r s ' 
4) N O R T H A M E R I C A 

M i s e r y 10 : 14 
R e l a t i o n s W i t h U S , S o v i e t s o n T r a c k 2 17 

S o u t h A f r i c a : W o r l d C o n d e m n s M a s 
s a c r e s 

S o u t h A f r i c a : A n o t h e r P l o t t o C o n t r o l 

14 : 11 
S u p e r p o w e r R e a c h M i l i t a r y B a l a n c e ( I ) 3 1̂4 S o u t h A f r i c a : W o r l d C o n d e m n s M a s 

s a c r e s 
S o u t h A f r i c a : A n o t h e r P l o t t o C o n t r o l 

14 : 11 
S u p e r p o w e r R e a c h M i l i t a r y B a l a n c e ( I I ) 4 : 25 

N a m i b i a 20 : 10 Canada 
N e w M o v e t o C o n t r o l N a m i b i a 26 10 T o u g h B u d g e t R a i s e s T a x e s 23 13 

Sudan 

T r a n s i t i o n a l M i l i t a r y C o u n c i l F o r m e d 16 : 12 United States 
N e w L e a d e r F o r g e s N e w T i e s 25 : 13 N e w L e a d e r F o r g e s N e w T i e s 

U S - U S S R : G e n e v a T a l k s I n d i c a t e T h a w 1 11 
Togo U N E S C O P u l l o u t S p a r k s C o m p l a i n t s 1 11 

T o g o : A g r i c u l t u r e P o l i c i e s R e a p - • U S - J a p a n : N a k a s o n e ' s T r i p H i g h l i g h t s 
R e w a r d s 22 : 13 T i e s 

G e n e v a : N e w S t a r t f o r S o v i e t - U S T a l k s 

2 
3 

12 

10 

3) L A T I N A M E R I C A C u b a - U S : Q u i e t E x c h a n g e s M a r k 
R e l a t i o n s 6 13 

C e n t r a l A m e r i c a : R e g i o n S e e s H o p e R e a g a n ' s B u d g e t P r o p o s a l A t t a c k e d 7-8 11 
A m d i s t T e n s i o n 1 12 U S C h a r g e G r o u n d l e s s 9 10 

C e n t r a l A m e r i c a : N e w D e v e l o p m e n t s U n i q u e D o l l a r R i s e D e f i e s R u l e s 9 13 
S t y m i e T a l k s 6 12 G e n e v a : A r m s T a l k s — a D i f f i c u l t 

W e s t e r n E u r o p e : L a t i n A m e r i c a n T i e s C o u r s e 12 11 
S t r e n g t h e n e d 7-8 12 A M o v e T o w a r d s P r o t e c t i o n i s m 12 15 

L a t i n A m e r i c a : C e n t r a l A m e r i c a H o p e s 
f o r P e a c e 17 12 

U n i t e d S t a t e s : F a c i n g M i d d l e E a s t 
C h o i c e s 13 n 

C h i n e s e P r i n c i p l e s o n C e n t r a l A m e r i c a 22 17 U S - E u r o p e : ' S t a r W a r s ' P l a n T e s t s 

Argentina R e l a t i o n s 14 14 

P e r o n i s t P a r t y B r e a k s U p 13 14 U S F u n d i n g D e c i s i o n B a s e d o n S l a n d e r 15 4 P e r o n i s t P a r t y B r e a k s U p 
U S - J a p a n : E c o n o m i c C o n f l i c t G r o w s 

Bolivia H o t t e r 15 13 
U p h e a v a l H a u n t s C o m i n g E l e c t i o n 13 12 T h e S o v i e t - U S T a l k s : N o P r o g r e s s i n 

G e n e v a 18 13 
Brazil N i c a r a g u a : U S T r a d e B a n B l o c k s P e a c e 

M i l i t a r y R u l e E n d s W i t h V o t e 4 11 P r o c e s s 19 : 13 

D e m o c r a c y T a k e s A n o t h e r S t e p 12 14 M i d d l e E a s t : U S M o v e Y i e l d s Little 

N e w G o v e r n m e n t , H e a v y T a s k s 18 12 P r o g r e s s 19 : 15 

Cuba W e s t G e r m a n y : C e m e t e r y V i s i t R e s u r r e c t s 
E m o t i o n s 20 : 11 

C u b a - U S : Q u i e t E x c h a n g e s M a r k 
R e l a t i o n s 

E m o t i o n s 
C u b a - U S : Q u i e t E x c h a n g e s M a r k 

R e l a t i o n s 6 13 P a r i s - W a s h i n g t o n : D i s a g r e e m e n t s a t B o n n 
C u b a - U S : Q u i e t E x c h a n g e s M a r k 

R e l a t i o n s 13 
S u m m i t 21 : 12 

H a v a n a L a u n c h e s P e a c e O f f e n s i v e 21 • 13 
S u m m i t 

H a v a n a L a u n c h e s P e a c e O f f e n s i v e 21 
S i n o - U S : T r a d e R e l a t i o n s I m p r o v e 22 : 9 

Paraguay U S - S o v i e t : A r m s T a l k s P l o d A l o n g 23 : 12 

D e m o c r a c y a n d R e f o r m D e m a n d e d 23 • 12 C h i n a H i t s U S A t t a c k 24 : 7 

X 
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U n i t e d S t a t e s : C a l l t o S t o p I n v e s t i n g i n 
S o u t h A f r i c a 2 4 15 

R e a g a n ' s D i p l o m a c y : A n O v e r v i e w 2 4 \ 2 1 
U S - U S S R : S A L T I I ' s F u t u r e i n D o u b t 2-5.̂  1 1 

5) EUROPE ... 
C o m e c o n : E u r o p e a n M e m b e r s R e g a i n 

I m p e t u s 2 13 
W e s t e r n E u r o p e : U n e m p l o y m e n t S t i l l a 

P r o b l e m 4 1 2 
W e s t e r n E u r o p e : L a t i n A m e r i c a n T i e s 

S t r e n g t h e n e d 7 - 8 1 2 
T r a d e D e l e g a t i o n s R e f l e c t I n t e r e s t 1 1 7 
U S - E u r o p e : ' S t a r W a r s ' P l a n T e s t s R e l a 

t i o n s 1 4 1 4 
E u r o p e a n C o m m u n i t y : A M o v e T o w a r d s 

U n i f y i n g E u r o p e 15 1 1 
B o n n S u m m i t : N o I m p r e s s i v e R e s u l t s 

A c h i e v e d 19 1 1 
W e s t e r n E u r o p e : L a b o u r F a c e s N e w 

C h a l l e n g e s 19 1 2 
T h e W a r s a w P a c t : N o E n d i n S i g h t f o r 

t h e P a c t 2 0 1 2 
F r o m I c e C r e a m t o N u c l e a r P o w e r 2 2 1 6 
V i s i t R e n e w s F r i e n d s h i p , C o - o p e r a t i o n 2 4 6 
W e s t e r n E u r o p e : E u r e k a F i n d s N e w 

S u p p o r t 2 4 13 
F r i e n d s h i p , O p t i m i s m i n Z h a o ' s B o n n 

V i s i t 2 5 6 
Z h a o W r a p s U p E u r o p e a n T o u r 2 6 7 

Albania 

M o r e F l e x i b l e P o l i c i e s A d o p t e d 2 3 1 4 

Belgium 

M a r c h N u k e D e p l o y m e n t D e l a y e d 4 13 

Britain 

R e c o r d M i n e r s ' S t r i k e E n d e d 11 13 
M a n y F a c t o r s P r o m p t P o u n d ' s 

F a l l 5 1 3 
T r a d e D e l e g a t i o n s R e f l e c t I n t e r e s t 1 1 7 
T o w a r d s B e t t e r R e l a t i o n s 2 3 1 1 

Denmark 

L a b o u r D i s p u t e s C o n t i n u e 1 8 : 1 4 

Federal Republic of Germany 
B o n n S u m m i t : N o I m p r e s s i v e R e s u l t s 

A c h i e v e d 1 9 : 1 1 

France 

Paris-Washingt9n: Disagreements at Bonn 
S u m m i t 2 1 12 

Greece 

C o n f l i c t s S h a r p e n E l e c t i o n T e n s i o n 1 7 13 
N e w C a b i n e t S w o r n I n 2 4 1 1 

Greenland 

E E C L o s e s O n e o f I t s M e m b e r s 6 1 1 

Hungary 

A g r i c u l t r u e i n t h e E i g h t i e s 2 4 14 

Italy 

C r a x i ' s T r i p t o M o s c o w 2 4 : 1 2 

Portugual 

M a c a o , M a i n l a n d B e n e f i t F r o m T i e s 7 -8 9 
C h i n a , P o r t u g a l t o T a l k o n M a c a o 2 2 6 
C o a l i t i o n D i s s o l v e s A f t e r R o w 2 6 13 

Soviet Union 

A r k h i p o v ' s V i s i t B o o s t s T r a d e , I m p r o v e s 
A t m o s p h e r e 1 6 

U S - U S S R : G e n e v a T a l k s I n d i c a t e S l o w 
T h a w 1 1 1 

R e l a t i o n s W i t h U S , S o v i e t s o n T r a c k 2 17 

G e n e v a : N e w S t a r t f o r S o v i e t - U S T a l k s 3 1 0 

A f g h a n i s t a n : S o v i e t T r u d g i n g i n M i r e 3 12 
S u p e r p o w e r s R e a c h M i l i t a r y B a l a n c e 3 1 4 

S u p e r p o w e r s R e a c h M i l i t a r y B a l a n c e 4 2 5 

W h y I s T A S S A t t a c k i n g B e i j i n g ? 9 1 6 

C h i n a M o u r n s C h e r n e n k o ' s D e a t h 1 1 6 

C h i n e s e , S o v i e t L e a d e r s S e e k C l o s e r R e l a 
t i o n s 1 2 6 

G e n e v a : A r m s T a l k s — A D i f f i c u l t 
C o u r s e 1 2 I t 

U S S R : - S e c o n d S i b e r i a n ' P r o v i d e s V i t a l 
L i n k 1 2 1 2 

H u : C h i n a H o p e s f o r B e t t e r S o v i e t T i e s 1 6 6 
G o r b a c h e v P r o p o s e s M i s s i l e F r e e z e 1 6 1 4 
G o r b a c h e v a t t h e F i e l m 18 1 2 
T h e S o v i e t - U S T a l k s : ' N o P r o g r e s s i n 

G e n e v a 18 13 
U S - S o v i e t : A r m s T a l k s P l o d A l o n g 2 3 12 
U S - U S S R : S A L T I I ' s F u t u r e i n D o u b t 2 5 : 1 1 
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Sweden 
Stockholm: No Progress in Marathon 

Meeting 13 : 12 
6) OCEANIA 
Hu's South Pacific Trip Holds Promise 14 ; 4 
Hu Makes His Oceania Visit 17 : 6 

issue page No. No. 

Hu's South Pacific Tour Successful 18 : 6 

New Caledonia 
Riots Erupt Over Independence Plan 5 : 12 

New Zealand 
US Nuclear Warships Banned 6 : 11 
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ogy proved inadequate for the 
huge project, so the builders im
ported two full-face tunnellers 
from the Morrion Kauesen Com
pany of the United States. The 
company, in turn, sent Leo A. Pel-
latier, a Canadian, to help install 
the machinery and train its Chi
nese operators. 

A 4-square-metre cubicle at the 
head of a tunnel served as the Ca
nadian's office, which he nick
named the "American Embassy." 
Asked for his impressions of his 
co-operation with the Chinese, he 
replied, "Excellent." He was satis
fied with their work efficiency, he 
added, but admitted that there was 
one problem: Too many operators 
were showing up for training on 
the machines. Only 14 people were 
needed, he said, but twice as many 
came every day to learn the new 
expertise. 

Foreign investment has also 
played a role in speeding the 
Hongshui's development. The 
Tianshengqiao station, for exam
ple, is partly financed by a Jap
anese loan. International co
operation on an even larger scale 
marks the Lubuge station, at the 
head of the cascade project. There, 
state investment is supplemented 
by a World Bank loan. And inter
national bidding was called to 
choose the contractor that would 
build its water diversion project. 

When the bidding was an
nounced in Renmin Ribao (Peo
ple's Daily) in 1982, 32 companies 
from 13 countries entered their 
names. The deal was finally won 
by Japan's Taisei Corp. The Nor
wegian government, after one of 
its country's companies failed to 
win the contract, donated 12 mil
lions US dollars and sent an advi
sory group to the work site. Un
der the aegis of the World Bank, 
the Australian Snowy Mountains 
Engineering Corp. also sent a 
group to help carry out the con
tracts and construction work. 

The Taisei Corp. is now digging 

This American-made full-face tunneller proves o big help for 
Tianshengqiao builders. 

the main diversion tunnel. Tomiji 
Samada, head of the Japanese 
tearn, attributed their good work to 
sincere Chinese help. "Our com
pany has contracted for projects in 
more than 20 countries," he said, 
"but we can work smoothly only 
where we are helped by the local 
government and our local counter
parts. That is what we have seen 
here in China." 

Actually, the Taisei Corp. has 
sent only 30 Japanese to the work 
site. The other 300 members work
ing on the project are all Chinese 
workers and engineers. Tomiji 
was very much impressed by his 
Chinese colleagues' diligent work. 
But he found it hard to understand 
why some showed widely varying 
attitudes: Some were keen on 
their jobs, while the others seemed 
not to care. Said he, " In Japan, it 
is so easy to deal with those who 
do not care about their work, but 
in China it probably takes time." 

The Taisei company won the 
bidding by offering a price so low 
that some still doubt whether it 
will do the company any good. 
"That question is hard to answer 
for the time being," said Tomiji, 
"but I do believe it is of manifold 
significance to operate on a work 

site in China, and the benefit will 
reveal itself sooner or later." 

The Australian and Norwegian 
experts have also actively helped 
by providing advice on con
struction of the project. They, too, 
have won respect for their con
scientious work style and advanced 
expertise. 

Inî tial Returns 

So far, work has begun on five 
of the 11 power stations called for 
in the Hongshui cascade develop
ment project, and two of them 
have already been partially com
missioned. 

