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il “EDITOR’S FOREWORD -

Tis volume iy collettion of réviews and: Commentaried ‘on
'_-Karl"-Marx’s:C'aﬁital;‘ and & synopsis of Capital, V ol.'¥; writtén
"By’ Frederick Engels, Marx’s lifelong collaborator and ‘closest
“friend: COf - the = nine: kriown' reviews of Cagital” wittten by
‘Engels;:the two ‘most important’ ones ate included: The firt
‘appeared on Marchi 21 and’ 28, 1868;' in"theDeniokratisches
“Woichenblats; a: Socidl:Dermnocrat weekly in: Teipzig edited by
Wilhelin Liebknielit, ‘The second teview was written for”the
“Fortnightly: Redteiv) thie - Btitish'liberal - thagazinie- editéd’ by
John Morley: It ‘wassubmitted"to- the “Fostiightly Revieiv
through the good offices of Professor/Edward Begsly; who had
“acted as chairman of the meetinig in Londonat which'the First
- International was founded in' 1864, -"The review was to cori- _
prise twotarticles, ‘only the  first' of ‘which was ‘ever wWritten.
‘Though ‘Samiuel Moore] ori¢’ of Engels® ‘English- friends, had
isignied: the review to facilitate'its acceptance; Morleyobjected
- “to'its'publication’ and it was never printed. “Thereupon Engéls
“ceased work ‘oni the''second’ instalmerit. ) The ofening para-
+graphs of the réview were writter by Mark at' Engels” réqiest.
"+ These reviews are followed by an‘excerpt from Engels’ pre-
- 'faceto Volime TTof Capital, i which he deéfines ‘Marx’s place
“in the history of ecoriomic thought' and outlines Marx’s con-
tribution'to the'theory of surplus valuel s =1 = oo ol
' Bnigels™ Synopsis'-of - Violuuie 1 6 *Capital *comprises: the
“second section of this volume:” The Syaopsis presefits the con-
- “tents of Capital Targély in Marx’s own'words, supplériented
by Exngels’ $unifaries of Marx’s “exposition’ -Engels Eotii-
‘pleted the summarizing of the fitst four' parts {thirteén chap-
ters) of Volume .75 el :
2 After the ‘publication ‘of Volt e TIT-6f ¢ ; o
‘mericed a supplement tc the whisle work; plarined as a fiurther
exposition of the law of value and-the fite of profit; and an
nalysisiof later-developméiits; the‘stock exchange; the
‘vise of trusts; and’ imperialism: *This ‘Supplement 1o Capital, -
Vol. II1, comprising the third section of the present vohiine,
5 .




6 ON CAPITAL

was written by Engels during the last few months of his life
and was published: posthumeusly in the Neue Zeit, the theo-

retical weekly of the Social Democratic Party of Germany.

'Engels had planned.to write the Supplement in two. parts,

but of these two parts he managed to-write only the, first,-his
' fatal illness supervening.. Only a brief outline of the second
part. has-been .preserved.... The. fragmentary outline, ~and
.Engels’ insertion in Chapter. .27, of Volume IIT which . con-
,cludes-this section,; deal with the, transition from the capital-
.ism.of free competition to monepoly capitalism and imperial-
.ism.during the last three decades of the nineteenth century.::

... The appendix contains several letters. of Marx and Engels
_which discuss. the law . of value, surplus value, the rate. of
-profit;-and related topics. ¢ : :

.. The Fornightly Review article, writter in English, ds.pub-
lished, for the first time, from the photostatic copy .of Engely’
‘manuscript preserved: in' the archives: of the Marx-Engels-
_:Lenin- Institute in - Moscow., “The synopsis of Capital, Vol.'1,
is. translated from the photostatic. copy of the manuscript in
the game, archives. ‘The supplement. to Capital; Vol 11T,.and
_the fragmentary outline, are translated. from the German. text
‘published .in 'the Volksausgabe . (Popular Edition) . of Capital,
Vol. IIL, Part 1; Moscow, 1933 .. .07 i o o S
.. The text.of the ‘Synopsis. retains  Engels’; subdivisions and
arrangement.. The page references in. parentheses, inserted by
Engels, are to the 1867 first edition of. Capital, Vol. L. (Ger-
_man); the page references in square brackets that follow refer
_to. the corresponding. passages in.the Allen & Unwin edition
:of the Moore and Aveling English translation. All gquotations
“and excerpts from: Capital, Vols: 11 and. I11. (Kerr.edition),
_have been carefully. checked with the. German original owing
“fo serious defects in the English translation.; o b o .
..., AlL: unsigned footnotes are’ by :Engels; footnotes by - the
_editor are so marked. ‘Words in.square brackets.in the text
.are insertions by the editor. to complete otherwise incomplete
.sentences; or, to .avoid . ambiguities.. -Wherever:; possible;.. the
wording of the English translation of Capital-has. been used, in
these insertions. .- 7y oo o T g Tryoin

o By Freperick -ENGELS ¢

i AS-I_Ong as there hadve bieen capitalists-and workers fon--;a.,rth.;
no book has -appéared which is of as much importarice for thé '
Wor_kers :as .the ‘one ‘before us: - The relation between capital
a‘nc.l, l__abour,i ‘the:hinge:'on: which-our -entire present system of:
society turms, .is-here. treated scientifically- for the first-time, '
and-:wﬁh::a- thoroughness- and -acuity possible only for-a -Gcr:
man. Valuable :as : the. writings..of an  Qwen;  Saint-Simon;
F_our-.l'cr, are and -will remain—3t was reserved for.a Gci'maxif
to: climb to the height from which:the whole field of modern
SOCIa,l relations can be seen clearly and in full view Just.as the
lower ‘mountain. scériery iy seen by an- observer standing"bnr
the topmost peak.r " o0 Lol saele e Do ek
« Political economny up tonow has taught us that Jabour-s the:
son_trccf_of all wealth and the measure of ‘all values; so -that'twol‘
objf_:_cts ‘whose: production: has cost the same-labour time alsf:"
possesgfhe. same valie and must. also ‘be exchanged for’ each:
other, since-on the average only .equal.values- are: exchange-
able.for one: another.: At-the: same time]:however, it t'eachesr-‘
that there exists a'kind of stored-up' labour: swhich 1E calls:capi+ ;
:calg-~_tha1f this capital; owing to the auxiliary sources. contained:
in it, -;alses':the productivity .of .Ii_ving.'-labour::a:'hundred. and-a
tho_usax_ldfold_,l:: and: in: return - claims .4 certain ‘cdmpens‘atic.m;
.whu':h is termed profit.or gain. As we all know, this occurs-in
regh-ty_--m---:such ‘asway! that the profits of. stored-up;: dead:
labour become ever more thassive, the eapital of the cal;ita]i'st's;
be_comg:s ever.more colossal; while:the:wages.of -_.li{rin'gl dabour:
bécome: .co:'nstantly:' less, -and the: miass. of workers: -livin-g :solely.

TR W aricle hike wete wriien by gl 4t ihe begiming of
March1868. - Théy were intended to:-apquZintGﬂrﬁzan wdrk;%m%'tﬁg
ct:iontergisf: of the first. volume .of: Capital, which had theen. published: a shorti
.bln’;c X ore. IThe'arhcles appeared in the Leipiig Zﬂemak}'atimhu.'wwhmﬁ_:
“;{ t,:INos, .12'and 13, May:2y and 28;:1868.: The-editor:of the paper-w
el Lichknecht wefid o o oo Ae eCrone” The paper was

7
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8 ON CAPITAL
on wages becomes ever more numerous and poverty—stncken

. How is this contradiction to be solved? How can there remain

a profit for the capitalists if the worker gets back in another
form the full value of the labour he adds to his product? And
this should be the case; mévertheless; since only equal values

‘are exchanged. On the other hand, how can equal values be

exchanged, how. can. the: worker receive the full value:of his.
product if, -as is- admitted: by many :ecobomists,- this. product:
is divided between himi-and ithe capitalists? - Economists up:to.
fiow: have been: helpless-in the face of this. contradiction;: and:
writé orsstuttér enibarrassed: phrases which say nothing. Even:
the ‘previous. socialist: eritics of etonomics ‘have not beenvable:

to’.do moere than to emphasize the. contradiction; nio one has:

solved: it, -until ‘now.at last Marx has traced:the ;process by’
which:this: profit arises nght 1o s blrthplac:e and has thereby
madeseverything! clear: . R e
nidn tfacing the development of caprca.l Marx starts out from
the simple, notoriously obvious fact that the! capitalists: turn'
théir capital to.account by .exchange: they-buy commeodities
for:their money and afterwards sell them for more money:than.
théy wost. " For:examnple a: capttahst buys eotton for :1;000
talerst and resellsit-for, 160,:thus Tearning” 1o0-talers.: ThIS
excess: bf ‘100 talers-over.the -original. capital, Marx:calls sur--
plus value.. What: isthe origin:of this surplus value?: :Actord-:
ing s o, the' economists’ | assumption; -only ‘equal-values .are
éxchanged;and:in the sphere f abstract theory:thisis correct::
Henee, the. purchase of cotton and its subsequent salescan just.
as little yield-surplus:value.as the exchange of a:sifver taler for:
thirty:silver. groschen? and the resexchange of the smiall coins

" for.a silver taler,’a process by which one:becomes neither.

richer nor ‘poorer: - But surplus:value:can:just as-little: arise
from:sellers selling: commodities abové their value; or: pur-
chagers.buying them below their walue, betause each oneisin:
turn Dbuyer. and seller and this would, therefore, again balance.

‘Taller—a.:silver -coin: worth:. apprexrmately three shi lings, :

in-circulation iin: Germany /and: pa.rts of Western Europe unt11 tbe end of :

the ninéteenth-century.—Ed::
.- Silver: groschen—a: small srlver com, onie- tlurneth of A ta.!er, i

lation in Prussia until the seventies of the last ceni:ury \dad

(5 use 18- @ Source. of; mew value; s, a.-creator of new, paiue
=commochty is fabour power.. ;

]
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© Just as little can it arise from buyers.and sellers reetproeally

overreachlng each  other, for. this would .create no hew.or
surplus. value; but-would only di -'de the existing capital. dif-
ferently between the. capitalists.’ In. spite of the fact that the
.capitalist buys the. commodities. at their, value and sells. them
-at their-value,.he gets more; value out.: ithan . he put in, How
does this Happen? -

The capitalist finds on the market under present soc1a_1 con-
;dltrons, -gne. ommodity. which has. the peculiar .property.; that

- Whatis the. value. .of lahour power? | The ‘ve.Iue of every
commod1ty is .measured by the. labousr requrred for. {its ;pro-
duction..: Labour: power exists in the form of the living worker

who'requires.a definite:amount of means of subsmtence for his

«€xistence,.as well-as: for. the maintenance of his, family; . which
iensures the. continuance.of labour power.evern after his death
Hence-the labour time necessary for producing ; these mneans of

. subsistence; represents the value. of labour power, - The capi-
talist pays him weekly and: purchases for, that the; use.of one
- week’s lahour .of the worker. ;30 far Messrs the ; 8CONOIRists
will-be. pretty. well. m agreement
‘labour-power..

ith t

as: to the value-.of

i Ehe: capitahst NOW sets h1s worker work.,. I a,. certaln

'perlod -of time, the worker will have delrvered as much la.bour

as was represented by his weekly wages..- -Supposing that the

-weekly: wage of a worker represents three lahour: ‘days, then; if

the worker begins on.Monday; he has. by. Wednesday, evening

weplaced. for the capitalist; the. full .zalue. of. the ‘wage. paid. . But
-dges-he. then, ; top ‘working?:. Not.at-all,,
_bought his week’s. labour and the. worker: must also'go.on, work-

The rcapitalist “has

ing-during. the last three days.of the week. . This surpius loboyr

-of the worker, overand .above ‘the- time -necessary. .to replace

is wages, is the source -of mrplus value, of proﬁt -ofthe..con-
nually. growing accumulation of; rcapital. .

Do’ ot say it is:an arbitrary. assumptmn that the‘ Worker :

;r_eproduees in three days: the wages he has received and works

ithe rémaining three days for. the cap1tahst Whether he, takes

A*



10 ‘ON 'CAPITAL

exactly three days to-réplace his wages, or two or four, is, to
“be sure, quite immaterial here and varies according to ciréum-
~stances; the-main point is'that the capitalist, besides the dabour
“he pays for, also’ extractslabour that-he-does not pay Sforyand
¢this'is mo arbitrary assumiption; for'the day the capitalist only
éxtracts from the workeras much’labour-in the long run‘as he
paid him in wages, on that day he would shut déwn hi§ work-
‘ shops, since indeéd his wholeprofit' would come to'naught.

+ Here we have’ the-solution of all-those contradictions: The
origin -oF surplus valué (of which the: capitalist’s profit formis
an important part) is now quite clear and natiral.The'value
6f the labour power i§ paid: for, but this valie is far less than.

-that ‘which the capitalist can extract from-the labour power,
“and it is precisely the differerice; the unpaid labour; that consti-
‘tures’ the ‘share of the: capxtahst ‘or ‘more - accurately; of “the
‘ca,p1tal1st class. For even the profit that the cotton'dealer made
-t~ his cotton- i the above: example must” consist- of unpaid
“Iabetr; if Cotton prices have not risen. The trader must-have
sold to-a cotton manifacturer, who'is able‘to‘extract a- profit
“for hiriself frori his product besides the 100 talers, and there-
“fore divides ‘with-him the unpaid labour he his pockéted.
“In*general; it is this unpaid labour which  maintains -all the
non-working members of society. The state and’ municipal
‘taxés; as far as'they affect the-capitalist class, ‘are paid from-it,
“#s g the 'rent of the landowners, etc On 1t rests the Wh’olc
ex1st1ng Soclal:system, - o

TItwould; However, be’ absurd to assurhe that unpald labour
sarose’ only-under preésent’ conditions where production is éar-
-ried on'by capltahsts ori ‘one hand'atdswage workers on -the
“other. " On the contrary, the ‘oppressed class at 4all tifnes-has
“had to perform unpaid Tabour. 'During'the while long period
“wheh' slavery was -the prevailing form of the organization of

“labout, the slaveshad to perform much more-labout than was
“yeturiied ‘to- them in the forni of means of subsistence. The
same was the case ufider the rule of serfdom and right up to
the abolition of peasant: corvée labour; heré in fact the differ-
‘ence stands out palpably between ‘the time’ during which' the
‘peasant works for his own-maintenance and the surplus labour

ON CAPITAL 5

' for the feudal:lord; precisely because - the-latter is carried. out

séparately from- thl_e former. The form:has-now been.changed;,
biit' the substance remains.and ag long as “a . part of society,

. possesses * the - monopoly: of the ;means of production, - the

labourer; free or not free;: ‘must-add to the working, time necés--
sary for h1s own'maintenance.an ‘extra. working time in: o orderi=
to produce “the means-of subsmtence for the owners: of the
means ofproductlon P A 3 : o

In the prevxous atticle we saw ‘thaf evefy worker employcd3
by the’ capltahst performs two kinds of labour; durmg ohe part-
of his'working time he replaces the wages adva‘fnced to him by
the capitalisis, and this part of hi¥ labour- Mars terms the:
nécessary labour,  But afterwards he Has'to go on working and:

«during that time te ‘produices surplus valie for’ the “capitalist; &

significant portmn ‘of which constitute§ proﬁt That part of
the labour is called strplus labour:

- Let us assume that the worker works three days of the week'
to replace h1s wages and three days to produce surplus value

twelve-hour workmg day,’ he vorks: s1x “Hours dally for hls

- wages and six hours for the productzon of surplus value. *One’

can only get six days out of the week, at most seven; ‘even by
including Sunday, but ‘one can ‘extract six, eight;“ten; twelve,”
fifteen or even moré hours of labour ot of every working day:

._The workf:r sells the cap1tahst a Worgilng day* for -his- day’s
: Wages i But, what is'a workzng day? Eaght hoursor - eighteen?

It is to the capltahst s interest to'make the working ‘day as’

Iong as possible. The Tonger it is, the more surplus value he

~obtains. The worker correctly feels that-evéry hour of labeur

whlch he performs over and”above the rcplaccment of the’
wage is unjustly extorted, from hlm, ‘he' experlences in‘His own’

© person what it means to work exceéssive hours. The’ cap1tal1st

fights for his profit, the worker for hig health; for'a few hours:
of daily rest, to_be able.to occupy himself as a human being
L Capital; Vol.t, p: r=18 A.llen & Unwm fdmon, p 259, Kerr edmon.;
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as well; in‘other ways bestdes working, sleeping and.cating, It
may be remarked in -passing that it.does not-depend: at all
upon: the ‘goodwill of the individual: capltahsts ‘whether: they
desire toembark ori thisstruggle or not, since competmon <om-,
pels-everi the most: philanthfopic among them to join withs his-

colleagues and tomake a-werking-time as long-as-theif the rule. -

~The’ struggle for the fixing of the working day has:lasted:
from the first historical appearance of ‘free - workers:-on- the:
scene up to the present day. In various trades, different tradi-
tional working days prevail; but in reality they are seldom
adhered. to. Only where the law fixes the working day and
supervises its.observance:can one really say. tha.t there exists a.
normal, working day Anc'i up to.now this is the cas Imost.
solely in-the factory. dlStI‘lCtS of England Here' the ten—hourf

working day . (ten.and a half hours on five days, seven ‘and a,

half hours.on Saturday) has been fixed for all women: and for

youths of thirteen to.eighteen, and since the men cannot work -

without thern, they also come:-under the ten—hour workmg

day., This law has been won by, Enghsh factory workers

through years of endurance through the most persmtent stub-:

horn struggle with. the factory. owners, through freedom of the -

press, the right. of association and assembly, as well as through:
adroit utilization. of the divisions within the ruhng class itself.
It has-become the palladmm of the, LEnglish workers /it has
gradually: become ‘extended, .to all branches of large scalej
industry: and 1ast year to almost. all tma’es, at least to all those.
employing women and: children'- The present work contains
most. . exhaustive mate@al on . the, history . of this 1eg1slat1ve_
reg“uiatmn wof the. Workmg day in .England The next “North
German Reichstag 7! will also have factory, regulatlons to dis-
cuss :and therefore the .regulations .of factory labour, - We.
expect that none of the deputies elected by German workers
will. proceed. t& discuss. this bill- without prevrously makmg
themselves. thoroughly _conversant, with Marx’s. book. There:
is . muck - Lo: be., achigved. . there. The d1v1s1ons W1th1n the ruling’

1“Nor ‘German' Relchstag e representatlve “body of ‘thé  North’

German confederation, the  federation of 22 German states- esfabhshed :
after Prussia’s victory over Austria in 1866,—Fd. .
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, -classes are more favourable to.the 'workers than.they ever were
:in England, because universal suffrage. compels -the. ruling. classes

“to court- the \faveur. of the workers. Under. these- circumstances,

Afour-or five representatives: of the proletariat: are a. power,. 1f
~they know. how. to wse: their position,-if above .all :.they:. know

“what iy atigsue; which. the bourgeois.domot knowy. - And for this

-purpose; Marx's: -book givesithem all the maiterial in'ready form.
+We-will pass-over..a number of other very fine investiga- -

tions of smore’ theoretical. interest. and, will. halt. ionly -at the
final- chapter Whichdeals yith, the -aceumulation of -capital.

‘Here it is first showri that-the capitalist mode of production,

i, that; effected by capitalists on-one thand ;and- by wage
: workers on the other, not only, conhnually reproduces sthe
)':Ca.pltal of the. cap1tahst but -alse- cortinually reproduces the
wpoverty.: of .the. -workers at the same time..: Thereby it.is en-
ssured that there always exist anew; on. the one hand, ;capifalists

-who -are the owners of all meeans of subsistence,.raw materials

~and instruments of lébour, and, on the other, the great mass of
~workers who are compelled to sell their Jabour- power. to-these
-capitalists for an ‘amount- of the hezns- of. subsistence..
-ait best: just suffices to.maintain ‘them-in-a condition capa.ble
-of-working and. to bririg up. & tiew: generation of able-bodied
-proletarians, But -capital -does: not: merely- Teproduce :itself;
_-itwis: ¢ontinually-increased. and . multiplied-~hence -its. .power

-over;the propertyless:class of workers. And just.as it-itselfis

hich

reproduced-on #n ever-greater:scale, 8o the modern .capitalist

“mode: of production. reproduces the. .class of propertyless

workers also on.an ever-greater.scale and.in -ever-greates num-
‘bers.:; w-accutnulation [of capital] reproduces- the icapital

‘relation ‘on 'a- progressive scale,. more -capitalists: or. larger
_ .capitalists . at this pole, more - “wage workers - at - that, .
L Aecumulation  of, capital iis, therefore,. increase. of -the. proletanat i -.

~-Since, however; owing, to: the progress of machinery, owing

1o improved agriculture;. etc., fewer and-fewer, ‘workers are

necessary in order to produce the same: gquantity of: products,
since this perfecting, i.e. ; this makmg the workers superﬂuous

A Capztal Vol -1, p. 627, A]ien & Unmn ed.luon
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"grows Tiore rapldly thian the growing ‘capital itself, what be-
comes:of this’ ever-mcreasmg nuinberof workers?:They form
-an-indiistrial reserve army, which is paid below the value of
ity labour and isdrregularly employed; orcomes under thecare
“of publi¢ Poor Law institutions duririg times of bad-or moder-
“ate business, butwhich is indisperisable to'the capitalist.class
“atimes when busiriess is especially lively; as is palpably evi-
© - derit - in England—but which under “all- circumstances serves
“to break the power’ of resistance of the regularly ‘employed’
-workers - and to- keep their: wages ‘down. i The greater: the
soeial wealthy /v the” greater is the [relanve stirplus popula-
“tion or]t’ 1ndustr1al ‘reserve ‘army. .. . - But.the greater this
Teserve: army- in ‘proportion. to- the” aCtIVC labour: army, ‘the
sgteater-is-the mass of a consolidated’ [pern—lanent]1 surplus

: populanon [or ‘stratum of workexrs]! whose misery is in inverse

‘yatio to its torment of labour. : Finally, the more extensive the
- Lazarus layers of the-working class,-and the industrial reserve
‘army, the greater-is official pauperism. - This zs tke absolute
: geneml law of capitalist accumuldtion 2% =

These; strictly scientifically proved—and the oﬁicml econo-

riststak great care not to make ever an attempt at refuta- -

“tione—are. some “of ‘the chief laws: of ‘the modern,: capitalist
‘§ocial systein, “But with this is everything said? By:no:means.

“Just assharply as Marx stresses'the bad sides of capitalist-pro-

f'duc‘t1on, does he also cleatly prove that this social form was
necessary to develop the. productive forces of society to a level

swhich will make possible an‘equal development, worthy of -

-Human: beirigs; for all membeis of gociety. ~All earlier forms
‘of §osiety were too ‘poor for this. - Capiralist: production for
“the first: tithe creates the wealth ‘and -the productive forces
DECESSATY for this but at the same timeiit-also creates in:the
mass of oppressed workers the social elass which ‘is more and
‘more cotnpelled to- claim the utilization of this:wealth'and
“these productive forces for. the whole of soaety—lnstead of as
-toda' '-f'or a monopohst cla.ss A DU R

L1 Insertxons m bra.ckets by Engels —Ed
32 Qapital, Vobi* L pp. 65660, 7Allen & Unwin edmon, p 50T Kerr
edition.~—Ed.

UNPUBLISHED REVIEW OF MARX’S CAPI TAL b3 OR'E-
ol . .THE FORTNIGHTLT REVIEW! . S

MR. THOMAS TODKE, in. hzs 1nqu1r1es on. currency, pomts out;
the fact that money, in its function as capital,: undergoes.a.
reflux to its point of issue, while this is not the:case with money
_perforrnmg the .function of mere currency.., _Thls distinction,
(which, however, had been established long before by Sir,
- James Steuart) 1is used by Mr ~Tooke merely, as.a Hnk in h1s'
argumentation’ against the currency men’” and thelr B88eT-,
t;on_s as tothe Influence of the issue of paper money..on, the'.
prices of tommedities. - Our author on. the contrary,. makesl
this distinction the starting-point of hlS inquiry, into the nature
of capital tself; and especially as regards the. question:. ‘How
is. money, this independent forrn of ex15tence of Value, con—v_
verted into capltal? - e ;
Al sorts. of busmessmen—says Turgot—have th1$ in com-.;
mon, that they :buy in order ito sell;. their purchases ayc.an,
advance which afterwards is; returned fo them. s 0 oot
wd o buy.an order to sell, such.is indeed . the transacnon:'
in Whlch money fanctions .as -capital, and which necessitates,
its-return. to its point of issue; in contradistinction.to selfing
“in.order to buy, in. which process imoney may function as.cur-.
rency only. Thus.is it seen-that, the different order in which
the acts of selling and buying follow upon each other, impress
upon money .two. different. motions .of. circulation. .. In order.
to’ 111ustrate these two. processes, our, a.uthor grves the followmg;
formulaes ~ . ;
i Tosell.in order to. buy a commodﬂ:y C is exchanged for\

modlty and thxs is aga,m exchanged for money M%C-—M
The formula G—M-—C. represents the 51mp1e c1rculat10n :
L1 Digs Kapital, Vori Karl Marx! " Efster Band Hamburg, Melssner, 1857
Review-writtenifor the Fortnighily Review, - Bnnsh libéral periodical.—Fd. .
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of commodiiies, in which money functions as means of circu-
lation, as currency. This formula is analysed in the first chap-
ter of our book: quch ¢ontaing a new and véry simple theory’
of value and of Toney, extremely. interesting ‘scientifically,
but which we here leave out of consideration as, on the whole,
nfnatérial 1o what We consuier the Vltal pomts of Mr Ma.rx 8"
views oo’ cap1tal; e : :

——C—M Tonit: the other hand represents
' whzch money resolves 1tse1f 1nto

ca.p1ta1 i
“TFhe process of

ymg™ :
evidéntly be esolved into M—M it isan- 1nd1rec --exehange

of thoney against money Supposé Fbuiy’ ¢otton for 1,000 and’
ek itifor £ tiioo; theny i ﬁne 1 have exchanged ,g 1,000 for
L£1,160, oney for Honéy: S

“Now, if-this processwere always :
the same §im of morey which-T had’ advanced; it wouldbe’
absurd. Butwhether the merchant, who had advaticed i 1,000,
realizes L 1,100, 6F £ 1,660, or'even Lgoo ohly; his woney: ‘has
gone: through & ‘phase’ essenitially: differert from’‘that’ of ‘the-
formula C—M—C; which formuia wheans; to sell in’ order to:
by, tosell what you domot want'in 6rder to'be able to buy
what you'dowant. ‘Let us'ctfipare thetwo formulae.

“Each process’is cotnposed: of: two phasésior actsy and these
two acts ‘are identical in’ both-formulae' biit there 18" @ great
difference between the twd processes’ themselves. In C—M:
—Cy i inoney’ is merely’ tHe mediator; the commodity,” useful”
value; forms the starting “and’ the “concluding  point. - In-
ML the conimodity' is./the" intermediate link,: “swhile:
money is the begmmng and the end.
meney s speiit “onee for alliin M-=C-+Mrit is merely ‘ad-

vanced; with the infentiofi'to Fecover it; it returns to its poine
of issue, and in this we have a first palpable difference: between'

the circulation ‘of énEy as cifrensy and of' meney as capital.

~In-the process’ of ‘selling”
ey can feturs-toits point of issue on the condition only
that the whele. process be repeated, that a. fresh \quantity, of

cormodity besold: T The reﬂux ‘thetefore, i 1ndependent of:

In O——MMO -the!

order ‘to buy, - C-M--G; the:
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the process-itselfi« But in M—C+=M, this reflux is a necessity:
and iintended from: the béginning; if it does not take place;:
there s & hitch- somewhere and the process remains incom--
plete g
- To sell’in order to Uuy has for 1ts objeet the acquxsmon of
u:.r_zful value; thbuy:in order to sell; that.of exchiangeable value.:
. i:dn the: formuIa Ce-M -4 the two extremés aré, cdonomis:
ca.Ily spealcmg, identical.;: “Théy are both cemmodrtres -they:
are;, moreover,-of the samerguantitative value, for the whole
“theoryrof value implies ithe: supposition: that; norma}ly, equi-:
valents-only are ‘exchanged: At the:same:time;. these: WO
extremes €-C aretwoiiseful values different.in quahty, and.
theyarerexchanged on: that: veryaccount:: :Inuprocess:of:
Mw=G~=M; the:wholeoperation, at the first glance, appears:
meamngless Torexchange L reoforfioo,and that by:a round=:
_about:process; ‘appears absurd:: A sum of money can; differ:
frofn another sum of money:by its: quantity only: . Ma-C—=M,
therefore;: cax‘%only have any :meaning: by-the quantrtatwe difs:
- fereénceof ts ‘extrembes. There must’ be rmere 'momney drawni
outfromicirculation than had been thrown”mto it. -“Thecotton:
bought:ifor £ 1,000, 1§ Sold : for£ 11005 £1,000-: L7100 the
formularepresenting the process thus changes to M—~C=M;in:
which MA=MAM; M. ‘plus an increment. This AM;: thls
increment; Mz, Mars!callssurplus walue.k: The ivalue origin-:
ally ‘advanced:mot:only maintains itsélf, it: also adds to itself an
incrément, it begets. zmlue and zt 5 tﬁzr process which changes
: maney gl capital. : by
-In"the form of: emculatlon s M_C .the extremes may,:
certainly;also differ in valuejibut such'a circumstance would:
here be perfectly indifferent; the formula’:does not. become.
absurd #'both extremes aré equzvalents “On thé contrary, it is
acondition ‘ofits normal: character that they should:be so:
~The:repetition :.of C==M=-(: ds. lingited : byu circlimstances.
entIreiy extraneous to:the process: of exchangesitself: bysthe:
requirements. ‘of; consumptmn Butrim M-<—C—~M: beginning.
and-end are identical as to: quahty and by that very: fact the:

- 1Wherever 'va[ue s’ ‘
valiie inexthiange. : {Note by Engels‘.} fats

it qu“rﬁcanon' 't always mieans
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m6tion-ds, of may be, pefpetual:  No ~doubt, M- AM s

different in quantity from:M; but still it is a mere h_nnt.g?lfsum.-ﬁ
of money.. If:you spend it, it will cease-to be.gapnal,-l you.
withdraw it from circulation, it will be a stationary hoa'r(_:lh
The indiicement : once admitted: :-fo;-i‘;the-_ .process ‘of m?.klng

value beget value, this inducement:exists as mruch fcnf M &S"lé -
existed for M; the motion of capital becomfes-perpetua'.l and
endless;‘bétause-at the close of each separate tramsaction 1ts
enid is mo ‘more attained-than before... The performanceof this:

endless process transforms the owner of money 1nto:a capitalist.:

-Apparently;. the: formula M—Cw-M: is: 'aplzzl{c.ab'l? ltomer-
chants’: capital :alone.” But. the -manufac:‘t}];er-s- capital;*too; 1csi
fnoney which i§ exchanged for commod1t1¢s.=and r:e-'.e'x.c‘hax.lge. g
for. more money. :No doubt, in this:case;.a nun_;be‘r:qf opera-

" tions intervene between purchase and: sale, .-qp?ratlor{s which.
are'performed outside of the sphere ofimere: cucula.LtlonW;: 1811:

they do not change anything in the: natgre_.pfﬂ:the process: - 1;
the other hand, we see the same processin its mosgabbreviate
form in-capital lent on interest. ~Here: the =fqrmu1a zdw1f1d1es
down to M-—AT, value which is, so-to say,. gr('iatf:r -than:1_tsel£_ :

" But wherce. does this increment of M, this surplus- value:

arise?. Olr previous:inguiriedinto _‘Ehe .I}ietturc-' of c.om}’nod.l_tlc:s.,af
of value, of money; and -of circulation _1tse:lf_, ‘not: o_nly. If:avel. 1t.‘:
unexplained, but appear even to exclude any form of circula-:
tion: which results-in. sti¢ch a thing as: a:surplus value.'The

wholé . difference  betweén. the  circulation . .of comrmodities:

(C—M~—C) and the circulation o.f mf_}ney"..__%s ' caplfi?l
(M=-G—M) appears to consist in. a-.51mp1¢ .r_evcrsmn-’:of ‘t ex
process; how should -this reversion  be 'qapable of: ‘producf1.ng.—
such a strange result® o0t e e LR s

-‘Moreover: .this reversion -exists' for vne :on'ly”-of -the f.‘cflrrlree,:j
parties to the process. 1, as'a capitalist; buy.a cormeodity from:

A, and sell it again to.B.:/Asand B-appear as mere sellers anid

buyers: of icommodities:: T myself appear, in ubuying:‘from A:f
merely as an owner of money, and in' Sfflhng to B,:as ownero
a commodity; but in neither transaction do L.appear:as.a

