I'rle COMMUNIST
INTERNATIONAL

No. 4

LESSONS OF THE FINNISH EVENTS

MONOPOLY CAPITALISM IN THE
SECOND IMPERIALIST WAR
EUGENE VARGA

A REPLY TO VILE SLANDERERS
MAURICE THOREZ

AGAINST DIVISION AND
CAPITULATION IN CHINA
CHOU EN-LAI

PRICE 20 CENTS




Scanned / Transcribed by
The Socialist Truth in Cyprus - London Bureaux

http://www.st-cyprus.co.uk/intro.htm
http://www.st-cyprus.co.uk/english/home/index.php

xlb ris ta Aylik Siyasi Guln

A SISTALIS? GERGEK



-4

Foreign Policy

ply o the Vile St

CONTENTS

of the Scviet Gov-

... V. M, Mcoloicy . . .

in the Second Im-

Pl

Zugene Varge . .

and Capitulation in

Imperialists Rule in

W. Leitner . . .

Manifestc of the Com~

7 st s et £ T
munist Pariy of Fronee

Ipsn

anderers . . Meurice Thaorez

o
Z5%

24z




POLICY OF THE SCVIET GOVEINMENT®

BY V. M. MOLOTOV

OMRADES and deputies, five

months have elapsed since the
last session of the Supreme Soviet.
In this brief interval events have
occurred which are of first-rate im-
portance in the development of
international relations. It there-
fore behooves us at this session of
the Supreme Soviet to examine cer-
tain questions relating to our for-
eign policy.

The recent events in international
affairs must be examined first of all
in the light of the war which broke
out in Central Europe last autumn.
So far there have been no big
battles in this war between the
Anglo-French bloc and Germany,
matters being confined to isolated
engagements, chiefly on the seas,
and also in the air. We know, how-
ever, that the desire for peace ex-
pressed by Germany already at the
end of last year was declined by
the governments of Great Britain
and France, and as a result prep-
arations for the expansion of the
war were even further intensified
on both sides.

Germany,

which had latterly

# Report by the Chairman of the Council of
People’s Commissars of the U.S.S.R. and Peo-
ple’s Commissar of Foreign Affairs at the Sixth
Session of the Supreme Soviet of the U.S.S.R.,
March 29, 1940.

come to embrace some eighty mil-
lion Germans, which had brought
several neighboring statés wunder
her sway, and which had in many
respects strengthened her military
might, had evidently become a dan-
gerous rival to the principal im-
perialist powers of Europe—Great
Britain and France. They therefore
declared war on Germany, under
the pretext of fulfilling their obliga-
tions towards Poland. It is now
clearer than ever how far removed
the real aims of the governments of
these powers are from the purpose
of defending disintegrated Poland or,
Czechoslovakia. This is shown if
only by the fact that the govern-
ments of Great Britain and France
have proclaimed that their aim in
this war is to smash and dismem-
ber Germany, although this aim is
still being concealed from the
masses of the people under cover
of the slogans of defending the
“democratic” countries and the
“rights” of small nations.
Inasmuch as the Soviet Union
refused to become an abeitor of
England and France in this imperi-
alist policy towards Germany, their
hostility towards the Soviet Union
became still more pronounced,
clearly showing how deep-seated
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are the class roots of the hostile
policy of the imperialists towards
the socialist state. And when the
war began in Finland, the British
and French imperialists were pre-
pared to make it the starting point
of a war against the U.S.S.R., in
which were to be used not only
Finland herself, but also the Scan-
dinavian countries, Sweden and
Norway.

The attitude of the Soviet Union
to the war developing in Europe
is well known. Here too the peace-
ful nature of the foreign policy of
the U.S.S.R. has been quite defi-
nitely displayed. The Soviet Union
at once proclaimed that its position
was one of neutrality, and it has
}msw'ervingly adhered to that pol-
icy all through this period.

The radical change for the better
in the relations between the Soviet
Union and Germany found expres-
S}Ol‘l in ‘the non-aggression pact
signed last August. These new and
good relations between the U.S.S.R.
and Germany have been tested in
practice in connection with the
events in former Poland, and their
strength has been sufficiently
provled. The development of eco-
nomic relations which was envis-
aged even then, last autumn, found
concrete expression already in the

August (1939) trade agreement and
then in the February ( 1940) trade
agreement. Trade between Ger-
¥nany and the U.S.S.R. began to
Increase on the basis of mutual eco-
nromic advantage, and there is

every ground for its further de-
velopment.

Our relations with England and
France have taken a somewhat dif-
ferent course. Inasmuch as the So-
viet Union has refused to become a
tool of the British and French im-
perialists in their strugglé for
world hegemony against Germany,
we have encountered at every step
the profound hostility of their pol-
icy towards our country. This has
gone farthest of all in connection
with the Finnish question, on which
I shall dwell later. But in the pést
few months there has been quite a
number of other instances showing
the hostile character of French
and British policy towards the
U.S.S.R.

Suffice it to mention that a couple
of months ago the French authori-
ties found nothing better to do than
te effect a police raid on our trade
representation in Paris. In spite
of their efforts %o pick on every
trifle, the search of the trade rep-
resentation premises yielded no
results. It only brought disgrace on
the initiators of this preposterous
affair and showed that there were
no real grounds whatever for this
hostile act towards our country. As
we see from the circumstances of
the recall of Comrade Suritz, our

Ambassador to France, the French
Government is seeking for artificial
pretexts to stress its unfriendly at-
titude towards the Soviet Union. In
order to make it clear that the So-
viet Union is not any more inter-
ested in the relations between the
two countries than France, we have
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recalled Comrade Suritz from his
post of Ambassador to France.

Or take such instances of hostil-
ity towards the U.S.S.R. as the sei-
zure by British warships in the Far
East of two of our steamers pro-
ceeding to Vladivostok with mer-
chandise purchased by us in
America and China. If to this we
add such facts as the refusal to
fulfil old orders for industrial ma-
chinery placed by us in England,
the attachment of the funds of our
trade representation in France, and
many others, the hostile nature of
the actions of the British and French
authorities towards the Soviet Union
will be still more manifest.

Attempts have been made to jus-
tify these hostile acts towards our
foreign trade on the grounds that
by trading with Germany we are
helping her in the war against Eng-
land and France. It does not take
much to see that these arguments
are not worth a brass farthing.

One has only to compare the
U.S.S.R. with, say, Rumania. It is
well known that Rumania’s trade
with Germany makes up half her
total foreign trade, and that more-
over the share of her national pro-
duction that Rumania exports to

Germany—for example, of such

basic commodities as oil and grain

—far exceeds the share of the na-

tional production of the Soviet

Union that we export to Germany.
" Nevertheless, the gevernments of

England and France do not resort

to hostile acts towards Rumania

and do not think it possible to de-
mands that Rumania cease to trade
with Germany. Quite different is

their attitude towards the Soviet
Union. Hence, the hostile acts of
England and France towards the
Soviet Union are to be explained,
not by the fact that the U.S.S.R. is
trading with Germany, but by the
fact that the plans of British and
French ruling circles to utilize our
country in the war against Ger-
many have been frustrated, and as
a result they are pursuing a policy
of revenge towards the Soviet
Union. ’
It should be added that England
and France have resorted to all
these hostile actions even though
the Soviet Union has so far not
undertaken any unfriendly acts
with regard to these countries. As
to the fantastic plans attributed to
the Soviet Union of a Red Army
“march on India,” “march on the
East,” and the like, they are such
cbvious absurdities that one must
have completely taken leave of his
senses to believe such nonsensical
lies. That is not the point, of
course. The point evidently is that
the Soviet Union’s policy of neutral-
ity is not to the liking of the Brit-
ish and French ruling circles. What
is more, their nerves do not seem to
be quite in order. They want to
force us to adopt a different policy
—apolicy of enmity and war against
Germany, a policy which would
afford them the opportunity of
utilizing the U.S.S.R. for their im-
perialist aims. It is time these
gentry understood that the Soviet
Union never has been and never
will be a tool of anyone else’s pol-
iey, that the U.S.S.R. has always
pursued its own policy, and always
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will, irrespective of whether these
gentry in other countries like it or
not.

& & %

I shall now pass to the Finnish
question. ‘

What was the meaning of the war
that took place in Finland during
the last three months or so? As you
know, the meaning of these events
lay in the necessity of safeguarding
the security of the northwestern
frontiers of the Soviet Union, and
above all of Leningrad.

All through October and Novem-

ber of last year the Soviet Govern-
ment discussed with the Finnish
Government broposals -which, in
view of the existing international
situation, which was growing more
and more inflammable, we consid-
ered absolutely essential and ur-
gent for safeguarding the security
of our. country, and especially of
Leningrad. Nothing came of these
negotiations owing to the unfriendly
attitude adopted by the Finnish
representatives. The decision of the
issue passed to the field of war. It
may safely be said that if Finland
had not been subject to foreign in-
fluences, if Finland had been less
incited by certain third states to
adopt a hostile policy towards the
Soviet Union, the Soviet Union and
Finland would have arrived at g
peaceful understanding already Iast
autumn, and matters would have
been settled without war. But al-
though the Soviet Government re-
duced its requests to a minimum, a
settlement could not bhe reached by
diplomatic means.

Now that hostilities in Finland
have ceased and the beace treaty
between the U.S.S.R. and the Re-~
bublic of Finland has been signed,
it is necessary and possible to
judge the significance of the war in
Finland in the light of incontro-
vertible facts. These facts speak
for themselves. They show that in
the neighborhood of Leningrad, all
over the Isthmus of Karelia, to a
depth of fifty or sixty kilometers,
the Finnish authorities had erected
numerous powerful ferro-concrete
and granite and earth fortifications
furnished with artillery and ma-
chine guns. The number of these
fortifications ran into many hun-
dreds. These fortifications, espe-
cially the ferro-concrete structures,
attaining a high degree of military
strength, connected up by under-
ground thoroughfares, surrounded
by anti-tank trenches and granite
anti-tank obstacles, and supported
by countless mine fields, . together
constituted what was known as the
“Mannerheim Line,” which had
been built under the supervision of
foreign experts on the model of the
“Maginot Line” and the “Siegfried
Line.”

It should be mentioned that
until recently these fortifications
were considered impregnable, that
is, such as no army had ever broken
through before. It should also be
mentioned that the Finnish military
authorities had endeavored before-
hand to convert every litile village
in this area into a fortified position,
supplied with arms, radio aerials,
fuel stations, and so on. In many
barts of the south and east of Fin-
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land strategic railways and high-
ways of no economic importar.me
whatever had been built leading
right up to our frontier.

In short, hostilities in Finland
have shown that, already by 1839,
Finland, and especially the Karelian
Isthmus, had been converted into
a military base ready for an attack
by third powers on the Soviet
Union, for an attack on Leningrad.

Incontrovertible facts go to show
that the hostile policy which we en-
countered on the part of Finland
last autumn was no fortuitous thing.
Forces hostile to the Soviet Union
had prepared a military base in
Finland against our country, and
against Leningrad, in the first plac‘e,
which, in the event of a certain
foreign situation unfavorable to
the U.S.S.R., was to play its part
in the plans of the anti-Soviet forces
of the imperialists and of their
allies in Finland.

Not only has the Red Army
smashed the Mannerheim Line,
and thereby covered itself with
glory as the first army to force its
way under the most difficult con-
ditions through a deep and power-
ful zone of perfectly modern forti-
fications, not only have the Red
Army and the Red Navy destroyed

the military base in Finland which
had been made ready for an at-
tack on Leningrad, but they have
also put an end to cerfain anti-So-
viet plans which some third coun-
tries had been hatching during
these past few years.

How far the Finnish ruling and
military circles who prepared the
military base against the Soviet

Union had gone in their enmity to-
wards our country may also be seen
from the numerous cases of extraor-
dinary and barbarous atrocities
perpetrated by the Finnish Whites
on wounded Red Army men who
had fallen into their hands. For
example, when, in one of the areas
north of Lake Ladoga, the Finnish
Whites surrounded our hospital
dug-outs where a hundred and
twenty severely wounded men were
lying, they killed them all to a
man; some were burned, others
were found with shattered skulls,
while the rest had been bayoneted
or shot. In addition to mortal
wounds, a large number of the men
who died here and in other places
were found to have been shot in
the head or finished off with rifle
butts, while some of the men who
had been shot were found with
knife stabs in the face. Some of the
corpses had been beheaded, and the
heads could not be found. As to our
women nurses who fell into the
hands of the Finnish Whites, they
were subjected to special atrocities
and incredible brutalities. In some
cases the corpses were found tied
to tree trunks head down. All these
barbarities and countless atrocities
were the fruit of the policy of the
Finnish White Guards, in their en-
deavors to fan hatred towards our
country among their people.
Such is the true face of these
Finnish champions of ‘“Western
civilization.”

= * ]

It is not difficult to see that the
war in Finland was not merely an
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encounter with Finnish troops. No,
the matter was more complicated
than that. It was not merely the
Finnish troops that our troops en-
countered, but the combpined forces
of the imperialists of a number of
countries, including the British and
French, who assisted the Finnish
bourgeoisie with every form of
Wweapon, especially artillery and air-
craft, as well as with men in the
guise of “volunteers,” with gold
and every kind of supplies, and with
their frenzied bropaganda all over
the world with the purpose of
kindling war against the Soviet
Union in every way. It should be
added that amidst this furious howi-
ing of the enemies of the Soviet
Union, -always loudest of all were
the squealing voices of all those
prostituted “Socialists” of the Sec-
ond International, all those Attlees,
and Blums, Citrines and Jouhaux,
Tranmaels and Hoglunds—alil those
lackeys of capital who have sold
themselves body and soul to the
warmongers.

Speaking in the House of Com-
mons on March 19, Chamberlain,
the British Premier, not only ex-
bressed his malicious regret at hav-
ing failed to prevent the termina-
tion of the war in Finland, thus
turning his “peace-loving” impe-
rialist soul inside out for all the
world to see, but also gave some-~
thing in the nature of an account
of how and in what way the British
imperialists had endeavored to
help fan the war in Finland against
the Soviet Union. He made public
a list of war materials that had
been promised and dispatched to

Finland: 152 airplanes were prom-
ised, 101 were sent; 223 guns were
promised, 114 sent; 297,000 shells
were promised, 185,000 sent; 100
Vickers guns were promised, 100
sent; 20,700 aireraft bombs were
promised, 15,700 sent; 20,000 anti-
tank mines were bromised, 10,000
sent, and so on. Without the least
embarrassment, Chamberlain stated,
moreover, that “the preparations
for an expedition were carried on
with all rapidity and at the begin-
ning of March an expeditionary
force of one hundred thousand men
was ready to leave—two months be-
fore Mannerheim had asked for it
to arrive. . . . This was not neces-
sarily the last force.”

Such, on his own admission, is
the true face of this “peace-loving”
British imperialist.

As to France, we learn from the
French press that she dispatched to
Finland 179 airplanes, 472 guns,
795,000 shells, 5,100 machine guns,
200,060 hand grenades, etc. On
March 11, Daladier, then Prime
Minister of France, declared in the
Chamber of Deputies that “France
has taken the lead of the countries
which have agreed to supply muni-
tions to Finland, and in particular
at the request of Helsinki she has
just dispatched ultra~modern bomb-
ing planes to Finland.” Daladier
announced that “a French expedi-
tionary force stood ready and
equipped since February 26. A large
number of vessels were ready to
sail from two big ports in the Chan-
nel and on the Atlantic coast” He
further declared that the Allies
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“would help Finland with all the
forces promised.” :

These hostile statements of Da-
ladier towards the Soviet Union
speak for themselves. However,
there is no need to dwell upon these
hostile utterances, as it is apparent
that they no longer reveal a fully
gober mind.

Mention should also be made of
Sweden’s part in the Finnish war.
From reports printed in all the
Swedish newspapers, during the
war against the Soviet TUnion
Sweden supplied Finland with “a
certain quantity of aircraft, roughly
amounting to one-fifth of Sweden’s
total air force at the time.” The
Swedish War Minister stated that
the Finns had received from
Sweden 84,000 rifles, 575 machine
guns, over 300 guns, 300,000 gre-
nades and 50,000,000 cartridges. All
this material, the Minister declared,
was of the very latest pattern.

Nor was Italy behindhand in her
efforts to fan the war in Finland, to
which, for example, she- dispatched
fifty military planes.

Finland also received military aid
from such a devotee of “peace” as
the United States of America.

According to incomplete informa-
tion at our disposal, total munitions
of all kinds sent to Finland by other
countries during the actual course
of the war alone amounted to not
less than 350 airplanes, about 1,500
guns, over 6,000 machine guns,
about 100,000 rifles, 650,000 hand
grenades, 2,500,000 shells, 160,000,-
000 cartridges, and much eise. _

There is no need to cite other
facts to show that what was going

on in Finland was not merely our
encounter with the Finnish troeps;
it was an encounter with the com-
bined forces of a number of im-
perialist states most hostile towards
the Soviet Union. By smashing the
combined forces of our enemies, the
Red Army and Red Navy have
added another glorious page to their
history and have shown that the
springs of valor, self-sacrifice apd
heroism among our people are in-
exhaustible. :

The war in Finland has exacted
heavy sacrifices both from us and
from the Finns. According tc the
figures of our General Staff, on our
side the number of killed and those
who died of wounds was 48,745, or
somewhat less than 49,000, and the
number of wounded 158,863. At-
tempts are being made on the part
of the Finns to minimize their losses,
but their casualties were consider-
ably higher than ours. Our General
Staff places the number of Finnish
killed at not less than 60,000, not
counting those who died of wounds,
and the number of wounded at not
less than 250,000. Thus, taking the
strength of the Finnish Army as
not less than 600,000 men, it has to
be assumed that the Finnish army
lost in killed and wounded more
than one half of its total strength.