At Dahua, a runoff hydroplant, 
four 100,000-kw generators have 
already been installed in the first 
phase of construction; three of 
them went into operation in late 
1983. By,this April, Dahua had 
generated 1.25 billion kwh. The 
Etan station, with an initial in
stalled capacity of 60,000 kw, has 
generated 1.24 billion kwh since 
1981. Both stations have helped 
alleviate power shortages in 
Guangxi and brought new econom
ic benefits to local residents. 
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North-South Co-operation 
For Mutual Prosperity 

T J i e o p e n i n g o f t h e D a h u a s t a 
t i o n , f o r i n s t a n c e , b o o s t e d p o w e r 
s u p p l i e s t o n e a r b y M a s h a n C o u n t y 
f r o m o n l y 3 3 0 , 0 0 0 k w h t o 1 6 . 0 9 
m i l l i o n k w h . T h e c o u n t y ' s Z h o u -
l u T o w n s h i p , w h i c h o n c e h a d o n l y 
t w o l o c a l l y r u n f a c t o r i e s w i t h a 
t o t a l o u t p u t v a l u e o f 6 0 , 0 0 0 y u a n , 
t o d a y h a s s i x s u c h f a c t o r i e s 
g e n e r a t i n g 6 0 0 , 0 0 0 y u a n i n t o t a l 
o u t p u t v a l u e . T h e n u m b e r o f f a r m -
p r o d u c t p r o c e s s i n g w o r k s h o p s i n 
t h e t o w n s h i p h a s a l s o i n c r e a s e d 
f r o m 5 0 t o 1 9 7 . 

T h e d e v e l o p m e n t o f t h e H o n g -
s h u i h a s a l s o h e l p e d c h a n g e l o c a l 
l i f e s t y l e s . I n D u a n C o u n t y , t h e 
p e a s a n t s u s e d t o b u r n o i l f o r l i g h t 
i n g a n d u s e s t o n e m i l l s t o g r i n d 
c o r n . N o w , a l l h a v e e l e c t r i c l i g h t s 
a n d p o w e r - d r i v e n m i l l s . W i t h 
m o r e e l e c t r i c a l a p p l i a n c e s f i n d i n g 
t h e i r w a y i n t o t h e r e g i o n ' s h o m e s , 
G u a n g x i h o u s e w i v e s n o w f i n d i t 
m u c h e a s i e r t o c o m p l e t e t h e i r 
h o u s e h o l d c h o r e s . 

A l s o , m a n y l o c a l p e a s a n t s h a v e 
b e c o m e b e t t e r - o f f b y w o r k i n g a t 
t h e p o w e r s t a t i o n s . A l l b u t t h r e e 
o f t h e 6 1 f a m i l i e s i n F a n a i V i l l a g e 
n e a r t h e L u b u g e s t a t i o n h a v e t o r n 
d o w n t h e i r t h a t c h e d c o t t a g e s a n d 
b u i l t n e w h o u s e s w i t h m o n e y t h e y 
e a r n e d b y c a r r y i n g s a n d a n d s t o n e 
f o r t h e h y d r o e l e c t r i c p r o j e c t . 

T h e p o w e r s t a t i o n s w i l l a l s o 
h e l p i m p r o v e n a v i g a t i o n . T h e 
H o n g s h u i b e t w e e n D a h u a a n d 
Y a n t a n c o u l d f o r m e r l y t a k e o n l y 
3 0 - t o n s h i p s . B u t w i t h t h e c o m 
p l e t i o n o f a d a m a t t h e D a h u a s t a 
t i o n , t h e w a t e r l e v e l s h a v e r i s e n 
f i v e m e t r e s , a n d 2 5 0 - t o n n e r s n o w 
p l y t h e r i v e r b e t w e e n t h e t w o 
p o w e r s t a t i o n s . 

I n d e e d , t h e f i v e - h o u r , 8 7 - k m 
j o u r n e y b e t w e e n D a h u a a n d Y a n 
t a n i s a n e x c i t i n g e x p e r i e n c e . T h e 
s h i p c l e a v e s t h r o u g h c a l m , d e e p -
g r e e n w a t e r s f l a n k e d b y m o u n t a i n s 
c o v e r e d w i t h l u s h g r o v e s o f g r e e n 
b a m b o o , c r i m s o n k a p o k b l o o m s 
a n d p u r p l e t u n g t r e e b l o s s o m s . 
T h e p i c t u r e s q u e s c e n e b o d e s w e l l 
f o r t h e f u t u r e o f t h e p e o p l e o n 
b o t h b a n k s o f t h e H o n g s h u i R i v e r 
— a m i g h t y p o w e r h o u s e . • 

by TONG DALIN and LIU Ji 

I N a r e c e n t m e e t i n g w i t h l a p a -
n e s e b u s i n e s s m e n , D e n g X i a o 

p i n g s a i d , " T h e w o r l d t o d a y i s 
c o n f r o n t e d w i t h t w o s t r a t e g i c 
i s s u e s : O n e i s p e a c e a n d t h e o t h e r 
i s e c o n o m y , o r r a t h e r , d e v e l o p 
m e n t . P e a c e i s a n E a s t - W e s t p r o b 
l e m , w h i l e d e v e l o p m e n t i s a N o r t h -
S o u t h q u e s t i o n . A l l t h e s e p r o b l e m s 
c a n b e c o v e r e d b y f o u r w o r d s : 
E a s t , W e s t . S o u t h a n d N o r t h . O f 
t h e s e , t h e N o r t h - S o u t h p r o b l e m is 
t h e c o r e . " 

T h e E a s t - W e s t i s s u e , c e n t r e d o n 
t h e t w o s u p e r p o w e r s v y i n g f o r h e 
g e m o n y , i s b e t t e r r e c o g n i z e d , as 
t h e i r c o n f r o n t a t i o n a n d s p i r a l i n g 
a r m s r a c e c o n s t i t u t e a g r a v e t h r e a t 
t o w o r l d p e a c e . H o w e v e r , t h e i r 
c o m p e t i t i o n f o r h e g e m o n y g o e s 
a g a i n s t t h e w i l l o f p e a c e - l o v i n g 
a n d i n d e p e n d e n c e - c h e r i s h i n g p e o 
p l e a l l o v e r t h e w o r l d . T h e s e p e o 
p l e a r e t h e s t r o n g e s t c h e c k o n w a r . 
A s l o n g a s t h e y u n i t e a n d t r y 
e v e r y p o s s i b l e m e a n s t o r e s i s t t h e 
s u p e r p o w e r s , n e i t h e r h e g e m o n y 
n o r w a r c a n e a s i l y o c c u r i n o u r 
l i f e t i m e . I n t h i s a t m o s p h e r e , t h e 
c o - o p e r a t i o n b e t w e e n E a s t a n d 
W e s t c a n h o p e f o r f u r t h e r d e v e l o p 
m e n t i n a d d i t i o n t o e c o n o m i c , 
t r a d e a n d c u l t u r a l e x c h a n g e s 
w h i c h h a v e a l r e a d y b e e n u n d e r 
t a k e n . 

North-North, South-South 

I n f a c t , N o r t h - N o r t h c o - o p e r a 
t i o n h a s f o r m e d i t s o w n t r a d i 
t i o n s . T r a n s n a t i o n a l c o r p o r a t i o n s 
b r o u g h t t h e N o r t h c o u n t r i e s t o g e 
t h e r l o n g a g o . C o - o p e r a t i v e s t r u c 
t u r e s a n d s y s t e m s w e r e s e t u p i n 
t r a d e , f i n a n c e a n d t e c h n o l o g y . 
T h i s ' t r e n d i n c o - o p e r a t i o n w i l l u n 

d o u b t e d l y c o n t i n u e . H o w e v e r , a s 
m a r k e t s a r e l i m i t e d , c o m p e t i t i o n 
a m o n g t h e s e c o u n t r i e s w i l l a l s o 
b e c o m e i n c r e a s i n g l y h o t . A c a s e 
i n p o i n t i s t h e t e n s e t r a d e r e l a t i o n 
s h i p b e t w e e n t h e U n i t e d S t a t e s 
a n d j a p a n . M a r k e t l i m i t a t i o n s a r e 
t h e A c h i l l e s ' h e e l o f t h e N o r t h -
N o r t h c o - o p e r a t i o n . 

S o u t h - S o u t h c o - o p e r a t i o n , a 
p o w e r f u l l e v e r f a c i l i t a t i n g c o - o p e r 
a t i o n a m o n g t h e d e v e l o p i n g c o u n 
t r i e s , i s r e c e i v i n g g r o w i n g 
e m p h a s i s . E x c h a n g e o f r e s e u r c e s 
a n d m a r k e t a n d t e c h n o l o g i c a l c o 
o p e r a t i o n a m o n g t h e S o u t h c o u n 
t r i e s a r e i m p o r t a n t t o t h e i r 
c o m m o n p r o s p e r i t y . B o r n o f s i m i 
l a r e x p e r i e n c e s , t h e y h a v e n o 
f u n d a m e n t a l i n t e r e s t i n c o n f l i c t 
a n d n o p s y c h o l o g i c a l b l o c k s h i n d 
e r i n g c o - o p e r a t i o n . T h e S o u t h -
S o u t h c o - o p e r a t i o n h a s a t t a i n e d 
m a n y a c h i e v e m e n t s a n d w i l l a t t a i n 
f u r t h e r s u c c e s s . B u t t h e p o i n t i s 
t h a t t h e c u r r e n t c o - o p e r a t i o n i s 
s t i l l a t a l o w l e v e l b e c a u s e i t s p a r 
t i c i p a n t s a r e a l l p o o r a n d s h o r t o f 
c a p i t a l a n d t e c h n o l o g y . 

O b v i o u s l y , t h e k e y t o f u l l i n t e r 
n a t i o n a l e c o n o m i c c o - o p e r a t i o n i s 
c o - o p e r a i i o n b e t w e e n t h e N o r t h 
a n d S o u t h . B u t t h e S o u t h i s p o o r 
w h i l e t h e N o r t h i s r i c h , a n d t h a t 
g a p i s s t i l l w i d e n i n g . 

Rich North, Poor South 

F o r h u n d r e d s o f y e a r s , c o l o n i a l 
i s t a n d i m p e r i a l i s t c o u n t r i e s i n t h e 
N o r t h f o r c e d t h e i r c r u e l d e s i g n s 
o n t h e S o u t h . T h e S o u t h ' s v a s t r e 
s o u r c e s w e r e p l u n d e r e d t o l a y t h e 
f o u n d a t i o n f o r t h e m o d e r n e d i f i c e 
o f t h e n o r t h e r n e m p i r e s . T h e 
b l o o d a n d s w e a t o f t h e p e o p l e o f 
t h e S o u t h w a s t h e s o u r c e o f t h e 
N o r t h ' s c a p i t a l a c c u m u l a t i o n . B u t 
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t h e N o r t h b e c a m e r i c h e r t h a n e v e r 
b e f o r e a f t e r W o r l d W a r I I , w h e n 
t h e c o l o n i z e d c o u n t r i e s w e r e w i n 
n i n g i n d e p e n d e n c e o n e a f t e r a n 
o t h e r . T h a t i s b e c a u s e : 

F i r s t , t h e N o r t h w a s a b l e t o 
w i e l d i t s a c c u m u l a t e d c a p i t a l , 
t e c h n o l o g y a n d s c i e n t i f i c i n f r a 
s t r u c t u r e t o i t s a d v a n t a g e i n p e a c e 
t i m e . T h a t l a i d a s o l i d c o r n e r 
s t o n e f o r i t s s u b s e q u e n t e c o n o m i c 
g r o w t h . 

S e c o n d , s t a t e w e l f a r e p o l i c i e s 
r e l i e v e d t h e s t r a i n o f d o m e s t i c 
c l a s s c o n t r a d i c t i o n s a n d w o n a 
r e l a t i v e l y s t a b l e e n v i r o n m e n t f o r 
f u r t h e r d e v e l o p m e n t . T h a t i s a n 
i m p o r t a n t p r e m i s e f o r e c o n o m i c 
p r o g r e s s . 

T h i r d , a d v a n c e d t e c h n o l o g y h a s 
b r o u g h t e n o r m o u s f o r t u n e s t o t h e 
N o r t h . 

F o u r t h , w i t h i t s a d v a n c e d p r o d 
u c t s , t h e N o r t h h a s b e e n a b l e t o 
t r a d e u n f a i r l y w i t h t h e S o u t h , 
m a i n t a i n i n g t h e t r a d i t i o n a l t r a d e 
b a l a n c e i n i t s f a v o u r . 

T h e N o r t h ' s p r o s p e r i t y , t h e n , i s 
b u i l t d i r e c t l y o r i n d i r e c t l y o n i t s 
e x p l o i t a t i o n o f t h e S o u t h . 

B u t t h e S o u t h h a s o n l y i t s e l f t o 
b l a m e f o r s o m e o f i t s p o v e r t y . 
F a c t o r s s u c h a s f a i l e d p o l i c i e s a n d 
i m p r o p e r m a n a g e m e n t c a n b e h e l d 
r e s p o n s i b l e t o v a r y i n g d e g r e e s i n 
p a r t i c u l a r c o u n t r i e s . I t i s n o t p r a c 
t i c a l t o b l a m e t h e N o r t h f o r a l l 
t h e S o u t h ' s t r o u b l e s , t h o u g h e x 
p l o i t a t i o n i s t r u l y a r o o t c a u s e o f 
t h e s i t u a t i o n . 

What Should Be Done 

T h e q u e s t i o n o f a c t i o n c a n b e 
d i s c u s s e d i n t h r e e f i e l d s . 

F i r s t , w i t h o u t t h e c o - o p e r a t i o n 
o f t h e S o u t h , d e v e l o p e d c o u n t r i e s 
w i l l g a i n n o f u r t h e r d e v e l o p m e n t ; 
i n s t e a d , t h e y w i l l s l i p i n t o g r a v e 
e c o n o m i c c r i s e s . T h a t i s b e c a u s e : 

1 ) C o n t e m p o r a r y e c o n o m i c 
d e v e l o p m e n t i s u s u a l l y b a s e d o n 
f i v e f a c t o r s : C a p i t a l , l a b o u r , r e 

s o u r c e s , t e c h n o l o g y a n d m a r k e t s . 
I t a p p e a r s t h a t n o c o u n t r y c a n 
m a i n t a i n al\e b y i t s e l f , a n d 
e v e n a l l t h e N o r t h c o u n t r i e s a d d e d 
t o g e t h e r a r e n o t l i k e l y t o p o s s e s s 
a l l o f t h e s e f a c t o r s . G e n e r a l l y , t h e 
N o r t h e n j o y s a n a d v a n t a g e i n c a p i 
t a l a n d t e c h n o l o g y , w h e r e a s t h e 
S o u t h h a s s u p e r i o r r e s o u r c e s a n d 
b i g g e r m a r k e t s . A s t o l a b o u r , t h e 
N o r t h i s s u p e r i o r i n q u a l i t y , a n d 
t h e S o u t h i n q u a n t i t y . T h e r e f o r e 
t h e N o r t h m u s t r e l y o n t h e S o u t h 
f o r r e s o u r c e s , m a r k e t s a n d l a b o u r 
c o - o p e r a t i o n t o p r o m o t e p r o s p e r i t y . 