‘capitalist, as the represeritative of sornething. which_is_more

than either money or commodity. . For. A ithe-transaction.
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‘began’with-a sale; forB it began with a purchase.: If from my
point of view: there is a reversion of the' forrmula C=M=0,
“there is none from:theirs. Besides, there is nothing to prevent
“A from selling-his commodity:to B without my-intsrvention,
- -and- thei there would be no-occasion for' any surplus:valae.
+'Suppose ‘A’ and B :buy their respective: requirements frorh
‘each other divectly. ‘As far as useful-value is:concerned ‘they
“may both’ begainers: ‘A'may’ eévenbe able to prodice more
of his particular commodity than B:could produce in the same
+ wtinge, and zice ersay in-which case.they both -would: gaini ‘But
itis:different with regard to-value in exchange; In this laiter
“case equal quantities of value are ‘exchanged; whether: money

sserves’as the medium or ot o0 & Te b ey s il
:7; Considerediin- the ‘abstract, that is to say excliding-all-cir-
“eumstances which are not-deducible-from: the inherént laws of
“the simple circulation: of commodities; there is in this simple
. -circulation; bésides the:fact of one useful value being replaced
“by:another,,a mere:change of form: 6fithe compmnodity. ©: The
“same value'in exchange, thesame quantity of social labour-fixed
| inran object; remains in the hands of the owner of the com-
“modity; be’it in“the shape’of this' commodity ‘itself; or'in. that
- -of the money it is Sold for; or in that of the second .commodity
“bought for the money.: This change ‘of form does fiot-in ‘any
‘way involve aiy ‘change in the quantity of the value, as dittle
a8 the exchange of a five-pound note for five sovercigns. - Inas-
~~much as théreis ‘merely a change in the form of the walue in
“exchange;’ there. must be ‘exchange of equivalents, “atleast
“whenever the process: takes:place in:its purity and undér nor-
“mal conditions. Commeodities-may be sold at prices:above-or
“below their values, but. if they-are, the law of the exchange of
- commodities is always' violated. “In’its pure andnormal form,
:therefore, -the' exchange “of “conimodities is ‘fot 'a:'means of
creating:surplus value: - Hence arises the error of: alliecono-
‘mists who' attempt to derive surplus value:fronk'the exchange
of commodities, such as Condillac. 't . 5uiey = G oo
" Wewill, however, suppose:that ‘the process does not - take
ace“under ‘normal conditions<and: that nonequivalents-are
exchanged. Let every seller,for instance; sell his commodity
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ten: per cent; aboveits value:.Getbris faribust everybody :losés
Jdgain as:a buyer “what he had: .gained as a-seller. It would- he
-exactly .thesamé:as if. the vdloe’of money-had fallen: ro-per
_cent. - The. reverse, with the same effects, would ‘take place:if
all. buyers thought their goods-ro: per :cent below: their value.
‘We:donet:get an inch-nearer-to-a solutxonwby supposing: that
every-owner of: commodities sells: ther above: theirvalierin
~his:quality-as.a produger:: and buys’-.them above thelr value
-inhis quality as-a;consunder: - g :

;i The!corisistent? r_cpresentatw_es

dities: presuppose-always: the existence. of a:class. which buys
without ever seiling, which consumes without: pmduéi’ng At
-this'stage ‘of ourdnguiry,: the existence 'of stich a’clags s a§ yet
“inexplicablé.i-But: admit-it. . Whenee does that- class: receive
“fhe-imoney with-which it keeps buying?:: Evidently:from the
(producers of-commodities—on the strength- of ng matter what
'legal or: compulsory ititles; without. exchange.s To sell-to:such
a-class cormmodities above: théir: value means-nothing bt to

: recover: & portion of: the money :which had been given- away
sgratuitously. - Thus: the-cities | of :Asia- Minor;: while! paying:a
~aributestothe: Romans, recover&d: part of this money.by-cheéat-
~ing the-Romans-in trade;:but after all; these-cities were the
greater losers of. the two 'Thls, then;ds nd method-of. creatmg
surplus value: . o : Vg
Let us: suppose the ‘gase of _hea,tmg A selis B wing of the
value of La0:for corn-of theivalue of £50.: Achas gained £10
-and Bhas lost..£ 10, but betwixt!them;: they -have:only £go just
as-before:-Vialue has been: transfem:ed ‘but: notcreated. The

“whole:; cap1ta11st class of :a-country: cannoty. by chea,tmg orie

another -increase their:collective wealth.; B

. Therefore: - If equivalents:are exchanged-a there Jarises:no
surplus value, -and. if non-equivalénts. are exchanged, there
-arises no surplug value either. . The cireulation. of commodities
creates no new value. This is the teason why the two-oldest
»and. most: popular-forms of-capital;commerecial capitaland
1nterest~bear1ng capital; are here Jeft-entitely- oyt of c:ons1dera-
coeoorries e el Otler things being lequialiecfid :

the delusmn that surplus :
~valuesatises from: a'neminal:addition: to-the: price of commo-
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_ tion. To explain the surplus value appropriated by-these:tvo
 forms of capital otherwise than as the result of mere cheating
" a mber f intermedi H 1
‘wanting at th1s stage of th mquzry L that,
.mthey both are. secondary forms ‘only, and: shall| also trace" the
cause why: - both. ;appear in history Iong before modérn capital,.
Surplus value;: then;: cannot originate: Arom the mrculatmu a
of commodmes ‘Butican it originate ‘dutside -of it? » Outside
- of ity the owner ofia: commaodity i simplythe producer: of that
od1ty, the value of <which is establishéd: ‘by the amhount

s labour ‘co tamed gyt and'measured by a ’Exed soc1al"
law! T is valu_r ; '

lue;.but no value. Wthh begets 1 new value; it _can add new
value-to c:sustmg value, but: merely by adding, new . labour..
How; then,.should the owrer. .of. 4 commodity,- outside. the.
sphere of circulativn; without: ‘coming into-contact with other.
owrniery of: commod1txes—how ‘should “he betablé 'to. preduce-
surplus - value,; of in other wory s,
money inte capital? : ;

o' change comm0d1t1<-:s or

moch,es, and no m ate fromi it. Tt has'to)”
- find'its'source in it, and et nofin it. The change of i
into capital has to. be .explained .on the basi
ch mimodities, _t/ze excfzange of equiva-,

icr of money,' ay yet
-buy iy commo-'

© extract more moneyl from this
it,.. His develop_menf _
pla - within' the sphere of the circulation” of c:nimoch
nd yet nof within it.." '
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. And-now: for the:solution: o =i

¥ The chage in (¢ value of th money which e t be trans.
formed into. capital cannot take place’in that money “itself;
for ‘as tneahs of purchase and ‘means of payment, it merely’

réalizés the price of the commodity which it butys or ‘pays fory’

while! if it"remained in’its' money-form;-without being ex-:
changed it ‘could never-change its value at'all.No more:can
the change. atise from the second act of the process;-the re-sale
of the:commodity; because this merely changes the commodity:
from. its natural:form into the form: of money.. The change
must take place with the commodity which is bought in the first.
: C; but it cannot take place in its value in exchange,
¢ we exchange equivalents; the commodity is bought
t its value, “The change can’only arise from its value in. use;
that i from the use which is made of it. Tn ‘order to: extract
valie ‘i1 “exchange’ from the Tse of a commodity; our owner
of “fnoney ‘must have the"good luck to-discover, Wwithin'the
sphere” of circulationy in' the market; a° commodity; the useful
value: of ‘which: is.endowed with a peculiar quality of being -a source
of -exchangeable value, the wsingup..of  which is the reahzation: of
labour. and.-therefore .the! creation..of talue.. And, the owner .of

money finds, in the market, such a specific. commodity: the,

power to work, the labour power.
_ “By power to work, or labour power, we understand the sup
total of the physical ental faculties which exist in’the

n he prodiices useful values. L

 Tiving person'of & humat being and which he puts into'motion.

4s.a commoédity

ons'} to' be fulfilléd tself, ‘the exchange of commo-
dities does not includé any other rélations” of dependente
except siich as arise from’its own nature., On this supposition,
labour’ powér can appear as a' commodity in the’ market, so
far only as'it is offered for sale or sold by its o3 '
person whose labour power'it 8. In.order fo

to sell it as’a commiodity, he must be able to dispose of it," he

must be the free proprietor of his labour power, of his person.
He and the owner of money meet in the market, and transact
business, as each other’s peers, as free and independent owners

of cominodities, so far différent only, that the one is the buyer,

and the other the seller. This relation of equality before the

- be compelled “to
- ‘exists"in his own’ personality.s -

- roaterials; instr mients of labour, etc.’ He ca

““But'in order {6 enable the o .‘rle_.?'"iof'iﬁ(i)it_léy 'to ‘meet the
I'p ‘in” the market; several condi-

n owner, the
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law miust continue; the owner of the labour power can, there
fore, sell it for a limited time only. Ifbl'?:r Wl;?:" ?; g:lr'll?iﬁliig-
- lump; once for all, he would sell himself, he would from a free
man-change into 4 slave, from ah owner of a commodity into
-a commodity. ... . Theisecond essenitial condition to enable
‘the money-owiier to micet labour poweér as'd conrmodity it the
_rna—;jk?;;- is this: ‘that the owner-of the labout: power, rinstead
‘of selling commiodities i which his labout has been enibodied

sell ‘this; his-labour power itself, such as-it

er, ‘unless ‘possessed of means o
without' Iedther.” Morcover,
“sistence.’, Nobody: can feed

" The ¢ noney into capital, thus, requires th

‘money-owner meet in the market ﬂ‘ie}?ee'ld,?: zi:ger, fréé"i‘lzla thﬁ?:
double sense, that he, as a free person, can dispose of his labour
.power; and that,.on the other hand, he have no other com-
‘modities to:sell, -that he'be entirtly unencumbered with, per-

fectly free from, all the things necassary for Duting His Tois
_power into actien. . g _‘?}?Cfsa_l_fy r putting his labour

L i“.The-qufastion why. this fre¢ labourer meets him'in fhc\m'a‘x;-
Ket has 1o interest for.the money-owner. - For him the labour-
.market.is only one of the: various:departments of the, generﬂ
-market for commodities. - And,. for:the .roment; -it: has..no
interest for.us either. . We stick to >.i‘.he:fact-*theoré'tfc'ally s he,

sticks to it practically. One ‘thing, however,:is-clear;. ]

: - t'iS
not nature which produces, on the one hand, owners of money

. 'anq of _qqmn_mdm_es,' '_a_nd on‘the other; ownersof nothing but
9fcl:n:nc‘- ‘own labour power: This “relation “does #not belong ' to
“matural history; ot iy it ‘4 social relation common:to all his-

torical. periods.. It is evidently the result of a long historical
process, the product of & number of economical revolutions,
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.of the destruction, of a whole series. of-older strata, of . soc1al
_production. , . — -
S The economlc, a.tegones _hreh we have P ev1ously
analysed bear in the same manner the impress .of their . his-
.torical origin. - The:existence.of a. product in thé form. of a
commodity- invelves certain historical. c¢onditions. . In order to
hecome -a. commodlty, the:product must not be. produced a8
the-immediate’ means .of subsistence- of the producer... Now; if
‘we:had inquired: How and under what circumstances-do all,
or at least the great majority of products.adopt the. form: ef
e-should. hiave found that’ this occurs ¢ exclu-

swely on th b
of producuon

feom.modlt ) m 'y\t" ce,: € 0
d "d for imz edrate

the process ‘of soc1a1,produc on
1s, as yet, far, from being ruled

in analysmg money, we find that the éxistence of mo ey Té--
1 of ¢ commo- .

supposes a Cerfain, development. of _he‘etrcula
dities. THe péculiar forms of existérice of m ey,
. form of simple eqmvalent or of means of etrculauo e
of. paym' nt, hoard; or umversal money, as' either ‘one or the
‘other may prevail, point to very ‘different stages

éess ‘of social” productlon ‘Still, expefience shows that a réla-

tively' ¢rude state 'of the mrculatxon of commodxttes_sufﬁces to
‘produce’all ‘these' fornis.” But with cap1tal it'is g dtﬂ"erent
The historical ‘conditioHis hecessary 1o “its“existende’ ate far

from being created simultaneously with the mere-circulation
“of ‘cominodities ‘and money. =+ Capital can originate when the

-ownet! of the means.of ‘production- ;and-subsistence meets in

‘the markeéts the free labourer:offering for sale his labour power, |

‘and this 'oneicondition implies ages of historical:development.
. Thus. capital at once heralds 1tse1fas a specific: epoch of: the
process of soc1al produetlon SR

We have now 2 o examm
1abour power. It. has.a;value exchange s all other commo-
ditiésy this Value is detemuned e the saraer way as that of all

vCapital, p
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other commodities; by the time of labour required for its pro-
~duection, . which 1nc1udes reproductmn The value of labour.
‘power is the value of the means of subs1stence necessary, for;
the. maintenance: of its-owner in a normal state of fitness for.
“work. These means of subsistence are regulated by climate.
and: other natural conditions :and by.a standard, l'ustomcally
estabhshed in every country. - They. vary, but for.a, ,glven coun-.
try.;and.a given epoch they are also given. .Moreover,: they.
- include the means of subsistence for the substitutes of worn-qut .
. labourers, for their ch1ldren 50 as to enable this peeuhar species.
“of owners.of a,commodity to perpetuate, itself.. They mclude,
ﬁnally, for skilled labour, the: expense.of. educatton = i
o The rmrurnal limit of the value of. labour power is the va-lue:
of the physically. absolute: necessaries of life. | If.its, .price falls to.
th1s Jimit, 1t falls. below its. Value, as the. latter mvolves labourj
power.of normal, not of inferior.quality.... ;.
.. .The nature of labour makes. it: ev1dent that labour power 18
used aﬁer the conclusion. of the sale only;-and in all countries
with capitalist mode of production labour.is paid after having:
been .performed:.. Thus. everywhere - the labourer- gives .credit _
to: the capitalist, .OF the practical, consequences. of this credit:
‘given: by the Iabourer, Mr..:Marx gives some, .interesting. exs:
amples from Parhamentary papers, for whleh we. refer to the;
" book itself. . ‘ , .

n, consummg labour power 1ts purchaser produces a.t once
commodities and surplus value;,and in order to examine. this;:
we: have to leave the sphere of c1reu1at10n for that of . pro-
ductlon S

Here we ﬁnd at once that the process of Iabour is of a double
nature .On the one; hand it is the mmple process of produc-,
‘tion of useful value as such, it-can and must exist, under all.
‘historical forms of social existence; on the other hand, it is
thiis* process carried on-under the speczﬁc condttlons ‘of capltal-
:1st1c “production, s as before stated These we have now . to
itiquire ints. ' : ‘ G e
. ‘The T rocess of labour_on a capltahstm bas1s has two pecu-
hanttes trstlv, the la ourer works’ under the eontrol of the _
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more than the socially 1nd1spensa'ble amount of labour is spent’
upon-each individual piece of work.  Seécondly,’ the product’is’
the pioperty of the capitalist; the process itself being carried
on bétween two' things’ belongmg' to h1m the labour powex
and the means of work:

:The- capltahst ‘ddes niot ‘caré for the:useful' Value, except 50°
far as-itis‘the incorporation-of exchangeable value; and above’
all,-of stirplus Value. His-object is°to produce 2 commodlty
of -a-valiie ‘higher- than the st of value 1nvested 1n its~ pro~
duction.’How ‘can this be done? - - ‘

“Liet us take a given’ commochty, say. ¢otton yarn, _and analyse
the quantity of labour embodied in it.” Suppose ‘that for ‘the
productmn ‘of 1o lbs. 6f yarn 'we fequire Io 1bs) of cotton,
value: 1087 (leaving - waste “out "of consideration): Thére are’
further requ1red certain means of work, 4 'stéam-enginé; catd-
ing-engines and other machinéry, doal, lubricants; etc. - To:
simplify miatters, we ‘call-all these “spindle’ and suppose ‘that
the share of wear dnd teat; ‘coal, etc.; required for spinning’
1o 1bs. of: yam, is’ represented by 2s.° Thus we have: 108:‘cotton
.+ 25, spindle =128’ If Tos. represent the ‘produict of 24 work-
ing hours or twé working days; then the cotfon'and spindle in:
the: yarn 'incorporate two- days labour
added’ in'the spinning?’ g

We will suppose the value, per a’aem, of labour-power to be
gs.; and these gs. to represerit the labour of six' hours. TFurther,
that six hours -are required to spin 1o°1bs. of yarn ‘by one
labourer.’ ‘In this caségs.: ‘have been added to'the product by’

labour, the value of the 10 lbs. yarn is 158, or Is. 6d. per b

“This process is very s1mple, but'it' does'not resilt id ‘any sur-
plus value: “Nor‘canit, as in- cap1tal1st1c productmn thmgs
aré not carned on'in th15 s1mp1e way : :

“We supposed the value of Iabour power was.. 35 per dzem,
and that 6 hours’ labout was. represented by that sum... But if
half a day’s labour is reqmred to maintain a labourer for 24.
hours, there is nothing in that to prevent the same labourer’
from’ workmg a whole day. The exchangeable - valie of labour,

- power, and the value which it may produce, are two entirely’
d1fferent quantitiés, and it was® th1s differenceé which the capi-’

Now, how much is-
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talist had:in hiseye: when:he invested his-money-in that com-

amiodity. ‘That it has the quality of producing-useful value was
ai moere conditio sine.qua nont inasmuch as labour.must be in-
vested in a isefil. form in-order to. produce ;value. . But.gur
seapitalist: looked beyond. that;. what attracted. him-was' the
-specific circumstance that this. labour, power .is. the: source of
.exchangeable value,.and of more! exchangeable walue than. is
contained-in-itself. . This/ is the peculiar ~service’’ :which.he
‘expects: from; it. And, in-doing 50, he acts'in accordanceiwith
the étérnal laws:of the: exchange of commodities.’ :The seller-of
the labour power: realizes its. exchangeable;: and parts:with-its
‘useful value. -He cannet obtain the .one -without giving.away
‘the other.- The useful:value.of the labour power, labour itself,
.mo more belongs to its seller than the useful value of sold il ito
an oil-toerchant:- The:capitalist-has. paid the value, per-diem
«of the labour power;:to him, therefore; belongs its-use during
ithe day; a:day’s-labour; - The circumstance:that the maintén-
-ance of the labour power for one day. costs half:a day’s:labour
only, although this labour power can be made: to . work-a
whole day; that therefore, the value created by its use durmg
:the day ds .twice as great-as its.own.daily value—this circum-
stance Is-a peculiar piece of good luck for: the: buyer, but not
.at.all a wrong inflicted upon the seller. .

The labourer, then, works 12 hours, sp1ns 20 lbs of yarn
,representlng 208, in _cotton, 4s. spindle, etc., -and his_labour
costs 3s.—total 275, But if 10 1bs. of cotton absorbed 6 hours
‘of labour, 20 1bs, of cotton have absorbed 12 hours of Tabolr,
“equal ‘to 6. The 20 Ibs. ‘of yarn ‘now represent 5 days “of
Jabour;" 4 in the'shape of tétton and’ spindle; efc.; 1"in the
shape ‘of spitinirg laboiir; ‘the' expression in money; for 5-days’
Jabour, is gos., ‘consequently the: price ‘of the 20 s yarriis
'gos.; or-1s5..6d. perb,-as before: Butthe sum-total of the:value
«of the commodities invested in this process was 27s.:The value
.of the product:has increased beyond the'value of the com-
~-modities invested in its production by .one-ninth... Thus 27s.
~have been transformed into gos. They have produced a_sur-
plus value of 33, The trick has at last, succeeded \’Ioney has
‘been converted into capital. -

- “All'the conditions of the problem have been solved and the
laws of the exchange of commodities have i i no- way been

1 Indlspensable condmon Ed e R
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violated.’ Equivalent has'been exchanged-against equivalent.
“The capitalist; as:purchaser; has paid for: every. commodity at
“its value: cotton, spindles; ‘etc:, labour power. After which, he
idid ‘what ‘every: buyer of ‘cornmodities ‘doés.  He consumed
‘their useful value:: The process.of consumption of the labour
‘ipower, “at the same time process of production:.of the com-
smodity, resulted in. & product of 126 -1bs. of yarn.yalue 3os.
“‘Our - ‘capitalist returns to"the-market and’ sells: the yamn at
‘18;-6dper 1b.; not a fraction :above or below: its value, and
“yet-he extracts’ 3¢, more. from.: circulation than- heoriginally
‘nvested in it. The whole of this process; the-transformation
of ‘his ;money-into capital, passes within.the ‘sphere-of circu-
Jation,and ‘at the same time 7ot within it. By the intervention
‘of leirculation; because the ‘purchase- in theimarket' of the
labour: power was its indispensable condition.  Not within the
:sphere of circulation, because this mlerely initiates thei process
-ofrvalue begetting value ‘which is performed in- the sphere of
production: -And thus tout.-est pour le et dam le mszlleur de.v
mona’es posszbles P S . SRS

From the demonstratron of the mode in thch surplus value
is produced MrMarx- passes toits analysm Tt ig'evident from
what precedes that only ohe portion of the ‘capital jnvestéd in
‘any productive undertaking directly -contributes to the pro-
“duiction of surplus’value; and that 1s the capital laid cut in the
purchase of labour power.’ This poruon only prodiices 7
: value, the capxtal mvested',m machmery, raw matérial; toz

-etc., does 1ndeed'reappear in_the value.of the product j)ro
“tanto,? it is maintained, and reproduced,mo surplus value can
proceed. from it.;: This-indvces Mr. . Marx to propose a new
-subdivision of - capltal into. constant. capltal that -which:: is
‘mierelyireproduced-—the portzon invested in: machmery, raw
iiaterials and ‘all other accessories to labouir; ‘and sariable capl-
tal, that which is*fiot' only  reproductd,’ “but’is, ‘at the samie
‘time, the direct source: of surplus value_—that portron wh:tchi_rs
“invésted in the purchase of labour power, in wages. 'Fr i

1t is clear that, however necessary constant cap1ta1 may _be to

1 All is for the best in: the best of, poss1b1e worlds. See C'ap:.tal Vol oI
pp. 174~6, Allen & Unwin ed1t10n, pp 21 5—1 7 Kerr edition,—FEd.
2 Proportionately.-—&d. ..

acch d1ng to usual_ practzce,
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- the: production of surplus value, yet-it does ot directly: con-:
tribute;to; it;-and, moreover; the:amount of constant capital.

invested in any- trade hias niot the. shghtest influtrice upon. the

- amount -of Surplus value produced incthat:trade.? . Conse-
‘quently, it .ought:not ‘to.be taken into. consideration in. fixing.

the rate-of surplus.value, - That can:be determined .only by

comparing the-amount of surplus value to.the.amount of capi-.

tal directly engaged in creating it, that is to say, the amount:

“of variable capital. Mr. Marx, therefore, determines the rate
- of surplus wvalue by its: proportion te'variable: capital only: if
the da1ly price of Iabour be 3s:, and the surplug value created:

per ent. “What' curlous thnders rnay result from reckor_ung,"

LPIUS Valug 13 Shown an an . amp
LN W. _Semor “When that Oxford professor noted,
for h1s selentlfic attainments. .and his- beautlful dlcuon, was;
invited in 1836 to Manchester in order to -learn pohucal
€conomy there (from the cottons sprnners) 1nstead of teachmg
1t in: Oxtord:
“The" workxng ‘time in’ whrch ‘the: 1abourer reproduces the
value of his labout power; Mr: Marx-calls ““natessary labaur”"
the fime worked beyond that, and during ~which surplus Value.
is produced he calls surplus lasbour Necessary I_abour and

In a workmg day the time reqmred for necessary labour is,
g1ven-,_ but the ttme employed in surplus labouris not fixed by,
any-economical law, it may be longer or shorter, -within’ cer-

* tain limits: . It.cannever-be zero, ;as-then: the inducement for:

the capitalist'to employ Iabour would'have'ceased; nor can-the.
otal length’ of the workmg day ever attam 24, hours for physm-f
io; gical reson:
‘24, there are, howe' Y, many 1ntermed1ate stages. The’

- laws of the exchange of commodities demand that the workmg?
“day ! have 2 length not exceedzng that. which is compafible wi
“the niormal wear and tear of the labourer.” But What 1s th.lS .

b We:rhust observe here, that surﬁlus walie s not. at all Jdenucal w1th

profit, [Note by Engels.]
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normal wear and tear? How many hours of daily labour aré:
compatible with it? Here the opinions of the capitalist and:
those of the labourer differ widely; and; as there:is no higher’
authotity, the-quéstion s solved by force. The history of the:
determinationsof ‘the length of the working. day.iy.the history:
of a struggle: about its limits between the collective capitalist:
and:thecollective labourer, betweenthe two classes of capitalist
s workinig meni | i A T S e

1% Capital; as hasbeen stated before;-has not invented $urphis.
labour.. Wherever a. portion of society . holds -the. exclusive.
monopoly. of ‘the means of production, .there .the labourer,.
slave, serf, or free, has, to add, to. the labour nécessary for his
wn subsistence, an increment of labour in order to produce
means of subsistence. for the owner of‘the mean of p

duction, be that owner an Atliénian xaXts xiyafésh, an Etruscan’
theocrat,” a° civis Romanus,® a Norman ‘baron, ‘an’-Ameérican’
slave oWwner; a”Wallachian -boyar, “a’ modern “Jandlord ot
capitalist.? T I I i
- #Ttis, however; evident that in‘any form of society where the.
value in use of the product is more important than its:valite;
in-exchange, surplus.labour is restrained by the narrower-or
wider :range .of social wants; and that under ‘theser circum-,
stances . there. does not, exist -necessarily a desire for sarplus.
labour for jits o Ke. . o he

“torpfiiss we find in the classical period surplus labour in its
extremist form, the'working to'death of people’ existed almost
excliisively'in ‘gold and silver/mines, where value in exchange
was: produced’ in its  indeperident form- of ‘existetice’ money.
i+ But whereverd nation whose production is-carried onin
the more radimentary.forms of stavery or serfage;. lives-in the
midst of 2 universal matket: dominated by, capitalist produet
tion,, and where therefore. the sale of its .products for. exports
forms its. chief purpose—there fo the barbarous infamies, of
slavery or serfdom are superadded the civilized infamies of
overworking. Thus in the Southern States of America &lave-
la ‘preserved a moderate and patriarchal character ‘while
production was directed ¢ immediate domestic ‘consumption

1 Aristocrat.—Ed. 2 Roman citizen.—Ed. .
:éffu$ee".0apital, Vobo1;p. 218; Allen' & - Unwin editiony:pp: 25560, Kéer
edition. RTINS ERT
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.:chn;ﬂy, But in the same measure as the export of cotton bé-
came a-vital interest-to those states,: the. overworking  of the
:Negro, .in' some instances even the wearing-out of his life’in
_SEVER W_orlg1ng_.y¢ars-, became an element ifi-a calculated and
.calculating -system. . ... -Similar. with: the corvée of thé . serfs
.in the:Danubian  principalities.”L. .. v ool s o EE

. Here the comparison with capitalst produiction becommes
sarticularly. interesting, because, in.the. cortide, su'rplus,_--lagoﬁr

‘has 'a'.r;;_‘ iﬁd@pcﬁdcﬁt, ‘palpable form. .

S I st oo 3 miva Bemran U wl o wiehade
B Suppose the working day counts six hours of necessary. and
six hours of surplus labour; then the labourer furnishes the

* :capitalist with: 36 hours of surplus labour a- week. He might

.as well have worked three days for himself and- three days 1o
#the capitalist.. But this is nqty_at.‘o_nce visiblé.f.s'ﬁrr;ﬁlg?géfgi
._%pcl.Lnece_ss;;ify labour are more or less mixed 'togéthe'i". ":I'niigjht
“ekpress the same relation thus, that, in every minute,  the
‘labourer ‘works‘30 seconds for hiniself and 50 more for the
capitalist. But with the serf’s coroée it is different. The ‘two
‘kinds of labour are separated in space.- The labour which, for

. instanice, a Wallachian peasant performs for himself, ke per-

“formis on his own_field, his surplus for the.’ :

1 bhis own field, his surplus labour for the boyar he

: p:q_rfc__)“_:, on, the boyar’s estate. The two portions:of his :}lfabéﬁr
exist 1r}§gpeq'q§nt;_ of each other, surplus;labour; in-the shape

‘.;‘Oft_CEWZE,",,I%S;_ completely separated from necessary labour.”2

. We must refrain from quoting the further intoresting illus-
trations from the modern social history of the Danubian prin-
hich Mr. Marx proves-the boyars there, aided
ervention, 10 be quite-as. c_leVer";cxtractors-'..éf

by Russian

- surplus labour as-any capitalist. employers. - But 'what the

-1églement -organique,. by. which the ‘Russian General Kisseleff
presented thesboyars 'with almost: unlifnited ‘commsind over
-the peasants” laboiir, expresses positively, the English Factor

“Acts expressiriegatively, 7 T e S s ractory

.. These acts oppose the. inherent tendency. of capital ‘to-an
~amlimited - exploitation—we -askpardon-for:

troducing this

1 Capital, p. 219-A11er‘3.*& Unwin-edition; p.: Corr edith
piige; . yiallen & Unwin-editt 3.P.f 260, Kerr editl
% Ibid., pp.:21g-26, Allen & Unwin edition; p. 261, Kerr eg?ﬁoﬁ-f? :
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-French term, but-there doesnot exist any English €quivalent!
~of the labour power, by foreibly putting a limit to the léngth
-of the working day by-the power of the State, and that 2 State
tuled by landlords and eapitalists; - Not to'speak of the work-
ing-class movement:which was daily gaining geatey ‘dimeri-
sions, this limitation of factory labour wai dictated by the sarne
necessity which brought Peruvian guano on the fields of
‘England.’ The same blind rapacity which'in the one case had
“exhausted. the soil; in the other ¢ase had attacked. the vitality
of the nation at its root..- Periodical epidemicy hete spoke-as
plainly as, in France and Germany, the necessity for con-
stantly reducing the standard of héight for soldiers, @2

.'To ptovethe tendency of capital to'extend the workihg day
‘beyond all reasonable limits Mr. Marx' quotes amply from the
‘Reports of the Factory Inspectots, of the Children’s Ernploy=
‘ment Commiission, ‘the Reports on’ ' h'iand othe
“Parlidimentary Papers, ‘and suins’ o

“clusions: |
UWhiat isaw

‘the working day
be-extended beyond ‘the time necessary for reprodiicing ‘the
-working powér-itself? “ Capital; as we have 'seen; réplies: the
working day counts full-24 hours, excépting those few hotits of

rest without which the labour power absolutely refuses to

‘renew itsservices.” It'is'a ‘matter of course 1 he labourer
“duringthe whole of the' livelong day is nothing but labour
‘power, that all-his'disposable timie is working time and belongs
“to-value-begetting: capital. . .. Butin'this madly-blitid race
-after-surplusilabour, .capital .outruns net:only the’ moral; biit
also the purely physical maximum limits of the working day.
-.»,» -Capital does: not «care. for the duration-of hife. of the

working power . . . it produces its prematue. exhaustion and °
death, it effects the prolongation of the working time during’

a given period by shortening the labourer’s life. 73 _
"1 The words in pateritheses were added by Engels to éxplkin i wording
«in this sentence of hisiranslation from’ the first edition of Das K aital; Meéiss-

ner, Hamburg, 1867. -

% Ibid., p. 222, Allen & Unwin edititn; pp. 865+, Kerr edition:”
8 Ibid., pp. 24651, Allen:& Wnwin edition: pp. 2go~2, Kerr edition.
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2 But is not this against the interests of capital itself? Has
capital, in the long run, not to replace the cost of this excessive
wear and tear? That may be the case theoretically. Practi-
cally, the organized slave trade'in the interior of the Southern
States had: raised. the practice of using up the working power

_of: the slave in seven .years to an-acknowledged economical

principle; -practically, :the English capitalist relies upon the
supply of labourers:from the agricultural districts, © ¢

" 1*“He sees constant’ over-population; that is; an over-popula-
tion as compared with the capacity of capital to absorb living
labour, though this over-population be formed by a constant
current of crippled, quickly fading generations of men, pres-
ing upon their successors and plucked before maturity.. Cer-
tainly, to an uninterested observer, experience. would show
on the other hand how soon capitalist production, though

dating, historically . speaking, from ' yesterday ~ only, has

attacked the vital root of national stréngth, how the degenera-
tion of the industrial populagion is retarded only by the con-
stant absorption of agricultural elements, and how even these
agricultural labourers, inspite of fresh air and that principle of
natural selection which is so specially powerful amongst them,
have dlready begun to decline. . Capital, which has such capi-
tal motives to deny the sufferings of the working classes in the
midst of which it-exists, capital will be disturbed in its practical
activity as little and as much by the prospect of future de-
generacy of the human race and of inevitable ultimate de-
population, as by the possible fall of the earth into the sun.
In every joint-stock “linmitted” swindle, every participator
knows that the thunderstorm will come sconer or later, but

- ‘every one expects-that the lightning will fall on the head of

his neighbour, after he himself shall have had time to collect
the golden rain and store it up safely. - Aprés moi le déluge' is
the battle-cry of every capitalist'and of every capitalist nation.
Capital, therefore, is reckless of the health.and life. of the
labourer, unless society compels it to act otherwise.. And, upon

‘the whole this disregard of the labourer does not depend upon

the good or bad will of the individual capitalist. Free com-
petition imposes the immanent laws of capitalist production
2 After m_é thé .de_lug_e.—.‘Ed;..; o

o .

%
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upon every 1nd1V1dual cap1ta11st in the shape of extraneous
compulsory laws S

#The determmatmn of the norma.l workrng da.y 18 the result
of many centuries of struggle between employer and labourer.

