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PREFACE

EN OCTORBER, 1952, the Peace Conference
of the Asian and Pacific Regions was held
in Peking, capital of the People’s Republic
of China. The Urited States, with its long
coast-line bordering the Pacific, wes one of
the 37 participating countries.

The U. S. delegation of 16 and one “ob-
gerver”’ took an active part in the confer-
ence. Its leader was one of the secrateries-
general; it rendered one of the major re-
ports, on the proposal for a Five-Power
Peace Fact; three other gpeeches were
given in the plenary sessicng; and the dele-
gation played an important part in the com-
missions which formulated the conference’s
nine resolutions and two appeals to the peo-
ple of these regions and the world.

Following the conference, the China

Peace Committee invited the foreign vis- |

itors, including the U. S. delegation, to tour

the country and sze for themselves the at- -

titude toward peace, expresged beth in word
and in action, of the Chinese people.

Although some of our members had
pressing business 2t home, all welcomed
this unprecedented opportunity, There had
been individual Americans in rew China be-
fore, but ours was the first group which
represented something of a cross-section of
our population. As such we felt we had epe-
cial responsibilities,

The first of thece was to incicate to the
Chinese pecple that the destruction and loss
of life caused by U. S, involvement in wars
in Asia are CORirary to the will of most
Americans. CUr very presence meant much
to the Chinese people in thig respect. They
were eager 10 €prees on all occasions the
distinction they meke betwean that majority
and the few who want war,

Our second responsibility was to observe
the life of tiie peoble under their new goy-
ernment and to report truthfully, China,
which represgents one-££th of mankind, plays
a vital role in the world today, Qur govern-
ment's relations with .« Ching are an im-
portant part of the whole question of peace,
If the American people are deceived ag to
the real strength of China, our country

could be diverted into dangerous channels

, leading only to war, a war that we probably

could not win.

We were given every opportunity to learn
the truth, We covered a vast section of the
country, from Shenyang (Mukden) in the
Northeast, to Tientsin in North China, to
the Huai River project, Nanking, Shanghai
and Hangchow in East China, We traveled
a distance of some three thousand miles al-
together, seeing factories, farms, schools,
hospitals, museums, rest homes and resorts
and a variety of other projects. Most of
our delegation could not speak the language,
but three members could speak it fluently;
we could therefore checlk everything that
was said to us through interpreters. We
could and did talk to anyone without re-
striction, mixed freely and chose any man,
woman or child whom we saw and struck
up conversations. Some of us made side ex-
curgions of our own choice unaccompanied
by interpreters. We handed in a multitude
of requests of what we wanted-to see and
the special people with whom we wanted to
talk. Our Chinese hosts were most accom-
modating in meeting our wishes and we had
a schedule packed solid from early morn
to late at night.  We can say without quali-
fication that no obstacle was put in our way
as we sought the truth.

Not all of our observations can be put
into this report to the American people be-
cause of the lack of space; but here are
meny of the most vivid and important
things we learned, feelings we had and
sights we saw, Not everyone had the time
to write an article for this report, but there
Was unanimous agreement that the Peace
Cenference was a great success; that the
Chineze people are engaged in peaceful re-
building. of. their country, and are proceed-
ing with it at a most amazing pace; that
the peoples of the Asian and Pacific regions
and the whole world are one in heart in
their degire fer peace.

The U.S, Delegation to the

Peacs Cenference of the Asian
and Pacific Regions.
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INTRODUCTION

By the Rev. Dr. E. V. C. Collocott, |
"M.A., B.D., Litt. D. v

¢« « an introductory statement by a
Methodist minister who was one of

* Australia’s delegates to the Asian &
Pacific Regions Peace Tonference, (Ex-
cerpted with permission from “The Bea-
con,” cfficial journal of the Unitarian
Church in Melbourne, Australia, whose
editor, the Rev, Victor James, was lead-
er of the Australian delegation.)

IN THREE SHORT YEARS a miracle has
been wrought in China.

For 100 years and more, feudalism had
crushed the people and stifled the nation’s
life. China was invaded by foreign armies
which held large areas of her territory in a
grip that seemed too strong and ruthless to
be shaken off. Leaders who should have
sacrificed their all for their people turned
into cruel and oppressive traitors. Twenty
years ago and less, the huge body of China
lay wounded and bleeding, the victim of
every wrong that can distress humanity.

In China today run full streams of hope,
purpose and energy at whose insistence,
magnitude and strength no visitor can cease
“to marvel. The miracle of the change to the
joyous energy and unity of hope and pur-
pose which one senses on a day like China’s
National Day, October 1, would he unbeliey-
able, were it not true. Its roots lie deep in

work and endurance, almost incredible cour- .

age and resourcefulness,

As one talks with those who have lived
in their own eXperience the old days and
- the new, the miracle takes form and mean-

ing. Beneath and amid the confusion ang
corruption were groups of men and women
of singular pu[‘-lt.y of purpose, patience and
courage, organizing themsglves, helping one
another, forming co-operatives, carrying out
needed tasks against enormoug difficulties,
fighting the Japanese in guerrillg bands, re-
sigting war-lords and the depredations of
greedy landlords, withstanding the rapacity
and treachery of the Kuomintang and
Chiang Kai-shek, unconquerable ip their

e.
hopThe basis of it all was the broadest that

there can be—nothing less than ALL the
people.

Every undertaking was discussed by
those who had to see it through. Discus-
sions were so long that impatient souls
might have thought the Jjobs would never
be begun. But everything was understood,
and everybody’s relations with his fellows
became clear. Not only were the jobs done
better, but the men and women who did
them were made better and stronger, Fur-
ther discussions followed the completion of
each job; there were criticisms, suggestions
for improvement: Mao Tse-tung said that
one learns by one’s defeats. In this way the
people prepared for the day of their libera-
tion—and were prepared for it. It is one
of the greatest—probably the greatest—of
epics in the history of mankind.

Thus it is that the Chinese government
of today is based on the will of five hundred
million people. Never before has there been
o vast a concourse of human beings, liv-
ing together in'continuous territory, speak-
ing their diverse dialects ang languages,
free in their local governments yet with
unanimity of will in their administration.

It seems rather ridiculous, therefore,
that there are actually governments which
refuse to recognize the broad-based, stable
government of Mao Tse-tung., For the Peo-
ple’s Democratic Republic of China is the
biggest political fact in the world, As Dr.
Johnson said of the man who remarked
that he recognized the force of gravity: “He
had better recognize it.”

We had better recognize this People’s
Democratic China, for it is here, and here
to stay, growing in strength from day to
day. What is more, it presents no threat
to anyone. For here is the zest of peace and
peaceful construction. The Chinese have no
romantic illusions about war, because they
have seen too much of it, and know it for
what it is—a sordid and sickening bestiality
that destroys the dignity and happiness of
man, Peace means the opportunity to culti-
vate the things that enhance human worth
and well-being. As an Australian, I cannot

5
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but feel ashamed that my government, in-
stead of giving the right hand of fellowship
to this vast and hopeful political reality, is
tying itself absurdly to the rump of a dis-
credited scoundrel. ,

With recognition of the People’s Repub-
lie of China must go support of China’s
right to take her place in the United Na-
tions and in the Security Council. The ab-
gence from the Security Council of repre-
sentatives of a nation containing between
one-fourth and one-fifth of the human race
robs it of legal and moral authority.

But the Western world seems bent on
folly in its relations with China. Could any-
thing be more stupid than the trade em-
bargoes which are being more or less en-
forced against her? For long the Chinese
magses were too poor to be able to buy any-
thing. Now they have a margin over bare
livelihood, and the margin keeps growing.
Here is a huge market for every kind of
consumer goods, Public bodies are pushing
on with great construction plans. New fac-
tories are being built. What a market is here
for Western machines! Today this encrmous
market is wide open, but those who do not
enter now cannot complain if tomorrow
they find there is little room for them. The
Chinesé desire to trade with the West, but by
resourcefulness and hard work they are
making good their shortages. lforesver,
there are countiies waich suifer frem no
embargoes against China, and thsir trade
with her is steadily growing, INor ‘can it be
expscted that Western businessmen and in-
dustrialists will acquiesce much longer in
the folly of shutting themselves .out of &
market, rich today, and becoming rapidly
richer, The whole crazy edifice must soon
collapse under the weight of its own stupid-
ity. Meanwhile, tke injuries inflicted cn the
Chinese are less than those suffered by the
Western world.