2 ) [ u d g i n g e a c h f a c t o r s i n g l y , 
t h e e c o n o m i e s o f t h e N o r t h a r e 
b u i l t o n i n c r e a s i n g l y s o p h i s t i c a t e d 
t e c h n o l o g y . H o w e v e r , t h e i r t r a d i 
t i o n a l e x p e r t i s e , p r e l i m i n a r y p r o 
c e s s i n g , a n d m e d i u m - a n d l o w e r -
l e v e l m a n u f a c t u r e s m u s t d e p e n d 
o n t h e S o u t h t o a l a r g e d e g r e e . 
T h a t i s w h y h u g e t r a d e i m b a l a n c e s 
h a v e a r i s e n b e t w e e n t h e U n i t e d 
S t a t e s a n d s o m e d e v e l o p i n g c o u n 
t r i e s — i n t h e l a t t e r ' s f a v o u r . 

3 ) I n d e p e n d e n c e m o v e m e n t s 
a n d n a t i o n a l - l i b e r a t i o n m o v e m e n t s 
h a v e m a d e g u n b o a t d i p l o m a c y i n 
c r e a s i n g l y i m p o s s i b l e a n d p r e 
v e n t e d t h e N o r t h f r o m f u r t h e r 
p l u n d e r i n g t h e r e s o u r c e s o f t h e 
S o u t h . T h e r i s i n g S o u t h c o u n t r i e s 
c a n p r o t e c t t h e i r s o v e r e i g n t y , a n d 
t h e r e f o r e t h e i r r e s o u r c e s , w h i l e 
S o u t h - S o u t h c o - o p e r a t i o n i n r a w 
m a t e r i a l s g r o w s i n t o a p o w e r f u l 
c o m p e t i t i v e f o r c e . A n i l l u s t r a t i o n 
o f t h i s , a n d o n e N o r t h c o u n t r i e s 
s h o u l d l o n g r e m e m b e r , i s t h e c o 
o r d i n a t e d a c t i o n t a k e n b y t h e 
p e t r o l e u m e x p o r t i n g c o u n t r i e s i n 
1 9 7 3 . 

O n t h e o t h e r h a n d , i n o r d e r t o 
r e a l i z e i t s m o d e r n i z a t i o n , t h e 
S o u t h m u s t c a r r y o u t e f f e c t i v e e c o 
n o m i c c o - o p e r a t i o n w i t h t h e 
N o r t h . C a p i t a l a n d t e c h n o l o g y , 
w h i c h a r e i m p e r a t i v e i n e c o n o m i c 
m o d e r n i z a t i o n , c a n n o t b e e x p e c t e d 
t o f a l l f r o m h e a v e n ; t h e y a r e o n l y 
a t t a i n a b l e t h r o u g h s t e a d y a c c u m u 
l a t i o n . T h e N o r t h h a s l a r g e 
a m o u n t s o f c a p i t a l a n d a d v a n c e d 

t e c h n o l o g y . T o r e f u s e t o m a k e u s e 
o f t h i s i s t o i g n o r e t h e r e a l i t y . 
D e n g X i a o p i n g s a i d r e c e n t l y , " N o 
n a t i o n o f t h i s w o r l d c a n h o p e t o 
d e v e l o p b e h i n d c l o s e d d o q r s . F o r 
C h i n a t o q u a d r u p l e i t s g r o s s n a 
t i o n a l p r o d u c t b y t h e e n d o f t h i s 
c e n t u r y , i t m u s t c o n t i n u e i t s o p e n 
p o l i c y , s t r e n g t h e n i n t e r n a t i o n a l e x 
c h a n g e , a n d i n t r o d u c e a d v a n c e d 
t e c h n o l o g y , s c i e n t i f i c r e s e a r c h a n d 
c a p i t a l f r o m t h e d e v e l o p e d c o u n 
t r i e s . " 

T h e N o r t h a n d S o u t h f a c e t w o 
b a s i c c h o i c e s . O n e i s t o l e t p r e s 
e n t s i t u a t i o n g o o n , w i t h t h e 
S o u t h s t i l l t r y i n g t o s h u t i t s d o o r s 
a n d t r a d e w i t h t h e N o r t h a c c o r d 
i n g t o t h e o l d u n f a i r p a t t e r n w h i l e 
t h e g a p b e t w e e n t h e m w i d e n s . I f 
t h i s c o n t i n u e s , s o o n e r o r l a t e r t h e 
N o r t h - S o u t h e c o n o m i c c o n f r o n t a 
t i o n w i l l s u r e l y b e c o m e a p o l i t i c a l 
o n e . 

T h e s e c o n d c h o i c e i s c o - o p e r a 
t i o n . T h e r e s o u r c e s a n d m a r k e t s 
o f t h e S o u t h w i l l h e l p t h e N o r t h 
c o n t i n u e i t s e c o n o m i c d e v e l o p 
m e n t , w h i l e a d e v e l o p e d a n d p r o s 
p e r o u s S o u t h w i l l m e a n e x p a n d e d 
m a r k e t s a n d p e r s i s t e n t s u p p o r t f o r 
t h e N o r t h ' s d e v e l o p m e n t . 

H e r e o n e t h i n g m u s t b e n o t e d . 
W e d o n o t m e a n " c o - o p e r a t i o n " i n 
i t s t r a d i t i o n a l * s e n s e . T r a d e u n d e r 
t h e b a n n e r o f " e c o n o m i c c o - o p e r a 
t i o n " h a s h i s t o r i c a l l y m e a n t u n 
e q u a l e x c h a n g e s . T h e r e s u l t o f t h i s 
i s t h a t t h e N o r t h , w i t h o n l y 2 0 
p e r c e n t o f t h e w o r l d ' s p o p u l a t i o n , 
h a s t a k e n 8 0 p e r c e n t o f i t s w e a l t h . 
T h e c o - o p e r a t i o n w e s p e a k o f i s 
e q u a l a n d o f m u t u a l b e n e f i t , a n d 
i s d i r e c t e d a t e l i m i n a t i n g t h e o l d 
i m b a l a n c e . T h e c o - o p e r a t i o n ' w e 
h a v e c a r r i e d o u t s o f a r i s m a i n l y 
c o m p o s e d o f a g r e e m e n t s b e t w e e n 
g o v e r n m e n t s . I t i s f a r f r o m 
e n o u g h . T h o u g h g o v e r n m e n t a l s u p 
p o r t i s i m p o r t a n t , c o - o p e r a t i o n 
a m o n g p e o p l e d e s e r v e s m u c h m o r e 
e f f o r t . F a r - s i g h t e d e x p e r t s a n d 
b u s i n e s s m e n s h o u l d j o i n h a n d s t o 
d e v e l o p a n e w w o r l d e c o n o m i c 
o r d e r l e a d i n g t o c o m m o n p r o s 
p e r i t y . • 
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SPECIAL REPORT 

Landlocked Province Opens to the World 
F o l l o w i n g t h e 1 4 c o a s t a l c i t i e s that opened t h e i r d o o r s t o o u t s i d e 

w o r l d , C h i n a ' s i n l a n d p r o v i n c e s a l s o began w e l c o m i n g t r a d e , i n v e s t m e n t 
a n d a d v a n c e d t e c h n o l o g y f r o m o v e r s e a s . T h e S i c h u a n S y m p o s i u m o n 
I n v e s t m e n t h e l d i n Chengdu i n A p r i l s h o w e d t h a t S i c h u a n i s a t t r a c t i v e 
to f o r e i g n i n v e s t o r s in s p i t e of its d i s t a n c e f r o m t h e c o a s t a l p o r t s . H o w 
do overseas businessmen, l o c a l officials a n d e n t r e p r e n e u r s see S i c h u a n ' s 
i n v e s t m e n t e n v i r o n m e n t ? Some a n s w e r s t o t h a t q u e s t i o n a r e i n t h i s 
s p e c i a l r e p o r t . — Ed. 

Promising Investment Environment 
— He Haoju, vice-governor of Sichuan Province 

spoke on the advantages and disadvantages 
of Sichuan's investment environment in an 
interview with B e i j i n g R e v i e w correspondent 
Zhang Zeyu. 

Question: What results were 
achieved at the Sichuan sympo
sium this April? 

Answer: W e h a v e a c h i e v e d g o o d 
r e s u l t s , a n d r e a c h e d t h e t a r g e t s w e 
e x p e c t e d . T h e s y m p o s i u m d r e w 
m o r e t h a n 1 , 0 0 0 b u s i n e s s r e p r e s e n 
t a t i v e s f r o m H o n g k o n g a n d M a c a o 
a n d m o r e t h a n 2 0 c o u n t r i e s i n c l u d 
i n g J a p a n , t h e U n i t e d S t a t e s , B r i t 
a i n , F r a n c e , I t a l y , t h e F e d e r a l R e 
p u b l i c o f G e r m a n y , Y u g o s l a v i a a n d 
S i n g a p o r e . T a l k s w i t h t h e m r e s u l t 
e d i n t h e s i g n i n g o f 1 7 0 e c o n o m i c 
a n d t e c h n o l o g i c a l c o n t r a c t s w i t h a 
t o t a l v a l u e o f U S $ 2 6 0 m i l l i o n , i n 
c l u d i n g U S $ 8 0 m i l l i o n i n f o r e i g n 
i n v e s t m e n t a n d U S $ 4 5 m i l l i o n i n 
f o r a i g n t r a d e . T h e d e a l s i n v o l v e d 
m a c h i n e r y , e l e c t r o n i c s , c h e m i c a l s , 
s i l k t e x t i l e s , f o o d s t u f f s , m e d i c i n e s , 
c o n s t r u c t i o n m a t e r i a l s , t o u r i s m , 
a g r i c u l t u r e a n d a n i m a l h u s b a n d r y . 

I t h i n k t h e m o s t i m p o r t a n t t h i n g 
i s t h a t t h e s y m p o s i u m g a v e i n v e s 
t o r s a g o o d o p p o r t u n i t y t o s e e S i 
c h u a n . A n d i t a l s o h e l p e d u s g e t 
a b e t t e r u n d e r s t a n d i n g o f t h e o u t 
s i d e w o r l d . R e a l l y , t h e s y m p o s i u m 
h a s p a v e d t h e w a y f o r f u r t h e r e c o -

He Haoju. 

n o m i c a n d t r a d e r e l a t i o n s w i t h f o r 
e i g n c o u n t r i e s . 

Q: Is this the first time Sichuan 
has had large-scale contacts with 
the outside world? 

A : Y e s . B u t s i n c e 1 9 7 9 , w h e n 
C h i n a p r o m u l g a t e d i t s o p e n p o l i 
c i e s , S i c h u a n h a s m a d e s o m e p r o 
g r e s s i n a t t r a c t i n g f o r e i g n i n v e s t 
m e n t . B y t h e e n d o f l a s t M a r c h , 

S i c h u a n h a d u s e d f o r e i g n f u n d s t o 
i m p o r t 1 2 8 t e c h n i c a l i t e m s w i t h a 
t o t a l v a l u e o f U S $ 1 4 0 m i l l i o n . O f 
t h i s a m o u n t , U S $ 6 3 m i l l i o n w e r e 
f o r e i g n i n v e s t m e n t s m a d e i n 1 9 7 9 -
8 3 . T h e a m o u n t r o s e t o U S S 2 9 m i l 
l i o n i n 1 9 8 4 , a n d i t w a s U S $ 4 8 
m i l l i o n i n t h e f i r s t t h r e e m o n t h s o f 
t h i s y e a r . 

S i c h u a n c a n |' p r o d u c e a r i c h 
a r r a y o f p r o d u c t s , a n d t h i s o p e n s 
u p b r o a d p r o s p e c t s f o r f o r 
e i g n t r a d e . S o m e o f i t s c o m m o d i 
t i e s h a v e w o n q u a l i t y a w a r d s i n 
n a t i o n a l c o m p e t i t i o n s . T h e v a l u e 
o f S i c h u a n ' s e x p o r t s l a s t y e a r w a s 
o n l y U S $ 4 0 0 m i l l i o n , r a n k i n g 1 3 t h 
a m o n g C h i n a ' s 2 9 p r o v i n c e s , m u n i 
c i p a l i t i e s a n d a u t o n o m o u s r e g i o n s . 

G e n e r a l l y s p e a k i n g , S i c h u a n i s 
s t i l l n o t y e t c o m p l e t e l y o p e n t o t h e 
o u t s i d e w o r l d . T o c h a n g e t h i s s i 
t u a t i o n , i n t h e s e c o n d h a l f o f l a s t 
y e a r w e b e g a n s e n d i n g o b s e r v e r s 
t o C h i n a ' s c o a s t a l c i t i e s a n d o v e r 
s e a s t o l e a r n f r o m t h e s e m o r e a d 
v a n c e d a r e a s . A t t h e e n d o f l a s t 
y e a r t h e y w o r k e d o u t a d e t a i l e d 
p l a n f o r b r i n g i n g i n f o r e i g n i n v e s t 
m e n t a n d a d v a n c e d t e c h n i q u e s a n d 
f o r i m p r o v i n g f o r e i g n t r a d e . 

Q: What are the main points of 
this plan? 

A : W e w i l l o f f e r t h e f o l l o w i n g 
p r e f e r e n t i a l t e r m s : 

F o r j o i n t v e n t u r e s , c o - o p e r a t i v e 
e n t e r p r i s e s , c o m p e n s a t o r y t r a d e , 
e n t e r p r i s e s d o i n g p r o c e s s i n g w o r k 
w i t h m a t e r i a l s s u p p l i e d b y f o r e i g n 
c o m p a n i e s , t o p c o n s i d e r a t i o n w i l l 
b e g i v e n t h e m i n t h e s u p p l y o f 
r a w m a t e r i a l s a n d e n e r g y , i n t r a n s 
p o r t , a n d i n t h e i n s t a l l a t i o n a n d 
u s e o f p o s t s a n d t e l e c o g i m u n i c a -
t i o n s f a c i l i t i e s . 

L a n d r e n t a l s i n o u r l a r g e a n d 
m e d i u m - s i z e d c i t i e s a r e l o w e r t h a n 
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those in the coastal cities, and the 
rates in the small cities are still 
lower. 

