
The great world economic crisis is intensifying 
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The great world economic crisis which has a stranglehold on the two imperialist superpowers, the 

United States of America and the Soviet Union, as well as on the industrialized countries, Japan, 

Federal Germany, France, Britain, Canada, Italy, and others like Maoist China, Titoite Yugoslavia, 

the member countries of the Comecon, etc., is getting deeper and deeper every day. It is fraught 

with grave consequences for all the states dependent on international capital. 

 

This major economic crisis is a crisis of overproduction, of the industrial boom (English in the 

original) but, at the same time, it has caused a profound crisis in production. In fact, in all the 

capitalist and revisionist countries it has led to increased unemployment, inflation, price rises, etc. 

This means that, at present, production has fallen and the struggle has begun to clear stocks of 

goods. However, the capitalist bourgeoisie does not clear these stocks of goods by reducing prices, 

but by turning the workers out on the streets, that is, by slowing down production. So, since 

capitalist industry no longer functions at its former level of productivity, the crisis of raw materials 

emerges. This crisis, likewise, is very grave and is accompanied with the colossal inter-imperialist 

struggle for markets. This struggle, sometimes open and sometimes subversive, is accompanied 

with an increase in military budgets and sophisticated conventional and atomic-nuclear weapons to 

levels incomparably higher than ever before. 

 

The United States of America, the Soviet Union, China and other imperialist powers have become 

the most frenzied inciters of a new imperialist world war. Their hegemonic policy, their eagerness to 

preserve the existing imperialist status quo on the one hand, and to redivide the spheres of influence 

on the other hand, have deepened and aggravated the contradictions among the great powers 

themselves and between them and their partners in crime in their exploitation of other peoples, and 

so has created new conflicts. 

 

The economic, political and military relations in the various imperialist and revisionist groupings 

have been shaken. The members of these groupings are striving to cause, to find and to exploit 

various splits and in this way to formulate excuses for refusing to adhere to commitments, treaties 

and agreements which exist among them. 

 

At present the struggle of the peoples who are oppressed and exploited by world capital in crisis has 

assumed proportions and a variety of forms never seen before. This is precisely the true source of 

the great economic crisis which has engulfed the capitalist and revisionist world. On the surface, it 

seems as if the armed conflicts, the conflicts in the field of economic-financial relations, the great 

energy crisis and so on are only between capitalist states, but in fact the origin of these conflicts is 

more deep-seated and is eroding the bourgeois capitalist state which is striving to defend itself, to 

stay alive, to heal its numerous wounds, etc. The force which is eroding the bourgeois capitalist 

state is the struggle in all forms and at all levels that the peoples of the world are waging. In one 

way or another, here with greater there with lesser intensity, the working class and all the exploited 

are aware of and fight against all forms of the capitalist regime, either local or international, which 

is exploiting, impoverishing and oppressing them economically and morally. Hence there is great 

discontent and revolt among the peoples of the world. 

 

In almost all the capitalist countries today strikes involving millions of people are taking place, 

there are fierce clashes with the force of law and order, there are armed revolts, but also military 

putsches, acts of terrorism and anarchism organized by the ruling bourgeois capitalist governments, 

there is a colossal amount of smuggling and theft organized on a national and international scale, 
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there is an unlimited and monstrous development of political, moral and physical corruption. Thus 

the way is being prepared for fascism to come to power. 

 

Today we are living in the period of the decay of capitalism, of the weakening, disintegration and 

bankruptcy this system, this degenerate society. There is no way out of this chaos, this filth other 

than the revolution, the surgical removal of the rotten tissue, the seizure of state power by the 

working class, which has the mission to establish the dictatorship of the proletariat. What Lenin said 

about this process is being confirmed and it will certainly take place. 