‘And it is-curious to observe the two opposing currents in this °
At first, the laws Liave for-their end to compel the

struggle.
labourers to work longer hours; from the first Statute of
Labourers, 23 Edward III (1349) up to the eighteenth cen-
tury, the ruling classes never succeeded in extorting from-the
labourer -the full amount of possible labour. But with the
introduction of steam and modern machinery, the tables were
~ turned. Sorapidly«did the introduction of the labour of women
and children break down all traditional bounds to working
hours, that the ninetcenth century began with a systern ‘of
overworking which is unparalleled in the history of the world,
and which, as early as 1803, compelled the leglslature to énact
limitations. of ‘working hours. Mr. Marx gives a full account
of the history of English factory legislation up to the Work-
“shops Act.of 1864, and draws from it these conclusions:-

(1) Machinery and steam cause overwark, at first, in those
bianches. of industry wheré they are applied, and Ieglslanve
restrictions are, thierefore, first apphlied to these branches; but
in'the sequel we find that this system of overwork has spread
also to ‘almost all trades, even where no machmery is used
in emstence """
Reports.)

(2) W1th-the 1ntroduct1on of the 1abour of women and .

children in the factories, the 1nd1v1dual #free’ labgurer.loges
his power of resistance to the encroachments of capital and has
to submit unconditionally. Thus he is reduced to collective
tesistance; the struggle of class agairist class, of the collectlve
workmen against the collective capitalists begins. =

If we now look back to the moment when'we supposed our-

Free” and “ equal” labourér to enter into'a contract with the
ca.p1tallst we find that, under the process of production, a

1 Capitel, pp. 254-5, Allen & Unwin edition; pp. 2057, Kerr_edmon,
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good many things have changed considerably. -That centract,
on the part of the labourer, is not a free contract. . The dally
time during. which-he is at liberty to sell his workmg power
is the time during which he is compelled to sell it; and it is
merely the opposition.of the labourers, as a mass, which
forcibly obtains the enactment of a public law to prevent them
from selling ‘themselves and their children, by a “free” con-
- tract, into death or slavery. : S

K In the place of the grandﬂoquent catalogue of the mahen-
able rights of man, he has now nothing but the modest Magna
C'harta of the Factory Act »L

“We' have ‘riext to “analyse ‘the rat¢ of surplus value and its
_ relat1on to the fotiil quaniity of surplus value produced.” In
~ this inquiry, as we have done hitherto, we suppose the value
of labour power to be a determinate constant quantity. !
~ Under this supposition, the rate-of surplus value deter=
mines at the same time the quantity furnished to the capitalist
by a single labourer in a given time.” If the value of our labour
power be gs. a day, representing six hours’ labour, and the rate
of surplus value be.100 per cent, then the variable capital: of
38. produces every day a surplus value of gs.; or the workman

furnishes &ix hours ‘of surplus Tabour every. day.

" Variable capital being the expression in money of all the
" labour ‘power employed simultaneously by a cap1ta.l1st the
" sum total of the surplus valué produced by the labour power
is found by mult1plymg that variable capital by the rate of
surplus value; in other words it is determined by the propor-
‘tion between the number of workmg powers simultaneously
employed and the degree of explo1tat10n Either -of these
- factors may vary, so that the decrease in the one may be com-
- pensated by the increase of the other. A variable capital
required to employ 100 labourers’ ‘with a rate of surplus value
of 50 per cent (say 3 hours of daily surplus labour) will produce
fio more surplus value than half that variable cap1ta1 employ-
ing 50 labourers at a ra,te of surplus value of 106 per cent (say

: 1_Ib1d p. 288,-Allen & Unwin edition;.p. 330, Kerr _edmon..- g
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six‘hours of-daily surpliss labour} . Thus, under certain éircam-
stances and within certain-limits; the surplus of labour at'the
command of capital may become independesit of the actual
supply of labourers. -, ne T e
There-is; however, dn-absolute limit t6:this increase of sur
plus valie by increasing its rate. ‘Whatever may be the value
of labour; whether it be represented by twe or by ten hours of
necessary labour, the total value of the work petformed, day
after day, by any labourer, can never attain the value repre-
senting 24 hours’ labour. In ordet to obtain equal quantities
of surpliis value, variable capital ‘miay be replaced by pro-
longation of the working day within this limit only. This will
be an important element in explaining, hereafter, various
phenomena’ arjsing from the two contradictory tendencies of
capital: (1) to reduce the number of labourers employed; i.e.,
gthe amount of variable capital, and (2) yet to produce the
greatest possible quantity of surplus labour, :
It 'follbwsgfurther:'_ _ e et
'+ “The value of labour being given, and the rite of surplus
value being equal;, the quantities of surplus value produced by
two different capitals are in direct proportion to. the quanti-
ties of variable capital contained in them. This Jaw flatly
contradicts all_experience founded upon .the appearance of
facts: Everybody knows that a cotton spinner who works with
a_relatively large constant, and relatively small variable

capital, does not, on that account, obtain a lesser ratio of

profit than a baker who puts in motion relatively little constant
and relatively much’ variable capital. ‘To solve'this apparerit
contradiction, -a ‘good ‘many ‘intermediate links are required,
just-as, starting from elementary algebra,- a great number’ of
intermediate links are required in order to understand thet 2
may rcpresent a real quantity.”! . : Sl
" 'For a given country and a given length of working day, sur-
plus value can be increased only by increasing the number
of labourers, i.e., by an’increase of population; this increase
forms the mathematical limit for the production of surplus
value by the collective capital of that éountry.” On the other
1 Ibid.; p. 2g3; Allen & Unwin edition; p. 335, Ker edition. !
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hand; if the number of labourers ‘be determined, thisi-l,imit is
fixed by the possible prolongation of the working day, : It will
be seen hereafter that this law is valid for that form only of
surplus value which has been hitherto analysed. o

- We find, at this stage of our inquiry, that not evéry armount
of money is capable of being converted into capital; that
there is an extréme minimum for it: the cost of ‘a unit of
labouring power and of the means of labour necessary to keep
it going. Suppose the rate of surplus value to-be 50 per cent,
vur infant-capitalist would be required to be able toemploy
two workmen. in order to live, himself, as a workman . lives.
But this would prevent him from saving anything; and the
end of capitalist production is not merely preservation; but

" also and chiefly increase of wealth. ‘To live twice as well as

a-commion labourer and to retransform one-half of the surplus
value produced into capital, he-would have to be able to em-
ploy eight workmen. -He might certainly take his share of the
work, along with his weérkmen, but he would still remain a
small master, a hybrid between capitalist and labourer, Now,
a certain development of capitalist ‘production renders it -
necessary that the capitalist should devote the whole of the
time during which he acts as a capitalist, as capital personified,
to the appropriation and control of other people’s labour and
to the sale of its products. The restrictive’ guilds of - the
Middle Ages attempted to check the transformation of the
small master into a 'capitalist by fixing a very low maximum

‘to the number of workmen which each was allowed to em-

ploy. The owner of money or commodities changes into a
real capitalist only then, when he is able to advance, for the
purpose of production, a ‘minimura sum far higher than this
medieval maximum. “Here, just as in the natural sciénces,
the correctness is proved of the law discovered by Hegel that
mere quantitative changes, at a certain point, imply & quali-
tative difference.” The minimum amount of value required
to change an owner.of money or commodities into a capitalist
varies for different stages of the development of capitalist pro-
duction, and for a given siage of developmeént, it varies for

different branches of industey, o 1 g



38 ' ON CAPITAL

“During the process of production detailed above; the rela-
tion: of - capitalist and labourer ‘has changed considerably.
First. of all, capital has been developed into command of
labour, i.e., into command:over jthe labourer himself. Per-
sonified capital, the capitalist, takes care that the labourer per-
forms his work regularly, carefully and with the required
degree of intensity. Furthet, capital has been developed into a
compulsory relation which obliges the working class to per-
forn more labéur than is prescribed By the narrow circle of
their own requirements, “And ‘as'a producer of other people’s
industfy, as an extortioner of surplus labour and exploiter of
labour power, capital far exceeds in energy, recklessness, and
efficiency all former systems of production, though they were
based upon. direct forced labour. P o }

“Ciapital, at first, takes the command of labour, under such
technological conditions as it finds historically established. Tt
does not, therefore, necessarily at .once change the mode of
production. . The production of surplus value, in the form
hitherto analysed, that is to say by mere prolongation of the
working day, appeared independent of every change in the
. mode of production itself. It was quite as efficient in the
primitive baking trade as in modern cotton-spinning.

“Tn the process of production considered as a ‘mere Process
of Iabour, the relation between the labourer and his means of
production is not that of labour and capital, but that of labour
and the mere instrument and raw material ‘of productive
action. In 4 tanmery, for instance, he treats the skins as a mere
object for labour. It ismot the capitalist whose skin he tans.
But things change as soon as we look upon the process of pro-
duction as a process of creating surplus value. . The means of
production at once change into; means of absorbing other
people’s labour. Itis no longer the workman who employs the
means of production, it is the means of production which
employ the workman. It is not he who consumes them as
material elements of his productive action; it is' they which
consume Aim as the ferment of their own vital process; and the
'vital process of capital consists in nothing but its progressive
motion as value begetting value. - Furnaces -and workshops
which have to stand idle at night, without absorbing labour,
are a pure loss to the capitalist.. Therefore furnaces and work-
shops constitute a ““title upon the night-work. of the:hands™.

ON CAPITAL . 19
(See Reports of Children’s Empl. Commission, 4th Report,

1865, pages 79 to 85.)! The mere change [. . .] inio legal and

compulsory. titles upon. other people’s labour and surplus

Jabour,?2

i

There is, However, another form of surplus value, Arrived

‘at the utmiost limit of the working day, another means re-

mains to the ‘capitalist for increasing strplus labour, by in-
creasing the productivity of labour, by thereby reducing the
valiie of labour; arid thus shortening the period of necessary
labour_._ This form of surplus value will be ‘examined in a
second article. . © 7 Samvuer MoOore.3

1 Note by Engels.

-2 Thid:; pp. 2967, Allen & Unwin edition; pp.'338:—g, Kerr edition. " The

last sentence reads in the Moore and Aveling translation: *“The simple
transformation of money into the material factors of the proeess of produc-
tion, ‘into means of production; transforms the latter into a title and & righit
to the labour and surplus labour of others.” "~ R .

.. 3 To facilitate publication in England, Engels’: friend Moore signed this
review.—Ed. - . : ’ S



" EXCERPT FROM THE PREFACE TO"
CAPI TAL, VOLUME II
Bur what did Marx say about surplus value that is new? I-Iow
is it that Marx’s theory of surplus value struck® home like a
thunderbolt out of 2 clear sky, and ‘that in all modern coun-
tries’ too, while the theorles of all his socialist predecesmrs,
including Rodbertus, vanished without effect? ~

The hlstory of chemistry offers an 111ustrat1on wh1ch explams
this.

Until late in the eighteenth century, the phlogistic theory
prevailed, as we know. It assumed that the essence of all com-
bustion consisted in the separation from the burning substance
of another, hypothencal substance, an absolute combustible,
nained phlogiston. This theory sufficed for the explanation of
most of the chernical phenomena. then known, aithough riot

_without considerable forcing in many cases. But in 1774
Priestley discovered a kind of air “which he found to be so
pure, or so free from phlogiston, that common air seemed
adulterated in comparison with it.”” He called it *“ dephlogisti-
cated air”. Shortly after him, Scheele obtained the same kind
of air in Sweden, and demonstrated its presence in the atmo-
sphere. He also found that this air d1sappeared whenever a
substance was burned in it or in ordinary air, and therefore
he called it fire-air. ““From these facts he drew the conclusion
that the compound. arising from the union of phlogiston with
one of the components of the air” (that is to say by combus-
tion) “was nothing but fire or heat, which escaped. through
the glass.”* -

Priestley and Scheele had produced OXygen, but did not

" know what they discovered. They remained “entangled in”

the phlogistic ““categories as they found them”. The element,
which was to abolish the whole phlogistic concept and to revo-
lutionize chemistry, remained barren in their hands. But

1 Roscoe-Schorlemmer, Ausfifrliches Lehrbush der Chemie. Braunschweig,
1877, 1, p. 15, 18. [Note by Engels.]
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“Priestley -had immediately communicated his. discovery to
Lavoisier in-Paris, and Lavoisier, by means of this new fact,
- now examined all phlogistic chemistry. He first discovered
that the new kind of air is a new chemical element, and that in
. combustion the mysterious phlogiston does mot depart from
the burning substance, but. this new element: combines with
the substance. Thus he placed chemistry which in its phlo-
- “gistic form had 50 long stood on its head, on its feet for the first
- time..-'And: although he did not -produce. oxygen. indepen-
- dently of the others and at-the same time as they, as he-claimed
later -on, he nevertheless is the real discoverer of oxygen as
.compared to the others; who had merely pmdmed it w1thout
any suspicion of what it was they had found.. .y
;- Marx stands in the same relation to his predecessors n: thc
- theory of surplus value as Lavoisier to Priestley and Scheele.
- The. existence of that part-of:a:product’s value which we now
-call surplus: value. had been ascertained long before Marx.
What it ‘consists. of had also been stated, more or less dis-
. tinctly, viz., of the product 'of labour for which its appropriator
‘had not paid any equivalent.. But they got.no further. .Some
_-of ‘them—-the- classical bourgeois econonaists——investigated at
- most the proportion in which the product-of labour is divided
- between thelabourerand the owner of the means of production.
- Others—the socialists—found. this division unjust and looked
* for Utopian means of abohshmg this injustice...Both remained
- in‘thrall to the economic categories. as.they had found them.
+Then Marx came forward...And he.did so in direct oppo-
- sition-to all his predecessors. ‘Where ‘they had seen a solution,
“he:saw -only a proﬁlem .He'saw that here there was neither
~dephlogisticated air, nor fire-air, but oxygen, that it was not
~simply-a matter of recording an economic. fact, or of pointing
out theconflict of this fact with eternal justice and ¢rue rhorals,
but: of a fact: destined to revolutionize the whole of political
economy and offering a key to the understanding of all capi-
talist producﬂon—to the one who knew how.to use it. With
this fact as a starting point Marx examined all the categories
he found at hand, just as Lavoisier had examined with oxygen
the categories of phlogistic chemistry he had found at hand.  In
B* .
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order to know what surplus value was, he had to find out what
value was: -~ Ricardo’s .theory:of value itself had to-be sub-
jected to criticism first ofiall. Thus Marx investigated labour
in regard to.its value-creating quality, and for the first time

" established what labour produces value, and why and how 1t

does this; and that value is nothing but coagulated labour of
this kind—a point which Rodbertus never grasped to the very
end. Marx then examined the irelation -of commuodities. to
money; demonstrating:how and why, thanks to their immanent
property of value, coromodities and commodity: - exchange
must produce the antagonism: of commodities and money.
His theory of money, founded ofi- this basis, is the first ex-
haustive, and now tacitly generally accepted one.- He investi-
gated the transformation - of 'money..into. capital, demon-
strating that this transformation is based on the purchase and
sale of labour power. By substituting labour power, the value-
producing property, for. labour, he solved:with one stroke one
of :the . difficulties upen which the: Ricardian: school .was
wrecked, viz., the impossibility of: harmonizing the mutual
exchange of capital and labour with the Ricardianlaw of value
determination - by - labour. By . establishing the’. distinction
between constant and variable capital, he was first enabled to
trace the real course of the process of surplus value formation

" in the utmost detail, and thus to-explain it; which none-of his

predecessors had accomplished. : Thus he established a distinc-
tion within capital itself with which neither. Rodbertus nor the

capitalist economists had beer able to.do anything, but which,

nevertheless; furnished. a key for the solution of the most com-
plicated economic problems, as is most strikingly proved:.once
again by this Volume II,.and still more by Volume I, as will
be seen. ‘He analysed surplus value itself further, finding its
two formss absolute and . relative . surplus® value. -And, he
showed the different, but in each case decisive role thatthey
had played in the historical.development of capitalist produc-

#Hon. On.the basis of surplus value he developed .the. first -

rational theory we have of wages, and gave for the first: titvie
the basic features of a history of capitalist acewmulation:and 4
portrayal of its historical trend.. - . . o S

form of exchange-value. .

. CAPITAL sv KARL MARX. VOL. I . -
ROOK -THE PROCESS OF CAPITALIST PRODUCTION
T o CFAPTER 1 _ '

: -1..,Cémxomﬁﬁs A.S..SI.JCI-J.Z L

THE wealth of societies in which capitalist production pl;céra:ﬂs
~consists of commodities. A commodity is a thiiig that has use-
value; the latter exists in all forms of society, but in capitalist
society, use-value is, in addition, ‘the material dépositoi‘-y of
exchange-value. . ' o
. Excl{ar}gefy_alue presupposes a lertium. comparationis® .: by
which it is measured: labour, the common social substance of .
exchange-values, namely  the socially necessary labour-time
materialized in them. . . e e '
.. Just as a commodity is something twofold: use-value and
.egchange—value, so the labour embodied in it is twofold deter-
mined: on the one hand, as dgfinite produstive activity, wéﬁving
labour, tailoring labour, etc.—useful labour; on the other, as

“the simple expenditure of human labour power,’ precipitated abstract

labour. The former produces use-value, the latter exchange-
value; only the latter is quantitatively comiparable (the differ-
ences between skilled “and unskilled,” composite and simple
labour, confirm this). - I :

.- Hence substance of exchange-value iy abstract labour, i

magnitude the latter’s measure of time.. Now to cdnsider,' the
.-(1) % commodity a=y commodity. &; the value of a com-
modity . expressed in .the use-value of another is its.relative
value. The expression of the equivalence of two commodities
is.the simple form of relative value: In the above equation

v LA standard of comparison.~-Ed, 11"
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3 commodity b is the equivalent. In it x commodity a acquires its
value form in contrast to its [the commodity’s] natural form,
‘while y commodity b acquires,at the same time the property of
direct exchangeability, ever in its natural form. Excl—.lange-
value is impressed- upon- the use-value of a _.commodlty‘-b.‘
definite historical circumstances. Hence it [the commodity
cannot express it in its own. use-value, but only in the use-
value of anocther commodity. Only in setting two concrete
products of labour equal to each other'does the property of the
concrete labour contained in both come to light as abstract
human labour, i.e. & corimodity cannotbe related to the con-
crete labour contained in itself, as the mere form of realiza_tioq
of abstract labour, but it can be so related to the concrete
labour contained in other kinds of commodities.
The equation % commodity g==) commodity b'r;eCes'szfu:ilj
implies that % C a can also be expressed in other con}modmes,
“{2) "% commodity =y comodity "b'=~z"<.:'ox_nmod1tyr =0
. commodity d=u commodity e=etc., etc. This is the expanded
form of relative value. Here s commodity ¢ no longer -rcfc1:s
to one, but to all commodities as thevmere’ forms of _r.nafu-
festation of the Jabour ‘represented in it But through sn:nplg
teversal itleadsto - o vt -
* (3) the converse second formi of relative value: -
.. commodity b=x commodity a .
.. ..o commodity.c=x commodity a .
- .z commodity d=x commodity &
¢ commodity e==x commodity a .
- ete., ete. - e
‘Heére ‘the cominodities are given the general Sorm of relative
value, in ‘which all of them abstract from their usc-va_lu‘cs a:'nd
wet themselves equal to x commedity @ as'the materialization
of abstract labour. “x commodity 4 is the generic form of the
equivalént for all other commodities; it ‘is” their universal
¢quivalent; the labour materialized in it is at once valid as the
realization of abstract labbur, as general labour. Now, however,
(4) Every commodity of the series can take over the role of

¥
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universal equivalent, but only one of them- can do 5o at a fime,
sinceif all commodities were ‘universal equivalents, -each of

. them would in turn exclude the others from that role., Form

/3'is not set up by x commodity g, but.by the other commedi-
ties, -objectively. . Hence ‘a definite commodity must take ‘over
the role—for the time being; it can change—and only in this
way does a commodity become a commodity. completely. This
special commeodity; with whose natural form the general equi-
valent form merges i¢ money. .- SRTIE e

- 'The difficulty with a commodity is that, like+all categories of
the capitalist mode of production, it represents a personal
refationship under a material wrapping. The producers bring -
their different kinds of work into relation with each other as
general human labour by relating their products to one another

- as commodities—they cannot-accomplish it without this medi-

ation of the thing. The relation of persons thus appears ds-the

" relation-of things. .o

-For.a: society in which ¢omrmodity . production : prevails,
Christianity, particularly Protestantism, is the fitting religion.
.. 2. Tur ProcEss or Commonri¥ Excuance .

A commodity proves that it is a commodity in exchange.

~ The owners of two commodities must be willing to exchange
" their respective commeodities. and . to. recognize each other

therefore as private proprietors. 'This legal relation, the form
of which is the contract, is only a relation of wills, in which the
economic relation is reflected. . The content of the same is given
by the economic relation itself. - (p. 45) [56].2 - _

A commodity is a use-vlue for its non-owner, a non-use-

- Yalue for its owner. Hence the need for exchange. But.every
~commodity owner wants to get in exchange specific use-values
- that he needs—to that extent the exchange is an individual
“process. On the other hand, he wants to realize his commo-
dity as'value, that is, in any other suitable commodity, whether

1 The page numbers in- parentheses” are ‘Engels’ references. to the first

“edition of Capital, Hamburg, 1867, The figures in square brackets are the
references to the corresponding pages of the English edition ‘publishéd by
‘Allen & Unwin,—Ed, + 0 oo e Do S e e
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or not his commodity:is use-value: to:the owner of the other
commodity. To that extent the exchange is for him a generally
social process: But one and the same process cannot:be simul-
taneously both: individual and generally social .for:all-com-
modity: owners. - To every. commodity :owner: ks own com-
modity is the universal equivalent, while-all other: commeodi-
ties.are that many particular equivalents of his own. . Since all
commiodity owners do ‘the same, no commodity is the univer-
sal equivalent, and hence mo’commodity possesses a general
form of relative value, inwhich they are equated as values and
compare in magnitude.of their walues:” Therefore they do not
-all, but .only as products
{p. 47) [58].. - IR R .
Commodities can be brought. into relation as vahies and
hence as commodities only by their comparison with some
other commbdity as the universal equivalent. But only the social
act can make & particular commodity the universal equivalent: mongy. . -
+The immanent contradiction in & commodity as-the direet
unity of use-value and exchange-value, as the produict of use-
ful private labour . . . and as the direct social materialization
of 'abstrac‘g_ human labour—this contradiction does not rest
until it has turned into the differentiation of commodities into
commodities and money (p.-48) [59]. = - S
“ Since all other commodities  are merely particulat equiva-
lents of money, and money is their universal equivalent, they
are related as particular commodities to money as the univer-
sal comhmodity (p."51) [62]. ‘The process of exchange gives
“the commodity ‘which it  converts into money; not its palue,
but its value-form (p. 51) [63). Fetishism! a commodity does
not seem to becomeé money only because the other commodi-
ties all express théir values in it; but conversely, they seem to
“express their values in it because it is mongy. TR

3. Money, or THE CIRCULATION OF COMMODITIES
(4) The Measure of Values (assuming gold=money) - .

~ Money, as the measure of value;'is the ‘necessary manifesti-

tion of the measure of value immanent in commeodities, labpur-
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- fume. The simple, relative expression of the value of com-
modities in money, x commodity a=y money, is their price

(p. 53) [66-7]. -~ - e \ |
= The price of a cormmodity, its money-form, is expressed.in
tmagined money; hence money is the measure of values only
as ideational (p. 57} [67-8]. R 3

+ Once the transformation of value into price s effected, it
becomes technically necessary to develop the measure of values
further; into the standard of prices i.e., a quantity of'gold is
ﬁx.e‘d,-by which different quantities of gold-are measured. This. is
quite different from the measure of values, which itself depends
upon the value of gold, but the latter is immaterial for the
standard. of prices (p. 59) [70]. S : S

-Once prices are expressed in names of gold units, money
serves as money of account. U L e

If price, as the expohent of the magnitude of 2 commodity’s
value, is the exponent of its exchange ratio with gold, it does
not follow conversely that-the exponent. of its -exchange ratio
with gold is necessarily the exponent of its value’s magnitude.
* Assuming that:circumstances permit ‘or compel the.sale of a
commodity above:or-below its value, . these selling prices - do
not correspond to its value; but they are none the less prices of
the commodity, for they are (1) its value-form,  money, and
.(2-)_ cxponents of its exchange ratio. with gold. .. ... The possi-
bility, therefore; of quantitative incongruity between price and
‘magnitude-of value is given-in-the price-form iself. - That is no
d;fegt_ of this form, but on the’contrary. makes it the adequate
form-of a-mode of production in which the rule can impose
itself only as the blindly acting law of averages of irregularity.
The :price-form, however; can also . .. harbour a qualitative
contradiction, so that price.ceases altogether to be an exXpres-
o sionn of valaes . Conscience,-honour;: etc. ;... can acquire
the form: of commodities through- their price. (p. 61)-[75].~
o --Mea}surcment_of Values in gold; the price-form, includes the
. mecessity of sale, the ideal rélinquishiment of the actual. Hence
celfculationl i T L Lt L D e e :
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(B) The Medium af Circulation =
(a) THE METAMORPHOSIS OF GOMMODITIES

. Simple form: G—M—C. Its material .content = C—C.
Exchange-value is given away and use-valune appropriated.

(a) First phase: C—M==sale, for which two persons are
required,- hence ' the -possibility -of failure, or of sale below
value, or even below the cost of production, if the social value
of the commodity changes. ““The division of labour copverts
the ‘product of labour-into a commodity, and thereby makes
necessary 1ts further conversion into money. At the same time
it also.makes the accomplishment of this transubstantiation
quite accidental” (p 64) [81]. But here the phenomencn. is
to be considered in its pure form. .C—M presupposes that the
possessor of the money (unless he is a producer of gold) previ-
ously got. his money through exchange for other commodities;
hence it 1§ not only conversely M—Cl . for the buyer;-but it.pre-
supposes that he made a previous sale,. etc., so. that we have
ani-endless-series of purchases and salés,

- (b) The same takes place in:the: second pha.se M C pur—
ckase, which is:at the same ‘time;’ a sale for the other party

~{¢) The total process-hence is a circuit of purchases and sales
The circulation of commodities.: . This is: quite different.from
the direct exchange of products; first, the individual and local

" bounds of the direct exchange:of products are broken through,

:

and the mietabolism of htiman:labour. is €ffected; on the other
hand, here it already appears-that the whole process depends
upon :social natural relations :that are independent -of -the
actors(p. 72) [86]. Simple exchange was extinguished in‘the
one act .of exchange, where:éach exchanges non-use-value for
use-value; circulation: advances-infinitely (p. 73) {86]: . Here
the false economic -dogma:-the civculation of commodities involves
a necessary equilibrium of purchases and sales, because every : pur-
chase is also- a sale -and vice versa=—whick is to say that-every seller
also brings his buyer to. market with kim. .(1)-Purchase and sale
are, on the one hand an identical act of two polarly- opposite
persons; on the other hand, they are two polarly opposite acts
of one and the same person. Hence the identity of purchase

¥
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~and sale 1mp11es that the commodity is useless unless if is sold,

and likewise that this case can occur. (2} CG—M, as & part1a1
process, is likewise an independent process and implies that
the acquirer.of money can choose the time when he again
converts -this' money into-a commodity. He can waiz. The
inner unity -of ‘the independent processes C—M and M—C

“proceeds in external antitheses precisely because of the inde-

pendence -of these processes, and when these dependent pro-
cesses grow so independent of each other that théy reach a
certain limit, their unity asserts iz:;el_,’f in 4 CRIS. Hence thc
possibility of the latter-is already given here. . |

As the agent of commodlty circulation, money is- the

medzum qf cmulatzan

- " (8) THE CU‘RRENCY OF MONEY '

“Money effects for each 1nd1v1dua1 cornmodity- ity ehtrance
into, and its exit from, circulation; it always remains-therein .
itself.- Hence, -although [the movement of money is} merely
the expression of commodity :circulation, - the circulation of
commodities appears as the result of money circulation. Since
money always remains within the sphere of circulation, the
question is: kow much monéy is there pfesent in it?

'The quantity of meney in circulation is determined by the
sum: 6f the prices ‘of -commodities (money-value rema.lmng ‘the
same}, and the litter by the guantity of commodities in eircu-
lation. - Assuming that this quanfity ‘of commodities is'given;

* the circulating quantity of money fluctiates with the fluctua-

tiors in the prices of commodities.”:Now, since-one and ‘the
same piece of ‘money always effects a:number of transactions
in succession in a glven t1me, for a g1ven internval of time

- we have::

Sum of the pficeé of commodides .
Number of moyes made by a piece, ;
’ of money

Quantlty of money functlonmg ‘
.. as medinm of mrculatlon
' (p 80) l95]

Hence paper money can d1spla.ce gold money 1f it is thrown
into a saturated circulation. : RN
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Since the currency. of money only reflects the process of

commodity circulation; its rapidity reflects that of the latter’s
change in form, its stagnation the separation-of purchase from
sale, the. stagnation. of social metabolism. Whence this stag-
nation arises cannot be seen from circulation, of course;.the
latter shows only the phenomenon itself. The philistines
attribute it to a deficient quantlty of the circulation medium
(p. 81) [96].

o Ergo: (1) If the prices of commodities remain constant, the
quantity -of money circulating rises with a rise in the quantity
of circulating commodities or a retardation in currency of
money; and drops sice zersa.

{2) With a general rise in the prmes of. commodmes, the
quantity of money circulating remains constant if the quanuty
of commodities decreases or the ve10e1ty of circulation in-
creases in the same proport1on

*(3) With a general drop in the prices of commodmes, the
converse. of {2):

‘In general, a fajxly constant average results, suffermg appre—
ciable deviations prachcally only as a result of erises,

o (c) COIN, SYMBOLS OF VALUE _

The standard of przces is fixed by the state, as Well as the
name of the particular piece of gold—the coin; and.its fabri-

cation.. In the world market the respective national uniforms .

are doffed again (seigniorage is disreégarded in this connection),
so that coin and bullion' differ only in form. But a.coin wears
awegy during currency; money as a circulation medium differs
from money as a standard of prices.  The coin becomes more
and more a spmbol of its official content. .

Herewith the possibility is latently given of repiaemg metalhc o

money by tokens or symbols. Hence: (1) small coinage of
copper and silver tokens, the” permanent establishment of
which in place of réal gold money is prevented by limiting the
quantity in which they are legal tender. Their content [is]
determined purely arbitrarily by law, and thus their function
as coinage becomes independent of their:zalue. . Hence the
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advance is possible to guite worthless symbols: (2) _;baper money,
i.e., paper money issued by the state, having a compulsory. rate.
(Credit money not to be discussed here as yet.). So far as.this
paper money actually:circulates in place.of gold money, it.is
subject to the laws of gold, circulation.. Only the proportion
in ‘which paper replaces gold can be the subject of a special

“law, and. the latter is: that the issue of paper money is to he

limited to the quantity in which the gold represented: by it
would actually have to circulate. The degree of saturation of
circulation fluctuates, to be sure, but everywhere an empirical
minimum develops, below which it never falls. "This mini-

‘mum can be issued.. What is mére, when the degree of satura-

tion drops to the minimum, a portion at once becomes super-
fluous. In that case the total amount of paper within the
commodity world still represents only the quantity of gold
fixed by the latter’s immanent laws, and thus alone represent-
able. Thus,  if the amount of paper represents twice the
absorbable amount of gold, each piece of paper depreciates
to half its nominal value. Just as if gold, in its function as the
measure of prlces, were change& in'value (p. 89) [104]

(C) Maney
_ (A) HOARDING _
Wxth the - earliest. development of .commodity cuculatzon

itself there develops the need, and the passionate desire,. to

hold on to the product of G—M, money. From a mere agency
of change of matter, this change of form becomes an end in
itself. Money .petrifies into a hoard; the commodity. seller
becomes a hoarder (p. 91) [106-7]..

- This form dominant, precisely. in the begmmngs of com-
mochty circulation.,, 4sia. ' With further development- _of .com-
modity circulation every producer.of commodities must secure
for -himself the nexus rerum,. the social pledge in hand—
money. - Thus hoards accumulate everywhere. The develop-

‘ment of commodity circulation increases the power of money,

the  absolutely social form of wealth,: always ready for use
The bond between things,—Ed, ;
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(p- 92) [108]: The urge for hoarding is by nature boundless.
Qualitatively, or with respect to its form, money is unre-
stricted, 1.e.; the universal representative of material wealth,
because directly convertible into any commodity.. But quanti-
tatively; every actdal sum of ‘money is limited, and therefore
of only limited ‘efficacy as-a mean of purchase This contradic-
tion ‘always -drives ‘the hoarder ‘back again, and again, to the
Sisyphus labour of accumnilation:

- Besides, the accutriulation of gold anhd sﬂver in plate prowdes
both a new market for these metals and a latent source of money.

- Hoarding serves as a ‘conduit: for ' supplying or wzthdmwmg
circulating money, with' the continuous fluctuations of the c1rcu-
latlon § degree of saturation (p 95) [riz].

{B) MEANS OF PAYMENT o

"With -the development of commodity e1rcu1at1on new con-
ditions ‘enter: ‘disposing of a: commodity can be separated .in
tie from the realization of jts-price; Comuodities require
different periods of timefor their production; they are pro-
duced in different seasons; some must be sent to distant mar-
kets, etc. Hence A can be a seller before B, the buyer,.is able
to pay. Practice regulates the conditions of payment in this

r way: A becomes a creditor, B a debior; money becomes a

means of payment. Thus-the relation-of crea’ztar and debtor already
becomes miore aritagonistic. (Tt -caty also oceur independent of
commodzty circulation, e, g . in ant1qu1ty and the Middle
Ages) (p. 97) [111-12]. -
“In this relation, money functlons (1) as the measure-of
value in the determination ‘of the price of the ‘commodity
sold; (2) as an ideal means of purchase. In the hoard, money
was withdrawn from circulation; here; with the means of pay-
ment; money enters circulation, but only -after the commodity
has 1eft it. The indebted bayer sells in order ‘to be @ble to
fay; or ‘he will be sold out. - Therefore, money now becomes
the sale’s end in itesif through a social necessity arising: out. of
the circumstances of the circulation process itself (pp: g7-8)
frrz-13]. : :

- sphere of retail trade (p. 101) [116-17].
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¢The Jack of simultaneity. of purchases and sales; which gives
rise to the function of money as a means of payment, at the
same time effects an economy of the circulation media, pay-
ments bemg concentrated at a definite place. The virements
in Lyons in the Middle Ages—a sort of clearing-house, where

~only the net balance of the mutual-claims is paid (p. g8) [I 14].