Such are the facts.

The question remains, why did
the ruling circles of England and
France, and of several other coun-
tries too, take such an active part
in this war on the side of Finland
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against the Soviet Union. We know
that the British and French Gov-
ernments made desperate efforts to
prrevent the termination of the war
and the restoration of peace in Fin-
land, although they were not bound
by any obligations towards Fin-
land. We also know that some time
ago, even though there existed a
Pact of Mutual Assistance between
France and Czechoslovakia, France
did not come to the aid of Czecho-
slovakia. Yet both France and Eng-
land positively forced their military
aid upor Finland, doing their very
best to prevent the termination of
the war and the restoration of peace
between Finland and the Soviet
Union. The hired pen pirates, the
scribes who specialize in fraudulent
news and hoaxes, are trying to at-
tribute this conduct of British and
French circles to their particular
solicitude for the “small nations.”
But to attribute this policy of Eng-
land and France to their particular
solicitude for the interests of a
small state is simply ridiculous. To
attribute it to their obligations to-
wards the League of Nations, which,
as they put it, demanded protection
for one of its members, is also quite
absurd.

For, indeed, it was hardly a year
ago that Italy seized and destroyed
independent Albania, which was a
member of the League of Nations.
Well? Did England and France come
to Albania’s defense? Did they raise
even a feeble voice in protest
against Italy’s rapacious actions in
forcibly subjugating Albania with-
out the least regard for its popula-
tion of over a million people, and

completely ignoring the fact that
Albania was a member of the
League of Nations? No, neither the
British nor the French Government,
nor yet the United-States of America
nor the League of Nations, which
has lost every vestige of prestige
because it is dominated by these
same British and French imperial-
ists, raised even a finger in this
case. In twelve whole months these
“protectors” of small nations, these
“champions” of the rights of the
members of the League of Nations
have not ventured to raise the ques-
tion of Italy’s seizure of Albania in
the League of Nations, although this
occurred last April. Nay more, they
have virtually sanctioned this sei-
Zlre.

Consequently, it is by no
means the protection of small na-
tions, nor the protection of the
rights of members of the League
of Nations that explains the sup-
port rendered to Finland by the
ruling circles of England and
France against the Soviet Union.
This support is to be explained by
the fact that in Finland they had a
military base ready for an attack
upon the U.S.S.R., whereas Albania
did not occupy any such place in
their plans. As a matter of fact,
the rights and interests of small
nations are just so much small
change in the hands of the impe-
rialists. ‘

The Times, the leading newspa-
per of the British imperialists, and
Le Temps, the leading newspaper
of the French imperialists, not to

mention other English and French

bourgeois newspapers, have during
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these past months been openly call-
ing for intervention against the So-
viet Union, without the least regard
for the fact that so-called normal
diplomatic relations exist between
England and France, on the one
hand, and the Soviet Union, on the
other. In step with these leading
bourgeois newspapers, and even a
little ahead of them, are the
speeches from the servants’ hall
that has now been instituted in
every “respectable” bourgeois state
for “Socialists” of the type of Attlee
in England and Bilum in France,
who are doing their utmost to fan
and spread the flames of war. In
the utterances of the English and
French imperialist press and of its
“Socialist” echoers we again hear
the voice of infuriated imperialism,
which hates the socialist state, the
voice with which we have been
familiar from the earliest days of
the Soviet Union. As far back as
April 17, 1919, the London Times
wrote: .

“If we look at the map we shall
find that the best approach to Petro-
grad is from the Balfic and that the
shortést and easiest route is through
Finland, whose frontiers are only
about thirty miles distant from the
Russian capital. Finland is the key
to Petrograd and Petrograd is the
key to Moscow.”

If proof were needed that the
British and French imperialists had
not yet discarded these harebrained
plans, the recent events in Finland
have dispelled all doubt on this
score. These plans have again been
thwarted, not because of any lack

of zeal on the part of the anti-So-
viet forces in England and France,
and not merely because at the last,
moment leading circles in Finland,
as well as in Sweden and Norway,
at last showed some glimmerings of
sense. These plans were thwarted
by the brilliant successes of the
Red Army, particularly on the
Karelian Isthmus. Recent events
have again reminded us all of the
necessity of steadily continuing to
increase the might of our Red Army
and of all the defenses of our coun-
try, and we shall not forget it.

In the beginning of February the
Finns made practical moves for the
termination of the war in Finland.
We learned through the Swedish
Government that the Finnish Gov-
ernment desired to ascertain our
terms upon which war could be
brought to a close. Before deciding
this question, we approached the
People’s Government of Finland for
their opinion on this question. The
People’s. Government expressed the
view that in order to put an end
to the bloodshed and to ameliorate
the conditions of the Finnish people,
the proposal to terminate the war
should be met. Thereupon we pro-
posed our terms, which soon after
were accepted by the Finnish Gov-
ernment. I must add that a week
after the negotiations with the Finns
were opened, the British Govern-
ment also expressed a desire to
ascertain whether there was any
possibility of mediation, ostensibly
with the object of stopping the war
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in Finland, but when Comrade Mai-
sky, our Ambassador in England,
informed London of our proposals,
which were subsequently accepted
in their entirety by Finland, the
British Government did not choose
1o cooperate in stopping the war
and restoring peace between the
TU.S.S.R. and Finland. Nevertheless
agreement was soon reached be-
tween the U.S.S.R. and Finland. The
results of the agreement to cease
hostilities and establish peace are
contained in the peace ftreaty
signed on March 12, In this connec-
tion the question arose of the Peo-
ple’s Government dissolving itself,
which it did.

You are familiar with the terms
of the Peace Treaty. This treaty
has changed the southern and partly
the eastern frontiers of Finland.
The whole Karelian Isthmus, to-
gether with Viborg and Viborg Bay,
the whole western and northern
shore of Lake Ladoga, together with
Kexholm and Sortavala, have
passed to the Soviet Union. In the
region of Kandalaksha, where the
Finnish frontier approached partic-
ularly close to the Murmansk Rail-
way, the frontier has been shifted
farther back. Finland has ceded to
the Soviet Union the small sections
of the Sredny and Rybachy Penin-
sulas which belonged to her in the
North, and a certain group of
islands in the Gulf of ‘Finland, to-
gether with the Island of Hoagland.
In addition, the Soviet Union has
acquired on a thirty years’ lease in
return for an annual payment of
eight million Finnish marks the
Peninsula of Hango and the adja-

cent islands, where we shall build
a naval base to protect from aggres-
sion the entrance to the Gulf of
Finland. Furthermore, the treaty
facilitates goods transit for Sweden,
Norway and the Soviet Union. At
the same time, the Peace Treaty
provides that neither side shall re-
sort to aggression against or take
part in coalitions hostile to the
other side.

Attempts have been made in the
English and French press to depict
the Soviet-Finnish treaty, and par-
ticularly the transfer of the Ka-
relian Isthmus to the Soviet Union,
as the “destruction” of Finland’s
independence. That, of course, is
absurd and a downright falsehood.
Finland still comprises a territory
nearly four times as large as Hun-
gary and over eight times as large
as Switzerland. If anyone has any
doubt that Hungary and ‘Switzer-
land are independent states, how
can there be any doubt that Fin-
land is independent and sovereign?

The English and French press
also wrote that the Soviet Union
wants to convert Finland into a
mere Baltic State. That too is ab-
surd, of course. It is sufficient to

_ point out that, having during the

war occupied the region of Petsamo
on the Arctic coast, the U.S.S.R. has
voluntarily restored this region to
Finland, considering it necessary to
let Finland have an ice-free ocean
port. From this it follows that we
regard Finland as a northern, and
not merely a Baltic, country.
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The truth does not lie in these in-
ventions of the English and French
newspapers, which are old hands
at the fabrication of anti-Soviet
propaganda. The truth les else-
where: it is that the Soviet Union,
having smashed the Finnish army,
and having every opportunity of
occupying the whole of Finland,
did not do so and did not demand
any indemnities for its expenditures
in the war, as any other power
would have done, but confined its
requests to the minimum and dis-
played magnanimity towards Fin-
land.

What is the basic meaning of the
Peace Treaty? It is that it properly
ensures the safety of Leningrad and
of Murmansk and the Murmansk
Railway. This time we could not
confine ourselves solely to the re-
quests we made last autumn, ac-
ceptance of which by Finland
would have averted war. After the
blood of our men had been spilt—
through no fault of our own—and
after we had seen how far the hos-
tile policy of the Finnish Govern-
ment towards the Soviet Union had
gone, we were obliged to put the
question of the security of Lenin-
grad on a more reliable basis, and
moreover to raise the question of
the security of the Murmansk Rail-
way and of Murmansk, which is our
only ice-free ocean port in the west,
and is therefore of extreme impor-
tance for our foreign trade and for
communication between the Soviet
Union and other countries generally.
We pursued no other object in the
Peace Treaty than that of safe-
guarding the security of Leningrad,

Murmansk, and the Murmansk
Railway. But we did consider it
necessary to settle this problem re-
liably and durably. The DPeace
Treaty is based on the recognition
of the principle that Finland is an
independent state, on the recogni-
tion of the independence of her
home and foreign policy, and at the
same time on the necessity of safe-
guarding the security of Leningrad
and the northwestern frontiers of
the Soviet Union. |

Thus the object we set out to
achieve has been achieved, and we
may express our complete satisfac-

tion with the treaty with Finland.

* & &

Political and economic relations
with Finland are now being fully
restored. The government expresses
the conviction that normal and
good-neighborly relations will de-
velop between the Soviet Union
and Finland.

We must however utter a warn-
ing against the attempts to violate
the Peace Treaty just conciuded
that are already being made by cer-
tain circles in Finland, as well as in
Sweden and Norway, on the pretext
of forming a military defensive al-
liance of these countries. In the
light of the speech recently deliv-
ered by Mr. Hambro, President of
the Norwegian Storthing, in which,
quoting  historical instances, he
called upon Finland to “reconguer
the frontiers of the country” and
declared that a peace like the one
Finland has concluded with the
U.S.S.R. “cannot last for long,” in
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the light of this and similar utter-
ances it is easy to understand that
the attempts to form a so-called
“defensive alliance” of Finland,
Sweden and Norway are directed
against the U.S.S.R. and are un-
wisely fostered by the ideology of
military revenge. The formation
of any military alliance of this kind
in which Finland participated would
not only run counter to Article 3
of the Peace Treaty, under which
neither of the contracting parties
may join any coalition hostile to the
other, but to the Peace Treaty as a
whole, which has firmly defined the

Soviet-Finnish frontier. Finland’s -

participation in any military re-
venge alliance against the U.S.S.R.
would be incompatible with loyalty
to this Treaty. As te the participa-
tion of Sweden and Norway in such
an alliance, that would imply that
these countries had abandoned their
policy of neutrality and had adopted
a new foreign policy, from which
the Soviet Union could not but draw
the proper conclusions.

Our government, for its part,
considers that the Soviet Union has
no points of dispute with Sweden
and Norway, and that Soviet-
Swedish and Soviet-Norwegian re-
lations should develop on the basis
of friendship. As to the rumors that
the Soviet Union is demanding
ports on the west coast of Scandi-
navia, that it is claiming Narvik,
etc., these rumors, spread for anti-
Soviet purposes, are so wild as to
need no refutation. The efforts of
“Socialist” gentry like Hoglund in
Sweden and Tranmael in Norway
to spoil relations between these

countries and the Soviet Union
should be branded as the efforts of
vicious enemies of the working
class, who have been bought by
foreign capitalists and are be-
traying the interests of ‘their own
Leople.
The conclusion of the Peace
Treaty with Finland consummates
the task we set ourselves last year
of safeguarding the security of the
Soviet Union in the direction of the
Baltic. This treaty is a necessary
complement to the three pacts of
mutual assistance concluded with
Esthonia, Latvia and Lithuania re-
spectively. Our experience during
the six months that have elapsed
since these pacts of mutual assist-
ance were concluded enables us to
draw very definite and favorable
conclusions concerning these trea-
ties with the Baltic countries. It
must be admitted that the treaties
concluded by the Soviet Union with
Esthonia, ILatvia and Lithuania
have served to strengthen the inter-
national position both of the Soviet
Union and of Esthonia, Latvia and
Lithuania. In spite of the scare
raised by imperialist circles hostile
to the Soviet Union, the state and
political independence of Esthonia,
Latvia and Lithuania has not suf-
fered in any way, while economic
intercourse between these countries
and the Soviet Union has percep-
tibly begun to increase. The pacts
with Esthonia, Latvia and Lithu-
ania are being carried out in a
satisfactory manner, and this cre-
ates the premises for further im-
provement in the relations between
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the Soviet Union and these coun-
tries.

* * *

The foreign press has recently
been devoting a great deal of at-
tention to relations between the
Soviet Union and its neighbors on
its Southern borders, particularly
on the Transcaucasian border, and
with Rumania. Needless to say,
the government sees no ground'for
any deterioration in our rela'tlons
with our Southern neighbors either.
True, in Syria and in the Near East
generally, extensive and suspicious
activity is now on foot in the crea-
tion of Anglo-French, mainly colo-
nial, armies, headed by .Gem?rgl
Weygand. We must exercise Vigl-
lance in regard to any attempt to
employ these colonial and no.n—
colonial troops for purposes hostile
to the Soviet Union. Any such at-
tempt would evoke on our part
counter-measures against the z'ig—
gressors, and the danger of playing
with fire in this way must be pe.r—
fectly obvious to the powers hostile
1o the U.S.S.R. and to those of our
neighbors who may become tools
of this aggressive policy against t‘he
U.S.SR. As to our relations with
Turkey and Iran, they are deter-
mined by our existing pacts of non-
aggression and by the unswerving
desire of the Soviet Union for the
cbservance of the mutual obliga-
tions arising out of them. Our
economic relations with Iran have
been regulated by the Soviet—I.ran
trade agreement which has just
been concluded. .
Of the southern neighboring

states I have mentioned, Rumania
is one with which we have no pact
of non-aggression. This is due .to
the existence of a non-settled d1.s—
pute, the question of Bessarabia,
whose seizure by Rumania the. So-
viet Union has never recognized,
although it has mnever raised tI}e
question of recovering Bessarabia
by military means. Hence thel."e a?e
no grounds for any deteriorah?n in
Soviet-Rumanian relations either.
True, it is now some time since vye
have had a Minister in Rumania,
and his duties are being perfqrmed
by a chargé d’affaires. But this has
been due to specific circumstances
in the recent past. If we are to
deal with this question, we must
recall the dubious role played by
the Rumanian authorities in 1938
in relation to Butenko, who Wi.iS
then Soviet Acting-Minister In
Rumania. As we know, the latter
in some mysterious way dis'ap-
peared, not only from the Legation,
but from Rumania altogether, and
to this day the Soviet Government
has been unable to obtain any a}l—
thentic information about his dis-
appearance. What is more, we are
expected to believe that none of ‘.che
Rumanian authorities had anything
to do with this scandalous and
criminal affair. Needless to say,
things like this should not happen
in a civilized state, or in any tol-
erably well-ordered country, for
that matter. After this, the reason
for the delay in appointing a So-
viet Minister to Rumania will be
clear. It is to be assumed, however,
that Rumania will understand that
such things cannot be tolerated.
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In our relations with Japan we
have, not without some difficulty,
settled several questions. This is
evidenced by the conclusion on De-
cember 31 last of a Soviet-Japa-
nese Fisheries Convention for the
current year, and also by Japan’s
consent to pay the last instalment
for the Chinese Eastern Railway,
which had long been overdue. Nev-
ertheless, we cannot express any
great satisfaction over our relations
with Japan. To this day, for exam-
ple, notwithstanding prolonged ne-
gotiations between the Soviet-Mon-~
golian and the Japano-Manchurian
delegates, the important question of
determining the frontier line on the
territory in the area of the armed
conflict of last year has remained
unsettied. The Japanese authorities
continue to raise obstacles to the
normal utilization of the last in-
stalment for the Chinese Eastern
Railway which Japan has paid in.
In many cases the treatment of em-
ployees of Soviet bodies in Japan
and Manchuria by the Japanese
authorities is quite abnormal. It is
time it were realized in Japan that
under no circumstances will the
Soviet Union tolerate any infringe-
ment of its interests. Only if So-
viet-Japanese relations are under-
stood in this way can they develop
satisfactorily.

In connection with Japan, I will
say a word or two on one, so to
speak, unbusinessiike proposition.
The other day a member of the
Japanese parliament put the fol-
lowing question to his government:

“Ought we not to consider how to
put an end once and for all to con-
flicts between the U.S.S.R. and Ja-
pan, as, for example, by purchasing
the Maritime ZRegion and other
territories?” The Japanese deputy
who put this question, and who is
interested in the purchase of Soviet
territory, which is not for sale, must
be a jovial fellow. But in my opin-
ion his stupid questions will not
help to raise the prestige of his
parliament. If, however, the Japa-
nese parliament is so keen on
trading, why should not its mem-
bers take up the question of selling
South Sakhalini? I have no doubt
that purchasers would be found in
the U.S.S.R.

As regards our relations with the
United States of America, they have
not grown any better lately, nor,
for that matter, have they grown
any worse, if we do not count the
so-called “moral embargo” against
the U.S.SR., which is perfectly
meaningless, especially after - the
conclusion of peace beiween the
U.S.S.R. and Finland. Cur imports
from the U.S.A. have increased as
compared with last year, and they
might increase still more if the
American authorities did not put
obstacles in the way.

® * *

Such, on the whole, is the inter-
national situation as a consequence
of the events of the past five months.

From ell that I have said, the
main tasks of our foreign policy in
the present international situation
will be clear.

