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Defend the Oil

THE SHELLHAVEN REFINERY,
LIKE S0 MUCE COF BRITISH
INDUSTRY, SEEMS TO HAVE
MORE PLANS FOR PRODUCING
UNEMELOYMENT THAN FOR
PRODUCING USEFUL GOODS,

In 1978 Shell produced
thelr notorious "Pive
Year Plan" for the refinery
using the incentive of
geverance payment, Its
target of losing 460 jobs
has already been achieved
and a further plan has been
infrﬂduﬂﬁda

This aims at losing a
further 500 jobs by 1985,
By that time the refinery
will have lesa than half
gf ita 1978 workforce,

With these cuts go cuts
in capital investiment. The
company plans to ecut its
investment in Shellhaven
from £16,7million in 1982
to between £2 - £4million

in 1255,

t could not be argued,
therefore that these job
losses accompany a moder =
nisation of plant.

COMFULSORY REDUNDANCY

The company is proud of
the fact that, ao far the
¢uta in labour hawve been
achieved voluntarily or by
"natural wastage” but this
could soon end, To auote a
recent management letter:
"The surplus situation
which already exists could

lead us to enforced redund =

Industry!

ancies after 1982v,

Like the rest of the unemp =
leyed, they would be sacked
to keep the company
profitable,

FROFITS

whell, like all multi =
naticnals is a highly
profitable company., Shell
UK 0il does not publish its
accountes but its sister
company Shell UK Ltd made &

profit of £372millions last
Jear, even after paying
intereat to its Duteh parent
company,., That parent company,
The Royal Duteh Shell Group
made & profit of £2225m in
1980,

The company, however, has
been claiming that itg
profites fell between 1979
and 1980 and uses this as
Part of its case for cuts
and keeping wage incrensges
to E%_

What they don't gay is:

MFProfits for 1979 were
@Xceptionally high

BThey are talking about
a decline in profit not =
loas

BMThey don't declare the
money which they set aside
againgt "depreciation" of
their capital = +that can
be any amount their
dccountants chooae!

Whatever they might tell us,
Shell are far from becoming
unviable,

UNEMPLOYMENT

The only responsibility
companies like Shell recognise
1s the need to continue this
profitability whatever the
effect on their employees and
the community,

The South East has tradit -
ionally been an area of good
employment prospects, Not any
more, Unemployment in the ares
has increased by 150% over the
last two vears,

Unemployment amongst school
leavers has increased by 483%%,
In the Basgilden - Thurrock
area alone & record figure of
14,000 unemployed was
recently announced,

It is againat this back -
ground that we are allowing
companies like Shell to run
down their workforcae,

1T we accept redundancvy and

rundown we are allowing them

to treat us and cur future
expendable commodities,

Whilset industry is run for
their profits and not for our
wellfare all cuts must be
fought,




IN 1980 3RITAIN

0ST IN THE PETHROCHEMICAL INDUSTRY AND REFINERIES ARE FACE
9N FALLING DEMAND AKD THE NEED TO IMFROVE "PRODUCTIVITY™.
SOMEWEERE: MORE THAN HALF OUR NORTH SEia OIL IS EXPOURTEL.

INDUSTRY AND WHAT ARE THE REAL CAUSEST

North Sea Oil
Disaster -

In 1981 5000 joba were
lost from the petrochemical
industry and thousands more
are under threat.

Two refineries are faced
with closure:

The BP refinery ch the
Iale of Grain, Job loss: 1700,

The Burmah 0il lubricating
plant at Ellesmere Port on
the Mersey. Job loast:1500,

There are also cuts in
production. Shellhaven is
planning to cut its capacity
by half owver the next 5 Years
with the losa of 500 jobs,

In addition t¢ this refin -
eries are threatened all over
Burope. K0 British refinery
has a suaranteed future,

¥orth Sea (01l has been
hailed as a great national
agsset, but far from helping
ws it is mctually being
used to contribute to the
destruetion of British
Industry.

BIt+ has encouraged spec=-
ulation, attracted even more
investment away from manu-
facturing, and helped subei-
dige foreign imports. The
Institute of Fiscal 3tudies
has stated that this could
eut our manufacturing
aector by 9%.

MIt is being exported
to Huropean refineries such
as RHotterdam and, re-imported
to compete with our own
petrol production.