In 5o far as the payments balance one another, money func-
tions only-ideally, as money of atcount or measure of values.
In so far as actual payment has to be made, it-does.not appear
as a circulation medium, as only the vanishing and mediaiing
form of metabolism, but-as the individual incarnation of social
labour,.as the independént existence of exchange-value, as the
absolute commodity. This direct -contradiction breaks out at the
instant of production and commerical crises that is called a )
monetary crisis,” It occurs only where the progressing chain of
payments, and an artificial system of settling them, are fully
developed With more general disturbances of this mechan-
ism, no matter what their origin, money changes suddenly and
immediately from its merely ideal shape of money of account
into hard cash; it becomes irreplaceable by profane commo-

dities (p. 99) [11 5]

Credit money originates in the function of money as a means
of payment; certificates of indebtedness themselves circulate
in turn to transfer these debts to other. The function of money

" as a means of payment expands together with the system of

credit; as a means of payment it acquires its own forms of
existence, in which it occupies the sphere of large-scale com-
mercial transactions, while coin is largely relegated to the

At a certain stage and extent of commodity productlon the

function of money as a means of payment reaches beyond the

sphere of commodity tirculation; it becomes the universal
commodity of contract. Ren.ts, taxes, and the [ike, are fransformed
from deliveries in kind into mongy paymenis. Cf. France under
Louis XTIV (Boisguillebert and Vauban}; on the other hand,
Asia, Turkey (p. 105) [117-18].

The evolution of money into a means of payment renders
necessary the accumulattion of money against the days when



54 ON GAPITAL
payineént is due—hoarding, vanishing as an independent form
of acquiring riches with continued social development, again
makes its appearance as a reserve fund of the means of pay-
rent (p. 1-03.}‘['1 1:9]. S

(c) worip MoNEY ¢

+In*world“trade the local forms of coin; small -c_binage, and
paper- mioney- are stripped off and only the bullion form of

motney is valid as world money. - Only in the world market does -

money fully function as the commodity whose: natural form is at the

Same time the directly social form of realization of -human labour in.

ahstracte.r Tts mode of existence becomes dadequate ‘to ifs
. concept (p. 104; detailsip. 105) [119; details 12:9__2]'.-.

1 In general—Ed. 1

vt e GH::&_P’I.‘ERI.].I:_ TN
“THE TRANSFORMATION OF MONEY INTO

1. THE GENERAL FORMULA FOR CAPITAL

Commonrry. circulation is the starting point of capital. ‘Hende
- commeodity production; commodity circulation and the latter’s

developed form, commerce, are always the historical antece-

dents upon which- capital -arises. ' The modern life’ history of

capital dates from' the creation of modern world.trade-and the

_world market in‘the sixteenth: century (p. 106) freg]e

~If we consider only the economic forms: produced by com-
modity circulation; its final product is money, and the latter is
the first manifestation 6f capital. - Historically; capital invariably

. -confronts landed property at first as moneyed wealth, merchant

capital, or usurer’s capital, and even today all ‘new capital
first comes on the stage in the shape of mongy; which is to’ be

- transformed into: capital by definite processes, .+ ..

- :Money as money and money as-capital differ, to begin with,
only in their different roRM of circulation: The form M—CL-M:

‘buying in order -to sell, also. “occurs - alongside G—M--C.

Money that desctibes #his form of circulation:in its movement
becomes capital, is already in itself capital (i.e;; with regard to
its' destination). i .- .0 0 T e el
+The result of M-~-C—M is:M—M,  the indirect exchange
of money formoney. : I buy cottonfor £100 and sell it for.£110;
and ultimately I have exchanged £100 for £110, money for
MOney. T Lo
+ If this process yielded as its:outcome the same money valué

- that was originally-put into it, £100 out of £r00, it would be

absurd: Yet:whether: the merchant realizes £100; £L110,70r

-merely £50 for-his 100, his money has described: a specific

movement quite different from that of commeodity circulation;

‘C—M=C." In the examination‘of the differerices-in form of

55
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this movement from C—M—C the intrinsic difference will
also be found.

The two phases of the process are each the same as in

CG—M—C., But there is a great difference in the total process.
In C—M—C money constitutes. the 1ntermed1ary, the. com-
modity the starting point and the finish; in this case the com-
modity is the intermediary, with money starting point and
* finish. In C—M-—C the money is spent once for all;
" M—C--M it is merely advanced, it is to be got back agaln
It flows back to its starting point—here already a palpable differ-
-ence,. therefore, between -the circulation. of money as money
and money as capital.

« In C—M~+C money can return to its startmg po1nt only
through.the_ repetition of the whole processyithrough the sale of
fresh commodities. Hence the return flow is independent:of the
process itself. | In M-—C—M, on:the other hand, it is condi-
tioned from: the outset by the structure:of the process itself,
which is-incomplete if the return flow fails (pi.-110)[127]..

: The ultimate object of C—M—C Is. use-value of MW—C—M
exchaﬂge-mlue tiself..

In G-M—G both extrémes possess the same deﬁmteness of
econcmic form. Both are éommodities, and of equal value.. But
at the same time they are qualitatively different use-values, and
the process has social metabolism asits content. In M—C—-M
the operation,. at first. glance, seems-tautological, empty of
meaning. To exchange L100 for £106,-and in a roundabout
way to boot, seems absurd. One sum of money is distinguish-
able from another only by its size; M—C—M acquires its mean-
ing, therefore, only through the quantitative différence in the
extremes. . More M is withdrawn. from circulation than had
been thrown into it The; cotton bought for L100. s sold, say,
for Li1oo+£io; the process thus follows the formula
M—C—M/, where M'=M-+AM. .This AM, #his increment is
SURFLUS - VALUE. . The. value originally .advanced not only
remains intast in circulation, but adds to itself a surplus value;

it is put. to. account—and . this. mavement CONVERTS MONEY. INTO

CAPITAL, -
n G—M— C there may also be a d1fference in the value of
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the extremes, but thisis purely fortuitous in this form of cir-
culation, and C—M—C does not become absurd when the
extremes are cquivalent—on the’ contrary, this is rather the
necessary ~condition for the normal process.

#The repetition of C—M—C has as its erd and aim an
ultimate’ object outside itself: consumption, the satisfaction of
definite needs: - In-M—CG—M, on ‘the other hand, the begin-
ning and end are-the samie, money, and that already makes the
movernent ¢ndless. To be sure, M- AM differs quantitatively
from M,-but it too'is merely a fmiied sum of money; if spent,
it is Tic longer capital; if it is withdrawn'from circulatiori; it
remains stationary-as-a hoard. - Once ‘the neeéd for putting
value to account is given, it exists:for M" ds well  as for M, and
the movement ' of ¢apital i§ boundless, because its goal is as
much unattained at the end of the progess ds at its beginning

(pii 111-12)[127+g]. As the representatlve of this process,

the owner -of money:becomes -a capitalist.

If in‘commodity circulation exchange-value matures at most
into an indépendent form corhipared to the use-value of com:
tnodities, if suddenly manifests.itself hére as a substance in process; -
éndowed with motion of its own, for which‘cammodiiy and tnoney are
mere forms. Indeed, as original value it is di ﬁ'ermzmted Srom itself
assurplus-value, -1t becomes money in: proc:ess, and as’ such
cap1ta.1 (p. £16) [rg2-35). S

‘ M—C—M’ does appear to bé'a form' pecuhar to =merehan’c ‘
capital ‘alone. “But: industrial - capital: ‘too is ' money which is
convertéd -into ‘commodities, “and ' by the latter’s ‘sale ‘recon-
verted into more money. - Acts thattake place outside the sphere
of oz’raula‘tz'an,' sy in between purchase and sale; effect no change in

Lastly; irt 1nterest—bear1ng capital, the process appears
dlrectly [as] M—M/;value that is greater than 1tself as 1t were

(p 117) [133]

2. GONTRADICTIONS IN THE GENERAL FORMULA

The form‘of cu‘culauon by means of wh1ch money: becomes
capital contradicts all previous laws regarding the nature:of
commodities, of value, ‘of ‘money and of ‘circulation -itself.
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Can the purely formal :difference of mverted sequence cause
this?

. What is more.: ThlS inversion exxsts only for one of the three
transacting persons. As a capitalist I buy commodities from A

and sell them in turn to B.. A and B appear merely as simple

purchaser and seller of a.commodity. In each of the two cases
I-confront them merely asa simple owner of money or owner
of commodities, confronting. one ag purchaser or.money,. the
other as seller. or commodity, but confronting neither. as.a
capltahst nor a representative of something that is more than
money or commodities.. For A the deal began with a sale; for
B it ended with a purchase, hence, just as in eommodlty circu-
lation. - Moreover, if I base the right to surplus value upon the
inverted sequence, A could sell to B direetly, a.nd the chance for
surplus value is eliminated..
- Assume’that A and B buy commodmes from each other
directly. As far as use~value is concerned, both may. profit; A
may even produce more of his conimodity than B might pro-
duce in the same. time, and vice versa, whereby both would gain
- again. But otherwise with exchange-value.  Here equal values are
exchanged. for each other; even if money, as.the: medium of
circulation, intervenes (p. 119) [135].

 Abstractly considered, only a change in form of the commo-
dlty takes place in simple commodity -circulatiod, except-for
- the substitution :of one use-value for. another. “So far as it
involves only a change in form of its exchange-value, it involves
the exchange of . equivalents,:if- the phenomenon proceeds.in a
- pure form. - Commeodities can, indeed, be sold: at prices differing
from -their values; but only when the law of commodity ex-
change is violated. - In its pure form it is an.exchange of equi-

lents, ‘hente no medium. for enriching oneself (p..120) [136].

. Hence the error of all endeavour to trace surplus value to
commodity circulation. Condillac (p. 121) [137], Newman
(p- 122) [137-8].

But et us assume that the’ exchange does 1ot take ‘place in
a pure form, #hat non-equivalents are exchanged. . Let us assume
‘that each seller sells his eommodity at 10 -per:cent above its
value. - Everything remains the same; what each .one makes
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- as a’seller, he loses in turn as a buyer, just as if ‘the value of

money had changed by 10 per cént. Likewise if the bupers
bouglit everythmg at 10 per cent belaw value (p 19g): [1 38—9}

_ (Torrens)

~The assurnpnon that surplis: value arises from a mark -up of

_ prl_ces presupposes:that a class exists which buys without selling,

Lie:, CONSUMES WITHOUT PRODUCING, which-consantly receives
money gratis.. To-sell commodities: above-their value to this
class means merely to get back, by cheating, part of the money
given -away. gra'tis ~ (Asia-Minor and Rome.) -Yet: the seller
always remains - the cheated one:and cannotgrow rlcher,
cannot form surplus value theréby: :

Let us take the case of cHEATING. - A sells‘*wme to B, worth

£40 in exchange for grain worth £50. A has made £10. But
A and B together have only £90." A has £50 and B only £40;
value has been transferred but not created. The whole of the
capitalist class in one country cannot cheat itself (p. 126) [141].
- Hence: if equivalents are exchanged, no surplus value results;
and if non-equivalents are-exchanged, still no:surplus value
results: -Commodity circulation creates no new value,
:- That is why the oldest and most popular forms: of capital,
merchant eapital and usurers® capital, are not considered here.
If the putting of merchant capital to account is not-to be ex-
plained by mere cheating, many intermediate factors, lackmg
here as yet, are required. "Even-more so for: usurers’ and
interest-bearing capital. It will later be shown that both are
derived forms, asg weli as why they occur: hlstoncally b.gﬁ)re
modern capital.-- :

- :Hence surplus value :cannot or1g1nate in’ c1rcu1at10n But
out51dé it? - Outside it the commodity owner is the simple pro-
ducer-of his commodity, the value of which depends upon the
guantity of his own labour contained in it, measured according
to a:definite social law; this value: is expressed:in money of
accotint, e.g., In-a-price of Lro:: But-this value:isinot at the
same time-a value of £11; his.labour creates values, but not
value-begetting values. It can add more value: to-existing
value, but: this-occurs only though the addition of more labour.
Thus the commodity producer cannot produce surplus value outside
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the sphere of circulation without coming in contact with other
coramodity owners.: : oo .o R T
. Hence capital must originate WITHIN commodity circulation
and at the same time NOT wrrHIN it (p. 128) T144]. o
Thus: the change of money. into capital has to. be explained
on'the ‘basis.of the laws inherent in the exchangg. of commeo-
dities, the exchange of equivalents forming;the starting point:
Our owner of money, as-yet the.mere chrysalis of a capitalis‘t,
has to buy his commeodities at'their value, to sell them at their
value, and yet to extract more value from this process than
‘he had invested in it. His development into the capitalist
buiterfly has to take place within the sphere.of circulation and
yet not within it.% Hic Rhodus, hic salta! (p. 129) [144-5].
‘3. TrE Buving anp Serime or Lasour Power o
. The change in value of the money that is to_be ;conve‘rtffd
into .capital cannot take place .in - this -money it:self', for in
buying, it merely realizes the price of the comimodity; and on
the other hand, as long as it remains money, it does not change
the magnitude of its value; and in selling, it merely converts
the. commadity. from its; natural ferm. into its. money f_orm.
The change must therefore : take place in ‘the commodity of
M=C—M; but not in its exchange-valuz, since equivalents are
exchanged; it can conly arise; rather, from its use-value as _sucf_z,
that is, from.its consumption...For. that purpose a commodity is
required whose use-value possesses the property of being the source of
exchange-value—and this does exist: LABOUR POWER (p. 130) [145]-
But for. the owner of money to find labour power- in the
market as a commodity, it must be sold by ‘its own possessor,
that is, it must be ¥rER labour power. Since buyer and seller
both.are.equal persons juridically as contracting parties, labour
power. must be sold only temporarily, since in a sale en bloc _t.he
seller no longer remains the seller, but becomes a commodity
himself. . But:then the owner, instead of being able to sell
commodities in.which his labour is embodied, must rather be in
a position where he has to sell HIS LABOUR. POWER ITSELF AS A

COMMODITY (p. 131} f146-7].. - * .-
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“To convert meney into capital, ‘therefore; ‘the owner' of
money must find the. fiee labourer in the ‘commodity market,
free'in the double sense that as a free man he can dispose of his
labour power.as Ais ‘commodity, and that, on the other hand,
he has no other commodities to sell; has 4no'4it.ies‘,- is free of ali

- things necessary for the realization of his labour-power (p.132)

:* Parenthetically, the relation af mioney ‘owner and labout-
power owner is 1ot a natural onie; or a social oné common to
all-ages, but a kistorical one, the product of mianyeconomic
revolutions. So too do the economic categories. discussed up
to now bear their historical stamp. To become a cornmodity,
a product must nolonger bhe produced as the immediate means
of subsistence: The mass of products can asstme the comrmo.
dity form only within a certain mode of production,-the capitalist
mode, although commodity préduction and circulation can
take place even where the mass of products never becomes
commodities. Likewise, money can exist in all perieds that
have attained a certain level of commodity circulation; the
specific money forms, from mere equivalent to wotld money,
presuppose various stages of development; nevertheless, a
very slightly developed circulation of commodities ¢an give
rise to all of them. Capital, on the other hand; arises only
under the above condition, and this one condition comprises a
world’s history (p. 133) [147-9].

Labour power has an exchange-value which is determined

- like that of all other commodities: by the labour-time required

for its production, and hence for its reproduction as well. The
value of labour power is the value of the means of subsistence
necessary for the maintenance of its owrner, and, what s more,

- his maintenance in a state of normal capacity for work, These

depend upon climate, natural conditions, etc., as well as on the
standard of life historically given in any one country. They

- vary, but they are gizen for any one country and for any one
. epoch. Moreover, they include the means of subsistence for

the substitutes, i.e., the children, so that the race of these peculiar
commodity owners perpetuates itself. Furthermore, for skilled

labour, the cost of education (p. 135) [149~51].

E]
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-The minimum limit of the value of labour. power is the va.l"ue
of the physically indispensable means. of. subsisfence. If the price
of labour power. drops. to-this minimum, it dr'ops below -its
zalue, - since - the latter presupposes normal quality of labour-.
power;-not stunted (p.-136) [151-2]: - o, LRURRNE

: The nature-of labour im_pli_es.that.labour_-powclj is consumed
6h1y after conclusion of the contract, and (sinc'e n suchvg;..{n.'
modities: money is usually.aimeans of payment) .m;all_ countties
with the.capitalist m@dc of preduction it is-paid for:only after
it is . performed. . Everywhere, thcr_cforc,_;_ the labourer advances
credit to. the capitalist (pp. 137-8) [153]. . v
. The process of consuming labour power is at the same t1r11'e
the process. of producing .the -commodity. and. surplus ‘value,..- and ‘c.hls
consumption takes place: outside..the sphere of. c1lrcu1at1o.n
(p:-140) [154]. T Y o e

CHAPTER OT

¢ ‘THE'PRODUCTION ‘OF ABSOLUTE SURPLUS -

- VALUE " o
1. 'Tur LaBour PROCESS AND THE PrOCESS . oF PropucING

SurpLUs VALUE

Tue-‘purchaser of labour power ‘consumes it ‘by ‘putting " its

- seller to work. "This labour to producé’ commoditiés at first

turns ‘out use~vahiés, and in this ‘property it is independent of
the specific rélation between capitalist and labourer, o Deg-
cription of the labour procéss as such (pp: 141-9) [156-64].

.The labour process, on a capitalist basis, has two peculiar-
ities. (1) The labourer works utider the capitalist’s control.
(2) The product is the capitalist’s property-since the labotir
process is now only a' process of two’ things purchased by the
capitalist: labour” power and - meatis ‘of production” (p:150)
““But the capitalist-does riot want the use-value produced for
1ts own sake, ‘but only ‘as the bearer of exchangé-value and
especially of surplus valie. ‘Labour under this condition—where

_the commiodity was a unity of use-value and ‘exchange-value—

becomes the unity of the production”process ‘and of the process of

ereating value (p. 151) [166]. .

. Thus.-the quantity of labour embodied in the product i§ to
be investigated.- 0 e DT

Yarn, for example.” Let 10 pourids of cotton be necessary for-
making' it, say 1o shillings, and instruments of labotiry ‘whose

_wear and ‘teaf necessary in the spinnifig—hers 'denoted 'in
brief as spindle share—represent two shillings for* the ‘spindle,

Thus, there are'12 ‘shillings’ worth' of rieans of production‘in
the product, Le.; as'soori as the prodiict:: (1) has become-an

 actiial use-ualue, in ‘this case yarn; and (2) to'the extént that only
- the socially ‘necessary labour-time was represented”in - these

instrumeiits of labour. “How miich is added to'it by the labour
of spinning? ; ST
63
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e labour process is here viewed from an altogether
digelzgz’t taltlngle. In tfl')le value of the product tht? labours of the
cotton planter, spindle-maker, etc., and the spinner: 2}11 com-
mensurable parts—set eqial to each-other qualitatively as
general;-humanly necessary, salue-creating labour—are thus to
be distinguished merely quantitatively, and f.br that very reason
are quantitatively comparable by the 1e%1gt_h of time. Presupposing
that it is socially necessary labour-time, for only the latter. is

-creating, : . L
?iaglsemfn‘fed tl%e value of a.day’s labour power=3 .shalllngs, that
'-thcyl_reprpscnt 6 hours of labour,.and that 1% Ibs.. of yarn are
made. per hour, hence in six hours:. I_Q_’p(_‘)u_l’_ld_s of yarn from
10 pounds of cotton (as above); 3. shillings of value have
been added. in.6 hours, and the prodgct is-worth 15 sh;l}ft_x;gs
(10243 shillings) or a shilling and a half per pound of yarn.
- But.in' this.case no:surplus value.. Fhis is of 1o use. to the
capitalist. (Vulgar-economic ‘humbug, p. 157 [172-4].)" -
. -We assumed that -the value of a day’s ‘_I_abgur_ power was
5'3' 's'hil'lings,, because § working day,p{*.ﬁ hot_u-s, is emb'_od_lf:_d'l_l;
it.” But the fact that & working day zs-regmred to maintain: t_];.g
worker for 24 hours in no way pfevent;'izam ffon.z' working 1 whole
dey}. The value of labour power and its begetting of surplus value
are: two. different quantities. .Its mgful-.l?ljoper;y_was_ only a
conditio sine’ gua non;, but what -was decisive was the specific
use-value of labour power in being. §he__ source of more exchange-

‘ e than it has itself (p. 1 a) [174-5)- TR R
,?alll—tleé:fce, the _laboﬁrﬁ_w%ﬂgs 12 hours, spins :20. pounds qf
. cotton=20 shillings and 4 shillings’ worth. of spindles, and his
labour costs g shillings==27 shillings. But in the product _t_hcr,e
are embodied 4 days’ labour: spi_nd_lqg.gnd Cotton,. and X day’s
labour of the spinner=5-days at 6 shillings=3g0 skillings’ worth

' : ' ilings is_there: has. been:
of product. . 4. surplus value of 3 shillings is.there: mongy has, cen
?{ﬂﬁeﬁéﬁ' into, capital _(p.-160) [175-6]. All the conditions -of

the problem are fulfilled. Details (p.. 1;_6'0)' '[176]-__',. s
" The labour process as a value-producing process is a process
qf bégettiﬁg ;ﬁrplﬁs,value the moment it is prolangea{ beyond the
pbint where it deliversa simple equivalent for the paid-for value
of labour power, L
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“The ~value-creating process differs- from the -simple ‘labour.
process in that the latter is considered qualitatively, the former
. quantitatively, and, what is more, only to the extent that it com-
prisessocially necessary labour (p. 160} 1 77]: - Details: (p. 162)
[177—8]. o [EETEIRRERR B PR
- +* As the unity of labour process and .valus-creating process, the
' production process is:the frodustion of commodities;. as the umity
of labour process-and the process of producing surplus. value it is
the process of capitalist production of commodities (p. 16g) f1 79]
~Reduction of ¢ompound labour to simple labour (pp. 163-5)
{I79¥80]. S USSR SR ; S R
Y T2 CONSTANT AN VARiABLE Caprrar’ = "
' Thelabour pfocessi'-adds=new_..v-a-lue.-..to the object: of labour,
butat the samé timie'it fransfers the value of the object of labour
to ‘.thc,pr.oduct;.-thus-.maz'nminz'ng it by merely adding new value:
This double result-is. attained in this-manner: .the Sspecifically.
usgful qualitative: character .of labour transforms. a use-value into
another use-value and thus imaintuins valuey the.izzalué-areati:’zg,
abstractly . general, guantitative character-of labour, however; adds
value (p.:166):[180=a]. - tor Gk e ey
B, let the produictivity of spinning‘liaboun-multiply sixfold.:
As (qualitatively) useful labour it maintains in the same. period
of time six times’ as-many instruments. of labour. -But.it adds
only the same néw value as before, i.e.; in-each pound of yarn:
there is only I of the new value previously added. .As palie-
creating labour it accomplishes no’ more .than before (p: 16%)
[183). . Conversely - if the :productivity. of -spinning :labour
remains the same, but the value of the instrumeént of labour
rises.(p. 168) [183-4]. PRI R
- The instrument of labour transmits to the product only that
value which it- loses itself (p. 16g) -[185]:.. This-is:the case- in.
differing degree. +Coal; lubricants, €te., -are-consumed . .com:
pletcly,'.'raws-mat'E:x-i_als.ta'ke ‘ona~new form:: Instruments,
chi; ete., fransmit-vatue only slowly:and-in. pazt; and
the :wear.and. tear:are. calculated empirically. (pp.; 169—0);
- [185-6].-.But in this case 'the instrument remains continually:
245 a whele in the Iaboup process. - In; this case, therefore, the
a .
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ame instrurnent is reckoned wholly in -thg la_bdur{;oc:sihlzuctﬁ,cglryi
i artly in the process' of producing surplus valué, so that e differ
. ce between the two processes is. r_eﬂected here m'rng prenial
?;lcfors (piix7r) [186-7]. Conversely, the raw,-maf_ci{r;d,ﬁ which,
forms waste, enters wholly into th(il prloc];ess_gg E;ze;: -giice -
, i oux: s
' alue; and: enly.partly into-the labo . since it
Pl_us vrs.flil—n'thf:q:or"éu:luct.m'irms''chf:-waste‘(p. 17¥) [__187] e
anci in ﬁo’- case can-an instrument ‘of .labour'- give up nore
é.:;;c};lang'e ‘value than it pOSSES_Sed‘itSCIf—%l,n‘th(? -.lea’tl)l(;:n; rllall;) o
it -only as -a usesvalue and _henc.e. can - gi oy the
'ijg;;;igalue that it possessed previously (p.hi 72){;&1@82113?
This maintaining of v_alu_:,.wq;fd}) v[eray]muc to
i ts Kim nothing (pp. 173~4) [189]. i _
't-alsft:’t il(')li'»sma,intained-val-ue‘-'-an{y reappeats; it:was .}?reiznti;t :11‘1151:
solely-the labour process adds. new-value. .Thak 1,‘5,1111 ; .Evgf_ e
rod};ction ,.iurplus value, the excess.df the .proa:’uat 500 z:e i Iﬁro'.'
zlxaalu.e“@r 'thg’ iconsumed: constituents of :the.éé?rréduat‘ (—1]11lear.1l of pro-
ion.and x E TQO=T it s s
ion:and lahour power) (pp- 175-6):[190 :
d-uIc-:It;i:{;vaiﬁ?‘thefe hal;re.bee'n described the fo::ms— of emls:enlctt:
Wiﬁch-*the-orighml capital - value !t'éikes on: in- %r:}?glia}gmur
ey form, in being transformed into factors o the dabour
i"(:)rgez& (1.)3.:,in the purchase of instruments-of labour; (2}1
purchase of dabour power.. . f'igbgﬁr{does; “
- Hence the capital invested in instruments. ot does
alter the magnitude of its value in the product101=1 pro s We
‘ i tant capital.: . i oo T e e D
c,a}iﬂlité ,C;frtairclin :i'ifwested-.in labour power does chan,fe. l_ti UZ?Z};;?;
i"ctprbduces':-_(rI.)sits own value, and (2')._;%0”{%? o e
tal (. 176) [rgn=2]. 1 L
m;’g:l icha).I iIs7co)ns£a3t only in relation to the prodg.ctmn .P;'Ic;gizsts
: Ciil"laeally'-igiveh, in'which it-does not change; it: fa}?,cr, ..am;i-
con times of ﬁ;orc,' sometimes of less inst-run-{ents of a?l .ouv,a.: nd
iﬁ?e urchased instruments of: labou';: may.risc.or £ .11_3:\l ﬁctior;
bﬁt .}ihat' does not. affect their. srelatlalnsh_ip:.to - ;hgcé I;:;Owhjch n
‘ : ; ikewize. the percenta
(p.-177) [192-3]. Likewise, the percentage yhuch &
P}"OCSSSCépit;; 7'1)5 'Eu%divided :into constant ra_nd.variafblc .C'at’pzi:il
8’1‘;; 'charlzge butin-any given:case the ¢ remains corlsta;.l
b e . ' : T
the p variable {p. 178):[193-4].-
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28+ THE RATE OF SUrRPLUS VALUE. .-

[ C=£500=4104090.  Af the end of the labour process, in
which 2is turned ovér inio: labour power otice;” we' get
6‘ i "'"U *J s SETRUI R e g L N TRE S RN

' 4104.904°00=590. "Let tis assuime ¢ ;consists. of 3tz raw
- material, “44 auxiliary material, and " 54 wear ‘and_'tear, of
machinery=410. Let the value of all the,m‘a_éhiﬁefy,,'lio ever,
be 1054. . If this were entered as a_svhole, we would get 1410
for ¢ on both sides;. the surplus value would remain 90 as
before (p. 179) [rogs). o
. Since the valie of ¢ merely reg opears in the product, the salye
of the product we get differs from the zalue-product .obtained in
the process; the latter, therefore, is not =c-+o45, but =pLs.
- Hence the magnitude of ¢ is immaterial to the process of beget-
{ing value, i.e., c=0. (p. 180) [195-6]. This also takes plans
_ir'i'_”p'rgt‘:-tice-_'igheijr,i_brfilent' thé,:con}ﬂierﬁial,_.mbdé of reckoning
is disregarded, e.z, in calculating 4 counirys profit fe 1o
industry, where its fifnp'orted"i‘a_w__ina;t'ex}ialllfi_sidédgc_téd (p.'181)

| of sixplus value o toal

[197]. Gf: Vol. I‘I_I';",fc‘)r'_thé___‘ ratio
capitall oo the.an | e
. Hence: the, rate -of surplus values==s 1 o, in the above case
90.: g0==100%,, = s et b
" The labour-time_during which the labourer reproduce: the
‘value of his labour power—in capitalist or dther circimstances
—~is the necessary labour; what goes beyond that, ‘producing
surplus ; value for the capitalist, surplus labour- (pp. '183-4)
[199-200]. . Surpliss value Is coagulated surplus Tabour, 'and
only. the forim of extorting the same differentintes” tho various
social formations, 1 ncorr including ¢

! tormations, Example of the incorrectness o
(Pp- 185-96) [202-13] (Senior). -~ " . T
The sum of the. necessary labour-the stirplus labour=the
working day, i RLR O
co g THEWoRRING Dav ool
‘Thié :néc‘é&&"-&éji'?"labour-timc A8 given. Thesurplus labour i
bariable, but wWithin cértain Kmits, ‘It can never=o, since then
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; 1 high as 24 hours
italist production ceases. 1t can never go as ht 4 hour
E::P | iysifal réasons,. ‘and,’ moreover, the maximunt 11¥mt is
alwalt3 s affected by moral grounds as well. But these hlfmtsf are
ve Y elastic.. The economic. demand is _that,the.wor:l_{{pgt;;_ﬁiy
Jsh;zl&. bé 1o 16ngcr. than, form_ﬁqrmal.,_wear_ and tear é) tle
worker. But what is rormal? An antinomy results an E? v
force can decide. Hence the struggle =betvyf§ex}; Ehe ;@791_- ing
lass ‘and ‘the capitalist class for the normal working day (-
Igguiphis[val +in former social eras. Aslong asthe e}‘;?-l : élge
Valije i¢'not more important than the use-value, surpluslabour
is milder, ¢'g., among the ancients; only Whi":ﬁiqqqt Txcl;agge;
old : i surplos labou
-—gold and silver—was produced; fightfu surplus labou:
%élP:o'é;gié‘ié] . “Likewise in'the slave states of Amenca _ggt;l
tllie production of quantities of cotton for export. Likewise
¢orvée labour, e.g., in Rumania.

i e hest meats of comparison with” capit 1s_i,c
¢ labour the best means of corparison with caprtaist
exy ‘f;iv"s:fignpbécﬁﬁsé the former fixes and exhibits T‘,he sulrplui
hlallffc'm:r '3k specific labotir-tide 'to- be’ Apeafo?q;cd—ﬁfg ez
organiqie of Wallachia (pp. 204°6) Texg=22): "~ "7 .
.Grg’;zgzgngliéh“ﬁ‘dctbw;i‘it;ts are negative expressions of the greed
for surplus labour, just &5 the ‘fOreg’omg_ were its pos1t1ve
| ??‘_1;{2:3;?4650@ ‘Acts.” That of 1850 (p. 207) T223]. Iolé-hours:
and 7% hours on Saturdays;:_ﬁ_o hpu_rgi_Pfa‘rjfggf:}{‘.u - _9“_’.{1_5_31"5
profit hrough evasion (pp. 208-11) {2236
BFPE‘@I&%&E&% in prestricted 'or only later ;ie‘s“;.j;lrft‘e_.d‘_br%;gac}%es.
lace indhustry (p. 212) [227-8], potteries (p. 213) [22! ‘ﬁ
Lucifer matches (p. 214) [230), wallpaper (pp. 214-17) [230-2],
baking (pp. 217-22) [252-7]; railéay employees (p.
‘seamsiresses,

aalp) Taggo40), blacksmiths (P. ! [240-1].
223-5) [239-40], blacksmuins (p..
Day and night ‘workers i shifis: (a) metallurgy i he ftg;
ity (0. 22750 [ B L bing
" "These fatts prove that capital regards the labourers g

. et the.
else than lehour power, all of whose time is labour-time'to th

extent that this itself is-at all pdssible at a-.gi.ven aﬁ;::;laeln;c; -atr}li
ife” s Immatern ¥

that the length of life ‘of labour power.is imma exfal

capitalists (pp. 236-8) [249-51].. But.is this riot -against the

223) [237-8],
ool
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interests ‘of the capitalist? What about the Teplacement. of
what is rapidly worn out? . The -Organized slave trade in the
interior.of the United States has raised: the rapid wearing out
of slaves ‘toan economic principle, exactly like the supply of
labourers from- the rural districts in ‘Europe {p, 239) [251—2]
Poorhouse: supply (p. 240)- {252-3]. The. capitalist sees-only
the “continuously; available surplus population: and ‘wears /it
out: Whether ‘the race. perishes——aprés {ui le déluge.1 . Capital
i ruthless towards the health and dength of life of the labourer, unless
it.15 constrained o' considerateness by soctety . i .-and. free comgetition
makes “the imumanent laws of capitalist- production hold good as. an
external compulsory law for the individual capitalist (p: 243) [254-5].