Sichuan will simplify examina
tion and approval procedures for 
joint ventures, co-operative enter
prises, and enterprises with exclu
sive foreign investment. We will 
also provide necessary services 
such as insurance, notarization and 
bank guarantees. 

Sichuan will double its 1984 
export volume by 1990. To reach 
this goal, we will export more 
farm and sideline products, raise 
the quality of our exports, import 
advanced technologies and equip
ment, and develop new products 
which will be able to compete on 
international markets. 
Q: What are Sichuan's advan^ 
tages and disadvantages, as far as 
your investors are concerned? 
A: There are three main advan
tages and four drawbacks. The 
three advantages are: 

— Rich natural resources. Si
chuan has almost every mineral or 
energy resource found in any other 
province. It is also strong in agri
culture, livestock breeding and 
forestry. It has China's largest de
posits of rare metals such as 
vanadium, titanium and cobalt. Its 
output of grain, rapeseed, tung oil, 
silk, citrus and pork is among the 
highest in the country. Sichuan 
also produces nearly 3,0QD tradi
tional medicinal herbs, many of 
them unique to the region. 

— Vast markets. Sichuan has a 
population of 100 million. With 
increased production and improved 
living standards, the purchasing 
power of its people is growing con
tinuously. 

— A strong industrial base. Si
chuan has now developed into a 
major industrial base, especially in 
electronics and machine-building. 
Its fixed assets rank second in 
China. It is also worth mentioning 
that Sichuan has more engineers 
than any other province. 

The four disadvantages are: 
— Although Sichuan has a com

prehensive network of railways, 
highways, inland waterways and 
airlines to link it with other parts 
of China, its transport distances 
are much longer than those of the 
special economic zones and coastal 
cities. 

— Overseas businessmen still 
know little about Sichuan, and 
some even' have no idea where it 
is. We need more publicity to let 
the outside world know about Si
chuan. 

— The state gives Sichuan less 
preferential treatment than it ex
tends to the special economic zones 
and coastal cities. 

— We also lack experience in 
foreign trade. But we have worked 
out a plan for training cadres in 
this field. 

In the long run Sichuan's invest
ment environment is promising. 
Favourable conditions dominate 
our outlook; our unfavourable con
ditions are merely temporary, and 
can be overcome. For example, 
long-distance transport is a real 
problem. But overseas businessmen 
who run factories in China's coast
al cities often get the raw ma

terials thpy need from distant 
inland provinces. That raises their 
transport costs. But if they set up 
their factories where these raw ma
terials are found, they can save 
much money. In addition, they can 
also benefit from lower raw ma
terials costs and cheaper labour. 
Moreover, the Changjiang (Yang
tze) River gives Sichuan a conve
nient route to the coast. In short, 
investments in the inland prov
inces are genuinely worthwhile. 
Q : Can joint ventures and co
operative enterprises set prices for 
their products? 
A: So far, there are two kinds of 
prices in Sichuan. One category is 
for export products. Enterprises 
that produce products for export 
can set their prices according to 
international market demand. 
Commodities sold on domestic 
markets are priced according to 
state guidelines. China is now re
forming its price system based on 
the exchange of equal values and 
the relations between supply and 
demand. Therefore, joint ventures 
and co-operative enterprises may 
soon have more power over the 
prices of products sold on our 
home markets. 
Q : Does your province get loans 

The Chengdu No, 7 Radio Factory produces magnetic heads for cassette-
tape recorders with equipment imported from the Ikejiri Electrical Company 

of Japan. 
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from foreign countries or interna
tional financial organizations? And 
if so, what about your ability to 
repay them? 
A: We get loans from two 
sources. Some funds come from 
the central government, which 
seeks loans from foreign countries 
and then allocates them to the 
provinces and autonomous regions. 
These loans will be repaid by the 
government. Others come directly 
from foreign countries, and these 
we repay by ourselves. For exam-
pie, this February we, in the name 
of the Sichuan Changjiang Busi
ness Enterprise Corp., asked the 

China International Trust and In
vestment Company to issue bonds 
worth 5,000 million yen in Japan. 
To bring in more foreign capital, 
Sichuan itself will issue bonds 
overseas and borrow money from 
foreign banks. Of course, all our 
actions must first be approved by 
the state. 

The term of repayment we adopt 
is usually 10 to 20 years. We al
ways take into consideration our 
ability to repay when we plan to 
absorb foreign capital. Based on 
the prevailing trends in Sichuan's 
economic development, 1 am cer
tain we can repay US$100 million 
a year. 

Symposium Explores Inland Potential 
by ZHANG ZEYU 
Our Correspondent 

T HE Sichuan investment sym
posium contributed to mu

tual understanding and the devel
opment of economic and trade ^co
operation between China and for
eign countries. This is the con
sensus expressed by more than a 
dozen Chinese and foreign indus
trialists and entrepreneurs who 
spoke with me during the event, 
which was held from April 2 to 
10. They hoped other provinces 
would hold similar talks. 

Good Form 

Katharine Duxbury, the inward 
missions secretary of the Sino-
British Trade Council in London, 
described the Sichuan symposium 
as "well organized." She mentioned 
in particular the Sichuan technical 
co-operation delegation which 
went to Britain in December 1984 
to help acquaint the London com-
jnercial world with Sichuan's 
abundant natural resources and 
the potential market of its 100 mil
lion people. 

"The delegation also announced 

the province's plans to encourage 
foreign investment and import 
technology, her favourable terms 
for foreign trade and a detailed 
project list — each project includ
ed a contact name, address and tel
ephone number. This thorough 
preparatory work gave British 
businessmen a firm base of infor
mation and helped to bridge the 
gap in distance between Sichuan 
and the United Kingdom. Specific, 

detailed projects encourage them 
that taking part in the symposium 
would be worthwhile," she said. 

"During the symposium," she 
added, "1 am with five 
British companies, including the 
General Electric Company, who 
are actually attending the sympo
sium. And apart from helping 
them, where necessary, I am also 
having meetings and doing prelim
inary liaison work on behalf of 
seven other British companies." 

"This kind of business talks sav
ed us much time," said Branko 
Markovic of the Yugoslavian In-
vest-Import Co. 

"A few days of talks here gave 
us the opportunity to know many 
Chinese industrialists and entre
preneurs, and we have struck some 
bargains. The Sichuan Changjiang 
Business Enterprise Corp. wants to 
buy our machines, while we need 
their leather. It is good to supply 
each other's needs." 

Zeng Guoming, chairman of 
the board of directors of the Mul-
titech International Development 
(Holding) Company in Hongkong, 
said that a city or a region should 
open its doors to the outside 

Sichuan Governor Yang Zongzi welcomes overseas industrialists and 
business people attending the trade talks. 
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w o r l d . " I n o r d e r t o l e t o u t s i d e 
w o r l d k n o w y o u , y o u m u s t p u b l i 
c i z e y o u r s e l f , " h e s a i d . " T h e s y m 
p o s i u m i t s e l f i s a g o o d f o r m f o r 
p a s s i n g i n f o r m a t i o n a b o u t t h e 
p r o v i n c e t o t h e o u t s i d e w o r l d . T h e 
S i c h u a n a u t h o r i t i e s r e a l l y d i d g o o d 
w o r k i n p r e p a r a t i o n a n d a d v e r t i s 
i n g . Y o u g a v e u s a h o s p i t a b l e ' r e 
c e p t i o n , a n d I a m s a t i s f i e d w i t h 
t h e s y m p o s i u m . " 

Z h u L i g e n , d e p u t y h e a d o f t h e 
i m p o r t a n d e x p o r t s e c t i o n o f t h e 
S i c h u a n S i l k C o m p a n y , s a i d t h e 
s y m p o s i u m h e l p e d t h e o u t s i d e 
w o r l d k n o w m o r e a b o u t S i c h u a n . 
" I n t h e p a s t , " h e s a i d , " m a n y f o r 
e i g n b u s i n e s s m e n b o u g h t s i l k f a b 
r i c s f r o m S h a n g h a i . B u t t h e y d i d 
n o t k n o w t h a t m u c h o f w h a t t h e y 
p u r c h a s e d w a s a c t u a l l y m a d e i n 
S i c h u a n . T h i s i s b e c a u s e S i c h u a n 
d i d n o t o p e n t o t h e o u t s i d e w o r l d 
u n t i l r e c e n t l y , a n d t h e y r a r e l y h a d 
t h e o p p o r t u n i t y t o v i s i t S i c h u a n . 
N o w m o r e a n d m o r e o v e r s e a s b u s i 
n e s s m e n a r e c o m i n g t o k n o w t h a t 
S i c h u a n n o t o n l y h a s a b u n d a n t n a 
t u r a l r e s o u r c e s , b u t a l s o a h u g e 
p o t e n t i a l m a r k e t . " 

Opening Up New Market 
W h e n a s k e d w h y B r i t i s h b u s i 

n e s s m e n h a v e c h o s e n t o c o m e t o 
a n i n l a n d p r o v i n c e t o d o b u s i n e s s , 
r a t h e r t h a n c h o o s i n g a m o r e ac 
c e s s i b l e c o a s t a l c i t y , K a t h a r i n e 
D u x b u r y s a i d , " T h e r e a r e a l o t o f 
b u s i n e s s m e n i n t h e c o a s t a l c i t i e s , 
a n d t h e c o m p e t i t i o n i s t h e r e f o r e 
g r e a t e r . " 

" O f c o u r s e , " s h e c o n t i n u e d , 
" f r o m a p o l i t i c a l a n g l e , D e n g 
X i a o p i n g a n d Z h a o Z i y a n g a r e 
b o t h f r o m S i c h u a n a n d m a n y o f 
C h i n a ' s r e c e n t r e f o r m s w e r e g i v e n 
a t r i a l i n S i c h u a n f i r s t . T h e r e f o r e , 
b u s i n e s s m e n c o m i n g t o S i c h u a n 
c a n a l s o f i n d o u t a b o u t t h e e c o 
n o m i c c h a n g e s w h i c h h a v e t a k e n 
p l a c e i n C h i n a a s a w h o l e . " 

K l a u s M e y e r , m a n a g e r o f t h e 
R i e c k e r m a n n ( H o n g k o n g ) L t d . 
o f F e d e r a l G e r m a n y , s a i d , " T h e 
a r e a o f S i c h u a n i s l a r g e r 

t h a n t h a t o f o u r c o u n t r y , 
a n d S i c h u a n h a s a l a r g e r p o p u l a 
t i o n , t o o . W e h a v e d o n e b u s i n e s s 
w i t h L i a o n i n g a n d o t h e r p l a c e s . 
O f c o u r s e , w e ' d l i k e t o d o b u s i n e s s 
h e r e . A l t h o u g h t h e p r o v i n c e i s f a r 
f r o m t h e c o a s t a l c i t i e s , t h e , o p e n i n g 
o f a n e w a i r r o u t e b e t w e e n H o n g 
k o n g a n d C h e n g d u p r o v i d e s a f a s t 
l i n k w i t h t h e o u t s i d e w o r l d . I n a d 
d i t i o n , o u r c o m p a n y n o w h a s a n 
a g e n c y i n H o n g k o n g . S o , i t s e e m s 
t o u s t h a t S i c h u a n , a r e m o t e b u t 
v a s t m a r k e t , i s n o t as f a r a w a y a s 
i t o n c e w a s . O u r c o m p a n y ' s p a c k 
a g i n g m a c h i n e s a r e n o w s o l d i n 
H e b e i , H u n a n , F u j i a n a n d L i a o 
n i n g . I b e l i e v e S i c h u a n w i l l p u r 

c h a s e o u r p a c k a g i n g m a c h i n e s , 
t o o . " 

" S i c h u a n i s r e a l l y a p o t e n t i a l 
m a r k e t , " s a i d Z e n g G u o m i n g . 
" S o f a r t h e r e a r e n o t a l o t o f o v e r 
seas b u s i n e s s m e n c o m i n g t o S i 
c h u a n . T o a b s o r b m o r e f o r e i g n 
c a p i t a l , t h e S i c h u a n a u t h o r i t i e s 
w i l l g i v e f o r e i g n b u s i n e s s m e n m o r e 
p r e f e r e n t i a l t r e a t m e n t . U s u a l l y , 
o v e r s e a s b u s i n e s s m e n c o u l d g e t 
b e t t e r b e n e f i t s i f t h e y s i g n e d 
a g r e e m e n t s r e l a t e d w i t h t h e f i r s t 
p u b l i s h e d l i s t o f i n v e s t m e n t p r o j 
e c t s . O u r c o m p a n y s h o u l d t a k e 
t h i s c h a n c e , a n d p i c k u p s o m e 
b a r g a i n s a t t h e i n v e s t m e n t 
s y m p o s i u m . " 

Co-operation Breeds Success 

b y Z H A N G Z E Y U 
O u r C o r r e s p o n d e n t 

D O I N G b u s i n e s s w i t h f o r e i g n 
i n v e s t o r s a n d p a r t n e r s h a s 

t u r n e d o u t t o b e g o o d f o r a l l 
i n v o l v e d . 

S o m e t i m e s , b o t h s i d e s m a y d i f 
f e r i n w o r k i n g m e t h o d s a n d p h i l o s 
o p h i e s , a n d t h e y e v e n m a y q u a r 
r e l o v e r e c o n o m i c i n t e r e s t s a n d 
o t h e r m a t t e r s . B u t a l l p r o b l e m s 
c a n b e s o l v e d i f t h e y a d h e r e t o 
t h e p r i n c i p l e s o f e q u a l i t y , m u t u a l 
b e n e f i t a n d m u t u a l a c c o m m o d a 
t i o n . 

A l o o k a t f o u r j o i n t v e n t u r e s i n 
S i c h u a n r e v e a l s t h a t t h e s e p r i n c i 
p l e s a r e , i n d e e d , b e i n g c a r r i e d o u t 
i n p r a c t i c e . 

Dispelling Doubts 

T a k e , f o r e x a m p l e , t h e c a s e o f 
t h e S i c h u a n ( S i n o - | a p a n e s e ) T a x i 
C o m p a n y , t h e p r o v i n c e ' s f i r s t j o i n t 
v e n t u r e . F u n d e d b y t h e S i c h u a n 
C h a n g j i a n g B u s i n e s s E n t e r p r i s e 
C o r p . a n d M a z d a a n d C . I t o h & 
C o . , L t d . o f J a p a n , i t t o o k d e l i v e r y 
o f i t s f i r s t 2 0 0 J a p a n e s e t a x i s i n 

M a r c h . O v e r I C Q o f t h e c a r s a r e 
a l r e a d y o n t h e s t r e e t s o f C h e n g d u , 
t h e p r o v i n c i a l c a p i t a l , g i v i n g 
r o u n d - t h e - c l o c k s e r v i c e . 