As a clergyman, I would like to add
this. In the Christian Church in China is
& vigorous reform movement which aims at
making the Chinese Church completely in-
dependent. More than half of the Chinese
Protestants have already signed its Charter,
a2 have done a smaller, yet congidarable,
proportion of the Chinese Catholics. I have
talked with the chairman of this movement,
s leading Protestant layman. He and the
Protestants wholeheartedly support the
present Chinese government, and enioy
complete religious freedom. I was one el a
gmall and intimate group which was akle
to ask questions of a prominent Catholic
layman, the president of the Chinese Aca-
demy, after listening to an address b him,

He too spoke of enjoying all religious free-
dom, and he too professed loyalty to the
government of Chairman Mao Tse-tung.
Twice I attended service in a large Con-
gregational church in Peking. There was a
fair-sized congregation—much like an Aus-
tralian suburban congregation, except that
the proportion of men in it was greater. On
the first oceasion, the pastor of the church,
a man of early middle-age, was the preach-
er. His sermon was a Christian reinforce-
ment of the economic principles of the
Chinese government. On the second occa-
sion, this pastor conducted the service, the
sermon being preach=d by a professor from
one of the theological colleges. This preach-
er spoke of the fresdom which peopie had
enjoyed ever since the- “liberation,” and of
the bright future which had been openad up
before the Christian Church. On a notice-
board beside the path leading up to the
Roman Catholic Cathedral in Peking, I saw,
one of the doves used as a symbol of the
vast movement for peace which is swesping
through the world, but which so many
Western newspapers affect to deride. At the

summit of the highest pinnacle of this Cathe -

edral is the five-pointed red star!

Loyalty is not confined to the Christian
religious groups, I found. I attended a cere-
mony at a Buddhist temple where Buddhists
from Ceylon presented a relic of Buddha
to their Chinese co-religionists. Cur small
party was early for the service, so it was
taken into a room and. entertained with
tea, cigarettes and sweets. While we waited
thus, we talked with one cf the Buddhist
monks. Fe told us they had never enjoyed
such freedom and respect 2s now. As we
were going into the temple, which is kept
in beautiful condition, this monk pointed
out to us the front and doorway of the
temple and said: ‘We are grateful to the
government for all this.” T did not haye an
opportunity of asking him what he mesnt
by this, but I learned afterwerds that the
government hed helped the religious bodies
to restore and renovate their buildings.

When changes take place of S0 deep
and wide a character as those which have
taken place in China, there are bound to
be some people who suffer loss, and who

Care dissatisfied. These repreaent, however, .
an infinitesimally small proportion of the

Chinese people, a8 compared with the liter-
ally hundreds of millieng who have eatered
upon a mew life, full and rich, with bound-
less possibilities. The latter are very satis-
fied, of course; and it is by their welfare—
by their satisfaction—that the new order in
China must be judged.




Pensant men and women of all ageé turn out for the first schooling the
This winter afterncon class Is conducted in the open air,

y ever received.




New Lives for Old

By HUGH *" \RDYMAN

Retired Califor.. . Fruit Grower

" &8 OMPULSION,” said Dr. Ma, “is a

thing we all dislike in China, We have
had too much of it under thé Kuomintang.
Unless the people are ready fo accept a
change, we will wait., This i8 so in educa-
tion. No parents need send their children
to school. But because we have convinced
most of the people of the advantages of
education, we have 49,000,000 children in
grammar school, 3,500,000 in hizh school—
and the 42,000,000 who took adult educa-
tional courses last year will be over 50,000,-
000 when the figures are in for 1952.”

The speaker was Dr. Ma Yin-chu, presi-
dent of Peking University, and he knew
exactly what he was talking about. For
fearlessly denouncing official corruption, he
had spent two years in one of the concen-
tration camps set up by his former puplil,
Chiang Kai-shek. He had had enough com-
pulsion and was enormously enjoying the
freedom to expand his university and to
extend the opportunity for education to all
the people.

Because college professors are apt to
be set in their ways,- the government de-
layed any drastic changes in the higher
educational system until the faculties them-
selves demanded aid in reorganization to
meet the tremendously increased call for
their services. Meantime plans had been
laid, scores of new buildings erected and
equipped, funds accumulated and set aside;
so that in November, 1652, it wes possible
to offer every qualified Chinese student the
chance to complete his college education
either at his own expense or at that ef the
government if subsidy were needed, More-
over, because there were only 1,400,000
educational workers in the country—not
nearly enough to fill the demand for teach-
ers and technicians—Iletters were sent to
all students who in the last ten yeors had
quit their high school or college courses
after two or more years of high egchool, and
they were invited to return to combplete
their education at government expense.

Teachers, who had formerly been almost
all obliged to eke out a livelihood by hold-
ing two or three part-time jobs, are now
adequately paid and given high social pres-
tige. A top-ranking college professor re-

ceives about the same salary as a cabinet
minister; and free medical care of recrea-
tional activities are provided through the
Educational Workers Union, which also
determines by demoecratic discussion and
vote the conditions of work and apportion-
ment of the budget. The fact that the aver-
aze teacher under the Kuomintang ecould
not afford wheat, bread or rice for his
family, while today he has meat, milk and
ezgs, with all the fruit and vegetables he
can eat, is one reason why the teachers are
so enthusiasticelly supporting the new gov-
ernment; but it is probably less important
a factor than the elevation of the teacher
in city and village to the position of a leader
of the community. Today the teacher i3
fully conscious that he or she is of para-
mount importance in the building of a
better life for all the people.

And this pride of position, this sense of
being a part—and an important part—of
the building of a& new nation, has been in«
stilled in peasants and factory workers,
laborers and shop assistants. All are essens
tial to the smooth growth of a new demo-
cratic society, and all know it. Before any
new campaign is undertaken, the housewife
in each home in the city block is asked her
opinion and her views dizcussed, so that
when the project is launched, each and &all
feel that it is their own eampaign. '

This was how it was possible to clean
up the cities and villages, which had been
stinking of sewage and garbage heaps for
generations. The participation of every
single resident was asked in advance; the
health measures explained patiently; ohjec-
tions treated with respectful consideration,
and suggestions called for, Thus in three
months it was poasible, through the eo-
operation of every man, woman and child,
to eliminate from the cities rats, fleas, lice
and mosquitoes and the noxious pools and
rubbish heaps in which they breed. Disin-
fectants and cleaning materials were pro-
vided by the government, but the work was
done with a will by the people. Every build-
ing was washed from roof to basement,
inside and out, All rubbish was burned, all
pools dredged clean by volunteers from the
neighborhood; sewers, which had been
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This family of an army man— now owning 33 mou of land — can afford to build a
new brick house.
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In the nﬂw Shughni workers’ vmﬁgel over 300

children attend a modern nursery school.
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- elogged for so long that their very existence
had been forgotten, were opened up and
cleaned. Children climbed each tree to see
if any holes in the trunk could hold water
in which mosquitoes could breed, and tri-
umphantly filled each discovered hole with
concrete obtained from the nearest police
station. For the police stations have now
& new function: they serve as neighborhood
centers from which help can be obtained in
all sorts of emergencies, from a cut finger
to a leaking roof,

Possession of a clean body, a clean
house, a clean village or a clean city in turn
reinforces the self-respect of the peasant
or cifizen. The feeling of belonging to a
group, which is an integral part of society,
gives confidence even to those who were
formerly the most poverty-stricken out-
casts. They know that China is now their
country. For the peasant, the proof is in
the piece of land  which he owns; for the
laborer, in the living wage to which he is
entitled and which his union will see that
he receives.