- Establishment of @ normal working day—the result of @ century-ld
struggle between capitalist-and workers: o ..o o
" At the beginning laws were made to raise-working time; fiow
to lower it (p..244) [256-5]. The first Statute of Labourers;
23 Edward II1. 1349, under the pretext-that the plague had so
decimated the population that evervone had. to.do more work.
Hence maximum' wages and limit of the wdrking ‘day ‘were
fixed by law. In 1496, under Henry VII; the working day of
agricultural labourers-and all artificers from 5 a.m. ‘to-between
y:and 8 pam: in summer—March. to-September, with 1 hour,

1§ hours and 4 hour==3 hours' iritermission.- In ‘winter from
5 a.m. to dark. This statute never strictly enforced. | In.the
eighteenth century the: whole week’s. labour not yet.available
to capital (with the-exception’of agricultural labour). (f.cdon=
troversies of -that 'time "(pp. 2485 1) [259-61].:=Only with

¢ large-scale ‘industry: was . this-:and. -mofe rachieved; it . broke
down all bounds and ‘exploited: the workers most shamelessly.
The-proletariat-resisted as soon:as it recovered its senses: /The

Aive'Acts of 1802-33 only nominaly since no' inspectors; ‘Only
the‘Act: of 1833 created a normal Wworking day-in:the four
textile industries: from 5.50 a.m. to 8:90 p.m., duting which
time young: pérsons. from 13 to 18 years of age could be em:
ployed only 12 hours with 1% ‘hours’ - pause; - children from
9 to.13 years of age ‘only 8 hours; while night wérk of children
and young persons was prohibited (pp. 253-5) [263=6]. -

1"After-him the deliuge —Fd, it i
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"he relay system and dits abuse for purposes of evasion (p.256).
[26T7}]le Fiﬁaﬂy,- the Act of 1844.'Whi’c%i put: fva{?wfz-:fyﬂalll aﬁres OIT_
the same basis as young persons. Children 11m1ted__t9 6% ours;
the. relay system curbed. On the:-other har;d,‘-.ch}.ld‘ren _-p;rci
mitted from & years on.. At last in 1847 th@_ten—hom:.bzll ‘fc‘?l;lcl.
through for’ women -and young persons (p. 259; [2,’7-:1%-' The
capitalists’ efforts against it (pp. 260-8) [272-9]. A awsm
the: Act of 1847 led to the compromise Act of 1850 (p 2 921
" [279],-which fixed the working. day for. young persons ‘ank“

women.at: 5 days.of 10},.1 day of ‘7%_—_.—60-. hours pe‘r:w?e_ ;
‘moreover. between 6 and 6 0°clock.. Otherwise the Act of 1844-in
force for children.. The -exception.tjor. t}}e..sﬂk‘.:-1nd.ustry-,a1g‘.
p..270 [279-80]. In: 1853 the working time for children so
limited to between 6 and 6 o'clock (p.-272) [281] ’
.. Printworks’ Act—1845, Limits almest nothing---womenan;

i ~cah work 16 hours! " . Pl e
C-hiil)c)lrie?vfffks_and bleaching works 1860. Lace factories 1861;
potteries and many other branches 1863 (under _t}§e F.;_acto;;y
Act); special.acts passed the)-_s?nge -yﬁar_ for \b;cac}ilps in; t g
( ‘air and baking (p. 274) {282—4]. i 0 00 Do
?Pf.zrglclisizle industgr.y( Ishushiat_ first creates the need for .hnit;lng
working time, but it s later found that the same overwork has
‘ ;gradually taken possession of all other branches as W_e_ll (p.‘.i-lz 77)
Fg-iﬁéfg;vcr; history shows that the individual ¥*free” ;labo?;uifr

. is/ defenceless against the: capitalist,.and. su_ccum?s, especially
with theintroduction of women’s.ahd ch11dr¢n 5. lgbour,-&slq
that it is here that the class :stf;x-g[glge zclievelo.ps. ::between . .e

-~and the capitalist (p.o277y(285]. e A
W%T%:aﬁg, the twlzlve-how(ul:* day law. for all:ages and branches

; i 8{ 253 [264]; footnote -oii
f work-only.in 1848 (¢f., however, p.;253 [2 415 _
?Iic Frenchj-zhild labour law of 184, which was really enforced

only:by 1853, and then only in-the Département..du.Nord):

Complete: ffreedom of labour’} in B-clgium.--;-The;ei-ght-hc_n:ir

movement in America {p: 279)/[28%]. ... .. -

«+Thus, the laboureromes out of the production process quite
other than he'entered. . Thelabour contract was not r,h_e-act ofa
free agent; the time for which he is at liberty to sell his labour
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is the time for which heZs.compelled to sell it, and only the mass -
©opposition of the workers wins for them a state law that pre-
vents the workers from selling themselves and their generation
‘into slavery and death through voluntary contract with capital.,
The modest Magna Charta of the Factory Act takes the place

“of the grandiloquent catalogue of the:inalienable rights of man
App:2Bo-1) [288). - - . L o T T

5 RATE AxD Mass or Sumpros Vawe
i Given ‘the rate, the mass is'also given at the same time. - If the
‘daily value of onz labour power is. g shillings, and the rate.of
surplus value==100%,; its daily:'mass= g - shillings -for ~one

- Aabourer:: i

1. Since-the sariable ‘vapital is the money ‘expréssion-of the
value.of all the labour powers simultaneously employed:by one
«capitalist, the mass of the surplus value produced: by them is
equal to the variable ‘capital multiplied by the rate of surplus
value. .Both factors can “vary;-various: combinations this
arising: The mdss of surplus value“can- £row; even . with
decreasing variable capital, if the rate rises, that is; the working
dayis lengthened (p. 282)-{ago-1]. . G e e

IT. This increase in the rate of surplus value has its ahsolute
Limit in'that the working day can never be prolonged. toithe full
24 hours; hence the total value of one worker’s daily production

‘can never equal the value of 24 working:hours. * Thus, in order

to obtain the same mass of surplus value, variable capital can
be-replaced . by -increased exploitation of labour, only within

ithese limits, This-is important for the explanatior - of variois
phenomena arising from the contradictory tendencyof capital:

(1) to reduce-thé variable capital and. the 'number of 'workers

_employed; and (2} to produce the- greatest possible mass-of
surplus value mote the less (pp.-283=4) {2g91-2]. it s

2 F:- 'The masses of value and surplus: value produced by
different capitals, for givén value and. equally-high' degree of
exploitation: of labour power, aré related directly.as the magnitudes
of thevariable:comporients of these capitals: (p.-285)° [295].: This
apparently in the face of all facts. _ et g
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..For a given-society and a.given working day, surplus value
can be’increased. only by increasing the number of workers,
1.e.; the population; with:a given number of workers, only by
lengthening the working: day. -This is correct;: however; only
for absolute surplus valuwe. " o0 Te nin] e U0 sl
. Tt is now found that niot évery sum of money ‘can be trans-
‘formed into capital—that a minimum exists:; the cost price of
a single labour power and the necessary instruments of labour.
In order to be able to live kimself like a worker, he would have
to have two workers, with 4 rate of surplus value of 50 per cent,
and :yet save nothing. Even .with «gight-he is.still-a -small
‘master..;Hence, people. forcibly -hampered in. transformation
from craftsmén-into capitalists-in the Middle Ages by limita-
tion of the number of journeymen to be employed-by. one
‘master. . The minimum of . wealth required to-forma feal
capitalist varies in different periods and brarches of ‘business
p. 288) [2095-6]. - . i o e et s
...Capital has evolved ifto command. over -labour; and: sees:to-it
that work-is: done intensively.and in-orderly. fashion. More-
aver, it.compels the workers:to do'more work than is necessary
for . their sustenance;and in pumping .out.Surplus labour.it
surpasses all earlier production. systems -based upon. direct
-compulsory-labour, woior s feern b s e e 08
.. Capital took over labour with the given-technological con-
ditions, and'at first. does not.change: them: Hence, with' the
-production: process: considered as a labour process; the worker
treats the means of.production not as capital,butas the:means
«f his owri purposeful activity.-But, considered as a-process-cf
creating ‘surplus ~value;-otherwise. - The means. of production
becormes means of absorbing the labour of others.. 1t is.no-longer the
worker. who employs the-means of production,but them-eans of pro-
“duction employ.the worker {p:289).[297]. - Instead of being con-
sumed by him Lo . they consume him as the ferment of their own
life-process, -and the life-process of capital:consists. only of its
'motion: as value-begetting valug: . ... The mere transformation: 6f
money-into . ....the means.of production:transforms the latter
intc a legal title and. a’coercive title to the {abourigf others and
surplus labour. : S I BTL NP E e

PRODUCTION OF RELATIVE SURFLUS VALUE
e - '14':THI§'~CONGEPT oF RELATIVE SURBLUS ‘-VALUE':‘-'

For-a given working day; surplus labour can be i-ncreaséd'énly
by- reducing ‘the necessary labour, this latter. in turn té he
ob_taaned—asic_le from depressing wagesbelow . their valﬁe;-
ontly by reducing the value of labour, that is, by. reducing thé
price of the necessary means of sustenance (pp. 291-3) {301—2] |
Thq latter, in turn, is to be attained only by increasing the pro:
ductive power of labour, by a revolution in the mody of production itself,
-'I'he surplus value produced by lengthening the working da :
is '-a'bsfnlute, that produced by shortening the necessary labéur}:
time is relatise surplus value (p-295) [g04]. - . L
I-n..order-.t'o depress. the value of labour, the increase in pro.-“
ductive power must séize hold of branches of industry whose.
products ~determine.: the value:of labour ‘power—ordinary
means of sustenance, substitutes for the same, and théir raw
sag:maés,: etc. ‘Proof of how competition makes. the incréased
roductive power manifest i - low i i
Topissig) B et in v lover oty price
‘T}}_c value of commodities is nversely proportional to the iﬁrb-
c.lucnve‘ power of labour,: as is also. .the. salue of labour péwe}
because, detemﬁned-:'by.commodity:--valu-es-.' Relative mrplu;
valug, on the contrary, is directly proportional o the productive
‘power.of labour (p. 209) [308-g]. = .o e .
The :c:al.:italists ‘are not. interested: iri-the absolute .va'lu"e.'o(f-
cqmqumes_, but. solely in the surplus. value. incorporated -in
them. .. Realizatioh of surplus value.implies ‘refunding of the
_Value-adva.i}ced. Since, according to P-299 [308-g], the same
process. of increasing productive power:Jowers - the value of
commc_:dz'tles and increases.the surplus value:contained in
them, it is clear why the capitalist,; whose sole concern is :thel
produ:;‘tlon of exchange-value, : continually endeavours -to
c 73 )
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lower the exchange-value of commodities. Cf. Quesnay
. 300) [g0g-10].

(pIrIe‘enc)c [151‘1 gapit]alist production, eco_nomizirtg labour throu'gh
developing productive power by ho means aims at shortening
the working day-—the latter may even be lengthened. One can
read, therefore, in economists of the stamp of McCulloch, Ure,
Senior and fuiti quanti,’ on one page that the labourer owes thanks
to capital for developing productive forces, and on the next page
that he must prove this graittude by working 15 kours'._.hencgforth
instead of ro. The aim of this development of productive forces
is only to shorten the necessary labour, and to lengthen the labour-
for the capitalist (p. go1) [311]. o - i R

' 2.Co-oPERATION = . _
..Accordings to"I:;.' 288 [295]; capitalis‘t'prth'l'ction requires an
individual capital big enough to.employ a fairly large number.
of workers at a time; only when he himself is whelly released.
from labour does the employer of labour becomea full.-bloqded
capitalist. “The activity of a large number:of worke_rs, at.the
same time, in the same field of work, for the production of the-
same kind ‘of commodity, under the command of the samne.
capitalist; constitutes, historically and clanceptually,' the stariing
point of capitalist production (p. 302) [31 - e
© At first, therefore, only a guantitative différence compared to
the past, ‘when fawer labourers were employed by one-em-
ployet. -But a modification -takes place at once.- The very:
plurality of labourers guarantees -tha_.t the employer: gets real
. average labour, which is not the case w_1th the: small master, who
must pay the average value of labour. none the -.].eSS,‘ in: thes
small shops the inequalities are compensated for society at l-arge,
but not for the individual master.. . Thus:the law a:f- begetting
surpliss value is fully realized on the whole for the individual

producer only when he produces-as ‘a-capitalist, and sets'many
" 1abourers to work-at the same time—hence from the outset social.

average labour (pp- 303=4) [311-13].. o

- And moreover: economy . in means of production .only" -

- VAl their kind.—FEd.
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through large-scale operation; less transfer of value to the pro-
duct by constant capital components, arising solely from their
jointiconsumption in the labour process of many workmen,
That is how the instruments of labour ‘acquire a-social character
before thelabour process. itself ‘acquires it - (up-to:this ‘time
merely similar processes side by side). (p.305) [314-15].
“The economy in the means of production is to'be considered
here-only-so far asit cheapens commodities and thus lowers the
value of labour. -The extént to which it alters the ratio of surplus
value to'-the fotal ‘capital advanced .(¢+v) will -not-be eon- .
sidered until Volume TIT. Thisseverance quite in keeping with
capitalist production; since it lets the working conditions con-
front the' worker independently, cconomy in their use appears
to be a-distinct operation, which does not concern him and is
therefore detached from the methods by which the: ;pro-
ductivity of the labour power: consumed by the ‘capitalist is
intiegsed: o T T F PR PR,
© The forrii'of labour of many persons, methodically working
together and ‘alorigside ‘one another in the same production
process or in-related production: processes; is called.co-operas
tion: (p. 306) [315]. (Concours de forces. s Destutt de Tracy.)"
= The sum total of the mechanical forces of individual workers
différs substantially from the exponential mechanical forze deve-
loped whén many hands act together at one time inone and the
same undivided operation (lifting a load, etc.). Co-operation;
from the very start, createsa productive force that is, in-itself,
a'mass force, o R L R
- “Furtheritiore,” in ‘mdst ‘productive “work, mere: social  contact
creates a spirit of emulation which raises the individual efficiency
of etich,s6 that 12 workers turn out more work in a joint work-
ing.day of 144 hours:than 12 workers in 12 distinct working
days, or'one worker in 12 Successive days {p: g07) [316].

- Although many may be doing the same or similar things, the
individual labour of each may still represent a different phase
of the labour process (chain' of persons passing somnething
along), whereby co-operation again-saves labour. - Likewise;

“when a building is started frém several sidesat.once: The com-

bined-worker, or total woerker, has hands and eyes in front and

&
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in ‘back and’ possesses; to-a. certain degree, omnipresence

(p. 308) [316-1]. g R L,
In complicated -labour :processes co-operation. permits:the

special processes to be distributed and:to.be done -simultan-

eously, thus shortening the labour-time. for manufacturing the -

whole product {p..308) [317]. . e e i
- In many spheres of production there are critical moments when
many workers are needed . (harvesting, herring catches, etc.):
Here only co-pperation. can'be of aid (p.-gog) [328]. - - ..
.-On-the one hand; co-operation extends the field of produc-
tion and thus becomes a necessity for work requiring great
spatial continuity of the working area -{drainage, road:build-
ing, dam construction, etc.); on the-other hand; it contracts the
area by concentrating the workers in one locality, thus cutting
down costs (P, 810} :[318=16]. - e b e
In all these forms, co-operation ds the: specific productive
power of the combined working day, sucial productive power
.of labour.! It -arises from ce-operation itself. Inisystematic
co-operation :with others, . the worker: sheds: -his individual
limitations and develops the capacities of-his species. . - ..
Now, wage labourers cannot co-operate unlessione and.the
same capitalist employs .them simultaneously, pays-them:and
provides them with.instruments of labour. Hence the scale of
co=operation depends upon how much capital.a capitalist kas. The
requirement.that a certain amoimnt of capital has to be present
to. make its’ owner formally a- capitalist now becomes the
-malerigl condition for the conversion of the numerous dispersed
and.independent labour processes into.one combined:social
labour:process. ..~ i liis e o
- -In 4 like manner, the capitalist’s-command over labour was up
to now only the formal result of the relation between capitalist
and labourer; now. it is the necessary prerequisite for the labour
process itself; the capitalist represents precisely combination in
the labour process.- -In co-operation, -control of the labour
process becomes the function of capital, and as such it acguires
specific characteristics (p.-g12) [320-1]. .. .-

- In:actordance with the aim of capita_list.“produ‘ctio‘ri‘-: (the

greatest possible self-increase of capital), this control is at the

@
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same time the function-of the greatest possible exploitation of
a:-social ‘labour process, and hence involves the inevitable
antagonism . between exploiter  and .exploited. Moreover
control .of  proper -utilization . of the . instruments of la.bour?
Finally, the connection of the various workers’ functions Nes
outside them, in capital,so that their own unity: confronts them
as.the capitalist’s authority, as an outside will. Capitalist control
is thus twossided -((1):Social labour process to manufacture a
product; (2) Capital’s process for begetting  surplus value),
and in-its form despotic.. This:despotism now. evolves its own

~peculiar forms: the capitalist,:just relieved from labour him-

selfy inow transfers subordinate supervision - to “his - organized
band of officers: and non-coms., who themselves are wage
.Ia,bourfn‘"s of capital. In slavery, the economists count these
SUPCLVISION expenses as. faux frais, but in capitalist production
;-they 'bluntly identify control,:so far, as it is conditioned by
exploitation, with the same function; so far as it arises from the
mature of the social labour process (pp. 313-14) [g21-8]. - ..
g High command of industey becomes the attribute of capital,
just as high commarid in-war and in court was the attribute of
landedproperty in feudal times (p. g14) [323].. -

2 The: capitalist buys roo-individual labour powers, and gets
i return a combined labour power of 100, : He does ot pay for
the combined labour power of the 100, With the entrance of
the workers into the. combined labour process; the workers

~ have already ceased to belong to themselves; they are incor-

porated-in capital: ' This the social Froduciive power of labour
appears as -thie ‘productive” power immanent in “dapital "(p. -315)
xamples of co-operation among the ‘aticient Egyptians, ete.
(.316) [gagg]. oo ORI
The natural co-operation ‘at the. beginnings of civilization,
among hunting'peoples, nomads; or in Indian: communitiés, is
-b.ased: {1) on common ownership of the conditions &f produic-
tion; {2) on the natural attachment of the individual to the
tribe and the primeval cornmuinity: The sporadicco-operation
1-n':an_t1q1_1ify; the Middle Ages; and in wiodern colonies is baséd
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upon direct. rule and violence, mostly. slavery. . Qap1taimt
co-pperation,’ on. the. ' contrary,: presupposes the :frge_ wage
. labourer. Historically,  it. appears  in direct. ‘opposition. - to
peasant . economy- and the independent. h_andxcrafc sl.mp
(whether guild or.not), and in this connection; as a h1s_t0r1.cal
form peculiar toand distinguishing ‘thf.:.capltahst production
process. Tt is the first ‘change . experienced .by the labour
process. through its subsumption under c_ap1ta1-.- .-Thu:ﬁ,, here at
ance:-(1} the capitalist mode of production presents itself as-a
historical. necessity for the transformation, of the labour pro-
cess:into a social process; but (2) this scrmal form. of. the labour
process also appears as a method of capital to exploit the latter
more profitably by increasing its productive power (p. 317)

[3 (?o-operation,'so-far. as considered up to now, in-its-simple

form, coincides with production on a-larger scale, but it does

not constitute:a.fixed form characteristic of a particular -ep?ch
of capitalist production, and it still exists today, when ;ap1:cal
operates on a large scale, without division of labour or machin-

ery playing an important part.. Thus, although co-operation .

is the basic form of the whole capitalist mode of prodgctiop‘,
its .simple form reappears, as a particular form, :alo.ngs1d¢ its
more developed forms- (p.. 318) -[326]. N :
3. Drvision oF LABOUR AND MANUFACTURE
. M'anufac.tﬁre,.,fhé'.(::Iéssi=c form of 'co-_opera_tion- based ,u'pon
division of labour, prevails from about 1550 to 1779. It arises:
(1) Either through the throwing together of different crafts,
each of which performs a detail operation (e. g., wagon manu-
facture), whereby the individual craftsman in question very
sooni loses his ability to pursue his whole_ha.ndlcraft,‘-arrl'retur.n
doing his detail craft 'so much better; ‘whereby ;th\? process.is
thus convérfed into a division of the whole operation into 1jus
compénent parts {pp..318-19) [327-8]. :

-.(2) Or many craftsmen doing. the same or similar work are

united in one and the same factory,-and. the individual opera-
't‘ions, instead of being performed successively by one worker,
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are gradually separated and done simultaneously by several
workers. - (Needles, etc.) -Instead of being the: work of-one
craftsman, the product'is now the work of a union of craftsmen,

- each of whom performs only a detail operation (pp. 319-20)

[328-9]. . _ RN _ : S :

‘In both cases-their result is: a production mechanism: whose
organs ‘are-fuman beings.  The work retains a handicraft nature;
each partial process through which the product goes must be
‘performable by. hand labour; hence any really scientific -analysis
of the production. process is - out of the guestion. - Each. individual
worker is so completely chained to-a detajl function Just because
of his handicraft nature (p. 321} [329-30]. SR
- In this way labour is saved, compared to the ¢rafisman, and
this is ‘increased still more ‘by transmission to succeeding
generations. - Thus the division of labour in' manufacture cér-
responds-to the tendency of former societies to make a. trade
hereditary. Castes, guilds (p. g29) f3g30-2]. o
Bubdivision . of “tools through ‘adaptation to ‘the various
partial -operations—500 kinds of ‘hammers in Birmingham
(Pp- 823-4) {332-3]. . .. e
+.:Manufacture, -considered. from' the standpoint of its total
‘mechanism, ~has two: aspects: : either merely mechanical
assembly ofindependent detail products. (watch), or a seriesof

related -processes:in one: workshop (needle):

In manufacture, each group of workers supplies’ the other
with its raw. material. Hence basic condition, that each group
produces a given quantity in a given time; thus quite another con-
tinuity, regularity, uniformity and intensity of labour are pro-
duced than evén in co-operation. Thus fere already the TRCHNG-

+ LOGIOAL-law of the PRODUGTION PROGESS: that the labour be socially

necessary:labour (p.-g29) [338].. - ..o
- The inequality of the time required for the individial operas .

tions requires that the different groups-of workers be of differ-

ent size and .number (in ‘type founding: 4 founders. and: 2
breakers-to r. rubber). Thus manufacture sets up' a mathe-

matically  fixed ratio for ‘the quantitative size. of the several
~organs of the collective ‘worker, and’ production..can be ex.
panded only by newly hiring a multiple-of the whole ‘group:

Ll
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.M-oreover, only after a certain level of production has:bheen -

reached does it pay to ‘make certain functions independent:
supervision, transporting the products from place to place, etc.
(pp. 320~-30) [8538-9). - .. . o S S
Combination of various manufactures into a united :manu-
facture also occurs, but as yet it always lacks the real-techno-
logical unity, which arises only with'machinery (p.;331) [340].
.. Machines appeared in manufacture at-an eariy da.te—'spc;_raé
Hically—grain and stamping mills, ete., but only as something
subordinate. - The chief machinery of manufacture is: the com-
bined collective worker, who possesses & much-higher degree of
perfection than the old individual craft worker; and in whem
‘all the imperfections, such as are often necessarily developed
in the detail worker, appear as perfection (p. g3} [3a1-2].
Mamifacture evolves differences among these detail workers,
skilled and .unskilled, .and- even: a complete ‘hierarchy of
workers {p. 334} [342].. o - i Dt
. .-Divisioni of labour: (I} general (intd-agriculture; ‘-mduﬁtry,
shipping,:etc.;i (II).particular (into spccies:ant_:l sub_-sp?cms;)
(III) individual (in the workshop). The social. division - of
labour also develops from different starting points. (1) Within
the family and the tribe the natural division of labour=.acc'c.>rd-
ing-to sex and age, plus slavery through violence against neigh-
bours, which extends it {p.:335) [3443: . {2). Different com-
munities turn out products according to location, climate; and
level of culture, and. the latter are exchinged . where these com-
munities: come in contact {p. .49} .[60].  Exchange with foreign
communities i then one of the chief means of rupturing the
natural association .of the community itself through further
development of the.natural division of labour (p. 336) [3451.
Manufacturing division of labour thus presupposes.a certain
degree of development of the social division of labour; en ‘the
other hand, it develops:the latter further—Iikewise the terri-
torial division of labour. {pp: 337-8} - [346-7}. . . == o :
-.For.all that, thereis always this difference between'social and
manufacturing division of labour:.that the former'n‘ecessarily
produces . commodities, whereas in the latter the detal% worker
does nof produce .commodities: ;. Hence  concentration »and
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‘organization in. the latter, scattering :and disorder of com-
petition in the former (pp..339-41) [348—49): -+ = - o+ .
- Earlier: organization of the Indian communities {pp. g41-2)
[350-2]. ‘The guild (pp. 343-4) [352-3].' Whereas in all these
there exists division of labour in society, the manufacturing
division of labour is a specific creation of the capitalist mode of
production. .. sl e LT
As in co-operation, the funct_iqningfaworking body is a form of
existence of capital in marufacture as well. Hence the productive
power arising from.the combination of labours appears as'the
productive power of capital. But whereas co-operation leaves the
mode of labour of the individual unchanged on the whole,
‘manufacture rrevolutionizes it, eripples the -worker; unable. to
make & product independently;: he is now merely anappendage
. of the capitalist’s workshop. The intellectual - faculties of
dabour vanish on the side of the ‘many,.to-expand in scopé on

. the side ‘of the one. It is a result .of the division of labour in

manufacture that the:workets are.confronted by the intellectual
faculties of the/labour process as:another’s property. and .as the
power. governing them. This proéess-of:separation, which:begins
as early as co-operation-and develops in manufacture, is. com-

 pleted.in-large-scale industry, which detaches science from

labour as an:independent force of production and presses it
into the service of capital (p- 846) [355) . e
- -Tllustrative .quotations  (p: :347) [356~7]: .« GE Lt

-~Manufacture, in one aspect a definite- organization of social
labour, .is in ;another: only,a  particular miethod- of - producing

- relative surplus valye (p. 350) [359). Historical significaiice, ibid.

- Obstacles to the development of ananufacture.even-during
its.classical ‘period: limitation’ of the number  of unskilled
workers through predominance of the skilled; limitation of the
work of women and childrer: owing to thé men’s resistance; the
insistence on:the laws of apprenticeship’to the very-end; even
where superfluous; continual insubordination. of the ‘workers,
since ‘the:colléctive worker possessés: no- stricture: as yet-indé-
pendent of the workers; emigration of the workers: (PP-353-4)

+.: Moreover, it: was unable itself* to Vi"évelutibnizg all of social
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-production or even:merely to control it. Its narrow technical
basis came into conflict with.the production requirements that
it had itself created.. The machine became necessary, and
‘manufacture-had alreadylearned how to make it (p. 355)
o 4.. MAGH:NERY%A&D LarcE-scaLE INDUSTRY s

o ;':; (A) Mag]zz"ﬁefji a.rSuch . '::.__ 4

. The revolution in the mode of production; starting in manu-
facture with labour power, here starts with the labour #istru-
- All fully ‘developed machinery ‘consists of (1) the ~motive
mechanism; (2) the transmission drive; (3) the machine tool
(pogs7) [8671. < i S
‘:-PThe industrial revolution ‘of the eighteenth century started
with the machine fool. - What characterizes it is that the tool—

in a more or less changed form—is transferred from man to the -

machine; and is operated by the latter through his ﬁJnctioning.
At-the outset- it is immaterial ‘whethér the motive -power is
human or a natural ene.  The specific «difference is that man

uses‘only his own organs while:the machine can; within certain lmits,

employ as many tools as demanded.: (Spinning wheel, r spindle;
jenny, 12 to 18 spindles.} ! 7t RS T TR D

So far, in the spinning wheel it isjf not thetreadle, the power, |

but -the spindle [that:ig] affected by the revolution—at ‘the
beginning man [is] still motive power and .ten(?ler at the same
time everywhere: - The revolution of the machine tool, ori the
contrary, first made the perfection of the stearn engine a neces-
sity,and * then-also effected . this - perfection ;'(pp.-‘ 350-60)

[369-70}..- Likewise pp. 3612 [371-3]. - o

Two:kindsrof machinery.in-large-scale industry: either- (1)
co-operation. -of .similar:*machines. (power loom,; -envelope

machine,:which -combines the work of ,a'-n‘umbcr._‘of _detail
workers through the combination of various tools), inthis case

technological: unity already; throughthe drive and the motive

power; or {2) machine system, combination of diﬂ‘erm‘lt—'dptail
machines (spinning mill). The natural basis for this.is the
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division. of labour:in manufacture. But.at once. an. essential
difference. In. manufacture every detail process had..to be
adapted to the workman; no longer. necessary here-—the labour
process:can be objeciively. dissected. into- its component parts,

- which are then left to science, .or to experience based upen it,

to bemastered by machines.. Here the quantitative ratio.of the
several groupsof workers repeated as the ratio. of the several
groups of machines (pp..363-6) [375=61.. .. * . ...

- In both cases the factory-constitutes a ﬁuge_a_utomatéh (i’IlOi"e-'“

over perfected to that stage only recently): and this is.its ade-
quate form (p. 367) [376]. And its most perfect form is the
“machine-building automaton, which abolished the handicraft and
manufacture foundation of large-scale industry; and thus first
provided the consummate form of machinery (pp. 56g9—72)
{378-82]. . .- o S R
Connection between -the., revolutionizing -'of , the . various
branches, up to the means of communication (p-371) [379-80].
+-In manufacture the combination  of workers is subjective,
Here there is.an.objective production .organism, ‘which. the
worker finds ready at band, and which can function only in the
hands of collective labour: the co-operative character. of the
labour processis now a technological necessity (p. 372) [38¢2].
. The productive forces arising from co-operation and the
division “of labour cost capital nothing: the natural forces:
steam, water, also cost, nothing. Nor the forces discovered by
science:.- But- the latter can be realized only with: suitable
apparatus; which. can be ‘constructed only: at great expense;
and likewise the machine tools cost much more ‘than, the -old

“tools.. But these machines have a much longer life:and a much

greater field of production than the tool, and therefore transfer
a much smaller portion of value, comparatively, to the product

‘than a tool, and. hence the gratuitous service-performed.: by the

machine (which doesnot reappear in the value of theproduct) -is
muchgreater thanin the case of the ool (PP-374:375~6) [382-4].
~Reduction . in cost through concentration -of production
mmuch greater. in Jarge-scale Jindustry- than in manufacture
(P-375) [384). - = oo o Sl e e

The prices of finished goods prove how mirch-the thachine
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has cheapened production, and that'the portion-of va'.luedut;: to
the instruments of labour grows relatively: burt' declines- abso-
lutely. “The ‘preductivity of the machine is measured by the
extent ‘to ‘which it replaces’ human-labour. power. - Examples
ip:-877—G {386-8] I ERC AT
PPAsssllugd[-Sa‘ ﬁstei'm‘plc)ugh takes the place’ of ‘150 workers
. getting an’' annual wage of £3,000; this annual wg.g;-does not
represent all e labour performed by them, but only‘fchg:ngq:zsyzy
labour—however, they also performsurplus labowf_ in ‘addition. -
If the steam plough costs £3,000, however, that is the expres-
sion'in' money -of a/l the labour embodied in it. Thus, _if-the
machine costs as much as the labour povier- it replaces, the
huiman ' labour embodied in it is always much less than that
which it replaces (p. 380) {38g]. - v L
As a means of cheapening production, the machine must’ cost
less: labour than it replaces.. But for capital its value-must be ‘less
than that of the labour-power supplarnted by it . T.her‘efo._re, machmes
that do ‘not pay-in England may payin America ?I-(‘e‘g.,j-iip_r
stone-breaking). Hence; as-a result of Certaln:'_legal:restnc-
tions, machines that formerly did not pay for capital may 'sud-
denly make their appearance (pp. 380-1) -[389—9;]5. g

L (BY Appropriation of Labour Power by Mackinery |
- Since machinery itself containg the power driving:it, muscle-
power drops in value—labour of women and chzldrevlz, immediate
increase in the number of wage labourers-through enrplhng"mem.bers
of the family who had not worked for:wages up to'that time,
‘Thus the - value of the man’s labour spread over the Iai?.o_ur -power-gf
the .whole family, 1.e., dépreciated. - INow =f01‘:‘uf “must p_erform:..got
only labour, ‘but also surpius laboir for capital that one family
may live; where ‘only one di‘c_l:previﬁously;:-ffhu_s the degree'u- of
exploitation is increased together with the material of explo;tg—
ion-( . a28a9) Tegi—2 ot P T : . :
tl?%‘logﬁﬂe%lg)tlgg%ale .]and'purché_se; of labour powers a relation
between free personsi now. minors or-children are bought-;-‘-.th¢
worker now sells wife and child-—he becomes. a sZave"'dgqler.
Examples: pp. 384-5[393-4]. PR
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_Physical ruin—mortality of workers’ children: (p-386)-[395],
in* industrialized -agriculture .as- well. {Gang system.) .. (p.
387) 08961 o e
- Moral ruin (p..388) [397]. -Educational clauses.and manu-
facturers’ resistance. to .them  (p. 999)-[397-9] i v
The entrance of women and children into the factory.at last
breaks down the male worker’s resistance to the despotism of capital
(P 8911 [400]. it o e
. 'If machinery. shortens. the labour-time necessary. o produce
an object, in the hands of capital it becomes.the most powerful

| wWeapon: for;,lgz?gtfwningnthe working day- far..beyond-its .normal

bounds: . 1t creates, on the one hand, new.conditions that enable
;capital to'do.so, and on.the other, new motives for so:doing.. -
. Machineryis capable of perpetual motion, and limited onty
by the weakness and limitations of the assisting. human labour .