BI{ is pveing exported to
the U354 where it is refined
and made into Textiles,
these compete with our own
cattered Textile Industry.

Bilost sinister of all,
investigationa by the TGWUO
sugzest thet some of our
oll ia going intgo the
underground caverns of the
USATs "strategic reserve”
and allowing them to "cap"
their own wells for future
use.

This could mean that Korth
Sea 0il is helping the
Americans prepare for war,

NHone of this is done to
benefit working people any
where, but rather to
increase the profits of
multinational corporatlions.

The 0il Companies argue
that the current peolicy of
exporting North Sea 01l and
cloging down refining cap=
acity in Britain is the best
pelicy for our economy.

A recent bulletin isasued
by 3hell UK 0il catches the
essence of their argument:

"The problem is finding
profitable outleta”.
They argue that it makas
gconomic Bense to export
more than half our 0il
because North Sea crude
has a higher price than
"heavier" high-sulphur
crudes from the Middle East
and therefore makes a
proefitable export commodity

In return, they say, we
can import the cheaper,
heavier crudes, which yield
more products If'rom the
heavier end ol the barrel,
like bitumen,

As a result they c¢laim
tha sxport of our 0il "is
not damaging to the Nation's
interests",

This ignores the full
afffects of what is happening.

the

Firstly, as Britain is now
a net exporter of oil, we are
not simply exchanging one
gort of oil for another in
our refineries: we are
exporting oil which we could
be refining at & time when
our own refining capacity is
being cut.

But more importantly, the
ail companies themselves
have stated that the "lighter
fractions" of the o0il barrel
are becoming more important
than the heavier. These
include specialist chemicals,
pesticides, fertilisers and
dyes as well as petrol, It
is these very commodities
that North S5ea 0il is best
able to produce, hence iis
higher price,

¥ Pe3TFFPICIENT IN OIL AND AN OIL EXPORTER, BUT JOBS ARE BEING
ot e D WITH CLOSURE. THIS IS BLAMED

BUT THERE MUST BE A DEMAND
WHAT IS5 HAPPENING IN THE OIL

But there is no evidence
that this field of production
ig being significantly
increased in Britain, In fact
the Burmah 0il lubriceting
plant which is due for
clogure used North Sea crude
to produce one of these
profitable "light" producta,.
Burmah now plan to buy the
gsame commodity made with
Horth Sea 0il but refined
abroard,

It will also export the oil
from its share of the
Thistle Field.

This ie an example of a
very dangerous trend., To
shift away from manufact =
uring in Britain (and our
manufacturing sector has
been cut by 17&% during the
life of this Government)
towards & dependance on
profitable oil exports, is
to sghift Britain from being
a manufacturing nation to a
raw material producer with
nmass unemployment,

In fact, the rapid decline
of o0il consumption in this
sountry has been mainly the

result of the destruction of
industry which in turn has
been caused by the fact that
capitalism is finding it iner
easingly difficult to maint-
ain its profit levels in
Fritain, Between 1973 and
1980 overall European oil
consumption fell by 10%, In
Eritain it fell by nearly
15% in 1960 alone,

It is juat as well then to
remember the main premise
of Shell's argument already
guoted. What is profitable
is not necessarily good for
working people,




OIL ARD THE EEL

The Eurocpean Lconcmic
Community ie an organisation
designed to keep capitalism
in Burope profitable,.

An important contribution
to this overall plan 1s
Mipagatructuring”, i.e. coor-

dinating the rundown of
unprofitable sectlons of _
industries and concentrating
them in particular areas of
the community.

in example of this is the
"' pvignon Plan" for Steel,
whereby plants have been
closed in Britain, Belgium
and France esnd increasingly
concentrated in the Rhur
arci., )

A similar overall Tundacwn
ig taking place in the Gil
Industry. Italy and the
Netherlands, previously the
export refining centres aof
Burope are in line for
particularly drastie cuts,

Exploitin

BEC PLAR

In 1977 Shell made repre=-
sentations to the European
Commission which led to the
announcement of EZC plans to
clogse 8 European refineries
tncluding at least 2 in Brit-
ain, It also eized to end all
Covernpent granta for refi-
nery construction,.

This waa opposed in Hrit-
ain particularly by the TGWU,

the largest C0il workers Union
and the Labour Government ol
the day did not implement 1T.