 

American imperialism with its chief, President Carter, is facing major difficulties in its policy, in the 

economy, in its alliances and colonies. American imperialism does not know which way to turn, 

how to cope with the dangers which are threatening it and increasing day by day. Thus it finds itself 

seized in an iron grip from which it is trying to free itself by applying an insane policy of 

intimidation, blackmail, economic and political pressure, open military intervention and subversive 

activities, etc. 

 

In regard to current events it must be said that the struggle of the Iranian people during these last 

two or three years against the Shah and the United States of America is a heavy blow to American 

imperialism. The crisis of Iran is the crisis of the United States of America. Before this the peoples 

of the world were acquainted with the barbarous policy of the United States of America and its 

savage methods of domination and plunder, but in Iran they saw them still more clearly. The tool of 

the American imperialists in Iran was the Shah and his clique, murderers of the people. For decades 

on end, the external robbers in alliance with the internal robbers, the murderers of the Iranian 

people, the Shah's government and administration under the direction of Washington through the 

American embassy in Teheran, made the law in Iran in full accord with one another. 

 

In the end, however, the Iranian people rose in revolution, swept the Shah from the face of the earth 

with the iron broom, and captured and imprisoned all the spies of the American embassy who 

operated under the cloak of diplomats. For more than nine months now, the so-called diplomats of a 

great power which makes the law in the world have been in prison. O tempora! O mores! This could 

not happen in earlier times, but it has happened now and it is happening also to others besides the 

Americans in other countries. 

 

The United States of America suffered a major political defeat, which it is unable to repair either 

through diplomatic channels and economic blackmail, or through military intervention, as it 

attempted to do and failed with its air commandos in April at Tabas. In Iran the United States of 

America lost one of its most important sources of oil and energy and colossal profits, it lost the 

confidence of its Arab "allies" of the Persian Gulf, the American-Egyptian-Israeli agreement 

reached at Camp David was shaken, zizanies (Quarrels (French in the original)) and open and 

underground disagreements with its NATO partners emerged. 

 

In these situations the Soviet Union whets its teeth and bites. It occupied Afghanistan and is driving 

wedges into NATO, etc. At the same time the contradictions between the Soviet Union and the 

United States of America are being deepened. Outwardly the Warsaw Treaty seems "monolithic" 

while cracks are showing up within NATO, "United Europe" and the European Common Market. 

The cracks are just as great within Comecon and the Warsaw Treaty, but there the Soviet Army has 

a stranglehold on the "allies", of the Soviet Union, while the United States of America is losing its 

former influence over its "allies", especially over France and Federal Germany. "Mete, Mete, every 

man for himself" our people say. When it wins, the United States of America wants to be the 

greatest, to take the lion's share of the profits, while when it loses it wants the "allies" to pay for the 

losses, that is, to share its misfortunes and defeats. 

 



But the law of the jungle operates; the capitalist will see you hanged but will not come to your aid. 

 

The France of De Gaulle and d'Estaing is in NATO and not in NATO. It removed the NATO bases, 

that is, the American bases, from French soil, strengthened its army independently, built the atomic 

and hydrogen bomb and now recently the neutron bomb, too, and does not submit to the American 

dictate on this question. The current French policy proceeds from the position "better to prepare to 

defend myself first than wait for the United States of America to defend me late in the day". This 

constitutes a breach between France and the United States of America. In recent months the United 

States of America and Carter have done their utmost to ensure that France and Federal Germany, 

especially, are united with them in all their actions against Iran. 

 

Paris and Bonn condemned in principle the holding of the American diplomats as hostages by the 

Iranians, but they did not agree with the economic sanctions proposed by the United States of 

America against Iran, hence, they left it in the lurch. This is another breach between the United 

States of America and France and Federal Germany. The United States of America condemned the 

occupation of Afghanistan by the Soviet Union. China and NATO also condemned this occupation. 

We condemned it, too, but not from their positions and aims. Tomorrow they will come to terms 

with the Soviets over this question, while we will never do such a thing. 