Stated briefly, the task of our

THE FOREIGN POLICY OF THE SOVIET GOVERNMENT 233

foreign policy is to ensure peace be-
tween the nations and the security
of our country. The conclusion to
be drawn from this is that our posi-
tion is one of neutrality and non-
participation in the war between
the big European powers. This po-
sition is based on the treaties we
have concluded, and it fully con-
forms to the interests of the Soviet
Union. At the same time, this po-
sition serves as a restraining in-
fluence in preventing the further
extension and instigation of war in
Furope, and it is therefore in the

interests of all the peoples which
are anxious for peace and are al-
ready groaning under the enormous
new burden of privations caused by
the war.

In summing up the events of this
past period, we see that as regards
safeguarding the security of our
country, we have achieved no small
success. And this is what makes our
enemies so furious. Confident, how-
ever, of our cause and our strength,
we will continue consistently and
unswervingly to further our foreign

policy.



A FEW LESSONS OF THE FINNISH EVENTS

HE peace treaty concluded with

Finland on March 12, 1940, rep-
resents a great victory for the So-
viet Union and its peace policy.
By this treaty the Soviet Union has
secured the safety of its north-
western frontiers, primarily of
Leningrad, Murmansk and the Mur-
mansk Railway. A dangerous base
which the imperialists took great
pains to prepare in the course of
many years for an attack upon the
City of Lenin has been eliminated.
The plan of the Anglo-French im-
perialists fo involve the Soviet
Union in a protracted war has been
frustrated. Lastly, the Soviet Union
has proved again that it desires
peace, but that it is able to take
care of its vital interests under all
circumstances.

The Finnish evenis provided a
brilliant demonstration of the
strength, the courage, the military
capabilities and the heroism of the
Red Army. All the miserable lies
and calumnies of the hostile propa-
ganda machine have toppled like a
house of cards. The Red Army car-
ried on its operations under climatic
and geographic conditions which
have no parallel in the history of
modern warfare. It used chivalrous
methods in the war and refrained
particularly from bombing the ci-
vilian population. This is testified to
even by the figures of the Finnish
Government regarding the number
of casualties among civilians.

¥ec

The Red Army was confronted
with several deep lines of fortifica-
tions that had been built in the
course of many years by some of
the best experts of the big impe-
rialist powers and were considered
impregnable. Indeed, no army in
the world had hitherto captured
such fortifications. The Red Army,
however, broke through the Man-
nerheim Line and compelled the
enemy to capitulate, whereas on
the Western front the imperialists
made no progress whatever in the
first six months of the war. The
continued ravings of some of the
Finnish White Guards, and their
masters in the camp of Axnglo-
French imperialism, about the Fin~
nish army being “unvanquished and
intact” and their prattling to the
effect that the Red Army did not
achieve its objectives, are just naive
attempts at self-consolation on the
part of professional liars. One need
but ask these heroes of the tongue:
Why, then, did the Finnish Govern-
ment capitulate, if its army re-
mained “unvanquished”?

The same gentlemen are now, in
retrospect, trying to console them-
selves by playing up the difference
in the forces involved. All of a
sudden they have come to “admit”
the superiority of the Red Army,

_contrasting it to the alleged “short-

age of men and material” which its
adversary had to put up with. This
is in order to be able to say that
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it was no particular achievement to
force such an adversary to capitu-
late. But they are lying now just
as they lied before. As a matter
of fact the adversaries of the Red
Army were not at all so “poor.”
For the Red Army had to contend,
not only with the Finnish army,
which numbered no less than 600,-

* 000 men, but with the united forces

of a number of imperialist coun-
tries which assisted the Finnish
White Guards generously with arms,
munitions, equipment, provisions,
funds, “volunteers,” and, last but
not least, with a vicious anti-Soviet
campaign of slander and incitement.
Comrade Molotov was fully justi-
fied in stating, in his report* on
the foreign policy of the Soviet
Government, delivered March 29,
1940, at the Sixth Session of the
Supreme Soviet of the U.S.S.R.:

“By smashing the combined
forces of our enemies, the Red
Army and Red Navy have added
another glorious page to their his-
tory and have shown that the
springs of wvalor, self-sacrifice and
heroism among our people are in-
exhaustible.”

& & *

Once again has it been demon-
strated with utmost clarity that the
Soviet Union respects the indepen-
dence of small nations. What a flood
of lies has been let loose on this
score! The proposals made by the
Soviet Union to Finland in the
autumn of 1939 represented the

* See p. 219 of this issue.

minimum of what was absolutely
essential for safeguarding the secu-
rity of its frontier and of Leningrad.
The Soviet Union wanted to obtain
this minimum by peaceful means.
The pacts with the Baltic states
bear witness to the fact that such a
solution is possible and advan-
tageous to both parties. The Fin-
nish Government, however, acting
on the instigation of the Anglo-
French imperialists and contrary to
the interests of the Finnish people,
rejected such a peaceful solution
and provoked the war. Affer the
Red Army had battered down the
fortifications on the Karelian Isth-
mus and defeated the Finnish army,
the Soviet Union could have occu-
pied the whole of Finland. But it
did not do so. It concluded a peace
which does not infringe upon the
independence of Finland. The So-
viet Union does not interfere in
Finland’s internal affairs, nor, for
that matter, does it stoop to take
notice of the more recent insolences
on the part of the diverse Manner-
heims. It goes without saying that
any imperialist power would have
certainly taken advantage of its
victory to enslave the vanguished
country.

The working people of the whole
world can draw particularly illu-
minating conclusions as to the dif-
ference in principle between the
policy of the Soviet Union and the
policy of the imperialists from the
recent events in Scandinavia.

The Western imperialists regard-
ed the Finnish adventure, which
they had themselves provoked, as a
starting point for spreading the war
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to the Scandinavian countries. On
the pretext of rendering aid to Fin-
land, these countries were to be
prevailed upon, not only to take a
hand in the war themselves, but
also to “permit® the troops of the
Western powers to enter Scandi-
navia. Aid for Finland, it is now
definitely established, was just a
mask. The Western powers were
concerned primarily with getting an
opportunity to occupy the most im-
portant vantage points in the Scan-
dinavian countries and to set up
new positions there for operations
against Germany. The gentlemen of
London and Paris were not a bit
perturbed by the consideration that
_these countries stood to lose their
independence as a result of these
actions, that they would be def-
initely dragged into the war and
would themselves become convert-
ed into a theater of war—all that
was part of the cool calculations of
these gentlemen. The Anglo-French
imperialists had mno scruples what-
ever about sacrificing Scandinavia
in order to cut off Germany from
her sources of raw materials in
Scandinavia and to build up a new
war front.

These plans were thwarted by
the conclusion of the Soviet-Finnish
beace treaty. Finland could no long-
er be used as an excuse. England
and France then threw off their
mask. The British and French im-
perialists who, during the Finnish
campaign, never tired of spreading
the wildest and most hair-raising
rumors about the alleged designs of
the Soviet Union against the Scan-
dinavian countries, now themselves

inaugurated open action against
Scandinavia. Their invasion of the
territorial waters of Denmark and
Norway and, particularly, the ac-
tion of the British navy in laying
mines in these waters have brought
about counter-measures on the part
of Germany and have carried the

war into Scandinavia. The peoples -

of the Scandinavian countries have
now, like so many other small pec-
ples, found out from bitter expe-
rience the cold truth that they cre
regarded by the imperiglists merely
as cannon fodder for their wars and
as pawns in their imperialist game.

It must, however, be pointed out
that a great share of the responsi-
bility falls on the warmongering
and anti-Soviet elements in the
Scandinavian countries themselves.
During the Finnish events these
pbeople did everything in their pow-
er to plunge their countries into a
war against the Soviet Union. They
clamored for the entry of Allied
troops into Scandinavia. They
openly assisted the Finnish White
Guards with money, arms and “vol-
unteers,” and boasted of the fact
that the Scandinavian countries
were doing everything to expedite
the fransit of munitions sent by
Great Britain, France and other
countries. In order to whip up pub-~
lic opinion they deliberately as-
cribed to the Soviet Union hostile
designs against the Secandinavian
countries and represented the An-
glo-French imperialists as the
friends of their countries. Thus the
Scandinavian  warmongers and
enemies of the Soviet Union con-
tributed by their entire activity to
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create the very atmosphere that the
Anglo-French imperialists needed
in order to draw Scandinavia into
the war. It has again been proved
that anti-Sovietism, no matter un-
der what mask it parades, is tan-
tamount to betrayal of the interests
of one’s own people.

% ES &

The attitude of the leadership of
the so-called Second International
in connection with the Finnish
events is a chapter by itself. We
have become accustomed to expect
anything of this gang. But their
performance in the last few months
surpassed everything.

Take the Finnish Social-Demo-
cratic leaders. It has been fully es-
tablished that these gentlemen, with
Tanner at their head, actively
worked to prevent a peaceful un-
derstanding with the Soviet Union
and thereby directly contributed to
the unleashing of the war. These
gentlemen have allied themselves
for life and death with the notori-
.ous murderers of workers and the
butchers of their own people in
order to fight shoulder to shoulder
with them against a socialist coun-
try. These gentry share the respon-
sibility for the brutal outrages
perpetrated by the inhuman Fin-
nish White Guards on wounded
Red Army men and women nurses.
The very same creatures who have
always cringed before their reac-
tionary bourgeoisie and licked its
boots found the unenviable courage
to wage a war against a socialist
country, thus earning the frenzied

applause of world reaction. Tru'ly,
this vile gang shrinks from no in-
famy, however base, against the
cause of the working class, against
the cause of the people.

Or, take the Scandinavian “So-
cial-Democratic” hirelings of reac-
tion. The Hoeglunds, Sandlers,
Tranmaels and Co. actually outdid
themselves in their warmongering
and in their anti-Soviet ravings.
They were in the lead of those
forces that were bent on drawing
Scandinavia into a war against the
Soviet Union. These hired scoun-
drels raged even more furiously
than their capitalist masters. And
they fully share the blame for the
fact that Scandinavia has now been
drawn into the war and that the
Scandinavian peoples are made to
pay the bill. For they have contrib-
uted and are still contributing tfo
spread the war.

The same may be said of the
“Social-Democratic” leaders in
other countries as well, particular-
ly of the British and French social-
traitors. No British diehard or
French Cagoulard could outdo a
Blum or a Citrine in their denun-
ciations of the Soviet Union. That
disgusting pharisee Blum, the
father of ‘“non-intervention” in
Spain, the philistine who heaved “a
sigh of relief” after Munich, is
loudest in his daily insistence on
intervention against the Soviet
Union. The lackey of an imperial-
ist caste which holds hundreds of
peoples in subjection and slavery,
which built up its empire by means
of war, plunder and murder, and is
holding it together by means of
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violence and suppression, a hired
agent of capital of the type of a
Citrine, is crying murder against
“Red imperialism.” The servitors
of a cynical and rutfhless caste,
which is dealing with the native
population of its colonies in the
most brutal fashion, and whose
hands are dripping blood and £ilth
even through their kid gloves, “So-
cialists” of the type of Jouhaux
and Attlee, are shrieking about an
“imperilled civilization.” No, in-
deed, there is no infamy from which
the leadership of the Social-Demo-
cratic parties have shrunk during
the past months.

It must be expected, however,
that “the villainies of this small
group of kept “Social-Democratic”
politicians will have their reper-
cussions in the ranks of the Social-
Democratic workers. A process of
differentiation is already discern-
ible in a number of Social-Demo-
cratic parties. Whole organizations
and groups, as well as prominent
individuals in the ranks of the So-
cial-Democratic movement, are
coming out against the anti-Soviet,
warmongering and treacherous pol-
icy of the official leadership. It is a
paramount task. of the Communist
Parties to conduct widespread edu~
cational work exposing the criminal
substance of this policy, particu-
larly in connection with the Fin-
nish events, and also to pursue ba-
tiently the policy of a united front
from below in the struggle for
peace and against the war and its
consequences for the masses, in or-
der to accelerate the process of
differentiation in the ranks of the

Social-Democratic Parties and to
isolate the treacherous gang of lead-
ers from the honest Social-Demo-
cratic workers.

* Ed Ed

Another lesson, which the labor-
ing masses of all countries may
draw from the Finnish events, Is
the one regarding the part played
by lies and slander. To be sure,
the capitalists resort fo lies and
calumnies in every war. In con-
nection with the Finnish war, how-
ever, all previous records in this
respect have been beaten. It was a
veritable orgy of lying, invention
and vilification. Lies upon lies were
told about “victories” of the Fin-
nish White - Guards. Detailed de-
scriptions were given of battles
that had never been fought. Stories
were told about Soviet fliers drop-
ping thousands of bombs “upon a
peaceful village,” but in the same
breath it was added that there had
been no casualties. The “bravery of
the Finns” was extolled to the skies,
and the Red Army was vilified.
Whole Soviet divisions were “de-
stroyed” on paper. It seemed as if
the bourgeois and Social-Demo-
cratic writers and correspondents
were trying to make sport of their
readers. Witness, for instance, the
correspondent who had a “Swedish
flier” bring down four Soviet air-

planes in one minute; or the “fruth

loving eye-witness” who claimed
that he had personally seen one
Finnish White Guard, perched on a
fir tree in Petsamo, shoot down
“seventy Russians.” This in spite
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of the fact that there are no trees
in Petsamo.

The hired tools of the bourgeois
and Social-Democratic newspapers
knew very well that they were ly-
ing. They knew very well that the
course of the events would inevi-
tably reveal the truth. More than
that. They lied and calumniated so
brazenly that they often contra-
dicted and exposed themselves on
the very same day. But they fol-
lowed the maxim: Throw much
dirt, some of it will stick. This was
the purpose of all their lies: fo
deceive the masses, to confuse them
and to paralyze their resistance to
the criminal designs of the impe-
rialists—even if the very next day
were to show that they had lied
and deceived.

The news and propaganda mo-
nopoly of the bourgeoisie in the
capitalist countries has thus again
proved to be an extremely danger-
ous and venomous weapon in the
hands of the warmongers. The more
so since in most of .the capitalist
countries the honest working class
press is subjected to various forms
of repression—from strict censor-
ship and the deprivation of mail
privileges to complete suppression.
Nevertheless the bourgeoisie has
not succeeded anywhere in totally
stifling the wvoice of truth. A bril-
liant example of how the truth
breaks through all the barriers put
up against it by the warmongers is
the mass distribution of VHumanité
and other working class publica-
tions.

One of the conclusions which the
working class movement in the

capitalist countries must draw from
the TFinnish events concerns the
necessity of improving the methods
and forms and intensifying in every
way the work of enlightening the
masses.

The Anglo-French imperialists
seized upon the Finnish events and
used them in every way to whip
up “public opinion” in the capital-
ist countries “against Bolshevism.”
In this they had recourse to the
press and the radio, the cinema and
the stage, the parliamentary ros-
trum and the pulpit; economic pres-
sure on the part of employers;
emergency laws; terrorism and class
justice. Blum and Attlee, Chamber-
lain and Reynaud again unfurled
the banner of the notorious anti-
Comintern bloc.

Naturally, we cannot expect such
a terrific campaign on the part of
the bourgeoisie and its Social-
Democratic watchdogs to take place
without leaving some trace. It cer-
tainly has its pernicious influence,
particularly upon the backward
sections of the working people in
the capitalist countries. But the fi-
nal balance sheet must be extremely
disappointing to the present expo-
nents of the anti-Comintern. True,
they did score certain successes
during the Finnish campaign in a
few minor countries where they
were able to make use of the tra-
ditional chauvinism of the petty-
bourgeois sections of the popula-
tion; but their anti-Bolshevik and
anti-Soviet campaign proved to be
an utter failure among the working
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class in the decisive capitalist
countries.

The comrades in the various
countries, who bore the brunt of
the vile excesses of the past months,
declare that we must not allow our-
selves to be deceived by the clamor
raised by the new exponents of the
“anti-Comintern.” It has all re-
mained on the surface, it has re-
mained, on the whole, a hullabalco
baid for by the men on top, but
has absolutely nothing in common
with the true sentiments of the large
masses of the working people. This
healthy class instinct puts the work~
er on his guard, it makes him sus-
picious of a cause which is spon-
sored so noisily by the very people
and classes whom he knows from
personal experience to be his ene-
mies. And every worker in the
capitalist countries instinectively
asks the question: Where were you,
gentlemen, during the war in
Spain? What did you say about the
Munich agreement? What was your
attitude in the case of Albania?
What is your position with regard

to the war in China? No, a cause
which you are championing must
be rotten. That is the sentiment
which asserts itself among the
workers despite all the tricks of the
enemies of the Soviet Union and of
the opponents of Bolshevism.

We are not dealing here with the
vanguard of the working class, the
Communist Parties. The Commu-
nist Parties in the capitalist coun-
tries had to stand a serious test.
And on the whole they have come
out of this test with flying colors.
Not only in the sense that their
own ranks have no wavered, but
also because they have been able
to stem the tide of reactionary
slander and to take the offensive.

And so—without underestimating
our enemies, and without losing
sight of our own shortcomings—
we may draw the following con-
clusion from the Finnish events:
that the ties between the working
class of the capitalist countries and
the Soviet Union will be strength-
ened despite all the efforts of the
enernies to the contrary!

MONOPOLY CAPITALISM IN THE SECOND
IMPERIALIST WAR

BY EUGENE VARGA

O UNDERSTAND the processes
that are taking place in the
capitalist world under the condi-
tions of the second imperialist war
we must take as our starting point
Lenin’s investigations of the first
imperialist war. The most impor-
tant result of Lenin’s investigation
was that he established the fact
that during the World War the ten-
dency to pass from monopoly capi-
talism to state monopoly capitalism
was enormously accelerated. Lenin
characterized the capitalist social
system during the World War as
“war-state monopoly capitalism.”
Lenin emphatically rejected the
demagogy of the Social-Democratic
traitors who argued that the state
regulation .of economic life, the
ostensibly equal distribution of food,

etc.,, signified the overcoming of"

capitalism by “war socialism.” Le-
nin wrote:

“Both America and Germany
‘regulate economic life’ in such a
manner as to create a military
prison for the workers (partly for
the peasants) and a paradise for the
bankers and capitalists. Their regu-
lation consists in ‘tightening the
screw’ on the workers to the extent
of near-famine, and securing for

the capitalists (secretly, in a reac-
tionary, bureacratic way) larger
profits than those they had before
the war.” (V. I. Lenin, Collected
Works, Vol. XXI, Book I, p. 189,
International Publishers, NewYork.)