Hut the plan seens to have
peen reinstated with a veng-
eance, There are two British
refineries faced with closure
and cuts and closures planned
all over Europe,. Shell is
closing its Ingolstadt plant
in West Germany. Deutche BF
is sutting its capacity in
the Hrour, fsso Italiana
(Lxxon) is drastically cutting
Ttalian production, and 50 On.

‘The excuse 1s overproduction

1t ia true that Ewropean
demand has decreasec by
108h since 1973 due to
caongervation and rec -
egaion.,

Eut whilst the EZC tacks
the rundown and closure
the Uil Companies are
moving to where the
proliits are, to the Middle
Fast,30uth America, South
Afriga.

Although they clainm
there is a lack of Euro-
pean demand Barope is now
less able to supply its
overall oil needs,

In the mid=geventies
the EEC was a met oil
gxXporter, now 1t 18 a
conglderable net impor-
ter,

This again illuatrates
that the simple argument
o0f decreased demand is
noct the whole story.
BEehind that is an economiec
ayatem dominated by multi-
nationals which has no
raal Interest in prod-
uction, Jjust making money,

TEE MULTINATIONALS
STRATEGY

The multinational oil
andi petrochemical comp=-
anies are developing &
new International stret-
egy. There is a move to
snift the manufacture of
"zulk" products like

gynthetic rucher and deter=

gents to the "newly
indugtrialising Countriea"
and To develop “"spec=
iality chemicals" like
drugs and apecialist
peaticides in Eurocpe
and the USA where the
akilled workforce is
available, a result
0ll and pelrochemical
companies are buying up
more and more of the
gmaller pharmaceutical
and chemical companies
in Burocpe and the USA.

| groe
fLlem

At the same time they are

closing down some of their
"bulk" producte in these
countries.

in Peru,

Latin America. Dunlop has
cloged 1ts British rubber

The West German {irm
Bayer,is closing its German
fibre production and investing
there it has a virtual
monopoly on a large area of

tfactory at Speke and moved to
the Far East. Shell ias closing
ita fibre production in the
Netherlande and Monsanto has
closed ite 3panish polystyrene
plants,

More sinister still is the
fact that the petrochemical
multinationals have been con-
sulting the "Association of
Political HRisk Analysts", an
American organisation of ex=-
CIA men, They advise whether
the companies' new overseas
investments are likely to be
threatened by a helligerent
workforce or revolution. They
make sure they give aid to any
Government which takes a hard
line with its workers,

Thie investment in the devel=-
oping world is not for the
venefit of the host countries,
The conditions are very much
in favour of the multi-
nationala:

BThey employ few people affter
the initial construction

stage, many of these are
cften foreign technicians,

BThey demand the repatriation
of large proportions of their
profits, so they benefit the
host country as little as
posaible,

BThere are strings
like & puaranteed supply of
01l in the Middle kEast and
guaranteed monopolies in
dome aAresag,

MThey may even ask for Gover-
nment participation in the
priginal investment,
creating messive debts to
international banka.

BThey are usually immune 1o
contreols like latour laws,
anti=-pollution laws, etc.

¥ultinationals are not 1n

the business of develop=-
ment but exploitation,

Clearly, their ideal
world would be one where
developing countries are
governed by repressive
regimes and the indusir-
ialiged countiries have mass
unemployment, Both have the
effect of attacking the
ability of workers 1o org-
anise and fight,

We begin our cppoaition

to the multinationals here

by stopping them closing

our refineries and factories,

attached,




What Can We Do

The TGWU toeok a vital initiative in
Jotober 1981 when they called a conference
of all the 0il Industry Unions to beglin a
campaign to have all North Sea 0il landed
in Britain, Sadly, they lacked the support
for a 'Day of Action' to back the campaign,

This initiative muat be supprorted in our
Union branches., We must fight for the
principle that British Workers not multi=-
national companies must control and benefit
from OUR oil.

The issues facing o0il workers are those

facing all Trade Unionista:s

(@ All redundancies must be fought. In our
aituation of mass unemployment no one
must give up & Job,

Bill attempts to undermine Unilon organ-
isation and demarcation must be opposed

at every stage,

B'%e should support the Unien campaign for
shorter working weelk,

rs
L=

BWe should support higher wage claima and
cut overtime, It is upto us to force the
creation of jobs,

The reason why 0il Companies and capitaliats
throughout Europe and the USA are running
down thelir operations is to get us, the
working class where they want us, The
"atreamlining” of Indusatry allowa them to
apend less on wages and weaken our Trade
Inion strength.