Eyverywhere the bearing of the people
reflects the assurance and serenity of the
free man who acknowledges the equal free-
dom of all other men. The Chairman of the
People’'s Republie, Mao Tse-tung, is not
spoken of with awe but with affection and
with an air of closest kinship. “We feel very
close to Chairman Mao,” said a young stu-
dent; “he drew the characters of the in-
geription on our cultural building when it
was finished last year.”

Realization that public property is their

" own property has brought a new respect
and care for public buildings, theaters,
streets. At the end of the last show in the
evening the floor of a picture theater will
be as free of ticket stubs, paper or other
rubbish as it was when the doors were
opened. Every public building has its re-
ceptacles for cigaret st_uhs and for wagle
paper, znd t;ney are invariably used. In
village 2nd cl'ty alike 1.:he evils of over-
erowded dwellings are mitigated by spotless
cleanliness inside and oyt transforming
slums into inadequaie Eut Sanitary homes.
The inhabitents of the most crowded areas
of every city take hope from a gipht fami.
liar to 2ny Southern Californian byt new
to China—the sight of lor}g rows of two
or four or six family dwellings, with gpaxs
and trees and shrubs and flowers apoing
the buildings, which are being erecteq on
the city outskirts to relieve the housing
shortage. Over a thousand families have
already moved into the Tsaoyang Village
project in Shanghai, and by the end of next

WHAT WE SAW IN CHINA

year twenty thousand families there will
have been rehoused in clean and airy apart-
ments at a rental ranging from five to seven
per cent of the tenants’ monthly income. So
the hope for a better life is being realized
‘day by day; and it is not only the young
people, but often those in middle life, who
sing as they walk down the streets.

In the cities there is scarcely an hour
from morning till midnight when the merry
sound of children or young people singing
and dancing cannot be heard. Simple folk-
dancing with hand-clapping as accompani-
ment to the appropriate song is always
going on in the parks and squares, often
with a circle of several hundred passers-by
adding their applause to the group in the
center. The children seem to be aware that
the future is theirs and that it is good;
their poise seems remarkable to the visitor
from a land such as ours, riddled with in-
security and neurosis. Hundreds of children
in city after city, in village after village,
shook our hands and laughed in welcome,
unrestrained and outgoing and warm and
gay, 2s if we were old friends whom they
had known all their lives. Sure of them-
selves, they could and did trust strangers,
overleaping the language barrier with joy-
ous laughter and the universal understand-
ing of freely outpoured love. To them we
were people, and people were friendly; we
were symkols of pezce, and peace was &
joyful thing; so they seized our hapds and
laughed, crying, “Ho Ping Wan Sui!”—
“Long live peace!"—, dancing up and down,
up and down, with irresistible gailety until
we dragged our hands away, leayving our
hearts behind. |

In Yangchow, where the Japanese had.
had a military base second only to that at
Nanking, the grandparents and older peo-
ple were as warm in their welcome to the
peace delegates as the young people else-
where. For seven years the Japanese had
burned and robbed and raped, and for four
years the Kuomintang had conscripted,
raped and robbed the people of Yangchow.
Peace to them Wwas no abstraction, but the
essence of life; and it seemed that the
whole population of that city of a hundred
and fifty thoucand was on hand to greet
us on our arrival. Children in front, their
parents and grandparents behind, they
packed the streets from curb to building
line for miles, shouting and waving at our
caravan, deluging us with flowers, Here
was more than any carefully-staged wel-
come; it was the passionate yearning of the
whole people for an end to cruelty and
unkindness and all the misery of war, As
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we walked the last four crowded blocks to
our hotel through lines of gaily-costumed
dancers and drummers from the schools,
children in scarlet and blue and green and
gold and purple and pink and white, it was
not the brilliant color which moved; us so
deeply but the love in the eyes of the lined
and worn faces of the old men and women,
gazing into our eyes over the heads and
banners of the dancing children.

[ HE new thing, the extraordinary thing
which is happening in the land where his-
tory is measured by dynasties' and culture

in millennia, is the Huai River Project. If

the people in the United States and in

Western Europe could khow and understand

what is happening in northern Kiangsu, a

place of which few of us have ever heard,

there would be an end of talk of war, hot

; or cold; and end of blockades and embar-
' goes; and in their place, an outpouring of
love and joy and pride in the estate of man.
Every year since the end of the 12th
century the Huai River has flooded over
its banks and spread over the wheat fields
and rice paddies, the farmyards and vege-

1

¢ koasants, taking their ginned cotton to the co-operative marketing
‘showing their achievements in the cotfon production campaign. -
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table gardens of fifty million Chinese peas-
antsEEs o

To put an end to this misery, to harness
the river and maike it serve the farmers to
whom it had caused such infinite grief,
seemed to be a task calling for a new
Hercules. The Russians, to be sure, were
turning ‘vast deserts into gardens and
changing the climate of whole provinces;
but they were. using great carth-moving
machines. power shovels that would take
40 tons of land in one great bite and drop
it into huge trucks built for . that work
There were no such marvels in China, nor
any plants equipped to build them. There
were only men: men and a man with faith
in men, a man with' the belief that men
could indeed move mountains, if only they
would work together, for one another, with
one another. The man was Chairman Mao
Tse-Tung. In 1949 Mao declared that the
Huai River must be controlled, and ‘sent

" messengers to .the villages to explain just

how it could be done, if enough peasants
would volunteer to help with the work. They
would have to arrange for neighbors to
take care of their farms for the week or
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the month or the year that they were gone,
but that would be easy, for the project
would benefit all the people. If each man
would come for as long as he could, he
would share the joy of making a better life
for all.”

Work was begun in November, 1950:
and already one irrigation and drainage
canal 100 yards wide and 140 miles long
was complete from Lake Hungtse to the
Yellow Sea. We saw the great sluice gates,
Chinese-made, in the concrete dam at the
head of the canal; they seemed large, but
this was classified as one of the small
sluice gates of the project. The site was
being prepared for a large sluice gate near
Chiangpao, two hours’ drive way.

And sure enough near Chiangpac was
a great ditch, half-a-mile long and 150
yards wide. Up and down the sides of the
ditch and back and forth across its base
there moved a vast mass of blue-clad men,
forty thousand of them, each carrying two
baskets of earth slung from a pole over
the shoulder. As they carried the earth
from the base up the sides, they uttared
a strange cry al each stap, a rhythmic, dis-
sonant chanting, so that the air was filled
with the curious sound. They moved in
long lines, easily, without strain, without
confusion, a sea of blue through which the
brown earth showed in S$mall patches here
and there. High above the edge of the blue
sea floated the bright red flags 6f the Peo-
ple’s Republic of China, and smaller spots
of red marked the area for each team ot
10 or 20 workers, usuzlly voluntesss from
the same village, working together to har-
ness the river. Ten thoucand msn were
digging the earth which the forly thousand
carried in their bagkete—man with spades
and men with baskets, who had moved five
hundred thousand cubic melers of earth
gince work began on Sentember 11 and
would move SLity thouzond more by the
first of November. On Noveraber 5 theae
men would begin to pour csmert, and by
the end of the year the;:e would be more
than thirty thoucand cubic metres of can-
crete covering the bottem of the ditch. By
that time the seven thqusand-men Wio are
carrying the supplies will have them all on
hand, all two hundred and fifty thoysand
tons of them, cement and sand apd
gravel and lumber and steel, The thyee
thousand technicians are already working
on the steel and lumber. Ahove {}e diteh
are long work-benches, dozens of work-
benches 30 feet long, at \'{hich carpenters
with brown aprons over their blue syits are
pusily shaping wood, while scores of men

nearby are straightening steel with tools
hand-made from the steel rods on which
they are being used. Half way down the
length of the ditch on each side are spots
of white; these are medical workers, proud
that in all the water-conservation work so
far, of which this Huai River project is but
a part, no man has yet been killed,

Ten million and twenty thousand men
Have done their part in the whole project
so far, each man working an average of 17
days. They have built 14 huge locks or
sluice gates and three thousand, two hun-
dred and eight-five small locks and gates,
without a single fatal accident. They have
moved three hundred and ninety-one mil-
lion, eight hundred and fifty thousand cubie
metres of.earth—moved it by man-power
without killing a man. For they are work-
ing together, all for each and each for all.