This fundamental thesis of Le-
nin’s serves as our point of depar-
ture for a systematic analysis of
war economy in the period of mo-
nopoly capitalism. As the belliger-
ent countries are now publishing
hardly any statistics we are com-
pelled in many cases to resort to the
factual material of the World War
for the purpose of illustrating our
argument.

It is well known that during the
past decade preparations for war
and armaments in the capitalist
countries assumed enormous di-
mensions. Already before the out-
break of the European war, war
preparations had led to a far-reach-
ing deformation of capitalism. In
the period of the general crisis of
capitalism there is no sharp differ-
ence between peace capitalism and
war capitalism, for the transition
from one to the other is not sudden
but gradual. Nevertheless, in ‘order
to bring this difference out sharply,
we will compare fully developed

241
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capitalist war economy with capi-
talist peace economy.

The premises for fully developed
capitalist war economy are: (a)
general mobilization of the popula-
tion capable of bearing arms; (b)
conduct of war with a mass con-
sumption of war material commen-
surate with modern technique of
war; (¢) a definite duration of war.

Thus it is clear that a fully de-
veloped war economy does not yet
exist in any country, even in Japan,
which has been waging war for
several years, but has not yet mobi-
lized all its military forces, has not
put its whole army into the field
and has not expended the amount
of war materials that the conduct
of modern warfare might have led
one to expect.

In analyzing the war economy
of the capitalist countries, I take
fully developed war economy of
capitalism in its “pure form,” just
as Marx did in Capital when he as-
sumed the existence in capitalist
society of only two classes—the
working class and the bourgeoisie—
leaving out of the analysis the ques-
tion of external relationships and

. regarding capitalism as a single
world market.

This method of approach to the
problem enables us to answer more
clearly the question: What is the
decisive difference between peace
economy and war economy in the
capitalist countries?

The decisive difference between
fully developed war capitalism and
peace capitalism is the following:
Under peace capitalism there is a
constant increase in wealth, of the

so-called national wealth in general
and of the real accumulation of
capital, in particular. The sum total
of real property at the end of a
given year, the sum total of labor
time embodied in stocks of every
kind, factories, machinery, houses,
stocks or commodities, etc, in a
given country, increases from year
to year. The accumulated capital in
its real form, that portion of the
total wealth of the nation that is

owned by the capitalists and is used -

for the exploitation of the workers,
increases from year to year at a
faster rate than the total wealth of
ithe country. As Marx had already
pointed out, competition compels
every capitalist to accumulate a
part of the appropriated surplus
value and to invest it in the process
of production in order to be able to
withstand his competitors.

Under fully developed capitalist
war economy, however, the country
becomes impoverished, there is a
diminution in the total wealth ob-
tained from the work of preceding
years, a diminution in the sum total
of real capital.

The causes of this impoverish-
ment of the country under fully de-
veloped war capitalism are the
following: (a) the diminution of
rroduction during the war; (b) in-
crease of consumption during the
war; (c¢) the specific character of
the production and consumption of
war materials; (d) the devastation
caused by the war.

The causes of the diminution of
production during war are the fol-
lowing:

The best male workers are with-
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drawn from production and mobil-
ized for service in the army. In

. France, for example, the army is

now nearly five million strong. Be-
fore the outbreak of the present
war -in Europe, the French army
was about one million strong. In
1936, the male population between
the ages of 15 and 60 numbered no
more than twelve million. This
means that one-third of the able-
bodied males in France have been
withdrawn from production and
are forced to serve in the army.
The ftransition to state monopoly
capitalism, the state organization
and control of the production, dis-
tribution and transportation of
all goods, the state distribution
of labor power, the state con-
trol of foreign trade, ete., with-
draw from the sphere of production
an additional large number of
workers. The shifting of workers
from peace industry to war indus-
try entails at least a temporary dim-
inution in the productivity of labor.

The oft repeated air-raid warn-
ings in whole cities and industrial
regions also serve to disturb the
process of production very con-
siderably. In the later stages of war
economy shortage of fixed capital
due to insufficient replacement of
worn out machinery, tools and
apparatus, shortage of transport
facilities and shortage and poor
quality of raw materials cause re-
trogression in production. Lastly,
after a time there is a diminution
in the productivity of labor due to
the malnutrition of the workers.
These are the main causes that
create the tendency towards dim-

inution of production during war.

During war, the tendency of con-
sumption is to rise higher than in
peace time, for to ordinary con-
sumption is added the enormous
consumption of modern armies.

The decisive point, however, is
the specific character of the pro-
duction and consumption of war
materials. War materials do not re-
turn to the productive circulation
of capital in any form. As is well
known, from the standpoint of the
circulation of capital, all commodi-
ties fall into two large categories:

1. Means of productions, which
serve the purpose of further pro-
duction, for example, factories,
machinery, apparatus and raw ma-
terials. The value of these commodi-
ties—in so far as it is consumed
in the process of production—is em-
bodied in the newly produced com-
medities in a magnified form as a
consequence of surplus value.

2. Means of consumption which
are consumed by the workers and
the ruling classes. The means of
consumption consumed by the
workers go for the reproduction of
labor power, the most important
and indispensable means of produc-
tion. Only those means of consump-
tion that are appropriated by the
ruling classes are irrevocably lost
for the circulation of capital, for
economy.

War materials differ from means
of production and means of con-
sumption in that they never return
to the process of production either
in the form of means of production
or of means of consumption for the
workers, but are definitely lost.
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The larger the share of the total
products of the country that as-
sume the form of war materials,
the more must production diminish
in every circulation of capital, and
the more impoverished the country
becomes.

But the war not only “consumes”
what is produced for immediate
war purposes. During the imperial-
ist World War, a total of 700,000
tons of merchant shipping per
month was sunk. And the destruc-
tion of industrial enterprises,
houses and property of the civil
population in the area of war
reaches enormous dimensions.

These are the main tendencies
that lead to impoverishment dur-
ing war. These tendencies encoun-
ter—as is always the case under
capitalism—certain counter-tenden-
cies. The most important of these
are the following:

In the period of the general crisis
of capitalism, as we know, there is
a large surplus of unused fixed
capital and wunused labor power.
This enables capital to draw on this
hitherto idle means of production
and to replace the male workers
mobilized for the war by unem-
ployed, women, young persons, aged
persons, partly disabled people, ete.
Under the pretext of war emer-
gency and the pressure of the state
the working day is increased enor-
mously, the weekly day of rest is
abolished, labor is speeded up and

far more work is squeezed out of -

the workers than is possible in
peace time.

More important is the restriction
of the consumption of the civil

population. This affects all branches
of consumption. Food rationing re-
duces the consumption of food, train
services are curtailed, private auto-
mobile owners cannot obtain fuel
and less coal is available for domes-
tic purposes, ete., ete.

The counter-tendencies modify
the main tendencies towards im-
poverishment of the belligerent
countries, modify the tendency to-
wards the diminution of available
real capital. But they only modify
them; under no circumstances do
they nullify the main tendency
towards impoverishment. This is
clearly revealed by the fact that
as soon as war breaks out the
building of new dwelling houses
and repairs to existing ones are
stopped; only factories and rail-
ways required for the war are
built, and worn out machines and
tools are not replaced.

The fact that in fully developed
capitalist war economy there is no
real accumulation, no expansion
and renewal of fixed capital, leads
to the cessation of the -cyclical
process of capitalist reproduction,
for the basis for the expansion and
renewal of fixed capital is lacking.
That is why, under fully developed
war economy, there is no change
from one phase of the industrial
cycle to another, and no general
crisis of overproduction, but a ten-
dency towards excess of demand
for commodities over supply, a
tendency towards a dearth of com-
modities. Thus, there ensues a pro-
found disturbance of the economy,
a crisis due not to a superfluity of
commodities, but to impoverish-
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ment, to a shortage of commodities,
to the impoverishment of the
masses of the people.

The method of financing the war
does not alter the picture. The
traditional conception that war de-
mands ‘“money, money and again
money” is wrong; war demands
above 21l men, men and men again,
demands real resources, war mate-
rials, transport facilities, food, ete.
If these resources are available in
the country the capitalist state can
aways find ways and means of mo-
bilizing them for the purposes of
the war. Owing to the private
property system, this mobilization
meets with certain obstacles, but
these are by no means insuperable.

Consistent with the nature of
capitalism, the state pays high
prices for all commodities it pur-
chases from the capitalists for the
purpose of conducting the war.

Where does the state take the
money for this purpose? There are
only three ways by which the capi-
talist state can obfain money: (1)
emission of paper currency; (2)
taxes; (3) loans.

The excessive emission of paper
currency leads directly to inflation
and therefore this emission can be
practised only within certain limits.

During the World War, faxes
served to cover at most 20 to 25
per cent of war expenditure. The
big bourgeoisie cannot finance the
war by means of a property tax,
not only because it is unwilling to
sacrifice its own property, but also
because in this case it would im-
mediately make it clear fo the mid-
dle and petty bourgeoisie and the

peasantry that the war was steadily
causing their impoverishment and
this would strengthen the move-
ment against the war.

Inasmuch as war is financed by
taxes on consumption it causes a
rise in prices and increases the
tendency towards inflation already
inherent in capitalist war economy.

The principal means of financing
the war are loans. The place of the
real capital consumed in the war;
stocks of goods, machinery, tools,
ete., is taken by fictitious capital in
the form of war loans. These war
loans serve as a screen for the im-
poverishment of the country ac-
tually taking place by attempting to
shift the burden of the cost of the
war to the shoulders of future gen-
erations.

This gives rise to the contradic-
tion between the actual impoverish-
ment of a country and its apparent
enrichment in money form. This
contradiction between actual im-
poverishment and apparent enrich-
ment is solved by means of infla-
tion, by the depreciation of money.

We will now see to what extent
the experience of the imperialist
World War of 1914-18 corroborates
this theoretical analysis.

The diminution of production in
the belligerent countries was enor-
mous. To illustrate this we will
duote the following figures: In Ger-
many the production of iron
dropped from 19,300,000 tons in
1913, to 11,790,000 tons in 1915, and
13,100,000 tons in 1917. In France,
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the production of iron dropped
from 5,200,000 tons in 1813, to 500,-
000 tons in 1915 and was 1,400,000
tons in 1917.

The production of steel shows a
somewhat smaller but, nevertheless,
enorrocus drop. In Germany it
dropped from 18,300,000 tons in
1913 to 12,500,000 tons in 1915 and
11,800,000 tons in 1918. The corre-
sponding figures for France are:
4,600,000 fons in 1913, 1,100,000 tons
in 1815 and 1,800,000 tons in 1918.
Since steel is one of the most
important of the war materials, it
is clear that the production of other
commedities must have diminished
much more considerably.

The diminution of production af-
fected agriculture even more than
it affected indusiry. In Germany,
the production of wheat dropped
steadily from year to year from
4,400,000 tons in 1913 to 2,200,000
tons in 1817. In France, the drop
was even greater, from 8,800,000
tons in 1813 to 2,600,000 tons in
1918. A similar drop occurred in
other cereals, potatoes, ete.

The diminution of consumption
was enormous, as the above-men-
tioned figures showing the drop in
agricultural production would al-
ready indicate, This diminution in
consumption varied in the different
couniries and affected blockaded
Germany more than the others.

There are various approximate es-
timates as to the sources from which
Germany financed the war during
the World War. Although only ap-
proximate, these estimates give us
some idea. Germany’s total war ex-
penditure during the World War is

estimated at 158,000,000,000 marks.
As, however, the mark was greatly
depreciated during the war, the ex-
penditure is estimated at 79,000,-
000,000 pre-war marks. This was
covered by the following:

Diminution of stocks of goods,
20,000,000,000 marks.

Deterioration of machinery, houses,
ete., 15,000,000,000 marks.

Diminution of consumption of civil
population, 22,000,000,000 marks.

The rest was covered by the ex-
port of gold, the disposal of foreign
securities and capital investments,
the acquisition of foreign credits,
ete. .

Thus, there was an extreme im-
poverishment, although unevenly
distributed among the wvarious
classes and strata of the population.
The big monopolists, above all the
war contractors, such as XKrupp,
Morgan and Vickers actually be-
came richer than ever in the midst
of general impoverishment; but the
great bulk of the middle and petty
bourgeoisie, shopkeepers, artisans,
ete., became poorer. Instead of their
used up property they were more
or less compelled to accept war
bonds which, as a consequence of
inflation, rapidly depreciated. Not
only in Germany but also in coun-

ries like America and England,
where officially even during the
war the gold standard was main-
tained, inflation occurred in the
form of an enormous increase in
prices and led to the impoverish-
ment of the population. Thus, in the
United States, the index of whole-
sale prices (1910-14 — 100) rose to
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211 in 1918 and 244 in 1920. In
England the index rose to 233 in
1918 and 313 in 1920.

The whole burden of the war fell
upon the proletariat, whose real
wages, even in the United States
and for the most highly skilled
workers, showed a considerable

.@rop. In other belligerent countries,

such as
Russia,
level.

Here the question arises why the
system of state monopoly capital-
ism, which is so advantageous for
the big bourgeoisie and so disad-
vantageous for all working classes,
was abolished after the war. The
most important motives here were
political. In view of the revolution-
ary ferment among the proletariat
in all the belligerent countries at
the end of the World War, the big
bourgeoisie needed the support of
the middle and petty bourgeoisie as
well as of the well-to-do peasaniry.
That is why they were obliged to
abolish the system of war monop-
oly state capitalism to a very large
extent so as to be able to set these
intermediary classes against the
proletariat.

The brief data quoted above re-
veal that during the World War
capitalist economy actually pro-
ceeded along the lines indicated by
our theoretical analysis.

Germany, Austria and
it dropped to starvation

We shall now pass to the present
capitalist war economy. It is ex-
tremely difficult to make an an-
alysis here because the belligerent

countries publish no production
figures and a number of countries,
such as Germany, France and Italy,
no longer publish circulation fig-
ures. Nevertheless, it is possible to
say something about the present
war economy.

In any case, war at the present
day, when fully developed, costs
ever so much more than in the
period of the World War. In view
of the present technique of war the
consumption of war materials is
much larger than during the World
War. Guns, tanks, battleships and
airplanes cost much more, contain
much more labor time than during
the World War. This means that
the production of war materials in
the present war absorbs a larger
part of the productive forces than
during the World War. This applies
particularly to labor power. Vari-
cus military authorities estimate
that for every soldier at the front

"hine or ten workers are needed in

the rear in order to supply the
front with all its needs. From this
it follows that after the war has
lasted some time, labor power will
be the factor in production that will
be least available.

Although the European war has
been going on for six months al-
ready, none of the belligerent coun-
tries has fully developed its war
economy. The main reason for this
is that up to now there has been
no large-scale expenditure of man-
power and war materials and that
with the exception of the sinking
of merchant vessels there has been
no sericus destruction in the war,
either by land or air. Another rea-
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son is that England and France
have large reserves of idle fixed
capital and, in England particular-
1y, large reserves of unemployed.

Particularly important is the fact
that the bourgeoisie and all classes
in capitalist society entered the
second imperialist war armed with
the experience of the first World
War and the two decades subse-
quent to it. Consequentily, war
economy regulations commenced at
the point where it left off at the
end of the World War. For exam-
ple: immediate restrictions on con-
sumption on the outbreak of the
war, immediate and complete
blockade of Germany on the one
I{and and unrestricted submarine
warfare on the other, England’s
immediate acquisition of the stocks
of raw materials of whole countries
(purchase of the whole of the cot-
ton crop in Egypt, the whole of the
wool crop in Australia and New
Zealand and the whole of the wheat
crop in Canada, etc.). Although the
general trend of development of
war economy in the various bellig-
erent countries is the same, it mani-
fests itself differently, of course,
in the different countries, and a
factor that we have excluded from
our general analysis, namely, the
possibility of utilizing the resources
of the world market, plays a de-
cisive role.

Of the European belligerent
countries, the economy of Germany
comes closest to the pure type of
fully developed war economy. The
transition to state monopoly capi-
talism was brought about in Ger-
many even before the outbreak of

the European war: the state regu-
lated the distribution of raw mate-~
rials, labor power, prices, foreign
trade, etc. As a consequence, the
cutbreak of the war caused no dis-
location of production, as was the
case in England and France.

The most important measures of
German war economy on the out-
break of the European war was the
sharp restriction of food consump-
tion of the civil population. The
“normal consumer” that is, the
adult population, with the exception
of those engaged in heavy and very
heavy work, receive at present
sbout half the quantity of fats,
meat and sugar that was received
per capita in 1937. The sharp re-
striction of consumption immedi~
ately on the outbreak of the war—
in contrast to what occurred dur-
ing the World War, when food
restrictions were imposed in pro-
portion as supplies became limited
—pursues a definitely political ob-
ject, namely, to prevent the dis-
content of the masses that inevi-
tably arises in the course of a
protracted war from growing as 2
result of repeated restrictions of
food rations. The present restric-
tions is so far-reaching that it not
only ensures that Germany’s home
production will suffice for the
whole period of the war, but per-
mits the issue of supplementary
rations from time to time. With this
sharply reduced food ratic of con-
sumption the naval blockade is
ineffective. The amount of food
saved by the diminution in con-
sumption exceeds the amount im-
ported before the war. Imporis of
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fats, for example, amounted to nine
kilograms per capita. The reduction
in consumption amount to twelve
kilograms per capita. Meat imports
amounted to about two kilograms
per capita per annum, while the
reduction in the meat consumption
amounts o over twenty kilograms
per capita per annum, ete.