Whether we are refinery workers, teachers,
civil servants or miners, our interest in
decent wages and improving living standards
comes into conflict with the demands of
profit, Hence this Government's ruthless
pelicies,

Save That Job - |

The Parliamentary Labour Party recently
showed its horror at the thought of
expropriating the interests of the multi=-
nationals, When Tony Benn spoke of
reclaiming the British National 0il Company
without compensation he was widely attacked,
dut our wealth and welfare is being
expropriated every day by the 0il Companies
and the whole Capitalist establishment,
Their profits are paid for by our unemploy-
ment, our homelessness and the loss of dur
sogclal services,

Uur future can only be secure with
docialism, where industry and resources are
controlled for our needs and aspirationsa
not for profit,
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Attack On Union Organisation

The rundown of industry and the massa profits we make,
unemployment the Thatcher Government is "Ho guarantee of job security"®
inflieting is a direct attack on us and could be the motto of British
our Trade Unions, Capitalism. That disregard for the

The 0il Industry 1a no exception, interests of working people is
Shell has chosen this time to announce what we must fight, and defending
their plan to eliminate demarcation the gains in organisation which
from their refineries, we have made over the years ias an

They want to end the old categories important part of that fight.,

of trades and introduce fouwr new
categories: Instrument/Electrical;
Mechanical}; Fabrication and Service.

These in turn would be dropped, in
time fto be replaced by one category:
"Refinery Craftaman"”,.

The company says this would
improve the viability of the refinery

but, significantly, would offer "no =
guarantee of job security". ) e reClnc
A similar attack on demarcation ’

has already taken place in the area
of the construction industry which

isis roreries ana ovner e St AN ford-le-Ho
plant,

The New National Agreement for
the Engineering Constructiion
Industry contains a provision that
all tradesmen be available to deo Es sex
any job the employer considers them B
capable of,

Any apparent "reasonablenesa" in i gy
their argument on this subject only Fﬂr bDQkS_Dn Bﬂtﬂlr‘!, 50CIE|I51:TI
GOYeES Wp LHE CRol DOKE SRTLOTes Trade Unionism, Mandism-Leninism,

like 3hell and the construction firms
are only interested in making as much
profit out of our work as possible.

In these eircumstances demarc-
ation is essential:

W7o preserve standards of skilla,

BTo ensure maximum safety,

BTo promote maximum employment,

Mis a weapon in fighting to

increase our share in the

Economics, Industry




SOME FACTS ABOUT THE OLL INDUSTRY

Wil accounts for 1/B8th of all world trade
ard 1a largely controlled by 7 major multi-
national companies, They have recently been
claiming to "lose"™ money from parts of theiry
cperations, In fact they remain immensely
profitable: BP claimed to lose £9%m in the
first half of 1981 in its refining section,
while it reported a profit of £596m overall,

MSince 1979 the price of o0il has more than
doubled from 515 a barrel to 334 a barrel,
even though world demand for oil decreased
by 4% during this period, Aven with more
power amongst the produeing countries, the
01l companiesa aafeguard prices and profits,.
Worla "leaders" like Thatcher =still claim
fhat the cost of o0il is an important cause
Df&”IEGEEHiﬂH” as though high pricesa and
révessions are natural and unavoidable.

m2/3rds of the profits from North Sea 0il
go to multinationals which take the money
abroad, Meanwhile, the British refining
industry pays the worldé dollar price for
0il and the Government plans to sell off the
British National 0il Corporation. Less and
lesa of our North Sea 0il wealth benefits
tge working elass in Britain, All this isg at
a"time when we are told we cannot "afford"
to maintain standards of health, education
andi social services,

THE OIL

INDUSTRY =
WHAT FUTURE?

BMIn the last year 5,000 of the petro -
chemical industry's 75,000 joba in Britain
have gone. How many more are due to g0 this
year? The pericd of our self-sufficiency in
@il has also been the period of the most
anti-working clsss Government for decades,

Te them, more unemployment means more
profita.

Public Meeting at the
Corringham Hall,

Town Centre,
= Corringham, Essex,
' Wed March 31st,
Starts 8:00pm.
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