The director of this sluice gate project
was formerly a teacher of chemistry and
physics in high school. “Make this peace
project known to all Americans,” he said. “It
1s a great project, but it was impossible
under the Kuomintang; we have indeéepen-
dence—that is why it is poszible for us to
seek our own welfare. “We have used the
earlier experience of the Soviet Union, and
they have given us great hslp, for Mr. Bii-
kov' went with our engineers to the site
and gave valuahle advice; but all the mate-
rials are made here, and our workers are
all Chinese. They know that this will give
water for irrigation and that later we will
produce electricity here, We are salving the
flood problem of the peasants; after our
inductry hes developed, we can mechanize
our farming in a few years. Then the peas-
ants will no longer lead a poor life but will
enter the path of happiness.”

For -the singing workers mastering the
Huai River, for the people on the streets
of Peking, for the villagers and workers in
factories a thousand miles from the capital,
there is one message which above all others
they would have us carry to the people in
the United States: they want peace. Tell
e American people that we are their
friends, they said again and again; tell them
we want peace, that we seek only to build
in peace and freedom a life of happiness
for all. Tell them that we believe all people
have the right to build up their own eoun-
tries in peace and that we are sure the
American people believe that, too. If your
people know the truth, they will find a way
to end the war. War only destroys all things
good. Though we win it, we have lost time
and wealth and lives, We all need peace,
lasting peace,’




A New Nation at Work

By LOUIS W. WHEATON
Negro Machinist and Trade Unionist

EEING CHINA’S people today in their

happy life and work made it difficult
for those of us who had never been here
before to realize what terrific hardships
they suffered in the past. Seeing them so
confident and creative made it difficult to
recall that but a few years ago, under the
rule of the Japanese, whose defeat our coun-
try led in bringing about, they had lived
in a slavery comparable to that which once
existed in America.

Workers from Northeast China ito
Shanghai told us of many bitter experi-
ences: eating tree bark and leaves to sus-

‘tain life while countless others died of

starvation; children in rags and freezing to
death; no fuel, not even for coal miners;
mud huts for homes because every ounce
of material was exported to Japan. Educa-
tion was undreamt of: children, as soon as
they were big enough, had to go to work if
they wanted the little there was to eat. The
great mass of the Chinese people remained
illiterate. >

A coal miner €3 years of age, Mr. Chang
Yang-ting, had only one word for the period

of the Japanese occupation—hopelessness.

Then came the Kuomintang—raising the
workers’ hopes, then dashing them to the
ground. Life became even worse under the
rule of Chiang Kai-shek. Sometimes, at best,
there would be four small rolls a day to eat,
made of coarse soy-bean flour.

The safety cf the workers, as under the
Japanese, was disregarded. Children in fac-
tories lost fingers and suffered other in-
juries. Miners were in constant danger of
life and limb as little attention was given
to gas formation, rock structure or water in
the mines. The Kuomintang masters cared
only for quick profits. They were interested
neither in the welfare of the workers nor in
preservation of the country’s resources.

Telling of their former lives, workers
would often openly cry as they described
the awful conditions and bitter hardship.
They pointed out that at that time the U, S.
was dumping surplus goods on the China
market, only helping to stifle what home in-
dustry there was, making their lives even
harder, As they put it: “Our backs were

cold and our stomachs empty. Our children
were dying by degrees right before our
eyes.”

That was the nightmare of yesterday.
What is the condition of those same work-
ers today?

Because the Chinese people have rid
themselves of the source of their dificulties,
they are also ridding themselves of the
threat of unemployment and insecurity. The
workers have become the leading force in
building a new life. They are united in
strong trade unions which guarantee their
rights as workers and citizens. They exer-
cise these rights by discuszion and proposal,
by taking an active part in the cenduct of
state affairs.

The laws of China today specify that it
is the workers' right to organize into trade
unions. Cver 909 of the industrizl work-
ers and 60 to 70% of those in various other
enterprises, in both large ard small cites,
hold membership cards. There are ten
national committees of industiial trade
unions, 11 working and preparatory com-
mittees and mors than 100,000 basic or-
ganizations. The present memberghip of the
All-China Federation of Labor is 7,300,000,

Schools have been set up by the trade
unions: “Workers’' Political Univeraitisg"
and training courses for trade unionists
are also in operation. The number of stu-
dents attending these schools is more than
110,000. At the same time there are 8,900
spare-time schools in which over three mil-
lion workers study. A mass literacy cam-
paign is under way as’ well. A new, fast
teaching method is being used ard illiteracy
will be wiped out in a few short years.

Wages in China today cant be com-
pared with wages under the Japazese and
the Kuomintang. Then there Was a con-
stant state of runaway inflation: when a
worker got paid he had to spend the money
immediately for food, or it would soon be
worthless.

In 1952, workers’ wages are from 60 to
120% more than in 1949, In the Nertheast,
real wages have increased as much as
935.4% over 1948 take-home pay. But the
improvement cannot be judged without tak-
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WHAT WE SAW IN CHINA

At Anshan, Manchuria, a new industrial city is being built by workers who vie with

a visitingl Soviet expert in figuring out advanced work-methods.

Labor hero Chao

s _n-'.r.:.d_.
Kuo-yu of 8

henyang Mechanical Shop No. 3 eiplains his

record-breaking experience to his workmates,
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ing Into aecount the various benefits suck
as cultural and educational activities, labor
insurance, safsty messures, medical service
and so forth which added another 9% to
the basic wage in 1949, but jumped a8 high
as 13% in 1951, This does not include
bonuses for overproduction of quotas and
for non-absenteeism. In some plants the
piace-work system is in effect and this en-
ables workers to earnm considerably more
than their baste wage.

Wages are now computed each week on
the basis of the cost of living. This method
guarantees the identity of nominal wages
with real wages and safeguards the work-
ers’ living standards.

Under the present law the management
or owners of every enterpriee must pay to
the Labor Insurance Fund each month a
sum equal to 3% of the total payrell of all
workers and staff members. In caze of sick-
neas or injury incurred while at work, the
management will pey the cost of treetment,
medicines, hospital fees and fares involved,
When one of a werker's or staff member's
dependent family becomes ill, he or she is
entitled to free clinic and/or hospital service
with a 50% reduction in medicine costs.

Workers and staff members may receive
old-zge benefits from 45, 55, or 60 years of
age depending upon the working conditions
and effects on the health of the worker.
Under the new law, old-2ge pensions amount
to 45% to 50% of what the workers earned
at the time of retirement and are paid un-
til death, These regulations are quite dif-
ferent from ours in the U.S. The expense
is borne by management completely.

At present there are over three million
entitled to these benefits. With their families
the number exceeds ten miilion. There are
33 resorts, eight rest homes, and 14 homes
for digabled and the old, and 126 night
sanatoria for workers and staff members of
the various companies in China. An old
worker in the FTu Shun Rest Home told us:
«Iabor Insurance looks after us better than
a son would.”