To prevent the restriction of food -

consumption affecting the produc-
tivity of labor the workers engaged
in heavy and very heavy labor and
those working overtime or night
work receive a higher ration of fat
and meat. To prevent the workers
who receive this higher ration from
sharing it with their families it is
served already cocked and con-
sumed on the working premises.
In this manner the rationing system
definitely serves war production.
The fact that Germany has no,
or very limited, sources of her own
of iron ore, non-ferrous metals, oil,
rubber, cotton and wool, etc., com-
pelled her to develop an extensive

. production of substitutes. Science

was placed entirely at the service
of war economy for the purpose of
finding artificial substitutes for nat-
ural raw materials, of making the
fullest use of all the available or-
ganic substances, etc. But the
amount of labor time embodied in
these artificial substitutes is, as a
rule, larger than in the otherwise
imported natural raw materials.
This means that the problem of la-
bor power for the purpose of pro-

‘ducing all the materials needed for

the conduct of the war will be much
more pressing in Germany than in
those countries which have better

connection with the world market.
It must be emphasized, however,
that the present blockade of Ger-
many has many more Iloopholes
than during the World War. At that
time Germany was able to trade
only with a few small neutrals,
whereas at the present time the
whole of the East up to the Pacific
Ocean is open to her for the pur-
pose of obtaining the necessary
commedities. In view of the ab-
sence of a gold reserve, the neces-
sity of paying for these imported
goods with new manufactured
goods will, of course, impose a fur-
ther strain upon her.

The economy of England and
France has up to now revealed less
of the features of fully developed
war economy than that of Germany.
Certain restrictions have been im-
posed on the consumption of the
civil population: sharp reduction in
motor fuel, rationing in England
for butter, bacon, sugar, etc.,, two
meatless days per week in France,
ete. Meanwhile it has been decided
in France, too, to ration the most
important articles of food. Of
greater importance is the fact that
the world market is still open to
England and France for the supply
of the necessary raw materials and
food. True, naval warfare has in-
fiicted considerably damage on
English (and still more on neutral)
merchant shipping, and the convoy
system reduces the carrying ca-
pacity of the merchant fieet as a
whole. Accelerated consiruction of
merchant ships and the chartering
of neutral vessels has enabled Eng-
land so far to make up for the
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damage. This has enabled England,
and to a much further extent
France, who can largely supply her
requirements from home produc-
tion, to make a slower transition to
state monopoly war capitalism. For
example, unlike Germany, England
has so far not introduced maximum
prices. Since the beginning of the
war prices have risen very con-
siderably, while wages lag very
considerably behind prices. This
means that while in Germany the
restriction of consumption for the
working classes was brought about
directly by means of rationing, in
England it is being brought about
anarchically by reducing the pur-
chasing power of the workers by
raising prices.

The lack of a state capitalist or-
ganization in England has resulted
in the fact that in the first six
months of the war there was an
increase in unemployment in spite
of the mobilization of a large sec~
tion of the male population. This
runs counter to the general trend
of capitalist war economy and is
clearly a passing phenomenon. The
leaders of Eninsh war economy
are bearing in mind that in the
course of 1940 three million men
will be withdrawn from production
for military service and that four
million women will enter industry
to take their place. This means that
all single women and also a section
of the married women who hitherto
have not gone out to work will be
brought into industry for the first
time.

That the present war economy
will soon suffer from a shortage of

labor power is shown by the pres-
ent situation in France where, owing
to universal military service, a
larger proportion of the male popu-
lation was mobilized for the army
than in England. The shortage of
labor power in France is felt most
in agriculture, and as a resulf a
large part of the autumn work
could not be carried out, beets and
potatoes were left in the ground
and the autumn sowing was not
completed. Agricultural Iaborers
had to be temporarily released from
the army to avert a catastrophe.

* ® *

The economy of Japan also comes

very close to the pure type of fully .

developed capitalist war economy.
Although no complete mobilization
has been carried out, not all the
mobilized troops have been put in
the field and the consumption of
war material, in view of the spe-
cial conditions of the war in China,
is considerably lower than that re-
quired by modern technique of war,
the long duration of the war and
the country’s poverty in natural re-
sources have led to extreme eco-
nomic dislocation. The war econo-
my has impoverished the country,
has sucked it dry.

In their blind striving after con-
quest the Japanese ruling classes
have tried to build up in the coun-
try so poor in natural resources not
only a huge army but also a huge
navy and air fleet. They have sub-
ordinated all the sources of the
country to the purpose of waging
the war. They have succeeded in
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increasing the production of war
materials very considerably. From
1932 to 1939 the production of iron
and steel increased three or four-
fold, but the complefe reorganiza-
tion of industry to meet the require-
ments of war has caused a sharp
drop in production in the industries
not essential for the conduct of the
war. In the second half of 1939
production in the non-war indus-
tries was greatly restricted, for ex-
ample, the cement industry is
working only 40 per cent of ca-
pacity. The spinning industry is
working only 50 per cent of ca-
pacity. Out of a total of 11,400,000
cotton spindles only 7,700,000 are
in operation, etc.

The impoverishment of the coun-
iry as a result of the long drawn-
out war has led to inflation. The
national debt has increased from
10,600,000,000 yen in 1936 to 20,-
500,000,000 yen in October, 1939.
War loans are difficult to raise: in-
stead of 6,000,000,000 yen of war
loan less than 3,000,000,000 could be
raised in 1939. The government is
compelled to resort to the issue of
short-term loans and treasury
notes. The amount of notes in cir-
culation rose from 1,500,000,000 yen
in the middle of 1937 to 3,800,000,~
000 yen at the end of 1939. This
during the past two years has led

to the depreciation of the yen by

20 per cent measured by the rate
of the dollar, which, however, is
being artificially kept down. Meas-
ured by home prices, inflation has
gone much further. If we take the
price level of 1920 at 100, the in-
dex of wholesale prices was 90 in

1936, 114 in 1938, and 138 in No-
vember, 1939, a rige in the course of
three years of about 50 per cent,
In the same period the cost of living
index rose from 88 to 130.

In order to conduct the war
Japan is compelled to import the
indispensable raw materials from
abroad. In 1938 the Ppercentage of
requirements imported from abroad
was as follows:

Per

cent
Iron ore ... 78
Iron .o, 30
Steel scrap ... 48
Copper .......... 31
Aluminum ... 70
Lead ... 72
TN v, 71

Since then the home production
of aluminum, copper and iron has
somewhat increased.

In order to import the indispen-
sable raw materials for war pur-
Poses from abroad Japan has had
almost to exhaust her gold fund:
In 1939, according to American
sources, gold to the amount of
$125,000,000 was imported in Amer-
ica from Japan (partly home pro-
duction). The longer the war lasts
the more difficult will it be for
Japan to obtain the necessary
meaus for paying for her burchases
abroad.

The dislocation of Japan’s econo-
my is now spreading to agriculture.
The rice crop, the staple crop, was a
bad one last year. The price of rice
in the course of one year jumped
from 35 yen per koku* to 45 yen,

* A koku equals 5.11 bushels.—Ed,
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and the state was compelled to
requisition stocks of rice in order
to prevent further speculative rais-
ing of the price. The rise in the
price of rice caused riots in a num-
per of districts in Japan. A1l this
clearly shows that J apan’s economic
resources are already pretty well
exhausted, that the actual impover-
jshment of the country has gone
guite far and that without foreign
aid Japan will be unable to stand
the economic strain of the war in
China much longer.

1t is too early as yet to make any
definite forecast of changes in the
capitalist system of society as a re-
sult of the second imperialist war.
Speaking broadly the following
might be foreseen:

The war will undoubtedly great-
ly weaken the historical center of
world capitalism in Western Eu-

rope, if the capitalist system of so-
ciety survives the war at all. The
United States will emerge from the
war with enhanced economic
power. As was the case during the
World War, the oversea agrarian
countries, owing to the absence of
the competition of European manu-
factured goods, will undergo a rapid
process of industrial development.
Judging by certain reports from the
press, this process has already
begun.

The most decisive fact is that in
the struggle between the two sys-
tems—capitalism and “socialism—
the superiority of socialism will be
considerably and rapidly increased.
Lenin’s prophetic statement during
+he World War that the proletarian
revolution was maturing in the
womb of the World War is un-
doubtedly valid to an even higher
degree in the present second impe-
rialist war.

AGAINST DIVISION AND CAPITULATION IN CHINA

BY CHOU EN-LAT

\HE war in China has already

been in progress for nearly three
years. It has assumed a protracted
character. The Chinese people are
fighting for their mnational inde-
pendence and for complete victory
over the enemy. The protracted
character of the war is affecting
both Japan and China, but Japan
is feeling the strain of exhaustion
most.

The imperialist war in Europe has
changed the whole international sit-
uation, and it is naturally having its
effects on the war in China. Among
the Japanese imperialists, among the
imperialists of Great Britain, France

. and America, and among certain

bourgeois and landlord circles in
China there is a growing tendency
common to them all, namely, to find
a way out of the situation by means
of a compromise at the expense of
the Chinese people, to split the anti-
Japanese national united front and
to force China to capitulate. But
among the broad mass of the Chi-
nese people and in the ranks of the
anti-Japanese army there is a grow-
ing determination resolutely to car-
ry on the anti-Japanese war and fo
resist capitulation, to preserve unity
and prevent a split, to fight for prog-

ress against reaction, and to strive
for complete victory.

That is the distinguishing feature
of the present situation. The fate of
China at this critical juncture de-
pends on how far the Chinese peo-
ple and their heroic army will suc-
ceed in averting the danger of
capitulation and division and in
continuing the struggle for national
liberation until complete victory has
been won. That is of the utmost im~
portance to the working people all
over the world, and especially to
the Japanese people and the op-
pressed peoples of the East.

Ee £ ®

Never in the whole course of the
Sino-Japanese war has the danger
of capitulation been as grave as it
is now. The sources of this danger
are the following:

First, the imperialist powers are
striving to compel China to capit-
ulate.

In the new international situa-
tion a regrouping of forces has taken
place in the camp of the imperial-
ists. Today the fight against peace,
against the interests of the masses,
against the Soviet Union, and
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against the small and weak nations
is being led by the ruling circles of
Great Britain and France. The Brit-
ish and French warmongers are
doing their utmost to convert the
present imperialist war in Europe
inte a World War. For the sake of
their imperialist schemes they are
prepared to sacrifice the interests of
the working people of their own
countries and the interests oi the
oppressed nations of the whole
world. The ruling circles of the
United States have formally pro-
claimed neutrality, but actually they
are helping to further the ambi-
tions of the British and French im-
perialists. The change in the attitude
of these three of the biggest impe-
rialist powers was bound to have its
effect on China.

Until the war broke out in Eu-
rope, the British, French and
American imperialists were inter-
ested in the continuation of the war
between Japan and China. They
hoped that the war would weaken
both sides, and that this would give
tbhem the opportunity to step in as
arbiters. Now they are interested in
the war in China coming to an end,
so as to utilize China’s huge re-
sources for the European war, to
bring Japan into the Anglo-French
bloc, and to achieve joint action be-
tween China and Japan against the
Soviet Union. It is evident that the
position of England and France in
the Far East has been weakened.
All the more, therefore, are these
states inclined to reach a compro-
mise with Japan, even if it means
recognizing certain conguests of
Japan in China, in return for a Jap-

anese guaraniee of their interests in
the Far East.

Although the influence of the
United States in the Far East has
relatively increased, now that Amer-
ica is receiving most of her orders
for war material from Western Eu-
rope, she is no longer interested in
the continuation of the war in
China. The American bourgeoisie is
afraid of a wvictory of the Chinese
people in the national war of liber-
ation, and it is therefore prepared
to offer its services as an arbitrator
in ‘“regularing” Sino-Japanese re-
1stions.

Hence, notwithstanding the antag-
onisms existing between Great
Britain, France and the United
States in the Far East, and notwith-
standing the acuteness of the an-
tagonisms between them and Japan,
increasing pressure is being brought
to bear by these powers on the Chi-
nese Government and on the Chi-
nese people in order to split the
anti-Japanese front, to break the
resistance of the Chinese people and
to compel them to capitulate.

At the same time, the efforts of
the imperialist powers to put an
end to the anti-Japanese war in
China are closely bound up with the
political suppression of the anti-war
movement within their own coun-
tries and of the national liberation
movement in the colonies and semi-
colonies.

Second, the Japanese imperialists
are striving to compel China to
capitulate.

The strength of Japanese impe-
rialism has already been severely
drained by the war in China.
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Japan’s internal difficulties are
growing from day to day. The J ap-
anese imperialists have already
mobilized and dispatched to the
Chinese fronts over 1,500,000 men,
of whom about 700,006 have been
killed or wounded. In the opinion
0f military experts, Japan is in a
position to form from the able-
bodied men available in the coun-
try only another thirty divisions fit
for the field (including thirteen
divisions already formed, but not
vet dispatched to the front). The
Japanese imperialists are experienc-
ing a serious lack of armed forces,
which makes it difficult for them to
react to other international events.

Japan, moreover, finds herself in
grave economic difficulties. She has
already spent 16,000,000,000 yen on
the war. The supplementary war
budget for the period of hostilities
amounts to 12,046,000,000 yen. The
state budget for the current year has
glready been increased by 10,500,~
600,000 yen; compared to the pre-
war budget of 1935, this represents
an increase of 369 per cent. The in-
ordinate growth of expenditure is
being covered by higher taxation
and new loans. But the possibility of
floating new loans is daily diminish-
ing. Japan depends largely for her
armaments, munitions and raw
materials on imports from other
countries. In 1938 alone, imports for
war purposes amounted to 1,000,-
000,000 yen.

Since the outbreak of the war,
Japan’s unfavorable trade balance
amounts to 500,000,000 or 600,000,-
0600 yen annually. This compels
Japan fo export gold, inconsiderable

though her gold reserves already
are. The extremely heavy burden of
war, the high cost of living, the
various taxes and levies, the restric-
tion of output in the light industries,
and the dearth of agricultural prod-
uce are all seriously depressing the
standard of living of the Japanese
people. The difficulties of the Jap-
anese imperialists at home are being
aggravated by the growing anti-war
sentiment in the Japanese army and
among the Japanese people. The
difficulties of the Japanese impe-~
rialists are increasing as the power
of resistance of the Chinese people
and its army grows. The Japanese
had not expected such resistance.
Their plan of a lightning war and a
rapid victory in China has suffered
a fiasco. The longer the war lasts
and the more the difficulties multi-
ply, the more profound the crisis in
Japan becomes. As a result, the Jap-
anese hope of solving the Chinese
problem by force of arms alone is
becoming more and more illusory.
In the first year of the war the
Japanese imperialists put 37 divi-
sions into the field and penetrated
into China to a depth of 1,800
kilometers. In the second year of the
war the Japanese forces had been
reduced to 33 divisions, and they
succeeded in advancing only 310
kilometers. In the first half of the
third year of the war the Japanese
forces in China had undergone no
substantial numerical change, and
the advance amounted to about 200
kilometers. It is clear that the Jap-~
anese imperialists will find it very
difficult to attain the results they
desire by military force alone. Ac-
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cordingly, they have begun of late
to rely mainly on the “political of-
fensive.” They are trying the meth-
od of “subjugating China by the
hand of the Chinese themselves.”
They are striving to destroy China’s
internal unity by creating a puppet
“Clentral Government.” They are out
to realize their policy of “feeding
the war by war,” that is, to place
the whole burden of the war on the
Chinese people by ruthlessly ex-
ploiting the occupied regions. How-
ever, Wang Ching-wei's shameless
treachery has only strengthened the
hatred and contempt of the Chinese

. people and their army for the pup-

pet government.

As to the exploitation of the occu-
pied- regions, the Japanese impe-
rialists are endeavoring to erect new
enterprises there and to realize their
scheme of plundering China’s nat-
ural resources. By forming mixed
Sino-Japanese joint stock companies
they are secking to secure the aid
of the Chinese bourgeoisie in en-
slaving the working people of China.
But the spread of partisan warfare
and the dislocation it is creating in
the occupied regions (with the ex-
ception of the big cities, like Shang-
Lai, Tientsin and Tsingtao) are
placing great difficulties in the way
of this scheme.

In the space of two and a half
years the Japanese invaded fourteen
Chinese provinces. But only about
100 of the 900 administrative dis-
tricts in these provinces are actually
under the control of the Japanese.
What the situation is in the other
districts may be judged from the
fact that the Japanese military com-

mand has assigned over 80 per cent
of the Japanese forces in China
(about 27 or 28 divisions) for the
protection of the conquered regions
and for operations against regular
Chinese troops and partisans there.
So far, however, it is only in the
regions where the Chinese groups
have not yet mastered the tactics of
partisan warfare and have not yet
established close connections with
the population that they have suc-
ceeded in achieving any, although
unimportant, results. As to the sale
of Japanese goods in China, the is-
sue of a new currency through the
puppet government, and the efforts
of the Japanese to undermine the
Chinese currency, whatever success
has been attained has been due to
the ineffective blockade of some of
the occupied regions, but chiefly to
the unscrupulous speculation of
Chinese compradors.

A1l this has forced the Japanese
imperialists to the conclusion that
if they continue to rely on military
force alone to solve the Chinese
problem, they will finally end in
complete failure, resuiting in an
eruption of the antagonisms in their
own country. They are therefore
anxious to end the war as quickly
as possible.

The Japanese imperialists have
moreover realized that a “political
offensive” from without alone will
not achieve the results they desire.
They are. therefore making every
effort to smuggle their agents into
the Chinese anti-Japanese camp
and to disintegrate the forces of the
Chinese people from within.