T h e j o i n t v e n t u r e i s g o i n g o n 
s m o o t h l y , a f a c t m a i n l y a t t r i b u t 
a b l e t o ' t h e f r i e n d l y r e l a t i o n s 
e s t a b l i s h e d b e t w e e n S i c h u a n a n d 
H i r o s h i m a i n S e p t e m b e r 1 9 8 4 . O f 
c o u r s e , a n o t h e r i m p o r t a n t f a c t o r 
— m u t u a l u n d e r s t a n d i n g — c a n ' t 
b e i g n o r e d . ' B e f o r e t h e J a p a n e s e 
c o m p a n i e s d e c i d e d t o c o - o p e r a t e 
w i t h S i c h u a n , t h e y h a d s o m e 
w o r r i e s : C o u l d t h e j o i n t v e n t u r e 
s t a y a f l o a t f o r l o n g ? W o u l d 
s u p p l i e s o f o i l b e g u a r a n t e e d ' ' 
A n d w a s i t p o s s i b l e f o r t h e m t o 
r e m i t t h e i r p r o f i t s t o J a p a n ? T h e 
C h i n e s e s i d e p a t i e n t l y e x p l a i n e d 
t h e i r p o s i t i o n o n a l l t h e s e p r o b 
l e m s . A s f o r t h e i s s u e o f f o r e i g n 
c u r r e n c y , t h e J a p a n e s e c o m p a n i e s 
a r e a l l o w e d t o r e m i t a p r o p o r t i o n 
o f t h e i r p r o f i t s t o J a p a n . T h e t a x i 
b u s i n e s s e a r n s f o r e i g n c u r r e n c y 
b e c a u s e m o s t o f i t s p a s s e n g e r s a r e 
f o r e i g n t o u r i s t s , o v e r s e a s b u s i n e s s 
m e n , o v e r s e a s C h i n e s e a n d c o m 
p a t r i o t s f r o m H o n g k o n g a n d M a 
c a o . I f t h e c o m p a n y f a i l e d t o e a r n 
e n o u g h f o r e i g n c u r r e n c y i n S i 
c h u a n , i t s l o s s e s w o u l d b e c o v e r e d 
b y t h e C h i n e s e p a r t n e r . T h i s e x -
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p l a r i a t i o n e a s e d t h e J a p a n e s e 
p a r t n e r s ' w o r r i e s a n d t h e d e a l w a s 
s o o n c l o s e d . 

" W e a r e v e r y s a t i s f i e d w i t h t h e 
c o - o p e r a t i o n , " s a i d H i r o y a s u T a -
n a k a , d e p u t y - c h a i r m a n o f t h e 
b o a r d o f d i r e c t o r s o f t h e c o m p a n y . 
" S i c h u a n i s a p o t e n t i a l m a r k e t o f 
1 0 0 m i l l i o n p e o p l e . S o f a r , t h a t 
m a r k e t i s s t i l l u n d e v e l o p e d . L o o k 
i n g t o w a r d s t h e f u t u r e , I a m s u r e 
t h a t m o r e a n d m o r e f o r e i g n b u s i 
n e s s m e n w i l l t u r n t h e i r e y e s t o 
S i c h u a n , a n d d o b u s i n e s s t h e r e . 
T h e c o m p e t i t i o n w i l l b e c o m e 
g r e a t e r . I h o p e o u r c o m p a n y w i l l 
t a k e r o o t a n d c o n t i n u e t o d e v e l o p . 
T h e t w o s i d e s i n t h i s c o - o p e r a t i o n 
a r e t o t h e c o m p a n y w h a t p a r e n t s 
a r e t o t h e i r c h i l d . T h e p a r e n t s 
a l w a y s h o p e t h e i r s o n w i l l g r o w 
u p t o b e a q u a l i f i e d m a n , " h e s a i d . 

Makino Concessions 

A n o t h e r e x a m p l e is t h e C o g e c a -
C h i n a C h u a n d o n g C o . L t d . , w h i c h 
is l o c a t e d a t S i c h u a n ' s W a n x i a n 
C o u n t y o n t h e u p p e r r e a c h e s o f 
t h e C h a n g j i a n g ( Y a n g t z e ) R i v e r . 
T h e j o i n t v e n t u r e i s c o m p o s e d o f 
t h e C h u a n d o n g L e a t h e r C o m p a n y 
a n d t h e I t a l m a c c h i n e P l a n t s S . P . A . 
o f I t a l y , a n d u s e s e q u i p m e n t i m 
p o r t e d f r o m I t a l y . T h e j o i n t 
v e n t u r e i n v o l v e d a t o t a l i n v e s t 
m e n t o f 1.95 m i l l i o n y u a n , o f 

w h i c h 6 0 p e r c e n t w a s p r o v i d e d 
b y t h e C h i n e s e s i d e . 

A l t h o u g h t h e f a c t o r y o p e n e d 
f o r b u s i n e s s i n M a y , i t s c o n s t r u c 
t i o n w a s n o t p l a i n s a i l i n g . I n J u n e 
1 9 8 2 , aft^er a l e t t e r o f i n t e n t w a s 
s i g n e d i n G u a n g z h o u , t h e I t a l i a n 
p a r t n e r m a d e a n o n - t h e - s p o t s u r v e y 
o f i t s s i t e i n S i c h u a n . T h e y h e l d 
t h a t W a n x i a n p r o v i d e d a p o o r i n 
v e s t m e n t e n v i r o n m e n t b e c a u s e i t 
h a d n e i t h e r a i r l i n e s n o r r a i l w a y s 
t o t r a n s p o r t t h e n e w c o m p a n y ' s 
p r o d u c t s t o m a r k e t . T h e I t a l i a n 
c o m p a n y h e s i t a t e d , a n d c o n s i d e r 
e d b a c k i n g o u t o f t h e d e a l . I n 
f u l y 1 9 8 3 , h o w e v e r , t h e y f i n a l l y 
r e a c h e d a g r e e m e n t w i t h t h e i r C h i 
n e s e p a r t n e r s , a n d i n t h e p a s t t w o 
y e a r s t h e S i c h u a n f a c t o r y h a s r e 
c o r d e d s a l e s r e a c h i n g U S $ 1 . 5 
m i l l i o n . 

D u r i n g t h e n e g o t i a t i o n s , b o t h 
s i d e s m a d e s o m e c o n c e s s i o n s . 

L a n d l e a s e f e e s , f o r i n s t a n c e , 
w e r e s e t a t f i v e y u a n p e r s q u a r e 
m e t r e p e r y e a r . T h e I t a l i a n p a r t 
n e r i s r e s p o n s i b l e f o r s a l e s o f a 
p o r t i o n o f t h e f a c t o r y ' s p r o 
d u c t s o n t h e i n t e r n a t i o n a l m a r k e t , 
s o as t o e a r n e n o u g h f o r e i g n c u r 
r e n c y t o b a l a n c e t h e j o i n t v e n t u r e ' s 
f o r e i g n c u r r e n c y e x p e n d i t u r e s f o r 
t h e y e a r . 

T h e C h i n e s e s i d e , f o r i t s p a r t . 

C h i n e s e a n d I t a l i a n T e c h n i c i a n s c h e c k m a c h i n e i n s t a l l a t i o n s i n t h e 
C o g e c a - C h i n a C h u a n d o n g C o . , L t d . 

a g r e e d t o i m p o r t m a c h i n e s a n d 
f a c i l i t i e s f r o m I t a l y , w h i l e t h e 
I t a l i a n s c o v e r t h e c o s t o f t r a i n i n g 
t h e i r C h i n e s e p e r s o n n e l . 

Sincerity \r\n 
D u r i n g t h e A p r i l S i c h u a n s y m 

p o s i u m , b u s i n e s s m e n f r o m S i 
c h u a n a n d o v e r s e a s a l l s h o w e d a 
s i n c e r e d e s i r e f o r c o - o p e r a t i o n . 
T h e r e s u l t w a s t h e s i g n i n g o f 1 0 
c o n t r a c t s o n n e w j o i n t v e n t u r e s . 

T h e C h i n a S i c h u a n A l u m i n i u m 
E n g i n e e r i n g C o . i s a c a s e i n p o i n t . 
T h e d e a l i n v o l v e d t h e S i c h u a n I n 
t e r n a t i o n a l - E c o n o m i c a n d T e c h 
n o l o g i c a l C o - o p e r a t i o n C o m p a n y , 
t h e C h e n g d u A i r p l a n e C o m p a n y 
a n d t h e M u l t i t e c h I n t e r n a t i o n a l 
D e v e l o p m e n t ( H o l d i n g ) C o m p a n y 
o f H o n g k o n g . 

Z e n g G u o m i n g , c h a i r m a n o f 
t h e b o a r d o f d i r e c t o r s o f t h e M u l t i 
t e c h , s a i d : " T h e d e a l w e n t t h r o u g h 
w i t h o u t a h i t c h . T h i s f a c t c a n ' t 
b e s e p a r a t e d f r o m t h e s i n c e r e a n d 
a c t i v e c o - o p e r a t i o n o n t h e p a r t o f 
S i c h u a n . " 

" T h i s t i m e w e c a m e t o S i c h u a n 
t o a t t e n d t h e s y m p o s i u m . A p a r t 
f r o m m a k i n g m o n e y i n S i c h u a n , 
w e a l s o w a n t t o e x p r e s s o u r l o v e 
f o r t h e m o t h e r l a n d , " s a i d Z e n g . 
" S i c h u a n ' s t r a n s p o r t c o n d i t i o n s 
a r e p o o r , b u t w e c a n g e t c h e a p 
r a w m a t e r i a l s a n d c h e a p l a b o u r . 
S i c h u a n h a s a s t r o n g t e c h n i c a l 
f o r c e , a n d s o m e l o c a l f a c t o r i e s 
c a n p r o c e s s t h e s p a r e p a r t s w e 
n e e d . " 

T h e j o i n t v e n t u r e i n v o l v e s a 
t o t a l i n v e s t m e n t o f U S $ 5 m i l l i o n . 
A c c o r d i n g t o t h e c o n t r a c t , t h e 
C h e n g d u A i r p l a n e C o m p a n y w i l l 
p r o v i d e t h e f a c t o r y b u i l d i n g s , l a n d 
a n d s o m e e q u i p m e n t . I t s c o n t r i 
b u t i o n s , v a l u e d a t U S $ 2 . 5 m i l l i o n , 
a m o u n t t o h a l f o f t h e v e n t u r e ' s 
t o t a l i n v e s t m e n t . T h e t w o o t h e r 
c o m p a n i e s s h a r e t h e r e m a i n i n g 
i n v e s t m e n t e q u a l l y . T h e e n t e r 
p r i s e w i l l m a i n l y p r o d u c e 
a l u m i n i u m w i n d o w a n d d o o r 
f r a m e s . I n i t s f i r s t y e a r o f o p e r a -

( C o n t i n u e d on p . 3 0 . ) 
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BUSINESS AND TRADE 

Guangdong Corp. Looks Overseas 
" T h e G u a n g d o n g I n t e r n a t i o n a l 

E c o n o m i c a n d T e c h n i c a l C o r p o r a 
t i o n ( G I E T C ) h a s s i g n e d 2 5 c o n 
t r a c t s o n u n d e r t a k i n g p r o j e c t s a n d 
p r o v i d i n g l a b o u r s e r v i c e o v e r s e a s 
i n t h e p a s t y e a r . T h e c o n t r a c t s 
w e r e v a l u e d a t U S $ 2 0 m i l l i o n , " 
s a i d ( i n B i x i a n , m a n a g e r o f t h e 
m a n a g e r i a l d e p a r t m e n t o f t h e 
G I E T C . 

F o u n d e d i n 1 9 8 3 , G I E T C i s a 
s t a t e - o w n e d e n t e r p r i s e l e d b y t h e 
G u a n g d o n g P r o v i n c i a l P e o p l e ' s 
G o v e r n m e n t . I t h a s s e t u p f o u r 
c o m p a n i e s — t h e G u a n g d o n g W a 
t e r R e s o u r c e s a n d E l e c t r i c P o w e r 
E n g i n e e r i n g D e v e l o p m e n t C o m 
p a n y ; t h e N a n f a n g R e a l E s t a t e C o , 
L t d . ; t h e G u a n g d o n g L a b o u r S e r 
v i c e C o m p a n y ; a n d t h e G u a n g d o n g 
N e w T e c h n i q u e s S e r v i c e C o . L t d . 
I t a l s o h a s f o u r r e g i o n a l s u b s i d i -

The Friendship Building In Shenzhen 
undertaken by GIETC. 

a r i e s i n Z h a n j i a n g , S h a n t o u , 
F o s h a n a n d J i a n g m e n . 

L o c a t e d i n t h e c o a s t a l a r e a 
b o r d e r i n g o n H o n g k o n g a n d M a 
c a o , G u a n g d o n g i s h o m e t o m a n y 
o v e r s e a s C h i n e s e a n d h a s u n i q u e 
a d v a n t a g e s i n r u n n i n g j o i n t v e n 
t u r e s a n d c o - o p e r a t i v e e n t e r p r i s e s 
w i t h f o r e i g n f i r m s . Z h e n g T u o -
b i n , w h o i s n o w m i n i s t e r o f 
f o r e i g n e c o n o m i c r e l a t i o n s a n d 
t r a d e , a t t e n d e d t h e o p e n i n g c e r e 
m o n y o f t h e S i n o - M a l t e s e S e r v i c e 
C o . L t d . , a j o i n t v e n t u r e f i n a n c e d 
b y G I E T C a n d M a l t a . 

B e t w e e n 1 9 8 2 a n d 1 9 8 4 , t h e 
p r o v i n c e u n d e r t o o k 4 2 c o n s t r u c 
t i o n , b u i l d i n g m a t e r i a l s a n d w a t e r 
c o n s e r v a n c y p r o j e c t s i n a d o z e n 
A s i a n , A f r i c a n a n d L a t i n A m e r i 
c a n c o u n t r i e s , a n d i n H o n g k o n g 
a n d M a c a o . T h e c o n t r a c t s w e r e 
v a l u e d a t U S $ 9 7 . 6 3 m i l l i o n . I t a l s o 
s i g n e d 5 8 l a b o u r s e r v i c e c o n t r a c t s 
o n s e n d i n g c o o k s , f i s h e r m e n , t a i 
l o r s a n d c h a u f f e u r s t o o t h e r c o u n 
t r i e s — d e a l s t h a t w e r e w o r t h 
U S $ 2 6 . 6 m i l l i o n . 