 

As a sanction against the Soviet Union over the question of Afghanistan, President Carter declared a 

boycott of the Olympic games, which are to be held these days in Moscow, and demanded that all 

the others boycott them, too, but a majority of states including France and even Italy which sent an 

allegedly unofficial team of athletes to Moscow, left him in the lurch once again. 

 

France went even further. Completely ignoring the United States of America, President Giscard 

d'Estaing met Brezhnev in Warsaw. Giscard made official visits to several countries of the Middle 

East where, in public speeches, he expressed doubts about the American-Egyptian-Israeli Camp 

David compromise and presented some flabby alternative formulations about the rights of the 

Palestinian people. This is another breach between the United States of America and France. 

 

Even after these defeats Carter proposed that the United States of America should deploy some new 

"Pershing-2" and "Cruise" nuclear missiles in Europe for the "defence", of Europe and NATO. 

 

This proposal which Carter tried to impose was rejected both by Giscard and by the German 

Chancellor Schmidt. Why? Apparently from fear that if the United States of America deploys its 

new missiles in Europe, the Soviet Union will match this by deploying its new "SS-20", nuclear 

missiles in the countries of the Warsaw Treaty. For this reason Schmidt is to go to Moscow soon and 

it is said that he will demand from the Soviets a moratorium for three years on the question of the 

deployment of new missiles in Europe. Carter was angry and wrote to Schmidt telling him not to go 

to Moscow to discuss the question of the deployment of new missiles. But Schmidt was unmoved 

and responded negatively to Carter's letter. Indeed, in regard to this letter Schmidt made the 

following declaration to the American newspaper Washington Post: "For 20 years it has been my 

custom to express my opinions without asking leave of anybody else", that is, I have no intention of 

asking leave of Carter now. This whole issue speaks of unity, between France and Federal Germany 

and of rifts between them end the United States of America. 

 

"United Europe" is no longer united in itself. The quarrels, rivalries, and opposing interests of each 

state of this so-called European Community are increasing to the extent that its very existence is in 

jeopardy. Britain, the most faithful ally of the United States of America, is refusing to pay the quota 

allocated by the European Common Market. Naturally neither Bonn nor Paris like this. France 

agrees that Greece should be readmitted to the military structures of NATO and become a member 

of the European Common Market, but it is against the admission of Spain and Portugal. Giscard 



knows that the admission of the Iberian states to the Western fold will bring difficulties for the sale 

of French agricultural products. On the other hand the Iberian Peninsula which, in reality, is an 

American military base, if admitted to the NATO, becomes a new ally of the United States of 

America in Europe, on the side of Britain... 

 

The contradictions between the United States of America and the industrialized European states 

were unfurled in the meeting of the heads of state and government of the main industrialized 

countries of the world which was held at the end of June in Venice. In the middle of the meeting, 

which was held in a monastery in an island of the Lagoon of Venice, a "small diplomatic meteorite" 

for Giscard and some others arrived from Moscow. Moscow announced that it was withdrawing a 

division of soldiers and 100 tanks from Afghanistan, leaving, there 10 other divisions, if not more. 

Thus Moscow tossed a pebble into the stagnant pool, but the ripple it caused soon died away. It was 

a diplomatic manoeuvre, but short-lived. Cossiga asked Moscow to withdraw the remainder of its 

troops from Afghanistan, too, but it uncovered its batteries and showed its teeth, replying that far 

from withdrawing more troops from Afghanistan, it might, if need be, send other troops there. 

 

Soviet social-imperialism is mounting arrogant attacks on the enemy camp which finds itself in 

difficulties. The Soviet leaders intend to use Giscard and Schmidt for this purpose, but to what 

extent and for how long, this remains to be seen. It is true that the Soviet sword is long but the 

others, too, are keeping their daggers drawn. In this great cauldron, which is boiling, in this big fire 

which is burning world capitalism, the national liberation struggles, the objective and subjective 

factors are increasing, mounting, expanding in quantity and rising in quality. The peoples of the 

world are moving. Irrespective of the manipulations of the various ideologies in the service of 

capital, the world proletariat is fighting and leading the class struggle. 