In addition, the Japanese impe-
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rialists are anxious to utilize the
bresent juncture, when the impe-
rialist powers are occupied with “-Lhe
War_ in Europe, to consolidate their
“gains” in China. They cherish the
hope of making something out of
the European war too with which to
cover their losses in the war in
China. The Japanese imperialists
a.re therefore banking on compel-
ling China to capitulate as early as
pos§ib1e, in the hope of establishing
their supremacy in the exploitation
of China and of establishing their
undivided rule in Eastern Asia.

Hence, notwithstanding the grave
antagonisms at home, and notwith-
standing the frequent changes of
government, the Japanese ruling
classes have not changed their pol-
icy of finishing the war in China
quickly. This policy is closely bound
up with the suppression of the anti-
war movement among the Japanese
masses at home. .

Third, and most important, it must
not be forgotten that there are ca-
pitulators in China ijtself.

It cannot be denied that the anti-
Japanese war is creating grave dif-
ficulties for China as well. But these
difficulties are not insuperable. It is
true that the protraction of the war
has produced a certain feeling of
fatigue in some gquarters. Neverthe-
less, the broad masses of the peo-
rle, who know no sense of fear, are

i ) devotedly flocking to the national-

revolutionary war fronts. It is just
for this reason that a section of
China’s bourgeois and landlord
class, which is afraid of the further
spread of the struggle for national
liberation among the Chinese peo-

p'le who do not simply capitulate to
difficulties, is negotiating with the
._.Ta_panese imperislists in order to
join them in squeezing profits out
of the working population of China
and in enriching themselves out of
the European war.

Some of these people have al-
ready openly capitulated to the
J.apanese imperialists and have al-
he(.i themselves with Wang Ching-
wel and other traitors. Such open
tre:flchery is a menace to which the
entire Chinese pbeople is alive. But
even more dangerous today are the
camogﬂaged capitulators and com-
promisers in the anti-Japanese
camp. They publicly profess their
r'eadiness to fight for the realiza-
tlgn of Sun Yat-sen’s three people’s
prln'ciples, but actually they are
pav.mg the way for a split in the
ngtlpnal united front, are under-
mining the strength of the Chinese
people from within, and opening
the rgad for capitulation to Japa-
nese imperialism.

This danger lurks chiefly in the
r:.anks of the Kuomintang. The ca-
pitulators stand in opposition both
to the leaders of the anti-Japanese
war in the Kuomintang and to the
broad mass of the beople and the
army. The Chinese people and their
army want {o carry on the anti-
Japanese war unti} complete vie-
tor;_r over the invaders hag been
achieved; the capitulators are en-
de?avoring to reach a compromise
with the Japanese, and are seeking
to do so with the help of “arbitrai
tors” from among the imperialist
powers, especially with the help ofb
the American imperialists, The
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Chinese people and their army are
demanding the adoption of progres-
sive measures within the country;
the capitulators are opposed to t.he
progressive anti-Japanese parties
and organizations, and especially ‘Fo
the Communist Party and anti-
Japanese forces. )
The Chinese people and their
army are demanding the unity and
solidarity of all the anti-Japanese
forces in the country; the capitu-
lators are working to split the pgo—
ple and the army and are negqtlat—
ing with the traitors. The thr}ese
people and their army are inspired
by the establishment of a demQ-
cratic regime under the leadership
of the Communist Party in the bor-
der regions, where the forces of the
people are being mobilized for the
anti-Japanese war on the broadest
scale, and where democracy has. set
an example for the rest of China;
the capitulators are insisting g.pon
the abolition of the border regions.
The Chinese people and their army
are inspired by the resolute fight of
the 4th and 8th Armies, which are
led by Communists, and by the cre-
ation of partisan bases in the rear
of the enemy; the capitulators are
bent on weakening the 4th and 8th
Armies and on liquidating the par-
tisan regions, and are seeking to
provoke armed conflicts With. the
4th and 8th Armies. The Chinese
people and their army are in favor
of collaboration between the Com-
munist Party, on the one hand, an‘d
the Kuomintang and other anti-
Japanese parties and groups, on the
other—they are in favor of the
united front; the capitulators are

opposed to such collaboration and
are undermining the unity of the
anti-Japanese national front.

The capitulators and conserva-
tives in China are carrying on a
campaign of lies and slander
against the progressive forces of
the country, against the border re-
gions and against the 4th and 8t.h
Armies, seeking in this way to split
China’s forces in the anti-Japanese
war. This would also pave the way
for capitulation, and it fully accords
with the interests of the Japanese
and other imperialists. It therefore
constitutes the main danger tg the
Chinese people at the present junc-
ture.

1t is clear that under present con-
ditions, and in spite of the difficul-
ties of the situation, there is only
one way for the Chinese peoplfe,
and that is to continue the anti-
Japanese war. There can be no t.alk
of peace between Japan and. Chma:
The peace which Wang Ch1ng—vy'e1
is preaching, the peace for W.hlch
the capitulators and comprom_ls'ers
are working, or the peace which
would be obtained by the arbitra-
tion of imperialist powers, would
mean nothing but capitulation to
Japanese imperialism. N

The peace which Wang Ching-
wei would impose on China would
mean the acceptance of all the .de—
mands of the Japanese imperialists.
What is the purpose of these de-
mands? )

The “new order in Eastern Asia”
proclaimed by the Japanese impe-
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rialists implies the enslavement of
the Chinese people. The “organic
unity of Eastern Asia” prophesied
by the Japanese imperialists would
mean the conversion of China into
a Japanese colony. “Economic co-
operation” between China, Japan
and Manchukuo means nothing but
an attempt of imperialist J apan to
ensure her own prosperity at the
expense of China. The “common
struggle against Communism,”
preached by the Japanese imperial-
ists, would mean the disintegration
of China’s forces in the anti-Japa-
nese war, which would facilitate
the subjugation of the Chinese peo-
ple. It is obvious that a peace based
on such foundations would mean
the end of China. The Chinese peo-
pble can never consent to such a
peace.

The peace which the capitulators
and compromisers are working for
would be a blow to the anti-Japa-
nese national united front and is
designed to sabotage the anti-
Japanese war. We know that
a blow at the anti-Japanese front
would mean the suppression of the
progressive forces of China and the
liquidation of the 4th and 8th
Armies and of the border regions.
Sabotage of the anti-Japanese war
means that China is to renounce the
development of her own forces and
the employment of all her resources
in the interests of the war; it also
means that the partisan movement
of the Chinese people in the occu-
pied regions is to receive no sup-
port from the Chinese Government,
Consequently, it would mean the
destruction of China’s forces in the
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anti-Japanese war. This would
tully accord with the ambitions of
the Japanese imperialists.

The capitulators assert that, inas-
much as the Japanese imperialists
want to end the war ag quickly as
bossible, it obviously meang that
they themselves realize that they
have grabbed enough already and
may therefore conclude peace. Thig
assertion means that the Japanese
imperialists are to be allowed to
consolidate themselves in the con-
quered territories and sgueeze ma-
terial resources and manpower from
the richest Provinces of China. Fur-
thermore, they would be able to
utilize their booty for the further
subjugation of China, on the one
hand, and for further expansion in
Southern Asia, on the other. Lastly,
t'bey would be in 3 bosition to uti-
lize Chinese Tesources and man-
power for the realization of their
1I_nperialist schemes in other direc-
tions too. It ig obvious that such a
beace would convert the Chinese
beople for several generations into
obedient slaves, beasts of burden
gnd cannon fodder for the J apanese
imperialists.

There are people who would like
the imperialist bowers to step in as
arbitrators between Japan and
China, They argue that this would
make it possible to wring certain
concessions from the Japanese im-
pgrialists. As a matter of fact, in
view of the European war, it would
now be rather difficult for the Brit-
ish, French and American imperial-
ists to obtain any concessions from
fTapan at all, and even if they did,
it would only be in the interests of
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the “arbitrators” themselves, and
not of the Chinese people. For ex-
ample, the American imperialists
are demanding freedom of naviga-
tion on the Yangtse River, they are
demanding compensation for dam-
ages suffered by America as a re-
sult of Japanese operations in
China, and are making this a con-
dition for negotiations for a com-
mercial treaty between Japan and
America.

It is therefore clear what aims
the American imperialists are pur-
suing. Besides, the Japanese im-
perialists are not in a position to.day
to make any substantial concessions
to China. Even if they formally an-
nounced- their readiness to make
any concessions, it would only be
‘with the purpose of inducing the
ruling circles of China to agree to
capitulate, of duping the Chinese
people and of disintegrating them
politically and morally in order to
make it easier to split China and
entirely subjugate her.

It is quite clear that such a peace
would be exclusively in the inter-
ests of the Japanese imperialists.
The effect would be to sacrifice
China to the interests of the im-
perialist powers.

A peace of this kind would mean
sheer capitulation. The Chinese
people will not agree to such a
ﬁeace, they willi not allow China
to be converted into a colony of
the Japanese imperialists, nor will
they consent to her being sacrificed
to the interests of other imperialist
states. The Chinese people are
aware that there is only one road
to peace, and that is by resolutely

continuing the anti-Japanese war
until a final victory has been won
and the Japanese imperialists are
driven from Chinese territory,
Wang Ching-wei’s treachery has
aroused the hatred and contempt of
the Chinese people. No matter who
the instrument of tireachery and
capitulation may be in the future,
and no matter what form the dan-
ger of capitulation may assume, the
Chinese people and their army will
continue to fight the Japanese im-
perialists and all capitulators. Even
it it is assumed that the Japanese
imperialists, with the help of the
capitulators and compromisers,
achieve some success in their con-
spiracy and strike a blow at the

forces of the anti-Japanese war and -

their unity, the Chinese masses, the
armed forces of the country, and
all the anti-Japanese parties and
groups will carry on the war with-
out hesitation until final victory has
been achieved.

* * *

The present situation in the anti-
Japanese war can be described in
these words: whoever endures long-
est will win. Although in the early
stages of the war China suffered
considerable territorial losses, there
are still a number of conditions
guaranteeing her success in this
protracted war. What is more, there
are now several new conditions
favorable to China.

First of all, China possesses a vast
ponulation, and in this has the ad-
vaniage over Japan. The Japanese
imperialists have mobilized four
times as many men for the war in
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China as they originally intended.
The man-power China has mustered
against Japan is three times as large
as the latter’s. The war has lasted
for nearly three years already. Al-
though the Chinese losses are heav-
ier than those of the Japanese, the
main forces of the anti-Japanese
army in China have been preserved,
and their fighting spirit remains un-
broken.

The territories under the control
of the National Government have a
population of 277,000,000. So far,
only 1 per cent of China’s total pop-
ulation has been mobilized. The re-
serves that can be drawn upon for
the army are therefore still consid-
erable. Even in the regions occu-
bied by the enemy, the Chinese par-
tisan detachments can continue as
heretofore to mobilize fresh forces
for their ranks. The Chinese people
can still supply considerable rein-
forcements for their anti-Japanese
army.

Further, China possesses a huge
territory, and in this respect too has
the advantage over Japan. Although
the Japanese imperialists have con-
quered a part of China’s territory,
they still control only some of the
more important centers and lines of
communication in this extensive re-
gion. In other words, their rule ex-
tends only to the towns; they use
the railways, high roads and water-
ways for communication between
these towns, but they have to assign
a huge armed force for the protec-
tion of the conquered territory. In
the rural districts, Chinese regular
troops and partisan groups are ac-
tive. The result is that the anti-

Japanese froni extends not only
along the front line but also into the
enemy’s hinterland. In addition, the
geographical configuration of China
is such as severely to affect the effi-
ciency of the Japanese army, pre-
venting it from making full use of
its modern technical equipment,
while adding to the maneuverability
of the Chinese forces and facilitat-
ing partisan warfare.

China possesses huge natural re-
sources, and in this respect too has
the advantage over Japan. Impe-
rialist Japan is already showing
signs of perceptible exhaustion.
China, on the other hand, still pos-
sesses vast and still far from ex-
hausted resources. Although she has
lost several industrial centers, rail-
ways and mining areas, aithough
her ports are occupied or blockaded
by the Japanese, and although Ja-
pan’s constant attacks are designed
to sever China’s ties with the outer
world in the Southwest and North-
west, China can produce enough to
satisfy the minimum demands of
her army.

China is not experiencing any lack
of foodstuffs; last year’s harvest was
a good one. China has large quan-
tities of cotton and wool; the only
difficulty lies in her poorly de-
veloped manufacturing industry.
China’s financial position may be
regarded as satisfactory. Symptoms
of inflation are to be observed only
in the coastal areas occupied by the
enemy; in inner China there is even
a scarcity of coinage. China also
Possesses the resources needed for
the creation of a defense industry.

But the most important thing of
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all is that the war of the Chinese
people against the Japanese impe-
rialists is a just war, a war of na-
tional liberation, a patriotic war.
China is therefore able to draw
man-power for this war from among
the broadest sections of her popu-
lation. The heroic Chinese people,
especially the workers and peasants,
have sent hundreds of thousands of
men to the front. Millions of Chi-
nese are working for the provision
of the army, performing temporary
labor service, regulating production
in the hinterland, collecting funds
for the needs of the war—all of
which testifies to the courage and
self-sacrifice of the Chinese people.
Particular heroism is shown by the
numerous partisan groups, which
are maintaining an armed united
front in the rear of the enemy. With-
in their ranks, and around them, are
united men and women, old and
young, the entire Chinese people,
irrespective of party, race, social
standing or nationality —all are
united in taking a share in the anti-
Japanese war. They are not only
fighting, weapon in hand, they are
not only hampering and annihilat-
ing the military forces of the enemy
and destroying his bases; they are
also carrying on a political and eco-
nomic struggle against the enemy,
blockading him, undermining the
strength of his puppet government,
and paralyzing his attempts to util-
ize China’s material resources and
man-power.

The war which Japan is waging,
on the other hand, is an imperialist
war, a war of conquest.

Tens of thousands of working peo-

ple of China—especially youth and
students—have been forced by the
Japanese invasion to roam the coun-
try and are deprived of the oppor-
tunity of work and study. Tens of
thousands of Chinese people in the
hinterland have been victims of air
raids. All this is helping to feed the
hatred of the Chinese for the Jap-
anese imperialisis. At the same time,
among the Japanese people, and es-
pecially among the soldiers, there
is a strong anti-war sentiment,
which is slowly turning into a strug-
gle against the war. There have
lately been cases of shootings of
Japanese soldiers and young officers
for speaking against the war (in
Kwantung, Shansi and other prov-
inces). In spite of every effort to
keep the Japanese army in China
isolated from the outside world,
anti-war sentiments are spreading
in its ranks and threatening to be-
come a real menace to Japanese im-
perialism.

And, lastly, the Chinese people
have the sympathy and support of
the great people of the Soviet Union
and of progressive forces all over
the world. This makes it easier for
the Chinese people, who rely upon
their own strength, to carry on their
struggle for their national libera-
tion. Furthermore, the imperialist
war is inevitably helping to stimu-~
late the anti-war movement and the
working class movement in the cap-
italist countries, and the movement
for national liberation in the col-
onies. The war for national libera-
tion in China is closely bound up
with these movements.

All these factors are a distinct
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advantage to China. Time is on the
side of the Chinese people. Every
month of war increases the difficul-
ties for the Japanese invaders, and
China is utilizing them to strength-
en her own advantages.

The major task that faces the Chi-
nese people in this grave and mo-
mentous situation is to avert the
danger of division and capitulation
and resolutely carry on the war of
liberation until final victory has
been achieved.

The Chinese Communists, the
staunchest sons of the people, call
upon the Chinese people and their
army to be vigilant and fight to
avert the danger of capitulation.
The capitulators are trying to create
the impression that they are striving
for peace. The Communists expose
their machinations, and will con-
tinue to expose them. The capitu-
lators are trying to instil the idea
into the minds of the Chinese peo-
ple that China is foo weak to fight
Japan. The Communists point out
to the masses the conditions that
favor the continuation of the anti-
Japanese war. The capitulators are
sabotaging the conduct of the war
against Japan. The Communists and
all Chinese patriots are attentively
watching their intrigues, for they
know that only by winning the anti-
Japanese war will it be possible to
deal a shattering blow to the enemy.
The capitulators are striving to pre-
vent China’s development along pro-
gressive lines. The Communists are
working for still closer contacts
with the progressive forces of China
in order, hand in hand with them, to
resist the efforts of the capitulators

to lead China onto the road of
reaction.

The Chinese army and the
Chinese people are prepared to ex-
ert every effort to halt the advance
of the enemy and to win decisive
victories in a counter-offensive. The
task of the partisan detachments in
the regions occupied by the enemy
is to coordinate their actions still
closer with those of the regular
troops operating in those regions,
to hem the main forces of the
enemy still more effectively and to
shatter them, and to establish still
closer cooperation with the masses
in the war zones. The Communists
and all true Chinese patriots will
continue in the future to expose
and defeat all conspiracies aiming
at disbanding the partisan detach-
ments. The Chinese reserves of
manpower in the hinterland are
sufficient to maintain a steady sup-
ply of replenishments and rein-
forcements for the armies at the
fronts; but they can ensure success
in the coming -counter-offensives
only if they have mastered the
modern techniques of war and
have improved their military train-
ing. If all these measures are car-
ried out, it will deal a substantial
blow to the conspirators and the
capitulators.