G I E T C h a s a l s o s e t u p j o i n t v e n 
t u r e s w i t h f o r e i g n f i r m s , u n d e r 
t a k e n i n t e r - g o v e r n m e n t a l f o r e i g n 
e c o n o m i c a i d p r o j e c t s a n d p a r t i c 
i p a t e d i n b i l a t e r a l a n d m u l t i l a t 
e r a l e c o n o m i c a n d t e c h n o l o g i c a l 
c o - o p e r a t i o n b e t w e e n c o u n t r i e s . 
T h e c o r p o r a t i o n h a s o f f e r e d t e c h 
n i c a l s e r v i c e s f o r f o r e i g n c o u n t r i e s 
i n c l u d i n g : 

• T o p o g r a p h i c a n d g e o m o r p h o -
l o g i c a l s u r v e y i n g , g e o l o g i c a l r e 
s o u r c e s e x p l o r a t i o n a n d c o n s t r u c 
t i o n s i t e p l a n n i n g : 

• D r a f t i n g s e r v i c e , t e c h n i c a l 
d a t a a n d e c o n o m i c a n d t e c h n i c a l 
c o n s u l t a t i o n o n e n g i n e e r i n g p r o j 
e c t s ; 

• F e a s i b i l i t y s t u d i e s o n e n g i n e e r 
i n g p r o j e c t s ; a n d 

• T e c h n i c a l g u i d a n c e a n d p e r 
s o n n e l t r a i n i n g . 

A d d r e s s : 3 0 8 C e n t r a l D o n g f e n g 
R o a d , G u a n g z h o u 

C a b l e : 9 8 7 5 G U A N G Z H O U 
T e l e x : 4 4 3 8 8 G D F T C C N 
T e l e p h o n e ; 3 3 6 1 6 

China Fishes 
Foreign Shores 

I t w a s r e p o r t e d t h a t f o u r t o n s 
o f f i s h w e r e c a u g h t b y a C h i n e s e 
f l e e t i n i t s f i r s t h a u l i n G u i n e a -
B i s s a u l a s t m o n t h . T h e f l e e t , 
c o m p o s e d o f a r e f r i g e r a t o r 
v e s s e l a n d 1 2 C h i n e s e - m a d e t r a w l 
e r s , w a s s e n t o u t b y B e i j i n g i n 
a c c o r d a n c e w i t h f i s h i n g c o - o p e r a 
t i o n a g r e e m e n t s s i g n e d b y C h i n a 
w i t h G u i n e a - B i s s a u , S i e r r a L e o n e 
a n d S e n e g a l . 

S i n c e 1 9 8 1 , 4 0 c o u n t r i e s h a v e 
a s k e d f o r f i s h i n g c o - o p e r a t i o n w i t h 
C h i n a . A f t e r b u s i n e s s t a l k s , C h i n a 
s e t u p e i g h t c o - o p e r a t i v e e n t e r 
p r i s e s i n c o u n t r i e s , i n c l u d i n g G u i 
n e a - B i s s a u , S i e r r a L e o n e , S e n e g a l , 
S r i L a n k a , M a u r i t i u s a n d G u y a n a . 
R e c e n t l y a c o - o p e r a t i o n a g r e e m e n t 
w a s i n i t i a l l e d b y C h i n a a n d t h e 
U n i t e d S t a t e s o n C h i n e s e f i s h i n g i n 
A l a s k a n w a t e r s . 

A n o c e a n g o i n g f l e e t s e n t o u t b y 
t h e C h i n e s e g o v e r n m e n t h a s b e g u n 
o p e r a t i o n s i n W e s t A f r i c a . C h i n a 
w i l l a l s o c a r r y o u t c o - o p e r a t i v e 
v e n t u r e s i n A l a s k a , E a s t A f r i c a , 
S o u t h A s i a a n d L a t i n A m e r i c a . I t 
i s e x p e c t e d t h a t b y 1 9 9 0 s e v e r a l 
d o z e n s C h i n e s e r e f r i g e r a t o r a n d 
f i s h i n g v e s s e l s w i l l w o r k t h e 
a b o v e - m e n t i o n e d a r e a s . P a r t o f 
t h e c a t c h w i l l b e u s e d t o 
p a y f i s h i n g t a x e s a c c o r d i n g t o t h e 
l o c a l s t i p u l a t i o n s a n d t h e r e s t w i l l 
b e s o l d o n i n t e r n a t i o n a l o r d o m e s 
t i c m a r k e t s . 
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C h i n a w i l l a b i d e b y t h e p r i n c i 
p l e o f " e q u a l i t y a n d m u t u a l b e n e 
f i t f o r c o m m o n p r o g r e s s , " a n d 
a d o p t f l e x i b l e m e t h o d s i n i t s c o 
o p e r a t i o n w i t h o t h e r c o u n t r i e s . F o r 
i n s t a n c e , C h i n a h a s u s e d t a x p a y 
m e n t s t o b u i l d s i x 1 3 5 h p f i s h i n g 
b o a t s f o r G u i n e a - B i s s a u a n d o f 
f e r e d t e c h n i c a l s e r v i c e s a n d o t h e r 
c o n s u l t i n g s e r v i c e s i n G u i n e a -
B i s s a u . 

Foreign Firms 
Eye China Market 

" W e h a v e o u r e y e s o n t h e f u 
t u r e r a t h e r t h a n o n t h e p r e s e n t . 
W i t h o n e - f i f t h o f t h e w o r l d ' s p o p 
u l a t i o n , C h i n a h a s a n i m m e a s u r 
a b l e m a r k e t p o t e n t i a l , " s a i d M a s a -
f u m i B a m b a . a n o f f i c i a l o f t h e 
M a z d a M o t o r C o r p . r e p r e s e n t a t i v e 
o f f i c e i n B e i j i n g . 

M a z d a , w i t h a n a n n u a l o u t p u t 
o f 1 . 3 m i l l i o n a u t o a n d t r u c k e n 
g i n e s , i s o n e o f j a p a n ' s m a j o r m o 
t o r p r o d u c e r s . I t s p r o d u c t s h a v e 
b e e n m a r k e t e d i n 1 3 0 c o u n t r i e s 
a n d i t h a s f a c t o r i e s i n 1 6 n a t i o n s . 

M a z d a M o t o r C o r p . b e g a n e x 
p o r t i n g i t s p r o d u c t s t o C h i n a i n 
1 9 5 6 a n d h a s s o l d 1 5 , 0 0 0 s o f a r . 
I t p l a n s t o s e l l 1 0 , 0 0 0 m o t o r s t o 
C h i n a t h i s y e a r . M a s a f u m i B a m b a 
m a i n t a i n s t h a t a l t h o u g h m a n y 
o t h e r [ a p a n e s e m o t o r v e h i c l e f a c 
t o r i e s h a v e s o l d t h e i r p r o d u c t s t o 

C h i n a , h e i s c o n f i d e n t t h a t h i s c o r 
p o r a t i o n i s c o m p e t i t i v e . 

" O u r t a s k a t p r e s e n t i s t o e n 
a b l e o u r C h i n e s e c l i e n t s t o h a v e a 
b e t t e r u n d e r s t a n d i n g o f M a z d a ' s 
p r o d u c t s . W e s h a l l s e t t i p m a i n t e n 
a n c e c e n t r e s a n d i m p r o v e o u r s e r 
v i c e s y s t e m . T o t h i s e n d , M a z d a 
h a s s e t u p a m a i n t e n a n c e f a c t o r y 
i n t h e Z h u h a i S p e c i a l E c o n o m i c 
Z o n e i n G u a n g d o n g P r o v i n c e . W e 
s h a l l a l s o s e t u p f i v e s i m i l a r c e n 
t r e s i n o t h e r c i t i e s i n c l u d i n g B e i 
j i n g , G u a n g z h o u a n d H a r b i n t h i s 
y e a r , " M a s a f u m i B a m b a s a i d . 

M a n y o v e r s e a s b u s i n e s s m e n 
s h a r e M a s a f u m i B a m b a ' s v i e w s , 
a n d h a v e m a d e l o n g - t e r m p l a n s t o 
g e t i n t o t h e v a s t C h i n e s e m a r k e t . 
D a v i d S i m p s o n , v i c e - c h a i r m a n o f 
t h e b o a r d o t d i r e c t o r s o f G o u l d 
E l e c t r o n i c s I n c . o f t h e U n i t e d 
S t a t e s , s a i d t h a t h i s c o m p a n y w i l l 
h a v e g r e a t o p p o r t u n i t i e s t o c a r r y 
o n t r a d e w i t h C h i n a , b e c a u s e C h i 
n a i s a v i r g i n b u s i n e s s m a r k e t . 

S i n c e 1 9 7 9 m o r e a n d m o r e 
r e p r e s e n t a t i v e o f f i c e s h a v e b e e n 
s e t u p i n B e i j i n g b y f o r e i g n 
e n t e r p r i s e s a n d c o r p o r a t i o n s . 
F r o m 1 9 8 0 t o M a y t h i s y e a r , e n 
t e r p r i s e s a n d e c o n o m i c o r g a n i z a 
t i o n s f r o m 3 5 c o u n t r i e s a n d r e 
g i o n s e s t a b l i s h e d 6 4 0 o f f i c e s i n 
B e i j i n g . F r o m J a n u a r y t o M a y 
1 9 8 5 , 8 5 e n t e r p r i s e s r e g i s t e t x ; d t o 
d o b u s i n e s s w i t h C h i n a . O f t h e 

t o t a l , 2 3 0 o f f i c e s w e r e s e t u p b y 
J a p a n e s e f i r m s . 

NEWS IN BRIEF 

• C h i n a i s c o - o p e r a t i n g f o r t h e 
f i r s t t i m e w i t h f o r e i g n o i l f i r m s 
i n d e v e l o p i n g o n s h o r e o i l r e s o u r c e s . 
T h e f i r s t c o n t r a c t , f o r e x p l o r i n g 
r e s e r v e s o n H a i n a n I s l a n d i n s o u t h 
C h i n a , w i l l s o o n b e s i g n e d b y t h e 
H a i n a n c o m p a n y o f t h e C h i n a N a 
t i o n a l O i l D e v e l o p m e n t C o r p o r a 

t i o n ( C N O D C ) a n d a n i n t e r n a t i o n a l 
c o n s o r t i u m f o r m e d b y A u s t r a l i a 
a n d o t h e r c o u n t r i e s . 

T h e c o n t r a c t c o v e r s a b l o c k o f 
a b o u t 2 , 8 0 0 s q u a r e k i l o m e t r e s i n 
n o r t h e r n H a i n a n . T h e C h i n e s e 
g o v e r n m e n t h a s d e c i d e d t o c a l l f o r 
f o r e i g n c o - o p e r a t i o n i n o n s h o r e o i l 
e x p l o r a t i o n i n t e n s o u t h e r n 
p r o v i n c e s . 

U n d e r t h e c o n t r a c t , a l l e x p e n s e s 
a n d p o s s i b l e r i s k s w i l l b e b o r n e 
b y t h e f o u r c o m p a n i e s f o r m i n g t h e 
c o n s o r t i u m . 

• .A c o n t r a c t o n e s t a b l i s h i n g t h e 
S i n o - L u m m u s E n g i n e e r i n g C o m -
p a i ^ y , a p e t r o c h e m i c a l j o i n t v e n 
t u r e , w a s s i g n e d o n J u n e 1 i n B e i 
j i n g -

T h e 2 0 - y e a r a g r e e m e n t w a s c o n 
c l u d e d b y t h e C h i n a P e t r o c h e m i 
c a l I n t e r n a t i o n a ! C o m p a n y a n d 
t h e L u m m u s C r e s t I n c . o f t h e 
U n i t e d S t a t e s . 

T h e n e w B e i j i n g - b a s e d c o m p a n y 
w i l l b u i l d t r f i n e r i e s , p e t r o c h e m i c a l 
p l a n t s , s y n t h e t i c f i b r e p l a n t s a n d 
o t h e r p r o j e c t s , a n d m o d e r n i z e o l d 
f a c i l i t i e s i n C h i n a a n d a b r o a d . 

I t w i l l a l s o s u p p l y d o m e s t i c a n d 
f o r e i g n f i r m s w i t h s e r v i c e s i n c l u d 
i n g p r o j e c t f e a s i b i l i t y s t u d i e s , b a s i c 
d e s i g n a n d c o n s t r u c t i o n m a n a g e 
m e n t . 

T h i s i s t h e C h i n a P e t r o c h e m i c a l 
I n t e r n a t i o n a l C o m p a n y ' s t h i r d 
j o i n t v e n t u r e w i t h U S c o m p a n i e s . 

B e i j i n g R e v i e w , N o . 2 6 

[ h e S i n o - J o p a n e s e T a x i C o m p a n y i n S i c h u a n P r o v i n c e h o s s t a r t e d i t s b u s i n e s s 
i n C h e n g d u a n d o t h e r c i t i e s . 
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C U L T U R E A N D S C I E N C E 
Urn 

H i t c h i n g P o s t s R e f l e c t A n c i e n t L i f e 
M o r e t h a n 2 , 0 0 0 e n g r a v e d h i t c h 

i n g p o s t s h a v e b e e n d i s c o v e r e d i n 
W e i b e i d i s t r i c t , n o r t h e r n S h a a n x i 
P r o v i n c e , p r e s e r v i n g a C h i n e s e 
f o l i c a r t d a t i n g b a c k t o t h e S o u t h 
e r n S o n g ( 1 1 2 7 - 1 2 7 9 ) a n d Y u a n 
( 1 2 7 1 - 1 3 6 8 ) d y n a s t i e s . 

I n a n c i e n t t i m e s , t h e p o s s e s s i o n 
o f m u l e s a n d h o r s e s s y m b o l i z e d 
p r o s p e r i t y . T o s h o w o f f t h e i r 
w e a l t h , m a n y l o c a l p e o p l e s a n k 
h i t c h i n g p o s t s i n f r o n t o f t h e i r 
h o m e s . 

A f t e r t h r e e y e a r s o f r e s e a r c h , 
a r t i s t s a n d a r c h a e o l o g i s t s f o u n d 
m o r e t h a n 4 0 0 p o s t s w i t h a r t i s t i c 
v a l u e . T a l l ( a b o u t 2 4 0 - 2 7 0 - c m 
h i g h ) , h e a v y a n d s t u r d y , t h e y r e 
f l e c t t h e v i g o r o u s a n d f o r c e f u l 
a r t i s t i c s t y l e o f t h e i r a n o n y m o u s 
m a s o n s . 