 

Viewing the situation as a whole with a Marxist-Leninist eye, it can be seen that the class struggle is 

being waged in every corner of the world in classical and non-classical forms. Everywhere the 

peoples are extremely anxious and worried. Their discontent and anger at the oppressive forces, 

whether national or foreign, are increasing, mounting, taking specific material shape. Regardless of 

who is leading the national liberation armed struggles of the peoples, the blood of the peoples 

fighting for their freedom and independence reflects their hatred and wrath against local and foreign 

capitalist oppression, and in the course of these struggles the peoples distinguish the anti-popular 

stands of individuals or groups, and form alliances with the most progressive and most 

revolutionary forces. In every movement, in every demonstration or strike, in every public, political 

or economic manifestation, it is impossible not to protest against the destructive effects of the grave 

crisis and not to put the finger on the persons responsible for the exploitation and oppression of the 

peoples, the forces which want the destruction of mankind. 

 

In the capitalist and revisionist countries with one pseudo-communist party, with two or more 

pseudo-democratic parties, despite the efforts of these parties to lay the blame on each other, and 

despite the bourgeois states, separately or in groups, trying to put the blame on one another, nothing 

is changing the oppression of the peoples continues, but their anger and revolt continue to mount as 

well. This anger and revolt are hitting the capitalist and revisionist bourgeoisie in various forms and 

with different intensities. 

 

The peoples see that predatory imperialist war is threatening them. They understand who is 

preparing this war, who pays the cost of it and who profits from this war. Two phenomena stand out 

in this situation: there are some who are still afraid of imperialist war, there are others who fight 

against it. In the final analysis, however, in various forms, the peoples are joining in the struggle of 

active resistance, in the initial stages of the national liberation war, in sabotaging and stopping the 

imperialist war and, in the end, are hurling themselves into revolution. The movements of 

opposition which are taking place in the world must not be judged from the standpoint of bourgeois 



governments and their parties which try to manipulate the peoples; it is necessary to see the essence 

of the problem, the resistance and the fundamental direction of the peoples' political or economic 

demands, which force the capitalist bourgeois leaderships either to take draconian repressive 

measures against these movements, or in order to restabilize their already shaken situation, to shift 

sometimes in one, sometimes in another direction and rely on one or the other superpower. 

 

The Marxist-Leninists must master historical materialism and apply it in practice. They must see the 

development of the world and the changes occurring in it from the angle of Marxism-Leninism. He 

who upholds the occupation of Afghanistan by the Soviet social-imperialists and considers it a just 

and necessary action cannot be considered a Marxist, he is an anti-Marxist. Those self-styled 

Marxist-Leninists who try to "argue" that the Afghan people and the elements of the middle and 

even of the top bourgeoisie who fight against the Soviet occupiers should not be described as 

patriots cannot be called Marxists, they are anti-Marxists. He who thinks and acts in this way has 

understood nothing of the teachings of Marxism-Leninism on alliances, on national liberation fronts 

and struggles. Likewise the thoughts and actions of some "communist" comrades abroad who fail to 

see the anti-imperialist aspects of the struggle of the Arab peoples, the Iranian people and the 

Moslem world cannot be called Marxist-Leninist thoughts and actions. To underestimate these anti-

imperialist moments, to fail to make the most of them and display "orthodoxy" by demanding that 

these peoples in revolution abandon belief in their religion, and the customs and habits which derive 

from it almost at once, shows at least Marxist-Leninist ideological immaturity. 

 

As the events in Iran prove, the masses of the people play an important and decisive role in carrying 

out the revolution. It was they who placed themselves in the forefront of the fight, overthrew the 

feudal monarchy of the Pahlevis and dealt powerful blows at imperialism. However, we cannot say 

that they have triumphed and their struggle can be carried forward with the blind mediaeval 

fanaticism of the Ayatollahs. The communists must support and help the revolutionary masses and 

the progressive forces in their struggle. The struggle they are waging at present creates conditions 

for the communists to go among the masses, to work for their correct education, to deepen their 

own Marxist-Leninist ideological world outlook, to rely on the revolutionary people and on the 

working class in the first place and to be able to make use of every situation favourable for the 

revolution. 