Safety of the workers has become the
most important concern of labor unions and
manazement today. In old China the atti-
tude was that of “to hell with the men, save
the machine.” For example, over 4066 of
the workers employed in certain chemical
industries were suffering from diseases of
the digestive and respiratory organs. The
conditions in the mines were even more ter-
rible. In 1935 over 800 miners were drowned
in the number one mine in Hangchow. In
1943, 1,300 miners were killed in a gas ex-
plosion at Penki, Northeast China. Work-

ers tHus deplcted thelr former living eondi
tions: “Work like cattle and live like dogs,
nobody cares if you are injured, and for the
dead there are three ropes and a mat.”
Under the new government the principle
of “safety first” is effectively carried out In
every phase of work. In the railway indus<
try alone, the money spent on safety equip-
ment in 1951 was equivalent to 50,000 tons
of hard food grain. The occupational dis-
ease rate among chemical workers has been
reduced to a mere 0.5%. Besides these im-
provements in safety measures, essential
nutrition such as milk, eggs, meat, ete., is
provided by management to all workers in
hazardous industries.
How do the workers live in China today?
The housing problem is rapidly being
overcome. Kverywhere you turn there is
building. The brick kilns are going at an
enormous pace. Housing projects are being
built in every city and town and the rental
rate is phenomenally low. Factories are
building projects for their workers and in :
many cases no rent is paid. In 1949, new
quarters for workers covered a total floor
space of 7,490,000 square feet. In 1950,
12,840,000 more sq. feet were added. This
was just the start of China’s tremendous,
continuously growing housing program.
Refore liberation, the life of a woman
worker was even harder than that of the
man. The woman in China had no social
or political standing and was constantly ex-
posed to personal insults. While doing the
same work, she received only two-thirds of
the wages paid to the man worker. Fur-
thermore, the money earned by women was
often at the mercy of gang bosses or at the
disposal of the family through the husband.
These conditions are entirely changed.
Women are guaranteed complete social and
political equality. They are paid the same
wages as men for the same work. Many
women hold high pesitions in the govern-
ment on all levels. In the factories women
hold their own in operating the heavy ma-
chinery as well as in light industry. I saw
with pleasure and pride women operating
giant lathes, power presses, shapers, millers,
and also finer precision machines. Women
worlters handle machines in 35 categories
of heavy incustry, including the fields of
railway, traxsportation machinery, metal-
Iurgy, iren foundries, and shipbuilding and
39 categories of light industry including
textiles, cigarettes, and food industries.
There are many advanced women workers
in the factories: in Northeast China over
330 are now directors, technical workers

and leaders of production squads.
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Fu Tsai, aged 124, is a model forest worker in Kirin Province.

With industries recovering and develop-
ing so fast, unemployment is being rapidly
eliminated. The number of unemployed and~
partially-unemployed workers and unem-
ployed intellectuals was 1,660,009 in June,
1950; by the end of that year it had fallen
to 600,000; by July, 1951, to 400,000, In.

The workers are enjoying for the first
time a life of culture and recreation. There
are 66 city cultural palaces and ' clubg in
China. There are 8,720 trade union clubs,
5,119 trade union libraries, 1,157 mobile
libraries, 3,272 singing groups, 8438 sports
groups, 400 movie projection teams. In the

-

factories and mines dramatic performances, Northeast China, there has been no unem- &

operas, dances and oth‘er entertainment are
held every Saturday night,

ployment for several years. All who are still
unemployed are either the unskilled, the
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Shanghai heavy-industry factories now produce dynamos, boilers, cranes. In the machine-
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tool plant, inspector Sun Wai-chien is at work with her microscope.

old, or people in bad physical condition.
The shortage of skilled workers is felt
everywhere.

China is building for the needs of her
people, industrializing to raise her people’s
level of living. This is construction for
peace.

The workers clearly understand what
this new life means. They have come
through years of hard struggle. They have
exerted superhuman effort to overcome their
oppression and exploitation, They regard
their new life as a precious jewel. They are
united in their demand for peace so they
can advance with swifter strides,

In every factory, mine and mill we

visited the workers were constantly ask-
ing what are the conditions of workers in
the U.S. They had a deep and sincere in-
terest in our situation, They repeatedly
voiced the belief that American workers
want peace and a better life, that they do
not want war, They repeatedly called upon
us to join with them in obtaining a peace-
ful world. hAg

It was clear to us who came here that
it is in our own interest to unite with the
Chinese workers. We have no reason to be
on opposite sides. We both want the same
things from life—steady, productive work,
decent living and a rich life for our children,

Together we can do mush to whi these for

ourselves and the world.

S
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Women of New China

By ISOBEL CERNEY

Teacher and Writer

NOTI-I[NG THAT HAS happened in China
in the last three years has been more
revolutionary than the change in the status
of women. For centuries women had had no
legad protection; they could not choose their
own husbands; they had to endure the com-
plete domination of their motherg-in-law,
the introduction of concubines into the
household, or the status of concubines for
¢hemselves: they had no rights in connec-
tion with their children; if widowed, they
could not remarry.

All this is changed. The New Marriage
JTaw was part of the Common Program
adopted by the conference of the many dif-
ferent organizations which formed the
present government in 1949, Article 1
states: “The New Democratic marriage sys-
tem, which is based on free choice of part-
ners, on monogamy, on equal rights for both
sexes, and on protection of the lawful in-
terests of women and children, shall be put
into effect.”

The law goes on to enumerate explicitly
the rights and responsibilities of men and
women in marriage: equal rights in work,
in management and ownership of property
including inheritance; equal duties toward
children, including those born out of wed-
lock; right.of divorce if mutually desired,
with the People’s Court empowered to grant
a divorce after attempt at reconciliation if
only one partner wishes_it. In such cases
the court may grant alimony if financial
established, The custody and edu-
cation of childrgn is also arranged by the
court on the basis of tk}e welfare of the chil-
dren themselves, 'b_ut divorced parents retain
mutual respﬂﬂSlblllty. v

The new government is making every
effort to educate the masses of people all
over China in these new laws, by pamphlets,
picture books, drama, lectures. The Federa-
tion of Democratic Women is especially or-
anized to protect and educate women.

With the liberation of Tientsin, Peking,
Nanking, Shanghi_l!‘al'}d ?anton in 1949, the
main emphasis of U'lmﬂ-.ﬁ‘-_ revolutionary at-
titude toward women sl_ufted from rural to
urban areas, and the Chinese women’s move-
ment began to organize all urban women.
in all these cities we Visiled factories,
uurseries, and the various institutions which

need is

are being remade by—and are remaking—
China’s women.

Dramatically representative of the way
in which the fruits of China’s liberation
struggles are daily being guaranteed to
women are these facts givea me by the
Chairman of the Women’s Federation in
Tientsin. Founded three years ago, the fed-
eration had its second Congress this year;
almost 909% of the women in that north-
east industrial city now belong to it. House-
wives are organized into representative
councils on a district basis. There is a rep-
resentative committee in every unit of 1,500
to 2,000 families, Every 30 tc 50 adult
women form a group which elects its rep-
resentatives. Kach factory, too, has & wom-
en workers' committee, with one repre-
sentative from each production team. Thus
the backbone of the Women's Democratic
Federation is made up of women elected
from small neighborhood groups and from
production teams.

If a woman has a problem relating to
her job or her marriage, she goes first to
her group representative whom she elected
and knows well, If she cannot get a ‘solu-
tion there, she goes to the district committee
of one or two thousand members, which has
its own headquarters. From there, if she
still lacks what she needs, she goes to one
of the eight sections of the Municipal Fed-

ration. Tientgin has 206 full-time federa-
tion werkers, whose task it is to see that

women of the neighborhoods and factories

complete their own emancipation, bringing
the economie, political and social rights now
guaranteed by law into every phase of theiz
lives, ;

Chiefly, the federation coordinates the
work and campaigns of varjous government
departments. On matters of health, it co-
operates with the Ministry of Health, run
by one of China's great women, Li Teh-
chuan. Or on the question of nurseries, it
cooperates with the government Bureau of
Civil Affairs, which has a section on nurs-
eries, The aim and purpose of the govern-

. ment and of a mass organization such as

the Women's Federation is the same: “To
serve the people.” But the mass organiza-
tions approach the people daily, directly, and
seek out their opinions. The, government,
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Mother ancl Lhil(l health centers are rapldly mcreasmg In this Pekulg center a worker s
child is gettmg a general “‘physical.”