-power... The machine that is worn-out in seven years, working

twenty. hours daily, absorbs Just.as mych . surplus. labour for .the
capitalist; BUT IN HALF THE TIME, as. another that is worn.out
in fifteen years working ten hours daily (p. 893) [401-2]. -

-+ The rdoral depreciation: of the:machine~—by superseding-—is
in this way risked stll less (p:.304) [402]. .. . e
~Moreover, the larger quantity. of labour is. absorbed  without
increasing the investments .in buildings.and machines; thus.nog
only does. surplus value grow-with a lengthened working day,
but the outlay required to obtain it diminishes relatively. . This
is more .important in.so far as the proportion .of fixed capital
greatly ‘predominates, as"is the .case in. large-scale industry
(p--395).{408]. . T TERNTS NN HER
- BPuring . the first ‘period of :machinery, when it possesses a
monopoly character, profits [are] encrmous, and hence the thirst
for.more; for boundless lengthening of the working.day. . With
the. general introduction of machinery, this. monopoly, profit
vanishes, . and. the law that surplus value. arises, not, from
the labour.supplanted by the machine; but. from. the, labour
employed by it,. that is; from the variable capital, asserts itself;
but the latter-is. necessarily reduced by, the large outlays.in the
case of machine operation.. . Thus there is an. inherent contra-

. diction in the capitalist employment.of machinery: for a given
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s ‘of capital it increases one factor of surplus value, its rate,
E;asvid?zfmgzagﬁm»othér, the-number-qf “workers. - As 5001 ?s Fl}e
machine-made value of the commod.lty bqgome‘; t_h_e .re_gula_tu;g
social value of ithis éofhrrmdity,lthl.s conﬂ‘adu;‘gon rfor_ne;- ()3
light, and again drives towards Iength'ehmg thg zgorkmg dgy _(p.. 3:9.7-
M%tfit ‘thesame time machinery; by-setting _fr_e'e‘ 'su‘pp%nted
workers, as well as by enrollin}% m}rlomentalnf c:;g;(fljailgfgteu:gz
A surblus working population; w ich must let ¢ tal dictate
fé."\ig f_i?iﬂit =-Hei£eﬂf ‘overthrows all" the =1.nora1. and t--}r:attura}c
beinds of the working day. Hence: the paradox that t Iﬁ? lrflgfé
powerful means of shottening labour-time is.the most i fa c11 °
means of cohverting the whole li_fefc_zrne oft th.e“mr?ltjker;aiu} _10 y
his fainily into available labour-time for ;xpar;cﬁng t.hew.\{a ué
“capital {p. gg8) TgoB]: e s

f)f\?f Ei?e(girggdii 's[gén ]how the Sééial-freacﬁqq=.p?gun§q ﬁere-
through: fixing the normal working: da.y, and on ’Fhlg b?_Sl?.F_:fITE
how develops the infensification qf la.?_agzr (p 394) 7[4..0.711..- “:"-'thé

At the beginning, with:the spg‘;dlngf};p of .t'hcr mac1 ifie, °
intensity 6f labour increases simultanecusly with the ﬁ‘?g;th:}?é
ing of labour-time. - But scon'. th(::“ point is reac}}ed- Wi eretl
tworexclude each other. -Otherwise; .hov.\'r.ever, w_1th resf;u;:j on.
Intensity dlone ‘can grows;.in-10 hour.s--gts ‘much work- e;.n%
done as ordinarily in 12 or m'Or-e‘,--an_d now the moz(‘ic 11111'§e:nsm1 ;
working day -counts ‘as raised to a -izzgffer power, an -;? tOT.)II“ 4
measured not merely by its length'of time, butby its 1}111 e.:n‘srq;
(p. 400} [408]. Thus in 5 hours of necessary ar_ld 51 ggrs ..o
surplus labour, the same surplus value can bg-at_yaa;}e las in
6 hours of necessary and 6 hours of surplus lgboqr at ..o.wler'
111}31;;;13375(1131;1-;?3 Eé'g?ns%]ﬁ’ed?' ' In MANUFACTURE ‘it }'l'é,s. _bee#
proved (Note 159} [p: 400, fodtnot(.e;'g]:;pot}:ery,- fo;_lpitail}ff;
etc., that mdrs shortening of the working day is] suibﬁcmx;ﬁ.- ;
prodictivity Ti€] raised enormously: In machine lq our this w
miore doubtful:‘But Ri Gardner’s Proof '(pp. 401-2) 1[419]1;1—1
" As’soon as the shortened "Wo_rku{g day--b§cqme§--qiq,lj le
machine becémes a means of #qireezing more inténsive labour

out-of the worker, either by ‘greater speed or less -hands in -
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- relation to machine—examples (pp. 403—7) [411-15].: Evi-

dence - that .enrichment znd ‘expansion of .the factory grew
-simultaneously. therewith (pp. 407-9) [415-19].. . . ... .

L (C) The Whole Fastory in its Classical Form * -
In the factory the machine takes care of the proper manipu-

lation. of the tool; thus the qualitative differences of labour,
developed in manufacture here abolished; labour is levelled vut

‘more and more;  at most,difference in -ageand sex. The

division of labour is here a distribution of workers among the
specialized machines. Here only division . between . brincipal
workérs, who are really employed At the ‘machine ‘tool, and
Jeeders (this is correct only for the selfacting mule, scarcely so
for the throstle, and still less for the power loom),in additien,
supervisors, -engineers.and. stokers, mechanics, - Joiners, etc., a
class only outwardly aggregated to.the factory (pp: 411-12)
[419-20]. - . D T SO
.+ The mecessity for -adapting the workers to thecontintous
motion of an automaton réquires training from childhood, but
by:no means that a worker any longer be attached to-one detail
fiinction all his life, as in manufacture.: Change of personnel.
can take place at the same machine (relay'dystem),-and because
of the slight effort of learning, the workers can be shifted from
one kind of machine to anothér.. Feeder work is. either very:
simple or is taken over more and more byithe machine: None
the less,  at ‘the ‘beginning; manufacture division of labour:
persists traditionally, and.itself becomes a greater weapon for
exploitation:by capital. - The worker becomes a lifelong part
of a detail machine (p 413) - [421]. Ltz e
. Allcapitalist production, in so.far.as it is'not only a labour
process, but also a process for expanding the value of capital,
has this in ‘common: that it is not-the worker who émploys the
conditionsof labour, but vice versa, the conditions of labour employ
the worker; but only through machinery does . this: perversion
acquire:technological, tangible reality. “Through-its conversion

.into an automaton, the instrument of dabour ‘itself confronts the

labourer, during. the labour pracess, as capital, as-dead labour
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that domnates the living:labour power ‘and sucks it~ dry.
Ditto the intellectual faculties -of  the production .priocess as
powers of capital over labour. ..: The detail skill of the
individual, pumped-out machine operator vanishes as a tiny
secondary thing alongside science, the tremendous natural
forces and’ social mass labour which are embodied in the
machine systern (pp..414-15) {428 20 ot e

: Barracks-like discipline of the: factory; factory code (p.41 6):
- Physical ‘conditions. of the factory (pp. 417=18) [425-6]. "

(CY o (DY The Workers® Struggle Against ths Factory Systent and
Pl C Muchinery T T

This struggle; -.e%istmg, ever since the capital relationship,

first-occurs here as a revolt against-thie machiné as the material
basis :of the capitalist mode of production. - Ribbon. loomis
(p. 419) [427-8]. Luddites (p. 420) {429]. Onlylater do the
workers-distinguish between the material means of production
and their social form of exploitatiof. . . o e s
- During manufacture the improved division of labour rather
a means: of virtually replacing. the labourers (p.: 421} [429]-
(Digression on agrictlture, displacement (p. 422) [430]}.::But
in.machinery-the worker actually. displaced; the machine com-
petes with him ‘directly. Hand loom weavers-(p: 423):[431].
Likewise India (p: 424).{492]. . This effect permanent, since
machinery continnally seizes upon .new fields of production.
The self-dependent and-estranged form that capitalist -pro-
duction gives the intrument of laboir as against the labourer
is developed by machinery to a complete antagonism—hence now
the labourer’s revolt first .against the instrument : of .labour
(prd2q) T482): -+ v s o et o s
Details of the:displacement. of workers :by :machines: {pp.
425-6) [432-5].: The machine a means of breaking the workers®
resistance to-capital by displacing ;them (pp. 427-8) [436-8].
- Liberal economics aintains that-the machine, displacing
workers, at. the same time releases a capital that can employ
these workers: ::On 'the contrary, however, every introduction
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of machines. binds capital, diminishes ity variable and increases

- lts' constant . component; 'it. .can, therefore;' merely | restrict

capital’s: capacity for employment. In fact—and this is what
ithese apologists also mean—in this manner not capital is set
free; but the means of subsistence of the displaced workers are set
free; the workers-are set free.from the means.of subsistence; which the
apologist expresses: by saying that the machine sets free means. of
subsistence for the worker (pp."429-30}. [438—40]: . ..t ...
This further developed (very good. for Fortnightly') (pp. 431~2)
[440~2]: the-antagonisms inseparable from the capitalist‘em-
ployment of machinery do not exist for the .apologists, .bemﬁ‘se,they
do not-grow out of machinery itself, but out of s capitalist employ-
ment (p..432) [442]5 . .. - oo
+- Expansion of production by machines direct and indirect
~and thus pessible increase in humber of workers. hitherto en';
ployed: miners, slaves in.cotton states, etc. :On the other hand
displacement. of Scotch and- Irish by sheep as a result of thé

- woollen factory (pp. 433-4) {444-5]- - = .

--:Machine . operation’ increases: the social division -of labour

- much inore than manufacture did (p: 435) [4461. .. ..

LT C) or (B) Mashinery and Surplis Value

.-_Thﬁ_ first result of machinery: incredsing: s_ﬁrﬁlﬁs vélué..tt;gé.the.r
w1th the‘ Imass _o.f products .in. which it is- embodied. and on
which the capitalist class and its hangers-on live, thus increasing
the number of capitalists;.new luxury wants together with the

means of satisfying them. Lusury production grows.. Likewise

means of communication. (which abserb only little labour power
in the more developed countries, however) - (evidence p. 436)
[447]—finally, the servant class ‘grows, the modern house slaves,

-whose : material . is supplied. by, the. sreleasing . [of .workers].

(- 437) [448]. sramstecs. . oo .o .. -
~Economic contradiction (p: 437) [448-91.- "~ . . .-

- .-P_ossibility of the absolute wncrease in, numbers of workéi*é in
-one }.Jrar;ch of:business owing 1o machines, and the modalities
of this process, (pp. 439-40)-{451-2]:. - S

s oL Portuightly Rebisto; see footnote,p: 15.8d; 1o 7
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+Enormous elasticity, capacity for sudden expansion of large-
‘scale industry by leaps and bounds to a high degree of deve-
:lopment (p. 441) [453]. Reaction: upon the countries pro-
‘ducing raw materials. -Emigration owing to release of workers.
International division of Iabour of the industrial and agricul-
tural countries—periodicity of crises and prospenty (p. 442)
‘[453-5 ] Workers ‘thrown back.and forth i th1s process of
expansion (p. 444) [456)- - -

- Historical data on this. (pp 45— 9) [457—61]

“Likewise on the displacement of co-operation. a"nd manufac—
ture by machinery-{and the intermediate stages) (ppig50-1)
[462-4]. -Also change:in the Branches of industry not.run on

~ factory lines in the sense of large-scale industry—home work,
an outside .department ‘of the factory (p. 252) [464-5]. In
home work: and-modern manufacture, exploitation still'more
shameless than in the factory proper (p.:453) [465]: Examples:
Liondon: print-shops (p. 453)1466], book-binding, rag-sorting
(p. 454) [466 7], brick-making (p. 4.55) [467-8]; modernmanuy-
facture in: general (p.-456) [468-9]. Home twork: lace making
(Pp- 457-9)- [469—72], straw plaiting (p. 460): [472-4]. Conver-
sion into factory operation with achievement of ultimate
limit of exploitability: wearing - afiparel by the. sewmgmachme

(pp- 462-6) [474-9]. Speeding-up ‘of this conversion by -

“extension of the compulsory Factory Acts, which put an end
‘to the good old customs based upon' unlimited: expicnta,tlon

{(p466) [479-80]. - Examples: pottery (p. 467) [480-1]; ucifer

‘matches -(p. 468) [481]:" Furthermore ‘effect of the Factory

“Acts upon irrégular work, owing to the workers’ irregular
‘habits;aswell ‘as to seasons andfashions-(p.: 470) [482-3].
‘Overwork plus -idleness; owing ‘to: the seasons, in. home WOI‘k
and manufacture (p. 471) [485-4]."
-1 Sanitary clauses-of the Factory Acts (p 473) [486~8} Edu-
cational clauses (p. 475} [488-9].
Discharge of workers merely because of age; as soon as they
are grown up andare no longer fitted for the: work, and. tan
‘no:longer live on a child’s wages; while at: the sanre’ t1rne they
have learned no new trade{p. 477) [491]. :
Dissolution.of the mysteries, and of the trachtmnal ossﬂica.tlon
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of manufacture and handicraft, by large—scale 1ndustry, which
converts the production process:into a conscious apphcatlon of
natural forces. 'Hence it alone is revolutionary, as against all
earlier forms (p..479) [492]. Butasa. capitalist form it lets the
ossified division of labour persist for the ~worker;.and since it
revolutionizes the former’s basis da,11y, itruins the worker.. -On
the other hand, in this very thing, in this necessary . change of
activities of one and the satme worker; the requirement of his
being as versatile as. possible and the possrbIhties of the social
revolution. (pp.. 480-1) [403-4]. - :

- Need for extending factory. 1eg151at10n to. a11 branches not
operated on-factory lines: (pp. 482 ff.Y [495 f1.]. Act of 1867
(p- 485) [499]. Mines, note (pp. 486 ff.) [501 ££.].. :

- Concentrating.effect of the Factory. Acts; general:za’uon of
factory“ operation .and thusef the classical form of capitalist
producnon, accentuation of its inherent contradictions, matur-
ing of the elements for overturning ‘the old society, and of the
elements for forming the new (pp. 488-93) [511-12]. .

- Agriculiure. . Here, release [of workers] by maehmes even
more actue.. Replacement of the peasant by, the. -wage labourer.
Destruction of rural domestic. manufacture. Accentuation of
the antithesis -between town.and . .country. -: Dispersion  and
weakening of the. rural labourers, whereas. the urban workers

- are-concentrated; hence wages of agricultural workers' dowi

to a minimum.. At the same time rabbmg the soil: the actme of
the capitalist. modé -of. production. is the undermining of the
sources of all wealth the soil- and the labourer (pp 493—6}
[512—15] ‘ R T

. FURTHER INVESTIGATIONS OF THE
L PRODUOTION OF SURPLUS VALUE1 e

: 1 Here the m;muscnpt breaks off; ——-Ed
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=+ SUPPLEMENT TO (GAPITAL; VOLUME IIIt -
TuE third: volume' of Capital is receiving many and various
interpretations ever since it has been subject to public-judg-:
ment. It was not otherwise to have been expected.  In: pub-
lishing it, what I was chiefly concerned with ‘was to produce as
authentic a text'as possible, to exhibit the new results obtained
by Marx in Marg’®own words as far.as possible;-to intervene
myself only where absolutely unavoidable, and even then-to
leave the reader in no -doubt as to who 'was talking to him.
This' has been criticized; it has been said that'I should “have
converted the material available to- me into a.systematically
writtenr book, " en faire in- livre; as-the ‘French-say; in other
words, sacrifice the authenticity of the text to.the reader’s con-
venience. -But' this was not -how 1 had conceived my task:
I'lacked -all justification for such 2 revision; a man like Marx
has the right to' be heard -himself, to transmit his scientific
discoveries to posterity in the: full -geriuineness of his own
phrasing: Moreover I:lacked ﬂl'desire't04Ming&as 1I'—"had
to look upon it—upon the posthumous papers ‘of so- pre-
eminent a man in such away; it would have seemed to me a
bredch of faith. And third, it would have been quite useless.
For the people who cannot or.do not want to read, who
took more trouble eveén in Voluine I to understand it -wrongly
than was necessary to understand it correctly-for these people
it is’ altogether useless to put oneself cut in-any way: But for
those who are interested in a real understanding, the original
text itself was precisely the most important thing; for them my
rewriting would have had the value at most of a commentary,
and, what is more, 2 commentary on something unpublished
and Inaccessible. The original text would have had to be
referred to at the first controversy in any case, and at the second
and third its publication in extenso® would have been quite
unavoidable. - oo Lo e

1 Friedrich: Engels: Ergdnzung und Nachtrag zum III.. Band des - Kapital”
(Supplement and Postseript to Volume IIT of * Capisal™) (1895). From the photo-

stat manuscript in the Marx-Engels-Lenin Institute, qucoyg.—_Ed.__ .
2 In full.—Ed. : i S

g2
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.. Such controversies. .are. a matter. of course in a work that

contains:so much-that is- new, and in-a-hastily sketched and
partly incotuplete first-draft to boot: -And here my' interven-
tion can be of use, to be sure: to-eliminate difficulties in under-
standirig; to bring important aspects, whose significance is not
strikinigly ‘encugh eviderit in the text, more to the fore, and:to
add a few more important supplements to the text written in
186510 fit the state of affairs in 1895, Indeéd, there are already
two point§ which seem to me'to require a brief discussion,

e, L Law or VALuE anp RATE oF PRoRrF

© It 'wasto be.expected that the solution of the'apparent ‘con-
tradiction between these two factors would lead t6 debates Just
as much after the publication of Marx’s text as before it. Very
many were prepared for a complete miracle, and find them-
selves,disappointed because they see a simple-rational, prosajc-
sober resolution.of the contradiction instead of the hocus-pocus
they had expected., Most joyfully disappointed of course is the
well-known;, illustrious Loria. . He has at least found the Archi-
medean fulcrum from which even a gnome of his calibre can
Lift: the selidly, built, gigantic Marxian structure into the air and’
explode it.. What, he declaims indignantly, is that supposed to

be a solution? That is pure mystification! The; economists,

when they speak of value, speak of the valuethat.is actually
determined in exchange. . . - o s

-+ No. economist. with any. trace of rationality had ever con-
cerned himself or will ever want to concern himself with a value
which’ comamodities do not sell for and never can sell for (ne
possono vendérsi mat)... .. In asserting that the value fof which
commodities néter sell is proportional to the labour they con-
tain, what has he [Marx] done if not repeated in'an inverted
form the ‘thesis -of the orthodox economists, ‘that ‘the value
which commodities really sell for is never proportiocnal to the
labour expended on them? ... Matters are not heélped. by
Marx’s observation that despite. the divergency of individual
prices the total price of commodities-always coincides with their
total value, or amourt of labour contained in the totality of
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the' commadities- themselves: © Bt “inasmuch ' as value is
ncthing more than the exchange ratio between onie commodity
and another; the.very concept of a total value is an absurchty,
nonsense ... a confradictio in adjecto. .. .. :

“Atthevery beginning ofithe book, Marx says, exchange can
equate two commodities only by virtue of a similar and equally
large element contained in them, namely, the equal amount of
Tabonir therein contained. And riow he most solemnly repudi-
ates himself by asserting that commodities exchdnge with each
other in a “totally different ratio ‘than that of thé amotnt of
labour contained in them.

“Was there ever such an utter redustio ad absurdum,® such
complete theoretical barkruptcy? Was ever, T ask, scientific
suicide committed with, greater pomp and ITIOFe: solemnlty"' .
[Engels 1ta].t(:s]3 RS ot Bl -

We see: our’ Lorla. is'more than happy Wasn t he rtght in
treating ‘Marx as ‘one of his oWn, &5 ‘an ordinary charlatan?
There you see: it—Marg srieers at his public just ke Loria: he
lives' on mystifications _]ust ‘like ‘the most insignificant Ttalian
professor of ‘economics. But, whereas Diilcarharat ‘can afford
that Hecatise he knows his trade ‘the'clumsy Northerner, Matx,
comits: ‘nothing’ but: 1nept1tudes, writes nonsense ahd ‘absur-
dities, so ‘that there 13 nothlng left ﬁnally for hlm but cere-
momal $uicide, a8

Tiét us sdve for later the’ statement’-th'at comm'od1t1es-have
never heen sold, nor can they ever be sold; at thé values deter.
mined by labour. Let us deal here merely with Mr. Loria’s
assurance that “value is nothing more than the exchange ratio
Between one commodity and. another, the very concept of a
total valye of commiodities is an absurdxty, nonsense . . . a con-
iradictio -in adjecto.”’  The ratio in which two commodmes
exchange for each other, thelr Value, is therefore something
purely acc1dental stuek on to the commodlttes f'rom the out-

1 Contradlcnon in terms. —Ed

"2 Reduition 16 ‘absutdity. “LRd. : o T
3 Nyoga Aidologia, Feb, '1; 1895, pp. 478=g. - T

ik Name of physm:an in L’Elmr d’Amare, ‘comic_opera by Don:zett: —»Ed
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side, which:can-be one thing today-and - somethmg else iito-.
morrow. Whether a metric hundredweight of wheat exchanges
for a gram or a kilogram of gold does not in the least depend
upon conditions inherent in this:wheat of gold, but upon-eirs.

. durnistances totally foreign to both.  For’ otherwise these con-
ditions. would: also: have .to make. themselves felt.in the. ex-

- €hange,dotninate”the lattef ‘on the whole, and also ‘have ‘an’

independent existence aside from: exchange, so, that one. could.
speak of a totak value of commodities:: That is: nonsétise, says.
-the illustrions Loria. "N¢& matter ity what ratio two commodities
may. exchange for each. other, that.is ‘their VaIue—and that’s-
all there isto it: - Hence value isidentical with’ price, and. every’

: commod1ty has 45 many valties as the prices it can get. And

price is: determined by supply and demand; and. any-one askng
any mbre’ questions is'a fool ‘to expectian arnswer. ¢
- But there 3 little hitch 10 the matter, I the rio

:state, ;

' supply and demand balaice.: Therefore, let‘us divide:all. the-

commodities in the world irito two parts, ‘the supply group and
the: equally Iarge demand. group.., Let us assume ‘that;each
re-presents aprice ‘of'r,000 billion marks, franes, pounds sterling
or.what ydu will, Accordmg to. elementary’ arithmetic_ that

rhakes a: pncae or: value ‘of 2,000 billions.-: Nonsense -absurd, -

says Mr. Loria!" The fwo groups’ ‘together may” represent A

. price of 2 000, btlhons. Buf itis otherwise with- value. If we'

say pnce 1,000+ 1,000=2,000. . But‘if we say value: 1. 5000
o At least th1s case Wwhere the totahty of com-"
modmes is 'mvolved for here the commodities of, each of the
two- groups are: worth 1,000 billions only bécause each of the:
two can’ and will ‘give this sum ‘for the commodities of the

.other. But if we unite the totahty of the commodities, of both -

groups’in the hands of a”third person; the first has'no value
int his hand any longer, nor the second, and the th1rd certamlyt

. not—in conclusion no one has anythmg And again we marvel

at, the superiority’ with which our’ southérn Gaghostro1 has

: manhandled the concept of vaIue in such a faShJOIl that not the ;

CagI:ostro, Alessandro ( 7 i
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slightest trace of it has been left. This is the acme of vulgarized.
econormics!t. - o - BRI S i
“¥Somewhat later) the same gentleman *well kiown through' his farse®
{to use.Heine’s phrase) also felt-himself:compelled to reply to my preface to
Volume III-—that is, after the latter had been published in Italian in the
first number of Rasségna in 1895, “The reply is printed 'in’ the " Rifoing
Sociale of February 25; 1895.- After having lavished upon riie the adulation
unavoidable with him (and for that very reason twice as repulsive), he
states that he never thought of filching for himself Marx’s merits with regard
to ‘the materialist’ conception 'of history: ‘He had’ acknowledged thiem ‘as
early-as 1885, to wit: quite parenthetically in .a magazine article, : But in
return he passes over it in silence all the more stubbornly where it is due,
that Is, 'in his book on the subject, where Marx is mentioned for the first
time on page 129, and then merely in connection'with small landed property
in —Franc% ; And.now he. bravely declares that Marx 'is not at.all the origi-
nator of this theory; if’ Aristotle had not already suggested it, Harrington
doubtless proclaimed it as ‘early’as 1656, aiid it had been developed by-a
Pleiades of Historians, politicians, jurists and economists' long before Marx.
All of which is to be read in the French edition of the Loria.bock. In
short, the perfect plagiarist, Affer I have made it impossible for him fo
brag any more with plagiarisms from Marx, he boldly maintains that Marx
adorns -himself with borrowed plumes just like himself. ;. 00 v i,
Of, my. other attacks, he takes up the charge that,according to Léria,
Marx never'planiied to write 4 second or indeed a third volinie of Capital,
“And -now' Engels replies: triurnphantly: by throwing the second “and” third
volumes-at.me:.. ... excellent! -And.I am so pleased with, these $olumes, to
which I owe so much intellectual enjoyment, that never was a victory so
dear to mhe a5 today this defeat is<if it veally is'a defeat. Byt it is dctually?
Is it really true that Marx wrote, with ‘the intention of publication; this
mixture of disconnected-notes that Engels, with pious friendship, has com-
piled? Is it really permissible to assumé that Marx . . . has confided the

coronation of his work and his'systern to these pages? -Is it indeed: certain’ .

that Marx 'would have published that.chapter on:the average rate of profit,
in which the solution, promisedsfor so many- years, is reduced fo the most
disinal mystifieation, to the most villgai playing ‘'with phtases? It'is atleast
permissible to doubt it/ - . That proves; it'séems 16 me; that Marx, after
publishing -his magnificent: {splendids) bock, did not intend to provide it
with a successor, or else wanted to leave the completion of the gigantic
work 0 his heirs; beyond his own responsibility,” (Riforma Sociale, February
25, 1895, p.'267. Translated from Engels’ German version.—Ed.) ;.

.So itis written on p. 267., Heine could not speak anymore contemptuously.
of his philistine German public than in the ‘words: “The author finally
gets used to his public as’if it ‘Were 4 réasonablé being.”” What must the
flustrious Loria think his pablic is? - ... o i

In conclusion another load of praise that 6omés'puﬁfing down on my

- unhucky self. In this our Sganarelli puts himself en a pat’ with Balaam, who
came to- curse’ but whose lips ‘bubbled forth “words: of blessing ‘and love™
against his will. For the good Balaam was distinguished by the fact that
he rode upon an ass that was more intelligent than its master., This time
Balaam’evidently left his-ass at home. ' (Sganarelli is the typical buffoon in
Italian commedia dell’ arte.—FEd.)
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_ -I¥1 B1-"af_u_n’s Arehiv fiir soziale Gesetzgebung. (Archives for Social ..
Legisiation), Vol. VII, No. 4, Werner Sombart gives-an outline
of _the_ Marxian system which-is.excellent, all in all, Tt is the
ﬁ_rst,tm}e thata German:universitjz _profcsé_or éu_cﬁééedé c;n-th'ej
whc_ﬂt:- n:seeing in. Marx’s ‘writings’ what JMarx really says".‘
stating:that the criticism of the Marxian :sysfcm-' cannot con51si’:
of:_,_a refutation—“let the political - careerist, oc'cupy' himself.
with that”—but merely in a further development. Sombart,
too, deals with our subject, as.is. to be expected. . He invesﬁi
gates- the .question -of .what. importance value has ‘in . the
Marman‘ system, and arrives.at the following results: Value is
not manifest in the-exchange relation of commodites produced .
capitalistically; it does -not. live.in the é,oﬁééioﬁéﬁeés of the.
agents of capitalist. production; it. is. not an _e'rripirical,:-'blﬁ a
conceptual, a logical fact; the concept:of value-in. its material,
definiteness in Marg is nothing but the. e‘conoxﬁic_expfes"sion'

for the fac’c.s;pf', the social productive force of labour as the basis
of jeconomic existence;-in thc,ﬁn(e_x_l,ana'lysi's'tlrie law of value
dominates. economic events in, a; capitalist. economic sj}étém :
and for. this economic system quite, generally has.the following
_content: the value of commodities.is _the»spéc'iﬁé. and hié‘tbr'i'céj: .'
form. in. which .the .productive force .of 'laboul.‘#,'i in the last.
analysis dominating all e¢onomic transét:_t-io_ﬁ_s,‘_‘detérﬁiilriin'gl.y=

assertsitself, ... ... .. o T R

: ,T,hat_ mgch:for Sombart; it cannot be said tliat this"n':onzépt
of thc_i-m_gmﬁ_cance of the law of value for. the capitalist fofm of .
Pproduction is'wrong. But it does seem.to me to be _too-brdé.d;
and capable of a narrower, more precise formulation; in my

opinion it by no means exhausts the entire significance of the .

law .of value for the economic. - society’ '
domingted by i ey i stages of sqclety’s _de_vclopfnc_nt
) T'he?e_' s likewise an excellent article by Conrad Schmidt on
- the third volumie of Capital iy Bratin’s Sozialpolitisches Zentral-
blatt {Central . Foumal for Social Policy), . February ‘25, 18g5,"
No. 22. Especially to be emphasized here is the proof of how |
‘the Marxian derivation of average profit ffbm'sﬁrplﬂé_'v'afﬁé'forf"
_.'thfi ﬁl;st.time gives an answer to the (iﬁéstion ndfiév'en‘pos"c'd by
£ €CONOINICS up te now: how the magnitude of this avérage rate
D .
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#Todllustrate this di ' '

o ifference; itis suppo 99

are-din. SRR °6;-At1s supposed that the w

‘ori- th e.P ,Z?::;‘OE of .-tl‘le.lr wieans of prd%?zcﬁon-l-ltitaf;i Wo?kers

“periods af tin%j-' Mtg equal i‘?tenﬁiw; and -f:jr eqliaﬁy' ‘;fOi‘k

: s s 8T e_xchar_lge_:"théir"‘ébmmbdiﬁés‘ﬁgil.op.g
S " one

another directly. ‘Thes, ;
er-directly. ‘Then, i one. day, two workers would have
g Lo oy WO Dave
their products by their
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and-how it comes about that it is, say,
+ 50 0r T0O per cent. Since.we know
that the surplus value first appropriated by the industrial capi+’
talist is the solé and exclusive source from ‘which: profit: and
rent flow; this question'solves itself. - This passage of Schmidt’s’
article might be directly written for economists & la Loria,if it
~wére not labour in vain to open the eyes of those who'do not’
want to'see. EERIRTCE AL PRV AT E TN - R R
- S¢hmidt, too, Has his fornial misgivings regarding ‘the lawof
value:  He calls it'a scientific Typothisis,.set up to explain the:
actual exchange procesy, which “préves itssworth as the rieces--
sary theoretical starting point; illuminating and indispensable;”
even ‘with’ respect: to ‘the apparently “wholly contradictory *
phenomena of competitive prices. - According €0 him, without-
the law of value all “theoretical ‘insight into’ the ecénornic
machinery of capitalist reality ceases. And in-a ‘private letter:
thiat he permits me to quote; Schimidt declares the law ofvalue
to bé actually a fiction;, though theoretically necessary, siritkiin ¢
. thié capitalist form of production. This viewpoint, however; is
_quite incorrect in ‘my ‘opinion. - The law ‘of value has a far
greater and more definite significanice for capitalist production”
than that of a'mere hypothesis, mot o mention a fietion, even’
though a-necessary-one. e T i L e
Sombart as well as Schmidt—TI mention the iltustrious Loria®
mierely as ‘an’ amusing vulgar-economic: foil-—do- not - make
sufficient allowance for the fact that we are dealitig hers-not
only with a purely logical process, but: with a historical pros . -
cess atid its explanatory reflection in thought, the logical pur-
siiance of its inmer connections.: < e 2 e
~The decisive passageistob foundin Marx, Vol. HI, p. 200:*

of profit is determined,
10 or 15 per cent and no

added an equal amount of new valie t6

aﬁzgnliofhzge new ‘value still remaining: ¢

Sl fedan e, therclore, belongs to the worker. Thus

e oo Sting the amount to replace the “constant”” part of
wvahies; bat the 'ratio bfyﬂ?'l‘gm” e eesorkers would get oq .

o neee Ol ihe par Al 1

t Tepresenting strplus valie to

means “of - production, “this “wo
clreurhstance, iy

: values Ora R
e e et e of oo W L
domination sp . copitalist development. . | Aside from’ s a
By Of Prices and brice mycsrmrii e i Aside from the
1t-15"quite: PnC.C movements-_b i ; ie
antcgedentéf-pﬁp riate to regard the Valuélzftilerla‘f“’ of value,
i +to-the prices of production ~commioditiés 43

oy . 3

ately at their values, thus recfuires' am

| “Thewhole difficulty arises from the fact that commodities
are not exchanged simply as ‘commodities,” but . as products of
capitals, which claim- patticipation iii “the total “amount of
surplus value, 'propoi*ﬁtmal"to"their‘_magnitd_dc, ‘or equal 1
they are of equal magnitade. T T B

: ?11;16«:13?; as well as in the modern world
e tx;; 1“? expressed previously, that

product nto commodities arises’ throug

fillerent communities, not throuek it 5

RS

<% Capital, VoL, 1L, pi 06; Kerr edition.—Ed. .~ R

§
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I Aale]

and: serfdom, .and fo gui mization of handicrafts,

d..serfd d for- the guild- organization o .

lohns as.the mea-nsr wof production invbly ed_lnl._-eafh b{raltnc};

-?5-0[;'- 'gl gy be transferred: from o ne sphere to ati -

o nlyrw' ithvt‘i'ifﬁc'ulty‘ éirltg'-tl'icfretbre the various spheres.of pro
2 Cala e ixt b . 5

syt in.limits,. as
ot SR IR ithin certain limits, a:
duction are related to.one another, withi sy

foreig Countries or communist commumties.” >

g B o)
R AR an _opportumty, to-work ¢
I M%Tibiailéfi,'hé' would doubtless have :cx'tﬂind:}ifﬁl;
Y(?_I};:Ijﬂe:o r"]Si'ciei'abl*,'r.._ A51t stand_s,;_t; gives only the keteby
.pa_lsiﬁg; i’)fgiirhat is to be said on the point in- question.. L
:gﬁéféfbré éxamine it somewhat closer.. ...