T h e p o s t s a r e m o s t l y s q u a r e o r 
o c t a g o n a l i n s h a p e , c a p p e d b y a 
d r u m o r l o t u s f l o w e r , w h i c h i n 
t u r n s u p p o r t s t h e s c u l p t e d f i g u r e 
o f a m a n o r a n a n i m a l . M a n y p o s t s 
f e a t u r e d e s i g n s c a r v e d i n r e l i e f . 

i n c l u d i n g f l o w e r s , p l a n t s , b i r d s , 
a n i m a l s , c l o u d s a n d w a v e s . 

T h e f i g u r e s m o s t o f t e n c a r v e d 
a r e l i o n s a n d m o n k e y s . A l m o s t a l l 
t h e l i o n s ' f e a t u r e s a r e e x a g g e r a t e d 
t o a d d f i e r c e n e s s t o t h e b e a s t ; 
s o m e s t a n d w i t h t h e i r h a i r p o i n t 
i n g u p w a r d s l i k e h o r n s , w h i l e 
o t h e r s c r o u c h w i t h t h e i r f o r e h e a d s 
p r e s s e d f l a t a n d l o w . B o l d s t r o k e s 
a r e i n c i s e d o n a l m o s t - f l a t f a c e s t o 
s t r e s s t h e w i l d a n d w i l f u l n a t u r e 
o f t h e a n i m a l . 

T h e m o n k e y i m a g e s , o n t h e 
o t h e r h a n d , s t r e s s t h e a n i m a l ' s 
l i v e l i n e s s . T h e a n c i e n t a r t i s t s 
d e p i c t e d t h e a n i m a l ' s t y p i c a l p o s 
t u r e s t o s h o w i t s a g i l i t y a n d g r a c e . 
S o m e o f t h e i m a g e s a r e p e r s o n i 
f i e d . O n e , f o r i n s t a n c e , s h o w s a n 
o l d m o n k e y s e a t e d , c u p p i n g h e r 
c h i n i n h e r h a n d s a s t h o u g h m e d i 
t a t i n g d e s p i t e t h e s m a l l m o n k e y 
p l a y i n g m i s c h i e v o u s l y o n h e r b a c k . 

T h e h u m a n f i g u r e s e n g r a v e d o n 
t h e p o s t s p o r t r a y t h e s o c i e t y o f t h e 
t i m e . M o s t s h o w w a r r i o r s r i d i n g 

w i l d a n i m a l s , t h e i r m a n y p o s t u r e s 
s h a p e d t o f i t t h e d i f f e r e n t s h a p e s 
o f t h e s t o n e s : s o m e f o r g e u p w a r d , 
w h i l e o t h e r s s i t u p r i g h t o r l e a n 
t o o n e s i d e . E a c h i l l u s t r a t e s t h e 
t e m p e r a m e n t o f i t s s u b j e c t , s h o w 
i n g m e n w h o a r e g e n e r o u s , a g g r e s 
s i v e , p r u d e n t , s o l e m n o r h u m o r o u s . 
T h e s c u l p t u r e s a l s o p o r t r a y t h e 
i m a g e s o f s h e p h e r d s , o l d p e o p l e 
a n d c h i l d r e n . B e c a u s e t h e i r c r e a 
t o r s b e l o n g e d t o d i f f e r e n t t r i b e s , 
t h e y p r e s e n t a g a l l e r y o f t h e l i v e s 
o f m a n y e t h n i c g r o u p s . 

F r e e , v i v i d , a r d e n t a n d u n c o n 
s t r a i n e d , t h e a r t i s t i c s t y l e o f t h e 
h i t c h i n g p o s t s i s q u i t e d i f f e r e n t 
f r o m t h a t o f C h i n a ' s s t e r n a n d 
m y s t e r i o u s r e l i g i o u s g r o t t o e s a n d 
t o m b s . B u t t h e p o s t s a l s o i l l u s t r a t e 
s o m e o f t h e s u p e r s t i t i o n s o f t h e 
c o u n t r y f o l k o f t h e i r e r a . T h e 
l i o n , f o r i n s t a n c e , w a s r e g a r d e d a s 
t h e k i n g o f a n i m a l s ; i t s c a r v e d 
i m a g e t h u s r e f l e c t s t h e l o c a l b e l i e f 
t h a t t h e b e a s t w o u l d s c a r e a w a y 
e v i l s p i r i t s a n d p r o t e c t t h e i r l i v e 
s t o c k . A w o m a n o r a m o n k e y 
w i t h a b a b y o n i t s b a c k s y m b o l i z e s 
f e r t i l i t y , w h i l e w a r r i o r s r i d i n g w i l d 
b e a s t s s h o w o f f m a l e p r i d e . 
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BOOKS 

Revolution-Watcher's Life Retold 
Right in Her Soul 

— T h e L i f e o f A n n a L o u i s e 
S t r o n g 

Written by: Tracy B. Strong 
and Helene Keyssar 

Published by: Random House, 
New York 

T h e a u t h o r s , t h e g r a n d n e p h e w 
o f A n n a L o u i s e S t r o n g a n d h i s 
w i f e . H e l e n e K e y s s a r , h a v e d o n e a 
r e m a r k a b l e j o b o f c a p t u r i n g i n 
p r i n t t h e b o l d s p i r i t o f t h i s f a m o u s 
j o u r n a l i s t , w h o s e c a r e e r s p a n n e d 
t h e f i r s t 7 0 y e a r s o f t h e 2 0 t h 
c e n t u r y a n d w h o m t h e y h a d n e v e r 
m e t , e x c e p t f o r a f l e e t i n g a i r p o r t 
r e b u f f e x p e r i e n c e d b y T r a c y w h e n 
h e w a s e i g h t y e a r s o l d . 

T h e f a c t t h a t t h e y w e r e a b l e t o 
g e t r i g h t i n t o t h e s o u l o f t h i s 
f a s c i n a t i n g a n d c o m p l i c a t e d 
w o m a n a n d b r i n g t o t h e i r r e a d e r s 
h e r t h o u g h t s , h e r h o p e s a n d n e e d s , 
h e r s t r e n g t h s a n d w e a k n e s s e s a s 
w e l l a s h e r o v e r p o w e r i n g d r i v ^ t o 
f u l f i l l w h a t s h e k n e w t o b e h e r 
d e s t i n y , i s t e s t i m o n y t o t h e i r a b i l 
i t y a s b i o g r a p h e r s a n d t o h e r s a s 
a w r i t e r w h o r e v e a l e d h e r s e l f i n 
h e r w o r k . 

T h e b i o g r a p h y , p u b l i s h e d i n 
1 9 8 3 , t e l l s t h e s t o r y o f h e r v e r y 
f u l l 8 4 y e a r s o f l i f e i n t h e U n i t e d 
S t a t e s , t h e S o v i e t U n i o n a n d 
C h i n a . F o r t h i s j o u r n a l , [ w i l l 
d w e l l a l m o s t e x c l u s i v e l y o n h e r 
y e a r s i n C h i n a . 

S t r o n g m a d e s i x v i s i t s t o C h i n a , 
t h e f i r s t i n 1 9 2 5 w h e n s h e w a s 
4 0 y e a r s o l d . S h e w a s b y t h a t t i m e 
a n e x p e r i e n c e d j o u r n a l i s t , a 
s e a s o n e d t r a v e l l e r a n d s i n g l e -
m i n d e d i n p u r s u i n g h e r g o a l o f 
g a t h e r i n g i n f o r m a t i o n o n r e v o l u 
t i o n f r o m , t h e v e r y b e s t s o u r c e s 

. a n d d i s p e n s i n g t h i s i n f o r m a t i o n t o 
t h e r e s t o f t h e w o r l d . 

S h e h a d b e h i n d h e r a r e c o r d a s 

a b r i l l i a n t s t u d e n t , r e c e i v i n g h e r 
d o c t o r a t e i n c o m p a r a t i v e r e l i g i o n 
f r o m t h e U n i v e r s i t y o f C h i c a g o a t 
t h e a g e o f 2 2 , a s u c c e s s f u l 
o r g a n i z e r o f e x h i b i t i o n s o n c h i l d 
w e l f a r e t h r o u g h o u t t h e U n i t e d 
S t a t e s a n d i n o t h e r c o u n t r i e s , a 
f e a t u r e w r i t e r o n t h e Seattle Union 
Record a n d a f o r e i g n c o r r e s p o n 
d e n t i n P o l a n d a n d t h e S o v i e t 
U n i o n . 

S h e h a d l e f t t h e U n i t e d S t a t e s 
e a r l y i n 1 9 2 1 t o g o t o t h e n e w l y 
f o u n d e d s o c i a l i s t S o v i e t U n i o n t o 
s e e f o r h e r s e l f w h a t r e v o l u t i o n 
w a s a l l a b o u t . 

I n t h e f a l l o f 1 9 2 5 s h e f o u n d 
h e r s e l f w i t h n o c o m m i t m e n t s u n t i l 
t h e b e g i n n i n g o f h e r A m e r i c a n 
l e c t u r e t o u r i n J a n u a r y a n d h e a d e d 
f o r C h i n a v i a t h e T r a n s - S i b e r i a n 
E x p r e s s o n " a n a d v e n t u r e s h e h a d 
w a n t e d f o r y e a r s . " 

O n c e i n B e i j i n g , s h e i m m e d i a t e l y 
s e t o u t m e e t i n g n e w p e o p l e a n d 
r e n e w i n g o l d f r i e n d s h i p s . S h e w a s 
i n v i t e d b y s e v e r a l o r g a n i z a t i o n s t o 
l e c t u r e o n d e v e l o p m e n t s i n t h e 
S o v i e t U n i o n , a n d h e r e n t h u s i a s t i c 
a u d i e n c e s i n c l u d e d m a n y o f 
B e i j i n g ' s a c t i v i s t s t u d e n t s w h o 
w e r e h u n g r y f o r k n o w l e d g e o f t h e 
M a r x i s t - L e n i n i s t e x p e r i m e n t . 

S h e r a n i n t o a n o l d f r i e n d f r o m 
M o s c o w , F a n n y B o r o d i n , w h o s e 
h u s b a n d w a s t h e n a d v i s o r t o t h e 
K u o m i n t a n g i n G u a n g z h o u , a n d 
F a n n y u r g e d h e r t o c o m e a n d s e e 
w h a t w a s h a p p e n i n g t h e r e . " A n n a 
L o u i s e w a s e a s i l y p e r s u a d e d , a n d 
F a n n y s e t a b o u t m a k i n g a r r a n g e 
m e n t s t h r o u g h S o o n g C h i n g L i n g . " 

M e a n w h i l e , S t r o n g t o o k a f r i g i d 
t r a i n t r i p n o r t h o f t h e G r e a t W a l l 
t o i n t e r v i e w F e n g Y u x i a n g , t h e 
" C h r i s t i a i t g e n e r a l , " w i t h w h o m 
s h e w a s n o t o v e r l y i m p r e s s e d . S h e 

a l s o m e t h i s w i f e , L i D e q u a n , w h o 
3 3 y e a r s l a t e r a s M i n i s t e r o f P u b l i c 
H e a l t h w o u l d w e l c o m e S t r o n g t o 
t h e P e o p l e ' s R e p u b l i c o f C h i n a o n 
h e r f i n a l v i s i t . 

O n c e i n S h a n g h a i , a r r a n g e m e n t s 
f o r h e r p a s s a g e t o G u a n g z h o u v i a 
H o n g k o n g w e r e d i f f i c u l t t o m a k e 
b e c a u s e t h e g r e a t H o n g k o n g -
G u a n g z h o u s t r i k e h a d b e g u n i n 
) u n e o f t h a t y e a r . I t w a s a c c o m 
p l i s h e d w i t h t h e h e l p o f t h e S o o n g 
a n d L i a o f a m i l i e s , w h o m S t r o n g 
w o u l d l a t e r m e e t i n G u a n g z h o u . 

H e r t i m e i n G u a n g z h o u w a s 
f i l l e d w i t h t h e e x c i t e m e n t o f 
m e e t i n g s a n d s p e e c h e s t o m i l i t a n t 
w o m e n ' s g r o u p s . S h e d i s c u s s e d 
t h e p o l i t i c a l s i t u a t i o n w i t h h e r o l d 
f r i e n d s , t h e B o r o d i n s , a n d h e r n e w 
f r i e n d s , S o o n g C h i n g L i n g a n d t h e 
L i a o s , a n d l e f t r e l u c t a n t l y t o k e e p 
a s p e a k i n g e n g a g e m e n t i n j a p a n . 

T h a t f i r s t t r i p t o C h i n a c e r t a i n l y 
m u s t h a v e b e e n f i l l e d w i t h e n o u g h 
o f t h e n e w s w o r t h y a n d t h e e x c i t i n g 
t o s a t i s f y e v e n s u c h a n i n t r e p i d 
r e p o r t e r o f r e v o l u t i o n a s S t r o n g . 
I n C h i n a a n d t h e C h i n e s e p e o p l e 
s h e f o u n d a f a s c i n a t i n g s u b j e c t t o 
w h i c h s h e w o u l d h a y e l i k e d t o 
d e v o t e h e r f u l l t i m e . B u t s h e h a d 
o t h e r o b l i g a t i o n s : H e r a n n u a l 
l e c t u r e t o u r i n t h e U n i t e d S t a t e s , 
h e r n e w s p a p e r w o r k i n M o s c o w 
a n d h e r j o b a s a f o r e i g n c o r 
r e s p o n d e n t . S t r o n g l i v e d b y t h e 
W e s t e r n w o r k e t h i c a n d n e v e r 
t u r n e d h e r b a c k o n . i t . S h e w a s 
o n l y u n h a p p y w h e n s h e d i d n ' t 
h a v e w o r k t o d o . 

S h e w a s b a c k i n C h i n a t w o 
y e a r s l a t e r i n 1 9 2 7 , a r r i v i n g b y 
s h i p i n S h a n g h a i f r o m t h e U n i t e d 
S t a t e s . I t w a s a g r i m a n d c r i t i c a l 
p e r i o d , t h e t i m e o f C h i a n g K a i -
s h e k ' s b e t r a y a l , a n d C o m m u n i s t s 
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Anna Louise Strong and Zhou Enlai at her 77th brithday party, 1962. 

w e r e b e i n g s l a u g h t e r e d i n t h e 
s t r e e t s o f S h a n g h a i . S t r o n g w e n t 
o n t o H a n k o u w i t h o u t m u c h d e l a y 
t o s e e " w h a t i t w a s t h a t f i l l e d 
H a n k o u w i t h s u c h i n t e n s i t y . " 

T h i s t r i p r e s u l t e d i n h e r j o i n i n g 
t h e B o r o d i n s a n d a s m a l l g r o u p o f 
p e o p l e i n t h e i r h i s t o r i c d r i v e 
a c r o s s H e n a n , S h a a n x i , N i n g x i a t o 
U l a a n B a a t a r , t h e c a p i t a l o f 
M o n g o l i a , a n d o n b y c a r a n d t r a i n 
t o M o s c o w . S h e w r o t e a b o u t t h i s 
a m a z i n g t r i p i n China's Millions. 