I was assured by the many women trade

unionists ‘and federation leaders with whom
T talked in various cities, respects highly the

opinion of the federation.

To guarantee and protect women’s rights
as these have been laid down in the Com-
mon Program, and to educate and mobilize
women to carry out the calls of their gove
ernment, the Women's Federation of Tient-
sin keeps 111 full-time workers in eight city
districts and 90 at headquarters. How ef-
fective these organizations are can be seen
from one typical statistic. In 1949 Tientsin
had six ‘nurseries for 200 children. Today
there are 509 nurseries for 13,000 children.

Naturally, highly-trained personnel was
not, and is not yet, available for so vast an
educational project. Big factories, offices

and schools haye the trained personnel and -

the model nurseries. Custodial care is being
g‘wen children in the small factories by
housewwes, who also set up day-care: cen-
tgm for the 120,000 children of women who

are learning to read and write. All these

nurseries are free of charge. In addition,

nurseries set up by private persons on a fee
basis are encouraged. They are licensed and
inspected by the federation, and the gove
ernment loans money and subsidizes eqmp-
ment for them,

China had a high infant mortahty rate
before liberation, and this was especially
true in Tientsin during the Japanese occu-
pation and the terrible days before the
Kuomintang was driven out. Today mid-,
wives are orgamzed and have all° been re-
trained. A health-protection network has
been' set up for the whole city. Small groups
of doctors and leading.midwives in each sec-
tion give scientific medical care and health
instruction to mothers, and teach them how
to protect their children. In addition, each
factory has its health proteetlon ‘station.
Those we visited were clean, well-organized,
well-stocked 'with basic = medicines : and
equipment. The federatmn &upervises - spe~
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cial hospitals which have contracts to look
after the health of women factory work-
ers. We were impressed in all the cities we
visited with the glowing good health of the
children and the extent and thoroughness
of the public health program.

The federation’s activities in behalf of
factory women centers also on guaranteeing

equal pay for equal work in the many pri-

vately-owned factories, and in defense of
women workers who are mothers. Even as
recently as 1948 there were cases of women
workers trying to hide their pregnancy and
staying at their machines until the hour of
birth. There were cases of those who gave
birth at their machines being beaten for in-
terrupting the factory schedule. Now women
have a minimum of 56 days' maternity leave
with pay, more if needed.  °

The federation has recently won a spe-
cial government decree to protect the jobs
of highly-skilled women factory workers.
Because a woman is weak after childbirth,
<he must be given light work when she re-
turns from her maternity leawe. But she
may not be demoted or put on a less-skilled
job, once her normal strength has returned.
And she has, in addition to full pay, a lay-
ette and free milk for aer child in the
months when both she and the child are
most in need of the protection society can
give them.

We spent an afternoon in the People’s
Court.in Tientsin, where two representa-
tives of the Women’s Democratic Federa-
tion sat beside the judges. We heard two
divorce cases, one presided over by a man,
the other by a woman judge; and in each
cage the court asked the opinion of the fed-
eration representative before giving the
verdict, which was rendered in accord with
that opinion. In the first case the woman,
who had no children, was granted a divorce
_ with alimony until she could find a self-
* supporting job. In the second, the husband
did not get the divorce he sought because
his second child was not yet one year old,
and according to the new marriage law no
husband can divorce his wife until the
$oungest child l'eaC_hes ffhat age. I asked
what would happen In this second case, and
was told the federation would probably try
to straighten out what was apparently
mother-in--law troui:fle’- In both cases the
judges-asked the opinion of the courtroom
__which was jammed with women—after
the verdict had been pronounced, Approval
wag expressed in grave and somewhat
lengthy gpeeches by women in the audience.

A broad system of education is being
condneted ke the Women's Federation.

WHAT WE SAW IN CHINA

Newspaper-reading groups meet every day
and discuss the news of China’s reconstrue-
tion and of the world. 100,000 women each
day, listen to the special radio hour for
women, many of them listening in groups
which then discuss what they have heard.
Sometimes as many as 300,000 women in
Tientsin hear an important broadecast. -
Newscasts are given quietly and are fact-
packed., Music is of all types: operas, folk
songs, orchestral, choral’ and chamber
musie. It is impressive to hear the beguty
and variety of musie in the courtyards, and
on the streets and trains. Narrations: and
dramas are very different from those given
our housewives on the air—real-life stories
of China’s new heroines and heroes,

Everywhere we went we found people
discussing the new marriage law and the
rights of women and children. On the stage
we saw the tragic, magnificent opera, The
White-Haired Girl; it reveals the depths of
suffering of the Chinese woman who, in the
China enslaved by imperialism and feudal-
ism, had no rights at all. And we saw a
topical, musical, living-newspaper type of
entertainment depicting humorously the
struggle of the young people for freedom to
choose their own mates and to base their
marriages on love ard companionship rather
than on matches made by their elders.

To an ‘American woman the most start-
ling thing about the new life for women in
China is that so many of them are becom-
ing highly-skilled technicians, model work-
erg, and members of professions, in posi-
tions seldom held by women in America. I
think especially of the large number of
women doing every type of work on the
railways, and of women earning high wages
in the mechanized mineg, where work is
gkilled but not heavy or unpleasant. I think
of the high posts in all the Ministries and
other hranches of government, as well as in
trade unions, now held by women in China.
A young woman engineer, 27 years of age,
iz assistant to the head of the entire Huai
River Project,. the largest flood-control
operation of all time.

Women of south-east Asia traveled with
us through many of the fields and factories
of China, With us, they were overjoyed at
the new happy life of our Chinese sisters.
All of us who came to China from the 37
countries of the Asian and Pacific Regions
—Buddhist, Mohammedan, Christian, Jew,
whatever our belief pattern, whatever our
culture or form of society—all agreed that
the test of a civilization is how it treats its
women and children, By this test New China

- - =4 pitrilimation,



The Growth of Industry "

By WALTER ILLSLEY
UNRRA Engineer

HE idea of a Chinese engineer leaning

out of a locomotive window might sur-
prise many Westerners, so deeply ingramned
is our concept of China as a bamboo-and-
rice-growing, rickshaw-pulling nation. All
the more surprising would be the sight
of Chinese steel-mill workers handling red-
hot railway rails, or a Chinese girl e¢rane
operator sitting high overhead, lowering the
boiler of a new locomotive onto its chassis,
Yet the new Chungking-Chengtu railway
was supplied with rails from local Chung-

king steel mills and even the locomotives:

were built in China.

Although China is not yet an industrial-
ized nation, the conception that the Chinese
people are unable to master industrial skills
is quite erroneous. China's failure to develop
modern industry was due to social and poli-
tical conditions, not a lack in‘ technical
aptitude. ;

. Chinese workers amply demonstrated
their skill and ingenuity long before the

_ present drive toward industrialization. The

ancient salt wells of Szechuan, drilled 1,000
feet deep with bamboo—not steel—cable,
can command the respect of any Texas oil-
driller, The common cast-iron cooking pots,
up to four feet in diametfer and a foot deep
but less than one-eighth of an inch thick,
would present a challenge to western foun-
drymen asked to pour them without blow-
holes or flaws,

Similarly, the task of setting up the
warp of an intricate loom on which the
fabulous imperial silk brocades of complex
design were automatically woven would
baffle any but the top experts of our textile
industry. And experience has shown that
modern industrial chemists have difficulty
reproducing the exquisite glazes of early
Chinese porcelain.

In a newer field, the best Cadillac service
man would be hard put to it if faced with a
cylinder broken through to the water isclket
and asked to build a fiirnace, meit his own
iron, pour new cylinder sleeves and pistons
and then machine them to a precicicn fit on
a hand-powered lathe with tools he had to
make himself, even to lathe bits, files, drills,
taps and calipers—and no micrometer.