" We all know that at the beginnings of society. prgltliuct,_s are
consummed by the produicers themselyes, and that o o
ducers are spontaneously organized in more o Ies i the
:d_u_cc_:.rs arﬁ ‘Pr' anizeﬂ éommurliti_ess thatthe eXChange 0 : the
munisnes Yho eg products with strangers, which ushers 1. B
surpie 'Qf.'t:'t? S':fo%ﬁCfs into commodities, is o_-f_"a.‘l_a_fce_r date; an.-
o ot ks tlace. at first only between individual e
Eiito?;;f::egt tribal affiliations, but. }"'_13‘_3_17 311:1‘; Iil;e‘gl"l; Eit er's
M o S e tributes considerably to. tl '
e bioger o smallor asly groups But even afler
dissolution the exchanging family heads remaine Wo'th
!:lus d1ssolut10naho roduced almost all theil_" :@gﬁl{?ﬁl_e.nfs;_wsﬂ
e 25 of theie fatnilies o their own farmsteads, fnd got.only
“the alc e necessmes rom_' he outs
Lttt ek mon oy Thie family does
‘exchange -Qr_.S‘_erreI- gg}iéultUre and livestock-raising;.it. 2 s‘.\
‘DOt CAITy On m&:uct}; up into finished articles of cpnsur'ngtlcfﬁz
yorks 'thelil PTC;t_ even does its.own milling with the _-hgn :;Ih-11 ,
now and t er&:-s.ins dyes, weaves flax and wool, tans leatt Fir"
s o i odon bualdings, zaakes tocl afd urenils
~bu11d_5‘&11_(31 E?p ‘uentlY'does cabinet’ work and blacksm.lt : .g.’
a‘nfh:: :hl: fazlﬂy'of'famﬂif'grﬁup islargely selfsufficient.’
80

" The Tittle that such 2 family had to obtain by barter or buy .

S T & nineteenth
i e wiiar e n U to the beg1nn1ng—9f__t}_1¢_.mn; i
T tsidets, even’ up, to;-, R . cts O
froiryouzrll Gé?rm'an% consisted, principally. of the objects o
(FERIEY SRR, AT AR x
o 1 Capital, Vol. TI1, ppi 208-g; Kerr edition.—Ed
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that is; such things the nature of whose
manufacture was by no. means foreign -to the peasant, and.
which he did: not produce himself only becanse he lacked the
raw material or because the purchased article was much better
or-very:much cheaper. Hence the peasant of the Middle:Ages
knew fairly accurately the labour-time required for the manu-.

3who in my youth still paid
their visits to our Rhine beasants, one after another; turning-
the -home-made materials ‘into: shoes and “clothing. - The
Peasants, as well as the people from whom they bought, were
themselves workers. [direct producers]?; the exchanged articles
were each.one’s own products.. What had they expended in
making these products? Labour and labour alone: for replac-

ing tools, for. producing the raw material, and for working jt

tendency --towards-;'adaptation--:-to-the:-law of value (in' the
Marxian-fonnulation,-‘rzata benel) grows more pronounced on
the one hand, while on the other it is alread i

the interference ‘of usurers’ ~capital and. the
fleecing;- the periods begin L0 grow: longer fo
approach:i values- on . the - avers

difference.:: - - WAL
“ The'words i ‘bisiékets AFE eross

ax authofities®
t which prices:
ge, “except: fo;‘. “a negligible.

3 0

ed ut in Engels' manusefipt gy
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. The same holds true for exchange between peasant:products
and those of the urban artisans. At the beginning this barter
takes place directly; without the medium of the merchant, on
the cities’ market days; when-the peasant sells :and makes his
purchases. . Here too, not. only -does the peasant know the
artisan’s working conditions, but the latter knows those of the
peasant as well.. For the: artisan iis himself stillia -bit of a
he not only has a vegetable: and fruit garden, but
-also has a bit of land, one or two cows, pigs, poultry,
the Middle Ages were thus able to check: up
h other’s production.icosts
oir-time-—at least

102

peasant;:
very often
etc: - People’in
- with considerable accuracy on.cac
for raw material, auxiliary material, and lab
with respect to-articles of general daily use.. = oo
. But in this barter on:the:basis of the quantity of labour, how
was the Iatter to:be calculated, even if only indirectly.and rela~
tively, for products requiring 2 longer labour,: interrupted ‘at
irregular intervals and-uncertain in yield—grain.or cattle, for
example? -And-among people; to boot, who:could.not figure?:
Obviously only by means of alengthy process of zigzag approx-
-imation, often feeling its way here and there in’ the dark; and
as is usual, they only learned through their mistakes. But each
one’s necessity for covering his outlay ‘on the whole helped:to
correct matters again and again; and:the slight number of
kinds of ;articles in commerce, as well as the stable nature.of
their - production, - oftén - lasting for centuries, facilitated : the
attaining of this.goal..”And ithat it by no:means took so: long.
for the relative amount.of value of these products to be fized:
fairly closely is already proved by the factithat cattle; the.com-
raodity for which:this appears to be most .difficult because of
the long time of production;of the individual :head, became
the first rather 'generally. accepted money - commodity. . To
accomplish this, the value of cattle, its. exchange ratio with a
large number of other commodities, must already have attained
& rather unusual definiteness; acknowled
diction in,the territories of many tribes.
that time were ; certainly .clever :enoug
breeders and their customers—not to give away the labour:

time expended by.them without an equivalent in barter., On

~;And the people.of

ged: without-contras -

h—both. the cattle-=:

| ON CAPIT4
- the contrary, the closer e

: IC'apitqZ; ‘that- is,
: ab_our :alone: is -value-fornﬁnga “Infact

,p;acti'[cal_pgint: of view
of value, the more . th
oo : so-the. more i ’
Afg in trade: He.1nore varied the commodities ente
‘tries, and -heg:?i?f’ ",it-hc' more they came from gic'lsi:cs P
‘manufactare o ld © less: the-labour-time ‘necessar ? . i
-usually: ﬁl‘st (-:0 . ﬁbc schecked,. -.Fdr..did riot my or ety
_ Hfirst: come. from foreion crim. oo oney. itsalf
metals. were. . L JOTeIgn ~parts; . even: et
were: obtained within..the. coulafr;el’:hg heé;; ot s
Art S L ;othe ‘peasant
=1abour'__emp10yﬁdﬁh; unable to _est1mate~appfo£imé‘tef aflll;i
of the value-meé.surin; 11;17,‘ and partly. their own éOmcioli;n e
f - Property of Iabour b ( nsness
habit of ; ot labour had been fairly w
R
- In.a word: the Marsian Layy pf aapor ol

©extent that economic laws are ‘;‘;zﬁga:uzzhdds’”geﬁé?ﬁﬂ?,: 1o the
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‘around these values, so that the more 'fully sunple comg}olii;é
goduction‘ develops, the more do'.'the average prices: flong
e iods uninterrupted by external violent disturbances col -iaw

' fvith values ‘within the limits of er;rlor. fThus_ tl}gdlvfaas::;agnfmm

SR : nic validity fora peri
‘hiis general econoric val _ od B2 :
‘inalljic'nnir%g of exchange, which transforms -p:rod}lctst xr;t;)
.?(:i‘dtr:-'r‘lmogéities, dowr to the fifteenth cenu_-firy of t%c;irf:gr : 2
it the- i mmodities dates from a‘time b
‘But the exchange oflco_mmo ities dates : efore al
“yrittén history, which'in lﬂlgyp]t?-)-ggesi ..baEckt:)la;olgis; g, g o,
: ; 5B wionia 10 4,0008.0.,
-and perhaps 5,000 B.C., and'in Baby a -5 2
'gﬁg BiC P thslis‘-the law of value has prevailed dulr-mg a grﬁﬁi
b%' frc)m- ﬁ\"re to seven thousand years. And nciw -1Ct ?Senerally
the thoroughness of Mr. Loria, who calls the va uehg nerall
‘énil directly valid' during this*peﬁod-a vailcvlle -atd vzm ;;1 h V:hich
~moditics are never sold nor can ever bc sold, an ! with which
1o ecOnomist - havirg-a spark-of common ‘sehsc wouﬁ
?C\C/tfl-?lrlave not spoken of the imerchant-_gp to now. WE ;r?liv 1
save the corsideration of his intervention 'fcz‘r' now, W L
7?,2‘;3 to-the transformation-of simple into 'cap}tallst ccn};n}nae?1 ! iﬁ
; duction.” The merchant was the revolutionary elem ot i
Elffs society whete everything 'eISE‘-Was-stable,~s§t.a1b1.t_:=,.- ats_ 41-“;1 we m;
-through inkeritance; where the peasant ol?fcame.d ot C; anr_ee
hidel of land but his-status as a frechold %m}?:zto?gai s 2 free
“quiter easant - rf, by :inheri -

" 'dr ‘enthralled  quit-rent - peasant “or serf, th eritance ane
-altiost inalienably, where the urban artisan obta 4 big trad
‘and his guild privileges in thé,;gfame«fal:hmn,-ar‘ld ﬁea:S hi-s 51';1117

] S his i hiso et, as we R et 1
“in addition; his:customers; hi_s market;as w Il as hus
'*lti‘laj?icclllfrb:;i childhood for thie inherited crafi. -Irlxtc::ithis‘;:_;?ii
entered the. merchant with whom its revolution *
‘there ‘entered: the merchant with who  TEvo LW
__t?;ff . eg:lt not'as a cbn‘sciou:s-re\_rolutmnary; .on th}f cct)n;;g:gé
.Ss fi;:sh of its flesh, bone -of its b'o.ne.. -'_The'-;mer?:. an esé.en_
Iaslfiddle 'Ag'esw’as by no means an individualist; \he '\If‘v;s essen-
‘ially: a- cosoperator like® all his contemporaries: -l he mar.
ally: a°co-operator.:like’ a “hids” cor sies:. The masc
J:;‘Dziaﬁon : -.;,Dwn: out of primmitive communiso, Pre"ﬁl.l?:rge
“the ‘60unt;-;rside. +Each peasant originally had an equally

hide; with equally large pieces of land of corresponding quality, -

T A hiolling 6¢lafid suficient for the support of one fanily.—~Ed.”

. €losed to competitors -and. customers; they sold
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and a corresponding;’ equally large share’ in'the rights:of the
common mark.. After the mark association had ‘become -a
* closed association and no new hides were allocated any longer,
subdivision. of the hides occurred through inheritance;. etciy
with corresponding subdivisions of the common rights ‘in' the
mark; but the full hide remained the unit, so that there. were
half; quarter and.eighth-hides with half, quarter and eighth-
rights in the common mark. -All later productive associations,
particularly the guilds inthe cities,; whose statutes werenothing
but the application of the mark constitution to 4. craft privilege
instead -of to a restricted arca of land; followed the pattern-of
the mark -association.- The centre of the ‘whole organization
was the equal participation of every member in-the privileges
and- commons, assured to-all, as is still strikingly. expressed in
the -1527 licence of the Elberfeld- and- Barmen yarn trade:
(Thun: -Industrie :am: Niederrhein [dndustry on the Lotver Rhine],
Vol. .11, pp.-164-ff.} The same holds true" of the ‘mine’ guilds;
‘where each share participated equally and was.also divisible,,
together with its rights.and. obligations;-like the’ hide of the
mark member: And the same holds true in noless-degree of
the merchant companies, which Initiated overseas trade.: The
Venetians-and the Génoese in the ha'rbour'?of:Alexandri'a;ox;’
Constantinople, each “nation”. in its own fondaco—dwelling;
inn, warehouse, exhibition -an}iisalesrooms,' -together - with
central offices—formed complete trade:associations; they were .
at prices fixed
among themselves; their :«commodities had a definite quality
guaranteed -by. public investigation and. often by -a starnp;

. they deliberated in commen on the prices to be paid the natives

for their products, etc.  Not did the Hanseatic‘merchants act
otherwise upon the German Bridge(Tydske Bryggen) in Bergen,
Norway; the same. held true of their Dutch and. English com-
petitors. ' Woe to.the man who sold under the price or bought
above the ‘price! - The boycott that struck him meant at that
time - unconditional ruin, not counting the. direct--penalties
imposed by the ‘assaciation upon: the guilty. - And: even: closer

.associations were founded for definite Ppurposes; such -as:the

Maona of Genoa. in the fourteenth and fifteenth centuries, for
D* .
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‘ i ; ine: Phocaa in Asia-Minor,
the ruler of the alum mines of . n Asia ;
Z:ﬁiﬂ'as of thé island of Chios;,furthermm;: tile; lgreat i{as’b;;i;
in; swhich. dealt -with: {taly: an :
irading - company, which. de / Spa
E:Ef sinee -th% end of the Tourteenth centuxy, founding .b;‘anches.
in those countries; the German-company of ;:lht; A;fﬁeuégu?;
,.Wélse'r Vohlin f.H(")chs-tefc_ter,‘.etﬁc.; that of Niirn.-
E:fégei' Hirsclivogel a1:1d others,»whick _,-palz':lu(:1pate:c'16 : ;ﬁi;ciltﬁa
.._ LR t _-= * .-. teI505_ _
pital of 66,000 ducats and tl‘%'ee ships. in . , orh
;—iﬂse expedi’tionsto India, making a net froﬁ; Zf I ;? &22;;?;;
' ; e e ridel |
rding to-others 175 per.cent (Heyd: Levanieha line
'?;211?501; 1L, p: 524); and a large number of -o.the.r con::
panies’-'?‘i\/londpol-ia.’_’, igver which Luther wa:;ies $0 :&nchgriano%
571l [2 ot with - t anda rate:
- ‘Here for the: first' time we.meet with_. 2 pro ;
ﬁrﬁf‘iir?A;d +the. merchants’-efforts- are ‘.dehberatti% anciil.‘ ggg
iously aimed:at:maki is raté of profit equal:for all con-
scmusly.-auned;at,makmg this rate of 1 It cqual for all con-
erned. “Thé Venetians in: tha;:---Levant,:ag the iseatics in
fﬁi‘lﬁorthf each paid the same prices for'his .commodmesr.l as...hii
n'eighbbug ;. his. transportation -charges.were the ‘same; }-f & -tgﬁe
'the samé prices for his:goods and:bo.ught-_lfet?‘rn c:arg’c’) or;h X
same prices-as every. other. merchanti'of tl}n:sbniruogng C ! xi
: for-all. In-the big trads -
thie Tate. of profit was equal ’ i rading com
ies : ion of profit pro rate for-the paid-in”cap
e et o the participation in mark
share is as much a matter of course as: P tion ank
ights pro t titled hide share, or as the mine prc
rights pro rata of the-enti /Ot as e e provs
. pro rataof the mining share: The-equak:ra profit, ‘whic
| f;?i:: ffllly developed form is one-of the.fxna:l-rcs:ultsioftc?pﬁh;;
 production; - manifests;itself here in.its simplest fo
Eflzd;? :Een’p;]iﬂx?tss from which capital started historically, as a

direct: offshoot in fact of the mark assoclation, .-w}uch-1p--=tu-rn X

is: a direct offshoot. of primitive communism. i -
1_5-. .'}his_-‘.originalrafe of profit Was'.:r}eces;anlyhvery_ h.lfine t'llz)};:
business was: [first, a: an}SP‘dY i)usnimsz :;chscerége “t:i deslg, fone
ally profitable]* very risky, not-only:bec: e of widespread
iracy; the competing nations also permitted. elves al
Egrts-z’f- acts of VI:i,olencef when the opportumty a.roi::,‘.lir;i]izg
sales and =marketingf:conditions:fwere-‘ based .upott ! leences
granted .by: foreign: princes, which ..:were"-brokein orr E ed
1 The words in brackets are crossed out in: Engels’ manusmpt;i. d.
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often’‘énough. *Hence' the profit had to includé a high insirs
ance premium:  Then turnover was slow, the handling of

- “transactions slow; ‘and iri the best periods, which were seldom

of long duration 6 be‘sure, the business was'a monopoly trade
with moncpoly profit: The very high intérest rates prevailing
at’the time, whichialways had to be lower on the whole than
- the'percentage of nsial commerétal ‘profit, also prove thai'the
rate of profit was ofi'the averige very high, e
“Butthis high' rateof profit, requal for all ‘participants and
obtained through' co-operative collaboration; held: only Iocally
within'‘the -associations, that s, in’ this'” case ‘the “nation’,
Venetians, Genoese; Hanseatics and: Distchrhen ‘had 'z ‘spécial
rate of profit for each'niation; and af the beginning more or s
for each individual market area as-well, Equalization of thege
différent company profit rates took place: through' the Gpposite
channel; through‘compétition;- “First, 'the ' profit rates of the
diffefent markets for-one and the sainé nation. If Alexandriz
offered more profit for Venetian goods than‘Cyprus, Constati- )
titiople or Trebizond; the Venetians would start niore ‘capital

| moving towdrds Aléxandria, withdrawiig it ‘from ‘trade with’

the other markets. ‘Then thé

7 gradual equalization’ of profit
rates amorig the differenit natio

ns, exportifig the'samé of simildr

- goods-to the same ‘markets, had fo follew, and sorhe of thHese

nations; were very “oftén’ Squeezed- t6 - the” wall) disappearing
fromthé scene. ‘But this"process ‘was being ‘continually intey- _
rupted by political events, just as all Levanting trade collapsed
owing to the Mongolian- and “Tuikish“invasions;” the great
geographic-comrnercial discoveries since 1492 only accelerated’
this decline and then made it Conelusive, i i
" The sudden-expansion of the market dres: that followed; and
the révélution'in arteries of traffic corinected with it; introduced
no' essential’ change: at first ity the ‘niture: of trade operations.
At “first; ‘co-opérative’ compariies also- dominated’ trade with'
Indiz &nd ‘America: “But'first of all, biggér nationsstood bihitid
these’ companiés.” In ‘trade with: America, the whole 'of great
united Spain' took the place of the’ Catalonians trading With
the Lievant] alongside:it twe gieat dountiies like’ England and
France; and even Holland and Portugal,’ the’ striallest, were
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still at least as.large and strong as X/;legnice, tl.ledgr?fa‘,ﬁ:tgzrée
rgest trading nation of the preceding period.: Th :
strongest trading nation o . s gave
the  travelli ' ; . hant adventurer of the si
the travelling merchant; the merc] _' e s
eenth and turies, a.backing that made..th
teenth and seventeenth. centu ) @ ' : ‘
Compahy which .also.protected ,its: companions .wltI;.arn;i;
2 B B 3 K ‘
more and more superfluous, and: its. expenses therefore

outright burdén... Moreover, the wealth in a single hand grew .

considerably faster, so that single mcrchlants sc>ort1i cozli(; 1};1::?
i nterpri formerly an entire .
as large sums in an enterprise as form :
T?he t%'é.ding companies, wherever s_till--ems;lent, ,usuall;& M:::;
nve i ‘armed...cc tions, which conquered: and
converted into armed..corporations, whic Luered, and
opolisti ited. whole newly: discovered .
monopolistically exploited whole g orec. countiies
| ] i - the -sovereignty. of. : :
under the, protection and. the. o her
: ' 1ore colonies were founded in the new areas;
country. . But the more colomes'__ unds o areas;
X ' the state, aore did company trade recede before
largély by the state, the more _ rece
thft .oj;“ 'tﬁé individual merchant, and the equal}zat;onésf Fl:ef_
profit . rate became . therewith more .and more:.a mat cr_..:__.
competition exclusively., . * e e e
Ug to now we have become acquainted with a rate of p;oﬁ‘f
only for merchant capital. .For only éncrc_};jnt_a.rﬁl 1‘1,5:;?;
api { exi p to. time; industrial capital v i
capital-had existed up t,Q__tl.}_at ne; in : as
té'p’bc developed. - Production _wa.s:.stﬂl.predonu?aptlﬂ uzgﬁil’:
nds of s owning ir: own.means of production,
hands'.of workers owning their: ov on,
whose work therefore yielded no surplus =\_;13,11,1::3 tto-_tir_?rd_cgla);’?;s
[ > had to su t of the product to thi ;
If they had to surrender a part of th t Parties
itho ensation, 1 in the form of tribute to feudal
without compensation, it was in e 1
lords. Merclfant capital, therefore, coulfl only make 1(;5 proij%
at least at the beginning, out of the foreign buyers of oTne_:iﬂ; .
products, or the domestic buyers of .Ifor_lelgnhpi_ngi\tizhg;)ihz_
: is period—for Italy, that is, h t
towards the end. of .this period ; that i
decline of Levantine trade—were forlelgx; gon;getztt{?;rzﬁi Ct:i»i
ifficulty of marketis - ¢l the handicraft
difficulty of marketing able to compel the I : tgeer
f export ities ommodity under its value to
of export commodities to sell the commodity °
the éipoi’ting merchant. - And ‘thus WC.ﬁ;lC.l-zl_lﬁl"i: .the pr}lle?}?e
. I . A . [y ' ldatrt eir va ues,'o ¥ X
menon, that commodities are. sold. at. their .
a\}era;gé'.iﬁ' the domestic retail trade of ,_1nf:11V1dua.1 p'r.ocl;ucers
w1th --oi;é another, but, for the .reasons .given,. not _m-mée_r-.
national trade as a rule. Quite the opposite of the present- -a.y
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world, where the production prices: hold good in international
—and wholesale trade, while the formation’of prices in' uiban
retail trade is'governed by quite other rates of profit. So that
the medt of an'ox, for example, experiences 4 greater mark-up
in price on the way from’ the London wholesaler to the indi-
‘vidual London consumer than from the wholeésalerin
Pplus transportation, to the London wholesaler:
- The instrumerit that gradually brotight about this revolution
“in‘price formation ‘was industrial capital, ' Rudimetits' of the
latter had been formed as'early ‘as the Middle Ages; in’three
fields, namely, shipping, mining, ‘textiles. Shipping on the
-scale practised by the Italian and-Hanseatic' maritime vepub.-
lics was impossible without sailors, i.e., wage labéurers {whose
- Wage relationship may have been concealed under association
forms with profit-sharing), or without oarsmen—wage laboiirers
or slaves~for the: galleys of that day:’ The' guilds in‘the ‘ore
- Tnines; originally ‘dssociated ‘workers; had ‘alresidy beeri ot
verted ‘in almost ‘every case into corporations for “exploiting
the deposits by ‘means of wage labourers: ' And in the textile
industry the merchant had begun to- place the little ‘master-
‘weaver directly in his service, by supplying him with yarn dnd
having it converted inits cloth for- his account in.return for a
fixed wage, in short, by himself changingfrori a’ meré ‘buyer
‘into a so-called contractor. T
Here we see the firgt beginnings of the formation of capitalist
surplus- value:: We' can' ignore the mining guilds-as ¢losed
monopoly corporations.- With regard 'to' the shipowners it ig
-obvious’ that ‘their ‘profit had to be at least as high as'the

Chicago,

customary orie, plus extra’charges for insrance, depreciation
of ships, etc. But how were matters with the textile contractors,
=who first brought commodities - directly ‘manufastured  for
capitalist account into the market, and into ‘comipetition Wwith
the commodities of ‘the samie sort made for handicraft ze-
“Merchant: capital’s rate of: profit was there to ‘start “with:
Likewise, it had ‘already ‘been equilized to an-approxirhate
average rate, at ledst for theloéality in quéstion:” Now what
could induce the meréhant to take on' the extra business 6f &

o
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contractor?. Only, one thing: the prospect of greater profit at
the same selling price as the others. ‘And he had this prospect.
By taking the little master, into his service, he broke through
the traditional bonds of production, within which the producer
sold his finished product: and nothing:else. The merchant
capitalist bought the labour power, which still owned its pro-
duction instruments but no. longer the raw material. By thus
guaranteeing - the weaver, regular employment, ‘he could
depress the weaver’s wage to such-a degree that a part of the
labour-time furnished remained. unpaid for. The contractor
thus became an appropriator of surplus value over and above
his former commercial profit., To be sure, he had to employ
additional capital to do so, to buy yarn, etc., and leave it in_
thé weaver’s hands until the piece of goods, for ‘which..he
formerly had to pay the full price only upon purchasing it, was
finished. : But, in the first place,-he had already used extra
capital in: most cases for advances to the weaver, who as a rule
only submitted to the new .production:conditions under the
pressure of indebtedness. -And secondly, apart from that, the
calculation followed the following form:., 2 .o o o
. Assume that our merchant operates his export business with
a capital of 30,000 ducats, sequins, pounds sterling or ithe like.
Of that, say 10,000 are engaged in the purchase of domestic
goods, whereas 20,000 are used in the overseas market. Say
the capital is turned. over once.in two:years. Annual turn-
over=15,000: . Now our merchant wants.to become a:cop-
tractor, to have cloth.woven for his .own account. How much

additional capital .must he invest? ;Let us assume. that the

production: time of the picce of goods, such as he sells, averages
two. months,  which is: certainly very high: . Let.us further
assume that he has to pay, for everything in cash. Hence he
must advance enough capital to supply his weavers. with yarn
for two months.. Since his turnover is. 15,000 a:year he buys
goods for 2,500 in two months. Let us say that 2,000 of that
represents the value of yarn, and 500 weavess’ wages; then our
merchant requires an additional capital of 2,000, We assume
that the surplus value he appropriates from the weaver by the
new method totals only 5 per cent. of the value of .the cloth,

L3

- duction costs-of. ‘commodities .
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'uﬁrh-mh constitutes the-certainly very modest surplus valie rate
of ‘25.""pe:1‘~ cent(2000+ + I_Qi . |
R CENL. (2,000 5000125 §; & ==rFpo=gid/ Ff._
2,500=5%)..-Our man then makcs : extea profit of 7eg o
; ur 1 an.extra’ profit of 5001
his imnual tuz_'nov_er of 15,000} and. has. thus go}: his add7'5'0 Ofi
capital back in 2% vears.. - ... . . . Home
.. But in;order to accelerate his sales ar, Vool i e
i, to, rate: his sales and hence his turnover.
| ;}:;fofllil?:lg the_saémhe profit with the same capital in 2 sﬁgrf;;
-Tlod of time, and hence a greater profit.in-th : ti ;
before, .he will donate a small profifnthe same time as
‘ : rtion-of his surpl i
the buyer-—he will sell .mor e ot
Ouyer— more-¢heaply . than his'.competitors.
1'.:1}“1};;3?}::12{ tz;l;o grgdt;allzl il:)efconw:r.ted into contractgrs, ;:::i
th ‘extra profit for all of them is reduced 1o the ordis
profit, or even to.a lower : . capital that has beo,
I : : | profit .on, the capital. that h i
increased for.all of them. . The e ity of the i
; 1 dor.all of LT quality.of the profit- 1
(1;?. 1cz‘:l,tabhs,hed, although possibly on another leve%, by~ :iteaﬁ
2 L e-‘surplus value made at home being  turned over i pth"
oreign buyers: ;oo . o the
lg‘ he IE»Xt step-in:the subjugation of indué.tff ,by-.cépit.a{l tébk
Enaﬁ é t}cl)ugh_ the _introduction .of manufacture. . This. too
bledt: the. manufacturer, who: was usually his: own exa
trader in the seventeenth ajnd cig centurien - gonaba
trac : sever eighteenth centuries— 1
so-in, Germany .down to- 18 ind, sti ' !
0. 1 _ : 50, and: still so ‘today here
;l;:;:;tct:hlgrc})ldu? 'mct::re chieaply. than his .old-’fa.sgioned c??ﬁc}
s Hlgshandicraitsman; - The Same -process is're
petito ! . ; eated;
;ﬁi Eﬁfﬁ; Y?il;i Eppropmate_d. by thé'manufacturin'g-ca%ita?isi’:
‘ : Aorthe:export merchant who shares-with.him) i
sell more cheaply than his competitor: 1 the gemorad
" more : ompetitors; until the general intro-
Su:inp?. Iiaf 4 the-;,n¢w mode of _production,:'Wheng-equaliz:tiii.
gamn takes . place... The- alréady existing ‘mercantile. rate of

profit, even'if it is ;Iev;élled-:out;only locally, remains the Pro-

crustean bed in which the excessiv
lopped. off ‘without:merey.:. . ., -
~Afimanufacture: advanced by cheapening its oroduct. hi
- Afimz re; ad: + by .cheapening its: products.- thi

18.even more trie of ;Iarge-séalc'-industry,_ Which:.fgi'cé:s' the: =prof
Jower -and lower through its

e-industrial surplus value is

%
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repeated revolutions in production; .relentlcssly e1i1_ninat1ng all
former modes .of production. It is laf*:ge-scale 1ndustry.too
that thus finally conquers the domestic n___1a%”k_et for cap1taii
that puts an end to the small-scale prodl.mhon and_ngtqr
economy of the self-sufficient peasant family, that eliminates
direct exchange between small -prc}ducfers-, ?,nd Places tl'.lie entire
nation.in the service; of capital:-. Likewise, it equalizes the
profit rate of the different commercial and industrial branches
of business into one general rate of pr‘o’?lt,_ and. finally ensures
industry the position of power due to it in-this tt.'qualfzat?pﬁl,
by eliminating most of the obstacles formerly hmdeml;g :h e
transfer of capital from one branch to z_a,nother.- Thereby : 161
conversion of values into production prices takes place fo; a
exchange as a‘whole:: This conversion tht_ls takes place acfcord-
ing to- objective laws, without the consciotsness or the 1:ntelet
of the participants. : "There:is no d1ﬂicul_t§f at all theoretlcahy
in the fact that competition reduces excessive Proﬁts ‘abov_e the
general rate down-to the generallevel, thus again -deprrqng
the first industrial appropriator of the =su'rplus value exceedllﬁg
the average. All the more so in practice, however, fﬁr.-t_e
spheres of production - with :excessive surp.lus \Vfilue, t }latf'I:S»’
with:high variable and low constant cgpztal, Le., wtlltl oW
capital composition, are by-_the%r-very natire j:hr;‘ones at are
last :and: least completely - subjected o capitalist operation,
especially. agriculture. : As for the. rise ‘of proc.luct'lon Pr}ceg
above commodity values, on the other hand, Wth}-l is require
to raise-the below-average surplus value, .c_oplta.med in thti
products of the spHeres of high capital composition, to the le\ff
of the average rate of profit, that appears to.be. extreme g
difficult: theoretically, but is soonest -and most easily effecte

i i 1, odities: of this -
in' practice, ‘as - we have seen. For when commo

class:are first: produced: capitalistically 'a1_1c-1 ente; . cap1ta..hst:
commerce; they. compete with cpmmod_lttes' ‘.of the lfame.
nature,” produced by . pre-capitalist methods, :-anc_l;:: Ver.ice
dearer. Thus, even after renouncing a ‘part -of t.he-_surp gs-
value; the capitalist producer.can still obt;un the rate of pro t
valid for his locality, which origmall?r had ne dlrectconnect_zori
with surplus value because it had arisen from merchant capital
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long before there was any capitalist production at all, that is,
before an industrial rate of profit was possible.