H e r t h i r d t r i p t o C h i n a w a s n o t 
u n t i l 1 0 y e a r s l a t e r , w h e n s h e w a s 
5 2 y e a r s o l d . S h e c a m e t o H o n g 
k o n g f r o m V e n i c e , I t a l y , b y s h i p 
a n d m a d e h e r w a y q u i c k l y t o 
H a n k o u , w h e r e s h e f o u n d t h e 
" c h a o s o f h u m a n m i s e r y . . . . T e n s 
o f m i l l i o n s o f p e o p l e f l e e i n g 
w e s t w a r d f r o m t h e J a p a n e s e 
j a m m e d t h e r o a d s , w a t e r w a y s a n d 
r a i l r o a d s ; r e f u g e e s s w a r m e d o v e r 
e v e r y i n c h o f t h e c i t y , s e e k i n g 
f o o d , s h e l t e r a n d l o s t r e l a t i v e s . " 

S h e m a n a g e d f i n a l l y t o m a k e h e r 
w a y t o S h a n x i , w h e r e s h e m e t a n d 
t a l k e d w i t h Z h u D e a n d o t h e r 
g e n e r a l s o f t h e E i g h t h R o u t e 
A r m y . 

H e r m o s t i m p o r t a n t i n t e r v i e w s 
o n t h a t v i s i t , h o w e v e r , w e r e i n 
H a n k o u w i t h Z h o u E n l a i a n d 
D e n g Y i n g c h a o , f r o m w h o m s h e 
l e a r n t a g r e a t d e a l a b o u t t h e s t a t u s 
o f w o m e n i n C h i n a . 

S h e a l s o m e t f o r t h e f i r s t t i m e 
o n t h i s t r i p K a n g K e q i n g , A g n e s 
S m e d l e y a n d E d g a r S n o w . B y 
e a r l y M a r c h 1 9 3 8 s h e w a s b a c k i n 
C a l i f o r n i a r e a d y t o t e l l t h e A m e r i 
c a n p e o p l e a b o u t t h e p e o p l e o f 
C h i n a . F r o m t h i s j o u r n e y c a m e 
h e r b o o k One-Fifth of Mankind. 

S t r o n g ' s f o u r t h v i s i t t o C h i n a 
c a m e a b o u t r a t h e r b y c h a n c e a s 
s h e w a s t r y i n g t o f i n d a r o u t e b a c k 
t o t h e U n i t e d S t a t e s f r o m w a r - t o r n 
R u s s i a . S h e w a s t o l d t h a t t h e r e 
w a s a p l a n e f r o m A l m a - A l t a t o 
C h o n g q i n g , a n d t h u s a r r i v e d i n 
C h o n g q i n g i n l a t e D e c e m b e r , 
1 9 4 0 . 

H e r e s h e w a s m o s t f o r t u n a t e t o 
d i s c o v e r t h a t Z h o u w a s l i v i n g i n 
t h e c i t y a n d h a d s e n t w o r d " t h a t 
h e w o u l d l i k e t o m e e t w i t h h e r f o r 
a s e r i e s o f l a t e - e v e n i n g i n t e r v i e w s . 
O n t h e f i r s t e v e n i n g h e r e v e a l e d 
t h a t h e w a n t e d t o g i v e h e r a 
d e t a i l e d a c c o u n t o f t h e a r m e d 
c l a s h e s b e t w e e n C h i a n g ' s g e n e r a l s 
a n d t h e C o m m u n i s t - l e d f o r c e s . " 
Z h o u t o l d h e r n o t t o p u b l i s h t h e 
m a t e r i a l u n t i l s h e r e c e i v e d w o r d t o 
d o s o , a s h e d i d n o t w a n t t o 
i n c r e a s e f r i c t i o n p r e m a t u r e l y . 
" B u t , " h e a d d e d , " w e w a n t t h i s 
m a t e r i a l t o b e i n t r u s t w o r t h y 
h a n d s a b r o a d t o r e l e a s e i f C h i a n g , 
a s w e f e a r , a t t a c k s m o r e s e r i o u s l y . " 

S t r o n g a c c e p t e d t h e t a s k a s a n 
h o n o u r , a n d , u p o n h e r r e t u r n t o 
t h e U n i t e d S t a t e s i n J a n u a r y 1 9 4 1 , 
s h e r e c e i v e d t h e l e t t e r t e l l i n g h e r t o 
g o a h e a d . T h i s s h e d i d w i t h s o m e 
d i f f i c u l t y a s t h e U S p r e s s , e v e n f o r 
s u c h a s c o o p , w a s n o t a b o u t t o 
p u b l i s h a n y t h i n g f a v o u r a b l e t o t h e 
C o m m u n i s t s . S h e f i n a l l y m a n a g e d 
t o g e t t h e m a t e r i a l i n t o p r i n t b y 
p u t t i n g i t u n d e r t h e b y l i n e o f a 
f r i e n d w h o w o r k e d o n t h e New 
York Herald Tribune. S h e l a t e r 
r e m a r k e d t h a t t h e a r t i c l e u n d e r 
a n o t h e r n a m e w a s " t h e o n l y r e a l 
s c o o p I e v e r h a d . " 

T h e f i f t h a n d p e r h a p s m o s t 
f a m o u s v i s i t , t o Y e n a n , c a m e i n 
1 9 4 6 v / h e n S t r o n g w - a s 6 1 . A g a i n 
n o e a s y t r a n s p o r t a t i o n w a s 
a v a i l a b l e , b u t w i t h h e r u s u a l 
t e n a c i t y a n d n o s e f o r o u t - o f - t h e -
w a y i n f o r m a t i o n s h e g o t h e r s e l f 
b o o k e d o n a n o f f i c i a l N a t i o n a l A i r 
T r a n s p o r t S e r v i c e f l i g h t f r o m ' S a n 
F r a n c i s c o t o S h a n g h a i o n t h e 
g r o u n d s t h a t h e r p r o p o s e d v i s i t 
w a s " i n t h e n a t i o n a l i n t e r e s t s o f 
t h e U n i t e d S t a t e s . " S h e w a s i n 
Y e n a n b y | u l y 3 1 . 

S h e p r o c e e d e d i m m e d i a t e l y t o 
B e i j i n g , s t a y i n g w i t h h e r n e p h e w 
R o b b i n s w h o w a s w o r k i n g a s a 
m i s s i o n a r y . S o o n g C h i n g L i n g 
h e l p e d w i t h e n t r y p a p e r s t o Y e n a n 
a n d S t r o n g g o t o n a D i x i e M i s s i o n 
f l i g h t a n d w a s i n Y e n a n b y J u l y 
3 1 , 1 9 4 6 . 

H e r b i o g r a p h e r s r e l a t e t h a t 
S t r o n g w a s " h a p p i e r t h a n s h e 
c o u l d e v e r r e m e m b e r b e i n g " i n 
Y e n a n . T h e y q u o t e h e r : " T h e r e 
w a s n o s e n s e o f h u r r y i n Y e n a n . 
T h e r e w a s a s e n s e o f t h e a g e s , o f 
t i m e a n d s p a c e . T h e r e ••vas a s e n s e 
o f t h e e a r t h a n d t h e s l o w r h y t h m 
o f t h e s e a s o n s , o f t h e w i d e d i f f i c u l t 
e x p a n s e o f t h e C h i n e s e l a n d a n d 
t h e w h e e l i n g o f t h e s u n a b o v e i t . 
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bringing seedtime and h a r v e s t . . . . 
So Yenan, despite the w a r , . . . 
( w a s ) . . . a haven of peace." 

Strong is known in Cfliina as 
"the paper tiger lady" because it 
was here in Yenan that the famous 
interview with Mao Zedong took 
place, in which hp first made the 
statement, "All reactionaries are 
paper tigers." Here she had easy 
access to all the leaders of the 
Chinese revolution and she settled 
with pleasure into living in her 
comfortable cave and planned to 
spend the winter writing their 
story. 

Unfortunately, the civil war 
intervened and Yenan had to be 
evacuated. Both Mao and Zhou 
thought it would be better if she 
did not try to stay in the Shaanxi 
hills, but went back to tell her 
story to the world. So in mid-
February 1947 she left for 
Shanghai, where she spent some 
months finishing Dawn Over 
China and trying to get dispatches 
printed in the US press. In July 
1947 she returned to Moscow. 

The 12 years following Strong's 
departure from Yenan were prob
ably the most difficult of her life. 
She was arrested in Moscow in 

(Continued from p. 24.) 
tion, it is expected to turn out 
200,000 square metres of alumin
ium. In the following years, its 
output will reach 400,000 square 
metres. Two-thirds of its prod
ucts will go for domestic Use, while 
the remaining one-third will 
be sold abroad by the Hongkong 
partner. Its foreign currency 
earnings are first paid back to 
the Hongkong partner. The term 
of the joint venture is 15 years. 

Another successful example is 
the Chengdu Beer Company, Ltd. 
The contract is concluded be
tween the Chengdu Brewery 
and the Haase-Brauerei G.M.B.H. 

February 1949, just as she was in 
the process of returning to China. 
She was deported and returned to 
the United States, only to be com
pletely ostracized by her comrades 
on the left. Travel to China was 
impossible, as she was denied a 
passport. 

It was not until the summer of 
1958 that the passport situation in 
the United States eased and she 
was able to make arrangements to 
travel to Beijing. She would be 
73 years old in November and she 
was not in the best of health, as 
she was suffering from Paget's 
disease and could only walk with 
the aid of crutches. This was her 
sixth trip to China, and it turned 
out to be her last, for she stayed 
until her death in 1970 at the age 
of 84. 

During those final 12 years she 
regained her health and continued 
her unrelenting work pace. She 
moved into quarters at the Peace 
Committee compound and lived a 
gracious and pleasant life. She 
travelled all over the country, 
including Tibet. She wrote about 
all she saw and interviewed the 
man on the street as well as the 
state leaders. 

Her later years were saddened 

somewhat by the abrupt disap
pearance of friends during the 
"cultural revolution." Her sources 
of information also dried up to 
some extent and she found it 
much more difficult to write. 

But, on the whole, her last years 
were happy ones, and she even 
claimed that life in Beijing had 
improved her disposition. 

For any common person, these 
six trips to China over half a 
century, plus the books, newspaper 
articles and lectures that were 
given about them, would have 
provided quite a full life. But for 
Strong it was just a small part. 
She worked in her own country 
until she was over 30 and then 
spent another almost 25 years 
working in the Soviet Union. 
During that time she also visited 
Mexico, England, France, Germ- ^ 
any, Poland, Yugoslavia, Spain, t 
Laos and Viet Nam and reported ^ 
from many of these countries. ^ 

The wealth of material collected «. 
by Tracy Strong and Helene Key- ? 
ssar in their biography of Anna -f 
Louise Strong and their clear and ^ 
interesting presentation makes ^ 
good history as well as a good — 
story. ^ 

— Ruth Evans Coe i. 
-fc 
fl 
a 
A 
tt. 

A 

of the Federal Republic of Ger
many. Though they had different 
views during their business talks, 
they were both motivated by a' 
desire to accommodate each other 
and were finally able to reach 
agreement. 

• Proportion of products for 
export. The Chinese partner in
itially asked Haase to sell 30 per
cent of the joint venture's prod
ucts overseas. But the German 
company insisted on assuming 
responsibility for sales of only 10 
percent of the beer. After con
sultations, Haase made conces
sions and agreed to increase its 
share to 25 percent. 

• Shares of investment. The 
Haase company wanted to have 
less capital registered and to hold 
fewer shares in the joint venture 
— only 25 percent of the total 

investment. The Sichuan side ex
pressed its understanding of 
Haase's fear of running risk in the 
Chinese market, and agreed with 
its demands. % 

• The term of the joint ven- * 
ture. The Chinese side suggested g-
a term of 15-25 years for the co- ^ 
operation. However, Haase asked ^ 
for 30 years. Finally, a term of ^ 
25 years was set by both sides. ^ 

• ^ 
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Paintings by Liu 
Guosong 

Born in 1932 in Yidu County, 
Shandong Province, Liu 
Guosong now teaches in the art 
departement of the Chinese 
University of Hongkong. 



FOREIGN LANGUAGES PRESS 
Beijing China 

The Foreign Languages Press, the oldest and largest publishing house of its kind in China, 
publishes books in 1 5 languages —English, French, Spanish, German, Japanese, Arabic, Hindi, 
Urdu, Bengali, Thai, Russian, Swahili, Portuguese, Korean and Chinese—covering a wide range 
of subjects about China: 

• Politics • History, Geography and Culture 
• Economics • Classical, Modern and Contemporary 

Literature 
• Reference Books • Traditional Chinese Medicine 
• Art and Photographic Albumsi • Children's Books 
• Chinese Language Textbooks • Tourist Guidebooks 

Address: 24 Baiwanihuang Road, Beijing, China 

Distributed internationally by: CHINA INTERNATIONAL BOOK TRADING 
CORPORATION (GUOJI SHUDIAN), P.O. Box 399 , Beijing, China 

Sold domestically by: FOREIGN LANGUAGE BOOKSTORES throughout the country 


	img001.pdf
	img002.pdf
	img003.pdf
	img004.pdf
	img005.pdf
	img006.pdf
	img007.pdf
	img008.pdf
	img009.pdf
	img010.pdf
	img011.pdf
	img012.pdf
	img013.pdf
	img014.pdf
	img015.pdf
	img016.pdf
	img017.pdf
	img018.pdf
	img019.pdf
	img020.pdf
	img021.pdf
	img022.pdf
	img023.pdf
	img024.pdf
	img025.pdf
	img026.pdf
	img027.pdf
	img028.pdf
	img029.pdf
	img030.pdf
	img031.pdf
	img032.pdf
	img033.pdf
	img034.pdf
	img035.pdf
	img036.pdf
	img037.pdf
	img038.pdf
	img039.pdf
	img040.pdf
	img041.pdf
	img042.pdf
	img043.pdf
	img044.pdf