Yet many a truck repair shop in China
did all this and more, through the years of
struggle for survivael against the Japanese.
Old gasoline drums lined with fire clay were
standard garage equipment for melting
iron, with charcoal or coke as fuel. Three
of four percent of aluminum salvaged from
a wrecked plane was usually added to im-
prove the quality of:the castings, and old
truck and plane skeletons were picked over
for the bits of alloy steel which were forged,
retempered and made into files, drills and
cutting tools. An out-of-the-way repair shop
would rebuild batteries, rewind generators,
babbit bearings, hand-file an out-of-round
crankshaft journal true to + .001", or even

‘Conference delagates from: (left) Pakis-
tan, (center) Israel, (right) Eecuador,
Guatemala, Chile.
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.- All building materials and machinery in this modern mechanical foundry in Shanghai are
(! Chinese-made. The first China-manufactured sand slinger (above) was of good quality.
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-,' Olﬁna’s first modern flax will, la Hdrhln; went lnto. operation on October 1, 1952,




THE GROWTH OF INDUSTRY

Cast and machine a new carburetor.

Today, thousands of these technicians
Who had to improvise almost everything
fthey' needed during the war years are work-
Ing in large shops with excellent equipment
—SOome imported from the U.S. 8. R. and
easftern Europe, a little from the U. 8. and
Britain, and no small part from China’s own
rapidly expanding machine-tool industry. It
80es without saying that these workers are
Now. applying their resourcefulness on a
much more advanced and productive basis.

Their new equipment, though still in-
adequate in quantity, is impressive for its
range and quality. In one plant we visited,
Where shapers and heavy and light lathes
are being mass-produced, we saw four shops
(machine, forge and heat-treat, foundry,
assembly), each about 100 by 600 feet, and
equipped with overhead traveling cranes.

Many of the machine tools in these
shops were enormous Soviet models: plen-
ers with the operators up on catwalks ma-
chining six six-foot lathe beds at once;
portal milling machines with more than a
12-foot bed travel; 12-foot radial drills,
horizontal boring mills with about a 10-foot
mandrel length and six-foot vertical range.
And on the railway siding was more equip-
ntent still in crates.

The present number of veteran techni-
cians and skilled workers is far from meet-
ing the growing demands of the country.
Training programs are therefore under way
for engineers, scientists and skilled workers
of all kinds.

In contrast to the scholar tradition of
old China, educatior is now intensgely prac-
tical, In two engineering schools we visited,

one in Peking and one in Tientsin, we saw .

row upon row of men and women students
working at lathes, shapers, miiling ma-
chines, lay-out benches, and making moulds
in foundry shops, as well as studying in
classrooms and libraries.

Equipment in the materials-testing lab-
oratories was excellent, almost all newly-in-
stalled, and expensive. It included 60,000-
pound compression and tension testing units
from Germany, Swiss torsion testing ma-
chines and American fatigue, impact, and
hardness machines. L

These engineering colleges take prac-
tical training several steps further through
close co-operation with state-operated fac-
tories. The universities ask these industries
for produection problems on which they can
give dssistance. In their first year, all stu-
dents spend up to two months as ordinary
unskilled workers in their special fields; at
the end of the second year they work as

% ;

foremen’s assistants, and at the end of their
third year as engineers’ assistants. In the
last half-year before graduation they do
special work on some actual industrial prob-
lem, and after graduation they keep contact
with their university, for consultation on
special problems.

The specialization possible under the new
system of training is an advantage, as it
permits the freshman to choose his course
of study within narrow limits. As he is as-

sured of employment in his chosen field

upon graduation, he is not compelled—as
is many a student in the West—to get as
broad a training as possible in order to
increase his chances of getting a joo.

With as yet a comparatively small num-
ber of machine-tool plants and technicians,
China today is nevertheless producing a
considerable quantity of highly-specialized
industrial equipment. We saw the lcoms and
spindles in modern textile mills, the new
machinery in large paper mills, modern
printing: presses and automatic stocking-
knitting machines, all made in China; we
saw flour flowing into countless bags, truck-
loads of soap and carloads of gunny bags,
all produced by machinery and equipment
made in China. A

But the most important factor operating
for the success of industrialization in China
is the terrific determination on the part
of ordinary people to kring it about. The
people see in industry their entire future,
and—as with the Huai River Project—they
know how to accomblish tremendous tasks
through the organized effort of hundreds
of thousands of people everywhere, work-
ing with the simplest of tools if need ke.

Perhaps none of the jobs being carried
out is as spectacular as the Huai Project,
where one can see 60,000 at work; but the
aggregate accompliishment of the grouns of
two, ten cr one hundred in industries here
and there all over the country is perhaps’
even greater. X

The ten men working in a tiny Shanghai
welding shop on high-prescure steam vessels
for the manufacture of medicines; the
sheet-metal workers laboriously hammering
and shaping chemical ecuinment out of cop-
per sheeting; the two mechanics who snend
a whole day with a hand-saw cutting off an
eighth-inch bar of steel needed to make a.
new punch press—such people ail over
China are working steadily and confidently
to supply the machinery and equipment for
the new industries they are determined to
have. They will succeed, blockade or no
blockade, and sooner than anyone might

' have helieved possible,
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A Boom in Private Enterprise

By HAROLD FLETCHER

Economist

NE OF THE MANY surprises for mem-
bers of our delegation was the dis-
covery that private enterprise is flourishing
in China, For the first time in many years,
business conditions are favorable, and good

profits are being made by most industries

and business establishments, The past year
has, in fact, been one of the most prosper-
ous in China's history and 1953 is expected
to chalk up new records in production, trade
and profits. 4

After years of stagnation and near-
collapse, privately-owned industry—parti-
cularly light industry—is not only back on
its feet but undergoing a remarkable ex-
pansion. Many new enterprises have come
#nto existence since the founding of the
People’s Republic in 1949 as a result of
the good economic conditions prevailing
throughout China. :

All this became evident to our delega-
tion as we visited one big Chinese city after
another—Nanking, Shanghai, Hangchow,
Pientsin, Shenyang (Mudken), Fu Shun
and the national capital Peking—and saw
with our own eyes the amazing amount of
activity in private enterprise. Our impres-
sions were strengthened by the opportuni-
tiez afforded us to visit a number of big
privately-owned factories, and to talk with
their owners and managers about business
conditions under the Pecple’s Government.

In each of these cities we saw the great
variety of products being produced by

small- and large-scale private enterprise. .

Many of these products were formerly im-
ported into China and had never been pro-
duced in local shops and factories before.
Eyery small shop, every cotton, woolen or
gilk "factory, paper and jute mill, foundry
and electrical appliam__:e shop seemed to be
working at full capacity to fill new orders.
We were astonished at the crowds of people
in privately-owned_ retail and department
stores, most of which appeared to be serv-
ing plenty of interested customers, despite
competition from nearby state-owned stores
of the same kind. These crowds, composed
mainly of workers, peasants from the coun-
tryside, government w_nrke{'s and army men,
shoopkeepers and their wives, were in the
store to buy things and not just t6 gaze at
the goods on disp}ay. V_Vith around 75% of
(China's trade capital still in private hands,

it seemed clear to us that the retail section
of business was doing quite well for itself.

Most impressive for us was the degree
of activity in the private sectors of indus-
try: particularly in light industry, where
most privately-owned factories have not
only been rehabilitated and re-equipped but
in many instances expanded to meet the ris-
ing demand for both industrial and .con-
sumer goods. Many such private factories
have been reconverted and are producing
on government contract, or are supplying
necessary industrial goods to other sections
of light industry.

Mr. Chu Chi-shuen, owner and director
of the Jen Li Woolen Mill at Tientsin, for
example, told us that profits from his com-
pany, together with capital he had recently
repatriated from abroad, has made it pos-
sible not only to expand the output of the
mill which produces wool cloth for industrial
purposes, but also to set up an egg-process-
ing plant and a jute factory. Similar invest-
ment of private capital in new equipment
and enterprises is taking place in all major
Chinese cities. Total value of the output
of private industrial enterprises has risen
by 70% since 1949.