The Chinese people and the anti-
Japanese army must pay particu- )
lar attention to the regions occu-
pied by the enemy, where not only
must partisan warfare be extended,
but the Japanese policy of “subject-
ing China by the hand of the
Chinese themselves” and of “feed-
ing the war by the war” must be
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defeated. In those regions, military
operations must be coordinated
with the political and economic
struggle, the plundering of China’s
natural wealth must be prevented,
Japanese goods must be boycotied,
the population must refuse to ac-
cept the currency of the puppet
government or to supply provisions
to the Japanese. For this purpose
the Communists and all honest
Chinese patriots are directing their
attention chiefly to the organization
of the workers in the factories, the
transport system and the mines, but
also to the organization of the peas-
ant masses and the urban petty
bourgeoisie in the occupied regions.
A determined fight must be waged
against the traitorous compradors
and against all attempts to cooperate
politically or economically with the
Japanese invaders, for this is one
of the prime conditions for victory
in the national war of liberation.
In order to render the resistance
to the Japanese imperialists effec-
tive and successful, the prog_ressive
elements among the Chinese peo-
ple and in the anti-Japanese army
demand that the government carry
out certain essential political and
economic reforms. They demand
the democratization of the political
system and the participation of the
people’s representatives in state
affairs. They demand legal guaran-

tees for the existence of anti-Japa-
nese organizations, and for the
rights of assembly and free speech;
they demand that a check be put
on the activities of the conspira-
torial organizations of the capitu-
lators, and that their meetings and
propaganda, which are designed to
undermine the anti-Japanese war, be
prohibited. They demand demo-
cratic elections to the National As-
sembly. They demand that the gov-
ernment’s financial measures shall
not be conceived in the interestis
of a small group of finance mag-
nates and usurers, but in the in-
terests of the anti-Japanese war, of
the mobilization of all the resources
of China, and of the rapid creation
and development of China’s own
defense industry.

The Chinese Communists con-
sider close cooperation between the
Chinese Communist Party and the
Kuomintang imperative for the
realization of all these measures.

The Communist Party desires the
continuation of close and friendly
cooperation with all honest leaders
of the Kuomintang and its member-
ship. Only the unity and solidarity
of the Chinese people can defeat
the plots of the capitulators, and
only the determined prosecution of
the anti-Japanese war can lead to
ultimate victory over Japanese im-
perialism.

HOW THE BRITISH IMPERIALISTS RULE IN INDIA

BY W. LEITNER

N HIS speeches on Britain’s war
aims Chamberlain has proclaimed
oppression, persecution, brute force
and breach of faith to be some of
the evils against which the British
Empire has taken the field. But the
reople of England whose lives are to
be staked, and the neutral countries
that th~ British bourgeoisie and its
bropaganda machine are doing
their best to drag into the war, have
every reason to take these assur-
ances critically. And a sure touch-
stone of their sincerity is the policy
of British imperialism in India.
Even a short review of it shows
that British rule in India is marked
by the very evils that Britain’s
ruling classes claim to be fighting
in this war.

The British imperialists have
hitherto enjoyed a2 considerable
measure of success in keeping from
the eyes of the world the true state
of affairs in India. A strict news
monopoly, and now a rigorous cen-
sorship, have seen to it that the
world should know less about the
life and aspirations of a nation of
350,000,000 than about events in
the minor states of Europe. While
Citrine and his imperialist bosses
are conscripting new recruits to
fight for “democracy” and “freedom

for the nations,” British hired
troops, the foundation of imperialist
rule, are still stationed in India.
They are not treated to speeches
about bringing the nations freedom
on the points of their bayonets.
Their minds are filled with white
chauvinism, a Sahib mentality to-
wards the “natives” is implanted
among them. They are corrupted
by the humiliating services that
numberless poor Indians have to
perform for them.

The English officers and officials
lead the lives of oriental potentates,
every one of them a little king.
Such is democracy. The way a
British district official in India
.t'rea‘cs the humans under his rule
is in itself a crying refutation of all
the fine talk that the British im-
perialists are parading.

The imperialist rulers of India
ha‘..le evolved methods practically
unique in the history of the oppres-

_ sion of nations by an alien ruling

class. Deliberate stirring up of arti-
ficial antagonisms and religious
strife, provoking of bloody clashes
between the different sections of
the population and deliberate culti-
vation of economic parasite classes;
brutal tyranny by an utterly cor-
rupt native police in the pay of
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British officialdom; and, to crown
all this, huge massacres in which
crowds of unarmed people are
slaughtered in cold blood—such in
the merest outline are the methods
of British imperialist rule in India.

The diabolical cynicism that per-
meates this whole system is brutally
frank in The Lost Dominion, a book
by Al Carthill, a prominent Eng-
lish official in India. This reac-
tionary takes the war path against
the so-called reforms, denounces
any relaxation of the system of un-
mitigated violence and coercion and
tenders the British bourgeoisie the
following advice:

“Tt is to be observed that the cur-
rent dictum ‘you can do anything
with bayonets but sit on them’ is, as
regards the last clause of the sen-
tence, not universally true. Pro-
vided the bayonets are sufficient in
number; provided also that they are
driven well home, so that the vic-
tim is incapable of writhing; and
provided that they are neatly and
symmetrically arraigned in any
convenient form; it is possible to
erect thereon some sort of frame-
work which, covered with a cloth
of state sewn with stars or lilies or
bees, will provide a permanent
enough consular chair or imperial
throne.” (Al. Carthill, The Lost
Dominion, p. 240.)

Nor are these the bloodthirsty
fancies of one man; they are the
tried recipes of British imperialism,
applied throughout its rule in
India. Massacres on a varying
scale have always been the last
resort of a foreign tyranny, and not
only were the baycnets “driven well
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home,” so that the victims should
be incapable of writhing, but every-
thing was done to keep their
screams from penetrating into the
outside world and drowning out the
legend of “national freedom” under
the Union Jack.

One of the most horrible crimes
against the Indian people in recent
times is conjured up by the name
of Amritsar, in the Punjab. In
1919 the people of India rose in a
mighty though peaceful movement
of protest against the violation of
the British Government’s promise
of independence for India, solemnly
pledged during the World War. In
the Punjab the movement ran par-
ticularly high, and the British au-
thorities, here as elsewhere, put it
down with a ruthless hand. Though
“law and order” had already been
restored, a bloody lesson was to be
taught.

. When a crowd of nearly ten thou-
sand gathered in Amritsar for a
peaceful demonstration,
Dyer, the British officer in charge,
brought out his troops; “without a
word of warning he opened and
kept up upon them a fusillade that
did not stop until, as he himself
said, his party’s ammunition was al-
most exhausted, though the panic-
stricken multitude broke at once,
struggling to escape through the
narrow exits or attempting vainly
to climb the walls, or in despair
throwing themselves flat on the
ground. General Dyer, according to

his own statement, personally di-

rected the firing to the points where

the crowd was thickest. The

‘targets’, he declared, were ‘good’

General |

e e
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and by the time he and his men
went off by the same way they had
come, they had killed 379, according
to the. official figures given some
months later by the government
and they left about 1,200 Woundeci
on t}}g ground for whom he did not
consider it his ‘job’ i
help Whatever.”J fo provide any
'It is of some interest to note that
this matter-of-fact account is from
a book by a reactionary British
cprrespondent in India. (Sir Valen-
tine Chirol, India, p. 208.)

_Indian figures of the number of
killed are much higher. Yet it was
months before the British govern-
ment made any admission as to this
monstrous massacre and “repri-
manded” the bloodthirsty general—
a reprimand made good with inter-
est ‘by Englishmen at home and in
I}qdza, who held mighty celebra-
tions in honor of their hero and col-
lected money to present him with a
f‘sword of honor.” What ig more
in a subsequent libel trial, a promi—,
nent English judge voiced his ap-
proval of the general’s action.

‘Amr.itsar was not an isolated case,
a _‘fmlstake,” as the flunkeys of
British imperialism tried to per-
suade the world. Practically every
day the vast country of India wit-
nes§es scenes of brutal violence of
which the world never hears. When
the people of India were fighting
for their rights in 1930-32 with the
beaceful weapon of civil disobedi-
ence, British troops shot down

hundreds of unarmed troops in
Peshawar; Indian soldiers who had
refused to fire on their countrymen
were sentenced to long terms of
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penal servitude, Similar massacres
were staged in several dozen other
Indian towns.

In “normal” times it is the busi-
ness of the native police to con-
v1gce the Indian beople of the
British rulers’ omnipotence. They
forcibly eviet the Indian peasants
with their families from their
wretched plots when they can no
longer pay the exorbitant rentals
and taxes, They stage vicious
reprisals on strikers. They fall
ypon peaceful demonstrations, lay-
ing about them blindly with their
lgng leaded staffs. During the last
blg movement of the Indian people
this police, at the bidding of their
English masters, threw more than
100,000 men and women fighting
for freedom into jail, where many
of _the political prisoners were
?vhipped and penned up like beasts
In narrow cages. An investigation
of the police methods, undertaken
by the Congress Party, gave the
following enumeration of their
practices:

“l. Lathi blows on head,
stomach and joints, » chest,

“2. Thrusts with lathis in rivat
parts, abdominal regions. g ¢

“3: Stripping men naked before
beating.

“q, .Tearing of loin cloths and
thrusting of sticks into anus.

€ 3

?. Pre§51ng and squeezing of
te_stlcles till a man becomes uncon-
scious.

“6. Dragging of wounded men by

legs and arms, often beati
the while. g them

“7. Throwing of wounded .
) men
into thorn hedges or into salt water.
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“8, Riding of horses over men
as they lie or sit on the ground.

“9, Thrusting of pins and thorns
into men’s bodies, sometimes even
when they are unconscious.

“10. Beating of men after they
have become unconscious, and other
vile things too many to relate, be-
sides foul language and blasphemy,
calculated to hurt as much as pos-
sible the most sacred feelings of the
Satyagrahis.” (Young India, July
12, 1930.)

The Indian police have earned
themselves such loathing among the
people that they are now tied for
better and worse to their imperial-
ist masters, who in their turn find
their services indispensable. Any
public control over them is out of
the question; ail their crimes are
covered by the imperialist rulers.
They stop at no torture to extort
confessions and frequently resort to
manhandling to aid them in the
collection of taxes and rent. By
the bribes they extort and other
corrupt practices the Indian peas-
ants are bled white. These police
are past masters in the staging of
every kind of provocation on the
orders of their superiors and par-
ticularly in artificially kindling and
constantly fanning the flames of
religious animosity between Hindu
and Mohammedan.

It is a surprising coincidence that
every time the popular movement
against the foreign oppressors
threatens to become too strong, sup-
posed Hindus will leave a pig lying
in a mosque or supposed Moham-
medans will slaughter a sacred cow
at some religious Hindu festival.

In the clashes that follow between
fanatical Mohammedans and Hin-
dus, the Indian police and the
British authorities take care to
keep in the background Ilong
enough for them to assume the re-
quired proportions. A classical ex-
ample of this kind of imperialist
statesmanship was provided in
1921-22. Hindus and Mohammedans
had united throughout the country
in demonstrations against British
rule and seemed to forget their mu-
tual hostility before the face of the
common enemy; but the Moham-
medans on the Malabar coast were
provoked to sudden attacks on the
Hindus, and the British authorities
looked on just long enough for their
desired results to take effect and
Mohammedans and Hindus again to
start fighting among themselves.

The British imperialists never had
any interest in converting the peo-
ple of India to Christianity. Their
predecessors, the merchants of the
East India Company, voiced their
purely commercial views in the
matter when they said that, sad as
it was to see their subjects pagans
and Mohammedans doomed to per-
dition, it was better business to
deal with solvent unbelievers than
bankrupt Christians. The successors
of these scober business men, the
British viceroys and officials, have
also been of the opinion that it is
much easier to rule the hundreds
of millions of Indians with as many
hundred religions and sects than a
nation converted to a single reli-
gion; and in any case, whites alone
would be admitted to heaven in the
hereafter.

—
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The government officials of the
British bourgeoisie in India make a
study "¢ Indian religions their main
activity next to tax collection. The
religious shadings among the Hin-
dus, the Mohammedans, the Parsees
and so on are innumerable. What a
fertile field of activity for English-
men with a bent for diplomacy,
who in their capacity of district of-
ficials and in other similar posts
often have the last say in disputes
over temples, places of pilgrimage,
sacred rivers, graves and shrines.
What an opportunity to divert the
hungry Indian masses by a thou-
sand tricks from the troubles of
this world to the only true inter-
pretation of the Koran or the dif-
ferent stages in the transmigration

-of souls! Once the British imperial-

ists had discovered this marvelous
aid to sowing antagonism among
the various sections of the Indian
population, they achieved the mas-
terstroke of making religion a basis
for electoral campaigning. They im-
posed on resisting India an electoral
system to the mock “parliament”
under which Hindus and Moham-
medans form separate bodies of
voters, as also do the Hindu out-
casts.

The Hindus and Mohammedans
united in the Indian National Con-
gress resisted this infamous elec-
toral system with all their might,
for they scented the attempt of their
common enemy to make religious
differences and religious sirife the
one criterion in Indian political
life. The genuine representatives
and leaders of the Indian people
have on many occasions declared

that religious antagonisms would
subside as soon as the all-powerful
officials and the police kept out of
them. But every British govern-
ment, and particularly MacDonald’s
pious Labor Government, made it
their business to see that religious
distinctions should remain a perma-
nent feature of the Indian “constitu~
tion” and electoral system. Time
and again the prospect of lucrative
posts and appointments held out
by the ruling bureaucracy has
brought to the fore individuals who
cn no better grounds than their say-
so paraded as the representatives
of religious minorities, for which
they demanded special considera-
tion in the “constitution.” The same
principle has been extended to vari-
ous public positions. In many cases
the minor administrative posts are
distributed in a certain ratio among
the various religious groups, so that
even in the competition for a
teacher’s post religious differences
are pushed to the fore and religious
dissension given a sharper edge by
definite bread-and-butter considera-
tions. :

The deliberate exploitation and
fanning of religious prejudices ef-
fectively disproves the legend of
British rule bringing civilization to
India. British rule résts on a foun-
dation of obsolete reactionary ideas
which it perpetuates in order to
befog the Indian people’s minds
and bar their way to the future. It
is only too true that, coupled with
the lack of even the most primitive
universal education in India, super-
stition and religious fetishism are
the greatest obstacles to the spread
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of modern science and knowledge.

During its rule of nearly two hun-
dred years, British imperialism in
India has endeavored to secure it-
self a certain ‘“social support” to
lean on. The government machin-
ery and its command of the reve-
nues were a powerful factor in
artificially cultivating a class of
parasites whose only virtue is their
loyalty to British imperialism. The
rulers had particular need of some
such instrument in the rural areas,
the people of which form the over-
whelming majority of the popula-
tion and are less immediately under
the control of the government ma-
chine than the people in the towns.
This place is filled by the Zemin-
dars, the Indian landowners, who
in many parts of India are also the
tax collectors. Half or more of the
peasant’s crop finds its way into
their pockets in the form of rent,
and a definite percentage is passed
on to the government. When a num-
ber of years ago the world economic
crisis brought down the price of
agricultural produce, the peasants
in many parts of India could barely
cover their rent with the proceeds
of their crop, adding to the oppres-
sive rent the burden of interest on
money already owing.

Being the rent and tax collectors,
the Zemindars are the bailiffs of
the alien rulers. In the country-
side they act as policemen in the
employ of the imperialist masters.
In their double capacity of land-
owners and tax collectors their own
interests as exploiters are wedded
to those of the British bureacracy;
the latter in their turn have to de-

pend on the services of the Zemin-
dars and in compensation leave the
peasants defenseless in their hands.

None of the rent collected is used
for land improvement. On the con-
trary, the Zemindars are a direct
obstacle to any progress in agri-
culture, for they seize upon the
slightest improvement as an excuse
for further extortions. The British
imperialists cannot even claim that
when they came to India they found
these parasites as they now are, and
were unwilling to interfere with
their rights of property. By giving
them the taxes to collect they have
given the Zemindars much greater
power. What British imperialism
wants to have in India is not free
peasants but bond tenants, the ex-
ploiters of whom will act as Brit-
ain’s willing tool. Even in the newly
irrigated parts of India the same
system has been introduced. A class
of landowners has been artificially
implanted who, like the traditional
Zemindars, collect the taxes and are
the pillars of British imperialism.

Another tool of the imperialist
rulers is the wusurers, who hold
whole villages in their claws and
who, in collecting their interest or
evicting the peasants from their
plots of land, have the services of
the authorities, services which they
return in other ways. British im-
perialist rule in India is sufficiently
characterized by the fact that in the
countryside it rests solely on these
parasitic elements of Indian society.

In the industrial development of
India, too, the reactionary, obstrue-
tive effect of imperialist domination
is becoming more and more appar-
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ent. The Indian handicraft indus-
tries were destroyed when British
capitalism delivered them defense-
less to the mercy of its competition.
Nor was this destruction accom-
panied by any constructive develop-
ment of Indian home industry.
Indian railways have served, if we
leave out troop transport, largely to
enhance the sale of British goods.
For decades the British rulers re-
sisted the development of a textile
industry in India. When customs
duties were imposed for purely
fiscal reasons on all imported tex-
tiles, the protective effects of this
measure were rendered nil by the
introduction of a corresponding tax
on home-produced textiles. It was
only during the last World War that
more rapid progress began in in-
dustrialization owing to the war re-
quirements of British imperialism.

The backwardness of Indian in-
dustry will be sufficiently under-
stood when we say that India, with
a population roughly as large as
that of all Europe,  produces no
more iron and steel than the little
Duchy of Luxemburg. The obstacle
to the economic development of
India is not only a customs policy
fashioned to the interests of English
imports, nor the preference enjoyed
by English industry in the distrib-
ution of government orders (for
railways, military supplies; ete.). It
is first and foremost the parasitic
nature of British rule. Every year
the British imperialists drain from
India over £100,000,000 in dividends,
interests on loans, and c¢ivil service
and army pensions, for which values
no return is made, and the accumu-

o

lation of capital in India or else the
consumption of the Indian popula-
tion is reduced accordingly. Back-
ward Indian economy has to bear
the heavy expenditures for a non-
productive military and administra-
tive apparatus. The effect of the
British financial policy on India may
be seen when we say that appropri-
aticns for education, public health

" and improvement of agriculture and

industry make up less than 10 per
cent of India’s total budget.