 

This is how the process of the development of the struggle of the peoples must be understood and 

followed. It is a grave error to confound and identify the sentiments of the peoples, whoever they 

are, with those of the bourgeois capitalist groups in power in a particular country. The people of 

Egypt, for example, cannot and must not be identified with Sadat and his clique, who until 

yesterday were in the service of the Soviets and have placed themselves in the service of the 

Americans today... 

 

The Marxist-Leninist communists must be able to make correct analyses, to determine the proper 

strategy and tactics, to form alliances in favour of the revolution, to under-take correct revolutionary 

actions and not adventures and see all these from the standpoint of the Marxist-Leninist theory, 

because only in this way can one serve the liberation of the peoples from capitalism and make 

revolution. 

 

National liberation wars are just wars. They break out when the objective and subjective factors 

exist and have matured. The Marxist-Leninists themselves must help in the creation of these factors. 

The Marxist-Leninists must never sit idle and not take part in the just wars, either as parties, or as 

groups when they are not yet organized as parties, or as individual fighters. They must never stand 

aloof from the masses who are fighting for social and national liberation, but while fighting in their 

midst, they must confirm their communist convictions, organize themselves and place the working 

class in the leadership. Even when they are not organized, they must emerge in the vanguard of the 



masses through their struggle and sacrifices, so that the national liberation war advances towards its 

minimal objectives, and then goes on to its ultimate objectives. 

 

The creation of conditions for the outbreak of national-liberation wars does not depend on the will 

of one or the other personality. It is the objective and subjective situations that cause the outbreak of 

the national liberation wars which are a high-level form of the class struggle. That class which 

emerges in the forefront and leads the national liberation war is the most progressive, the decisive 

factor. The working class is the most progressive of the progressive classes. It must assume the 

leadership of the liberation war. If at the outset of the war it has not ensured its leading position, it 

must stand in the forefront of the fighting and sacrifices, because only in this way can it take over 

the political and military leadership, ensure the fulfilment of the objectives of the national liberation 

war and realize its own desires. 

 

In the situation developing in the world today, the Marxist-Leninist parties, the working class and 

its possible allies, the broad strata of the peasantry and the progressive intelligentsia, must not only 

see clearly the danger of a new imperialist world war, but also organize themselves and assert their 

will in a thousand forms, in order to stop this destructive war, to expose the demagogy and falsity of 

the democratic. slogans of enslaving capital and to free themselves from the restrictive chains of the 

various pseudo-democratic and pseudo-popular parties set up by the bourgeoisie. 

 

At all times it is necessary to study carefully, on the basis of the principles of Marxism-Leninism, 

every situation that is created in each country and in the ranks of each people, to draw conclusions 

and come out with revolutionary progressive joint actions. Nothing must escape the revolutionary 

eye of those who fight for the great cause of their own people and all peoples. The Marxist-

Leninists must utilize every development of the situation. This is a struggle which must be waged 

every day, because in this way the great avalanche of the revolution will sweep away the enemies of 

the peoples, and bring freedom, progress, and socialist society and eventually communist society. 

 

Therefore, in this great economic crisis of world capitalism, the Marxist-Leninist communists, 

wherever they are in the world, must clearly define their line and stands and know how to apply this 

line in practice. In these highly complicated situations in which there are clashes of the interests of 

classes which are not separated by clear-cut divisions, but are interlinked and interdependent, only a 

genuine Marxist-Leninist party can see clearly where the advantages and where the disadvantages 

lie, distinguish enemies from friends, know with whom to unite. against whom, and how they must 

fight and carry this war forward, etc. 

 

 