While heavy industry is for the most part
(809% ) nationalized, having been confiscated
from the Kuomintang clique at the time of
liberation, the remaining 20% of heavy in-
dustry and 70% of light industry is in pri-
vate hands. Both sectors of private industry
are expected to expand rapidly during the
coming years alongside the rapidly-growing
nationalized sector.

Contrary to what many of us had ex-
pected to find in China, most sections of
the business community take an optimistic
view of business prospects for the immedi-
ate future and—how many of our own busi-
nessmen can say the same?—for the next
decade or more; although all private enter-
prise is scheduled eventually to become pub-
lic property when China transforms itself
into a socialist society.

There are many sound reasons for this
general optimism and confidence. Foremost
is the fact that for the first time in many
generations China has a clean, honest and
efficient government. The nation has rid it-
self of the completely corrupt and bureau-
cratic Kuomintang dictatorship, whose
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Spinning dept. of the Heng Yuan cotton mill; Tientsin,

Tientsin awarded its “Model Bridgade” bauner {o the Heng Yuan mill's Kuo
Shiu-jung weaving dept. brigade.
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highest officials, including Chiang I.(ai-s‘hek
himself, amassed fortunes by dipping into
the public treasury whenever they felt like
it, by speculation on the money and com-
modity market, and by extortion of tribute
from and open pillaging of private industry.

At the time of liberation in 1949, the
vast majority of Chinese, including most
of the business community, had come to
regard the Kuomintang as little more than
a clique of super-gangsters whose main func-
tion was to bolster up the backward social
system while dcting as an agent to ‘“pro-

- tect” the interests of foreign firms and their

governments. Through « its opposition to
even the mildest reforms in the outmoded
system of land tenure, the Kuomintang kept
the Chinese peasantry—80% of the popula-
tion—in constant misery and poverty. This
meant the perpetuation of a very low level
of purchasing power and consequently a re-
stricted market for the sale of industrial
and consumer products. Private enterprise
could not develop healthily under such con-

ditions. :

At the same time, through its servility
to foreign powers (and since 1945 its open
dependence upon the Truma_.n administra-
tion), the Kuomintang continually placed
local business at the mercy of ruthless for-

eign competition, which in the form of »

dumping operations flooded the market
with cheap surplus goods. Further, the dis-
astrous inflation broug_ht on 'by the Kuomin-
tang's civil war policies ruined many Chi-
nese firms and carried others to the brink
of financial disaster.

1t is no small wonder, therefore, that
pusinessmen in China, with the exception
of the heads of foreign firms and their hand-
ful of Chinese cqllaborators (“compra-
dores’), heaved a sigh of relief to see the
Kuomintang g0. On the other hand, it is

uite true that many businessmen were
gkeptical and even fearful as to the atti-
tude the People’s Govem_ment would take
towards private enterprise. These fears
have almost entirely disappeared in recent
ears as prosperity has replaced economie
stagnation and chaos, and since it has be-
come clear that private enterprise has a
ositive role to play in the period of New
pemocracy.

The People's Government hag halanced
the national budget—no sma_lll feat consider-
fng the sorry state of public finance at the
time of liberation; it has eliminated infla-
tion and stabilized prices, and instituted a
onal system of taxation which serves as

ti ;
iy mulus rather than a restraint to private
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WHAT WE SAW IN CHINA

enterprise. When necessary, the government
has stepped in to aid private enterprise di-
rectly through low-interest loans. It has
also guaranteed private industry a steady
supply of basic raw materials such as coal,
iron, jute, cotton and wool. Many private
industries are working on government con-

. tracts, processing and supplying industrial

and consumer commodities to state-owned
establishments.

Another important factor making for
confidence in the Chinese business com-
munity has been the constantly rising pur-
chasing-power of the Chinese people since
1949. This is a direct result of the great
land reform which is now nearly completed,
and in which some 400 million peasants ac-

. quired enough land to enable them not only

to subsist, but to produce enough surplus
to buy more consumer goods. Similarly the
rising, real wages of industrial workers has
provided new customers for the products of
private enterprise.

Members of our delegation who had
lived in old China never ceased during our
trip to marvel at the new prosperity of the
people. Almost every other peasant we met
in the villages was wearing new or recently-
purchased clothing. Coal miners told us
their work clothes are better today than the
clothes they used to set aside carefully for
weddings and holidays. In peasants’ homes
and workers' apartments we noticed many
objects which were rarely found in such

- households in the old days: flashlights,

radios, new kitchen ware, furniture, thermos
bottles, extra bedding. All this indicated
to us that the tremendous amount of busi-
ness activity going on about us was finding
a ready market in the people's rising pur-
chasing power. Official government statis-
tics bear out our observations. Sales of
cotton yarn in 1951, for example, were 32%
above 1950; sales for 1952 are expected to be
another 309 above 1851, or 599 higher than
in the peak year under the Kuomintang.
Coupled with rising purchasing power
has been a spectacular rigse in output and
productivity—factors which a number of
plant owners and managers pointed to with
great satisfaction. Plant manager Tsang of
the big Sung Sing textile mill in Shanghali,
which has over 6,000 workers and is one of
eight owned by the Yung brothers, told us
that output and productivity had never be-
fore been so high. Since 1949, over-all plant
output (cotton thread and cotton cloth) had
increased by 74.49%. The output of cotton
cloth is up 128% over pre-liberation. Much
of this increase in output Mr, Tsang at-
. % I



Py L

A BOOM IN PRIVATE ENTERPRISE

tributes to the enthusiasm of the workers
in the plant, all of whom are members of
the trade union local and are protected by
the new Ilabor insurance law. Numerous
rationalization proposals and innovations
put forward by the workers have been
adopted by the plant management, Mr.
Tsang told us. The company—which in
1949 was badly in debt, unable to meet its
payroll and short of working -capital—is
now operating at a profit and finding a mar-
ket for all its products.

The existence—not to mention the
flourishing—of private enterprise under a
government in which the Communist Party
plays a leading role may- startle many
Americans who have been taught that, in
such a situation, business would be classi-
fied as public enemy number one. Actually,
private enterprise has been given, for the
first time in its history in China, a status
of real importance. The People's Govern-
ment, in which it is represented, is count-
ing upon the business community to help in
the plan to industrialize the country in a
comparatively short time. Under the Kuo-
mintang, private enterprise had little. op-
portunity to grow and prosper; heavy and
light industry remained backward in com-
parison with China’s real potentialities.
Now that all obstacles to full-scale indus-
trialization have been removed, the Peo-
ple’s Government plans to transform the
country from a predominantly agricultural

‘to an industrial economy in a decade.

To accomplish this, the cooperation not
only of the liberated peasants and workers,
but also of small and large-scale private en-
terprise, is necessary. The government will
have its hands full directing the rapid

development of heavy industry, and it has

indicated that there is and will be plenty
of room for private enterprise to expand in
light industry and in®commerce,

The evidence which our delegation saw
indicates ‘that the response of private en-
terprise to the government's plan for eco-
nomic development has been an enthusiastic
one. Buginessmen throughout China take
pride, along with the rest of the people, in
the fact that their country is at last free
and independent. For the first time they
see a future for themselves that is uncloud-
ed by threats of foreign domination, cor-
ruption and civil war. They have a guar-
anteed future within the framework of the
plan to industrialize China.

True, the New Democracy, as the pres-
ent system of government and societv ‘s

‘called in China, is a transitional step on the

29

road to socialism. But it is a transitional
step which Chairman Mao Tse-tung of the
People’s Government has been frank to say
may last a considerable time, The business-
men we talked to seemed reconciled to the
fact that their plants would eventually be-
come public property. Some of them, like
Mr. Chu Chi-shuen, frankly told us thefr e