The obstacles British imperialism
pblants in the way of India’s in-
dustrial development are also cal-
culated to maintain British rule by
hampering the obliteration of the
caste system. Even with India’s lim-
ited industrial development; there
has arisen a modern proletariat and
a progressive intelligentsia. In every
liberation movement of the Indian
people the proletariat and the revo-
lutionary element among the in-
telligentsia act as its boldest and
most resolute representatives. In the
textile mills, in the smelting mills
and on the railways the Indian
peasants and craftsmen are discard-
ing the religious and caste preju-
dices they harbor against their
fellow-workers, their horizon ex-
prands and their minds grow more
receptive to modern ideas. The
Indian worker is much closer to the
countryside than his fellows in Fu-
rope, and his experiences in the
struggle, the new ideas he drinks in,
in turn affect the fight that the
Indian peasants are waging against
the bloodsuckers and their foreign
masters.

The British rulers at an early
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date perceived the danger of this
birth of a class which discards the
dead weight of the past in the pro-
cess of its leveling by machinery, by
its constant work in common, and is
welded to a militant class of fight-
ers. They are doing their best to
undermine the militant unions by
setting up rival organizations—re-
formist unions standing for coopera-
tion of labor and capital after the
English pattern. These unions enjoy
the special solicitude of the British
trade union leadership, and natur-
ally they make return. The reform-
ist “union leaders” on the orders of
their English patrons back the pro-
imperialist policy of the so-called
Liberals, or, in other words, the
sections of the Indian bourgeoisie
who have thrown in their lot as ex~
ploiters with Britain’s continued
domination.

A glance at the political map of
India reveals the Indian native
states scattered over the whole
country and forming large numbers
of little islands and enclaves. These
are obsolete formations, the result
of old-time feudal wars and acts of
usurpation. The British imperialists,
true to their principle of “divide
and rule,” have never made the
least attempt to introduce uniform-
ity into the administrative chaos
that is India. With cold calculation

they have allowed and encouraged

the further existence of these re-

actionary units in order to counter-

sct the formation of closely welded

nationalities among the people of
India.

In the present war the British im-

" perialists cannot boast of a single

action or utterance on the part of
the Indian people which shows their
readiness to take part in the war
on England’s side and bear the
sacrifices forced upon them. But all
the more violently does British
propaganda extol the “loyalty” of
the Indian princes, who number 700
all told and command over a third
of India’s territory and a quarter of
her population. These princes are
direct dependents of the British
government, puppets like the spuri-
ous governments set up by Japan in
the provinces that it has occupied
in China.

As abundant experience has
shown, the least sign of resistance
to British rule would simply lose
them their thrones and parasitic ex-
istences; and this, coupled with fear
of their people, for whose suppres-
sion they resort in case of need to
the service of British troops, effect-
ively secures their obedience to the
least desire of their imperialist
masters. They find compensation,
however, in utterly shameless ex-
ploitation of their downtrodden sub-
jects. Just as these native princes
lent their services to the British
conquerors of India in the latter’s
fight for supremacy, so they are to-
day the reserve of British imperial-
ism in oppressing the Indian peo-
ple. They are willing pawns in the
game of lying and deception that
the British imperialists are play-
ing with their proposals of a so-
called constitution for India, of a
parliament for the whole of India,
that is, for a federation of British
India and the native states. For in
this sham parliament they and their

HOW BRITISH IMPERIALISTS RULE INDIA 273

creatures, together with the agents
of British imperialism smuggled in
to “represent” British India, are to
form a bloc solid enough to make it
impossible for the genuine repre-
sentatives of the Indian people to
gain a majority.

The same princes who so readily
played the mercenary for the Eng-
lish conquerors when they subjected
India are today chosen to assist the
English rulers to a sort of parlia-
mentary legality. Under the consti-
tution that England has proposed;
the population of the native states
would have no voice in appointing
the representatives of these states;
they would not receive even the
limited franchise that is to be in-
troduced in British India for this
sham  parliament. The Indian
princes, whose actions are prescribed
in every particular by the British,
are autocratieally to appoint their
representatives in the Indian federal
parliament, and these are to speak
and vote on their orders. To put it
in a nutshell, the constitution that
the, British government hag pro-
posed for India practically means
that the British imperialists will
allow India a “parliament” whose
composition they themselves will
determine. Will anyocne now ven-
ture to doubt that the British bour-
geoisie is waging a war for democ-
racy?

What greater breach of faith is
there in history than that committed
by the British imperialists against
the people of India? During the last
World War, more than twenty years
ago, the rulers of England vowed
and swore that India would be

granted self-determination. Twenty-
odd years have passed, and British
imperialism in India is still playing
its old game of lying and deceit,
of splitting and disintegrating the
Indian people and acting, as it has
always done throughout its rule
over India, with the aid of brute
force and of the mercenary parasitic
element among the Indians. We
have no opportunity here for a de-
tailed account of the effect that this
imperialist rule has had on the liveg
of the Indian beople, but it is plain
enough from the fact that India of
all countries in the world is the
most poverty-stricken and has the
highest mortality rate and percent-
age of illiteracy. N early thirty years
ago, the Yugantar, an Indian news-
paper published in Calcutta, brand-
ed British rule in India in the
following passionate words:

“A handful of alien robbers is
ruining . . . the beople of India
by robbing the wealth of India.
Through the hard grinding of their
servitude the ribs of this countless
people are being broken to pieces.
Endless endeavors are being made
in ordér that this great nation by
losing, as an inevitable result of
this subjection, its moral, intellec-
tual and physical bower, its wealth,
its self-reliance and all other qual-
ities, may be turned into the condi-
tion of beasts of burden or be
whelly extinguished.”

These words are no less true to-
day, although the British imperial-
ists have in the meantime waged
and won one war in the name of
“freedom for the nations.” During
the last World War, Ghandi, leader
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of the Indian National Congress,
submitted to the task of recruiting
Indians for the baitlefields of Eu-
rope. And ever since he has at-
tempted to make the people of India
believe they would -receive their
independence at the hands of the
British imperialists. But he voiced
his dissappointment when he re-
cently said that he could not recon-
cile his conscience to praying for
victory for British arms if that
were to mean corntinued foreign
rule in India.

The Indian National Congress has
repeatedly demanded complete
independence for India and express-
ly refused to support England in
its present war. The Working Com-
mittee of the National Congress has
issued an appeal to the Indian peo-
ple for a civil disobedience cam-
paign to compel the British imperi-
alists to meet the Indian pecple’s
demands.

More than ever before, the people
of India are today determined to
throw off the foreign yoke. In the
fight against British imperialism
they are unfolding not only the
forces of national liberation, but the
forces of their social and cultural
progress too.

In the last World War hundreds
of thousands of young Indians, led
by their belief in the promises of
British politicians, allowed them-
selves to be sacrificed in an alien
cause on the battlefields of Europe.
The outbreak of the present war has
been met by the people of India,
and first and foremost by its work-
ers nd peasants, with a more deter-
mined fight for independence. And
this fact weighs more in judging the
lofty war aims proclaimed by the
British imperialists and their hench-
men, the Citrines, than all the thou~
sands of their propaganda speeches.

"WE ACCUSE"

MANIFESTC OF THE COMMUNIST FARTY OF FRANCE

N these grave and tragic hours

when the war rages and is al-
ready spreading over the soil of
France, when five million French
workers and peasants, among them
more than a million Communists
and sympathizers, are compelled to
shed their blood, we—the Commu-
nists, the true representatives of the
people—consider it our sacred duty

ions of the Versailies Treaty, that
imperialist endorsement of an im-
perialist war.

We accuse the French bourgeoisie
¢f having fed the flames of chau-
vinist propaganda and the spirit of
revenge, of reaction in Germany,
notably by its policy of compulsion

-and the occupation of the Ruhr, and

to tell our people once again the

whole truth.

If the duty of our brothers, the
workers of Germany enlightened by
the Party of Thaelmann, is to wage
a vigorous struggle against German
imperialism and to unmask its crim-
inal designs,”then our task as the
Communists of France is to de-
nounce those in our own country
who contributed fo the outbreak of
the present war, those who by their
imperialist and reactionary policy
paved the way for the invaders.
For to tell the truth to the people is
to defend their interests.

We accuse the French bourgeoisie
of having sacrificed the interests of
our people, the lives of millions of
French workers and peasants, in
order o maintain their capitalist
privileges and to maintain their
domination over their colonial
siaves.

We accuse the French bourgeoisie
of having brought on the present
war by enslaving the German peo-
ple through the monstrous provis-
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of having installed it in power in
some degree.

We accuse Daladier of having
smashed the People’s Front in com-
plicity with Blum and Jouhaux be-
cause it was a powerful force of
resistance to war, an obstacle to the
imperialist policy of the French
bourgeoisie, an essential factor for
rallying and organizing the working
masses opposed to reaction and war.

We accuse Daladier, Bonnet and
Blum of having through “non-inter-
vention” contributed to the crushing
of the Spanish people, whose
keroic armed struggle against inter—
rational reaction immobilized the
military forces of the imperialists,
rrevented the outbreak of the
Furopean war and assured the
security of the French frontier on
the Pyrenees. '

We accuse the Daladier-Bonnet
gang, the accomplices of the sinister
Chamberlain, of having delivered to
German imperialism—along with
Czechoslovakia and the Skoda arms
works-—1,582 airplanes, 501 anti-
aircraft guns, 2,175 pieces of artil-
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lery, 468 tanks, 43,876 machine
guns, 114,000 revolvers and 1,090,-
0G0 rifles, which are today spewing
their fire against French soldiers.

We accuse the Daladier-Bonnet
gang of having sabotaged the
Franco-Soviet Mutual Assistance
Pact which was an essential guar-
antee of peace and security for our
country. We accuse them of having
systematically rejected and brought
to naught the repeated proposals of
the Soviet Union for the organiza-
tion of collective security and peace,
as our people desired. We accuse
them of having prepared the pres-
ent war, of having provoked the
misfortunes which are now raining
down on our country, by their pol-
icy aimed at driving Germany into
war against the Soviet Union.

We accuse them of having since
September persevered in this crim-
inal design of an anti-Soviet war,
of having incited the White Guard
Finns, whom they supplied with
large quantities of war materials, of
having tried to prevent a success-
ful conclusion of peace between the
Soviet Union and Finland while the
German bourgeoisie was prepared
to invade France.

We accuse Daladier, Blum and
Jouhaux of having undermined, dis-
integrated and weakened the vital
forces of our people by their reac-
tionary policy of splitting the ranks
of the working class and of disrupt-
ing the People’s Front, by the policy
which led to the destruction of the
social achievements of the workers,
te the suppression of all liberties, to
the establishment of a hateful re-
gime of license and terror in France.

We accuse them of having thus
brought on the war and the in-
vasion.

We accuse the Daladier-Bonnet
gang of having encouraged the
crimes of the Cagoulards, spies,
provocateurs and other agents of
Abetz, the men of the Fifth Column
in the service of capital and of for-
eign countries, whose representa-
tives are today in the government
with Marin and Ybarnegaray.

We accuse Daladier, who was the
War Minister for four years and
Premier for two years, of having
vilely abused the confidence of the
people by leading them to believe
that all military measures were
being taken to assure their security.
Daladier is the man mainly respon-
sible for the present disasters, for
the massacre of the best sons of our
people, for the destruction of our
towns and villages.

We accuse Dzaladier and the form-
er so-called ministers of “national
defense” of having wasted hundreds
of billions of francs while in reality
they were pursuing an imperialist
policy of “national desertion” which
facilitated and precipitated the for-
eign invasion.

We accuse Daladier of having
wilfully sabotaged the air force by
disorganizing the production of air-
planes, as was proved by the Com-
munist leaders of the Metal Work-
ers Union, imprisoned for having
served the cause of the people, and
by driving out of the air force the
young pilots trained by the popular
aviation movements.

We accuse Daladier of having
deliberately planned beforehand the
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massacre of the civilian population,
in particular of the Paris region, by
sabotaging air-raid precaution
measures, by driving the Commu-
nist representatives out of the sub-
urban municipal councils and re-
placing them by agents of reaction
and police spies who disregard the
needs and sufferings of the people.

We accuse Daladier, Bonnet,
Blum and Frossard of attempting to
escape the terrible responsibility for
their crimes, to cover up their in-
capacity and their treason, by per-
secuting and contemptibly slander-
ing the Communists, whose ardent
and courageous voice never ceased
to proclaim the truth, whose policy
is in entire conformity with the
present and future interests of our
reople and would have saved our
countiry from war and invasion.

We have openly accused the cul-
prits, the fraitors who piled defeat
on defeat and who threaten to hurl
our people into catastrophe. To
avert this catastrophe, to face all
perils from wherever they may
come, it is necessary to resort to

»other measures than those under-

taken by the government. It is
necessary, above all, to take the

measures to re-establish the rights
of the people.

It is necessary in particular im-
mediately to restore their freedom
to the Communists and all im-
prisoned militants, to abolish the
exceptional measures taken against
the workers and their organizations,
tc re-establish democratic liberties,
to restore to the working class and
the people their great newspaper
UVHumanité, to restore their mandate
to the elected representatives of the
people. Treason and traitors to-
wards the people must be destroyed,
starting with those who still oceupy
the highest posts, like Daladier.

The distress of the poor must be
aileviated and the rich must be
made to pay the costs of this un-
just war.

The people of France must im-
pose it will, must take its fate into
its own hands.

We are sure that then there will
arise from among our people all the
material and moral forces that will
enable them to avert the catas-
trophe and to safeguard their
future.

THE COMMUNIST PARTY
May, 1940 OF FRANCE.



A REPLY TO THE VILE SLANDERERS

BY MAURICE THOREZ

HE Radio News Agency circu-

lated a report, at once taken up
by the kept press, alleging that I am
now in Germany. In this way this
agency tries to insinuate that the
Communists are capable of acting
against the interests of their own
people. The French workers and all
honest people require no refutation
by me of this calumny, which is
aimed at discrediting the Commu-
nist Party, its functionaries and
leadership. They know that I am
not in Germany, but at my fighting
post in the leadership of the Com-
munist Party of France.

The baseness of the enemies of the
French people is proof of their fear.
They are afraid of the growing dis-
satisfaction among the people
against their criminal policy of war
and reaction. It was this fear which
dictated the enactment of a decree
introducing the death sentence, and,
similarly, this fear impelled them to
supplement their brutal reprisals by
the most contemptible slander,

Nor is this method a new one.
That scoundrel Thiers had recourse
to it when he accused the Commu-
nards of being in the service of the
enemy at a time when Bismarck
turned over fo Thiers the war pris-
ocners captured at Sedan and Metz

to be used for the suppression of the
Commune. On the eve of the previ-
cus “last” war the bourgeoisie, by
its slander, armed the assassin of
Jaures. The Bolshevik Deputies of
the tsarist Duma were also slander-
ously accused of being agents of a
foreign power.

Every Communist can only pride
himself on evoking the hatred of the
class enemy. I am proud of the fact
that, as a disciplined soldier, I have
carried out the decision of the Cen-
tral Committee of the Party and
have taken my place in the figshting
ranks of our great Communist Party
on the very next day following its
scandalous banning. The reaction-
aries are in a fury because their po-
lice sieuths were powerless to hinder
my activities aimed at promoting
the interests of the working class,
the interests of the French people.
They are in a fury because we Com-
munists come out as the accusers of
the real traitors to the cause of our
people and our country, because we
expose ‘the corrupt politicians who
have the insolence to cast slander on
us, because we expose the Daladiers,
Blums, Paul Faures, Jouhaux and
other perjurers. The time was when
the masses compelled these people
to join the Popular Front.
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On July 14, 1935, they vowed, to-
gether with the Communists, to
“fight for bread, liberty and peace.”
But they have violated their pledge.
They have betrayed the men and
women who elected them, they
have betrayed the interests of the
working people, the interests of the
country which they undertock to
defend. They disrupted the Popular
Front, trampled its program under
foot, unleashed the forces of wanton
reaction and plunged the country
into a devastating war. Neither Da-
ladier, Bonnet nor any of the other
traitors dared to face our glorious
Parliamentary Deputies who were
being tried by a military tribunal,
and repeat before thera their shame-
less canards. They were afraid that
cur Deputies would confront them
with the question of their dealings
with the enemy through the medium
of the spy Abetz. They commis-
sioned” Frossard, that pernicious
renegade and traitor, that tool of the
bourgeoisie in duping the people, a
man who waxed rich on the blood
and sweat of the Negro population
of Martinigue, to launch this cam-
paign of filthy slander. The treach-
erous chieftains of the Socialist
Party who were and remain the
initiators of the foul anti-Commu-

nist campaign, played a part no less
abominable than that of Frossard.
Blum, in his provocative articles,
Paul Faure, author of a cynical let-
ter to the Labor Party, obligingly
supplied the reactionary forces with
“arguments” and “grounds” for their
attacks against the~ revolutionary
workers.

We Communists were and remain
true, to the end, to the working class,
to our people, to our Communist
Party and to the Communist Inter-
national of Lenin and Stalin. We re-
main frue to the Soviet Union, the
great Land of Socialism, the bul-
wark of freedom and peace. And we
shall continue fo speak the truth,
despite all slanders and to the fear
of all slanderers. We shall continue
resolutely to wage our struggle as
proletarian revolutionaries and true
champions of the people. No force
o earth—neither reprisals, slander
nor provocation—ecan daunt us in
achieving our aims. We shaill re-
double our efforts to educate, or-
ganize and unite the masses of
working people of our country and
lead them forward to victorious
struggle against the imperialist war,
for peace, against capitalism and for
socialism.