- IL TmEe Srock Excranesl =
1. "The position: of the stock exchange in capitalist produc-
tion:as a whole is -exhibited in Vol. XL, patt 5, especially
chapter 27. But since 1865, when the book was written, a
change has taken place which assigns a considerably increased
and constantly growing role to the stock exchange, and which,
with continued development, tends to concentrate all pro-
duction, .industrial as well as agricultural, and all commerce,
the -means of communication as well as the functions..of
exchange, in the hands of stock exchange operators, so that
the stock exchange becormes' the most prominent représenta-
tive of capitalist production itself, . . . L
. 2. In 1863 the stock exchange was still a secondary element in
the capitalist system.. Government bonds represented the buik
of exchange securities, and even their sum total was still rela-
tively small. Alongside them were the Joint; stock banks, pre-
dominant on the Continent and in America,: and just begin-
ning to absorb the aristocratic private banks in England. But
still relatively insignificant en masse. Third, railway shares were
still comparatively weak compared-to.the present time.- Yet
only few directly productive establishments in corporation
form. . At the time ““the ministér's eye” was still an uncon-
quered superstition—and, like. the banks, ‘most of all in the
Foorer countries: Germany, Austria, America, etc: i
At.that time, therefore, the stock exchange was still a-place
where the. capitalists took away each --other_’s_-accmnulatedl
capital, .and which directly coricerned the workers only. as.a
new proof of the .demoralizing ‘general effect: of reapitalist
economy-and as a-confirmation of the Calvinist doctrine that
predestination (alias-chance) decides, even in this life, blessed-
1 Friedrich Engels! Die Birse, Nachiriigliche Anmerkungen_sum ITT. Band
des “Kapital’. [The Stock ‘Exchange: Supplemintary Noes 70 Vol. LI of
**Cuptial™] (1895%. - From the photostat ‘copy -in-.the Marx-Engels-Lenin

. I:;stitui_;e, Mc_:_scow._—-—Ea‘.{ o
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ness and damnation, wealth, Le., enjoynient and power, ard
i.e., privation and servitude.- ‘ : '
po;mﬁ:’»w otinsrwise. Since the crisis of 1886 accur.nulatifm has
proceeded with ever-increasing rapidity, so.that in no 1‘ndus-
trial country, least of all in England, could th.el expansion of
production’ keep: up “with- that ‘of ‘accumulation; -coulc.I ;_the
accurmulation of the individual capitalist be cfompletely. utilized
in the enlargement of his own business: Enghsl"l cotton mdu.str'j‘/'=
as early as 1845; the railway swindles. -But with this accumt-
lation the humber of remtiers also rose, the people who were
fed up with regular harnessin business, Who,-_ ‘thel'"efort?, Wa_nted
merely to ‘amuse -themselves or to follow & I_n;ldlpursult as
directors or .governors of. companies. :-Ar.xd third, in’ order. to
facilitate the investment of this mass ﬂoa’u{lg‘ around as money
capital, new legal:forms of limited liability companies ‘were
established wherever that was not yet done, and-th_e liability
of the sharcholder; formerly liable 10 an unlimited extent, was

also reduced = [miore or less] (corporationsin .Gerthany”il 89-;:).

Subscription 40 per cent!).- - S ’ R
- 4 Thereafter, gradual conversion of industry into corporate
enterprises. 'One branch after another *suﬂ"ers-.this fate. ?:.FII'ST,
iron, where giant plants are now necessary (before that, mines,
where not already ‘organized: on shares).: Then the_ chermnical
industry, likewise ‘machinery plants. On the Ot?nt1nfent, the
textile industry; in England, only in"a few regions in Lan-
cashire (Oldham Spinning Mill, Burnl‘c;r. We‘a’vmg Mill, ete.,
tailor -co-operation, but this only a. preliminary ‘stage wh1ch
will again fall. into’ the’ masters’ hands at the next crisis),
breweries {the American ones sold .a few years ago to Engl}sh
capital; then Guinness; Bass, Allsopp):- Then the trusts, which

create gigantic enterprises under common management {such

ag United Alkali); The ordinary -individual'-'ﬁm_l 'mo;‘e and
more only 4 preliminary stage to:bring the :buSmess“to ﬁhe-

point where it is big enough to be “founded”. = ey
Likewisein trade: Leaf’s, Parson’s, Morley’s, Monsieur Dillon

—all founded.” The same in"fetail stores by fiow, and hot. _

merely under the cloak foéo-opf:’ration ala* sto_re§”_‘.. e
Likewise banks and other credit institutiong'evén in England.’
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A tremendous number of pew banks, all shares delimited.
Even old banks like Glyns, etc., are converted, with seven
private shareholders,- into litmited ‘companies; .. . e
5- The same in the field of agriculture. The enormously
expanded  banks, . especially .in Germany under all sorts: of
‘bureaucratic names, more:and more the holders 6f mort-
gages;: with their shares the actual higher . ownership of landed
property is transferred to the stock exchange, and this is even
more-trire when the farms fall into the creditors® hands... Here
theagricultural revolution of ‘prairie cultivation takes on
violent forms; if this continues, the time can be foreseen when
England’s and France’s land will also be in the hands of the
stock exchange.....o; e al
6. And now all foreign .investrnents: in. the form ofsshares.

= Merely to' mention: England:: American railways, North and

South (consult the stock exchange list), Goldberger, etc.. , .
i.7Then colonization. - To-day this is purely a subsidiary. of

- the stock exchange, in whose interests the European powers

partitioned Africa a few years ago, and' the French conquered
Tunis and. Tonkin. . Africa leased directly : to . companies
(Nigeria, South Africa, German South-West and German East

Africa}, and Mashonaland and Natal seized by Rhodes for the

stock exchange.... . -




INSERTION IN CHAPTER XXVII, CAPITAL; VOL. IITX

Sinvce Marx wrote the ‘above, new forms of industrial enter-
prises have developed, as we know, representing the second
and third degree of:stock companies.. The daily increasing
- gpeed with which production may be increased.in all fields of
large-scale industry today.is offset-by the ever-increasing
slowness with which the market for these increased products

expands. ' What the former turns out in months can-scarcely:

be absorbed by the latter in years.. Add to this the protective
tariff policy, by which every industrial country shuts itself off
from &l others, particularly from England, and even arti-
ficially increases .domestic production. capacity. ~The results
are a general chronic overproduction, -depressed prices, falling
and even wholly disappearing profits; in short, the old boasted
freedom of competition has reached the end of its.tether and
fnust itself announce its obvious, scandalous bankruptey. And
in every country thid is taking place through- the big indus-
trizlists of a certain -branch joining in a cartel for the regula-
tion of production. A committee fixes the quantity to bepro-
duced by each establishment and is the final authority for
distributing the incoming orders. In some cases even inter-
national cartels were temporarily established, as between the
English and German iron industries. But even this form of
socializing production did not suffice. The antagonism of inter-
ests between the individual firms broke through it only too
often, restoring competition. This led in some branches, where
the scale of production permitted, to the concentration of the
entire production of that branch of industry in one big corpora-
tion under single management. This has been effected several
times in America; in Europe the biggest example so far is the
United Alkali Trust, which has brought all British alkali pro-
duction into the hands of a single business firm. The former

owners of the more than thirty individual plants have received

~ 1Engels’ insertion enlarges upon the nature of the role of corporations
and the process of their expansion indicated by Marx.—FEd. -
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shares_ of stock for the appraised valuation of their entire
establishments, totalling about five million pounds sterling
which represent the fixed capital 'of the trust. The technical
management remains in the same hands as before, but business
control is concentrated in the hands' of the ‘general manage-
ment. The floating capital, totalling about one million
pounds, was offered to thé*public for subscription. The total

- capital is, therefore, six million pounds sterling. Thus, in this

branch,_ whichi forms the basis of the whole chemical industry
competition has been replaced by monopoly in England. anci
thv? r_pad has been paved, most gratifyingly, for future é;{pro-
priation by the whole of society, the natior. .




o .. APPENDIX . |
| MARX AND ENGELS: LETTERS ON GAPITAL

e e v June 22,1869 o
. . As to the deévelopment of the form of value; T haveand have
not followed your advice; in order t¢ behave dialectically in
this respect ‘as well:#That is to say, 1 have (1) written an
appendix in which I:déseribe the same thing as simply and ‘a$
much like a school-book as possible, and (2) followed your
advice and divided each step in the development into para-
graphs, etc., with separate headings. In the preface 1 then tell
the “non-dialectical” reader that he should skip pages x-y and
read the appendix instead. This is not merely a question of
the philistine, but of youth eager for knowledge, etc. Besides,
the matter is too decisive for the whole book. Messrs. the
economists have hitherto overlooked the extremely simple
point that the form: 20 yards of lnen=1 coat is merely the un-
developed basis of 20 yards of linen=£2, and that therefore the
simplest form of commodity, in which the latter’s value is not vyet
expressed as a relation to all other commodities but only ag
differentiated frbm It own natural form, contains the whole
secret of the mongy form and with it in a nutshell all iz bourgeois
Jorms of the product of labour. In my first account (Duncker)®
I avoid the difficulty of the development by giving an actual
analysis of the expression of value only when it appears already
developed, as expressed in money. . , . You will, moreover,
see from the conclusion of my Chapter III, where the trans-

.. MARX TO ENGELS .

formation of the handicraft-master into a capitalist—as a result

of purely guantitative changes—is touched upon, that in the text
. I refer to the law Hegel discovered, of purely quantitaitve changes
turning inle qualitative changes, as holding good in history and

natural science alike. . . . .

1 Zur Kritik der politischen Oekonsmie (Critique of Pelitical Economy), pub-
lished by Duncker in 1859.—Ed. '
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~o o . ENGELS. TO MARX .:. . .. ..
_ _ : ‘ _ " June 26, 1867,
- - As for the origin of surplus value, the following: The
manufacturer, and with him the vulgar economist, will at once
object: If: Fhe capitalist pays' the worker only the price of 6
ho_ur.'s for his 12 hours of working time, no surplus. value can
originate fronr this, for then every hour of labour of the factory
%_)ﬂ;f;_r 1s only equal to half an hour of labour—equal to what
i3 paid for it—and enters:into the value, of the .PrO.dl.l.Ct of
labour as worth only that much.. After which the usual book.
keeping formula follows: so much for.raw, materials, so much
. fc?zj wear and tear, so much for wages (actuézlly_ spent per-actual
hourly p:}*cfc_luc:t),___ etc. No. matter: howr:“térri'b-ly' shallow this
argument 1s, no matter how much it identifies exchaﬁge-.vaIue
:and price,. Yal_u-_‘: of labour and wages, no matter how absurd
its assumption that one hour of labour.enters into value as
only half an hour if it is paid for as only half an hour, I marvel
t,h_ialig you have not-taken this into consideration ali‘eidy for it
will guite certainly be held up to you'at once and it is be:ttez".to
dispose of it in advance. , Perhaps you will ‘return to it in the
text sheet. ...~ . T o o

"' /MARX TO'ENGELS -
s _Afi:for .the inevitable objections’ you ‘mention . of . the
philistine and the vulgar economist (who forget, of course, that

.- when they compute the paid-for labour under the name of

wages, they compute the unpard-for under the name -of profi,
. etc.), this reduces, in scientific terms, to. thé problem: " -

- How is:the zalué of a' coramodit into its producti
priceyinowhich. o e e M0 S production
1. Ad the laboy}' appears as paéd-ﬁtr,.in the form of .&)&gﬁ;i B
II. The surplus labour, however, or the surpfus value takes
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the form of a mark-up in price under the name of interest,
profit, etc., over the cost price (=the price of the constant part
of the-capital--wages).

_ The answer to this problem presupposes:

1. That. the conversion of, say, the value of a day’s labam' power
into wages, or the price of a day’s labour, is set forth. This is done
in Chapter V1 of this volume. .

- II. That the conversion of surplis ‘value ‘into prqﬁt qf j)rqﬁt mta
average profit, -etc., is set forth. This presupposes a previous
account of the process of the circilation of capital, since the turn-
over of capital, ‘etc. plays a part here. - Hence this matter can
be set forth only in the third book (Volume 1I.contains the
second and third bodks).? ‘Here it 'will be shown whenée the
way of thinking of the philistine and the’ vulgar économist
derives, namely, from the fact that only the immediate form'in
~which' relat10nsh1ps appear is always reflected in their ‘brain,
and ‘not their inner connéctions. If the latter were the ¢ case, more-
over; what would be the need for s¢tence at all? T

If T were to silence all such objections i advance, 1 should
ruin the whole dialectical method of development,  On thé
contrary, this method has the advantage of contintially sétting

- traps for these fellows which provoke them to untimely demon-
strations of their asininity.

What is more, Part §: * The Rate of Surplus Value”, the last
one in your hands, is immediately followed by the section
on ““ The Workngay (struggle for the length of the working
day), the treatment of which demonstrates ad oculos® how well
M. Bourgeois practically understands the source and substance
of his profit.. This is also shown in the Senior case, where the

bourgeois asserts that all his profit- and mterest comes from

the Jast unpazd howr of labour. ... -
1 Chapters KVI-XX of the Enghsh ed1uon —Ed

2 Volume II, as publishéd by Engels in 1885, contauns onIy the second

book,: The Process of the Circulation of Capital. The third book, The Provess of
Capztalzst Production as a Whole, was published by Engels:in’ two parts:in
1894 2s Volume III: —Ed ‘

3 Visibly.—Ed. . oo RE s R e
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MARX TO ENGELS L
R ' Aprl} 40, 1858
For the case ‘arider discussion it does not matter whether s (the
surplus value) is guanmmtwely larger ‘or smaller 'than the sur-

plus value produced in the g1ven branch of productlon 1tse1f
1005

,F or mstance it 4,006+IOOU 20 per cent and ﬂus, owrng to

IIOJ‘

: the fall in the value of money by one- tenth becomes 4.ooc—f— 1100
:(assuming that the value of the constant caprcal falls), then it
.makes no difference if the capitalist. producer. pockets only
~ half the surplus value he himself produces For the rate of

: e o BOY i s :
proﬁt f‘or h1m W111 then be 4ooc»+- I Iov, greater than the former
i ROS b

'4ooc—l—roov I retain: § here inf order to show gualztatwe@y in
'the expression” ‘itself where the profit comes: fromi:-

~But'it is‘proper-that'you should know the rhethod b}.r Whrch
the rate of profit is developed: I shall therefore give you the
sost general foaturés of the- process.” In Book I1;:as you know,

- ‘the ‘process of the circidlation of capital is described: ron-the basis
‘of the premises developed in Bock I.*Hence the new déter-

minations of form which arise out of the:précess of circulation,

such’as fixed 'and circulating capital,. turnover of: capital, -etc.

In Book I, finally, we content ourselves with the assumption

‘that if in the process of realization £100 becomes £110, the

elements into:which a further . turnover will take.place -are
already present in the market. But now.we’ mvestlgate the con-

-ditions, under - ‘which these eiements are found aIready in
-existence,..namely the  social intertwining' of the  different

capitals, of the component parts of capital and of revenue (=s).
In Book IIT we -come to the transformation of surplus value

:mto its drfferent forms and’ sepa,ra'te component parts. .

I Prqﬁt is for us first of all’ only ‘another name or another
category for surplus value. As, owing to the form of wages, all
the labour appears to'be pa1d for the unpa1d part necessanly
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seems to come not from labour but from capital, and not from
the variable part of the latter but from the capital as a whole.
In-this way. surplus value gets the form of profit, without any
quantitative difference between the one and the other. "This is
~only the 1llusory form in which surplus value appears.
Further, the part of capital consumeéd in the production‘of a
commodity {the capltal constant and vanable, advanced for
its production minus the utilized* but not actually consumed
portion of the fized capital) appears now as the cost price of the
comiiodity; for to the captta,lrst that part of the value of the
commodity fe has to pay for is the Jatter’s cost price, while the
'unpaid labour it contains is hot included iri its cost price from
‘his point-of view." The surplus value=profit now appears ‘as
the ‘excess of the sale price over ik cost price;Let us call the value

of the commodity ¥ and its cost price C, then F=C-Ls, there-’

fore V—s=C, hence ¥ is greater than C. - This new category
of cost price is very necessary for the details of the later develop-
.ment.. It follows, 'of course, that the capitalist can sell a com-
modity below its value at a profit (so.long as he. sells it above

ccost.price) - and this is .the.fundamental. law explalmng the'

equalizations-effected by competition.... -

I proﬁt -then;: is: at - first only formally dlstlngu1shed from
.surplus valué,-the rate ¢f profit, .on the other hand, is at once
.really dlsttngmshed from the-rate uf surplur vczlue, for in .one

-case the formula. is° v and in the other c+v, from whtch 1t
. 7 . . o . .

'follows, of coursé; sitice 7 is greatér than o, that the rate of'
proﬁt is'less’than’ the rate of* surplus value—unless =g,

Taking-into"¢onsideration the points developed in Book 1T,
however; it follows that we cannot compute the Tate of proﬁt
on anv output of commodmes We choose—e g S weekly out-
put—but that c—i-v here represents the surplus value produced
dunng the Jear in relatlon to the capltal advanced durmg the year

(1 e., as dlstmct from the cap1tal tumed oyer) Here c—l—u stands,
therefore, for the annual rate of profit.
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We ‘next-examine: how variations' in the" turnover “of capital
(partly dependmg on'the relation between'the circilating and
fixed: portions: of | capltal ‘partly onthe number of times the
circulating capital is turned over in a ‘year, €ty modlfy' the
mze cyf prcy‘it thle the rate Qf mrplus ml’ue remazm the samie’
Takmg the turnover as given and c+u ‘a8 the annual rate of
profit, we' examine how the latter’ can change; 1ndependently
of the changes 1n the rate of surplus value and even in 1ts total

Surn.

“Bince s, the total sum of surplus’ value -the ‘rate’ of surj;lur
aalue multzplwd by the aarwble capztal then, 1f we call the rate of
ST g

surplus value 7'and the Tate of proﬁt #, 'p =¢fv. Here we
bave four quantities, 4’, 7, o, &, with any threeof wlnch we
can work, ‘always seekmg the fourth as an unknown quanttty
Th1s covers all p0551b1e casés of movements in the rate of profit,
in'so far as’ they are”distinct from movements in theé rate of
surplus value and, to a certain extent, -cven from'those in the
total sum of the latter. This has, of course, been mexplwable
to ‘everybody hitherto. " - : -

"The laws thus drscovered will ‘be; ez, verv 1mportant for
understandlng ‘how the price of raw matérial infiiences the -
rate of profit; and they' hold good no matier hoiv 'the: surphus value
may be divided’later between the produc etc.l” "This” can
onlv change the fom qf appeamme These ’ ),'- moreover,

e .
rernam dzrectéy apphcable if c—[—v is treated as the ratic of the
socially produced surplus value to the social cap1tal L

"II. What were treated in T as movements, ‘whether of capital
in'a glven branch of" product ot of social caprtal—-move—
hents changxng the ‘composition, etc., of capital—are ‘now
taken as di ifferénces between the s ms o capztal mvested in the

 various branchs of productwn

Tt then ‘follows that ' #he rate céf surplus ualue (the explmtatton
of labour being assumed the same), the production of value, and’
herice ‘the production of surplus vilue and hence the mte qf

1 Ie., between the producer and other capttal:sts —wEd
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profit, are different in different branches of production. - But out
of these different.rates of profit a.mean or general rate of profit
is formed by competition. -This rate of profit, reduced to.its
absolute expression; can be nothing-but the- surplus valug . pro=
duced (annually) by the capitalist class in relation to the total
social capital advanced. For instance, if the social capital
*=400¢-f- 1007, and the surplus value annually produced from
it=100s, then the composition of the social capital==8oc+20s
and that of the product (in percentages) =80c-}-2004-205=
20 per cent rate of profit. This is the general rate of profit. .
What competition is striving to.attain between the various
masses of capital—differently -constituted .and invested in
different spheres of production—is cagitalist communism, namely
that the mass of capital belonging to each sphere of productionshould
snatch an aliquot part of the total surplus valie proportionate
to the part of the total social capital that if constitutes, =
This can be achieved only if in each sphere of “production
{assuming as before that the total capital==80c+ 207 and ‘the

social rateof proﬁt:é- 203 ) the yeariy Oufﬁut of commiodi-

Gt : . : O€+202‘)_: ; e Do e avrann liien
ties is sold at cost price plus 20 per cent Drofit on the capital value
advanced (it makes no difference how much of the advanced
fixed capital enters into the annual cost price .or not)... But
this means that the price determination of the commodities will
not coincide with their valyes.. Only in the branches of production
where the percentage -composition of the eapital 'is 80200
will the price C (cost price) plis 20 per cent on the capital advanced
coincide with their value. Where the .composition s higher
(e-g-, 90c+-107), this price is above their Vilue; where the cor-
position is lower (€.g,, 70¢-300) this price is below their value.

The price thus equalized, which distribiites the social surplus,
value equally among ‘the améurits of capital in proportion to
their size, is the price. of production of commodities, .the_ céntre
around which the fluctuation of market prices moves. "

The branches of production which constitute natural miono-
polies ate exempted from this equalization process even if their

rate of profit is higher than the social rate, This is important -

later for the development of ground rent. =
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I this chapter there must be further developed the variéus

- ‘causes ‘of ‘equalization’among the various capital investments,

‘which-appear. to ‘the vulgar conception’as so-many - driginal
sources of profit. : _ IR
Further: the changed form of appearance now assuned by the
previously developed and still valid laws of value arid of surplus
wvalue, after the transformation of valués into prices of production.. -
A1 Tendency of the rate of profit to full ‘as society progresses.
‘This already follows from what was developed in Book I on'the
change in the composition of -capital with - the: development of social
productive forces: This is-one of the greatest tritmphs ovér the

pons asin® of all previous economics. '+ -

oIV Unitil ' now we have: dealt --'c')nly‘W‘it_h':br'éd'uctivé-"cdpitdl.
- Now modification enters throtigh mérchant capital,- = oo

- “According to our -previous ‘assumption the productive”cagital
of society=500:(whether millions or billionis makes o differ-
‘enice). ~ And the formula Was: 40061008 1005 the ‘geheral
capital=ero0. s i e ST e
'The 1005 now has to be calculited o1 600 instead ‘of 500,
The general rate of profit is therefore reduced from 20 per cent
to 16% per cent. The price of production {for the sake of sim-
plicity we will hefg,;,as_sqmc_,tha;t all. the 4o00¢; including all of
the fixed capital, enters into the cost price of the yearly output
of commodities) now—583}. The merchant sells at 600 and
realizes therefore; if we ignoté the fixed portion of his capital,
163 per cent ‘on his oo, that is, as much as’ the producing
capitalists; in other words, he appropriates to ‘himself one-sixth
of the social surplus value. - The commodities are—taken as a
‘holée and on 4’ sécial ‘séale“gold at Hheir valite: His £ioo
(apart from its fixed portion) serves himi“only as circulating
money capital. Whatever more the merchant swallows up he
gets.cither by simple cheating, or by speculation on the fluctu-
.ations of commodity prices, or, in the :case of the actual
retailers, as wages for labour—wretched unproductive labour
thotigh it js—all tnder the form of profit.. L
[V We have now réduced profit to ‘the form 'in. which
T bl block —Bg

. rate‘of ‘profit p'=20.per cent. -Now “assume " thie “merchant
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appears as actually given in practice, i.e.,164 per.cent; aceord-

ing to our assumptions, | Next comes, the :phztmg up -of tim profit -

“info, endreprencur’s profit-and interest, Interert-bearmg mﬁu‘al he
credit system. B e e
V1. Transformation of surplus pmﬁt inip’ rmt R E

iVIL At last we have arrived at the Forms: cg“ appeamnce Wh1ch
serve as: the starting, point-for the vulgar: ground:rent.coming
from the earth, profit (interest) from. capital, wages ! 'ffom
labour, . But from, our point. of view.the. thing is now séen
..dlﬁ'erently' [he apparent moevement is. explamed -Moreover,
A, Sz;mth’s nonsense, which -has:become-the main pzllar of -all
economics hitherto, that, the price.of a commodity is. derived
from those three revenues, i.e,; solely from. variable cap1ta~l

{wages) and.surplus value . (ground.rent, profit,. interest), 1is

overthrown. . The whole movement. takes place: in- thisappar-
ent. form. .. Fmally, since, these':thre¢ (wages, - rent;: L profit
(interest).) constitute. the respective sources: of income of the
three. classes of. landowners, capitalists, -and’ wage labourers,
we have, in conclusion, the ¢lass stmggle, into which the moye-
ment of the whole mass is. resolved ;

MARX TO KUGELMANN
' November 3o 1867

W1ll you tell your W1fe that the secuons which can be read
to begln with are those on “The Working Day™, “Co-opera-
‘tion, .the Division .of Labour and Machinery”, and..finally
“* Primitive Accumulation®’. . You will have to furnish explana-
“t1ons of" mcomprehens1ble termmology On any other doubtful
points, I.am at your serv1ce Lo " e

ENGELS TO VIGTOR ADLER

March 16, 1895

. As youwant'to have a grmd in. pr1sor1 at C'czpztal [Volumes]
1 and 111, T will give you a few hmts to make it easier.

r1eand 19
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Volume 11, Section I Read Chapter 1.thoroughly, then you:
can ‘take Chapters 2 and: §-more. lightly;..Chapter 4 more
oxactly againias it.is a‘summary; 5 and 6 are easy and 6 .
especially, deals with $econdary matters. . : :

Section 1. Chapters 7-g important. Spec1ally lmportant
10 and 11. Likewise 12, 13, 14. On the other hand 15, 16, 17
need only be skimmed through at first.

Section IIT i3 a most excellent account of the entire circuit of
commodities and money i capitalist séeiéty—the first since
the days of the Physiocrats. - Excellent in content but f'r1ghtfully
heavy inform because (1) it is put together from two versions:
which' proceed according to two different. methods,. and (2):
because ‘version No. ‘2 was brought to a finish' by main force-
during a state ‘of illness in which the brain was suffering from
chronic insomnia. I should keep: this for the very end, after
wor]«:mg through Volume TII for the first time: For your work .
oo, it-1¢ niot immediately indispensable. SR

‘Then the third volume. i Important here: are: In- Sectlon I -
Clapters 1-to- ‘45 Tess important: for the genéral connection; on:

.the other hand; are Chapters 5, 6 T orﬁlwluch therefore, much:

time need not be spent-at first. B ;
“iSection’ I Ghaps 8 9, 10 WUI zmpormnt Skim thrOugh

“Section IIL.Very zmpartant the Whole of I 3 ‘1 5 e i e
“Section: I V leemse Very 1mportant but 16—~20 also easy to
read. fd :
Section V: Chapters 2T 27 very 1mportant Less 50 Chapter-
28. Chapter ‘29 important.: As a whole:Chapters-g0-2.are

. mot important for your purposes; 33 ‘and g4 are important as:

soori -&$ paper money:is-dealt with;35 on international rates-of

: exohang'e' important; 36.very: interesting for you and easy to'read.

7 Section VL Ground-Rent::g7:and §8 important.. Less so;
but stillto be taken with them, 9.and 40: 41-43-can be more:
neglected (differential rent:II; particular. cases) 44~47 ing-

; portant: again-and mostly easy to:read too. -

“Section V.« Very fine, but unfortunately a ﬁ'agment au'ld=
- with traces ofi insomnia toboot. . « .- :
- “Thus, if you go: through the main thmgs thoroughly and the
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less important.ones superficially to begin with, following, these

indications (hest first to ré~-read the main things in Voluine I),.
you will \get an idea of the wheole and can later also work

through the neglected portions more easily... ... - -0

" ENGELS TO SCHMIDT.

et London,March 12, 1895
Your-letter gives me some light; I think;:on hew. you have:

come to be side-tracked with the rate of prefit.: There I find

the same way of going off inte details, and I attribute it'to.the;
eclectic. method-of. philosophizing that has made such inroads.
in:the German universities since *48,. which loses all: perspec-.

tive and only ‘too often-ends:in ‘rather aimless. and; fruitless
argumentation about particular: points.:Now of the: clagsical
philosophers:it was precisely Kant with. whom you had chiefly

occupied - yourself formerly, and. Kant, owing to the position:-

of German philosophizitig in his time.and to his opposition to:
the pedantic Wolffian form of Leibnizism,. was more.or less
obliged to-make apparent concessions in form to this Wolffian
argumentation. This is how I explain your inclination, which:
1s also manifested in the digression on the law of value in your
letter, to absorb yourself in details, without always, it seems to
me, paying attention to the connection as a whole; this is so.
tosuch-a degree that you degrade the law of value toa fiction,
a necessary fiction, somewhat as Kant makes the existence of
God a postulate of practical reason... -

“The reproaches you make against the law éf .V’a;_l.t.;c;éptply‘,_to,

all- cohcepts; regarded-from .the standpoint of redlity. . The
identity of thought and being; to express myself in:Hegelian
fashion; everywhere coincides with youriexample of the circle
and the polygon.. Or the two of them; the congept of a thing
© and its reality, run along side by side-like two. asymptotes,

always-approaching each other and yet never meeting. . This

difference between the two is the very differerice- which pre-
vents. the: concept from' being,. .directly . :and -immediately,
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reality, and reality from being immediately its own. concept.
Though:a concept has the-essential nature of a concept and

' .cannot therefore prima facie coincide with reality directly, from

which it must first be abstracted, itds still something more than
a fiction, unless you are going to-declare all the results of
thought fictions because reality has to. make a long detour
before it corresponds to them, and even then only with
asymptotic approximation. Sl
Is it any different with the general rate of profit? At any
foment it exists only ‘approgimately, .If it were for once
realized . iri two undertakings down to the last:dot on-the 4, if
both obtained exastly the same rate of profit in a given year, that

" would be pure accident; in reality the rates of profit vary from

business to buginess and from year to year according to differ-
ent circumstances, and the general rate of profit exists:solely
as an average of many businesses and of a series of years.. But
if we are to demand that the rate of profit, say'r4.876934 ..+
should be exactly-equal in every business and every year, down
to the hundredth decimal:place, on pain of degradation to-a
fiction, we should be grossly misunderstanding:the nature of
the rate of profit and of economic laws in'general-~none of
them has any reality- except as approximation, :tendency,
average, but not in immediate veality. - This'is partly-due to the
fact that their action is-thwarted by-the simultaneous action
of other laws, but also in part to their own nature as concepts.
 Or take the law of wages,-the realization of the value of
labour power, which is only effected as an average, and even
that not ‘always, and varies in every locality, aye, every trade,
according to the customary standard of kife. -Or ground rent,
representing the ‘super-profit above the general rate; .arising

from a monopolized force of nature. - There too, actual supet-
profit by nomeans coincides directly with actual rent, butonly

approximately, on the average. Rl s
It is exactly the same with- the law of value and the distri-

_bution of the surplus value by means'of the rate of profit.. . .-

(1) Both: only attain+their most completely'approxima:céd-
realization on the presupposition that capitalist production
has been completely established everywhere; i.e., society has

E «



130 ON CAPITAL
been reduced to the modern classes of landowners, capitalists
(industrialists -and -merchants); and workers, with -all inter-

mediate stages eliminated. This does not exist even in England -

and never will exist—we will not let it get that far.
(2} Profit, 1nclud1ng rent, consists. of :various component
parts . - : . . . .

(a) Profit from cheatmg—-—whlch is cancelled out in the
algebraic sum.

(&) Profit from increase.in the value of warehouse stocks
(e.g., the remainder of the last harvest when the next one fails).
Theoretically this also ought to balance out finally; in so far as it
has not been already cancelled out by the fall in value of other

" commodities; either because the capitalist buyers have to con-
tribute-what the: capitalist sellers: gain, or, in the:cage of the
means.of subsistence for: workers, hecause wages-must even-
tually rise.” The .most essential of these increases-in value,
however; -are not. permanent, .and hence the equalization takes
place “onlyaveraged .over the-years, and extremely. incom-
pletely, notoriously at the expense of the workers;-they produce
more surplus value because their labour power is n_ot_fu.lly paid.

.{¢) Thesum total of surplus value, from which, however, that
portion is again deducted which is presented as o gift to the buyer,
especially..in . crises, when overproduction. is . reduced to its
actual content-of socially necessary labiour..

From this it follows at once that the total proﬁt ancl the total
surplus value can only approxm:lately coincide.. But when you
further take into. consideration.the fact that both the total
surplus value and the total capital are not constant quantities,
but-variable ones that change from day to day, then.any
coincidence between the rate of profit and.the sum of surplus
value! other than-that of an.approximating series, and any
coincidence between total price and total value' oth‘er;_tl’aan one
which is :constantly. striving towards unity: and .perpetually

moving away from it 4gain, appear. a sheer impossibility. In

other words, thc umty of concept and appearance manifests

L1 Engels uses the formula 5 _:ﬂ) Ed e :

n
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itself as an essentially infinite process, and that it is, in this
case as in all others.

Did feudalism ever corréspond to its concept? Founded in
the kingdom of the West Franks, further developed in Not-
mandy by the Norwegian conqguerors, and. continued- by the
French Normansin England and Southern Ttaly, it came near-
est to its concept—in thie one-day kingdom of Jerusalem, which
in the Assises de Ferusalem* left behind it the most classic EXPres-
sion of the feudal order. Was this order a fiction' because’ it
achieved a short-lived existence in full classic form only in
Palestine, and even that mostly onlywon paper?'1 _

Or are the concepts thdt prevail in natural science. ﬁCthIlS
because they by no means: always coincide with reality? From
the moment we accept the theory of evolution all viwr concepts
of -organic life correspond. only approximately. to- reality.
Otherwme there would Be no change on the'day that concept
and reahty absoliitely coincide in the, organic world, develop—
ment is at-an-end. The:concept fish 1ncludes a life-in water
and breathing through gills; how are yéu going to get from
fish to amphibian without breaking through this concept'f’
And it has been broken through, and we know a whalé seriés
of fishes that have developed their air-bladders into lungs and
can breathe air. . How aré you going to get from. the egg-
laying reptile to’ the mammal, which bears living young,

without brmgmg one or both concepts irito conflict” with

reality? And in reality we have in the Monotremata a whole
sub-class of egg—laymo- mammals—I saw the eggs of the duck:
bill in Manchester in 1843 and with arrogant narrow-minded-
ness mocked at the stupidity of thinking a mammal could lay
eggs, and now it has been’ proved! So do not cause the law of
value the same affront for which'I later had to beg the duck-

~bill’s pardon!

in Sombarté otherw1se very good art1cle on, Volume III
I also find this tendency to-qualify the thicory of value; he' hacl
apparently also expected a: somewhat different solutlon?’

TThe cadé of statutes for the K.mgdom of jerusalem in the eleventh
century, attributed to Godfréy of Bouzllon —Fd.
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